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:CASE 3275: Applxcatlon of ODBSSA : ,
. NATURAL for a non-standard gas i
um.t and unorthodox location.
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MR. MASON: that

We think if that were left,
- some gas wonld probably be dralned from under thec

and the maroon tract,

green tract |

and that overriding royalty would not

receive any income from the well and we think they chould be

entltled P
MR; DURRETT :

1 assume.

)

MR. MASON: Yes.

o ;Case 3275.

MR. NUTTER:

_fAyers? You may be excused.

po you

Mr. Mason? DOes anyo*é* 1av *~apyth ————— q they

They support ‘you in that request,

Are there any other questionSVOE Mr.

PR
'have'anything,further, ’. f
wish: to offer in : %

We w111 take the Case unde

fifteen minute yecess.

{Wwhereupon,
recess Was taken.)

and take a

r

a fifteen minute.
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g T AL am. not certaln.wg_
o ) R - N - o R e
g R . .
H MR. MASON® 1t is my understandlng this well has
5 g
9 received a 160 acre alioﬁablefbut we don't know what aoreage e e —
Doz 8 e P :
cs & B¢ is dedicated to it. ' -7
o — . z o ’ . '
as % 2; Q (By Mr. Nutteﬁ) If 160 acres is dedicated presumably
o B gLs | - A
= % §§ it would be the Southw € Quarter of Section 2472
a = %3 - ; -
“? %“.% a - I think that' s correct. odessa Natural had an exhibilt,
o0 = §° '
;?é 5 §§ I pelievé, showing the,Southwest guarter of 24 dedicated to
f— e "‘é i i -
= ¢ &s ‘ '
o= = 23 that.
@ & -2 .
b g fé;iw Q Now, is it your proposal that this partlcipating areal ,
Eg"é gi dedicated be madeé reuroacclr to ,,,,,, the time of the flrst pro- 1
a &% : . :
- ' o eg : R !
g iy ;i:gé } duction? 5
i o= E | —. '
e R N XD : .o e H
',E% Ei' g fgg A Yes, S1X. All of the overrldlng royalty funds have ;
UL B g 8¢ L : i
. d - 5 == PR 3
.8 peen held in escrow. We haven 't had,ras T understand, a truly :
ng proper légal basis on Whlch to make payment. Of course, it ’
ff§> hasn t 1nvolved worklnq 1nterests or royalty interests because ‘ ?
\;f% it was all common and they have been paid, but the overrldlng
.:-é royalty differs'over the dlfferent tracts so that has all been
B S ) A
RASA- . ‘ =
+ % " peld inh esTIoV. it s 11d deflnltely be retroactlve to the :
s date of first productlon.i X
8 ~ H
'¢§ 0 Now, this fourth tract that has been colored on
% Exhibit 1 is the area thet will part1c19ate in the overrldlng
% royalty. : o ' o :
B i A The two within the xed 1ine,'yes,'éir.
. e ~ ~ >N o et I =3 -
N L
: ' . .
- - ki e ¥ o h
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ol eér you pelieve this well will in fact drain ‘
§ 160’ acres?
: ! | :
S A Approiimatel‘y, yes, sir.
fé. F iig; o on I’a regular dralnage pattern, 1 would assume?
= E 3 : | i .
S g‘i'» i;’ A As far as I know. of course, 1 don't kxnow the con="
IR | §
= i § ‘ii f:.guratxon of the reservoir. in that absence I would say
— % 53 5‘_‘; [ - . '
Py e bas:Lcally sO.
E i §§_ 0 Now, this is ‘*a aon-prorated gas pool: js that :correc' _
————————————————— ‘g; 6; §§ L . i . :
b{‘—?%}é - o we are not talklng about the effect any allowable would oY
T4 B
Z H e way 1 undersita‘r‘id. of course " the welTIé’" T
: ~ e : %
[ i : 2 '
g;- Eg ?:g It is produ ing at < apacity and produc:m
= g% at very low rates agalnst a 1ine pressure of around 309‘; -,330 B T
a 3{; ;¢°~( ~ : ’ ) : ’ ’
- W= Pl . . .
‘ ; .S ppunds, I belleve. - Also it's making gome water, it's .quite a
i problem to operate.
; | Q put at any rate the allowable assigned to t{he well
‘;- L — I : E
' would have no- effer‘t on the a.mount of production?
- No, Sir. that is correct.
o Q And ttfe_ref ’;s no further drilling c’ont'emblafted, at .
; : 1east Wlthln the unlt areas?
- A Not by odessa Natural, no, sir.
“MR. numgr:;'r'r: Thank you. I think that's ‘all 1 have.:
- ' . ¢
!:«,Q o * exuh o3 P =
o 3 . i” ‘ B - -




PAGE ] 5
ﬂ on_the well. We have three logs; the dual induction=laterlog, ) ’
3 _ ,
g that log is the one that was interpreted for water saturation;
z
- [+]
9 -
g we also have the sonic log, gamma ray, that log was interpreted
v
= g a : 3. oy . ‘.,ﬂ el
S ~§A §8 for the porosity- determlnatlon ;-and-the ¢ lrdiisuthelmfcronlog%“;fLJ““"”“"”v
— S I~
Mt > ]
r 4
- % ;; on the micro lOg we have drawn in the perforated interval of
a> g ¥¥ | - -
o F 8
= E §§‘ the casing and also COLOred in red on the micro log, is the
== B 3% Z
as ' 29 . i e . e i
« F :g net pay thickness of seventeen feet that was used in the volu- :
20 & § |
=8 43 metric calculation.
= % g Q Were Exhibits 2 and 3 prepared by you or ‘unde- :
G :2 . :
. § B your direction? E
2 2 33 o ] £
TR CER A Yes, sir. 5
E -8 s - . : v i :
Lo e » o : el i 3 :
B ogd MR. MASON: We wish to offér Exhibits 2 and 3. :
= % iE . MR. NUTTER: Exhibits 2 and 3 will be admitted into ;
_ s == evidence. :
(Whereupon, Ekh{bitsl2‘éhd ‘ oI TR g
3 were admitted into evidence.]) :
MR. MASON: That's all of the direct testimony of ) § :
Mr. Ayers. - ' %
MR. NUTTER: “Mr. Mason, these three logs together !
complete Exhibit 3, is that correct? !

