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STATE OF NEW MEXICO )
. ) ss
COUNTY OF BERNALILLO )

- I..ADA DEARNLEY, Notary Public in and for the County of

‘Bernalillo, Staée of New Mexico, do hereby certify that the

'foregoing and aﬁtached Transcript of Hearing before the New

Mexico 0il ConservatiOn Commission was reported by me; and
that .the same i§ a true and correct record of the said pro-
ceedlngs, to the best: of my knowledqe, skill and ab111ty.

- Witness my Hand and Seal this 4th day of September, 1965,

d NOTARY PUBLIC /

‘My Commission Expires:

June 19, 1967.

I do heroby eertify that tha fo?egoing 1is

f a ceoviste rezord of t¥e pidooikdicgs in

, the Ew.tinr busrlrgef/Cass 3. 327/,

f heard by me Oh........ v 4 X , 19 .

i L e nm‘—a——:‘ ~ Bxaxiner
New Moxico 0il Conservation Commission
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__ir . . . s i . N ) ] l 3
i : reduced, He did statc that it would not_-be _economic_in his A
é 2 . -
i e a ,
i g opinion to drill additional wells in this area, but he would
3 5 ) H - I I,
¢ 3 - e
: g rrrrrrrrrrrrr —not-be—able-to- sustﬁin“ﬁhé“ﬁéé‘t’Sﬁwbrev1ouqlv ‘taken €hat-it——¢
; £ , et LI & :
: > 0 .
B s g §8 would be uneconomlc to complete this well as a dual completlon :
= 3B .
~~-~'§"§;' "in accordance with the Comm1551on s rules, : !
-Eg e 53 I have, therefore, been ‘authorized to adV1se the Commissi¢n
¥ 3 . .
b 5 23 :
& g ‘:§ that the well will be completed as a dual within thirty days i
oo :og. |- : . . , : . .
= X §5 from this date. I WOuld alsorlike to say that there’ha% been :
= % &7 : ‘ :
P » wg . § . :
= 2 _§§ no production from thls well, it being some four miles from ;
Cas - 3 .2 5
L : g the nearest plpellne connectlon, and it does not appear that i
@ £ g3 SN oo : - 5
‘as & g% w1th1n the ioreseeable future there w111 be a plpellne :
e i <3| C
e E §§‘ connection unless’ there is con51derab1e addltlonal drllllng 3!
O - = o -1 i R
o= . Z 2%
= - = 1] in the area. The well will be shut -in but the rules of the :
_ . s == Commissior will be complled with within the thirty days
stated.
MR. NUTTER: = Thank you, Mr. Sperling. 1In view of :
the motion, we willfdismiss’CaSei327l. , :
, : i 2
= ; NN Fhe
: . '
. ’ f 5 L * .
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dearnley

| Mr. DURRETT: AppliéééiBB"bf'sﬁéf—alaﬁ~oil pcompany __ |

N supervised’its completioh,

PAGE 2

'W““WG“”“~MR1-NUTTEggmmﬁe will call next Case 3271.

for the creation of a new pool, Rio Arriba Couﬁty7wﬂ¢meéxicQ,”

MR. SPERLING: Jim Sperling, appearing on behalf

of the applicant. 1 would like to move, My. Exaniner, tﬁat

this case be 3dismissed and accompany that motion with a

statement, if I might.

MR. NUTTER: Yes, sir.

MR;‘SPERLiNG: This appliCatioﬁ was ﬁiled by Mr.
pasternak, frving pasternak, who does business és Shar-Alan

His staff--Mr. pasternak has been away f£rom nis

0il Company.
office for some time and has Jow returned. In the coutse Of

preparing for the hearing I interviewed Mr. #. H. Stevensy

“Junior, who is Albudquerque,

a consulting géoldgist in and he

gave me a good deal of geological informatioﬁ; iowever, BT

was not able to help me insofar as the cconomics of the

this well was concerned and referred me

complétiohfaé a gual -of

to the petroleum angineer who had drilled the well, and also

this being Mr. Floyd Ray of Rayco

Drilling‘Combany in Farmington.

