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November 24, 1954

Re: Four Mile Unit Agreement
Chaves County, New Mexico 1.
File No. 14-08-001-332 - X

New Mexico Qil Conservation Commaission ‘
P. O, Box 871 ' 1
Santa Fe, New Mexico !

Attention: Mr. W. B. Macey,
Secretary - Director

Dear Sir:

We are in receipt of your letter dated November 16, 1954,
approving an extension of time in which to commence drilling opera-
tions on a second test well in the above captioned unit providing like
approval is obtained from the Director of the United States Geological
Survey and the New Mexico Commissioner of Public Lands. Attached
please find photo copy of this agreement showing the United States
Geological Survey's approval for extension to May 16, 1955. We note
on the letter from the New Mexico Commissioner of Public Lands
dated November 17, 1954, that you were furnished with a copy of
their approval.

We shall be happy to supply you with any additional infor- .
mation or material needed to complete your file in this connection, ]

Yours very truly,

er
Department
/bm

Encl.
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Kewanee 01l Company
Kennedy Building
Tulsa 1, Oklahoma
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Gentlemen:

On November 17, 195k, Asting Pirector of the Geological
Survey, Arthwr A. Baker, approved your spplication for an exten-
sion of time expiting May 16, 1955, within vhich to commence drill-
ing the second test well under the Four Mile unit sgreement, Chaves
County, New Mexico, Wo. 14-08-001-322. '

e

Enclosed are two copies of the spproved application for
your recoxds. It is assumed that you will furnish the State of
New Mexico or any other {nterested principal with whatever evidence
of this approval is deemed appropriate.

Your sttention is called to the condition of approval on
the face of the spplicatiocm.

Very truly yours,

the Director

Enclosures 2
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order to continue the Four Mile Unit in force. On October 1, 1953, Kewanee

KEWANEE OI1l. COMPANY

P. O. BOX 2239 eagvATfON o) V’&,o
o CHVED \
TuLsa 1, OkLangMa FF i

NOV 5 1954
e

October 29, 1

Qs
OloqjcaL gV

Re: Four Mile Unit Agreement
Chaves County, New Mexico ‘
File No. 14-08-001-322 - 1

Director of the United States Geological Survey
New Mexico Commissioner of Public Lands
New Mexico Oil Conservation Commission

Gentlemen:

For your consideration, Kewanee Oil Company (Unit Operator
of the Four Mile Unit) submits this request for an additional six months
extension of time from November 16, 1954, in which to commence a second
test well on the subject Unit.

Section nine of the Four Mile Unit Agreement provides that a
second test well must be commenced on or before November 16, 1953, in

Oil Company, Unit Operator, requested and was granted an extension of
time to November 16, 1954.

As was stated in the October 1, 1953, request for an extension
of time, Kewanee Oil Company fulfilled and exceeded the initial drilling re-
quirements of the Four Mile Unit. A well was drilled 1062 feet below the
required depth to a total depth of 6562 feet. A thorough test, including the
cementing .of a production string of casing, was made of the most promising
potential oil bearing horizon under the location drilled. This particular 4
location was a failure, however, and the test well was plugged and abandoned.

The Four Mile Unit embraces a particularly complex geological
problem. One test well cannot serve to evaluate all of its possibilities.
Hazardous drilling conditions are the general rule in the area and conse-
quently exploration costs are exceedingly high. An appropriation in excess
of $260, 000. 00 has already been expended by Kewanee Oil Company as Unit
Operator on this project.
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Kewanse 011 Company
Po0.Box 2239
Tulsa 1, Oklahome

Attantions Mr. ¥, D, Baker, Vice Fresident.

-

—

%

Fes Four Mlle Usit Agroomelt
Chaves County, New Mexioo
Your Files 14~08-001-332

U/! - Contlemens , _
l[ We hays your aprlication dafipd Ootobor 29, 1954, requssting
L! six months additional tire, “tovember 16, 1954, in which to

ocommence 4rilling operations on s sacond test well in the above
captioned ynit egroements Your rogyest is approved on this dste
provided 1ike aprrovel is obtained from the United States Geologlcel
Survey and 041 Conservution Comniselon,

e ap;:rovedv ocopy of the applicaticn fo inologed herewith,

Very truly yours,

o 84 WALKER .
Comtsnioner of Fublioc Lands

001 United States Geological Survey
Roowell, New Mexdoo - (3) = .-

011 Congpervation Commigsion
Sant:. Fa, lew Moxico —




OIL. CONSERVATION COMMISSION
P. O. BOX 871

SANTA FE, NEW MEXICO

" November 16, 1954

)

e
Kewanee Oil Company /
P. O. Box 2239 ’

Tulsa 1, Oklahoma

-

Attention: Mr. F. D. Baker, Vice President

Re: Four Mile Unit Agreement.
Chaves County, New Mexico
File No. 14~08-001~33Z

Gentlemen:

Your application dated Cctober 29, 1954, requesting six
monthg additional time, from November 16, 1954, in which to
commence drilling operations on a second test well in the subject
unit i{s this date approved by the New Mexico Oil Conservation Com-
mission, subject to like approval by the Director of the United States

Geological Survey and by the Commissioner of Public Lands of the
State of New Mexico.

One approved copy of the application is herewith returned.

Yours very truly,

W. B. Macey
Secretary - Director

WBM:jh

encl.
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October 29, 1954 O 7
! /' S & [

Re:. Four Mile Unit Agreement
Chaves County, New Mexico
File No. 14-08-001-322

Director of the United States Geological Survey
New Mexico Commissioner of Public Lands
New Mexico QOil Conservation Commission

Gentlemen:

For your consideration, Kewanee Oil Company {(Unit Operator
of the Four Mile Unit) submits this request for an additional six months
extension of time from November 16, 1954, in which to commence a second
test well on the subject Unit.

Section nine of the Four Mile Unit Agreement provides that a
second test well must be commenced on or before November 16, 1953, in
order to continue the Four Mile Unit in force. On Qctober 1, 1953, Kewanee
Oil Company, Unit Operatdr. requested and was granted an extension of
time to November 16, 1954.

As was stated in the October 1, 1953, request for an extension
of time, Kewanee Oil Company fulfilled and exceeded the initial drilling re- - or)
quirements of the Four Mile Unit. A well was drilled 1062 feet below the ‘2‘\{67
required depth to a total depth of 6562 feet. A thorough test, including the
cementing of a production string of casing, was made of the most promising
potential oil bearing horizon under the location drilled. This particular
location was a failure, however,; and the test well was plugged and abandoned.

The Four Mile Unit embraces a particularly complex geological
problem. One test well cannot serve to evaluate all of its possibilities.
Hazardous drilling conditions are the general rule in the area and conse-
quently exploration costs are exceedingly high. An appropriation in excess
of $260,000. 00 has already been expended by Kewanee Oil Company as Unit
Operator on this project.
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L EWANEE O11. COMPANY s o DATE Octoberx 29, 1954

A geological gtudy of the Unit is continuing. Its complexity
requires much time and effort. The gcarcity of geological jnformation in
this frontier area requires that time be allotted to the study of new infor-

mation a8 it is derwed.

I i

The Humble 0Oil Company is currently drilling 2 test well
several miles goutheast of the Four Mile Unit, but along the same geo-

! logical feature and in anticipation of the same type of trap as W€ pelieve

\ exists within the Four Mile Unit. Time is needed to await the outcome of
‘l this test and to study its influence ON the ¥Four Mile Unit, thus enabling

. Kewanee Oil Company: as Uhit Operator: to continu€ additional geologica
‘3 study of the area and to attempt 2 thorough geological evaluation of the

: Unit in an economical and practical manner-

We wish to thank you for your consideration of this matter:

TR TI=Tes

Yours very truly,

£

F. D. Baker,
Vice President
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| New Mexico
OIL. CONSERVATION COMMISSION (oo >°

GOVERNOR gowiN L. MECHEY
CHATRMAN

LAND COMMlSSIONER E.S.HALKER
MEMBER

STATE GEOLOGIST R.R.SPURRIER
SECRETARY AND D IRECTOR

p. 0. BOX 871
SANTA FE. MEW MEXICO -

MEMORANDUM:
TO: R. R. Spurrier and W. B. Macey
; FROM: Elvis A. Utz

SUBJECT: Four Mile Unit Agreement - Chaves County

Kewanee has asked for a one (1) year extension on the above
captioned unit beginning November 16, 1953, during which time they

will of course evaluate geological information to determine whether

or not they will drill a second well. They state they are concerned

with geological snformation from two wells; the Stanolind #1 Thorn g\z
Unit and the Continental #1 East Texas Hill, The first well was et
temporarily abandoned 9-14-53 at 4646% in lime and shale, ¥ iéh/may
have been Pennsylvanian, at least it is below the Abo./“he Continental
well was drilling at 792'0‘ni13 lime and 'chert/10—21-51. “In view of this,

my first opinion would be six months should be sufficient time to
evaluate the information on these two wells as well as their well which
was completed in May.

I am inclined to recommend 2 one (1) year extension a8
requested for the following reasonss

1, This unit is located in an area which is expensive in
which to operate and which has not shown much promise.

2. By allowing only six months it might cause them to give
up the unit rather than drill another well.

3, 1have no reason to pelieve that this is an acreagc-holding
scheme rather than a sincere desire to further evaluate the area.

Mr. Ed Canfield tentively recommended a one (1) year
extension, pbut is quite willing to g0 along with either six months oFf
a year. Mr. Rhodes and Mr. Trujillo of the State Land Office are
agreeable to one year.

November 4, 1953 b ;o

. e ’ '
ir : ;o !
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Re: Four Mile Unit Agreement
Chaves County, New Mexico
File No. 14-08-001-322
- | TGS R e
Director of the United States Geological Survey ‘
New Mexico Commissioner of Public Lands T (L(
New Mexico Oil Conservation Commission

Gentlemen:

Please consider this request by Kewanee Oil Company {Unit
Operator, Four Mile Area) for a one-year extension of drilling require-
ments from November 16, 1953, for a second test well on subject Unit,

Pursuant to the terms of the Four Mile Unit Agreement {Sec. 9)
a second test well must be commenced on or before November 16, 1953,

Kewanee Oil Company has fulfilled initial di‘illing requirements
provided for in the Four Mile Unit Agreement by drilling a test well to a
total depth of 6562 feet, having tested the primary objective horizon {Fussel-
man formation). The well was plugged and abandoned on May 16, 1953,
Kewanee drilled this test well to a depth 1062 feet below the maximum depth
provided for under the Agreement.

The’ Four Mile Unit is a complex geological problem in a sparcely
explored area of hazardous drilling conditions, and as a result, abnormally
high development costs. Kewanee has thus far expended monies in excess of
$250, 000. 00 on this project.

We feel that the area has not been condemned by the initial well,
and believe that the Unit should be continued intact pending the interpretation
and geological significance of other deep test wells presently drilling in the
region. The structural and stratigraphic relationships between these wells
will have a regional bearing on the complexities of faulting and folding closely
correlative to the Four Mile Unit Area. The wells concerned are (1) the
Stanolind No. | Thorn Unit, Sec. 15, T-21-S, R-14-E; and (2) the Continental
No. 1 East Texas Hill Unit, Sec. 1, T-22-S, R-21-E, LU, . Tumoaeve DA 7o 5y
: L
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KEWANEE OIL COMPANY 7 N DATE  October 1, 1953

Our request for a one-year extension from November 16, 1953,
for the beginning of a second test well is necessary to provide time for
Kewanee Oil Company and working interest owners to finish geological work
in progress, to contemplate further geological work that may be warranted
and to further consider the most economical and practical measures for
continuing our conquest of this problem.

Yours very truly,
Kewanee 0il Company

oy sam

F. D. Baker,
Vice-President

FDB/bm

L e




STATE OF NEW MEXICO

| OFFICE OF STATE GEOLOGIST
SANTA FE, NEW MEXICO

March 22, 1951

Mr. .fohn £. Cochran, Jr.

Carper Building
Artesia, New Mexlico
4 - Kewanee Oil Company

RE: Case 26
LA Agreement

sFour Mile Uni

Dear Mr. Cochran:
Order R-62 approving the
e of Approval signed by
the State of New

sing si>gned copy of

captioned case, together with Certificat
Guy Shepard, Commissioner of Public Lands of

Mexico as of March 20, 1951.

We are enclo

¢ s O O

Very truly yours,

bpw Secretary and Director

N
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

%}IN THE MATTER OF THE HEARING CALLED BY

{FOR APPROVAL OF THE "FOUR MILE UNIT"AGREEMENT

| Commission by law relative to the supervision and control of operations for

“THE OIL CONSERVATION COMMISSION OF THE
ISTATE OF NEW MEXICO FOR THE PURPOSE OF
ICONSIDERING:

CASE No. 264
ORDER No. R-62

THE APPLICATION OF KEWANEE OIL COMPANY

COVERING 14, 238,96 ACRES OF LAND IN T.18 S,
R.18 E AND T.19S, R.18 E, IN ACCORDANCE WITH
PLAT ATTACHED TO THE APPLICATION, ALL
LOCATED IN CHAVES COUNTY, NEW MEXICO.,

ORDER OF THE COMMISSION
BY THE COMMISSION"

This cause came on for hearing at 10:00 a. m. on the 20th day of
March 1951 before the Qil Conservation Commission pursuant to notice here-
tofore duly given by said Commission;
/

The Commission having heard and considered testimony adduced at
said hearing, being fully advised in said premises:

FINDS that the "Four Mile Unit" plan will in principle tend to promote
the conservation of oil and gas, and a prevention of waste; '

IT IS THEREFORE ORDERED:
That the order herein shall be known as the:
"FOUR MILE UNIT AGREEMENT ORDER"

Section 1. (a) That the Unit herein shall be known as the "Four Mile
Unit" Agreement, and shall hereinafter be referred to as the Unit.

(b) That the plan by which the unit shall be operated shall be embraced
in the form of unit agreement for the development and operation of the "Four
Mile Unit'" area referred to in the petitioner's petition and filed with said
petition, and such plan shall be known as the "Four Mile Unit'" Agreement Plan

Section 2, That the "Four Mile Unit" Agreement Plan shall be and is
hereby approved in principle as a proper conservation measure; provided,
however, that notwithstanding any of the provisions contained in said Unit
Agreement, this approval of said agreement shall not be considered as
waiving or relinquishing in any manner any rights, duties or obligations
which are now or may hereafter be vested in the New Mexico Oil Conservation

exploration and development of any lands committed to said "Four Mile Unit"
Agreement or relative to the production of oil and gas therefrom.

in




‘-

BT Order R-62 o -
i page - 2 -

Section 3. (a) That the Unit Area shall be:
New Mexico Principal Meridian

T.185, R.18 E
Section 1, Lots 7, 8, 9 and 10 and S/2;
Section 11, SE/4;
Section 12, 13 and 14, all;
Section 15, SE/4;
Section 21, SE/4;
Secs. 22 and 23, all;
Section 24, N/2, SW/4; - N
Section 25, W/2; ‘
Se ctions 26 and 27, all;
Section 28, E/2;
Secs. 34 and 35, all;
Section 36, W/2!

T.198S, R.18 E : _
Sec. 1, lots 3 and 4, S/2 NW /4, SW/4;
Secs. 2 and 3, all;

Secs. 10 and 11, all;
Sec. 12, W/2, s/2 SE/4;
Secs. 13 and 14, all;
Sec. 15, N/2 NE/4;
Sec. 23, NE/4;

Secs. 24 and 25, all,

in Chaves County, New Mexico, and containing 14, 238,96 acres,
more or less.

b) The Unit area may be enlarged or diminished as
g
provided in said Plan.

Section 4, That the Unit operator shall file with the Commission an
executed original, or executed counterparts thereof, of the ""Four Mile
Unit" Agreement not later than 30 days after the effective date thereof.

Section 5. That any party owning rights in the unitized substances who
does not commit such rights to said Unit Agrzement before the effective date
thereof may thereafter become a party thereto by subscribing to such
Agreement or a counterpart thereof, The Unit Operator shall file with the
Commission within 30 days an original of any such counterpart.

Section 6, That the order herein shall become effective on the first
day of the calendar month next following the approval of Commissioner of
Public Liands and the Secretary of the Interior and shall terminate ipso
facto on the termination of said Unit Agreement, The last Unit Operator
shall immediately notify the Commission in writing of such termination,

DONE at Santa Fe, New Mexico, on the day and year hereinabove
designated.
STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

EDWIN L. MECHEM, Chairman

/7 . :

GUY SHEP ARD, Mémber

oy O ( -
A7 A7 /( el At e ‘
R. R, SPURB,I/ER, Secretary |
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\ (Kewanee co. YOF approve £ YF Mile U 1M pgreenen \
\ T 18E, 2 08, Re 188, M ves © anty) \
\ (Mr grahd vead potice of PV 1ication.) \
\‘:ja JACK Re IR naving peen girst uly sWoTly gesti~
A fied 28 go1l0W8? \
pIRECT ayrnarIon B yR. COCHRANE: ':_‘
) Will you state YOO ame O W€ conmd 883012 prease? "\\
p Jack Re Huffmeir. \
offf'ﬁfo/l \
4 Q wWhere do you 1ives MTo puffmel? \
i i
\‘4\5 BOSVIell, “o '!\\
i \
Q- BY nom are you mployed? \
\ p Ih Kewanee o1l Co. \
|
LQ 1n what capacl® are yOU employed \
|
i A New MexlcO district geologis o
LQ Have YOU % gpified revi ously pefore gne Commission? \
A NOe ‘\
L Q where aia you study eology '\
p A% the %3 Technolog,ica colleg® ab ubbock, TeXa8e« "‘g
q Wher aig you graduate from that gcho0l? ‘
h 1938 \
Q ypon your rad ation wnat jegrees were you awaraed, i \’1;
any?® \
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I have a ‘B8 degree in geolOoBY .

Since your graduation have you followed your profession?

Where all have you pr

A
Q
A Yes.
Q
A

In the past five years 1t ha
geologist, the past three years of wh

acticed your profession, Mr. Huffmelr?

s been as 8 Permian Basin

most entirely to geological problems in ‘the State of New

Mexi.co.

Q Now, the Kewanee 0il

ment for the develoﬁment and op

area in Chaves County?

Yese

Co. has filed & propoéed unif a

eration of the Four Mile Unit

where 1is the proposed unit located?

In T. 18 and 193, Re

14,238.98 acres.

18E, in Chaves County.

How is the acreage divided as to state or otherwise?

5,760.36 acres, state;

patented acreage.

A

Q

A

Q How many acres are involved in this unit?
A

Q

A

8,078.60, federals and 40O ac

Q Now, that acreage 1is shown on the 2lat attached to the

’proposed unit agreement?

A» Yes.
Q Now, has the propose

these-~to the UeSeGoSe

A Yés, and the acting director of &

d unit agreement been submitted to

for preliminary approval?

D

he U.85.G.85. on February

ich haV4 been devoted al-

gree=-

res of |

e b et e e e A S
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19, 1951 desighated the Four Mile Unit as a loglical unit for
the unit plan of operation,

Q Now, 1in your opinion, is all of the land included in the
unit area on the same geological structure?

A Yes. (

Q I believe I asked a moment ago 1f the unlt agreement had
been submitted, I meant the unit érea. Now, has the proposed
unit agreement been submitted to the U.S, G.S;?-

A Yes, and on March 15, 1951, the acting director of the U.S.
G.S. gramted preliminary approval of the unit with the excepw
tion of one suggested chayge of little consequence, which will
be added to the final agreement,

Q. Has this proposed unit agreement been submitted to the
Conmisgsioner of Public Lands for his preliminary approvd ?

A Yes, On February 28, 1951, the unit agreement was submitted
to the Commissioner of Public Lands and a tentative approval
was secured,

Q Now, in thls proposed unit agrement who 1s designated as
unit operator?

A EKewanes 01l Co,

Q Now, in the unit agreement what, if any, drilling or deve=
lopment requirements devolve upon the unit orerator?

A Vell, Kewanee 01l Co, proposes to commence a well, a test

:fwell, far 011l ma d gas within 4 x months of the final approval

3o




of the unit agreement; end Kewaneeo w11 loc ate a test within
the unit ares and on kb nds situated within the unit, to be

drilled to a sufficlent depth to test the E1161berger formatién,

or at a lesser depth if unitized substances in paying quan-
tities are discovereds But under the térms of the unit agres-
ment, Kewanee, as operator, ls not obligated to drill deeper
than 5,500 feet.
Q In your opinion, 5,500 feet 1s a depth sufficlent to ade=
quately test the Ellenberger?
A Yes.
Q Mr, Huffmeir, is 1t your belief that operations under the
unit agreement will promote officient and economic recovery

of oil and gas, if oll and gas are discovered?
A Yes. _
Q Is it your further belief that development under this unit
agreement would be in the interggts of conservation?
A Yes |

Q Do you belleve that_development under the proposed unit
| agreement would prevent waste as definkd and contemplated by
_the conservation statutes of New Mexico?
¢ A Yeos,
| MR, COCHRANE: That is all.
CHATRMAN SHEPARD: Any quextions? Anyone have a1 ything to

% say? Any statement to make?

lyem




MR, McCORMICK: Thils agreement has besen extended to all
the OWNers .ese

MR. COCHRAEE: No, $ir, it hasn't, (Off the record with
Mr, McCormick,) ,
7_; CHAIBMAN SHEPARD : wé_will be in recess until nine o'clock
in the morning at which time we will hear Casé 149.

STATE OF NEW MEXICO )
COUNTY OF BERNALILLO ; *

I HEREBY CERTIFY That the foregoing transcript of hearing
in Case 26h'before the 01l Conservation Commission in Santa Fe
on March 20, 1951, is a true record to the best of my knowledge,

skill, and ability,

"DATED at Albuquarque, N. Mo’ March 8 » 19510

Notaryégéé?iEXCﬂf%i/«/«\-

| My Commission Expires 8-l-~52
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Run 8 Mar.
NOTICE OF PUBLICATION
- STATE OF NEW M MEXICO -
OIL CONSERVATION COMMISSION
OoTh State of glew Mexico by ftg

ol -
nservation Qo mlulon hereby gives
notice purs . ]

W and thé Ruleg
and Regula - sald Co loh
fromulgsted; binder, of- the' foliow.
ng public to be held ‘March
0, 1951, a%-:10:00-"0'c
a.m. on th 1o the Clty of Banta
Fe, New. tha’councu Cham-
ber of:t 1,

OF N MEXICO ‘1o
All named arties {n . the tollowing

Jeases and - not oe to tho public;
Case 264

In the mattér of thy - application of
Krewanee Oll - Com, APproval
[+

oz
the “Four - Mlle Unu" Agreement,

¢overing ‘14 of’ hnd fa T,

188 8188363&1 T, 198 R. B a6

eor&ance plat- amched tha

applicat -8l Yocated in chavu B
unty, Mexlco

EN -Under the seal of the oM
Consezvatlon cmmlsulon Of:New Mex.

€0, at Santa ‘Fe, New Mexloo or. Febe
ruary 2g, 195

CO -
OIL CONSERVATION COMMIBSION.
{8eal) R. BPURRIER,

' Secretary.
"“‘-’M
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r AFFIDAVIT OF PUBLICATION
]
* County of Chaves
I State of New Mexico, }
. _Lynn W. Crolssant ‘
[ .............. Bookkeeper
n Of the Roswell Daily Record, a daily
- -newspaper published at Roswell, New
Mexico, do solemnly swear that the
clipping attached hereto was published ‘
' once a week in the regular and entire Ty
: issue of said paper, and not in a sup- - R
f i i
i ' Ky
| : plement thereof for a period of............ M , :"{
| : , T o
; One weeks b - «';:
: .4
beginning with the issue dated ........ - Y ’
March A
. ..v....<.‘é.....fna.:.........,.........,..., lg,é..J:.... K - . :
; and ending with the issue dated........
i D Maroh Bl
i ; :
i <
i
i
i (Seal)
-
i .
i




February 28,

ROSWELL RECORD
E NEW MEXICAN

gANTA F

RE: Notice ©

Gentlemem

rle

on veceipt of
and send 3 copyY ©

this reque

Upoh comple.tion

davit in duplicate.

For paymen'c. pleas
enclosed youcher

sign and returd the

PLEASE pPUBL

ase publl sh the

{ the pPap

1951

{ Pub\ication . Case 264

enclosed notice one time immed_iatel&
Please proofread the notice carefully
uch notice to this office.

st.
er carrying s

of the publication. send publisher‘é affi- '
ent in duplicate and
11 in voucher).

1951,

a submit statem
(do not fi

HAN MARCH 3,

1sH NOT LATER T

Vvery truly yourss

gecretary and Director
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STATE 100
oI CONBERVATION COMMISSION

The Biale of New Mexico by its Ol Con-
shzvation AOom,mhafon»'henb:, $ives rioties
uint (o Isw ang thlgaumj, And, Regu.
“m‘u Of - sald. Commlu!on,gpromu!gated
2tunder, of the " following fubuc e4r-
iAr to be held March 29, 193 . beginning
10:00 8'tloek & m, on that day In the
Olty  of . ganta ‘Fe, New Mexico,” tn tha
Couneit Chimber of the City Hal).
STAYR OPF NEW MEX 00 TO:
Al ndimeq PArties in the lollowin;
Cas SASEE AN Notica ‘1o the public: i
Case 260 o -
In . the matter ‘of ‘the spplicatlon of
Kewanes Of} Company for spproval of the
Pour - Mile. Unit” Agréement,-, covering!
il.i‘ahzéslmq of Iand in 7, i8-8, R.i3:

198, R E, . Lo08rdance
#ith plat Mtlached to on ;PplluuQn.i all
10¢ated n Ohlru,(:ounty. €W Mexieo, : -
.0 s .under the zeal of ¢ha Oil Con-
trvation Comamisston of New Mexico, at
15.;;\‘!.1'. New Mexico, on Fedruary 3,
STATE OF Nxw

- MEXICO
o OONRERVATION OOMMIBgION .
- . R. R. BPURRIZR

AMEAL) . Becretary
}ub.: Merch 4, 195, . i
ot trch 3, 19,

N—*w.

PUBLISHER’s BILL,

...... e lintes, - ———.tintes, §

...... o\ S 19 83

et

Affidavit of Publication

State of Ney, Mexico

County of Santa Fe f 5s.

1, .~_.._'x“i’illﬁ.famisnn,ww‘._w_.-_._“.._M_m.‘._....-__«_.,, being first duly sworn,
declare and say that I am the (‘?‘.’”93_’1‘?%&&99 (Editor) of the..&ggg._ke ...... —_
...... Nmkexioan e, 3 dhaily newspaper, publi%hed in the English

nguage, and having a general circulation iy the City and County of Sanga Fe, State of

the regular isste of the paper during the ¢ e of publication, and that the notjce was
published in ¢he newspaper proper, and not jp any supplement, once xacheaveels for

B T NMMWM the first publication being on the
N‘“‘**a“m'*f—“day of—Maran ———y 196} WXR%
i — -_,_s_w..-&-.‘“-N\..,M,N_,- that payment

for said advertisement has been (duly made), or (assessed as court costs); that the
undersigned has personal knowledge of the matters and things set forh in this affiday;,.




NOTICE OF PUBLICATION
STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

The State of New Mexico by its Qil Conservation Commission hereby gives
notice pursuant to law and the Rules and Regulations of said Commission
promulgated thereunder, of the following public hearing to be held

March 20, 1951, beginning at 10:00 o'clock a. m, on that day in the City of
Santa Fe, New Mexico, in the Council Chamber of the City Hall,

STATE OF NEW MEXICO TO:

All named parties in the following
cases and notice to the public:

Case 264
In the matter of the appiication of Kewanee Oil Company for approval

of the "Four Mile Unit" Agreement, covering 14, 238,96 acres of land in
T.18 S, R.18 E and 1,19 S, R.18 E, in accordance with plat attached to the

. application, all located in Chaves County, New Mezxico.

GIVEN under the seal of the Oil Conservation Commission of
New Mexico, at Santa Fe, New Mexico, on February 28, 1951,

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

SEAL
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LAaw OFFICES

JOHNELCOCHRAMJR.

CARPER BUH.DING
ARTESIA, NEW M EXICO

Mr. R. R. Spurrier, Secretary

011 Conserwation Commission of New Mexico

State Capitol Building
Santa Fe, New Mexico

Dear Mp. Spurrier:

Enclosed herewith, in triplicats,
tion of Kewanece 0il Company for Approval of
‘ment for the Development and Operation

which 1is proposed form of Unit Agreement to be entered
into between the interesteq rparties,

t is my understanding that

hearing on this

I
Application hasg been set fropr Mareh 20, 1957,

JEC:
Enecls.