MR. MASON: Correct.

¥ MR. NUTTER: Are there any ‘questions of Mr. Avers?
3 CROSS EXAMINATION
T _
R BY MR. DURRETT:
i %. 0 Mr. Ayers, am I correct in understanding that as a
. i
r{f » ’ r’ ’ *, .
F (RS + @ £ 3
[-_ o " -
’ N : -
E ks
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; ~area or the method of assighing dcreage to wells, will be |
% based upon 40 _-acre tractsf~énd>i: ? -
& i ;
4 . : .
£ acreage around the well, itiis pyx
e drainage purposes in all diiectl
I ~. %2 _%2 | should be._ acaulred“wlth_;hefundeé<

around the well; 1t should be dlgtrlbuted on the basis of .

acre tracts.
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3 g opeérator be violated by tuévgrar ‘é» f >
—— - - i 7 -
- B o - A B i : -
= 25 : I R RS R i :
=t 2 E A No. ' Referring to t .
s 8o . a
. bl . . :
. Hamblin, all of the acreage
o i
common working interest and -
in“interest among the ’ Eoao 1ntci$he§
i oo
proposed proration unit is%a dlj overr1d1ng§
. g& ;; ; ] 3
rovalty based on the proratlon unltf.iIt s larger than we thlnk N
will be the drainage area of thﬁ :
rights we are trylng to protectw of course, is the overri c1ng :

s?:

royalty rights and we think thig 1s g1v1ng maximum protec% n.

(o) You have what haé béei" “tlfled as Exhlblt 3

i

i

Would you explaln what tnac sno:‘”

.
S e Y

S q EETEE a Yes, Ex}ublt 3 ls a
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PACE 13

have estlmated the condensate recovery and taken out royalty

“the sales of gas and‘obndensate‘for%the working interest owner

well,
0 Your brochure indicates that this well could be
‘*expécﬁéﬁu€5ualai-f‘%ﬁ‘éé;ésléﬁdfyéEmﬁéwﬁféfﬁékfﬁgmf5}7356”ééres.

owners, in this case, the overall average gas price would be

about sixteen cents throuqhout the llfe of the well; and we

to get a net to the workinq ihterest owner., Thexvalue of the
COndensate is about $2.00 per;oagfe;L”sgvthe~total,valﬁéaforw~m
on the pressure decline analysis is ‘about $199,0Q0.00, and on
the volumetric about $é30,000;dd.

The estimato%‘well cost for a Morrow well atvthis
depth is approximately}$240,000{00 and the operating cost, we
th1nk between twenty and twenty three thousand dollars. So

¥

it. looks like in the optlmlstlc case ‘we could ant1c1pate a

loss of about thirty- two thousand doe 11' '“i’*théfoﬁtiﬁistié""”””"

case, or the pe551mxst1c case, a loss of about sixty thousand
dollars, to the working intereSt:owner, so this lead to our

conclusion that the well shoul@:be classified as an unecoromic

Wﬁat's the reason for this, Mr. Ayefg?
a Primarily,;iﬁ's a coﬁbfnation of reasons, it's partly

for,oonservation and for corre}ativegrights and partly to

stay consistent with the provi ons’ the unit ‘agreement. A&s

.
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. P 9 trapolation. : e , e S S
0. - o
g Turning to the following page, this is a graph that
o .
v
% shows a plot of the _build-up data. Uslng,the"type slot that is
v
> [e] E L
cs X §8 approprlate to gas wells, we got an extrapolation for a true
a [ et . x> ~
. — > I : .
: z g R ; . ,
. 2 ég static reservoir pressure of 3,742‘p519 as of May 26, 1965,
@ ¥ 52
o] S . : ;
B TSk 33 Of course, the actual max1mum pressure on the survey was 3, 035 ;
o = § 2% : :
. - L) L g
e« :E so0 the extrapolation permltted us to get from the 3, 035 to. 3 7438 :
o0 3 ge -
=F 3% true static. ;
[ . & =
= ¢ %8 TR : g , , $
= £ Eg If you turn to the following pPage, we did not have an
as 5 o2 : ;
| - z o~ o - ) ) :
w f 8° actual gas analysis for this well. We knew the gravity of the
=2 2 53 ‘ :
¥ E; 8 H gas and reservoir temperature, so 901ng to the llterature and .
% a Ty s -
% SR gg' selectlnq a compre551b111ty curve for the gas gravity of 0.6
& | — ~ v - Y
S = ik and the. reserv01r temperature of 200° Fahrenhelt ‘give us this _[..
,;é: ; g ::‘: gg non . ’ : :* : - B
* g A z curve. D . i o i
TR : :
*;ﬁ Now the following page is;a graph showing a plot of S
o

cumulative gas: productlon versus the pressures over the com—

RS
A

presslbre factor of gas. The 1n1t1a1 pressure in the reserv01r

was 4,997 PSI and then our statlc reserv01r pressure on May 26,

1965 was 3,757 PSI with the cumulailve productlcn of approxi- - é

‘matély 3000 000’ MCF . 'o,;puttlng a:straight line through those %
; Y p cconcmic limit or 1
PSI gives us an
anticipated ultimate recovery for the gas of 1,390,000 MCF. L
Turnlnq to the follo,in; éag is an estimate to -
e * . . >
R . -~
‘- i . i x S
A - . : JUrRT. o N
o ¥ i * - :