I finélly contacted Mr. Ray and he advised me ihat

since this welllhad peen dfilled:and'perforated,in poth the

Gallup and the Mesaverde and that the sones had been treated,

t of completing as a dual would be substantially

that the cos
L—__—________#—_,_______~__,__—_______,_.____—.____#,___ﬂ,_.,__
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3 BEFORE THE |
H NEW MEXICO OIL CONSERVATION COMMISSION i
~§‘ E TREITT T L “8anid re, New Mexico T
v
S‘ August 25, 1965
3 : EXAMINER ___ HEARING
§ ;’ - - - - - - - - Lo - - - - - - - - - - - - - - - - - - -
E 5 "IN THE MATTER OF: )
5 ‘ )
f. g Application of Shar-—Alan 0il Company )
g 3 for the creation of a new pool, )
.. Rio Arriba County, New Mex:.co. )
BT
v i ) )
g . ) 3271
Z % ) Case No.
4
B B )
i & ) -
_.75 -9 <)
R )
R ;
u{gv“ S I ST 4
ER
¥ R
°- BEFORE Daniel S. Nutter, Examiner
TRANSCRIPT OF HEARING




- : PAGE 2
P H 5 _ MR . NUPTRR: . Case 3271.
; 2 - _
S B 2 MR. DURRETT: Application of Shar-Alan 0il Company
3 N O o '
j 8 o for the creation of'a.new pool "Rio Arriba Céuﬁtﬁ;‘ﬂew
SR o 3% : o
* 4 = 3f«§§ Mexico If the Examiner please, we have received a letier
o 3 e " H
i é e é‘ 52 fPOm Mr. James Sperling the attorney, for SharéAlah 0oil
= g 58 : _ Y
P 5 %% Company requesting.that this case be continued to the
on I = 1ast Examiner's Hearing in August.
e ;; ;g; MR. NUTTER: Case Number 3271 will be cotitinued
=z 8¢ | o TP P
o5 3 .2 to 9:00 A.M., August 28, 1965 at this same place. 'We will
R call 3270. ’
: r
g z STATE OF NEW MEXICO §)?

COUNTY OF BERNALILLO )

1120 SIMMS BLOG. . - P.O. BOX
ERY A WIRST‘NAIIQNAL' BANK EAST "o PH

dearnley-meier

I, Denny Watis, Netary Public in and for the | County of

i

; Bernalillo, State of New Mexico, do hereby certify that tne

foregoing and attached Transcript -of Proceedings before the

New Mexico 0il Conservation Commission was reporued by me,

e ¥ Ty
U Sear gt

and that the same 1s a true and correct record to%the best

of my knowledge, skill and abi;ity

4‘

SRRV

WITNESS my Hand and Seal this 8th day of July,

- . ‘ ﬂ DENNY' WATTS
7§ 5 My Commission Expires: i
- April 9, 1969. : ~ § do hersby «ertify that tha for eg ng ig
) & co~"‘o 5 recoril of 1?') p u!’u i dn
P S Y M et o I - .
. oxico O11 Conqervation Cozamissmn
i , ’ B ~ <& 7\' '
. ; ’ e el s v
. ) > ; =




; e e ] a6 A A A 15 2 e RS A

i

PAGE 1
Case No. 327]
3

| |
2o A TR T T T T T T T T T
B ) i - Q ;
| m . & | , \
4o e L m R . L g
& o = ! ' [
O« o) -t <
H: .5+ ok : @
gt g H 3o ° o &
W, T;.Rm ﬂ Aw t i Qo
9oz g v g & ! B
C - M 1 o B i ) -
, o= E L I |
i mm .m H ! .M : | ! M 2 ANn
,, R - I} (2] ) ) o
; - Ca PP GERR ! S T o DM = SOt :
B B S ' TSR OGN | - S
o> . o aw , : . M -
m . - ee I 1 A“ : Foh - v
, m N u m ” e
, ' m 248 o S | ‘
: 1 N Pz j 1
, A ” . - . El i xm 4 o o~ et o e
- : . N s t »“..A 5..“ Y PP e , | - _ . _ (- oty - I
! -4 e - [ ] o 4°»t N m - ] e B riim Y . -
] R a “ : . e (s.t.m; .m‘c R ) :_,:.,:.:.mx.\.r e m? PRSI P Mok . i i e o "
' o H