Vegy\truly yours

v

//‘
F L)
o~ ‘{/ T,
ohn E, Cochran, Jp,




KEWANEE OIL COMPANY
LLAND AND GEOLOGICAL DEPARTMENT
P. O. Box 239
ROSWELL, NEW MEXICO

February 21,1951

. A e e L LT oy e 28

oil Gonservﬁtion Commission
Santa Fe, New Mexico

o A ;éfaéf{;// Re: Proposed Unit Area, Chaves County,
ST s ‘ New Mexico

Gentlemen:

The Kewanee 01l Company submits this application for the designation
of a Unit Area in Southwest Chaves County, New Mexico., It is suggested that
the unit title should be "Four Mile Unit", so named to be identified with Four
Mile Canyon, the most prominent topographic feature of the region.

The following described 1and is considered necessary and adequate to
cover the structural and stratigraphic conditions discussed in nExhibit Av.
uExhibit A" beling a geologic report and surface meps of the Prospect, also
a map and schedule showing extent and nature of ownership within the proposed -
unit,

New Mexico Principal Meridian
Township 18 South, Range 18 East
Sec. 1, Lots 7,8,9 & 10; and st

Sec. 11, SE} Sec. 2l, N%, swh
Sec. 12, All Sec. 25, W3 :
Sec, 13, All Sec. 26, All
Sec, 1L, A1l Sec., 27, All
Sece 15, SE% Sec. 28, E3

Sec. 21, SEj Sec. 3L, A1l
Sec, 22, All Sec. 35, All
Sec, 23, A1l Sec. 36, Ws

Pownship 19 South, Range 18 East
Sec. 1, Lots 3 -3
Sec, 2, Lots 1,
Sec., 3, Lots l,
Sec. 10, All
Sece 11, All
Sec. 12, Wh; SESER
Sec. 13, All

- Sec., ’
Sec, 15, N%NE%
Sec, 23, NE}
Sec. 2L, A1l
Sec., 25, A1l

ww B
R &
&
FS
=
i~
S

Total Acreage - 14,238.96




’r‘&:\ r‘eh\_

Page 2 - 011 Conservation Commission

A map of the Propo
colors to differenti

burger formation ig reached,
this formgtion.

also been forwardeq to The
States Geological Survey,
of the Unit Area,

The Kewanee 0il Company requests that the geologic report be treated
as strictly confidential, '

Very truly yours,

KEWANEE o011, COMPANY

By
Jack R, Huffmyep
Encls,




olL CONSERVATION COMMISSION ,
;. 4
P. 0. BOX 874 - (’;)( //

SANTA FE, NEW MEXICO /L/

August 29, 1955

Kewanee Oil Company
P. O. Box 2239

Tulsa 1, Oklahomea
‘ Re: Four Mile Unit
: . Chaves Gounty, New Mexlico

Qentlemeri:
o germinate the Four

your request t
0, 1955, has this date been approvcd

gubject to \ike approval
w Mexico and by the

This js to advise that

ni, dated Auguet 1
nservation Commission,

¢ Lands of the Btate of Ne
Geological Survey

Mile Unit Agreeme
New Mexico Qil Go

jgsioner of Publ
United States

by the New
by the Comm
Director of the
turned herewith.

One approved copy of the request le re

Very truly yours,

w. B. Macey
Secretary-Dirccto‘r

wWBMijh _ '
of Public Lands, Santa Fe

cct Commissioner
U. 8. Geological Survey, Roswell
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(EHANEE OTL COMPANY

FOUR MILE UNTY

GHAVES COUNTY, NEV MEXYC0

GEOLOGICAL ‘REPORT




The ares conslidered in this report demonstirates the nscesasry qualifica-

bione to encouvrege prospecting. These qualifications are outlined below and des~

PROSPECTIVE AREA

CHAVES COUNTY, NEW KiXICO

SUMHARY &ND COHCLUSIONS

oribe in detail in the body of the report,

I,

 § 8

11T,

v,

Ve

The area discussed in this report embraces a six-township bloock
(Townshipa 18 and 19 South, Renges 18 and 19 East), Chaves County, Hew Mexico.
This is approximately L0 miles soutimest of the city of Artesia, New Mexico,

This area is enclosed by seversl large surfaoe® struocturel features, only

Known surface structurasl features belie#ed to have closure
or displacement with depth, '

Stratigraphic section indicates source beds and favorable
reservoir conditions, Formations present are productive
on the Horth and Fast sides of the Uslaware Basin,

Preliminary survey indleates availability of large acresge
tragts at minimum qost,

Major compsnies are alresdy represented in the ares and
future developrent can be expected,

The comparative cost of drilling a well to a depth of 5000
to 5500 feet would adequataly evaluate the prospect and is
not considered prohibitive,

LOGATION

HISTORY OF DEVELOPMENT

two of which have been tested {Dunken Uome and Black Hills snticline.)

The Texas Company completed its lNo. ) Wilson-State with cable tools on the
lerge surfece anticline known as Dunken Uome (Hovember 19, 1927,) located 310 feet from
South line end 315 feet from the West line of Section 29, Twp. 17 S., Rge., 18 E,
well was abandoned at total depth of L900', after having penetrated a complete sediment-
ary section from Sen Andres through Mississippian,
had been drilled when abandoned,

depth,

: The other tesst in this area is the Magnolia Ho. )} Black Hills Unit, located
660 feet from North line and 1980 feet from Lsst line of Seotion 31, Twp., 17 S., Rge. 20 E.,
Drilied on the Dlack HAlls Surface Anticline, this well was plugged at a
total depth of 6085 feot in pre-Cembrian, after having penetrated s complete sedimentary
ssotion inoluding 9LO feet of porous dolomites of Fusselman (Silurien), snd Ellenburger
and Montoya (Ordovician) asge. Shows of o0il were found at 1650 feet. Several efforts to
coxplete drill stem test in this zone failed beceuse of equipment failures. & drill stem

Chaves County.

Only 10 feet of ‘usselman (Silurian)
& hole full of braokish water was encountered at totsl
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1 .
o ANEE OIL COMPANY y
- P. 0. BOX 2289 #‘2& '
SR S ©  'TuLsA 1, OKLAHOMA P
N ')f }“::) October 12, 1955 :
L d%‘v‘; ’ s '
1 eyt
el

" Re: (Esur Mile Unit A )
i /_/ e our Mile Unmi greement
; e Chaves County, New Mexico
: o Department Contract No.
‘ pd 14-08-001-322

Dated March 15, 1951
{ ’ Approved September 23, 1952

Director of the Oil Conservation Commission ;
State of New Mexico ]
Capitol Annex Building ‘
Santa Fe, New Mexico

Dear Sir:

‘ The above captioned Unit Agreement has been terminated

| effective as of September 1, 1955. In order to complete your files, we
are enclosing a photocopy of the termination approved by the Director
of the United States Geological Survey, New Mexico Commissioner of
Public Lands and New Mexico Oil Conservation Commission.

Yours very truly,

Exploration Department

LLC/bm

Encl.




[PV

100 o KEWANEE OIL Comy iy & 5wy @
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Caom i AUG 18 1955
HES IS WAL P, 0. Box . 3. GEOLOGICAL
TuLsa 1, O WEU., NEW w

August 10,

Re: Reguest to Terminate the
Four Mile Unit Agreement
Chaves County, New Mexico
Department Contract No.

14-08-001-322
Dated March 15, 1951
Approved September 23, 1952

Director of the United States Geological Survey
Department of the Interior
- Washington 25, D. C.

Commissgioner of Public Lands
State of New Mexico

Capitol Annex Building

Santa Fe, New Mexico

Director of the QOil Conservation Commission
State of New Mexico

Capitol Annex Building

Santa Fe, New Mexico

Gentlemen:

Kewanee Oil Company, as operator of the captioned unit and with the
concurrence of the other interested members of the unit, hereby requests termi-
nation of the Four Mile Unit Agreement. Such termination to be effective on the
first day of the month in which this request is approved.

To exhibit that we have acted in good faith concerning the Unit Agree-
ment, we submit the following resume of our efforts toward development of the
oil and/or gas possibilities in this area:

Kewanee Oil Company, as operator and at Kewanee's sole expense,
drilled two test wells within the confines of the unit. Both tests failed to encounter
oil and/or gas in commercial quantities and were subsequently plugged and aban-

doned.
R EGEIYE D
SEP 19 1955 &/
ws GEOLOGICAL SURVEY
NEW MEXICO
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KuwANER O1n COMPANY Dare Aug. 10, 1955

The Number 1 test, located in the SE/4 NW/4 Section 26, Township 18
_ South, Range 18 East, was drilled to a total depth of 6562 feet. Important geo-

logical formations were encountered at the following depths: : .
Glorietta - - 892 ft. Pennsylvanian - - 4940 ft.
Drinkard - - 2340 ft. Mississippian - - 6110 ft.

Abo - - - - - 2990 ft. Silturian - ~ - - - 6538 ft.

All signs of oil and/or gas were adequately tested for possible commer-.
cial production; nonc was obtained.

Further geological studies were made during the period of the two
extensions granted the unit. A second test well was drilled one mile west of the
; Number 1 test and in the SW/4 NE/4 Section 27, Township 18 South, Range 18
; East. This test was drilled to a total depth of 6521 feet. Important geological
formations were encountered at the following depths:

‘ Glorietta - - 775 ft. Pennsylvanian - - 4738 ft.
‘ Drinkard - - 2202 ft. Mississippian - - 6047 ft.
Abo - - ~ - - 2865 ft. Silurian - - - - - 6511 ft.

All signs of oil and/or gas were adequately tested for possible commer-
cial production; none was obtained.

Since the completion of the second test well, further geological investi-
gations have been made. Information derived from the two test wells and from the
geological studies indicate it is unlikely that oil and/or gas in commercial quanti-
ties exists within the confines of the Four Mile Unit Agreement. Therefore, the
Unit Agreement has lost its value as an aid in the development of the petroleum
possibilities of thls area which prompts us to request its termination.

LA g
sﬂbc%rc}‘?nce of the other interested members is attached hereto and

KEWANEE OIL COMPANY (Unit Operator}

vice President
Address: P. O. Box 2239

Tulsa 1, Oklahoma
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KRWANEE O1L COMPANY Date Aug. 10, 1955

The Four Mile unit agreement, New Mexico; 3No. 14-08-001-322 is8 hereby terminated pur-

~ suant to the provisions of the last paragraph of gection 20 thereof, effective as of
September 1 1955

Approved

Date: sgoémgss | ﬂ’"““" /{ M"»-\.

Actinug Dir’ectdr. United States Geological Survey

Date: @xﬁ. 29, /9 56

Commissioner of Public Lands
State of New Mexico

Date: ?—3‘7-;5;5 w-g.mm

Director, Oil Conservation Comm&&'m
State of New Mexico

SDS/bm
Encls. (3)
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KEWANZE OIL CO.

EXPLORATION DEPT.

JUL 221955
MALGO REFINERIES. ING. W | | (e ||
} P.0.Box 660 ‘ - ::':" :__ D:5 U3
RoOSWELL, NEW MEXICO C.E6.
Ewimnonm[’nonumow DIvisION oM. A
DONALD B. ANDERSON — e
VICE PRESIDENT July 20, 1955

DEPARTHENT HEADS
GROLOGICAL - PBIL D.HrMIG
LaND - H.E.HARRINGTON
Propuorion- J.R .McMINN

Kewanee 0il Company

P. 0. Box 2239

Tulsa, Oklahoma

Attention: Mre Le L, Crozier
Gentlement "

We have been advised by My, Smith of your
Roswell office that it is your intent to termi-
nate the Four Milé Unit Agreement, Chaves County,
New Mexico.

Please be ad_vised that Malco Refineries, Inc.
concur with you in this plane

Very truly yours,

MALCO REFINERIES, INC.

HE Hor

HEH/yw




S. A THOMPSON
VICE PRESDENT ANG MAMASER
HERRY C. CORTES
ASSSIANT MARAGER

PAUL E. HARALSON
SUPERNTENDENT

RTINS R . .

S AR e

A SOCONY-VACU UM COMPANY

AN DRIV

DALLAS 21, TEXAS

July 26, 1955

KEWANEE OIL CO.

EXPLORATION DEPT.

JUL 28 1955

ixw. a@# wER
O.ER. P
LLC. ! i i
Jere .
oM. | FILE

Four Mile Unit
T 18 & 195, ? 18E
CHAVES COUNTY. New Maxico

Kewanee 0il Company
P, 0. Box 2239
Tulsa, Oklahoma

Attention: L. L. Crozier

Gentlemen: }

We are in receipt of your letter of July 19, 1955
requesting that the captioned unit be terminated at
the earliest possible date., We concur with your
recommendation for this termination and ask that you
handle this to conclusion.,

Yours very truly,

Vice Presidept
MSJ:ah




' THE TEXAS COMPANY

§ TEXACO PETROLEUM PRODUCTS

5
: PRODUCING DEPARTMENT . P, O. BOX 1720
E WEST TEXAS DIVISIOR FORT WORTH 1, TEXAS

August 1, 1955

105795 - State of New Mexico Lease E-24

Chaves County, New Mexico

KEWANEE OIL COMPANY
P. 0. Box 2239
Tulsa 1, Oklahoma

ATTENTION: Mr. L. L. Crozier
7 | Gentlemen:

Referring to your letter of July 19, 1955 with refer-
ence to our above Unit Agreement affecting the lands in Town-
ships 18 and 19 South, Range 18 East in Chaves County, New
Mexico.

It is agreeable t£o us that this Four Mile Unit
Agreement be terminated and this letter may be consldered
by you as our agreement thereto.

Please advise when the Unit Agreement has been
terminated so that we may drop our file on thils Unit,

3 With best wishes, I remain

Yours very t
“12”!’!!u""

ewis :
Division Manager

EWL-WLH Assistant to

c¢c - Magnolia Petroleum Co.,
Roswell, New Mexico

cec - Malco Réfineries, Inc.

Roswell, New Mexico KEWANEE OIL CO.

EXPLORATION DEPT.
AUG 2 1955

JKW. l WES.

D.ER. 1 Drafting

LoLC. :

CI6. |

1CM. l FILE

. P P
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- September 19, 1955

e

+ Os Box 2239
Tulsa 1, Gilahoms

‘Ros at to Tarminste the
C ﬁ&“ Mile Unit Agreement
Chaves County, New Mexioo
Gentlonen;

We are anolosing approved oopy of conourrenge vith yowr
request that the above designated Unit Agreement be

ted, effective date according to your letter being August 1, 1955,

We would eppreciate your notify this Office upon Jour
Teoeipt of all signatures nscessary ::g oomplete termination of
this agresment,

Very truly youra,

E. S. WALKER
Commisnioner of Public Lands

001 ‘oco.-s-mta Fe
U8aS=Romvell
MR
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Tg/;om 16, 1955
United States Geological Survey

P. G Box 6721
Roswell, New Mexioo

Res t for Termination
“% Uniy Amtw

Atention: R. E. Canfleld

As per requeat ty Kewanee 01l Compeny we are endlos-
ing five copdes of request for termination of the above
designated Unit Agresment.

All five requests have been approved Ly the Commissioner

of Publio Lands and the Director of the 0il Conservation
Comaission, effeoctive date of termination to be August 1, 1955,

Very truly yours,

B. 8. WALKER
Commissioner of FPublic Lands

cos OCC-Santa Feo
Kewvanee 041 Compeny
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Oll. CONSERVATION COMMISSION
P. O. BOX 871

SANTA FE, NEW MEXICO

August 29, 1955

Kewanee Oil Company
P. O. Box 2239

Tulea 1, Oklahoma : [ ——
(://,,_._- =

é!‘our Mile Unit-
Chaves New Mexico

‘ —G?ﬁnt I
(T"Lw«é g )
Uentlemen:

Thie is to advise that your request to terminate the Four
Mile Unit Agreement, dated August 10, 1955, has this date been approved
by the New Mexico Oil Conservation Commisaion, subject to like approval
by the Commissioner of Public Lands of the State of New Mexico and by the
Director of the United States Geological Survey

One approved copy of the requent is returned herewith

Very truly yours,

W. B. Macey
Secretary-Director

WBM:jh
cc: Commissioner of Public Lands, Santa Fe
U. 8. Geological Survey, Roswell
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i‘F;f;-fK. ANEE OIL COMPANY

[,’\

’

\.V\v‘. ,"',.‘ ”Vl"‘
T I . e e
S P, O. BOX 2289
[y -~ . . )
2y TusA 1, OKLAHOMA

August 10, 1955

Re: Request to Terminate the
Four Mile Unit Agreement
Chaves County, New Mexico
Department Contract No.

14-08-001-322
Dated March 15, 1951
Approved September 23, 1952

Director of the United States Geological Survey
Department of the Interior
Washington 25, D. C.

Commissioner of Public Lands
State of New Mexico

Capitol Annex Building

Santa Fe, New Mexico

vDirector of the Oil Conservation Commission
State of New Mexico
Capitol Annex Building
Santa Fe, New Mexico

Gentlemen:

Kewanee Oil Company, as operator of the captioned unit and with the
concurrence of the other interested members of the unit, hereby requests termi-
nation of the Four Mile Unit Agreement. Such termination to be effective on the
first day of the month in which this request is approved.

To exhibit that we have acted in good faith concerning the Unit Agree-
ment, we submit the following resume of our efforts toward development of the
oil and/or gas possibilities in this area:

Kewanee Oil Company, as operator and at Kewanee's sole expense,
drilled two test wells within the confines of the unit. Both tests failed to encounter
oil and/or gas in commercial quantities and were subsequently plugged and aban-
doned.




“

v

KRWANEE OIL COMPANY DATE Aug. 10, 1955

.2 -

The Number 1 test, located in the SE/4 Nw/4 Section 26, Township 18

‘South, Range 18 East, was drilled to 2 total depth of 6562 feet. Important geo-

logical formations were encountered at the following depths:

Glorietta - - 892 ft. : I;enosylvanian - - 4940 ft.
Drinkard - - 2340 ft. Mississippian - - 6110 ft.
Abo - - -~ ~ 2990 ft. gilurian - - -~~~ 6538 ft.

All signs of oil and/or gas were adequately tested for possible commer-
cial production; none was obtained.

Further geological studies were made during the perio‘& of the two
extensions granted the unit. A gecond test well was drilled cue mile west of the
Number 1 test and in the SW/4 NE/4 Section 21, Township 18 South, Range 18
East. This test was drilled to 2 total depth of 6521 feet. Important geological
formations were encountered at the following depths:

Glorietta - - 775 ft. Pennsylvanian - 4738 it
pDrinkard - - 2202 ft. Mississippian -~ 6047 ft.
Abo - - -~ °~ 2865 ft. / gilurian - -~ 77 6511 ft.

All signs of oil and/or gas were adequately tested for possible commer -
cial production; none was obtained.

Since the completion of the second test well, further geological investi-
gations have been made. Information derived from the two test wells and from the
geological studies indicate it i8 unlikely that oil and/or gas in commercial quanti-
ties exists within the confines of the ¥our Mile Unit Agreement. Therefore, the
Unit Agreement has lost its value as an aid in the development of the petroleum
possibilities of this area which prompts us to request its termination.

The concurrence of the other interested members is attached hereto and
made a part of this request.

Date: AUG 15 1959  KEWANEE OIL COMPANY (Unit Operator)

Atte BtW
cretary

Address: p. O. Box 2239

ulsa 1, Oklahoma

__Tulsa 1, OkaRom=—
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KEWANEE O11, COMPANY

Date:

Date:

bater 2 -9-58

SDS/bm
Encls. (3)

DATe Aug. 10, 1956

Approved

Director, United States Geological Survey

Commissioner of Public Lands

State of New Mexico :
W 5 YY) aren |

Director, Oil Conservatio Commission

State of New Mexico '
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; KEWANZE-OIL CO,
i { EXPLORATION DEPT.
|
| JUL 22 1955

MALGO REFINERIES. INC. MKW | T Twer |

; P.0.Box 660 T Il P 1

ROSWELL,NEW MEX1CO CEE.

i EXPLORATION AND PRODUOTION DIvisSION Y™ FIE

: DoNALD B. ANDERSON

: VICE PRESIDENT July 20, 1955

DEPARTMENT HRADS
GROLOOGICAL - PRiL. D. HREMIG
LAND - H.E. HARRINGTON
PRODUGTIION - J. R.McMINN

Kewanee Oil Company
P, 0. Box 2239
Twlsa, Oklahoma

S

Attentiont Mre L. Le Crozier
Gentlemens
We have been advised by Mre Smith of your

Roswell. office that it is your intent to termi-

e AR A o e S 4T T

nate the Four Mile Unit Agreement, Chaves County,

New Mexico.
Please be advised that Malco Refineries, Inc.

concur with you in this plan.

Very truly yours,
MALCO REFINERIES, INC.

B E Bhorrimglo

H. E. Harrington

HEH/yw
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A SOCONY-VACUUM COMPANY
a ‘
L AN DERNSIVIENG _
A THOMISON p.0. BOX 900 [ KEWANEE OiL CO.

EXPLORAT ION DEPT.

ncsnwwnm..m

HENRY C. CORTES
ASSATAXT BANAGLL

SAUL E.HARALSON July 26, 1955

WHI\NVEND(N‘

DALLAS 21. TEXAS

Four Mile Unit
T 18 & 195, R 18E
CHAVES COUNTY , New Mexico

Kewanee Oil Company
P. O. Box 2239
Tulsa, Oklahoma

Attentiont L. L. Crozier

e e e i ST P

Gentlenen?

"
®
Q2
]
®
17
E
ct
=3
®
3
ct
=3
o
Q
©
o] .
ct
'-l-
o
g
%
o
®
cr
%
®

the earliest possible date. We concur with your
recommendation for this termination and ask that you

Yours very truly,

MAGNOLIA FPE

By: Se A. Thompso
Vice Presid t

MSJsah




THE TEXAS COMPANY

TEXACO PETROLEUM PRODUCTS

PRODUCING DEPARTMENT Q p. O. BOX 1720
WEST THXAS DIVISION > FORT WORTH 1, TEXAS

Augu

105795 _ state of Nev Mexico Lease B-24
Chaves County, New MexicoO

Gentlemen:

Referring to your letter of July 1G, 1955 with
ence to our above Unit Agreement affecting the lands in

st 1, 1955

refer-

Town-

ships 18 and 19 South, Range 18 East in Chaves County, New

Mexico.

It is agreeable to us that this Four Mile Unit

Agreement be terminated and this letter may be considered

py you as our agreement thereto.

Please advise when the Unit Agreement has been
terminated go thut we may 4rop our file on this Unilt.

With best wishes, I remain

Yours very
Q

BWL-WLH ' Assistant ©O Aivision Manager

cec - Magnolla Petroleum Co.»
Roswell, New Mexico

cc - Malco Refinerles, Inc.
Roswell, New Mexico

KEWANE

£ olL CO.

EXPLORAT ION DEPT.
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KEWANEE OlL COMPANY k')

LAND AND GEOLOGICAL DEPARTM ENT /‘} &
P. O. Box 239 2
ROSWELL. NEW MEXICO /

March 2k, 1953

New Mexico 0il Conservation commission
santa Fe, Nev Mexico

gentlemen:

Enclosed find letters from Kewanee 0il Company
addressed to the Director of The United States Geological
gurvey and to The Commissioner of Public Lands approving
the commitment of an overri ing_royalty_inheresbﬂgg\?tate

Jease No. B-1138k, to the Four Mile Unit Agreemenb..

A copy of the Consent & Ratification application

signed by Mrs. Trene Schmidb, Was distridbuted Janwiry 2, 1953.

Please acknovwledge receipt by returning}ﬁhe extra
copy of this letter. o ,

yery truly yd%ié,

KEWANEE O1IL COMPANY

JRH/d
Enclse.
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hEWANEE oIL com PANY
2317 FIDELITY—PH!LADELPHIA TrRusT BuiLoing
123 souTH BROAD STREET
PHILADELF’HIA 9, PA .

February 20, 1953

United States Geologicaleurvey
Post Office Building
Roswell, New Mexico

FOUR MILE UNIT AREA
CHAVES COUNTY, NEWwW MEXICO
NO, 14-08-001-32

Gentlemen:

Irene Schmidt, sole devisee and legatee, and Executrix
of the Last Will and Testament of Patrick Nathaniel Schmidt, also
known as Nat P, Schmidt, Deceased, executed, on August 3, 1952
a Consent and Ratification of the Four Mile Unit Agreement in
Chaves County, New Mexico, thereby Committing the two pPer cent
overriding royalty interest owned by her under State of New Mexico
Oil and Gas Lease No. B-1] 384 insofar as it covers all of Section 23
Township 18 South, Range 18 East, NNM.P. M., in Chaves County,

Kewanee 0Oi] Company, as the working interest owner of
State of New Mexico Oil and Gas Lease No. B-11384, Covering all
of Section 23, Township 18 South, Range 18 East, N, M. p, M., in
Chaves County, New Mexico, does hereby consent to the commitment
of said overriding royalty interest to the Four Mile Unit Agreement,

Very truly yours,

KEWANEE 0]1, COMPANY

WWS/es

 ———

e ———— s
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~EWANEE OIL COMPANY
2317 FIDELITY-PHILADSLPHIA TRUST BUILDING
123 SOUTH BROAD STREET
PHILADELPHIA 9, PA.

February 20, 1953

Commissioner of Public Lands
State Land Office
Santa Fe, New Mexico

FOUR MILE UNIT AREA
CHAVES COUNTY, NEW MEXICO
NO. 14-08-001-322

Gentlemen:

Irene Schmidt, sole devise'q and legatee, and Executrix
of the Last Will and Testament of Patrick Nathaniel Schmidt, also
known as Nat P. Schmidt, Deceased, executed, on August 3, 1952,
a Consent and Ratification of the Four Mile Unit Agreement in
Chaves County, New Mexico, thereby committing the two per cent
overriding royalty interest owned by her under State of New Mexico
Oil and Gas Lease No. B-11384 insofar as it covers all of Section 23,
Township 18 South, Range 18 East, N. M, P. M., in Chaves County,
New Mexico, to the Four Mile Unit Agreement,

Kewanee Oil Company, as the working intere st owner of
State of New Mexico Oil and Gas L.ease No. B-11384, covering all
of Section 23, Township 18 South, Range 18 East, N. M. P. M., in

Chaves County, New Mexico, does hereby consent to the commitment

of said overriding royalty interest to the Four Mile Unit Agreement.
Very truly yours,

KEWANEE OIL COMPANY

By: ' ’ TR
President

WWS/es
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KEWANEE Ol COMPANY
LAND AND GEOLOGICAL DEPARTMENT
P. O. Box 239
ROSWELL, NEW MEXICO

January 2, 1953 BN&5 .

New Mexico 0il Conservation Commission
Santaz Fe, New Mexico

Gentlemen:

Enclosed find one (1) executed copy of a
Consent & Ratification by Irene Schmidt commltting
overriding royalty interest on Tract No. 32, Exhlbit ngn

to the Four Mile Unit Agreement.

Please acknowledge receipt by returning the

i
extra copy of this letter. (lo-.izx. —-

Yours very truly,

KEWANEE OIL COMPANY

M?W

ack R. Huffmyer 7 /

JRH/d
£necl.




CONSENT AND RATIFICATION OF
FOUR MILE UNIT AGREEZMENT

KNOW ALL BN BY THESE PRESENTS:

The undersigned (whether one or more) hereby acknowledge
receipt of an identical copy of the Unit Agreement for the Develop-
ment and Operation of the Four 1ile Unit Area dated the 15th ddiy
of MWaroch, 1951, embracing lands situated in Chaves County, New
ifexico, and acknowledge that they have read the same and are famil-
lar with the terms and conditions thereof. The undersigned also
being the owners of the leasehold, royalty or other interests In

" the lands or minerals as indicated on the Schedule attachsed to
said Unit Agreement as Exhibit "B" do hereby commit-all of their
said interests to the Four Mile Unit Agreement and do hereby con-
sent thereto and ratify all of the terms and provisions thereof
exactly the.same as if the undersigned had executed the original of
said Unit Agreement or a counterpart thereof,

IN WITNESS WHEREOF, this instrument is executed by the under-
signed as of the date set forth in their respective acknowledgements.