C - . o T HBE T -
) : 2 three thousand. ~‘_—_“—__‘~_b—_——‘__——-—ﬁ—h___‘——_*——_—_—j
;- § . ' i : d on Maren ev. |
5 g First gas salesg from the well started on Mareh the - o
{ SRR A —— -
;T “g‘ l4th, 1964, The Morrow perforations ag shown from the top are
; 4 .
; = 8
: > Z §g. twelve thousand one hundred two to 2 depth of twelve thousanad | _ —
; = - 48
x Lo > o .
: z 29 :
§ - 2 zz two hundred twenty-nine.
¢ Q> g gz: : , e
H -CD e & . ) ;
,,f .EE' E §§ Next we show the das sales price and the escalation
4 ﬁ .g ~ .
: 2 z :?4 provision in the ‘gas sales Contract, Also, about a month aften i
: 20 & 3. | . - ) . ‘ ;
£ = T 3, ey : 4 L , o : i L ‘s
g :EE 5 §5 the well was on pProduction, the Production was extremely disap-
[ s g oEE -
: o g £z pointing so the operator performed & workover., He perforated
# (=) w *:x . : .
: — £ "§5 into‘an interval twelve thousand one hundred forty-four to one
L. F B3 T _ v o .
E g; g 95' hundred fifty-three, and twelve thousand‘dhé‘hundfed Fifty-
i o - i g -
§ ! . X v i B A, R T R '-':; R 2
g = E ;g§ seven to one hundred Seventy., ang fracked‘the‘Mortbw formation
3 C— O ol BT e emg g B Co : i i
A0 T S T T S S T IR S . :
¢ iy g.fgg: ~using"20;000?gallons of gelled acig and 20,000 pounds of sand.
3 - as N TR N - :
¢ . s So . .
T s R8 Tutning to the next pPage of the brochure this is ; i
¥ Lo i s =
{ - §$a§i$ticalzp:::éntati6h Ot the production, both condensate .
¢ - and gas, from the well starting in March 1964, and going :
i : R : S : ;
H ’ L ) - - _ - " S o ! - ) <y . » N
| . through Aprii of 1965. At the eng of April the Cumulative gas | _
H - Production was 287,669 MCF. ;
Turning to thé fdl1owing page., on March zé, 1965, 3
the well was shut in to take g bqttom hole pressure build-~up
to get an accurate determ1natibn>of reservoir pressure at- that
Ctime to permit a reserve analysis based on cumulative producti%ﬁ
‘and pressure decline., wonis is the data from that build-up and |
1t ie arranged in tabular rorm to pPermit a Horner type ex-
__ﬁ_____________*_____~_____*_______‘_____________~___________‘_______J
“
I . R :“ C -
o - ) \ [ ; v «""j »
. - ¥ - -
- ) . ‘
. . .
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‘fExhlblt Number Two would you explaln what that shows, please9

:ﬁtofglve us some past hlstory and ba51c data of the Federal,

rDooley Number l and also to present reserve estimated for the

ifré¢0vefy, ultimate anticipated recovery from the Morrow fofhati

fpoi%b six mill&dn feet per day; gas ratio, three hundred’thirty

-*

,A Myfﬁame is Lee Aycrs. I am employed by El Paso
Nétqrél Gas ﬁfoducts in El Paso, Chief Reservoir Engineer.

Q Also 1nasmuch as Odessa is a wholly owned subsxdiarv

of El Paso Natural Gas Products Company you have been as51stxn
Odessa Natural in its reservoxr and proration matters?

A Yes, sir.

Q Mf:”Hamblin testified that this well was an unecénomi
cal well., Now as I understand it, your testimony will go to

that p01nt and also to the’ dralnage ‘area of this Federal Dooley

Number One We 17

R .‘ e : : :(Whereupon, Appllcant s ;”
: i - Exhibit Number Two marked
for identification.)

Q; You have before you what has’ been identified as

A' Exhlblt Number TWO is a brochure that has been prepar‘

':

il
!

e 1n1t1al potentlal was a Callahln open flow of 51xteen
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FACE 8

BY MR. NUTTER:

Q Mr. Hamblin, as I understand it now, in the
mﬁefﬁihdidgyféf the thing, the lands which will be participating
in the well, which are included in the proration by having

their proration unit, this in effect becomes the participating

area?

A In effect, Mr. Nutter, this is correct and these over-
riding royalties in this proration unit will be entitled to
participaté_in production from the well,

Q Under the circumstances there won't--you are not

contemplaﬁing anyAfurther proration units,.theﬁ?‘ ) C;u
A No, sir, this is the only well conteﬁpléﬁed,”fﬁé
working interest is all the same, thé royalty is all the same,

the only question that will be evident will be the ‘overriding

royalty.
MR. NUTTER: Are there any other questions of ME.
Hamblin? Mr. Hambfin, you may be excused.
MR. MASON: - The next witness will be-Mt.vAyers.
‘LﬁE AYERS,Qalled»as a witness, having—beén first éuly
sworn on oath, was examined and testified as féllbﬁ%ﬁ’ -
DIRECT EXAMINATION |
BY MR. MASON:
Q ~State your name and your place of residéﬁce, by wﬁdm