i RS .
ZOL-STE INOMHA ; —h.ﬂ.ﬂ..gt o 1699 n!N §
; o T OADMINE s e .ns:-..l.i N N anousaoney T )
. . - e e e . -
R B » E AN Yt f R . &
'.-, - 1.
- TP v ks o it s AL e b B kg LSO o AL i sha . el S ot SRR ety s AN b B e st W s e b it
. . g{&»ﬁ By A s
h >~ .
i i U A e sy T [SR N
. “.w
+ it P
: .
. —
' h

T




SHamr-AXAN O GomMeany -

1402 DENVER U. S. NATIONAL CENTER e
DVMNVER 2, Gonmmno o ”_;)‘
SR A T u’) - .
_June 8, 1965 T

New Mexico 0il Conservation Commission
P. 0. Box 2088
Santa Fe, New Mexico 87501

Attention: Mr. 4. L. Porter, Jr. RE: Rosa Unit‘Né.;49 :
LT ' SW/4 Section 27 - 3IN - 4W
Rio Arriba County, New Mexico

Gentlemen:

y Shar-Alan 011 Lompany hereby requests that a heating be set to
create a new pool to be known as the Rosa Gallup-Mesaverde Field. This
request is made based upon the completion of the Rosa Unit No. 49 well.

The Rosa Unit No. 49 was perforated in tbe Gallup formation

from '6895' to 7025' and in the Mecaverde from 6115' to’ 6275'  The ‘area

: necesssij,eo plug this wel 1 because of the economics involved ther eby"

perforated in both zones are of extremely low permeability tesulting in a

well of very marginal value as a gas producer, Due to this low permeability

in thesz zones we can show that theére is no communication between this well and the
Blanco Pool. 1so there is no Gallup production within- ‘thirty miles of this well,
1 hei':"

aving ‘gas

“In the event the Commission should reject this - reaue it wes
onor ie
in the ground which could not be produced,
'Please advise.when this hearing can be set up. .

Very truly-youré;
smmﬂc@m

H. F. Gumz dé/f
Manager of~LanL//K£d Explorations

HFG/s0 | | DOCKET M ILED
CC: New liexico Oil and Gas Commission

Attention: Mr. Emery Arnold
Date———*
CC: . Mr. F, H. Stevens, Jr, ml- MARED
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JAMES A, PARKER
HZNRY G.COORS
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AUGUSTUS T. ssvuoﬁﬂ
L JAMES E.SPERLING |

JOSEPH E. ROENL

GEORGE T. HARRIS, JR.
DANIEL A.BISK"
LELAND 8, 8E0BERRY, JR. .
ALLEN C.DEWEY, JR. § °
FRANK H.ALLEN,JR. § .
JAMES P.SAUNODEHS,UR.

TRPTRRIR S N

LAW orrtcs’s OF

MoODRALL, SEYMOUR, SPERLING, ROEHL & HARRISQ

SIMMS uuleNO a —a

P. 0. BOX feo _-35;

,,,,,, e AILBUQUERQUE, NEwW MEXICO 87103 s o
AREA cot:si 505 - -7 JO’HN F. SIMMS (885-19854)

June 22,

Mr, A, L. Porter, Jr.

,Seﬂretary and Director «
New Mex1co 0il Conservation Comm1351on
P, O

. Box 2088

Santa Fe, New Mexico s

Lo S ange ) (R R ek PN A0

TELEPHONE 243-4311

51965

Application of Shar—Alan 011 Company, Case No.
3271 Set for Examlner Hearlng June 30 1965

’ﬁéar Mr. Porter'

ehalf of Shar-Alan 0il Company, apnllcant in the

captioned matter, it is requested that this case be
contlnued until the last exa

iner hearlng in August

'1965 -
:Jfélsd
éci Mr. H. F, Gumz
: Shar-Alan 0il Company

e ERLE L i S Py e
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AuGusTt 25, 1965 EXAMINER HEARING