\Jrese S Mmidl

Sole Devisee and Legatee and Exeoutrix .
€—bheo—hast-—Witt—and—SFestament—of ‘
Patrick NMathaniel Schmidt, also known

STATE OF Iowa

)
COUNTY OF Sgott ) sS.
2
On this 2 day of August , 1952, before me personally
appeared _ IRENE SCHMIDT
to me known to be the person described in and who executed the

foregoing instrument, and acknowledged that sha executed the
sameo as hex free act and dsed,

WITNESS ifY WAND and official seal this papa day of pugugh

1952,
Mflxzzzfssion expires: nglﬁkl/ﬂ'ufgzﬂil4A1;ZZ%
4 YA Notary Public
T _Daxanpuxxa.l
Ci:ij\ Post BTrlee
STATE OF )
COUNTY OF ) ss.
on this day of s 1952, before me personally
appeared

to me known to be the person__ described in and who executed the
foregoing instrument and acknowledged that _ executed the same
as free act and deed. '

WITNESS MY HAND and official seal this day of

1952,

My commission expires:

Notary Public

S

‘FSSt Office

-1 STATE OF )
: COUNTY OF ) SS.
On this _ day of s 1952, before me personally
appearesed
to me known to be the person_ described In and who executed the
foregoing instrument and acknowledged that __ executed the same
as _ free act and deed.
WITHASS Y HAND and officilal seal this _ day of ,
1952,

My comnaission expires:

Notary Public

Post Office



KEWANEE OlL COMPANY
'0GICAL DEPARTMENT

ROSW ELL.
Qctober

Nev Mexico 0il Conservation Commission
Santa Fe, Yew Mexico

Four Mile Unit pgreement

lhr08—001—322
New Mexico

Re:
Ho.
¢haves County,

Enclosed £ind one COPY of a compl

unit agreemenb, unit operating a
the unit operating agreement of
county, New MexicOo.

Please acknowledge receipt bY
of this jetter.

Dear Sir:
cte and full

greement,
{he Four Mile

returning the extr

Yours very truly,

COMPARY

KFWANEE OIL

Yy executed

and sunplement to
Unit, Chaves

a copy

& ey
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SUPPLL ZNT TO UNIT OPERATING AGREEIENT
FOUR MILE UNIT AREA
CHAVES COUNTY, NEY MEXICO

THIS SUPPLEMENTAL AGREZIEUT, llade and entered
iﬁto this 2/ 54 day of :zzﬁaﬁéf , 1952, by and/be-
tween XCVANEE OIL COM?ANY, a ﬁelawéfe Corporation, with an
Sffioe at Tulsa, Oklahoma, party of the first part, hereihe
after referred to as Unif Operator, and NALCO RCFINERIES,
IlIC., a New Mexico borporation with its prinoipai office at
Roswell, New Mexico, MAGHNOLIA PETROLCU!M COMPANY, a Corpora-
tion with an office at Dallas, Texas, and THE TEXAS CONPANY,
a Cornoration with an office at Fortd tlorth, Texas, parties

of the second part, hereinafter referred to as Non-operators,
WITNESSETZH:

VHECREAS, the parties>hereto have entered Into a
Unit Agreément for thg’development and operation of the
Four Mile Unit Area, ﬁereinarter referred to as "Unit Agree-
ment", embracing the following described land situated in
Chavea County, New Mexico, to-wit:

New Mexico Principal Herlidian, MNew iiexico

7. 18 S., R. 18 E,
Sec., 1, ~ Lots 7, 8, 9 and 10 and 38/2;
Sec. 11, SE/4;
Secs. 12, 13 and 1, All;

“Sec, 15, SE/L;

B A
Seocs., an ’ 3
Sec. 24, W/2, Sv/h;
Sec. 25, Vi/23 :
Secs, 2é and 27, Allgs
Sec, 28, E/2;
Secs., and 35, All;
Sec, 3 ’ W/Z.

7. 19 S., R. 18 E,
Sec, 1, Lots 3 and Iy, 8/2 wi/y, Si/h;
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Se¢si 2 and 3, All;
Secs. 10 and 11, All;
Sec. 12, /2, S/2 SE/L;
Secs. 13 and 1l, All;
See. 15, N/2 NE/hL;
Sec. 23, NE H

Secs. 24 and 25, All,

and containing 14,238.96 acres, more or less;

and

VHEREAS, the parties hereto have also entered
into an Operating /gresement for the Four Mile Unit . Area,
in accordance with Section 7 of said Unit Agreement, pro-
viding for the manner of apportionment of the cost, expens-
es and benefits on account of operaﬁions under said Unit
Agreement; and

VVHEREAS, the parties hereto gre desirous of
supplementing said Operating Agreement for the Four Mile
Unit Area, insofar as the leasehold interests of the parti-
68 hereto committed to said Unit Agre?ment aré concerned.

NOV!, THEREFORE, IT IS I'UTUALLY AGRZED BRIVEEN
THE PARTIZES HERETO, as follows:

1. W¥ith the exception of the test well provided
for in pafagraph 3 of the Operating Agreement, notwith-
standing any of the provislions of the Operating Agreement
to the contfary, Unit Operator shall submit to each Non-
operator ah A.F.E, {authority for expenditure} form, in
duplicate, for approval by Non-operators of any well to be
drilled under the terms of saild Agreement and, upon request,
shall furnish each Non-operator two coples of any drilling
contract entered into with independent well contractors.

2. mith the exception of the test well provided
for in paragraph 3 of the Operating Agreement, no well shall
be drilled for the joint account unless and until mutually
agreed upon by all the parties hereto, in writing, and no
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expenditure shall he nades by Unit Operator for the joinf
account in excess of Five Thousand ({5,000.00) Dollars
without the consent of Non-operators; prévided, however,
that when a well has been authorized, Operator shall have
full and complete authority to incur any costs and ex-
penses necessary or advisable in connection with the drill-
ing, completing and equipping of such well wlthout securing
the consent of Non-operators.

3. Shauld any party hereto desire to drill any
well on sald land, said party so desiring to drill (Drill-
ing Party) shall give the other parties (Non-drilling
Parties) written notice of its desire to drill, stating
the location and projected deﬁth of the proposed well, the
objective producing zone or horizon to be tested, menner
of drilling, casing program, and the estimated cost of
drilling such well. Non-drilling Parties shall have thirty
(30) days after receipt of such notice within which to
notify Drilling Party whether they elect to participate in
the drilling of said well., If Non-drilling Parties elect
to participate, the well shall be drilled for the joint ac-
count of the pArties hefeto by the Unit Operator, in accordance
with the terms of this Agreement, as a well drilled by mubtual
agreement, If Non-drilling Parties, or any of them, elect
not to participate by so advising Drilling Pafty; or failing
to advise Drilling Party of its desire within the thirty
(30) day period, then Drilling Party may, within thirty (30)
days, but not thereafter, without further notice to None
drilling Parties, proceed by commencing operations for the
drilling of the well at its own ¢Gst and expense, in accord-
ance with the &erms of this Agresment, as s well not drilled

by mutual agreement. The cost of drilling and completing
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any well when not drilled by mutual agreement shall bev
at the sole cost of Drilling Party and Drilling Party
shall advance all moneys therefor. It is provided, howe
ever, that if any such well is so commenced and is com-
pleted with due diligence as a pioducing well, then Driil-
ing Party shall be entitled to receive all of the production
applicable to the entire working interest and proceeds from
the sale thereof and any and all other income or revenue
derived from the operation of said well, including proceeds
from sale of equipm;nt and material salvaged from sald ﬁell,
until such tims as Drilling Party has thus received, after
deducting all expenses of operating and naintaining said
well, including ad valorem, production, severance, conservae-
tion and school taxes, a sum equal to 150% of the cost of
drilling and completing said well, whereupon said well and
the production therefrom shall be owned jointly by the
parties hereto the same as other jointly owned wells under
this Agreementi

A complete itemized statement of all costs and
expenses incurred in the drilling and completing 6f such
viell shall be furnished Non-drilling Parties within ninety
(90) days after the completion of such well and thereafter
Dri;ling Party shall furnish Non-Drilling Parties with a
gomplete itemiged montﬁly statement of all costs and expens-
es of operating and maintaining said well, including taxes
and the income or revenue from said well. ‘

L. Tﬁe provisions hereof shall he considered as
supplemental to the above mentioned Unit Operating Agree~
ment insofar as the parties hereto are concernsd and said

Unit Operating Agreement &nd this Supplemental Agreement




shall constitute the entire agreement as between the parti-
e8 hereto with respect to determining thelr rights and in-
terests in connection with the opoeration and development of

sald Unit Area,

5. The provisions hereof shall be binding upon

the parties hereto, their successors and assigns, and shall.

be considered as covenants minning with the ownership of
" the o0il and gas leases of the parties hereto committed to
said Unit Agrsement,
IN WITNDSS VHEREOF, This Agreement is executed on
the day and year first hereinabove written.,
ATTEST s - KEANEE OIL COMPANY

#&W%Q%Z»

assisTaNy Secretary

UNIT OPZR: ‘TOR
ATTEST: ____

CZ: :erecreﬁary President
ATTEST: HAGHOLIA PETROLEUIT COMPANY
C )/Q,. ZMM_AC— ) By
Asst,Secretary 7 : « Tice= President
H, W. Clark !

\

THE TTX..S COIPANY -

MALCO REFI‘W‘.!RIES, INC.

A
APPROYED

By /0// . AAA At

./ Attorney=~in=~kact

z‘;,’ Vil

R 4(' Yn; N
%/) 7 f 2“ NON~OPERATORS

PARTIES OF THE SECOND PART




COMMONVEALTH OF PENNSYLVANIA )

s 88.
COUNTY OF PHILADELPHIA

on this L[ _ day of @LW, 1952, before

me personally appeared WM. wmo;as smiTH to me

personaily known, who being by me duly sworh did say that he

is President of KEVANEE OIL COMPANY, & corporation,

and that the seal affixad to said instrument is the corporate
seal of said corporation, and that said instrument was - signed
and sealed in behalf of said corporation by suthority of its

poard of directors, and sald WM. WIKOFF SMITH

acknowledged sald instrument to be the free act and deed ©
gald corporation, |

IN WITNESS ‘:-'IHEREOF, 1 have hersunto set my hand and |
geal the day and year in this certifidate aboye written.

pAUL UETZ, NOTARY PU

2315 Fi0 ELITY-PHILA TRUSTBLDG. PHILA.9, PA.
My commission expires: COMMISSION EXPIRES FEB. 78, 1953

STATE OF NEW MEXICO
COUNTY OF CHAVES

On this 724% day of _&rﬁ)‘ , 1952, before

me personally eppeared Koty L dansot to me

personally known, who being by wme duly sworn did say that he

)
: 88,
)

18 president of MALCO REFINERIES, INC., & corporation,
and that the seal affixed to sald instrument 1s the corporate
seal of said corporation, and that said instrument was signed
and sealed in behalf of said corporation by authority of its

voard of directors, and said ZMQ W
acknowledged sald instrument to be the 'free act and deed of

'

said corporation.
1IN ©ITNESS "HEREOF, 1 have hereunto set my hand and

seal the day and year in this cortificate above written,

M .

ry

: o
¥y oommigsion expires: MJ’: /?JK

wbw




STATE OF TEXAS )
{ 88.
COUNTY OF DALL.LS )

Id

e ol

On this 2% faday of C,\ALQSM/V?- , 1952, before

ST

me personally appeared . . Sy o o to me

personglly known, vho being by me duly sworn did say that he
is ., <o -President of I'AGNOLIA PETRCLLUIA COMPANY, a corpora-
tion, and that the seal affixed to said instrument is the
corpofate seal of said corporation, and that said instrument

was signed and sealed in behalf of said corporation by auth-

ority of its board of directors, and sald 7 > Ny P flica

acknowledged said instrument to be the
free act and deed of said corporavion.
IN WITNESS Y"HEREOF, I have hereunto set my hand

and seal the day and year in this certificate above written,
| G VN

Vi

O O . > /
vary Public

My commission expires: VR

STATE OF TEXAS )
COUNTY OF TARRANT )

On this ézgz day of C;ZCL4%4K;64Q , 1952, before
Va ’
me personally appeared .__1zLZEéééﬂ:z;éiééééﬂkﬁzisz__. to me

personally known, who being by me duly sworn did say that he

88.

1s Attorney-in-Fact of THE TEXAS CONPANY, a corporatien, and
that the seal affixed to seild instrument is the corporate
seal of said corporation, and that said instrument was slgned

and sealed in behalf of said corporation by-authority of its

board of directors, and saild &2§;éfic1)q;,€4f¢424r7¢<9

v oy

acknowledged sald instrument to be the free act and deed of
said corporation,
IN WITHESS VHEIREOF, I have hereunto set my hand

and seal the day and year in this ce ficate above written.

My commission expires: 42{J//r£)3
/ |
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OPERATING AGREEMENT
FOUR MILE UNIT AREA
CHAVES COUNTY, NEW MEXICO

|
|

TII1S AGREEMENT, Made and entered into this 25th day

of JULY , 185 2, by and between KEHANEL O1L COMPANY, a

Delaware Corporation, with an office at Tulsa, Oklahoma, party of the
first part, and MALCO REFINERIES, INC., a New Me#ico Cofporation, with
its principal office at Roswell, New Mexico, MAGNOLIA PETROLEUM COMPANY,
a Corporation; with an office at Dallas; Texas, ahd THE TEXAS COMPANY, a
Corporation, with an office at Fort Worth, Texas, parties of the second

part,

HITNESSETH:

HHE?EAS, party of the first part is the owner and holder of
certain oil and gas leases embracing lands of the State of New Mexico,
certain o0il and gas leases covering patented or privately owned lands, oil
and gas leases and option agreements covering oil and gas leases embracing
lands of the United States, situated in Chave# County, New Mexico, the
same being more particularly described as follows:

; - (a) 0il and Gas Leases issued by the State of New Mexico
acting by and through its Commissioner of Public Lands,
i covering the followings

, E/2, SW/4 NW/4 and SH/4 Section 13, A1l Section 23,
N/2 and SW/4 Section 24, NE/4 NW/4, S/2 NW/4, NW/4

i ’ NH/4, SW/4 Section 25, NW/4,NW/4 SW/4, E/2 Section

! 26, A1l Section 34, NE/4, S/2 NW/4, SW/4 Section 35,

3 %/2 Section 36, all in Township 18 South, Range 18
East, N.M,P.M.; A1l of Section 2, N/2 NE/4, H/2 SE/4
Section 24, W/2 Ef2 Section 25, Township 19 South,
Range 18 East, N.M.P.M,, and containing 4,800,36 acres,
more or less. '

(b) Leases on patented or privately owned lands, covering
the following:

W/2 SE/4 Section 21, SW/4 NE/4, SE/4 NW/4, N/2 SE/4
NE/4 SW/4 Section 27, Township 18 South, Range 18 East,
N.M.P.M.; SW/4 SE/4, SE/4 SW/4 Section 12, N/2 NVi/4,
SE/4 SE/4 Section 13, Township 19 South, Range 18 East,
N.M.P.M., and containing 480 acres, more or less




and

(¢) Leases or option agreements covering 0il and Gas

Leases, embracing lands of the United States, as follows:

Geraldine R. Broomfield, Las Cruces 061593 covering
Lots 7, 8, 9, 10, S/2 Section 1, All Section 12, NW/4
NW/4 Section 13, N/2 N/2, SK/4 NW/4, SE/4 NE/4, S/2 S/2
Section 27, Township 18 South, Range 18 East, N.M.P.M.,
and containing 1560 acres, more or less;

R. A, Broomfield; Jr., Las Cruces 064791, covering

SE/4 Section 15, E/2, SW/4 Section 22, Township 18 South,
Range 18 East;, N.H.P.M., and containing 640 acres, more
or less;

‘Gussie Lee Petty, Las Cruces 064794, covering SE/4

Section 11; Township 18 South, Range 18 East, N.M.P.M,,
and containing 160 acres, more or less;

Donald Angle, Las Cruces 064803, covering E/2 SE/4
Section 21, E/2 Section 28, Township 18 South,

Range 18 East, N.M.P.M., and containing 400 acres, more
or less; . ‘

Patricia Gaylord Anderson; Las Cruces 064853, covering
NW/4, SE/4 Section 14, Township 19 South, Range 18 East,
N.M.P.M.;, and containing 320,00 acres, more or less;

John E, Cochran, Jr., Las Cruces 066079, covering

E/2 NH/4 Section 13, N/2 NE/4 Section 14, Township 18
South, Range 18 East, N.M.P.M., and containing 160 acres,
more or less; '

Margaret M, Wilder, Las Cruces 067805, covering SE/4 NE/4,
E/2 SE/4 Section 24, H/2, E/2 E/2 Section 25, Township 19
South, Range 18 East, NM.P.M,, and containing 600 acres,
more or less;

R. A, Broomfield, Jr,, New Mexico 02902, covering NW/4 SH/4
Section 27, Towship 18 South, Range 18 East, N.M.P.M.,
A1l Section 3, Township 19 South, Range 18 East, N.M.P.M,,
and containing 678,48 acres, more or less; '

R. A. Broomfield, Jr., New Mexico 02904, covering S/2 N¥/4,
NE/4, SW/4, SH/4 SE/4, N/2 SE/4 Section 13, Township 19
South, Range 18 East, N.M.P,M,, and containing 520 acres,
more or less;

R. A, Broomfield, Jr., New Mexico 02923, covering E/2
Section 10, A1l Section 11, SE/4 SE/4 Section 12, Township 19
South; Range 18 East, N.M.P.M., and containing 1,000 acres,
more or less; :

R. A. Broomfield, Jr., New Mexico 02950, covering W/2
Section 10, Township 19 South, Range 18 Rast, N.M.P.M., and

containing 320 acres, more or less;



WHEREAS, Malco Refineries, Inc., one of the parties of the
second part, is the owner and holder of certain 0il and Gas Leases
embracing lands of the State of New Mexico, and Option Agreements cover-
ing 0il and Gas Leases embracing lands of the United States, situated in
Chaves County, New Mexico, the same being more particularly described
as follows:

(a) 0il and Gas Lease issued by the State of New Mexico

acting by and through its Commissioner of Public Lands,

covering the following:

SE/4, N/2 NW/4 Section 35, Township 18 South, Range

18 East, N.M,P.M., and containing 240 acres, more

or less;

(b) Option Agreements covering the following 0il and Gas
Leases, embracing lands of the United States, as follows:

Patricia Gaylord Anderson, Las Cruces 064853, covering

SW/4 SW/4 Section 12, NE/4, SW/4 Section 14, N/2 NE/4

Section 15, NE/4 Section 23, W/2 Section 24, Township 19

South, Range 18 East, N.M.P.M., and containing 920 acres,

more or less;

Joe W, Lackey, Las Cruces 065205, covering NW/4 Section 22,

Township 18 South, Range 18 East, N.M,P.M., and containing

160 acres, more or less;
and

WHEREAS, Magnolia Petroleum Company, one of the parties of the
second part, is the owner and holder of a certain 0il and Gas Lease issued
by the State of New Mexico, acting by and through its Commissioner of Public Lands,
embracing the following described land, to-wit:

S/2 s¥/4, NE/4 SH/4 Section 26, Township 18 South,

Range 18 East, N.M,P.M., and containing 120 acres, more

or less;
and

WHEREAS, The Texas Compan&, one of the parties of the second part,
is the owner and holder of a certain 0il and Gas Lease issued by the State

of New Mexico, acting by and through its Commissioner of Public Lands, embracing

the following described land, to-wit:




/2, NW/4, S/2 NEf4 Section 14, Township 18 South,

Range 18 East, N.M;P.M., and containing 560 acres, more

or less;
and

WHEREAS, the parties hereto have entered into a unit plan of
operation for the exploration and development of the Four Mile Unit Area,
embracing the following described lands, situated in Chaves County, New
Mexico, to-wit: , »_

Lots 7, 8, 9 and 10 and S/2 Section 1, SE/4 Section 11,

A1l Section 12, A1l Section 13, A1l Section 14, SE/4

Section 15, SE/4 Section 21, All Section 22, All Section

23, N/2, SK/4 Section 24, W/2 Section 25, All Section 26,

All Section 27, E/2 Section 28, A1l Section 34, All Section

35, W/2 Section 36, Township 18 South, Range 18 East, N.M.P.M.,

and Lots 8 and 4, S/2 NW/4, SH/4 Section 1, All Section 2,

A1l Section 3, All Section 10,.A11 Section 11, W/2, S/2 SE/4

Section 12, All Section 13, All Section 14, N/2 NE/4 Section

15, NE/4 Section 23, A1l Section 24, All Section 25, Township

19 South, Range 18 East, N.M.P.M., and containing 14,238.96

aores, mors or less,
and all of the above déscribed oil and gas leasehold interests have been, or
are being committed to said Unit Agreement, reference to which Agreement is
hereby made and thereby made a part hereof; and

WHEREAS, the party of the first part is designated as the Unit
Operator in said Unit Agreement, and the same is to be submitted for the
approval of the Secretary of the Interior of the United States, and has here-
tofore been submitted to, and approved by the Commissioner of Public Lands of
the State of New HMexico and the New Mexico 0il Conservation Commission, as
provided by law; and

WHEREAS, upon approval of said Unit Agreement by the Secretary of
the Interior, the party of the first part as Unit Operator, is to have the
exclusive right, privilege and duty of exercising any and all rights of all
parties signatory thereto which are necessary or convenient for prospecting
for, producing, storing and disposing of unitized substances, in accordance

with the terms of said Unit Agreement, however, under the provisions of

Section 7 of said Unit Agreement, the matter of allocation and handling of all
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dosts and expenses of operation on the unitized lands and drilling ex=
ploratory wells, as provided by the terms of said Agreement, is to be left
t0o private arrangement between the Unit Operator and the other working
interest owners, and the parties hereto are desirous of entering into a
memorandum agreement covering the rights and obligations of the parties here-
to with respect to oil and gas leases hereinabove described, which have

been or are being commiited to said Unit Agreement; and the unitized
substances produéed pursuant to the provisions thereof,

NOW, THEREFORE, IT IS MUTUALLY AGREED BETHWEEN THE PARTIES HERETO,
AS FOLLOWS:

1. The party of the fi:st part shall make a diligent effort
to have said ﬁnit Agreement approved by the Secretary of the Interior; said
Unit Agreement having already been approved by the Commissioner of Public
Lands of the State of New Mexico and the New Mexico 0il Conservation Com-
mission,

2. Upon the approval of said Unit Agreement by the Secretary of
the Interior, and ﬁpoﬁ approval and acceptance of title by the parties hereto,
the parties hereto, by cross-assignments made, or.caused to be made, each to
the other, shall provide for the ownersﬁip of said o0il and gas leasehold

interests as between the parties hereto, to be owned in the following pro-

portions:
Kewanee 0il Company 85.33607
Magnolia Petroleum Company +8798%
Halco Refineries, Inc, 9.6733%
The Texas Company 4,1059%
TOTAL 100,0000%

¢

Such oross~assignments shall not, however, be made between thelparties hereto
until after unitized substances are discovered which can be produced in paying
quantities

3. In consideration of the assignments herein provided to be
made by parties of the second part'to party of the first part, party of the

first part shall, within six months from the effective date of the Unit
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Agreement, begin operations for the drilling of a test well for oil and

gas upon some part df the lands embraced in the Unit Area, at a location
duly selected by the party of the first part and approved by the Supervisér
of the United States Geological Survey, if said location is upon lands of

the United States, or by the New Mexico 0il Conservation Commission if

said location is upon lands of the State of New Mexico or privately owned
lands, and shall cause said well to be drilled with due diligence and without
unnecessary delay to a depth sufficient to test the Ellenburger Formation, or
until at a lesser depth unitized substances shall be discovered which can be
produced in paying quantities, or the Unit Operator shall at any time establish
to the satisfaction of the Supervisor or the Commissioner and the Commission
that further drilling of said well would be unwarranted or impracticable,
provided, however, party of the first part shall not; in any event, be
required to drill said well to a depth in excess of 5,500 feet,

Shoﬁid party of the first part fail to comply with the drilling
requirements of thié paragraph, then this Agreement shall terminate, and there-
upon all parties shall be relieved from all claims and liabilities under this
Agreement.

4. The test well provided for in the preceding paragréph shall be
drilled in accordance with the terms and conditions of said Unit Agreement and
any applicable regulations of the Secretary of the Intericer or New Mexico 0il
Conservation Commission, and the same shall be drilled at the sole cost, risk
and expense of party of the first part and free of cost and liability to the
parties of the second part. In the event said well proves to be a dry hole or
non~commercial well, said well shall be plugged and abandoned in accordance with
applicable rules and regulations; free of any cost or expense to parties of
the second part, and in such event, party of the first part shall have the
right to salvage all casing, equipment and other materials used in the
drilling of said well and the same shall be and remain the property of the

party of the first part.




5. In the event oil and gas in paying quantities should be
-discovered in said teétvwgll, it shall be cased and equipped with well head
connections, at the sole cost and expense of party of the first part., All
other material and equipment necessary to place the well on production shall
be charged to the joint account, in accordance with th; accounting procedure

hereinafter provided,

6. Upon completion of said test well as a well capable of producing
0il and gas in paying quantities, the party of the first part shall proceed
with further exploration and aevelopment of séid Unit Area as prévided in said
Unit Agreement,

The party of the first part, as Unit Operator, shall pay all costs
and expenses of operation with respect to the unitized land and shall charge
such costs and eipénses to a joint account to be kept by party of the first
part, and each of the parties hereto shall be charged for such costs and
expenses in proportion to their respective interests in and to said oil and
gas leases,

T. In the event said first well proves to be a dry hole of non-
commercial well, there shall be no obligation on the part of party of the first
part to drill a second, or additional wells, and no additional wélis shall be
drilled without the unanimous consent of the parties hereto, and in the ab-
sence of some other agreement between the parties hereto, said Unit Agreement
shall be terminated as provided by the terms thereof witﬁin six (6) months
after completion of the firsf well, and in connection therewith, party of the
first part.shall have the right to resign and relinquish its rights as Unit
Operator,

8. The party of the first part, as Unit Operator, shall render fo the
respective parties hereto an account of all oparatibns on unitized lands
during the previous calendar month, and shall account for all costs and bene-~
fits of operations in conformity to said Unit Agreement, oil and gas leases
committed thereto and this Operating Agreement, Attached hereto, made a part

hereof, and for purposes of identification, marked Exhibit "A%, is an accounting

i




- pracedure to govern said joint account; and the same shall be kept in

conformity therewith and all charges shall be made, bills and statements

rendered, and payments made, materials, supplies and equipment purchased

and disposed of in accordance with said accounting procedure, Unless and

until otherwise directed by the parties hereto;, the Unit Operator shall,

during its development and operation of the unitized properties, purchase, if

available, the following insurance for the benefit of the parties hereto:

A.

B.

C.

D.

Horkmen's Compensation Insurance as required by the laws of
the State of New Mexico,

Employer's Liability and Occupational Disease Insurance with

-a minimum limit of $100,000 per person,

Public Liability Insurance with 1limits of $100,000 as to any
one person and $300,000 as to any one accident and Property
Damage Insurance with limits of $50,000 and $100,000,

Automobile Public Liability and Property Damage Insurance
with limits of $100,000 as to any one person and $300,000
as to any one accident and Automobile Property Damage
Insurance with a minimum limit of $50,000 on such autqmotive
units, if any, as owned by the joint account,

The unit shall be self-insured for Fire and Extended Cbverage., Para-

graph 10 Insurance, of Accounting Procedure hereto attached and marked

Exhibit "A", shall apply with reference to premiums paid for insurance carried

and for losses sustained for which no insurance is required to be carried as

outlined in this Section 8.

8A. It is mutually undersiood between Unit Operator and Non-operators

(or parties of the second part) that certain classes of materials and equipment

are in short supply and cannot be obtained except in limited quantities from

supply companies at out~of-stock, mill shipment or carload price. Therefore,

regardless of any provisions herein contained to the contrary on all materials

and equipment furnished in connection with drilling, equipping and operating

the lease, Unit Operator shall charge the séme at the current prices then

prevailing in the open market plus freight and hauling charges and shall not

be limited to supply company prices then prevailing. Whenever practical,

Nonoperator may furnish and deliver his share of such materials and equipment




in kind provided the same are of such quality as is required and acceptable
to QOperator,

8. The party of the first part, as Uanit Operator, in the event the
working interest owners fail to take their proportiénate shares of the unitized
substances in kind as hereinafter provided, and in the event they fail to
individually market their individual shares of the unitized substances, shall,

in addition to the powers granted to said operator by the Unit Agreement, have

the right to sell on a day-to-day basis all marketable o0il produced from the

Unit Area provided that said o0il shall not be sold by the party of the first
part for less than the market value thereof prevailihg in the field or area at
the time such o0il was produced, or if there be no prevailing market price in
said area at such time, for not less than the average posted price being paid
for 0il of like kind and quality in Eddy County, New Mexico.