“you ‘are employed and in what capacity you are empioyed?z

S - . -
£ g . 3
. e > 4 ~
. S
g ~
. ,'(
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M |
R REENRE : .- !
AR RN - ;
- Dl ! : :
: 3 i : : ;
. ST il ] i ; i raGe 7
: i PO P ! : :
? : . 1 = ~ ‘
' Yo S réyalty in the unlt and 1£ $ necessary to form a three hundred
L NI : W
; pl “twenty acgre proratlon unlt around the well,
N . Pt g S S
e g SRR i 3 b N c oy
FOT 5 RN P % P Itlis %ot contemplated that there will be any
< ,i“ : 3 . . . ) .
; };;’éx; bl ‘ : ] o4
; H B IRETS additional wells drilled in this area?
: BOREYS : ' S 3 :
- ‘ i SRR (LTS [ A | No; sir, there are no future wells contemplated under
~ ‘s A .8 3CL‘J s-» z‘ 4 : R i N
3 Ce o g b
ot < i L OE 39 Ehe‘unlt aqreeme t.
: : Dok g g b
[ EER TR ‘ !
; ;°?§t§ 4{§ ; Q Has the USGS approved ‘any units such as this proposed
joo BB ‘ o
, ki B unit?; . - ~§
: AR et ; : ‘ E i ;
* A : SN .
- ; i £ : A Yes,,31r, and thls is their standard, more or less
, fealiiow :
. : jad> 8 : ¢
3 o it g SLY R S ;
i ’gi gé standard part1c1pat1ng area or KGS, around a gas well Whlch is
’ g - [ 3 H % v i N Y L . 1 - : - B .
%ﬂ; & EE? 9 the ‘only well 1n§the area Fnd it is Iormed~by 1ncludlng the
: - i w H 3 .
P . [ Lt i i3 :
i ; IEREES § : S I I ’
: H as % forty acres” on which the’ well is located with the 840 acre
. s | 1.© ; R
; S o TE= i A ? Pt
LA S0 R—RAt tr ctlimqui%tely surrounaing the well and this has their
: : a> g g i R
D e —REE | ! i Ld |
5 o R a , s s%ze in thls area proratlon unit,
" ¥ S ool Zhs ; e j' : f ‘;

Q ; WastXhlblt One! prepared by you or under your

-
+
e it b it <

kel
RS o STy o ULt T,
: SR SHR * O
R 0

<

o

Yot

~

ﬂ

=3

N

| ‘ R [ ection?” D FE S i R
P P i ;
: | A\ Yes’ q?r ‘it was:prepared under my direction.
L s P ; ] . e N
: ‘ 3 MR.fMASON I would like to offer Odessa's Exhibit
b : R " { : )
S One 1nto‘ev1dence.
\ i: s ! L ; : .
i : : ig MR.fNUTTER: It will be admitted into evidence. :
g j 5 L L { ! (Wwhereupon, Applicant's Exhibit :
B S o ; § ; One was received into evidence}) b
R ; T MR. {MASON: We hdve no further questions. Lot :
i R0
. HIE SR TR T VLTI TTES ) L S . B E
it : i MR, INUTTER: Does anyone have any questions of Mr. 3
R ! b N : : sit
g\ = : E Sk : j o i o : -
‘ i i ! CROSS EXAMINATION
‘ T : ; i
| n P
* ! Do : ; !
. e [ S R o y
: T :
. < ST v ; §
. §1b - ‘
¥ PSR
: | : !
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< *AGE 6
[ —
g well in the Morrow formation. It was the initial test well
o
5 -
3 required under the terms of the initial agreement. It is the
z S
i ) o .-
. f g only well in the unit and is the discovery well and the only
g 2 3 6g well- znethe;Gettymnggggwaleld.
ik —_— % & T — -
h o - . T
T% a3 z 3; The terms of the unit agreement require that the
s ] 2 .
i =2 b Be
2 4 = g §§ royalty and overrldlnq royalty of any well determined to be

i, as w 23 ‘

& a (2 : : . L. . . w .
R “? § .2 non-commercial be allocated on the basis of-a proratlonvunlt , , ,
on OO0 L T .

. DR . 3
3 = 5 vgé in the participating area, but that the royalty and overriding
= & EZ :foyalty'on~production from any well détermihed to be non-com-
as 5-:%'2 L
R Ve . S - e :
P §° | mercial will not be allocated to the proratlon unit. EE
@ E 53 : :
‘ ~§,7g§ Wif”ﬁaé“”eeﬁ‘determin t+hat_the_ Federal Dooley Number :
- i
. v0‘< i ] . ) . T S } L ‘ ‘ E - SoE =
ﬁﬁgé . One Well is a non-commercial well. The language "on which the ;
NoEn « L . - !
g%§§' well 1s located" has been conSLStently-construed by the USGS, .
L“‘njfg'“Ahd;thelbpetatlon has been well establlshed in New Mexico to 5
mean thefototatiOn;unlt on which the well is 1ocated as’ R L ; :
established by the New Mexico 0Oil Conservatlon Commissicn, :
'therefore ‘it is necessary to establish a proration unit for : g
’thls well in order that the royalties and overriding royalties %
can be pald. . : V ‘ R E ;
Q Now, why are you asking for three hundred sixty 3
acre units stead of‘three hundred twenty acre units? i

A We feel that a three hundred sixty acre standard

proration unit wliﬁTEHe”well‘éfwiﬁe'épproxi”‘témccn;er s the b Lo -

4

proration unit will:be the most equitable for the overriding

o
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unit consists of three hundred sixty acres, with acreage in four

different sections.
Q And in what respect is this an unorthodox location?
‘It's an unorthodox well location in that Section

—

B-1A of thls same Order R- 2707 also states that any wildcat

A

gas well shall be located not more than six hundred Sthy feet
from the outer boundary of such tract; and the Federal Dooley
Number 1 Well which wasbiﬁitially a Devonian test was
subsequently completed in the Moxxow formation, and is located
,,Afive hundred sixty 'feet from the Soixth line of_‘Sect‘ion’ 24,

Are those locations and diétances with respect to the

0 What is. the nature of the royalty and the‘worklng

interest ownerShlp with respect to the acreage that would be
included within the proposed unit?

A allth

[

The royalty interests of

the Getty Deep Unit are federalized. The royalty is all owned

-~

by the Unlted States of Amerlca, and overrldlng foyalty under
| the different leases does vary wlth different overrldlng under

different leases. The Federal Dooley Number 1 Well was drilled

e Py -4

by Odessa Natural Gasoline as the opera oL Of

the outer._ boundarles of the proposed unlt?