- CASE 3299; Application of Sinclair 0i1 ¢ GasuCompany;for'a_waterflood ex~
R pénsion,dedy County,,Ncw«Mexice;w~Applicént;;ih»the aboye-
Styled cause, seeks an amendment to Order No. R-2268~A which
authorized the expansion of applicant's Keel-West Waterflood -

, Project, Township 17 South, Range 31 East; Grayburg JdcKson Pool,
R Eddy County, New Mexico, in four stages; applicant seeks said
o amendment to permit the commencement of Stage IV prior to the
I completion! of Stage-TTT. - L -

- CASE 3269 (Continued ﬁf‘ii‘bmfhe June 30th’Examiner Hearing):

Applicatio§'of Shell 0il Company for an amendment ‘to’ Order R-2182,
Eddy County, New Mexico. ppiicant, in the aboveestyléd;qau$e, :
Seeks an amendment to the special pool rules for the Henshaw:Wolf-. ;
- camp-Pool, {Eddy ¢ ' , y Orc ?
e and Order: R<2182-B, to include g provision for a gas=o0il ratio .
; // limitationiof 6,000 to 1. -

~‘CA;E_3271:(Contjnged’f%om the June 30th Examiner Heaﬁiﬁg);

di’fiCdﬁht_y,NeW”Mesdcof,“as’ promilgated By Order R-2182 .-

Application of Shar-Alan 0i1 Compaiiy  for' the credtion 6f a hew
pool, ‘Rio Arriba County, New Mexico.. ‘Applicant,’ in the above-
 Styled ‘cause, seéks the creation of ‘a Gallyp-Mesaverds:Gas . Bool o
for its Rosa Unit Well No. 49 loeate _in M Of “Séction 27,
Township 31 North; Range 4 West, Rio Appibe oun ; N
MhIchiwell s perforated in the Gallip tor nation!Fron' 68
to 7025 féet, and the Mesaverde fomation from 6115 feet to 6275 .
feete ’ : . H ‘ :

.o

b
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Docket No. 24-65 ' LA ‘,

DOCKET: EXAMINER HEARING - WEDNESDAY - AUGUST 25, 1965 . - o
9 A, M. - OIL CONSERVATION COMMISSION CONFERENCE ROOM, S . ‘ S

STATE LAND OFFICE BUILDING ~ SANTA FE, NEW MEXICO = : Lo -

The following cases will be heard before Daniel S. Nutter, Examiner, or : . : B

Elvis A. thz, Alternate Examiner: : : B

CASE 3294: In the matter of the hearmg called by the 011 Conservation Co'n- : i
‘ mission on its own miotior to permit Harold J. Sechler, dba S. & S. - : :
0il Producers, and dll other interested parties to show cause @ = : :

why the Bond Well No. 1 located in the SW/4 NE/4 of Section 17, FE ; :

Township 9 North, Range 14 West, Valencia County, New Mexico, . . 5

should not be plugged and abandoned in accordance with a Comrnlss:.on- ﬁ : .

approved plugg:mg program. . P I ’

CASE 3295: .In the matter of the hear:mg called by the 0il Conservatmn Com- i i

- mission on 1ts own motion to permlt W. C. Powers and JeEo D rshall,, :

dba Powers Marshall Company, and- all other “interested part1es to T 3 o

i show cause why the W. Perty Smith ‘Well No. 1 located in the NW/4 R
! ‘SE/4 of Section 34, Township 21 -South, Range- 30 ‘East,- Hardina o -L_ -
" County, New Mexico, should iiot be plugged and abandoned in accord- b
. ance -with a Commission-approved plugg:mg program. : : ER O ST
CASE: 3296: ,Appllcatlon of P"‘ "'an“Pe roleum Corpo at on‘ for salt water i g

— . .~ disposaly; Roosevelt County, New Mexico. Applicant, in the: above- v - ,

~ styled cause, seeks authority ‘to dispose of: produced salt water L

into ‘the San Andres formation in its .Horton Well No. 31 1ocated in ;. :