It is understood and agreed, however, that parties of the second part
may each have the right to take its proportionate part of all marketable oil
and gas produced from the Unit Area in kind, from {ime to time, by providing,
at its own expense, the necessary equipment for such purpose and paying to the
rarty of the first part any extra expense incurred in the delivery of the same,

In the event any of the parties of the second part should desire to
take said oil and gas in kind, such party shall give notice thereof to party of
the first part at least ninety (90) days prior to tle time said oil and gas is
to be taken, and in the event the running or taking of said oil and gas is to be
discontinued by any of the parties of the second part the latter shall likewise
give ninety (90) days notice thereof to party of the first part. Subject to said
notices, the right and option of parties of the second part to take such oil and
gas in kind, shall be considered as a continuing right and option during the
life of this Agreement,

10, Subject to the provisions of the preceding paragraph (9), party
of the first pa;f, as Unit Operatdt, shall have the right to‘market on arday-to~

day basis all gas produced in the U;it Area and accruing to the parties hereto,

P o
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and upon the sale of same, the purchaser thereof shall pay to each respective
party hetreto its proportionate part of the proceeds from such sales,

11. Upon the sale of any oil or gas produced from the Unit Area,
the purchaser thereof shall pay to the respective parties hereto the proceeds
of sales in proportion to each party's interest in and to said o0il and gas
leases, as set forth hereinabove, proﬁided, however, should any working interest
owner be in arrears in payments to the Unit Operator as provided by said account=-
ing procedure, the Unit Operator shall have the right upon demand to receive
from the purchaser of the production such owner's portion of the proceeds and
apply the same on amounts in arrears., In the event any of the parties hereto
should fail or refuse to pay their proportionate part of the amounts charged
to said joint account in accordance with said accounting procedure within the
time and manner therein provided, the party of the first part shall have a lien
upon the leasehold interest of any such party to secure the payment of said
account and said Operator may at any time after the expiration of sixty (60)
days after said account becomes deiinquent, foreclose said lien as provided
by law for foreclosure of mortgage deeds and cause said interest or so much
thereof as may be necessary to be sold to satisfy said account,

12, A1l rentals which may become due‘and payable under the terms
of any of the o0il and gas leases owned by the parties hereto, after cross-~
assignments are 7iade, shall be paid as they accrue by the party of the first
part as Unit Operator, and the amount thereof charged to the joint account
and billed to the respective parties hereto as provided by said accounting
procedure,

13. The party of the first part, as Unit Operator, subject to the
érovisions of paragraph 6 hereof, is hereby authorized to drill any and all
wells reqﬁired under the provisions of said Unit Agreement or any plan or
modification thereof adopted as provided by Section 10 of the Unit Agreement.
¥henever any well is to be drilled, party of the first part shall first obtaiﬁ
bids from at least two responsible independent drilling contractors for the |

drilling of such wells, After obtaining such bids, party of the first part

-10-
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hereto shall be given the refusal thereof upon the same terms and conditiéns
offered in good faith by any third party, and shall have the preferred right
to purchase upon the same terms and conditions said interest{ which right
shall be exercised within thirty (30) days after receipt of written notice of
the offer made by such third party. Should more than one party hereto exer-
cise the preferred right to purchase the interest offered for sale, they shall
purchase such interest in the propor%ion that their several interests in the o0il
and gas léases hereinabove described, committed to said Unit Agreement, bear to
the whole. The provisions hereof shall not apply in the event of a sale to a
subsidiary, affiliated or successor company of any party hereto, nor to ény sale
or transfer by reason of a merger or consolidation, or the sale of the entire
assets of stock of any corporation having an interest herein,

is. This'bperating Agreement shall become effective as of the effect-
ive date of the Four Mile Unit Agreement hereinabove referred to, and shall remain
in full force and effect during the 1life of such ﬁnit Agreement, and the provisions
shall be considered as covenants running with the ownership of said oil and
gas leases and binding upon the successors and assiggs of the parties hereto.

IN WITNESS ﬁHEREOF, This Agreement is executed on the da; and year

first hereinabove written,

ATTEST: ' KEHANEE OIL COMPANY

PARTY OF THE FTRSTﬁ%ART

EST: HALCO

\J Secretary </

ATTEST: MAGNOLIA PETROLEUM COMPANY

ArTec President

By éé, . j&%/wwa/b'/\/

Vide-President

_ATTEST: . _ THE TEXAS COMPANY ~ toen A,

Secretary oo rRisecaialemd-
PARTIES OF THE SECOND PART

By__ C//}}’)/M AA Aot N

-12-
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COMMONWEALTIHl OF PENNSYLVANIA )
COUNTY OF PHILADELPHIA 5 -

On this _25th day of __ JULY , 19562 , before me personally
‘appeared WM. WIKOFF SMITH ] to me personally

known, vwho being by me duly sworn did say that he is E President of

KEWANEE OIL COMPANY, a corporation, and that the seal affixed to said instru-
ment is the corporate seal of said corperation, and that said instrument was
signed and sealed in behalf pf said corporation by authority of its board of

directors, and said WM. WIKOFF SMITH acknowledged said

instrument to be the free act and deed of said corporation,
IN WITNESS WIEREOF, I have hereunto set my hand and seal the day and

year in this certificate above written.

Notary Public

pAUL UETZ, NOTARY PUBLIC
i 1 : 2315 FADELITY-FIBLA. 1RUSTELEG. Fj”lﬂ.g, PA.
My commission expires: ” cpyusgion BIRIRES FES. 25, 1999

STATE OF NEW MEXICO ) ,
3 SSo : A S
COUNTY OF CHAVES )

+ A
On this f ~  day of 4uju:j » 195 Z , before me personally
v

appeared pw%gé/ g 4” 2SO s to me personally

known, who being by me duly sworn did say that he is l//(,.e President of

MALCO REFINERIES, INC., a corporation, and that the seal affixed to said instru-
ment is the corporate seal of said corporation, and that said instrument was
signed and sealed in behalf of said corporation by authority of its board of

directors, and said ,pong/g,/ﬁ/;qalg,gw acknowledged said

insirument to be the free act and deed of said corporation,

IN WITNESS WHEREQF, I have hereunto set my hand and seal the day and
year in this certificate above writien.

Notary Publig”

My comriission expiress o A 2?2 € 3’3__/\7&%
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STATE OF TEXAS )
, s SS.
COUNTY OF DALIAS )
On this .4 ™ < day of =Py 195 =, before me personally
R
appeared &, ig;L e Gen S to me personally

known, who being by me duly sworn did sg§ that he is MLLQQ_ President of
MAGNOLIA PETROLEUM COMPANY, a corporation, and that the seal affixed to said
instrument is the corporate seal of said corporation, ahd that said instrument
was signed and sealed in behalf of said corporation by authority of its board of

directors, and said El,(§_¥J2LQAJL14_£ILA1141 acknowlédged said
1

instrument to be the free act and deed of ‘“said corporation,

IN WITNESS WIEREQF, I have hereunto set my hand and seal the day and

year in this certificate above written.

q}& by o@/ }%

QT{iry Public
My commission expires: & - ST .

GTATG OF TEXAY ’

COUNEY (OF TARRANT '

' lly ap-
on, thia. &bh day of August, 1952, ore ma reona ap
peared C. B. 111tams, to mé popsonali ‘kniown { *t inﬁxﬁ ?EHPAHY
duly.sworn did say that he is Attorneywinorac of 1% TELAS GHPART,
cioorriston, B i S epel afien e i gt
n beha
:ts boaﬁsdo {ﬁactors, waid 4B VWilligms acknowledged sdid

inatyrupent 0. be the frna act ard deod of 9qig1uorponation.=

WITHESS WUEVIOR, I hav hereunto 20t my hapqngnd soal B
the day éﬁd yeaééin thia cerﬁific té above writteny v s ooned

BT Gty oy

2y, %ggﬂ}ﬁ?ion expirqs: ” ‘;_ v;:W:Eﬁ:_w

Notary Public

My commission expires:

-14-
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1.

Attached to and made a part of ... OPERATING AGREEMENT
FOUR MILE U ITAREA:QHAVESCOUNTYLNEW MEXICO

ACCOUNTING PROCEDURE

(UNIT AND JOINT LEASE OPERATIONS)

I. GENERAL PROVISIONS
Definitions :
The term “joint property” as herein used shall be construed to mean the subject area covered by the agreement
to which this “Accounting Procedure” is attached.

The term “Operator” as hérein used shall be construed to mean the party designated to conduct the development
and operation of the leased premises for the joint account.

The term “Non-Operator” as herein used shall be construed to mean any one or more of the non-operating
parties. :

Statements and Billings
Operator shall bill Non-Operator on or before the last day of each month for its proportionate share of costs and
expenditures during the preceding month. Such bills wjll be accompanied by statements, reflecting the total
costs and charges as set forth under Sub-Paragraph.____ % . below:
A. Statement in detail of all charges and credits to the Jomt account. )
B. Siatement of all charges and credits to the joint account, summarized by appropriate classifications indica-
tive of the nalure thereof.
C. Statements, as follows:
(1) Detailed statement of material ordinarily considered controllable by Operators of 0il and gas properties;
(2) Statement of all other charges and credits to the joint account surnmarized by appropriate classifications
indicative of the nature thereof; and )
(3) Statement of any other receipts and credits.

Paymenis by Non-Operator

Each party shall pay its proportion of all such bills within fifteen {15) days after receipt thereof. If payment
is not made within such time, the unpaid balance shall bear interest at the rate of six per cent (6% ) per annum
until paid.

Audits

Payment of any such bills shall not prejudice the right of Non-Operator to protest or question the correctness
thereof. All staiements rendered to Non- -Operator by Opecrator during any calendar year shall be conclusively
presumed to be true and correct after eighteen rronths_following the close of any such calendar year, unless
within said eighteen months period Non-Operator takes writlen exception thereto and makes claim on Operator
for adjustment. Failure on the part of Non-Operator to make claim on Operator for adjustment within such
period shall establish the correctness thereof and preclude the filing of exceptions theretn or the making of
claims for adjustment thereon. A Non-Operator, upon notice in writing to Operator and all other Non-
Operators, shall have the right to audit Operator’'s accounts and records relating to the accounting hereunder,
within eighteen months next following the close of any calendar year. Non-Operator shall have six months next
following the examination of the Operator’s records within which to take written exception to and make any
and all claims on Operator. The provisions of this paragraph shall not prevr/:i't adjustments resulting from the
physical inventory of property as provided for in Secction VI, Inventories, hereof.

1. DEVELOPMENT AND OPERATING CHARGES
Subject to limitations hereinafter prescribed, Operator shall charge the joint account with the following items:

Rentals and Royalties
Delay or other rentals, when such rentals are paid by Operator for the joint account; royalties, when not paid
direct {o royalty owners by the purchaser of the oil, gas, casinghead gas, or other products.

Labor, Transportation, and Services

Labor, transporiation, and other services necessary for the development, maintenance, and operation of the joint
property. Labor shall include (A) Operator’s cost of vacation, sickness and disability benefits of employees, and
expenditures or contributions imposed or assessed by governmental authority applicable to such labor, and
(B) Operator’s current cost of established plans for employees’ group life insurance, hospitalization, pension,
retirement, stock purchase, thrift, bonus, and other benefit plans of like nature, apphcable to Operator's field
payroll; provided that the charges under Part (B) of this paragraph shall not exceed five per cent (5%) of the
total of such labor charged to the joint account.

Material

Material, equipment, and supplies purchased or furnished by Operator, for use of the joint property. So far as
it is reasonably practical and consistent with efficient and economical operation, only such material shall be
purchased for or transferred to the joint property as required for immediate use, and the accumulation of surplus
stocks shall be avoided.

Moving Matétial to Joint Property

Moving material to the joint property from Vendor’s or from Operator’s warechouse in the district or from the
other properties of Operator but in either of the last two events no charge shall be made to the joint account
for a disiance greaier than the distance from the nearest reliable supply store or railway receiving point where

such material is available, except by special agreement with Non-Operator.
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.- Moving Surplus Material from Joint Property

Moving surplus material from the joint property to outside vendees, 1f sold f.o.b. destination, or minor returns
to Operator’s warehouse or other storage point, No charge shall be made to the joint account for moving major
surpius material to Operator’s warelouse or other storage point for a distance greater than the distance to the
nearest reliable supply store or railway receiving point, except by special agreement with Non-Operator; and no
charge shail be made to the joint account for moving material to other properties belonging to Operator, except
by special agreement with Non-Operator.

Use of Operator’s Equipment and Facilities
Use of and service by Operator’s exclusively owned equipment and facilities as provided in Paragraph 4, o!
Section IIT, “Basis of Charges to Joint Account.”

Damages and Losses

Damages or losses incurred by fire, flood, storm, or any other cause not controllable by Operator through the
exercise of reasonable diligence. Operator shall furnish Non-Operator written notice of damage or losses in-
curred by fire, storm, flood, or other natural or accidental causes as soon as practicable after report of the same
has been received by Operator.

Litigation, Judgments, and Claims

All costs and expenses of litigation, or legal services otherwise necessary or expedient for the protection of the

joint interests, including attorney’s fees and expenses as hereinafter provided, together with all judgments ob-

tained against the joint account or the subject matter of this agreement; actual expenses incurred by any party
or parties hereto in securing evidence for the purpose of defending against any action or claim prosecuted or urged
against the joint account or the subject matter of this agreement.

A. If a majority of the interests hereunder shall so agree, actions or claims affecting the joint interests here-
under may be handled by the legal staff of one or more of the parties hereto, and a charge commensurate
with the services rendered may be made against the joint account, but no such charge shall be made until
approved by the legal department of or attorneys for the respective parties hereto.

B. Fees and expenses of outside attorneys shall not be chargegd to the joint account unless authorized by the ma-
jority of the interests hereunder,

Taxes

All taxes of every kind and nature assessed upon or in connection with the properties which are the subject of
this agreement, the production therefrom or the operation thereof, and which taxes have been paid by the
Operator for the benefit of the parties hereto.

Insurance

A. Premiums paid for insurance carried for the benefit of the joint account, together with all expenditures in-
curred and paid in settlement of any and all losses, claims, damages, judgments, and other expenses, in-
cluding legal services, not recovered from insurance carrier.

B. If no insurance is required to be carried, all aciual expenditures incurred and paid by Operator in settle-
ment of any and all losses, claims, damages, judgments, and any other expenses, including legal services,
shall be charged to the joint account.

District and Camp Expense

A proportionate share of the salaries and expenses of Operator’s District Superintendent and other general
district or field employees serving the joint property, whose time is not allocated direct to the joint property,
and a proportionate share of maintaining and operating a district office and all necessary camps, including
housing facilities for employees if necessary, in conGucting the operations on the joint property and other
leases owned and operated by Operator in the same locality. The expense of, less any revenue from, these
facilities shall include deprcjlatlon or a fau- monthly rental m heu of deprecnahon on the mvestment Such
charges shall be apportione OE I EIE UK U RIS DO s AN - XOEICH X 4
ek - in ratio of the number of wells on the propert.y to the number of wells in the
area served by the District office.

Overhead
Overhead charges, which shall be in lieu of any charges for any part of the compensation or salaues paid to
managing officers and employees of Operator, including the division superintendent, the entire staff and ex-
penses of the division office located at . .Odessa, Texas. . .. ... , and any portion of the office expense
of the principal business office located at T lllSﬁ, Cklahona . ey but which are not in lieu of district
or field office expenses incurred in operating any such properties, or any other expenses of Operator incurred
in the development and operation of said properties; and Operator shall have the right to assess against the
]omt prope§ a‘ covered hereby the following overhead charges:

per month for each drilling well, beginning on the date the well is spudded and
termmatmg when it is on production or is plugged, as the case may be, except that no charge shall ke made
during the SE(Sfension of drilling operations for fifteen (15) or more consecutive days.
B, $.... . HYU.WA per well per month for the first five (5) producing wells.
C. $ i 35.00 per well per month for the second five (5) producing wells.
D. $........30.00 per well per month for all proaducing wells over ten (10).
E In connection with overhead charges, the status of wells shall be as follows:

(1) In-put or key wells shall be included in overhead schedule the same as producing oil wells.

(2) Producing gas wells shall be included in ovérhead schedule the same as producing oil wells.

{3) Wells permanently shut down but on which plugging operations are deferred, shall be dropped from
overhead schedule at the time the shutdown is effected. When such wells are plugged, overhead shall
be charged at the: producing well rate during the time required for the plugging operation.

(4) Wells being plugged back. or drilled deeper shall be included in overhead schedule the same as drill-
ing wells.

(5) Various wells may be shut down temporarily and later replaced on production. If and when a well
is shut down (other than for proration) and not produced or worked upon for a period of a full calen-
dar month, it shall not be included in the overhead schedule for such month,

(6) Salt water disposal wells shall not be included in overhead schedule,




F. The abave overhead schedule on producing wells shall be applied to individual legses; provided tha.t,
whenever leases covered by this agreement are operated as a unitized project in the 1nt?m§t of economic
development, the schedule shall be applied to the total number of wells, irrespective of individual leases.

G. The above specific overhead rates may be amended from time to time by agrecment between Operator
and Non-Operator if, in practice, they are found to be insufficient or excessive.

1 Werehouse Hondling Charees NONE

14, Other Expenditures g .
Any other expenditure incurred by Operator for the necessary and proper development, maintenance, and
operation of the joint property. k '

. 1II. BASIS OF CHARGES TO JOINT ACCOUNT

1. Purchases , :
Material and equipment purchased and service procured shall be charged at price paid by Operator, after de-
duction of all discounts actually received. :

2. Material Furnished by Operator
Material required for operations shall be purchased for direct charge to joint account whenever practicable,
except that Operator may furnish such material from Operator’s stocks under the following conditions:
A. New Material (Condition “A")

(1) New material transferred from Operator’s warehouse or other properties shall be priced f. 0. b. the
nearest reputable supply slore or railway receiving point, where such material is available, at current
replacement cost of the same kind of material. This will include material such as tanks, rigs, pumps,
sucker rods, boilers, and engines. Tubular goods (2" and over), shall be priced on carload basis effective
at date of transfer and f. 0. b. railway receiving point nearest the joint account operation, regardless
of quantity transierred.

(2) Other material shall be priced on basis of a reputable supply company’s Preferential Price List ef-
fective at date of transfer and f. 0. b. the store or railway receiving point nearest the joint account

. operation where such material is available. :

(3) Cash discount shall not be allowed.

B. Used Material (Condition “B” and “C”)

(1) Material which is in sound and serviceable condition and is suitable for reuse without reconditioning
shall be classed as Condition “B"” and priced at 75% of new price.

(2) Material which cannot be classified as Condition “B” but which,

(a) After reconditionirng will be further serviceable for original function as good second hand material
(Condition “B”), or )

(b) Is serviceable for original function but substantially not suitable for reconditioning,

shall be classed as Condition “C” and priced at 509 of new price.

(3) Material which cannot be classified as Condition “B” or Condition “C” shall be priced at a value com-
mensurate with' its use.

(4) Tanks, derricks, buildings, and other equipment involving erection costs shall be charged at applicable
percentage of knocked-down new price.

3. Warranty of Material Furnished by Operator
Operator does not warrant the material furnished beyond or back of the dealer’s or manufacturer’s guaranty;
and, in case of defective material, credit shall not be passed until adjustment has been received by Operator
from the manufacturers or their agents.

4. Operator’s Exclusively Owned Facilities

The following rates shall apply to service rendered to the joint account by {facilities owned exclusively by

Operator: . .

A. Water service, fuel gas, power, and compressor service: At rates commensurate with cost of providing and
furnishing such service to the joint account but not exceeding rates currently prevailing in the field where
the joint property is located.

B. Automotive Equipment: Rates commensurate with cost of ownership and operation. Such rates should
generally be in line with schedule of rates adopted by the Petroleum Motor Transport Association, or some
other recognized organization, as recommended uniform charges against joint account operations and revised
from time to time. Automotive rates shall include cost of oil, gas, repairs, insurance, and other operating
expense and depreciation; and charges shall be based on use in actual service on, or in connection with, the
_joint account operations. Truck, tractor, and pulling unit rates shall include wages and expenses of driver.

C. A fair rate shall be charged for the use of drilling and cleaning-out tools and any other items of Operator's
fully owned machinery or equipment which shall be ample to cover maintenance, repairs, depreciation,
and the service furnished the joint property; provided that such charges shall rot exceed those currently
prevailing in the field where the joint property is located.

Whenever. requested, Operator shall inform Non-Operator in advance of the rates it proposes to charge.

D.
Rates shall be reyised and_adjusted from time to time when found to be either excessive or insufficient.
5.E$1ease see Ehe Xﬁ@ached Rider. e -

Paragraph 5., to Section III,

At such times as tubular goods and equipment can be purchased only at prices in
excess of the limitations herein set out or such tubular goods and equipment are not
available at the nearest customary supply point, Operator, notwithstanding such
limitations, shall be permitted to charge the joint account with such costs and
expenses as may be reasonably incurred in purchasing, shopping, and moving the required
tubular goods and equipment to said jointly owned premises; provided, however, that each
Non-Operator shall be first given the opportunity of furnishing in kind his or its share
of such tubular goods and equipment requived. This exception to said limitations shall
be effective and shall apply only during such periods as the prices for such tubular
goods and equipment are in excess of said limitations.

Lk St e £l e e ek




Material Purchased by Operator
Material purchased by Operator shall be credited to the joint account and included in the monthly statement
of operations for the month in which the material is removed from the joint property,

Material Purchased by Non-Operator

Material purchased by Non-Operator shall be invoiced by Operator and paid for by Non-Operator to Operator
immediately following receipt of invoice. The Operator shall pass credit to the jeint account and include the
same in the monthly statement of operations.

Division in Kind

Division of material in kind, if made between Operator and Non-Operator, shall be in proportion to their re-
spective interests in such material. Each party will thereupon be charged individually with the value of the
material received or receivable by each party and corresponding credits will be made by the Operator to the
joint account, and such credits shall appear in the monthly statement of operations.-

Sales 10 Outsiders ) i

Sales to outsiders of material from the joint property shall be credited by Operator to the joint account at the
net amount collected@ by Operator from Vendee. Any claims by Vendee for defective material or otherwise
shall be charged back to the joint account. if and when paid by Operator.

V. BASIS OF PRICING MATERIAL TRANSFERRED FROM JOINT ACCOUNT
Material purchased by either Operator or Non-Cperator or divided in kind, unless otherwise agreed, shall be
valued on the following basis:

New Price Defined
New price as used in the following paragraphs shall have the sam¢ meaning and application as that used
above in Section 1II, “Basis of Charges to Joint Account.”

New Material
New material (Condition “A"), being new material procured for the joint account but never used thereon, at
1005, of current new price. :

Good Used Material .

Good used material (Condition “B”), being used material in sound and serviceable condition, suitable for reuse

without reconditioning,

A. At 759 of current new price if material was charged to joint account as new, or

B. At 75% of current new price less depreciation consistent with their usage on and service to the joint prop-
erty, if material was originally charged to the joint property as secondhand at 75% of new price.

Other Used Material

Used Material (Condition “C”), being used material which

A. After reconditioning will be further serviceable for original function {3 good secondhand material (Con-
dition “B”), or

B. Is serviceable for original function but substantially not suitable for reconditioning,

at 50% of current new price.

Bad-Order Material
Used material (Condition “D"), being material which cannot be classified as Condition “B” or Condition “C”,
shall be priced at 2 value commensurate with its use.

Junk
Junk (Condition “E”), being obsolete and scrap material, at prevailing prices.

Temporarily Used Material

When the use of material is of a temporary nature and its service to the joint account does not justify the re-
duction in price as provided in Paragraph 3B, above, such material shall be priced on a basis that will leave a
net charge 10 the joint account consistent with the value of the service rendered.

VI. INVENTORIES

Periodic Inventories ,
Periodic inventories shall be taken by Operator of the joint account material, which shall include all such
material as is ordinarily considered controllable by operators of oil and gas properties.

Notice ‘
Notice of intention to take inventory shall be given by Operator at least ten days before any inventory is to
begin, so that Non-Operator may be represented when any inventory is taken.

Failure to be Represented
Failure of Non-Operator to be represented at the physxeal inventory shall bind Non- Operator to accept the
inventory taken by Operator, who shall in that event furnish Non-Operator with a copy thereof..

Reconciliation of inventory 7
Reconciliation of inventory with charges to the joint account shall be made by each party at interest, and a
list of overages and shortages shall be jointly determined by Operator and Non-Operator,

Adjustment of Inventory
Inventory adjustments shall be made by Operator with the joint account for overages and shortages, but Oper-
ator shall only be held accountahble to Non-Operator for shortages due to lack of reasonable diligence.

Special Inventories

Special inventories may be taken, at the expense of the purchaser, whenever there is any sale or change of
interest in the joint property, and it shall be the duty of the party selling to notify all other parties hereto as
quickly as possible after the transfer of interest takes place. In such cases both the seller and the purchaser
shall be represented and shall be governed by the inventory so taken.
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UNIT AGREKMENT ROSWELL, 1o .

SEP 12 1982

¥OR THe DuVELOPLLNT AND OPERATION OF
T POUR {1ILg UNIT AREA

COUNTY OF CHAVES, STATE OF NEW .1oXICO

smmsse. vo. _ 14-08-001: 322

7%
THIS AGREE:SHT, entered into, as of the A5

day of - _/_!"z’ﬁﬁgd s 195_/, by and between the parti-

es subscribing, ratifying, or consenting hereto, and here-

in referred to as the "parties hereto",

—_———

WITNESSETH:

— ea e e e e amm G ww= -

WHEREBAS, ths parties hereto are the owneérs of
working, royalty,ror other oil and g:. interests in the
unit area subject to this agreément; and

WHEREAS, the Act of February 25, 1920, 41 Stat,
457, as amended by the Act of August 8, 1946, 60 gstat.
960, 30 U. S. C. Secs., 181 et seq., authorizes Federal
lessees and their representatives to unite with each
other, or jointly or separately with others, in collect-
ively adopting and operating a cooperative or unit plan
of developrment or opération of any oil or’gas pool, field,
or like area, or any prart thereof, for the purpose of rore
properly conserving the natural resources thereof whenever
determined and certified by the Secretary of the Interior
to be necessary or advisable in the public interest; and

WHEREAS, the Commissioner of Public TLands of the
state of ¥ew jfexico is authorizcd, bv ~n Act of Legisla-

ture (Chap. 88, Laws 1943) to consent to or approve this
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agreement on behalfl of the State of New Mexico, insofar
as 1t covers and includes lands and mineral interests of
the state of New Mexico; and

VIHIEREAS, the 01l Conservation Commission of the

Staﬁe of New Mexico is auﬁhorized, by an Act of Legisla-

ture (Chap. 72, Laws 1935, as amended by Chap. 168, Laws of

1949) to approve this agreement and the conservation pro-
visions hereof; and

VWHERZAS, the parties hereto hold sufficient in-
terests in ths Four Mile Unit Area covering tne land here-
inafter described to give reasonably effective control of
operations therein; and

VHEREAS, it 15 the purpcese of the parties hereto
to conserve natural resources, prevent waste, and secure
other benefits obtainable through development and opera-
tion of the area subject to this agreerient under the terms,
conditions and limitations herein set forth;

NOW/, THEREFORE, in consideration of the premises
and the promises herein contained, the parties hereto com-
mit to this agreerient their respective interests in the
below-defined unit area, and agree severally ariong them-
selves, as follows:

1, ENABLING ACT AND REGULATIONS. The Act of
February 25, 1220, as amended, supra, and all valid pertin-
ent regulations, including operating and unit plan regula-
tibns, heretofore issued thereunder or valid pertinent and
reasonable regulations hereafter issued thereunder are ac-
cepted and aade‘a rart of this agreerent, as to Fedefal
lands, provided such regulations are not inconsistent with

the terms of this apgreement; and as to non-Federal lands,




the 0il and gas operating regulations in effect as of the
effective date hereof governing drilling and producing
operations, not inconsistent with the terms hereof or the
laws of the State of New Mexico, are hereby accepted and
made a part of this agreement, ‘ . ’

2. UNIT AREA. The following described land is
hereby designated and recognized as constituting the unit
area:

New Mexico Principal !Meridian, New Mexico

T. 18 S., R. 18 E.
sec. 1, Lots 7,8,9 and 10 and S/2;
Sec. 11, SE/4;
Secs, 12, 13 and 14, all;
Sec. 15, SE/4;
Sec, 21, SE/4;
Secs, 22 and 23, all;
Sec. 24, w/2, sw/4;
Sec, 25, W/2;
Secs, 26 and 27, all;
sec. 28, E/2;
Secs. 34 and 35, all;
sSec, 36, v/2.