P o e e

A

unit to the Devonlan formatlon but 1t was completed as a yas

s 2

.
P e e T

Ay AR e

o 17 e e it kS et




J consists of the f6110w15§m5éreage:

»
DALY copy CONVENT), ONS

(LN

HONE 256.129,

mafoéné that's the Nbrtheast Quarter of 25, Tiéét ﬁumber 3,

Northeést of 26, is colordq in dreen. Tract Number

P

o]
e T
5 Eo e e Noyfnaoin © :
oS S %28 Northsast Quarter of the Northeast‘Quarter of
IS AR+
: @ =25
" S B %2 | 4n 20 South, 29 Eagt, :
L e N g“; < !
H = g 55 | ‘ A
i - ¥ S& The four federal leases within the Proposed non- :
o g <3
Z Z ~ . b
2 : S ;j standarq Proration unit are Colored for your Convenience ip ;
‘55 5.8 idéntigying them ag follows:, Tract Number 2 jg colored in z
= oz i : 7
: 2
o
x
%
Zz
]
»
)
g
<%

P.0, 8OX 1092 o
BANK EAST o P
A u-mmv‘mnn R R

in blhei and Tract Number S5 ig coloréd'in yéilow.

4 .
5 oA

Q ! Ang Just what does the applicant Seek by thig

TIONAL

DG, e

o
i
x
x
@
&

1213 PIRST:NA

ey PRI s gy, N

the Federal‘Dooley Number 1 Well, - -

N

‘Q : And in what respect is thig hnit, tﬁisgproﬁésed

unit g Aon-standarg unit?

R s sty Gk

Rule 104 which states that any gas walil o¢ ?eﬁﬁéyivéhféh age or

Older shalﬂ be located on a drzlling unit cdbsiéting of"three

hundregq twenty acres Comprising any two contigubus*quafter

IR : > : Sections of any single governmental Section, ang our proration

. 2 R b aad

T "“("
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MR.! NUTTER: Case 3275,

.aﬁbﬁRRETT: Appllcatlon of Odessa Natural Gasoline

Company for a nonstandard gas proration unit and an unorthodox B

e e

i
2
]
z
z
e
;
r 8
3
g %g - location, Eddy County, New Mexico.
E 4 lidlz

z i S o
§ g% MR | MASON: John Mason, repf§§€ﬁting~2LMPaSGLMMM_;mwj
E 53 L s 4T
i (8 y . : : ; TR
] §§ represented by local counsel, Maurice Sanchez from the firm of
v < :
2 o3
3 §f Granﬁham, Spann and - Sanchez of Albuquerque. We will have two
< 3
I3 ; ;
§ ¢d witnbsses, Mr. Hamblln and Mr. Ayer. (Witnesses Sworn) My
: ¥ '
2 first witness will be Mr. Hamblin.
£ §5 ROLAND L, HAMBLIN
5 3 called as auwithess- having been first duly sworn on oath, =
PR was exanuned and testlfled as follows:
NEy :
g ag DIRECT EXAMINATION

BY MR MASON-

Q Would you please state your name, and~whefe‘yodtiiee)k

and by whom you are employed and 1n wﬁat CcdeLLx ,c;,:re : ;,;,,_;g/,w

T $ : employed please° 4 . f f‘ :

I

i
3
i
b

A My name 15 Roland L. Hamblin, I live at 360 Maple;

Street»ln'Odessa;vTexas. I am employed: by El Paso Natural:

GasuProducts:éompény, as manager of their plant.

Q Insofar as. the relationship to the applicant, Odessa

Natural‘Gasoiine Company, Odessa is a wholly owned’subsidiary

cf Bl Paso Natural Gas Products Company, and E1 Paso Natural

Gas Products Company has been assisting Odessa Natural .~

]
H
i
i

B v £

-t
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July 7, 1965

_EXAMINER HEARING

A Gl em e o e

— 1IN THE MAT?S
Gasoline Company for a non-standard gas
proratior unit and an unorthodox location,
Eddy County, New Mexico.

BEFORE: DANIEL S. NUTTER

TRANSCRIPT OF HEARING

NEW MEXICO OIL CONSERVATION COMMISSION

Case No.

3275
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Gross

Net Gas Reserve to

Value of. Net G
i

<

Net CondenSate to

Va ue of Net Conde
5 and Condeusm..» RN S

Total Value of Ga

Estlmated

E

Pfoﬁjc::br Loss :
E : -

Gas Recovery

as Re s’ei:_i/e @ 16¢

Gro%s Cbnfdensate ¥

‘Well COsi%‘

- snmated Operahng Expenses

i

-MCF'

Working Interest - MC]

Woijking» Interest - bar]

nsdte @ $2.00

. x

{

GDERAL DOOLEY #1

1, 390, 000"

1,216, 250

5 5}

$194, 600
" 2,780
;el | 2,’:'432:
;.64; 864

Pressure Decline

$199 164 b

Volutﬁét‘i‘tc
1, §09,,0:oo
| ;

$225, 260

3,;213 ‘
awe
o
§230, 892 ‘
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VOLUMETRIC GAS RESERVE CALCULATION E )

e
AT e FIeCpe

Basic Data
fasic Data

s M < Ay,

Initial Pressure = 4997 psia
Reservoir. Tefperature = 2000 F
Porosxty 7.0% S

Water Saturauon 40%

Net Pay Thickness = 17 feet
Drainage Area = 160 acres

Ssey s AR e sy

&,
-l
\

A

Calculations
==—ellons

S R 20 01 259.6 SCF/1t.3
Ps To 2+ 15 go- 1.011 -

. e
L. 4 ailei g

A Imnal Gas Factor

i
"

@ - o Abandenimbnt Gds Fadtor 500 520 T 27.25CF/.3

gl
............ ¢ ——— ————
AL E e —
15 .