»nrm- ‘M of Section 20» 'T‘nwne]n'!p g]. South Range . 35 East, Mllnesand-‘ f s

" San Andres “Pool, Roosevelt County, New Mexico.

v. . s i Lo i

.CASE" 3297: ;Appllcatlon of South nd Royalty ‘Company for a dual completlon5 and P , ¥
salt water dlsposal authorlty, Lea County, New Mexico. Appllcant, ¢ i i

in the above-styled cause, seeks approval of the ‘dual completlon of ; . .

its J. D. Cuye Well No. 5 located in Unit N of Section 12, Town- . i ' o

ship 11 South, Range 33 East, Lea County, New Mexicd, to: produce TN I

0il from the Inbe- Pennsylvanlan Pool through 2 7/8 inch tublng‘ set & ! _

in 5 1/2 inch casing and to dispose of produced salt water :Lnto T R

the San Andres formation through the intermediate casing annulus.. * K
.CASE 3298: Application of Sunray DX 0il Company for the creation of an 011 3 i

: and gas nool and for speclal pool rules, Roosevelt County, S o

New Mexico. -Applicant, in the above-styled cause, seeks -ne crea- .. : o
. tion of ‘the Todd-San Andres 0il and Gas Pool in Sections 22~ throug‘h f g

28 and Sections 34 through 36, Townshlp 7 South Range 35 Bast, and o o

Sections 30 and 31, Township 7 South, Range 36 East, Roosevelti s : e

County, New Mexico. Applicant further seeks the promulgation of S

temporary special pool rules, mcludlng a provision for 80-acre oil o

proration units and 320-acre gas proratlon units; applicant also ; .

requests a provision for limiting withdrawals from-gas cap wells S SRE RS 5

to the volumetric equivalent of wells in the .oil portion of th;a oo Ny

reservoir. Applicdnt further requests an administrative procedure ‘ e

to permit the transfer of allowables among wells on the same lease = ‘ : )

while conducting pressure interference tests. , -

- - : | - i

i :
L
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GOVERNOR
JACK M, CAMPBELL

CHAIRMAN
) | - State of Netn Mexico |
@il Qonservation Tommission | | :
LAND C,OMM{SSIOZN'E’R ST AT§ GE?LOGIST .
GUYTON B, HAYS re Y N PORTER. JR. H
MEMBER : - - SECRETARY - DIRECTOR '
P, 0, BOX 2088 !
SANTA FE :
~ September 1, 1965 §
|
M. U“. e S::e!_.i.m Re:“‘" Gase No.. 3271 ¢ -
Modrall, 80y-ouz. Sporling. NDohl & order No.  R=2959 : R
is Applicant: : - ?
'axto:n.ys at Llu : _ ; _
. P, 0, Box’ 466 _ , SR ISy e
Shar-Alan Company .
‘ Albuqmrque. xw nexico. : : oi) : B
MDear Ser
;Enclosed herew1th are two coples of the above-referenced Com—
mission order recently entered in the subject case. o

Very. truly yours.

e

A. L, PORTER, Jr.
Secretaryhnlrector

'i:7

‘eavhon copy of | order also sent to:

Hobbs .OCC__ X
Artesia 0CC___
o U Aztéc.occ
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KFORE TNE OIL COMSERVATION COMMISSION
OF THR STATE OF WEM MEXICO

xummmaotmmm

CALLED BY ¥ER ERVATION

<O _POR
IDERING ¢

GASE Mo, 3271
Order So. R~2959

ummxaalmonm
FOR THE CREATION OF A NEW POCL, RIO
ARRIBA COUNTY, NEW MEXICO.

m- cause came on for mung at 9 o'clock a.,m. om August
2s, 1965. at Santa Ve, New Mexico, befors Examiner Daniel 8. Wutte

WON, on this__ 1St day of September, 1965, thc co-huoa.
a quonu being present, having considexed the record and the recom

mt
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A. L., PORTER, Jr., Mewber & Secretary

esr/

mendations of the Rxaminer, and being fully advised in the pxus.-.f,‘f
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