T 19 S., R. 18 E.
Sec, 1, lots 3 and 4, 8/2 NW/4, 3wW/4;:
Secs, 2 and 3, allj;
Secs, 10 and 11, all;
Sec. 12, ¥/2, S/2 SE/4;
Secs. 13 and 14, allj;
Sec, 15, N/2 NE/4;
Sec. 23, NE/4; ’
Secs., 24 and 25, all,

in Chaves County, New Mexico, and containing
14,238.96 acres, more or less,

Exhibit YA", attached hereto, is a map showing
the unit avea and the boundaries and identity of tracts
and leases 1n said area to the extent known to the Unit
Opefator. Exhibit "B", attached hereto, is a schedule
showing to the extént known to the Unit Operator the acre-
age, percéntage and kind of ownership of oil and gas inter-

ests In all land in the unit area. However, nothing here-
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in or in said schedule or map shall be construed as a rep-
resentation by any prarty hereto as to the ownership of any
interest other than such interest or interests as are shown

in said map or schedule as owned by such party. Exhibits

MA" and "B" shall be revised by the Unit QOperator whénever

changes in the unit area render such revision necessary,
or when requested by the 011 and Gas Supervisor, herein-i
after referred to as “supervisbr“, or When requested by
the cémmissioner of Public Lands of the State of New Mex-
lco, hereinafter referred to as "Commissioner", or when
requested by the 0il Conservation Cormission of the State
of New HMexico, hereinafter referred to as "Commission",
and not less than six copies of the revised exhibits shall
be filed with the Supervisor, and sﬁch nunmber of copies as
shall be required shall be filed with the Coimissioner and
the Commission.

The above described unit area shall, when practic-
able, be expanded to include therein any additional tract
or tracts regardéd as reasonab1y>necessary or advisable for
the purposes of this agreement, or shall be contracted to
exclude lands not within any participating area whenever
such expansién or contraction is necessary or advisable to
conform with the purposes of this agrecment. Such expan-
sion or contraction shall be effected in the following man-
ner:

(a) Unit operator, on its own motion or on de-
mand of the Director of the Géélogical Survey, hereinafter
referred to as "Director", or on demand of the "Commission-
er" or onldemand of the "Commission" shall prepare a notice
of_proposed expanslion or contraction describing the contem-

plated changes in the boundaries of the unit area, the




reasons therefor, and the proposed effective date thereof,

(b) Said notice, shall be delivered to the
Supervisor, to the Commissioner and to the Commission, and
cdpies thereof mailed to the last known address of each.
working interest owner, lessee, and lessor whose interests
are affected,‘advising that 30 days will be allowed for
submission to the Unit Operator of any objections.

(¢) Upon expiration of the 30 day period provid-
ed in the preceding item (b) hereof, Unit Operator shall
file with the Supervisor, the Commissioner and the cdmmis-
sion evidence of mailing of the notice of expansion or con-
traction and a copy of any objections thereto which have
been filed with the Unit oOperator.

{d}) After due consideration of all pertinent in-
formation, the expansion or contraction shall, upon approv-
al by the Dirsctor, the Commissioner aund the Cormission,
become effective as of the date »rescribed in the notice
thereof.

All land cormnitted to this agreement shall consti-
tute land referred to herein as "unitized land" or "land
subject to this agreement",

5. UNITIZED SUBSTANCES. All 0il and gas in any.
7and all formations of the unitized land are unitized under
the terms of this agreement and herein are called "unitized
substances",

4, UNIT OPERATOR. Kewanee (il Cbmpany, a Corpora-
tion, with an office at Tulsa, Oklahoma, is héreby designat-
ed as Unit Operator and by signature hereto as Unit Operator

agrees and consents to accept the duties and obligations




of Unit oOperater for the discovery, development and pro=-
duction of unitized substances as herein provided. When-
ever referénce is made herein to the ynit Operétor, such
reference means the ynit Qperator actiﬁg in that capacity
and not as an owner of interest in unitized substances,
and the term “working interest owner" when used herein
shall include or refer to Unit Operator as the owner of a
working interest when such an interest is owned by it.

5. RESIGNATION OR A=ZMOVAL OF UNIT OPERATOR.
Unit Operator shall have the riéht to resign at any tinme
prior to the establishment of a participating area or
areas hersunder, but such resignation shall not become ef-
fective so as to release yYnit operai._. from the duties and
obligations ofrUnit Operator and terminate Unit Operator!'s
rights és such for a period of six months after notice of
intention to resign has been served by Unit Operator on
all working interest owners, the Director, and Commis-
sioner, and until all wells then drilled hereunder are
placed in a satisfactory condition for suspension or
abandonment, which ever is required by the Supervisor as
to wells on Federalland and whichever 1is required by éhe
Comnmission as to wells on State or patented land, unless a
new ynit QOperator shall have been selected and approved
and shall have taken over and assumed the duties and obli-
gations of Unit Operator prior to the expiration-of said
period.

Init Operator shall nave\fhn right to resign in
like manner and subject to like limitations as above provid-
ed at any time a participating area established hereunder

is in existence, but until a successor unit operator is



selected and approved as hoereinafter provided, the working
interest owners shall be jointly responsible for perform-
ance of the duties of unit operator, and shall not later
than 30 days before such resignation becomes effective, ap-'
point a common agent to represent them in any action to be
taken hereunder,

The resignation of Unit Operator shall not release
Unit Operator from any.liability for any default by it here-
under occurring prior to the effective date of its resigna-
tion, |

The Unit Operator may, upon default or failure
in the performance éf its duties or obligations hereunder,
be subject to removal by the same percentage vote of the
owners of working interests determined in like manner as
herein provided for the selection of a new Unit Qperator.
Such rerioval shall be effective upon notice thereof to the
Director and Cormissioner,

The resignation or removal of Unit Operator under
this‘agreement shall hot terminate its ri~ht, title or in-
terest as the owner of a working interest or other interest
in unitized substances, but upon the resignation or rerioval
of Unit Operator becowting effective,‘such Unit Operator
shall deliver possession of all equipment, materials, and
appurtenances used in conducting the unit operations and oﬁn-
ed by the working interest owners to the new duly qualified
successor Unit Operator or to the owners thereof if no such
new Unit Operator is eicetocd, to be used for the purpose of
‘conducting unit operations hereunder, MNothing berein shall

be construed as authorizing removal of any material, equip~
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rent and appurtenances needed for the preservation of any
wells,

6. SUCCISSOR UNIT OPERATOR. Vhenever the Unit
Operator shall tender his or its resignation as Unit Qperat-
or or:shall be removed as hereinabove provided, the ownérs
of the working interests in the participating area or areas
according to their respective acreapge interests in such
participating area or areas,. or, until a participating area
shall have besn estéblished, the owners of the working in-
terests according to their respective acreage interests in
all unitized land, shall by majority vote select a succes-
sor Unit Operator:; PROVIDED, That, if a majority but less
than 75 per cent of the working interests qualified to vote
are owned by one party to this agreement, a concurring vote
of one or nore additional working interest owners shall be>
required to select a new operator, Such selection shall not
become effective until (a) a Unit Operator so selected shall
accept, -in writing, the duties and responsibilities of Unit
Ooperator, and (b) the selection shall have beén approved by
the Director and Commissioner. If no successor Unit Operator
1s selected sand qualified as herein provided, the Director
and the Commissioner, at their election, may declare this
Unit Agreement terminated,

. 7.. ACCOUNTING PROVISIONS AND UNIT OPERATING.
AGREEMENT. If the Unit Operator is not the sole owner of
working interests, costs and expenses incurred by Unit Op-
erator‘in conducting unit operations hsereundsr shall be paid
and apportioned among and borne by the owners of working in-

terests, all in accordance with the agreement or agresments
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entered into oY and between the Unit operator and the owns
ers of working interests, yhe they one oY 10Ye ) separately
or collectively. ANy agreement or agreements entered into
petween the workKing interest owners and the unit operator
as provided in this gsection, whe ther one oF more are here-
in referred to as the uynit operating agreement“. Suoh
unit operating agreement shall also provide the pannel in
which the working interest owners shall DS entitled to re-
celve their respective proportionate and allocated share

of the penefits accruing nereto in conformity with thelr
underlying operating agreements, 1eases, OF other independ—
ent contractss and such other rights and obligations as be-
tween Unit poperator and the working jnterest oyners &s may
be agreed upon oY Unit operator and the working interest
ownsrs; howeveY no such unit operating agreement shall Ye
deened either tO modify any of the terms and conditions of
this unit agreement or ‘o relieve the gnit operator of any
right or obligation established under this unit agroement,
and in case of any inconsistency or conflict petween the
unit agreement and the unib operating agreement, this unit

agreement shall prevail. one btrue coPy of any unit operat-

ing agreement executcd pursuant to this gection shall be

filed with the supervisor and one trué copy¥ thereof shall
pe filed with tne Commissioner. ‘

8. RIGHTS AND OBLIGATIONS oF UHIT oPERATOR. EX-
cept as otherwise specifically provided nerein, the eXxclu-
give right, privilcge and duty of exercisint any and all
rights of the parties hereto which are necessary or conven-
jent for prospecting for, producing, storing, allocating

and distributing the unitized gubs tances ape heredy delepgat-




ed to and shall be exercised by the Unit Operator as here-
in provided. Acceptable evidence of title to said rights
shall be deposited with said Unit operator and, together
with this agreement, shall constitute and define the
rights, privileges and obiigations of Unit Operator. No-~
thing herein, however, shall be construed to transfer title
to any land or to any lease or operating agreement, it béa
ing understood that under thils agreement the Unit Operator
in ité capacity as Unit Operator, shall exercise the rights
of possession and use vested in the parties hereto only for
the purposes herein specified.

9, DRILLING TO DISCOVERY. wWithin six monthg
after the effective date hereof, the ynit (Operator shall be-
gin to drill an adequate test well at a location approved
by the Supervisor, if such location is upon lands of the
United stafes, and if upon State lands or patented lands,
such location shall be approved by/the comilssion, unless
on such effective date a well ig being drilléd conformably
wlith the terms hereof, and thersafter continue such dril-
ling diligently until the Ellenburger formation‘has been
tested or until at a lesser depth unitized substances shall
be discovered which can be produced in paying quantities
(to-wit: quantities sufficient to repay the costs of dril-
ling, and producing operations, with a reasonable profit)
or the Unit Operator shall at any time establish to the
satisfaction of the Supervisor, the Commissioner and the
Cormiission that further drilling of sajid well would be un-
warranted or impracticable, provided, however, that ynit
Operator shall not in any event be required to drill said

vell to a depth in excess of 5500 feet, Until the discovery

10.




of a deposit of unitized substances capable of being pro-
duced in paying quantities, the Unit ClLorator shall con-
tinue-drillihg diligently one well at a time, allowing not
more than six months between the completion of one well
and the beginning of the next well, until a well capable
of producing unitized substances in paying quantities 1is
comple ted to the satisfaction of said Supervisor, the Com-
missioner and the Cormission, or until it is reasonébly
proved that the unitized land is incapable of producing
unitized substances in paying guantities in the formations
drilled hereunder. HNothing in this section shall be deem-
ed to limit the right of the Unit operator to resign as
provided in Section 5 hereof, or as requiring Unit Operat-
or to commence or continue any drilling during the period
pending such resignation becoming effective in order to
comply with the requirements of this se~tion. The Direct-
or and Cormiissioner and the Cormmission may modify the
drilling requirements of this section by granting reason-
able extehsions of time when, in their opinion, such action
is warranted. -

Upon failure to comply with the drilling provi-
sions of this section, the Director nay, after reasonable
notice to the 1"nit Operator, and each working interest own-
er, lessee, and lessor at their last known addresses, de-
clare this unit agreement terminated,

10, PLAN OF FURTHER DIVELOPMuHT AWD OPSRATION,
vithin six months after completion of a well capable of pro-
ducing unitized substances in paying quantities, the ynit

Operator shall subnit for the appnroval of the Supervisor,

the Commissioner and the Cormission, an acceptable plan of




development and operation for the unitized land which,

when approved by the Supervisor, the Comrissioner and the
Commission shall constitute the further drilliag'and oper-
ating obligations of the Unit Operator under this agresement
for the period gpecified therein. Thereafter, from time to
time bafore the expiration of any existing plan, the yUnit
Operator shall submit for the approval of the Supervisor,
the Cormissioner and the Cormission, a plan for an addition-
al spécified period for the development and operation of
the unitized land. Any plan submitted pursuant to this
section shall provide for the exploration of the unitized
area and for the deterufhation of the area or areas thereof
capabie of producing unitized substances in paying quanti-
ties in each and every productive formation and shall be as
complete and adequate ‘as the Supervisor, the Cormissioner
and the commission may detérmine to be necessary for timely
development and proper cohservation of the oil and gas re-
sources’' of the unitized area and shall (a) specify the
number and locations of any wells to be drilled and ths
proposed order and time for such drilling; and (b) to the
extent practicable specify the operating practices regard-
ed as necessary and advisable for proper conservation of
natural resources. Separate plans may be submitted for
separate productive ZOnes, subject to the approval of the
supervisor, the Commissioner and the Cormission. sSaid plan
or plans shall be modified or supplerented when necessary
to meet changed conditions or to protect the interests of
all parties to this apgreement. Reasonable diligence shali

be exercised in complying with the obllations of the approv-

12.




ed plan of development. The Supervisor, the Corniissioner
and the Commissioh are authorized to grant a reésonable
extension of the six month period herein prescribed for
subnission of an initial plan of development where such
action is justified because of unusual conditions or cir-
cumstances. After completion hereundeerf a well capable
of producing any unitized substance in paying gquantities,
no further wells, except éuch as may be necessary to af-
ford protection'against_operations not under this anree-
ment or such as wmay be specifically approved by the Super-
visor,‘the comiissioner and the Cormission, shall be dril-
led except in accordance with a plan of development approv-
ed as herein provided.

1i. PARTICIPATION AFTER DISCOVERY. Upon comple-
tion of'a well capabio of producing unitized substances in
paying quantities or as soon theresafter as required by the
supervisor, the Comiissioner and the Commission, the Unit
Operator shall subriit for approval by the ﬁirector a sched-
ule, based on subdivisjions oI the public-land survey or ali-

quot parts thereof, of all unitized lard then regarded as

peasonably proved to bs productive of unitized substances

in paying quantities; all lands in said schedule on approv-
al of the Director, the Cormissioner and the Cormission, to
constitute a participating area, effective as of the date
of first production. Said schedule also shall set forth the
percentage of unitized substances to be allocated as herein
provided to each unitized tract in the participating area
so established, and shall govern the allocation of produc-

tion from and after the date the participating area becornes

15.
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. area has, or areas have, been established as provided

the Unit Operator and the Director, the Cormissioner and
the cormmission, as to the proper definition or redifini-

tion of a participating area, or until a participating

herein, the portion of all payments affected thereby may be
impounded in a manner mufually acceptable to the owners of
working interests, except royalties due the United States
and thebstate of New Mexico, which shall be determinéd by
the Supervisor and the Comaissioner respectively, and the
amount thereof deposited, as directed by the Supervisor and
ths Commissioner respectively, to be held as unearned noney
until a participating area is finally approved and ﬁhen
applied as sarned or returned in accordance with a deter-
mination of the sums due as Federal royalty and State royalty
on the basis of such approved participating area,

Vhenever it is determined, subject to the approv-
al of the Supervisor, the Commissioner and the Cormission
that a well drilled under this agreement is not capable of
production in paying quantities and inciusion of the land
on which 1t is situated in a participating area is unwar-
ranted, production from such well, sﬁall, for the purposes
of settlement among all barties other than working interest
owners, be allocated to the land on which the well is locat-
ed so long as such land is not within a participating area
established for the pool or deposit from which such produc-
tion is obtained,"Settlémént for working interest benefits
from such a well shall be made &8s provided in the unit oper~
ating agreement. |

12, ALLOCATION OF PRODUCTION, A1l unitized sub-

stances produced from each participating area established




under this apgreenent, except any part thereof used in con-
formity with good operating practices within the unitized

area for drilling, 6perating, camp and other production or
development purposes, for repressuring or recycling in ac-
cordance with a plan of development approved by the éuper-
visor, the Commissioner and the commission, or unavoidably

lost, shall be deemed to be produced equally on an acreage

. basis from the several tracts of unitized land of the parti-

cipating area established for such production and, for the
purpose of determining any benefits accruing under this
agreement, each such tract of unitized land shall have al-
16c§ted to it such percentage of said production as the
number of acres of such tract included in said participating
area bears to the total acres of unitized land in said par-

ticipating area. It is hereby agreed that production of

- unitized substances from a participati- -~ area shall be al-

located as prdvided herein regardless of whether any wells
are drilled on any particular part or tract of said partici-
pating area, If any gas produced from one participating
area 1is used for repressuring or recycling purposes in an-
other participating area,‘the first gas withdrawn from such
1ast~mentioﬁed participating area for sale during the life
of this agreement shall be considered to be the gas so tmns-
ferred until an amount equal to that transferred shall be
so produced for sale and such gas shall be allocated to the
participating area from which initially produced as consti-
tuted at the time of éuch final production,

13. DEVELOPMENT OR OPAZRATION OF NON-PARTICIPATING

LAND OR IFORMATIONS., Any party hereto owning or controlling

16.
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the working interest in any unitized land having thereon

a regular well location may with the approval of the Super-
visof, if such location be on lands of the United States
and with the approval of the Commission if such well be
located on State or patented lands, «t such party!s sole
risk, cost, and expense, drill a well to testrany formation
for which a participating area has not been established or
to test any formation for which a participating area has
besn éstablished if such location in not within said parti-
cipating area, unless within 90 days of receipt of notice
from said party of his intention to drill the well the Unit
Operator elects and cémmencés to drill such well in like
nmanner as oéher wells are drilled by the Unit Operator under
this agreement.,

If any well drilled as aforesaid by a working in-
terest owner vesultsvin production such that the land upon
vihiich it is situated may properly be included in a partici-
pating area, such partidipating area shall be established
or enlarged as provided in this agreement and the well shall
thereafter bé operated by uUnit Qperator in accordance with
the terms of this agreement and the unit operating agreement.

If any well drilled as aforesaid by a working in-
terest owner obtains production in quantities insufficient
to justify the inclusion in a participating area of the land
upon which such well is situated, such well may be operated
and produced by the party drilling the same subject to the
conservation requirenents of this agreement., The royalties
in amount or value of production from any such well shall
be paid as specified in the underlying lease and agreements

affected,



4. ROYALTY SETTLEIENT. The ynited States and
the State ol New Hexico, and all royalty owners who, under
existing contract, are entitled to take in kind a share of
the substances now unitized hereundér produced from any
tract,; shall nereafter be entitled to the right to take in
kind their share of the unitized subs tances allocated to
such tract, the Unit Operator, or in case of the operation
of a well by & working interest owner as herein in special
cases provided for, such viorking interest owner, shall
make deliveries of such royalty share taken in kind in con-
formity with the applicable contracts, lavws, and regula-
.tions. gettlement for royalbty interest not-taken in kind
shall be made-by working interest ownerrs responsible there-
for under existing contracts, laws, and regulations, on or
vefore the last day of each month for unitized substances
produced during the preceding calendar nontn; provided, how-
ever, that no thing. herein contained shall operate to relieve
the lessee of any ;and from their respective lease obliga-
tions for the payent of any royalties due under their leases.

| If gas obtained from lands not subject to this

agreeument 3s introduced into any‘participating area nere-
under, for use jn repressuring, stimulation of production

or increasing ultimate recovery, which shall be\in conform-
ivy with a plan first approved by thé supervisor, the Com~
pissioner and the cormission, & 1ike amcunt of g28, af ter
settlerent as herein provided for any gas transferred from
any other participating apea and with due allowance for loss
or depletion from any\cause, may be withdrawn fron the forma-

tion into which the gas was jntroduced, royalty free as to

18.




dry 228 vutb not as to the products extracted therefrom;
provided that such withdrawal shall be at such bive as may
e proVided in the plan of operations or as’may otherviise

be consented to by the gupervisor, the COnmdssioner and the
cormaission, a8 conforming bo good pe troleum engineering
practice; and provided further, that such right of withdraw-
al shall terninate‘on'the terminetion of this unit egreement.

Royalbty due the united gtates shall be computed

- as provided in the operating regplations end paid in value

or delivered in kind @5 to all unitized substances‘on the
pasis of the awmounts thereof allocated'to unitized pederal
1and a8 provided nerein at the rates specified in the res-<
pective Federal leases, OF at such lovier rate or rates &S
nay be authorized by law or regulatior; provided, tnat for
1eases oOn wnich the royalbty rate depends on the 4aily aver-
age production per well, sald aterage production shall be
determined in accordancse with the operating regulations as
ghough each participating apea were & single consolidated
lease.

Royalty due the gtate of Nev Hexico shall be paid
in value or delivered in kind to the State of New 1exico,
as to all unitized substances, on the vasis of the amounts
ghersof allocated to unitized gtate 1and, a3 provided here-
in, at the rate specified in the respective agtate 162868«

15. REUTAL SETTLEMENT . pental or minimun royal-~
gies due on leases committed nereto ahall be paid by workKe
ing jnterest owners responsible gherefor under existing
contracts, 1aws, and regulations, provided that nothing

herein contained ahall operate to relieve the lessees of

19.
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of any land froi1 their respective lease obliyations for the
payment of any rental or minimunm royalty in lieu thereof

due under the leases, Nental or minimua royalty for lands
of the United States subject to this agreeilent shall be

paid at the rate specifiéd in the respective leases from the
United States unless such rental or minimun royalty is waiv-
ed, suspended, or reduced by law or by approval of the Sec-
retary or his duly authorized representative. Rental or
minirmm royalty for lands of the State ol ilew "‘exico and
patehted land, subject to this agres:ient, shall be paic at
the rate specified in the respective leoases from!the State
of New Mexico and the lessors of patented land,

16. COUSEZRVATION. operations hersunder and pro-
duction of unitized substances shall be conducted to pro=-
vide for the nost economical and efficient recovery of said
substances without waste, as defined by ov pursuant to the
laws of the State of Hoew ie:ixico and aéplicable reculations,
or ederal law or rc:;ulation.,

17, DRAIWAGE. The Unit Operator shall take ap-
propriate and adequate ieasures to vrevent drainage of
unitized substances from unitized land by wells on land
not subject to this a;reerent, or nursuant to applicable
reculations, pay a fair and reasonable conpensatory royalty
as deter.iined by the Suyervisor, as to Federal interests
and as deterained by the Comiissioner 23 to State interests,
and as determined by agree.ent between thie Unit Operator
and royalty ownsr as to private interests,

18. LuhASES AlL COUTRACTS COHUMCAILED AUD £XTENDED,
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The ter.is, conditions and provisions oi all leases, sub-

leases and other contracts relating to exploration, dril-
ling, develop:ient or operation for oil or gas of lands
committed'td this agpreewnt are hereby expresély modified
and anmended to the exteant necessary to nmaké the same con-
foria to tlhie provisions hereof, but othnerwise to remain in
full force and effect; and the parties nereto hereby con-
sent that the Secretary shall and by his approval hereof,
or by the approval hereof by his duly authorized represen-
tative, and that tiwe gortiissioner shall and by his approv-
al hereof, do hereby establish, alter, change, or revoke
the drillins, producing, rental, ainiymun royalty and royal-
ty requirements of Ifederal and State leases coiriitted here-
to and the reguiutions in respect tihereto to conform Said
requirerents to the provisions of this agreeilent, and,
without limiting the ienerality of the foregoin~:, all leas-
es, subleases ahd contracts aré particularly .wdified in
accovrdance with the following:

(a) The developiient and operation of lands sub-
ject to this agreecient under the terms hereof shall be
deensd full»performance of all obli atioas for development
and opération with respect to each and every part or sepa-
rately owned tract subject to this agreeient, regardless
of whether thero is any develop:ient of any pvarticular part
or tract of the unit area, notwithstanding anything to the
contrary in any lease, opsrating arresnent or other con-
tract by and betwoen the parties hereté, or their respec-
tive predecessors in interest, or any of then,

(b) Drilling and producin’: (derations performed

aereunder upon any tract of unitized lands will be accepted

21,
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and deewmed .to be porformed upon'and for the venefit of each
and every tract of unitized land, and no lease stall ve
deenred to expire by reason of failure to 4rill or produce
wells situated on the land therein erbraced,

(¢) Suspénsion of drilling or prodﬁcing opera-
tions on all unitizéd land pﬁrsuant to direction or cons-
sent of the secretary or nis duly anthorized réprosentgtive,
and the commaissioneT, shall be deened to constitute such
suspension pursuant to such direction or consent as to each
and every tract of unitbized land.

(a) Each lease, subleasse or contract relating bto
the exploration, drilling, developnent or operation Tor oil
or gas of jands other than those of the nited States, cofi~
aitted to this agreenent, which by its terns mi~ht explire
prior to the ternination of this_a:reément, is hereby extond-
ed beyond any such term 80 provided tnerelin SO that 1t shall
ve continued in full force and oiffect for and during the
term of this a:reeionte

(e) Any Federal loase for a’fixed teri of twenbty
(20) years or any penewal thereof or any part of such lease
which is ade subject to this agreement shgll coatinue in
force beyond the e provided therein until the termination
hersof. ARY other Federal lease comnai tted areto snhall cone
tinﬁe in force nevond tie ter:l so provided therein or by
law as to tne conniﬁted 1and so long &3 such land revains
co:amitted nereto, provided unitized substainces are discover-
ed in paying quantities within the unit area prior to the
expiration date of the prinary term of such 1lcaso.

(£) iach sublease or contract relating to the




operation and develop:ient of unltized substances from lands
of the Imited States cormitted to this agreement, which by

its terms would expire prior to the tiwe at which the under-

lyin;; lease, as extended by the irmediate precedinyg paragraph

will expire, is hereby extended beyond any such tera so pro-
vided therein so that it shall be continued in full force
and effect for and durinpg the term of the underlying lease
as such term is lherein extended.

(g) Any lease haviag only a portion of its land
cormitted hereto 8112811l be segregated as to the portion com-
nitted and the portion not comiitted, and the termns of such
lease shall apply separately to such segregated portions
cormencing aé of the effective date hersof. 1In the event
any such lease provides for a luap su rental pavment, such
payaent shall be prorated between the portions so segregat-
ed in proportion to the acreaj;je of the respective tracts,

19, COVsIAHTS JUN «ITH LAHWD. The covenants here-
in shall be construed to be covenants running with the land

with respect to the interost of the parties hereto and

their successors in interest until tails asreement terminat- .

es, and any srant, transfer, or conveyance of interest in
land or leases subject hereto shall be and hereby 1is condi-
tioned upoh the asswapbtion of all privileges and obligations
hereunder by the ;rantee, transferee, or other successor in
interost, Yo assignment or traasfer of any working inter-
est, royalty, or other interest subject hereto shall be
binding upon Uait Operator until the rirst day of the .calen-
c¢ar ronth after Unit Operator is furnisned with the origin-

al, photostatic or certified copvy of the instruwent of

transfer,
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20, . BFFECTIVE DATE AID T&aRM, This agreement
shall becorie effective on the first day of the calendar
month next followin the approval by t.e Secretary, 6r'his
duly authorized representatives, and the Corriissioner, pro-
vided, however, notihin;; herein shall be cqnstrued to walive
or limit the right of the Comulssion to approve this apgree-
rent pursuant to applicable State law, and shall teriinate
on Harch 1, 1956, unless (&) such date of expiration is ex-

tended by ths Director and the Counlissioner, or (b) it is

'reasonably deteriined orior to the expiration of the fixed

term or any extension thereof thuat the unitized land is in-
capable of procduction of unitized substances in paving
quantities in the roraations tested hercunder and after
notice of intention to teriniinate tihe agreement on such ground
is given by tho Unit Operatofito all parties in interest at
tiieir last known addresses, the agresient is teriiinated
with the approval of the Director and the commissibner, or
(¢) a valuable discovery of unitized substances has been
raade on unitized land durins said initial teria or any exten-
sion thereof, in which event the agreeent shall remain in
effect for such tera and so long as unitized substances can
be produced in naying quantities, i. e., in this particular
instance in quantities sufficient to pay for the cost of ‘
producing sa.l® {ron wells on unitized 1and within any parti-
cipating area established~hereunder and, should production
cease, so long tuereafter as dilirent oparatioﬁs are in
progress for the restoration of production or discovery of
new production and s¢ long thersaflier as the unitized sub-

stances so discovered can be produced as aforesaid, or (d)




it is terminated as heretofore provided in this agresuent.

| This agree.lent i1ay be ter.inated at any time by
hot less than 75 per centua, on an acreage basis, of the
owners of worxing interests signatory hereto, with the ap-~
proval of the Director and the Cowmissioner; notice of any
such approval to bé siven by the Unit Operator to all par-
ties hereto. _ |

21, AATE O PiIOSPECTING, DEVALOPIIENT AdD PRODVC-

TION. The Director is hereby vested with authority to
alter or modifv fron biie to time, in his discretion, the
quantity and irate of production under this agreement when
such gquantity and rate is not fixed pursuwant to Federal or
State law or does not conform to any state wide voluntary
conservation or allocation prograrm, which is established,
recognized and ~enerally adhered to by the majority of
operators in the State of New Mexico, such authority being
hereby limited to alteration or modification in the public
interest, the purpose thereof and the public interest to
be served tnereby to be‘stated in the order of altoration
or modification. ¥idtiaout rerard to the foreroing, the
Director is alsc hereby vested with autiority to alter or
modify from tiime to tine in his discrotion, the rate of
prospectin;; and developrient aﬁd the gquantity and rate of

production under this agreesient when such alteration or

rmodification is in the interest of attaining the conservation

objectives stated in this agreeitent and is not in violation
of’ any applicable Federal or State Law.