Recoverable Gas = 259.6 - 27,3 - 323.4 SCF/1,3 S ' o

“n

Est, Recoverable Gas for Federal Dooley #1 = 43 560 (17) (160) (0 070) (0 60) (323 4) '

oy

o 7%”!5’.;.“"”134@:?!:%‘;%*%”&2 i e e

Est Recoverable Gas' for Federal Dooley #1 = 1, 609 MMCF
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B. H. p. Build- up --

Ye = 425 days = 10, 200 hours

Well Pres sure, psig
P, @1216# e

Build-_ui)"lr"'i’me; hrs.

-1, 867
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PRODUCTION STATISTICS
FEDERAL DOOLEY #1

GETTY (MORROW) GAS FIELD
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- GENERAL WELL INFORMATION
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 FEDERAL DOOLEY #1

GETTY (MORROW) GAS POOL

Location: 560" South and West, Sectioﬁ 24, T-208, R-2§E, ;
' Eddy County, New Mexico. '

o A S N B £

o I Completion Date: October 19, 1963.

e e s e Y

Initial Potential: COFP 16.6 MMCF /Day.

GOR = 333, 000 £t.3/BbL.

First Gas Sales on March 14, 1964.

Morrow Perforations: 12,102-12,111 ' L , _ o i
- 12, 118-12,201 : o ]

: S 12.126-12;130 '

il : . 12, 144-12,153
- 12, 157-12,170
12, 181-12, 189
12,216-12,229

S T S

e T
3

et e g

Gas Sales Price: 1'5¢/MCF‘ending'Np\iember 14, 1964
- A 16-1/2¢ /MCF next five -years

MM’ 4 e

i o -3 18¢/MCF. next five years >
. 4 ; 19-1/2¢ /MCF thereafter :

Workover: perforated C’asing‘@ 12, 144--12,1‘:53’ .
" : . 12, 157-12, 170

‘Frac 20,000 gallons gelled acjd

. B (4
R e R

) . 20, 000 pounds sand
£ ;

v

e AR A

4"’7‘;
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GAS RESERVE ESTIMATE j
FEDERAL DOOLEY #1 " A N
GETTY (MORROW) FIELD, A S
'EDDY COUNTY, NEW MEXICO
‘ { % < =
BEFORE EXAMINER NUTTER| -~ = 7
OlL CONSERVATION COMMISSONI} |
: EXHIBIT NO. =2 ¢} ! :
i CASE NO.__ 32 74
= 3 Odessa Naturai Gasoline Company . | .
‘» Prepared By: M, L. Ayiers;, o
% i ; SURTE SRS R0 RN IS BT SI
i A ) Date: - June 7, 1?65 R S S I N LS
.}M ‘ * | ;::: R e b gb . < : F O ;..: . :
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CASRE WNO. 3275 S

R-2941
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otwiae prcvent waste
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'(5) That approval of the Proposed non-standard gas prora-

tion unit will afford the applicant the oppoctunity to prodnce
-l its just and equitable share of the gas -in the Gottya—llorrmr Gas
|| Pool, and will otherwise prevent waste and protect correlative

rights. o
Wms
(1) That an unorthodox location ia hersby approved !or the

Odessa Matural Gasoline Company Fedexral Dooley Well ¥o. 1 lccated

Aka Boutk 1ina and G£0 fead from the Waat line of

S50 feet Iicem ths

|| section 24, Tormship 20 Bouth. Bange 29 Bast, NNPM, Bady County,

Hew Mexico.

(2) %hat a 360-dcre non-standua gas ptontim unit in the

Getty-Morrow Gas Pool comprising the E/2 SE/4 of Section 23, W/4

of Section 24, M/2 NW/4 of Section 25, and MR/4 NE/4 of Section

11 26, Township 20 South, Range 29 East, MNPN, Eddy County, New

Mexico, is hereby established and dedicated to the Odessa latural
Gaaolino Company Federal Dooloy Well No, 1.

(3 mt jurisdietion of this cann is rctaincd for the
entry of such further orders as the Commission may deem neces-

SALY. ]
- on the day and yar - herein-

| DONR ‘t mta Fc, liw llcxico. '
above designated.

STATS OF NEW MEXICO
f o L eeusmnm COMMISSION

M. BELS, Chair n A

A.'L. PORTER, Jr., Member &
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BEPO!.I TER OIL CONSERVATIGH COXSSIow
OF THR STATE OF NEW MEXICO

b
i‘
]
)

CASR No. 23273
Otﬁtt No. ‘.29‘1

¥
. A
LT AN D GO

—E-;m.‘

APPLICATION OF ODESSA NATURMAL GASOLINE
COMPANY FOR A NON-STANDARD GAS PROBATION
VNIT AND AN UNORTHODOX LOCATION, nlﬂ'
COUNTY, NEN MW.

S ©x
HN PP SR A e

i i Ry LR R AT

‘ This eauu came on for hminq at 9 o'clock a.m. on J'uly 7.
- L 1965, at Santa Fe, Kew Mexico, before Kxaminer Deniel 8. Nutter. |
E " ‘ ’ ) »1“’
- ®OM, on this_23rd _day of July, 1965, the Commission, a
~ T quorum being present, having considered the testiwony, the record,|
Eeooooooo 01 and the recommendations of tho Examiner, and bting ful].y ulvi.ud
S AR ~ in the preaiees,
(PP | R
o i u) m- due public notice haviné”bnn ginn a8 Tequires by|.
R law, the Commission has jut:udi.etion of this cause and the tuhjcet
matter thereof. |
(2} That the applicant, Odessa Natural Gasoline Company,

o " ||seeks approval of an uncrthodox location for its Federal Dooley
B ¥Well No. 1 located 560 feet from the South line and 560 feet
from the West line of Section 24, Township 20 South, Range 29
Bagt, NMPM, Eddy County, New Mexico,

o (3) That the applicant aliso sesks appioval of 2 2€0-aere
T BOoRSSELRORTA g==- “*"-64 on smid 'h\ the. Gdtt‘.!"&)trw Gﬁ. ’0@1 1. , ,
g : comprising the B/2 SR/4 of Bection 23, SW/4 of Bection 24, w/2 | T ¢
¥W/4 of Section 25, and NR/4 NR/4 of Section 26, Township 20 o

s South, Range 29 Basgt, NWNPH, Eddy County, New Mexico, to be
L - dedicated to the subject well.