Powers in this section vested in the Director

25.




shall only be exercised alter notice to Init Operator
and opportunity for hearing to be held not less than fif;
teen days from notice.

22, APPEAANCES. Unit Qperator shall, after not-
ice to other parties affected, have the rirht toc appear for
or on behalf of any and all interests affected hereby before
the Department of the Interior and the New lfexico 0il Con-
servation Conmmigsion, and to appsal fron orders’issued 7
under the regulations of saild Department or said Gommission,
or to apply for relief fron any of sald regulations or in
any proceedings relative to operatiens before the Depart-
ment of the Interior or the Commission or any ofther legally
constituted authority; provided, however, that any other in-
terested party shall also have the right at his own expense
to be heard in any such proceeding.

23, NOTICES. All notices, demands or statewments
required hereunder to be given or rendered to the parties
hereto shall be deeiwd fully given if given in writing and
personally delivered to the party or sent by postpald reg-
istered mall, addressed to such party or parties at their
respective addresses set forth in connection with the signa-
tures hereto or to the ratification or consent hereof or

to such other address as any such party may have furnished

in writing to party sending the notice, demand or statement,

24, NO VAIVeER OF C&RTAIN RIGHTS. HNothing in
this agreeivnt contained shall be construed as a waiver by
any party hereto of the right to assert any leral or con-

stitutional rignt or defense as to the validity or invalid-

26.
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ity of any law of the State of New Mexico or of the United

States, or regulations issued thereunder in any way affect-

ing such party, or as a waiver by any such party of any

right beyond his or its authority to waive.

25, UIAVOIDABLE DEIAY. All obligations under
this agreement requiring the Unit Operator to commence or
continue drilling or to operate on or produce unitized sub-
stances from any of the lands coverec by this agreement shall
be suspended while, but only so long as, the Unit Operator
despite the exercise of due care and diligence is prevented
from complying with such obligations, in whole or in part,
by strikes, acts of God, Federal, State, or rmunicipal law or
agencies, unavoidable accidents, uncontrollable delays in
transportation, inability to obtain necessary materials in
open market, or other mstters beyond the reasonable control
of the Unit Operator whether similar to‘matters herein enum-
erated or not,

26, FAIR EiIPLOYIENT. The Unit Operator shall not
discriminate against any employee or applicant for employ-d

rnent because of race, creed, color or national origin, and

" an identical prbvision shall be incorporated in all sub-

contracts,

27. LOSS OF TITLE. In the event title to any
tract of unitized land shall fail and the true owner cannot
be induced to join in this unit agreement, sucti tract shall
be automatically regarded as not committed hereto and there
shall be such readjustment of Tuture costs and benefits as
may be required on account of the loss of such title. 1In

the event of a dispute as to title as to any rovalty, work-

_27.




ing interest, or otisr interests subject tuerceto, payment
or delivery on account thereof .ay be withheld without lia-
bility for interest until the dispute is finally settled;
provided that, as to Federai land or leases, or sbaté land
or leases, no‘paynents of funds due the United States or
the Sstate of iew ‘{exico should be withheld, but such funds‘
shall be deposited as directed by the Supervisor and Comiis-
sioner to be held as unsarned noney pendin;; final settlement
of the title dispute, and then applied as earned or returned
in accordance with such final settlenent,

Unit Operator as such is relisvea from any respon-
sibility for any defect or failure of any title hersunder.

28, LON-JOIUDER AMD SUDSEUSIT JOINDiR,., I the
owner of ahy substantial interest in a tract within the unit
area fails or refuses to subscribe or consent to tiils agree-
ment, tne owner of the wdrking iﬁterest in that tract uaay
withdraw said tract frorthis agreement by written notlice to
the Director and the Cormissioner and the Unit Operator
prior to the anproval of this agreemént by the Director and
the Commissidner. Any oill or gas interests in lands within
the unit area not coimitted hereto prior to subnission of
this agreeuent for final approval may thersafter be comnit-
ted hereto by the owner or owners thersof subscribing or
consentin- to this agreement,‘ahd, if the interest is a
working interest, by the owner of such interest also sub-
scriving to the unit operating agreement, After operations
are coienced hereunder, the right of subsequent joinder,

as provided in this section, by a workin: interest owner is




subject to such requireients or approvals, if any, pertain-

ing to such joindoer, as .1av be provided for in the uhit
-operating agreénent. After final approval hereof joinder
by & non-workin: interest owner inwmst be consented to in
wrifing by the workin,, iInterest owner cormitted hereto .and
responsible for the payuent ol any benefits that iay accrue
hereunder in beimlf of such non-working interest, Prior to
final approval hereof, joinder by any owner of a noﬁéwork-
ing interest st be accompanied>by appropriate joinder by
the owner of the corresponding wofking interest in order
for the interest to be resarded as erfectively cormitted
hereto., EXxcept as :1ay otlerwise herein be provided subse-
quent'ﬁoinders tc this agreement shall be eifective as of
the first day of the nonth following the filin-; with the
Supervisor, the Commiissioner and the CommiSSioﬁ, of duly
executed counterparts of all or any papers necessary to
establish effective cormmitment of any tract to this agree-
ment unless objegtion to such joinder is duly uade within
60 days by the Dirsctor, the Cormissioner and tue commisf
sion. -

29, COUNTERPARTS. This agreenent may he sxecut-
ed in any number of counterparts no one oif which neéds to
be executed by all parties or way be ratified or consented
to by separate instrument in writing specifically referring
nereto and sihall be vinding upon all i! >se parties who have
executed such a counterpart, ratification, or consent here-
to with the sa.xe force and effect as if all such parties had
signed the saune docurient and regardless of whether or not it

is executed by all otner parties owning or claining an inter-

29.
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est in the lands within the above described unit area,

50, SU«dDER, Wothing in this agree.ient shall
pro.aibit the exercise by any workin:‘interest owvner ol the
rignt to surrender vested in such party in any lease, sub=-
lease, or operating agreeiient as to all or any part of the
lands covered tiereby, pfovided'that each party wio will or
micht acquire such working interest by such survender or by
forifeiture as nersaiter set forﬁh, is bound by the terns
of this arreenent,

If as a result of any such sﬁrfonder} ue working Y
intersest ri-lits as to such 1ands becoile vested in any party
otuter than tie fes ovmer of ﬁne uanitized substances, said
party shall forfeit such rints and no further bensfits
fro:n operatiohs hereunder as to said land shall accrue to
such party, unless within ninety (90) davs the.eafter said
narty shall execute tuis agreeirent and the unit opersting
agree.sont as to the working interest acquired throush such
surrendaer, eilfective as thoush such land had reilained con-
tinﬁously subject to tals ‘agreeasent and tie uanit operating
agreenent, And in the event such agres.ients are not so
executed, the vparty ue:xt in the chain of title shall be and
hecoile the owner of suclhl workinz interest at the ead of such
ninety (90) day period, with the same force and effect as
though such workinyg; interest had been surrendered to such
party.

If as the .result of any such surrendef or forfeit-
ure the workin: interest rishts as to suqh lands vecomne vest-
ed»in the fee owner of the unitized substances, such ownsr
vay:

(1) EBExecute tiwis agreement and the unit overating






|

|
|
|
i
|
1

under this agreenent and the unit operating agreement shall
be shared by the remaining owners of unitized working inter-
_ests in accordance with their respectivé participating work-
ing interest ownerships in any such participating area or
areas, and such owners of working interests shall compensate
the fee owner of unitized substances in sunrh lands by pay-
ing sums equal to the rentals, minimum royalties and royal-
ties applicable to such lands under the lease in effect

when the‘lands were unitized, as to such participating area
or areas,

Upon commitment of a working interest to this
agreement and the unit operating agreement as provided in
this section, an appropriate éccounting and settlementrshall
be made, to reflect the retroactive effect of the commitment,
for all benefits dbcruing to or payments and exbenditures
made or incurred on behalf of such surrendered working inter-
est during the period between the date of surrender and the
date of recormitment, and payment of any moneys found to be
owing by such an accounting shall be made as between the part-
jes then signatory to the unit operating agreement and this
agreement within thirty (30) days after the recommitment,

The right to become a party to this agreewment and the unit
operating agreement as a working interest owner by reason
of a surrender or forfeiture as provided in this section
shall not be delfeated by thse non-existence of a unit operat-
ing agreement and in the event no unit operatins agreement
is in existence and a rwutually acceptable agreement between
the proper parties thereto cannct ve consummatéd the supér-
visor and Cormissioner may prescribe such reasonable and
equitable agreement as they deem warranted under the circunm-

stances,
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Nothing in this section shall be deemed to limit .
the right of joinder or subsequent joinder to this agree-
ment as provided elsewhere in this agreewment. The exercise
of any right vested in a working interest owner to reassign
such working interest to the party fron Wnomﬂobtained shall
be subject to the same conditions éé<set forth in this sec-

tion in regard to the exercise of a right to surrender.

V/ORKING INTEREST OWNERS

D&te'd£&04¢¢m¢ﬂ /18, /1952 /{Z}C? Ciﬁié@ggiiéézadéazéfj:f
. . nfiel’d, JP.7(.
&b5164L4u He Zkgéggg Re Ao Broo

Aadress-
XZe ¢é¢¢c£L//§9
Geraldine R. Broomfiel
Date: -
30 /952
Aad§ess:/// 7

Date: 7N Lredl 26, /752
4 Aecw FUetees T John B Cochran,

e

Address:

Harrigft Justice Cochran
Date:

¥m. J. Mahon

Address:

Mahon
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Da‘te: MAR {5 195] KEWANEE /OIL COMPANY

ATTEST: R A R R S s ——
‘ ﬂ?resident
scretary

Address:

2317 Fidelity-Phila. Trust Bidg.
Philadelphia 9, Pennsyivania

Date: u MAGNOLIA PETROLEUIT COMPANY
-85 -5 2. :
ATTEST: BY 5/&&7%*“’\/
- o Wice— President
— /Ass&, Xdcretary
" H. 8. Edgs
/,/gﬁaiess: -

T flas

/

MAL EFINERIES, INC.

!

APFROXED /]
Leral |
Tivie R
Encr,

Vand
oo ’

ALGOA N

L() W President

Secretary /

Address:

Rox &éeo
_Roswel Pe) Merico

Déte:

F. W, Zielke

Address:

Zielke




pate: THE TEXAS COMPANY \

ATTEST: Ao .
o MU g
7 I R 7‘ [ w

o
AR IEY LD vuy

~

Secretary

Address:

. 0. BOX 1720
» asizamran aiEEEERSE

UNIT OPERATOR

pate: MAR 1 5'1951. KEVANEE OIL GOMPANY MR

ATTEST: OO P
QRS )
W |  eetasnt

X Address:
! 5317 Fidelity-Phila. Trust Bldg:
E Philadelphia 9, Pennsylvania

s P ABA S VIR

e T AR T

[ R
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This Unit Agreevent re-executed by KEVANES OIL

COMPANY, as working interest
committing to the Four Hile Unlt Agre

scpibed in Exhiblt ng" assigned to it subsequen

15, 1951.
DATE: FEB 15 1952
ATTEST:

gecretary
Address:

2317 Fidelity-Phila. Trust glde:.

KEVIANES OIL COMPANY

By'(§ﬁ\

owner, for the purpose of
ement any leasos de~

t to March

== "

Philadelphia 9, Pennsylvania
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STATE OF NEW MEXICO

)
¢+ SS8.
COUNTY OF EDDY )

on this éﬁ% day of~:£céﬂ4¢ , 1952, before me
personally appeare A. BROUNFIELD, 55 and GERALDINE R.
BROOIMFIELD, his wife, to me known to be the persons describ-
ed in and who executed the foregoing instrument, and acknow-

ledged that they executed the sarie as their free act and
deed.

IN WITHESS WIEREOF, I have 'nereunto set my hand
and seal the day and year in this certificate above written,

‘ Not/dAry Public ~
My commission expires: 2 e.,,3/ /75_3
J

STATE OF NEW MEXICO )

. Bs.
COUNTY OF CHAVES )
on this day of s 19552, before me
personally appeare TRICIA G SRSON and DONALD B.

ANDERSON, her husband, to me kffiown to be the persons describ-
ed in and who executed the foregoing instrurnent, and acknow-
ledged that they executed the same as their free act and
deed,

IN WITNESS WHEREOF, I have hersunto set my hand

and seal the day and year in this cﬁjézjii?fe aboys) written.
N t ry Public
My cormmission expires: %;24! o2/, (:;[

STATE OF NEW MEXICO )
« 83,
COUNTY OF CHAVES )

on this C;Z day of » 195 52 before me
personally appeared JOE V. LA EEN'C. LACKEY,
his wife, to me known to be the persons described in and who
executed the foregoing instrument, and acknowledged that
they executed the same as their free act and deed.

IN VITNESS VIIEREOF, I have hereunto set my hand
and seal the day and year in this ce tificate abpye written.

Notapy Publ{c _
My commission expires: *;&Lv pRs ;?<f75 C;y

STATE OF NEW MEXICO )

: ss.
COUNTY OF EDDY )

on this_g/ day of Hasel Ll , 1952, before me
personally appeare OHN E. COCHRAN, JR, and HARRIETT JUSTICE
COCHRAN, his wife, to me known to ba the persons described in
and who executed the foregoing instrument, and acknowledged
that they executed the same as their free act and deed.

IN WITNESS WHEREOF, I have hersuntc set my hand
and seal the day and year in this certificate above written.

VAR
o

1y cormission expires: )Y des 7/ ,ffiLj
7
38.
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STATE OF )
+ 8s.
COUNTY OF
Oon this day of - » 195, before me

personally appeared Will. J. MAHON and

MAHON, his wife, to me known to be the persons described in
and who executed the foregoing instrument, and acknowledged
that they executed the same as their free act and deed.

IN WITNESS WHEREOF, I have hereunto set my hand and
seal the day and year in this certificate above written.

Notary Public
My commission explres:

COMMONWEALTH OF PENNSYLVANIA )
t ss.
COUNTY OF PHILADELPHIA )

~on this /45 day OfM"“’ 1952, before me
personally appeare - -

WM. WIKOFE SMITH to
me personally known, who being by me duly sworn did say that
he is President of KEWAWEE OIL COMPANY, a corpo-

ration, and that the seal affixed to the foregoing instrument
1s the corporate seal of said corporation, and that said in-

strument was signed and sealed in behalf of said corporation

by authority of 1its board of directors, and said

WL AIS T SMITH acknowledged said Instrument
to be the free act and deed of sald corporation.

IN WITHNESS WHEREOF, I have hsreunto set my hand

and seal the day and year in this certificate above yritten.

Notary Public
My commission expires: ity tenmlmlen Explras Janusry 4, 1952

STATE OF TEXAS )
& 88.
COUNTY OF DALLAS )
on this ?g day of , 1952, before me
personally appeare

me personally known, who being by me a % g@orn, ﬁid say that
he 1s _ \/ico . President of MAGNOLIA PETROLEUII COHMPANY, a

corporation, and that the seal affixed to the foregoing in-
strument is the corporate seal of said corporation, and that
said instrument was signed and sealed in behalf of said
corporation by authority of its board of directors, and said

L o Roir By acknowledged said in-
strument to Be the fqge act and deed of said corporation,

o IN WITNESS WHEREOF, I have hereunto set my hand
and seal the day and ysar in this certificate above written.

‘5%“‘ =2/ ,24//;:_/%54

My cormission expires: G~/ — STP

AN eY
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STATE OF NEW MEXICO )
i b SSs.
COUNTY OF CHAVES )

oy dég _/f é7§l;7b@//’, 19523, before me
personally appeare /ii;;ézcxzzL Cf“ —
Cﬁii egﬁialLQL4g§7/L/t6

me personally known, who being by me duly sworn did say that
he is President of HALCO REFINERI&ZS, INC., a corpora-
tion, 8nd that the seal affixed to the foregoing instrument

i{s the corporate seal of said corporation, and that said in-
strument was signed and sealed *n behalf of sald corporation
by;aﬁthority of its board of directors, and saig

dj_ acknowledged said Instrument
to be the free act and deed of said corporation. ,

IN WITNESS VWIHEREOF, I have hereunto set nyy hand and

seal the day and year in this certifi;%izéipzfeQgéééi;:;/////

- Rolhrny Pubilic =
My commission expires: ~4L¢.;2/, 5?4751 C//
- R

T ——

STATE OF )

{1 88.
COUNTY OF )

on this day of ~, 195 , before me
personally appeared F. VW, ZIELRE and e
ZIELKE, his wife, to me known to be the persons described in
and who executed the forsgoing instrument, and acknowledged
that they executed the same as their free act and deed.

IN VITNESS WHEREOF, I have hersunto set my hand
and seal the day and year in this certificate above written,

Notary Public

My cormmission expires:

STATZ OF TRXAS
COUNTY OF TARRANT ,

- On-this Lth day of August, 1952, before me porsonall
eargd‘c,,n. Williams, to mq~pqrapna117’known who being by?gag?f
uly ‘Bworn did say‘%hah'ha”;q_Attarnngin—Facé of THE TEXAS COMy

PAKY, a corporation, and that the meal affixed to sald inptrument
is the bggfqré_gaggél‘q,ia41g corporation, and that said instru-
ment wag_ﬁTine angd. sealed in behalf of sald corporation by aue- .
chorit{gof.,;g.boara of directors, ggﬁ_aaid Co Bo ¥Willlams
ggﬁgg:aggggd'aaid thatrument to be the free act and deed of raid

CIN WITRESS URRROP, T have hereinto” set rmy hand and seal

the day and year in this certificatse- above wrigtea., i

riovary rublic

Myé%;??jzzégg expires

4
|
|
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CONSENT AND RATIFICATION OF
FOUR MILE UNIT AGRESJENT

KNOW ALL MEN BY THESHE PRESENTS:

The undersigned (whether one or more) hereby acknowledge
receipt of an identical copy of the Unit Agreement for the Develop-
ment and QOperation of the Four IMile Unit Area dated the 15th day
of iarch, 1951, embracing lands situated in Chaves County, New
Mexioco, and acknowledge that they have read the same and are famil-
iar with the terms and conditions thereof. The undersigned also
being the owners of the leasshold, royalty or other interests in
the lands or minerals as indicated on the Schedule attached to
said Unit Agreement as Exhibit "BY do hersby commit all of their
saild interests to the Four Mile Unit Agreement and do hersby con-
sent thereto and ratify all of the terms and provisions thersof
exactly the same as if the undersigned had executed the original of
said Unit Agreement or a counterpart therseof.

IN WITNESS WHEREOF this instrum/nt is executed by the under-

signed as of the date set forth in tjizzégiepective cknowt:jfiTents.
w@ﬂMM ‘

STATE OF NEW MEXICO )
COUNTY OF “BUDY ) ss.
[ L]
On this 218% day of | 1952, beforse me personally
appeared JOI 2:_UOGHKAﬂn JUSTIOR COCHRAN, him wife,

to me known to be the person 8 i described in and wno executed the
foregoing instrument, and acknowledged that _they executed the
same as thedr free act and deed,

WITNESS ITY HAND and official seal this £18% day of _July s

1952. |
My commission expires: <:;;522344242195/
Appil 1%, 1934 — otary Public
‘ | Post Office
STATE OF MNEM 10 )
COUNTY OF ) SS.

On this ﬁlatda %' o 1952 before me personall
appeared R. A. iﬂm BROOMPIEID, his wifea,

to me known to be the person 8 8 described in and who executed the
foregoing instrument and acknowledged that _they executed the same

as ir free act and deed.

WITNESS 1Y HAND and official seal 218%day of _July )
1952,
Iy commission expires: ,
_Aprdy 1%, 1954 ota Publit —

Arbea 5 Now Meoxioco
Post Office

STATE OF )
COUNTY OF ) SS.

On this _ day of » 1952, before me personally
appeared
to me knewn to be the person_ described in and who executed the
foregoing instrument and acknowledged that - executed the same
as _ free act and deed.

VWITHESS iIY HAND and official seal this _ day of ’
1952,

My commission expires:

Notary Public

Post Office




. " " ‘

CONSENT AND RATIFICATION OF
FOUR MILE UMIT AGREZSLENT

KNOW ALL MEN BY THESE PRESENTS:

The undersigned (whether one or more) hereby acknowledge
receipt of an identical copy of the Unit Agreement for the Develop-
ment and Operation of the Four liile Unit Area dated the 15th day
of March, 1951, ewbracing lands situated in Chaves County, New
Mexico, and acknowledge that they have read the same and are famil-
iar with the terms and conditions thereof., The undersigned also
being the owners of the leasehold, royalty or other interests in
the lands. or minerals as indicated on the Schedule attached to
said Unit Agreement as Exhibit "B" do hereby commit all of their
said interssts to the Four Mile Unit Agreement and do hereby con-
sent thereto and ratify all of the terms and provisions thersof
exactly the same as if the undersigned had executed the original of
said Unit Agreement or a counterpart thereof. -

IN WITNESS WHEREOF, this instrument is executed by the. under-
signed as of the dgte set fo:;;/}n their respective acknowledgements.

24

e %&@ %%4 ~

STATE op MHew Hextoo

)
COUNTY OF _ Fddy. ) ss.
On this _264h day of ﬁ%gg%t , 1952, before me personally
appeared Cuesi® Loe Petty, and N4

to me known to be the person_s_ described in and who eXxecuted the
foregoing instrument, and acknowledged that _they executed the
same as __thelp free act and deed.

WITNESS MY HAND and official seai this 26th  day of “ugust

1952,

My$pommisSion expires:
edamber 14, 193

STATE OF _New Hexieo )
COUNTY OF _*ddy ) SS.

on this _ 20ghday of _ Pupuet , 1952, before me personally
appeared _M&J_&MMM:
to me known to be The persong described in and who executed the
foregoing instrument and acknowledged that *Thmg, executed the same

as _%thely free act and deed,
WITNESS MY HAND and official seal this day of

1952,
Hy commission expires:
~LYooocbap 14, 1955
STATEZ OF )
COUNTY OF ) SS.

On this _ Gay of s, 1952, before me personally
appeared ‘ :
to me known to be the person described in and who executed the
foregoing instrument and acknowledged that executed the sams
as _ free act and deed,

VIITHESS 1IY HAND and official seal this _ day of ’
1952.

My commission expires:

Notary Public

Post Office



COHSENT L HTIRIC Ic
G
FOUR MILE URYY GREEMSRY

KRO® aLL MEN DY TUESE PRESENTS

Tha unilersignaeil, HARGRED M, WILDER, a widow,
royeby acknowledzes receipt of an ldentical copy of the
Unit Agweerent for the Pour Bile Unit rea, dated Maveh
1§, 1051, ombracing iand situated in Chaves County, Now
Mexloc, and ackunowledyes that she has read the zame and
1o familiay wlts the terms and c¢onilitions theveof,

The undersirned, alse boing the odner of the
leasohold, royalty or cother interestse in Che lands or
ninerale, as indlcated on the Senedule attached to saild
Unit sgreoment as Exhidblt 17, dees bereiy compmit all of
er sald interests to the Four Mile mit sgrecment and
dees hereby oonsent thereto ang ratify all of the terus
and provisions thareof cxactly ¢he pame ag if the under-
sisned had oxeouted the original of said Unit fgieerent
or a acunterpart thereof.

ggﬁ ;zy tre undersigned thle Z# gday cof il »

IN WITNESS WHEREQF, this 1mtrw£%tia exeput~

Ao -

Farat M., Bilaer

STATE OF _ a

On this ey of ;;wg‘ﬁ&’, T -

fore me pevaonally apponred MARQT . RILTER, a widow,
to me known to Le tie porson descerived in asdl wie execut-
o the foreg.ing Instruwent, and acknowleiged that asqe
exeoaitad the sane ga ber free act ansd deed.

a5 I

)
$
)

IN WITHESS WIEREQF, I have hereunnto set my nand
and seal the day and year in ¢iis certifieate above Writ-

ten, é »
. ff“va/ Ll

Hetary T BIiG e

Py coomtesd 0 aupires

EVA BRUER, Notaiy Prilic, i 2. {7 o oo
ot peteneve Ny commtsstorrerptresone 1,19:-
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GONSENT AND AT TRICATION OF
SOUR MILE UNIT A GREZIENT

Kiow ALL pEN BY THESS PRESENTS:

The undersigned (whethel one oY more ) nereby a cknow1edee
receipt of an jdentical copy of the Unib Agreement for the pDeveloP-
mont and Operation of the FPour 11ile Unit Ared dated the 15th day
of March, 1951, smbracing 1ands a1tuated in Chaves county, New
ifexico, and a.clinow1edge xhat they pave reod the same and 8re ramil-

gaid Unit pgreoment OF a counterpar’t thereof «

IN»WITNESS WHEREOF , this instrument:is sxocuted by the under-
of jthe & t fortn’ T pospoectbive acknowledgements.

ate S8©
&

oPATS OF
COUNTY OF , ) SS.
on this daay of ’ 1952, vefore M personally
appeared _ -
to me xnown bo be the person__ described in and who executed the
foregoing instrument and acknowledged that _ executed the same
as fyoe act and deed.
WITNESS 14y HAND and official geal this aay of ;
1952« '
Wy commissicn expires: — e
_,,,_.,_,,,,_,,__,,,,,_,,,_, ,
Post office _
gTATE OF
COUNTY OF } SS.
on this _ day of _ , 1952 pefore M personally
appeared
to me xnown bo be the person described in and who executed the
foregoing instrument and acknowledged that executed the Ssame
as _ fpoe act and deed.
yiTHEss ¥ HAND and official geal this __—— day of ,
1952 . ’

Wy commission explires:

__‘__..-—-—'-_,.—-—-—'

’/—JM
Notary Publlc

_.,,a_,dﬂ”—,i,,___~,o_

R

M".—-—‘-"
Post office
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CONSENT AND RATIFICATION OF
IPOUR MILS UKNIT AGREZLENT

KNOW ALL MEN BY THESE PRESENTS:

The undersigned (whether one or more) hereby acknowledge
recelpt of an identical copy of the Unit Agreement for the Develop-
ment and Operation of the Pour [iile Urit Area dated the 15th day
of March, 1¢51, embracing lands situated in Chaves County, New
HMexloo, and acknowledge that they have read ths same and are famil-
iar with the torms and conditions thoreol, The undsrsigned also
being the owners of the leasehold, rovalty or other interests in
the lands or minerals as indicatod on the Scheduie attached to
said Unit Agreement as Exhibit "B" do bersby commit-all of thelr
said interests to the Four Mile Unit Agvsempnt and do hereby con-
sent thereto and ratify all of the terms and provisions thereof
exactly the same as 1f the undersignod had executed the original of
sald Unit Agreement or a counterpart thereof.

IN WITNESS WHEREQOF, this instrument is executed by the under-
signed as of the date set forth in their respj:z;;:/acknowledgements.

Y@1Y ;M_ﬁ%ﬁ>

STATE oﬁ v )
COUNTY OF LA } SS.

On thi ;l day of &Jovgyb/’ , 1952, before me personally
appeared e~

to me known to be the pergon_ described in azﬁ who executed the

foregoing nstrument, an acknowledged that execubted the
same as A2 free act and deed,

WITNESS ITY' HAND and official seal this Z%z day of
1962,

. ™
My commission expires: IS
5. L4S5 5 Notary Public
a2V AR Leamones |
Post Officecf
STATE OF )
COUNTY OF ‘ ) SS.
On this day of , 19562, before me personally
appeared

to me known to be the person__ described 1n and who executed the
foregoing instrument and acknowledged that _ executed the same
as free act and deed.

WITNESS MY HAND and official seal this day of ;

1952,

Hy commission sexpires:

Notary Public

Post Office

STATEZ OF )
COUNTY OF ) SS.

On this ____ day of ,» 1952, before me personally
appeared
to me known to be the person described in and who executed the
foregoing instrument and acknowledged that _— executed the same

as _ frese act and deesd.

WITHESS IIY HAND and official seal this _ day of

1952,

My commission expires:

Notary Public

Post Office

Jad . AL e
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CONSENT AUD PATTIFPICATION OF
FOUR MILS UNTY AGREDIAENT

KNOW ALL MEN BY THESE PRESENTS: ,

- The undersigned (whether one or more) hereby acknowledge
recelpt of an identical copy of the Unit Agreemsnt for the Develop-
ment and Operation of the Four liile Urit Avea dated the 15th day
of March, 1¢51, embracing lands situated in Chaves County, New
Mexlco, and acknowledge that they have read ths same and are famil-
lar with the terms and conditisns tnureof. Tne undersigned also
belng the owners of the leaseholid, royvalty or other interests in
the lands or minerals as jindicated on the Schedulie attached to
said Unit Agreement as Exhibit "B" do hereby commit all of their
saild interests to the Four Mile Unit Agraement and do hereby con-
sent thereto and ratify all of the terms 2nd provisions thereof
exactly the same as 1f the undersigned had executed the original of
sald Unit Agreement or a counterpart thereofl.

IN WITNESS WhDREOF this instrument is executed by the under-
signed as of the date set forth in their respective acknowledgements.

(;%;&ﬂAxi }q SCLANNJULUV¥

STATE o  Tennessee )
COUNTY OF  Carter ) 88,

On this 28th day of _July , 1952, before me personally
appeared Ruric N. Sampson _
tc me known to be the person_ described in and who executed the
foregoing instrument, and acknowledged that _he executed the
same as 15 free act and deed. :

WITNESS Y HAND and official seal this 28th gay of July ,
My commission expires: Y ) Gg%~/4**

L=21-5) Notary Public
Elizabethton; Tennessee
Post Office

STATH OF Tennessee )
CQUNTY OF Carter ) SS.

On this 28th day of _ July » 1952, before ms personally

appe are d Iqarlonﬁampson

to me krown to be the person__ described in and who executed the
foregoing instrument and acknowledged that She executed the same
as _her — fyge act and deed,.

WITNESS MY HAND and official seal this _28thday of mﬂw‘ ,
1952, _

Iy commission expires: 4/// 4&@4@413@1, é?% /’<>Y§4%Du%v@/
h=11-54 " Notary Public

e

Flizabethton, Tennessee
Post Office

STATE OF )
COUNTY OF ) Sss.
On this _ day of , 1952, before me personally
appeared
to me lnown to be the person_ described in and who executed the

foregoing instrument and acknowledged that executed the same
as _ free act and deed.

WITHESS LY HAND and official seal this ___ day of

19562.

My comnission expires:

Notary Public

Post Office

’ B
; S i A R




CONSENT AND RATIFICATION OF
PeUR MITe UNIT AGREDVENT

KNOW ALL (EN BY THESZ PRESENTS:

The undersigned (whether one or more) hereby acknowledge
receipt of an identical copy of the Unit Agreement for the Develop-
ment and Operation of the Four liile Urit Area dated the 15th day
of March, 1951, embracing lands situated in Chaves County, New
Hexioo, and acknowledge that they have read the same and are famil-
iar with the terms and conditions thoreof. The undersigned also
velng the owners of the leasehold, royalty or other interests in
the lands or minerals as indicated on the Schedule attached to
said Unit Agreement as Exhibit "B" do hereby commit all of their
said Jnterests to the Four Mile Unit Agreement and do hereby con-
sent thereto and ratify all of the terms and provisions thereof
exactly the same as if the undersigned had executed the original of
said Unit Agresment or a counterpart thereof.

IN WITHESS WHEREOF, this instrument is executed by the under-

sigqg as ofé, o date set forth ié/;heir respective acknowledgements,
i 3 .
g W[@{/ ,
. 7 e
sl ) 2 Lol
V4

STATE OF NEW MEXICO
COUNTY OF —BDY ) ss,

this 26th Auguot | son
appoarod Re K. BROOWIIELS, -1t marpale K, SO P RIS Verd,
to me known to be the person B_ described in %nd who exXecuted the

foregoing instrument, and acknowledged that executed the
same &s heir  free act and deed.

—

3--this abth day of August

otary Public
roesla, New Mexico

Post Office

"WITNESS Y HAND and official s

1962,

My commission expires:
*

April 15, 1954

STATS OF )
COUNTY OF ) SS.

On this day of , 1952, before me personally
appeared

to me known to be the person__ described in and who executed the
foregoing instrument and acknowledged that _ executsed the same
as free act and deed.

WITNESS MY HAND and official seal this day of

19562,

My commission expires:

Notary Public

Post Office

STATE OF )
COUNTY OF ) S8s.

On this _____ day of s 1952, before me personally
appeared

to me known to be the person . described in and who executed tha
foregoing instrument and acknowledged thet executed the same
as _ free act and deed, '

1952.

My cowmnalssion expires:

Notary Public

Post Office

s
Gape A S
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CONSENT AND RATIFICATION OF
FOUR MILE \NIT AGREDUEBNT

KROW ALL BN BY THESS PRESENTS:

The undersigned (whether one or more) hereby acknowledge
recelpt of an ldentical copy of the Unit Agreement for the Develop-
ment and Operation of the Four liile Unit Area dated the 15th day
of March, 1951, ewmbracing lands situated in Chaves County, New
Mexico, and acknowledge that they have read the same and are famil-
iar with the terms and conditicns thoreof. The undersigned also
being the owners of the leasehold, royalty or other interests in
the lands or minerals as indicated on the Schedule attached to
said Unit Agreement as Exhibit "B" do hereby commit all of their
said interests to the Four HMile Unit Agreement and do hereby con=-
sent thereto and ratify all of the terms and provisions thersof
exactly the same as if the undersigned had executed the original of
said Unit Agreement or a counterpart thersof,

IN WITNESS WHEREOF, this instrument is executed'by the under-

signed as of the date set forth in their respsctive a?knowledgemezts.

a3

STATE OEZQ(
COUNTY OF
f -

On th a;? ) day, of ,L,/;QO/Q/ "fééﬁﬁ g%%%i?kme personally
appeared _lﬁgép Z] Gl
to me known to be the peérson_ described iman Jyﬁo.éxecuted the
foregoing instrument, and acknowledged that __ /7 executed the
sawe 83 freo act and deed.

e
WITNESS IIY HAND and offici{al seal th sc;%fizgday of\\/éi7q/ s
K"J

1952,

UL TS B : ‘
7 w0 A

o Post Office

; STATE OF
; COUNTY OF ) SS.
On this ____ day of » 1952, before me personally
appeared
to me known Go be the person__ described in and who executed the
foregoing instrument and acknowledged that _ executed the same

as free act and deed,

WITNESS MY HAND and officiasal seal this day of
1952,

My commission expires:

Notary Public

Poat 0Offics

STATE OF )
COUNTY OF ) SS.

On this ____ day of _ » 19562, before me personally
appeared
to me lnown to be the person_ described in and who executed the
foregoing instrument and acknowledged that _ exscuted the same

as _ free act and deed.

WITHESS Y HAND and official seal this ____ day of
19562,

My commission expires:

Notary Public

Post office




CONSENT ARDL BATIPICATICN OF
FOUR MILE UNIT AGREITIEIT

KHOW ALL MEN BY THESE PRESENIG:

The wxlersigned (whothor ono or more) hereby ackinowledg-
a8 receipt of an identloal cc:gzr of tha Unlt emont for the
Dovelopmont and Operation of the Four Hile Unit Ares dated the
15¢th day of March, 1951, ombracing lands situated in Chavas
County, Now llexico, and asknowledges that they have read the
gamo and are famillar with the torms end conditiond thereof.
The undersi also being the ownor of the leaschold, royaity
or othex intereste in the lardis or minevals an indicated on the
Schedule attashed to sald Unit Agresment as Bxhibit “B", does
horeby commit all of its anid interest to the Four Mile Unig
Agreement and does hoerxeby consent thereto and ratlify all of the
torms and provisiong thereof exactly tho same ans if the under-
signed had oreouted the origlinal of sald Unit Agreoment or a
aounterpart thereof,

IN UITNESS WHEREOPR, thie insctrumont 1s exeouted by tho
wuiersigned as of the date set forth in the scknowledgment.

ROBERT L, MoKEE,

ATTEST: GENERA R, INC.
WW% By oy A
TR T YroRIdent

STATE OF (A3 )
cowwey ov L Lrse )
On this _4Z  day of ﬂ(g‘_ «s7 ., 1952, bofore no

parsonally appoared [ T . L L to me

S,

15}

porsonally konovm, wino being by me duly aworn 4id say that ho is
, _ Prosident of RUDGHT E, [HoKEE, GENURAL
CONTRACTOR, INC., 2 corporatliom, and that the seal affixed to
the foregolng instrument 1 tho corporate seal of ozid corpora-

tion and that cald instirument was signed end sealed in behalf
of oaid corporation by suthority of ito board of dlrestors, and
sald CBELT 5 [fzc' é __/5“5 _asknovledged vold instru-
ment to be the free oot and deed of sald corporation

HITNESS my hand and officlal seal this mé‘ day of

Locusr . 1952, A

My commipaion ezpires:
R. L. HAZELTON, Notaty Publle
My commission expires June 1, 1953

[ Aso, Jeras

vosv Office




CONSENT AND PATTRICATION OF
FOUR MILEZ UNIT ACREDUENT

KNOW ALL IMEN BY THESE PRESENTS:

The undersigned (whether one or more) hereby acknowledge
recoipt of an identical copy of the Unit Agreement for the Develop-
ment and Operation of the Four lMile Urit Area dated the 15th day
of March, 1951, embracing lands situated in .Chaves County, New
Mexico, and acknowledge that they have read the same and are famil-
lar with the terms and conditions thoreof, The undersigned also
being the owners of the leasehoid, royalty or other interests in
the lands or minerals as indicated on the Schedule attached to
said Unit Agreement as Exhibit "B" do hereby commit all of their
said interests to the Four Mile Unit Agrsement and do hereby con-
sent thereto and ratify all of the terms and provisions thereof }
exactly the same as if the undersigned had executed the original of
said Unit Agreement or a counterpart thereof.

IN WITNESS WHEREOF, this instrument is executed by the under-
signed as of the date set forth in their respective acknowledgements.

;553;4@4¢4Q&5531L191
)222;22;‘145.§§Z:Z€g

STATE OF - el )
COUNTY OF 4, a5 ) SS.
On this 1st day of August s 1952, before me personally

appsared f_rg%é( A ITolle and AL Gt Q.'Zgllg {ég,{.égg¢ Y wife)
vo me known to be the person_s escribed’ in and whé executed the 4

foregoing instrument, and acknowledged that zﬂﬁgn executed the
same as F#4H e - free act and desd.

WITNESS IIY HAND and official seal this 1st day of August
1952,

My commission expirss: -
35¥3}||]5E§ Notary Pub
Post Oﬁﬁice ¢ S

_ On this day of s 1952, before me personally
appeared _
to me known to be the person__ described in and who executed the
foregoing instrument and acknowledged that _ _ executed the same
as free act and deed.

STATH OF
COUNTY OF ) Ss.

WITNESS MY HAND and official seal this day of

1962,

Hy commission expires:

Notary Public

el

Post Office

STATE OF )
COUNTY OF ) SS.
On this ____ day of » 1952, before me personally
appearsd
to me known to be the person described iIn and who executed the

foregoing instrument and acknowledged that executed the same
as _ free act and deed.

WITHSSS Y HAND and official seal this ___ day of

1952.

My commission expiresi

Notary Public

Post 0ffice

’
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COMSENT AD RATIFICATION OF
PCUR MITA UNIT ACRETLENT

KNOW ALL 8N BY THESZ PRESENTS:

The undersigned (whether one or more) hereby acknowledge
receipt of an identical copy of the Unit Agreement for the Develop-
rent and Operation of the Four Iiile Urit Area dated the 15th day
of March, 1951, embracing lands situated in Chaves County, New
llexlco, and acknowlsdge that they have read the same and are famil-
far with the terms and conditisns thoreof. The undersigned also
being the owners of the leasshold, royalty or othner interests in
the lands or minerals as indicated on the Schedule attached to
said Unit Agreement as Exhibit "B" do hereby commit all of their
said interests to the Four Mile Unit Agreement and do hereby con-
sent thereto and ratify all of the terms and provisions therecof
exactly the same as if the undersigned had executed the original of
said Unit Agreement or a counterpart thersof.

IN WITNESS WHEREOF, this instrument is executed by the under-
set forth in their respective acknowledgements.

sig

STATE OF .0 )
COUNTY OF _ ) SS.
]
On % ér' iizégjﬁfyH s . 1952, before me personally
appeared 7
to me known tq/ be the person_ described in agf who executed the

foregoing gtrument, and acknowledged that executed the
same as free act and desed. :

WITNESS IIY HAND and officlal seal this & day of ;§§£;£;Z§;,
1952,

My ¢ 1§£%€%%2L9xpires:
/ ] 7

! Post Office T =
STATE OF e )
COUNTY OF ) sS.

Oon 'tmy Wbafore me personally
appeared /

to me known to be the person _ described in angywho executed the
foregodng instrument and acknowledged that executed the same
as free act and deed.

WITNESS Y HAND and official seal this _&.  day of éiALylf)ﬁz,
1952, L

\

Hy ¢ ?;%y%?gfgxpires: 44?/27 //fwf//rgéz//t/nn;/ \’
AR A _‘.wﬂ/..'..._.

Post Offic -

STATE OF , )
COUNTY OF ) ssS.

On this ___ _ day of _ , 1962, before me personally
appeared
to me lnown to be the person_ __ described in and who executed the
foregoing instrument and acknowledged that executed the same
as _ free act and deed,

WITHsESS Y HAYD and official seal this __ day of s
1952,

My comnaission expires:

Notary Public

Post 0Office
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CONSENT AUD RATIFICATION OF
FCUR NMITEG UNIT AGREZIJENT

KNOW ALL MEN BY THESE PRESENTS:

- The undersigned (whether one or more) hereby acknowledge
recelpt of an identical copy of the Unit Agreement for the Develop-
ment and Operation of the Pour liile Unit Area dated the 15th day
of March, 1951, embracing lands situated in Chaves County, New
Mexico, and acknowledge that they have read the same and are famil-
iar with the terms and conditions thereof. The undersigned also
being the owners of the leasehold, royalty or other interests in
the lands or minerals as indicated on the Schedule attached to
said Unit Agreement as Exnhibit "B" do hereby commit all of their
sald interests to the Four Mile Unit Agreemént and do hereby con-
sent thereto and ratify all of the terms and provisions thereof
exactly the same as if the undersigned had executed the original of
said Unit Agreement or a counterpart thereof,

IN WITNESS WHEREOF, this instrument is executed by the under-
signed as of the date set forth in their respective acknowledgements.,

Torse e Roamn

STATE OF __ ILLINOIS )
COUNTY OF  KNOX ) ss.
On this 35ty day of _ September , 1952, before me personally

appeared $m1§_ M, TARSON :

to me known to be the person___ described in and who executed tne
foregoing instrument, and acknowledged that she executed the
same as __her free act and deed,. -

WITNESS Y HAND and official seal this 15th day of September ,

1952, -
My commission expires: GEZZL\k/xA>ﬁﬁ%ﬂ4~LA//
March 10, 195 Notary Public
Galesturs, Illinois

Post Office.
STATE OF ) )
CouNTY OF } SS.
: On this day of , 1952, before me personally
appsared

to me known to be the person__ described in and who executed the
foregoing instrument and acknowledged that _ executed the same
as free act and deed.

WITNESS MY HAND and official seal this day of ’
1952, v

iy commission expires:

Notary Public

Post Qffice

STATEZ OF )
COUNTY OF ) Ss.

On this ____ day of _ y» 1952, before me personally
appeared
to me known to be the person____ described In and who executed tha
foregoing instriment and acknowlsedged thalt __ executed the same

as _ __ free act and deed.

VIITHESS Y HAND and official seal this _ day of

1962.

My commission expires:

Notary Public

-~ Y b~




CONSENT AND RATIFICATION OF
FOUR MILE UNIT AGREZMENT

KNOW ALL MEN BY TUZSE PRESENTS:

The undersigned (whether one or more) hereby acimowledge
recelpt of an ldentical copy of the Unit Agreement for the Develop-
ment and Operation of the IFour liile Unit Area dated the 15th day
of March, 1951, embracing lands situated in Chaves County, New
ilexico, and acknowledge that they have read the same and are famil-
iar with the terms and conditions thereof. The undersigned also
being the owners of the leasehold, royalty or other interests in
the lands or minerals as indicated on the Schedule attached to
said Unit Agreement as Exhibit "B" do hereby commit all of their
saild interests to the Four Mile Unit Agreement and do hereby con=-
gont thereto and ratify all of the terms and provisions thereof
exactly the same as 1f the undersigned had executed the original of
said Unit Agreement or a counterpart thersof,.

IN WITNESS WHEREOF, this instrument is executed by the under~

signed as of the date set forth in theii respective acknowledgems
» c/ “‘\\//1 ‘‘‘‘‘ s
AR A N /_’~/ Loy Tonaete

STATE OF  Peiichiivar ;
COUNTY OF gy 7. ss.,

is _(f*/‘ day o , 1952 before personally
appeared
to me kno to be the persong described in and who éxecuted the
foregoing instrument, and acknowledged that 7/ execated the
same as free act and dsed,
WITNESS Y HAND and official seal this /2% day of a_? ,
1952, ————
4/)
My commission expires: <:;%ALML4 kZZMA&,
RcboE 2 ~/ Notary leﬁt\d L. JALVING
Hotaue-Lublic. Qitaxa, Copoty, Mich.
. Past Officpy Commissica Expires Mar. 6, 1953
STATZA OF )
COUNTY OF ) SS.
On this day of s 1952, before me personally
appeared

to me known to be the person__ described in and who executed the
foregoing instrument and acknowledged that _ sxacuted the same
‘as free act and deed, ‘

WITNESS MY HAND and official seal this day of s
1952, ' ‘

My commission expires:

Notary Public

L

Post Oifice

STATE OF }
COUNTY OF ) SS.

On this ___ __ day of s 1962, before me personally
appeared
to me known to be the person____ described in and who executed the
foregoing instrument and acknowledged that _ executed the same

as _ free act and deed.

WITHESS ilY HAND and official seal this ____ day of

My commission expires:

Notary Public

Poat 0fflice

A -
P A e
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CONSENT AND RATTIPICATION OF
FOUR MILZ UNIT AGRLESWNT

KNOW ALL MEN BY THESE PRESENTS:

The undersigned {whether one or more) hereby acknowledge
receipt of an identical copy of the Unitv Agresment for the Develcp-
ment and Operation of the Four liile Urit Area dated the 15th day
of March, 1251, embracing lands situated in Chaves County, New
iMexico, and acknowledge bthat they have resd the same and are famil-
iar with the terms and conditions thoreof. The undsrsigned also
being the owners of the lesasehold, roralty or o%ner interests in
the lands or minerals as indicatnd on the Schedulie attached to
sald Unit Agreement as Exhibit "B" do hereby commit all of their
sald interests to the Four Mile Unit Agveement and do hereby con-
sent thereto and ratify all of the terms and provisions thereof
exactly the same as if the undersigned had executed the original of
said Unit Agreement or a counterpart thereof.

IN WITNESS WHEREOF, this instrument is executed by the under-
signed as of the date set forth in their respsctive acknowledgementis.

\725&4../(i,LA,b ;;&1"’§5rggzz”

STATE OF _ galifornis )
COUNTY OF Los Angeles ) ss.

On this _)J7th day of _ Septembep » 1952, before me porsonally

appeared %mw
to me known to be the person_g escribed in and who executed the

foregoing instrument, and acknowledged that _they executed the
~ same as thely free act and deed.

WITNESS iIY HAND and official seal this _37th day of _geptember s

19562,
My commission expilres: (@llla
—_Felawary 7, 1954 Notary Public /
Pos% Office
STATE OF )
; COUNTY OF ) ss,
On this day of o, 1952, bvefore me personally
appeared

to me known to be the person__ described in and who executed the
foregoing instrument and acknowledged that _ executed the same
as free act and deed,

WITNESS MY HAND and officlal seal this day of

1962,

Iy commission expires:

Notary Public

Post Office

STATE OF )
COUNTY OF ) SS.

On this _____ day of , 1952, before me personally
appeared -
to me known to be the person described in and who executed the
foregoing instrument and acknowledged that __ executed the same

as _ frese act and deed.

WITHESS iY HAND and official seal this ____ day of

1952.

My comnisslon expires:

Notary Public

Post Qifice
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CONSENT &ND RATIPICATION OF
THE_FOUR_MILE UNTT GREUMENT

KNOW ALL MEN BY THISE PRESENTS :

The undersigned, KEWANEKE OIL COMPANY, does hersby
consent to and ratify all the terms and provisions of theé:
Unit Agreement for the Development and Operation of the Four
Kile Unit Area in Chaves County, Hew Mexico, dated Maroh 165,
1981, as fully and to the same extent as if the undersigned
had re-executed, on the date hereof, the origingl of saild
Unit Agreement or a ogunterpart thereof. »

This Consent and Ratifieation of éhe Unit Agree-
ment dated lareh 18, 1951, for the Development and Opera-
tion of the Four Mile Unit Area in Chaves County, New Mexico
18 exeouted for the purpose of éommitﬁing thereto and to
all of the terms and provisions of said Unit Agreement, that
certain 011 and G- Iedse, made and entered into on'Juné:IB,
1042, by and between the State of New Mexico, acting by end
through 1ts Commissaioner of Public Lénda and Harry S. |
Wright, bearing State of New Mexico Oil and Gas Lease No.
B«G702, insoYar as sald lease covers the following described
1and, situated in Chaves County, New Mexico, to-wlt: :

" NB/4 NW/% Sectlon 26, Township 18 South, Range 18

East, N .M.P.M., end containing 40 acres, more or

loss, ‘
and which 01l and Gas lease, dovering the above described
lands, Kewanee 011 Company acquired by Assignment of 011 énd
Gos lease executed by R. A, Broomfield, Jr, and geraldine R,
Broomfield, hie wife, on April 18, 1951, and whieh said As-
signment of 01l and das lease was approved by Guy Sheppard,
Corunlssioner of Public lands on the 23rd day of tay, 1952,

IN WITNESS WHEREOP, This instrument is executed on



behalf of the undersigned this Zj day of June, 1952,

KEWANEE OIL COMPANY

ATTEST ¢

' ; ! y’ge%m%aw L

COMMONWEALTH OF PENNSYLVANIA )
COUNTY OF PHILADELPHIA )

on this _7Z-  day of June, 1952, before me per-
sonally appeared P Ny oA
personally known, who being by me duly sworn, 4id say that
he 1s ——— President of KEWANEE OIL COMPANY, a corpora-

tion, and that the seal affixed to the foregoing instrument

s to me

is the corporate seal of said corporation, and that sald in-
strument was signed and sealed in behalf of sald corporation
by authority of its board of directors, and sata )J -

%ﬁ&#ﬁgénm acknowledged sald instrument to be the

free act and deed of sald corporation,
IN WITHESS WHEREQF, I have hereunto set my hand
and seal the day and year in this certificate above written,

My coomission expires:

a1 152
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Federa) gcreqge total 71.998.60
State _acreage total 5760.36

Fee

acreage total 48 0.00

Unit total

14,23 8.96_ac.

| LAND 8 GEOLOGICAL DEPT

KEWANEE OIL CO.

ROSWE LL‘ DISTRICT
EXHIBIT "A" ‘

FOUR MILE UNIT AREA
TWPS. 18 & 19 SOUTH

. RNG.18 EAST
CHAVES COUNTY , NEW MEXICO

SCALE

21, = [mr

DATE

APPROVED DR BY J RN
' CKBY




" EXHIBIT "B"

FOUR MILE UNIT

AREA

COUNTY OF CHAVES, STATE OF NEW MEXICO

TRACT DESCRIPTION OF

NO.

TAND

AFFLICAw
TION OR
SERIAL
NO. AND
EFFECTw
IVE OR
EXPIRA»
TION
DATE OF
LEASE

NUMBER
OF
ACRES

BASIC

ROYALTY LESSEE

AND FER-

OF

CENTAGE RECORD

1,

2.

3.

L.

5.,

6.

Iots 7, 8, 9, 10,
S/2 Sec. 1; All
Sec. 12; MW/4 W/Y
Sec. 13; N/2 N/2,
sw/l, wi/k, SE/L
NE/L, S/2 S/2 Sec.
2?, Tn 18 So’ Ro
18 E.

SE/4 Sec. 153 E/2,

SW/L Sec. 22, T. 18
Se, Re 18 E,

SE/& Sec, 11, T. 18

Ses Re 18 E, ]

E/2 Se/li Sec. 21;
F/2 Sec, 28, T, 18
'S., R. 18 E.

W /ly, SE/L Sec.
W, To 19 S.,
R. 18 E.

SW/k W/l Sec. 12;
NE, h, SW/,.} Sec. ul;
N/2 NE/l Sec 153
NE/L Sec. 233 W/2
Sec. 2,-(, Te 19 So,
R. 18 E.

W/'u Secs 22, T.
18 S., Re 18 E,

1560.00 1C061593
T-1-47

640,00 ICO8LT791
1-1-48

US-All Geraldine Geo. H. -
Re Broom—- Hayward

160,00 LCOGL79L=A~dom

3~1-48

100,00 1064803
2-1-51

320.00 Lco6L853
2-1-51

920,00 LCOG,853
2-1~51

160.00 NMOSL87
5151

~dQe~

= C=

-do~

~do=

EXHIBIT "B"

~1u

field

Kewanee
0il Co,

Kewanae
0il Co,

Kewanse
01l Co.

Patricia
Gaylord
Anderson

Patricia
Gaylord
Andorson

Joo W,

lackey

OVERRID- v
ING ROY- WCRKING
ALTY AND INTEREST
PERCENT~ AND PER~
AGE CENTAGE
Kewanse
0il Ceo.
2,63% All
R. GC. Kewanee
Knowles 0il Co.
2% All
R. A, -
Broomfield,
Jdre 1%
Qussie Kewanee
Ine 0il Co.
Petty All
3%
Donald Kewanes

Angle-2% 0il Co.
Goeraldine All
R. Broom-
field-1%

Malco Kewanes
Refiner«~ 0il Co. -
les, Ine, All

5%

Malco
Ref. ,Inc.
All

None

Malco
Ref+yInc,
All

None




APFIICA=
TION OR
SERIAL
NO. AND
EFFECT~
IVE OR OVERRID-
EXFIRA~  BASIC ING ROY~ WORKING
, NUMBER TION ROYALTY LESSEE  ALTY AND INTEREST
TRACT DESCRIFTION OF OF  DATE OF AND PER- OF PERCENT~ AND PER-
NO. LAND ACRES  LEASE CENTAGE RECORD  AGE CENTAGE
8, E/2 W/l Sec. 13; 160,00 LCO66079 =do- John E, John E, Kewanee
N/2 NE/h Sec, 14, 9=-1-51 Cochran, Cochran; Oil Co.
T. 18 So, R. 18 E. Jr, Jr. "3% All
9. Lots 3 and L, 560,12 1C06612Lk ~do-  Wm, Je None ¥im. J.
s/2 wi/L, sW/h 9-1-48 Mahon Mahon
Secs 1, NW/h,
N/2 Sw/h Sec.
12, Te 19 S,
R. 18 E,

10. SE/L NE/L, E/f2 600.00 LCO67805 ~do-  Margaret Margaret Kewanee
SE/l Sec. 24; W/2, 10-1-51 M, Wilder M, Wilder 0il Co.
E/2 E/2 Sec. 25, 3 of 1% ALl
Te 19 S., Re 18 Es $h00.00 ac,

0.P, out
of 2%
B. H'

- Matlock

11, W/l SW/l Sec. 27, 678.48 NMO2902 ~do~  R. A, Re A Kewanea
T+ 18 S., R. 18 E., Applica~ Broom~ Broom~ 0il Co.
All Sec. 3, T. 19 tion field, field,Jr. Al
S., R, 18 Ee Jr. 1.5625%

12, S/2 wi/L, NE/L, 520,00 NMO290Lk  =~do-  R. A. Re A Kewanee
sw/k, sw/L SE/L, Applica~ Broom-  Broom~ 0il Co.
N/2 SE/l Sec. 13, tion field, field, All
T. 19 So, R. 18 E. Jro Jdr.