t o .o {4) That approval of the unoxthodox location will prevent
Eo . §: the economic loss caused by the drilling of unnecessary wells,
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Docket No. 19-65

DOCKET - EXAMINER HEARING - WEDNESDAY - JULY 7, 1965 5
9 A.M, - OIL CONSERVATION COMMISSION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING - SANTA FE, NEW MEXICO “

The* follow1ng cases will be heard before Elvis A. Utz, Examlnei or
Dan1e1 S Nutter, Alternate Examiner: - {

CASE 3273: Application of Caulkins Oil Company for a dual completlon

and an unorthodox well location; Rio Arriba Pounty,
New Mexico. Applicant, in the above-~styled cause, seeks
approval of the dual completion (conventional) offlts
Breech "A" Well No. 229 to produce gas from the Dakota :
and Mesaverde formations through parallel strings iof 1-1/4
inch tubing. Said well is located at an unorthodéx loca-!
tion for the Blanco Mesaverde Pool 1170 feet from:the North
line and 970 feet from the West line of Section 17 Town-_ ‘
ship 26 North, Range 6 West, Rio Arriba County, New Mexlco.‘”
CASE 3274: Application of Continental 0il Company for a waterflood !
i o expansion, Lea. County, New Mexico. Applicant, 1n§the above-g
Astz}gd cause, Seeks authorlty to expand 1ts Skaggs Pool :
of 9 add1t10na1 wells located in Sectlons 13 14 and 24
Township 20 South, Range 37 East, and’ ‘Section 18,! Town-"
ship 20 South, Range 38 East, Skaggs Pool, Lea County,
New Mexico.

Z;T‘.;‘
4 !

Appllcation of Odessa Natural Gasoline Company for a non—
standard _gas proratlon unlt and an’ unorthodox locatlon,ﬁ
Eddy County, Néw mexico. App1~n=n+ in" the above-sty Lo
cause, sceks approval of a 360-acre non—standard;gas‘pro—
ration unit comprising the E/2 SE/4 of Section 23, SW/4 :

of Section 24, N/2 NW/4 of Section 25, and NE/4 §E/4 of
Section 26, Township 20 South, Range 29 East, Getty Morrow
Gas Pool, Eddy County, New Mexico, said unit to be ded14
cated to its Federal Dooley Well No. 1 located. at an un-
orthodox location 560 feet from the South and West llnes

of said Section 24.

CASE 3072 (Reopened)

' - In the matter of Case No. 3072 being reopened pursuant to
the prOV131ons of Order No. R—2746 which .order estgbllshed
80-acre spacing for the Flying "M" San Andres Pool, Lea; :

% T fov i1 H n;.

parties may appear and show cause why s2id peeol :should I
be developed on 40-acre spacing units. E :

i

.Qpngty,MNewyﬂexlco, ‘for a periocd of one year. All 1nterested t

e YR IR DU

i Stk v e
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VRANTHAM, SPANN AND SANCHEZ :
ATTORNEYS AT taw
Sl4 BANK OF NEW Mexico BUMDING
POST OFFICE BOX 103
P i
5 ALBUQUERQUE, NEW MEXICO 8710)
EVERETT 4. GRANTHAM =
CHARLES C. SPANN Sl - 2'53‘-";2255
MATUR!CE SANCHEZ July 2, 1965 e
R. RUSSELL RAGER ’ i
1
i
H
§ .
. i

Mr, A, L. Porter, Jr., Director ,
Néw_Mexico 011 Conservation Cormmission
P, O. Box 2088

Santa Fe, New Mexico

e e b e e o4

~Re: Casé No, 3275 : -

In the Matter of the Application of Odessa :
‘Natural Gasosline Company for a Non- ; ’ o
Standard Gas Proration Unit at an Un- RTINS KSR O
) - orthodex lscation, ‘Eddy County, New Mexico e
Déar Mr. Porter: ' - v : ‘ j ’
) Please enter my appearance as local attorney of recordfor 3
Odessa»Natural‘Gaso'liixe Company in the above entitled and number -~
ed cause, which is set for examiner hearing on Wednesday, July 7, . .
1965. - g . . ’ o o L eh s el <» - s
Ll 7- Ll ;g_@“ir,wA,:.,..'.i"» , 2 E et e i el im0 T il 2 N v ; . v
Mr. John Mason, Attorney, or some other representative of !
Odeéssa will be personally present at the hearing,
J_\\“-- f
MS:rr
cc: Mr, John Mascn P

P. O. Box 3986 e
© 77 7Odeéssa, Texas : _ F U AIY 1S APt W




W. 0. NOEL
PRESICENT

i

.
W. T. EDWARDS J. W. COLE, JR. " UOHN BEN SHERPERD w. d.;_éﬂl‘\'l-l
ODESSA NATURAL GASOLINE COMPANY =

AMERICAN BANK OF COMMERCE BUILDlNG
POST OFFICE BOX 3908 B
ODESSA, TEXAS

June 15, 1965 %& ;j 7)/

‘Mr. A. L. Porter, Jr., Secretary _,
011 Comservation Commission
Santa Fe, New Mexico " ‘ :

Dear Mr. Porter:

1 am enclosing herewith an Application for Nom Standard

'Gas Proration Unit for Odessa Natural Gasolime Company with the :
. request that it ‘be set up. for Rxni.ner s Hearing on July 7, 1965. -
Yours very. tnxly, P

ODESSA NATURAL GASOLINE COMPANY

_ By Z&?Mco I)?(M;g.,. ,

Roland L. Hamblin -

RLH: j¢ Lo

Euncl.