1.5625%

13, E/2 Sec. 10; A1l 1000,00 NM02923 ~do— R. A« R. A. Kewanee
Sec. 11; SE/L SE/l Applicas- Broom~  Broom= 0il Co,
SBO. 12’ To 19 So’ tion field, field, All
Re 18 Es dr, Jdr.

1.5625%
iho W/2 Sece 10, T 19 320.00 NM02950 e (o Re Ae R.s A Kewanee
S., Rs 18 E. ‘Applica- Broom~  Broom~ 0il Co,
tion field, field, All
Jr. Jr.
1.5625%

1, Federal tracts, 7998.00 acres, or

C6.17LZ of Unit Area.

15,

Stata land

SE/l WW/L, SE/Y
NE/’& Sec. 2, T
19 S., R, 18 E,

80- 00 B"9093
4-15-51

State Kewanee
of New Oil Co.
Mexico

-All

EXHIBIT “B"

-2

John Kewanee
Vander 0il Co.
Broek All

27




APFLICA-

TION OR

SERIAL

NO. AND

EFFECT-

IVE (R OVERRID-

EXPIRA~ BASIC _ ING ROY~ WORKING

NUMBER TION ROYALTY LESSEE ALTY AND INTEREST

TRACT DESCRIPTION OF - OF "DATE OF AND FER- OF FERGENT~ AND PER~

NO. LAND ACRES LEASE CENTAGE RECORD AGE CENTAGE

16. W/4 WW/L Sec. 25, 40.00 B~921  State of Kewanee Kathryn Kewanee
T. 18 S., R 18 E. 5“121“51 New‘, Mex- 0il} E. Barker 0il

’ ’ ico-All Co, 2% Co.-All

17. N/2 NE/h, S/2 MWL, LLO.0O0 B-9201  ~do-  Kewamse Alan D. Kewanee
N/l SW/L Sec. 26; 6=2l4-51 0il Reynolds 0il
NE/L, S/2 WiH/hL Sec. Co. 2% Co. ~All
35, T 18 S., R. ‘

18 E,

18, S/2 sW/h, NE/L SW/h 120.00 B=9543 ~do~  Magnolia None Magnolia
Sece 26, T. 18 S., 2=20-52 Petrole un Petroleum
Re 18 E, Company Company

A1l

19. NE/L WA/l Sec. 26, 40.00 B=9702  ~do~  Kewanee Minnie M Kewanee

Ts 18 S., R. 18 E. 6~18-52 0il Co., Iarson 0il Co.
2 All

20, SW/h NE/L Sec. 26, 40,00 B-9702  ~do~  Kewanee Ruric N. Kewanee

T. 18 So, R. 18 E. 6"18"’52 0il Co. Sampson 0il Co,
27 All

21, s¥/L Sec. 35; Wi/L  320.00 B-9835 ~do-  Malco Malco Kewanee

' Sec. 36, T» 18 S,., . 9=1lj~52 Refiner~ Refiner- 0il Co.
R. 18 E. ies,Inc. 1ies,Inc, All

5%

22, SE/l Sec. 35; N/2 240.00 B=9835  ~do-  Malco None Malco
NW/l, Sec. 35, T. 18 9=1li=52 Refineries, Refineries,
So, Ro 18 El Inc. Inc. "'All

£ Eroam sy S

23, Lot 2 of Sece 2, T 40,09 B=10063 ~do= Kewanee Henry,” Kewanee

19 S., R. 18 E, 2-8-53 Oil Co, Hanisch O0il Co,
2% All

2, W/l SE/l Sec. 2, 40.00 B=10063 «do- Kewanee Peter  Kewanse

Ts 19 S., R. 18 E. 2-8-53 0il Co. Opsahl 0il Co,
2% All

25. E/2 NE/l Sec 3L, 80.00 B~10256 ~do-  Kewanee Dominick Kewanee
T, 18 S., R. 18 E. [}-26-53 0il Co. Fuchs 0il Co,

| 3% All

26, W/ NE/L Sec 3h, 40.00 B=10256 ~do~  Kewanee M. (bor- Kewanee
T. 18 S., R. 18 E. h~26+53 0il Co., feld and 0il Co.

Ieonie All
Oberfeld
Iy 4

EXHIBIT uB"




RPFLICA=

TION OR
SERIAL
NO. AND
EFFECT=~
IVE OR OVERRID-
- EXFIRA- BASIC ING ROY- WORKING
NUMBER TION ROYALTY LESSER ALTY AND INTEREST
~ TRACT DESCRIFTION OF OF DATE OF AND FER- OF FERGENT- AND PER-
; NO. LAND ACRES LEASE CENTAGE RECORD AGE CENTAGE
§ 27. WW/L Sec. 3k, T. 160,00 B-10259 State o Kewanee Robt. E. Kewanee
. 18 s., R. 18 E. 1-26-53 New Mex~ Oil McKee, 0il
K ico-All Co. General Company
. Contract- All
: or, Inc.
5%
28. sw/u NE/L Sec. 3k, 40.00 B=10946 -do- Kewanee Frank H. Kewanee
T. 18 S., R. 18 E 1-31-54L 0il Tolle 0il
Compary 2% Company
All
29, N/2 NE/L Sec. 2L, 80.00 B-11038 -do- Kewanze A. C. Kewanee
To 19 So’ R‘ 18 En 3"2"’5[} Oil Scott 011
Company 2% Company
“All
30. sw/4 Ne/k Sec. 2L, 40.00 B-11038 ~do- F, ¥, Zielke F. v,
T. 19 S., R. 18 E, 3~2-5l None 2ielke
_ All
31. sw/h sw/k Sec. 34,  40.00 B-11109 ~-do-  Kewanee E. B, Kewanee
T. 18 S., R. 18 E, 3-h~5k 0il Hobart  Oil
Company 2% Company
All
32. All Sec., 23, T. 18 640.00 B-11384 ~do~- Kewanee Nat P. Kewanee Oil
S., R. 18 E. ' 8-10-5k oil Schmidt  Company
Comvany 2% AlY
33. Ne/L, s/2, sw/k 520,00 E-23 -do- Kewanee Robt. E. Kewanee 0il
N/l Sec. 13, T. 1-10-55 0il McKee Company
18 S., R. 18 E, Company  General All
Contract-
or, Inc.
5%
3. s/2, wi/L, s/2 560.00 E-24 ~do-  The None The Texas
NE/L Sec. 1, T. 1-10-55 Texas Company
18 s., R. 18 E. Company All
35. wW/2, NE/k Sec. 243 1L40,00 EiL4212 -do- Kewanee None Kewanee
sw/k, s/2 wi/k, ©9-11-60 - ol 0il
NE/L NW/L Sec. 25; ‘ Company Company-A11
N/l /L, SE/L,
S&/l NE/L Sec. 26;
N/2 s/2, s/2 sE/L, “
SE/l sW/h sec. 3k;
sw/ly Sec. 36, T..
18 S., R. 18 &,
EXHIBIT "B"
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KPELICA-

TION OR
SERIAL
NO. AND
SFFECT-
IVE OR OVERRID-
EXFIRA- BASIC ING ROY- WORKING
‘ . NUMBER TION ROYALTY LESSEE ALTY AND INTEREST
TRAGT DESCRIPTION OF - OF DATE OF AND PER- PERCENT- AND PER-~
~ NO. LAND ACRES LRASE CENTAGE RECORD AGE CENTAGE
36, Lots 3 & L, sw/L 720,27 B-4213 state Kewanee None Kewanee
wi/l, /L, NE/l _11-60 of New Oil 01l
se/b, s/z SE/L, Mexico Company Company-All
Lot 1,
sw/l NEfL Sec. 23
w/2 sEfly sec. 2hj
vi/2 Bf2 Sec. 25,
T. 19 S+ Re 18 E.
j:f—"??'gfﬁfs—Ticts, 5750, 30_acres, OF §O.L55F, of Unit Ared -
patented land
37. s/l NE/l, 1,00.00 cauhape Kewanee  None Kewanee
se/L Wi/, /1y svi/l, Estate 0il
Wi/ s&/l, NE/h SE L 123¢  Company Company
Sec. 27, T. o3 All
svi/ly se/l sec. 12;
B/l SE/M, /2 wi/h
Sec. 13, T. 19 Se» Rs
18 ®. ’
38, W/2 S/l Sec. 21, 80.00 Ray T. Kewanee - None Kewanee
7T, 18 S., Re 18 E. watkins Oil o1l
647 company company
¢auhape All
Estate ;
637

5-Fatented Tracts, L80.00 acres,

or 3.371% a1 Unit Ared

TOTAL: 38 Tracts=-1l,

238,96 acres in

entire Unit Ared.

EXHIBIT "B
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BEFORE THE OlL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING CALLED BY g

THE OIL CONSERVATION COMMISSION OF THE !

STATE OF NEW MEXICO FOR THE PURPOSK OF g !

CONSIDERING: ;
CASE No. 264 ’
ORDER No. R-52

THE APPLICATION OF KEWANEE OIL. COMPANY

FOR APPROVAL OF THE "FOUR MILE UNIT"AGREEMENT
COVERING 14,238.96 ACRES OF LAND INT.18 S,

R.18 E AND T. 198, R.18 E, IN ACCORDANRCE WITH
PLAT ATTACHED TO THE APPLICATION, ALL

LOCATED IN CHAVES COUNTY, NEW MEXICO,

ORDER OF THE COMMISSION

BY THE COMMISSION'

This cause came on for hearing at 10:00 a. . ca the 24th day of
March 195i before the Oil Conssrvation Commission pursuant to notice here-
tofore duly given by said Commission;

The Commission having heard and considered testimony adduced at
said hearing, being fully advised in said premises:

PSSO

FINDS that the "Four Mile Unit" plan will in principle tend to promote
the conservation of oil and gas, and a prevention of waste;

IT IS THEREFORE ORDERED; J
That the order herein shall be known as the:
"FOUR MILE UNIT AGREEMENT ORDER"

Section 1. {a) That the Unit herein shall be known as the "Four Mile
Unit" Agreement, and shall hereinafter be referred to as the Unit.

(b) That the plan by which the unii shall bs cperated shill be embraced in

" in the form of unit agreemaent for the development and operation of the ""Four

Mile Unit" area referred to in the petitioner's petition and filed wlth\:ld
petition, and such plan shall be known as the "Four Mile Unit" Agresment Plaa.

Section 2, That the '"Four Mile Unit'' Agresment Plan shall lk\pd is .
hereby approved in principle as a proper conservation measure; prowdey,
however, that notwithstanding any of the provisions contained in said Unit. :
Agreemaent, this approval of said agresment shall not be considered ag r\
waiving or relinquishing in any manner any rights, duties or obliga ons
which are now or may hereafter be vested in the New Mexico Oil & '"‘5‘““‘
Commiséion by law relative to the supervision and control of operati or
exploration and development of any lands committed to said '"Four Mi}e Unit"
Agreement or relative to the production of oil and gas therefrom,

A 1
b ;
-‘, \ .

A\

\
‘l
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Order R-62
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page - 2 -

. Section 3. (a) That the Unit Area shall be:
V New Mexico Principal Meridian

T.188, R, I8 E
Section 1, Lots 7, 8, 9 and 10 and 8/2;
Section 11, SE/4;
Saction 12, 13 and 14, ails
‘Sactica 13, SE/4;
Section 21, SE/4;
Sece. 22 and 2), all;
Sectiom 24, N/2 SW/4;
Saction 25, W/2;
S¢ ctions 26 and 27, all;
Séction 28, E/2;
Secs. 34 and 133, all;
Section 36, W/2'

T.195, R, I8 L
Sec. 1, lots 3 and ¢, 8/2Z NW/4, S8W/4;
Secs. 2 end ), all;
Ssce. 10 and 11, all;
Sec. 12, W/2, 8/28E/4;
Secs. 1) and 14, all;
Sec. 13, N/2 NE/4;
Sec. 23, NE/4;
Secs. 24 and 25, all,

in Chaves County, New Mexico, and containing 14,238. 96 acres,
mure or less.,

(b) The Unit area may be enlarged or diminished as
provtdcd in said Plaa.

Section 4. That the Unit operator shall file with the Commission an
executed original, or executad counterparts thereof, of the "Four Mile
Unit'' Agreement not later than 30 days after the effective date thereof.

Section 5. That any party owniag rights in the unitised substances who
does not commit such rights to said Unit Agreement before the effective date
thereof may thereafter become a party thereto by subscribiag to such
Agreament or a comitarpart tharss!, The Unit Onerator shall file with the
Commission within 30 daye an original of any such counterpart.

Section 6. That the order herein shall become effective on the firet
day of the calendar month next following the approval of Commissioner of
Public Lands and the Secretary of the Intarior and shall terminate i{pso
facto on the termination of said Unit Agreement. The last Unit Operator
shall immediately notify the Commission in writing of such termination.

DONE at Santa Fe, New Mexico, on the uy and year hereinabove
designated,

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

EDWIN L., MI:CH!:M. Chuirmn

/
cmbcr




5 - CERTIFICATE OF APPROVAL
i BY COMMISSIONER OF PUBLIC IANDS, STATE OF NEW MEXICO
OF UNIT AGREEMENT FOR DEVELOPMFNT AND OPERATION OF
FOUR MILE UNIT AREA, CHAVES COUNTY, N.M.

There having been presented to the undersigned Commissioner of
. Public Lands of the State of New Mexico for exsmination, an agreement
for the development and operation of the Four Mile Unit Area, Chaves
_County, New Mexico, dated March 15, 1951, in which the Kewanee 0il
Company is designated as Operator, and upon examination of said
Agreement, the Commissioner finds:

(a) That such Agreement will tend to promote the
conservation of oil and gas and the better
utilization of reservoir energy in said field;

(b) That under the operations proposed, the State

; will receive its fair share of the recoverable
0il or gas in place under its land in the area
affected;.

(c) That the agreement is in other respects for the
best interest of the State; _

(d) That the Agreement provides for the unit operation
of the field, for the allocation of production,
and the sharing of proceeds from a part of the
area covered by the agreement on an acreage basis
as specified in the agreement.

i o Ao rrmn A A 0 £8 s A

: NOW THEREFORE, by virtue of the authority conferred upon me
! by Chapter 88 of the Laws of the State of lNew Mexico, 1943, as
amended, I, the undersigred, Commissioner of Public Lands of the
State of Hew Mexico, for the purpose of more properly conserving
- the 0il and gas resources of the State, do hereby consent to and approve
the said Agreewent, as to the lands of the State of NHew Mexico included
in said Four Mile Unit Agreement, and all leases embracing lands of the
State of New Mexico committed to said Unit Agreement shall be and the
same are hereby amended to conform with the terms thereof, and shall
.remain in fudl force and effect according to the terms and conditions
of said Agreement. This approval is subject to all of the provisions
of the aforesaid Chapter 85 of the New iexico Session Laws of 1943, as
amended.

EXECUTED THIS 20th day of March, 1951.

Commissione? of Puglic lands of the
: State of liew lexico

e/

et eap— e ratmm 1A e




CERTIFICATION--DETERIINATION

-

Pursuant to the authority vested in the Secre-

‘tary of the Interior, under the act approved ¥February 25,

1920, 41 stat. 437, 30 . S« C. Secs., 1Bl, et seq., as
amendaed by the act of August 8, 1946, 60 stat., 950, and
delegated to the Diréctor of the Geqlogical Survey pursu-
ant to Departmental Order No. 2365 of October 8, 1947, 43
CFR Sec. 4,611, 12 F. R. 6784, I do hereby:

A. Approve the attached agreement for the devel-
opment and operation of the Four Mile Unit Area, State of
New Mexico,

B. Certify and determine that the unit plan of
development and operation contemplated in the_attached
agreement is necessary and advisable in the public inter-
est for the purpose of more properly conserving the natur-
al resources, -

. C. Certify and determine that the drilling, pro-‘
ducing, rental, minimum royalty and royalty requirements ‘

of all Federal leases cormitted to said agreement are here-

[}
(¢

by established, altered, changed, or rsvoksd ¢t onform

with the terms arnd conditions of this agreenment.
| Dated: SEP 23 1952

jrector, ,
/United States Geological Survey

Acting

36,
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BEFORE THE COMMISSIONER OF PUBLIC

TTVCY AT MY QUM AMYY AT ATTINMI . R Ewr Ty~
LANDS O TIE STATE OF WEW MEXICO

APPLICATION OF KEWANEE OIL COMPANY FOR APPROVAL OF
UNIT AGREEMENT FOR THE DEVELOPMENT AND OPERATION OF
THE FOUR MILE UNIT AREA, CHAVES COUNTY, NWEW MEXICO

Comes KEWANEE OIL COMPANY, a Corporation, with
;ah office at Roswell, New Mexlco, and files herewith copy
;of prroposed Unit Agreement for the development and épera—.
‘tion of the Four Mile Unlt Area in Chaves County, New Mex-
;icb, and respectfully requests that said Unit Agreement be
;approved, and in support thereof, shows:.
- 1. That the Unit Area comprises 14,238.96
iacres, situated in Townships 18 and 19 South, Range 18
;East, N.M.P.M,, as will more particularly appesdr by the
gplat attached to the copy of the prdbosed Unit Agreement,
'filed herswith, as Exhibit "A", and by reference made a
?part hereof. That of the lands embraced in the proposed
?Unit Area, B,078.60 acres are Federal lands, 5,760.36 acres
;are State lands, and J00 acres are Fee lands. - The 1ocatioh
gof the lands of the State of New Mexico, which are included
;within the Uﬁit Area, 1s set out in particular detail and
 by distinctlve markings on saild plat, attached to the propos-
Eed Unit Agreement.
2. That the lands embraced in the Unit Area
‘were designated by the Acting Director of the United States
?Geological Survey on February 19, 1951, as logical for in-
;clusion in a unit plan of operation, and that there is fil-
;ed herewith copy of geologieal report-aﬁd structural map,

“which are to be treated as confidential, as provided by the
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regunlations of the Commissioner of Public Tands. That 1t
is believed that all of the lands situated in the Unit
Area are located upon the same geological structure and

said Unit Agreement, 1if apprqved, will give effective con-

‘trol of all, or substantially all, of the geological struc-

fture or feature involved.

3. That said Unit Agreement has been approv-

‘ed as to form by the Acting Director of the United States

aGeological Survey and compliés with the regulations of the

fSecretary of the Interior relative to-unit agreements, but

‘contains appropriate provisions for joint control by the

Secretary of the Interlor and the Commissioner of Public

‘?Lands in substantially the same form as unit agreements

j'heretofore approved by the Commlssioner of Public Tands,

‘the Secretary of the Interior and the New Mexico 011 Conser-

svation Commission. Said proposed Agreement 1is made subject

‘to the approval of the Commissioner of Public Lands, the

iSecretary of the Interior and to the approval of the New

?Mexico 011 Conservation Commission, after hearing, as pro-

.vided by law.

li. That Kewanee 0il Company, Applicant herain

.
2

is designated as Unlt Operator vnder the terms of said
*Agreement, and as such Operator, will have the right to
scarry on exploration and development work in accordénce wi th
i(*&he terms of said Unit Agreement. The Applicant, as Unit
‘Operator, proposes to commence, within six (6) months frém

‘the effective date of the Unlt Agreement, a test well for

0ll and gas upon some part of the lands embraced in the

Unit Area, selected by the Unlt Operator, and to drill sald

‘well in accordance with the terms of said Unit Agreement to




a depth sufficient to test the Ellenburger formatlon, or
until at a lesssr depth unitized substances shalllhave

been discovered which can be broduced in paying quantities,
ibut that as Unit Operator, Applicant shall not be required
“to drill sajid well in excess of a depth of 5500 feet.

| 5; That Applicant believes, in the event oil
ior gas in paying quantitiés is discovered in said test well
;or by reason of any subsequent development carried on pursu-
‘ant to the terms of said Unit Agreement, that said Agreement
;will tend to promote the conservation of oil and gas and the
fbetter utilization of reservolr energy.

‘ 6. That under the terms of the proposed Unit
;Agreemeng, the State of New Mexico will receive its fair
fshare of the recoverable oil and gas in place under its
;lands embraced in the Unit Area.

7. That the respective institutions of the Stéte

‘of New Mexico having lands within the Unit Area, or waich
fmay later be included therein, 1p accordance with the pro-
lvisions of said Unit Agreement, will particibate in rentals
;due as to séid lands, in accordance with the terms of‘oil
{and gas leases covering said respective tracts, and will also
;participate in royalties in the proportion that their acreage
bears to the total acreage included in the participating area
from time to time, under the Unit Agreement.

| 8. That said Unit Agreement is believed to be
in al1l respects for the best interest of the State of New
Mexico, with respect to the lands of the State of New Mexico
embraced in said Unit Area.

9. That Applicant 13 committing to said Unit

Agreement its leases issued by the Commissioner of Publie




-t
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Lands of the State of New Mexlco, covering the following

lands:
RGE.
TWP. N M. PLM SECTION
18 s 18 E 53; m:./l;, s/2, sw/h nw/i
: 33
2l ; N/2 sw/l,
25; wW/e
- 26; B/2, WAL, MW/ sx
3h; w/ilJr SE/lL, S/2 NE,
NE
35; /L s/2 NW/l, 1 /}Jr
36; wW/2 :
19 8 18 E 2; A1l
2l w/2 s/, n/2 Ne/ly
25; W/2 E/2

1‘and that said Agreement is satisfactory to Applicant. All

- of the other parties owning State oil gnd gas leases embrac-
éiing lands within the Unit Area will be afforded an opportun-
%iity to join in said Unit Agreement.‘

| 10. That a petition hag been filed for approv-
" al of said Unit Agreement with tﬂe New Mexico 01l Conserva-
- tion Commission end that upon approval thercof by order of
fthe 01l Conservalion Commission, executed copies of said
iAgreem.ent will be submitted for approval by the Commissioner
.0of Publlic Lands and by‘the Secretary of the Interior or his
?-duly authorized representative,.

11. That the Commissioner of Public Lands of

- the State of New Mexico has heretofore, on February 28,
1951, granted tentative approval of said Unit Agreement, in
substahtially the same form as herewith submitted and at the
Jtime such tentative approval was granted, Aoplicant paild to
:the Commissioner of Public Lands the sum of $115.00 to cover
filing fee, being at the rate of $5.00 for each section or

fraction thereof of the lands embraced in the proposed Unitl




" Area, &S provided by the rules and regulations of the Com-

“missioner of Public Lands.

(r F. )

:7 John £. Cochran, Jr.
308 Carper Building
Artesia, New Mexico

Attorney for Aoplicant
Kewanee 011 Company

" STATE OF NEW MEXICO )
- 88.
COUNTY OF EDDY )

JOHN E. COCHRAN, JR., being first duly sworn
- upon his oath, depoées and states: That he is attorney

for the Applicant in the above and foregoing Application

and that he has read the same and from personal.knowledge

Elknows the matters therein con

bained to be true. and correct,

" except such statements as are alleg

ed upon information and

%;belief and as to those,
- that this verificatlon 1s mad
Y OTL, COMPANY because & represe

0il Company 1is not available

SUBSCRIBED

day of /‘,7,,64 , 1951.

' My commission expires:

April 15, 1954

ne verily believes them to be true;

e by him on behalf of KEWANEE
ntative or agent of Kewanee

to sign this Application.

(O
7

worm to before me this /24

i/ C S Dsod are

/ Notary Public




BEFORE THE OIL CONSERVATION COMMISSION
oF THE STATE OF NEW MEXICO

‘APPLICﬁTiON or KEWANEE 01IL COMPANY
. FOR APPROVAL OoF UNIT AGREEMENT FOR

THE 'DEVELOPMENT AND OPERATION =OF' NO.

applicant, KEWANEE oIr, COMPANY, 18 @ pelaware
‘?Corporation 1icensed to transact pusiness in the Statve of
~ New Mexico and has an office in Roswell, New'Mexico, and
‘files nerewith three coples of a proposed Unit Agreement
for the development and operation of the Four Mile Unit
“Area in Cchaves county, New Hexlco, and respectfﬁlly requests
:that gaid Unit Agreement be approved, and in support'thereof
shows:
1. Thet the unit ares comprises 1&,238.96 acres
situeted 1in Townships€18 and 19 South, Range 18 East, N.M.
"P.M., 88 will more particularly appear vy the map atbached
" to the copPY of the proposed unit agreement filed herewith,
as Exhibit upt  and BY reference made a part hereof . That
of the jands embraced in the proposed unlit area, 8,078.60
_acres 8re Foderal lands, 5,760.36 acres are State Tands and

. 1,00 geres are Fee 1ands. The 1ocation of the jands o

L]

the
" gtate of New Mexico which are included within the unit ared
i1s seb outvin particular depail and by distinctive markings
_on sald plat attached to the proposed unit agreement.

5. That the lands embraced-in the unit area
were designated by the Acting pirector of the United states
geologlcal survey on February 19, 1951, 2s yogical for in-

¢clusion in a unit plan of operation and all of the 1ands

situated in the unit area are pelieved tO be 1ocated vpon

-1-
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the same geological structure.

3. That said unit agreement, as to form, has
- been submitted to the Direcfor of the United States Geologi-
ﬁcal’Survey for preliminary approval, and complies with the
:regulations of the Secretary of the Interior relative to
 uhit agreement, but contains appropriate provisions for _
i3jbint control between the Secretary of the Interior and the
Commissioner of Public Lands, and is in,subsﬁantially the
'Esame form as unit agreement heretofore given preliminary ap-
~‘pr-ovzatl by the Commissioner of Public Lands. Said proposed
fagreement is made subject to the approval of the Commission-
er of Publiec Lands, the Secretary of the Interior and to the
. approval of the New Mexico 0il Conservation Commission, af ter
:hearing, as provided by law.
| li. That the undersigned applicant is designated
as Unit Operator under the terms of saild unit agreement and
as such Unit Operator will have the right to carry on explo-
“ration and development work in accordanée with the terms of
 sa1d unit agreement. That applicant, as Unit Operator, pro-
poses to commence, within six (&) months from the efféctive
~ date of the unit agrgement, a test well for oll and gas upon
some part of fhe lands embraced in the unit area selected by
the-Unit 6perator, and to drill said well in accordance with
the terms of said unit agreement to a depth sufficient to

test the Ellenburger formation, or until at a. lesser depth

- unitized substances shall have been discovered which can be

produced in paying quantities, tut that as Unlt Operator,
Applicant shall not be required to drill said well In excess
of a depth of 5500 feet,



5. That 1t is bellieved that operations to be

carried on under the terms of sald unit agreement will
promote the economic and efficient recovery of oil and gas
.to the end that the maximm yield may be obtained from the

" f{eld or area, if o1l or gas should be discovered In paying.

- quantities and it is further believedﬂthat such agreeﬁent
will be in the interest of conservation of oil and gas and

. the prevention'of weste as contemplated by the Oil'Conserva—
ition statutes of the gtate of New Mexico.

? _6. That upon an order being entered by the New
EMexico Oii Conservation Commission.approving said Unit Agree-
?ment and after approval thereof by the Commissioner-of Publkf
‘Lands of the state of New Mexico and the Secretary of the
fIhterior of the United States, or his duly authorized repre-
isentative, an approved copy of sald agreement will be filed

with>the 0il Conservation Commission of New Mexico.

| WHEREFORE, Kewanee 011 Company, Applicant hereln,

:respeetfully requests that a public hearing be held on the
imatter of the approval of said Unit Agreement, as provided

“py the statutes of the State of New Mexico and the regulations
‘of the 01l conservation Commission of New Mexico, and that up-
on said hearing gald Unit Agreement be approved by the 0il

Conservation Commission of New Mexico.

/’/”—\) i
( «ff ey N>
N ] D A&/me’ ///}/ )
./ /John B. Cochran, JTr. 7

Ai// 308 Cerper Building s
Artesia, New Mexico
Attorney for Applicant,
Kewanee 01l Company




STATE OF NEW MEXICO )
. + 88.
COUNTY OF EDDY )

JOHN E. COCHRAM, JR., being first duly sworn
upon hils ocath, deposes and states: That he’is attorney
for the Applicant in the above and foregoing Application
and that he has read the same and from personal knowledge

¥nows the matters therein contained to be true and cor-

‘rect, éxcept such statements as are alleged upon informa-

-tlon and helief and as to those, he verily believés them
“to be true; that this verification is made by him on be-
;half of KEWANEE OIL COMPANY because a representative or
Zagent of Kewanee 0il Company is not available to sign

"this Application.

L :
SUBSCRIBED AND SWORN to before me this 15th day

" of February, 1951,

? C o nsaboce

3 S P
/AL' [ < / )
oo S LA/ -
/ .

Notary .Public

+ My commission expires:

“April 15, 1954