'
© b PR {11 b KU T P
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3, It is the understanding of Odessa Natural Gasoline
‘Company that the above well and field are covered under your General
Rule #104 as revised by Order #2707 covering the spacing of aii gas

wells completed in the Pennsylvania and deeper formatioas in Southeast
i T e
4. Odessa Natural Gasoline Company believes that the above
: weli will drain an area different from the regular spacing pattern for
i this well and. that & .ncn-standaxd proration unit should be established
that will closely approximate the drainage pattern of this well,
5. Payments to the overriding royalty interestrowners in
the Getty Deep Unit cannot be made until a proration unit for this

well is determined. Payments to the overriding royalty interest should

8

be made as soon as possible.

In view of the above facts Odessa Natural Gasoline Company hereBy‘

- éewmrespectfuily requests that this matter be advertised and that the matter be

EOdsfdered at your next examiner hearing which ve understand “to be on Ju1y

7, 1965.
'Respectfully submitted,
- ODESSA NATURAL GAS COMPANY
S By, , a/n’(&—&v—/
S Roland L. Hamblin
' Attorney
A i WA AU S f‘:,,‘ Jﬁ,‘__ e - - - WU ) - - -
% st
; .
. y‘ e w“‘”:, . - -
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NIW MEXICO -

APPLICATION FOR NON STANDARD GAS PRORATION ,
UNIT FOR ODESSA NATURAL GASOLINE COMPANY'S

Doouné #1 WELL COMPLETED AS .THE DISCOVERY ) pd
WELL IN THE GETTY MORROW FIELD AND GETTY : QZS
DEEP UNIT, SUCH PRORATION UMIT TO COVER THE

E/2 SE/4 OF SECTION 23, THE SW/4 OF SECTION

24, 'mx N/2 W/4 OF SECTION .25, AND THE NE/4 NE/4

OF SECTION 26, ALL IN TCWNSHIP 20 SOUTH, o

RANGE |29 EAST, EDDY COUNTY, NEW MEXICO AND

coummmc 360 ACRES, MORE OR LESS.

Comes now the Odessa Natural Gasoline Company, a Texas
Corporation, and respectfully requests that the'COmmission schedule
the above matter at its next fegularly'scheduled examiner hearing
on Ju1§ 7, 1965. In support ‘of this” appllcatlon,' ﬁplicfat'suguité
the following facts: - |

1. oOdessa Natural Gasoline COmpany as the Unit Operator
of the Getty Deep Unit has hg:gtofqre drilled and coﬁpleted the
FPederal Dooley #1 Well as the initial ﬁﬁi;‘weil éc a loéation 560"
from: the South line and 560' from the West line of Section 24, T-20-83,
R-29-E, Eddy County, New Mexico. This well was completed on October
19, 1963, as & gas well in the Morrow Formation, from 12,102' to
12,2291, |

2. The well was tied into a Southern Union Gas Line on
March 14, 1964. Pressures have declined rapidly and it has now been
determined that the well is either non-commercial or a marginal pro-

ducér.

BT e ST e St & e
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L CASE No. 3275

(3) That jurisdiction of this cause ig retained for the

; : entry of such further orders as tlie Commission may deem neces-
S EEEE B o o B .

S _ sary.

S5 ST 300N R . é R - [ [T - T U P— - s -
biso o :

FQ i : . DONE at Santa Fe, New Mexico, on the day and year herein-

abové designated.
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CASE No. 3275

... 3 M That the applicant also seeks approval of a 360-acre
non-standard gas proration unit in the Getty-Morrow Gas Pool

comprising the E/2 SE/4 of Section 23, SW/4 of

Section 24 ,/ N/2

NW/4 of Section 25, andNE/4 NE/4 of :_S'e‘éti'on 26, Township 20

‘cated to the subject well.

E ! . C=thre P!e"mm‘ e ; p g o i i ) ]

4 7 That éﬁprovsl of the undrthédox locatioﬁ will prevent
the éConOmic loss caused by the;drilling of unnecessary wells,
'évoia gthe augmentation ‘;of risk ariéing ‘from the drilling of an
exce‘ssive number Lo'f we]éls, and (;thérwise prevent waste and
%pfot;ét ccirelatiQe‘riéhts.

3/-("ff That approvél of the:prc’)posed non-~standard gas proratién
unlt \{ill afford ‘the applicant thefopportunity to produce its just
and equitable share of ‘the gas in t‘:he'Gfetty:,—Mo‘rrow >Gasf Pool, and

will otherwise prevent waste and protect correlative rights.

IT IS THEREFORE ORDERED:

(1) That an unorthodox location is hereby ,ap}:)roved, for the-
Odessa Naturdl Gasoline Company Federal Dooley Well No. 1 located

560 'feet from the South line and 560 feet from the West line of

Sectﬁion:24, Township 20 South, Range 29 East, NbIPM,“Eddy County,

South, Range 29 East, NMPM,. Eddy County, New Mexico. to be dedi- - B

L I S 5 '

"

Getify—Morrow Gas Pool comprising the E/2 SE/4 of Section 23, SW/4
of Section 24, N/2 NW/4 of Section 25, and NE/4 NE/4 of Section
26, Township 20 South, Range 29 East, NMPM, Eddy County, New
Mexico, is hereby established and dedicated to the Odessa Natural

Gasoline Company Federal Dooley Well No. 1.
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 BEFORE THE OIL CONSERV ATIONméﬁﬁﬁisgiON N
OF THE STATE OF NEW MEXICO :

CF Subj. |

IN THE MATTER OF THE HEARING : ; : v .
CALLED BY THE OIL CONSERVATION . T T s e
COMMI‘SS];ON OF NEW MEXICOA FOR = ., T i ;
_THE. VVVD"DD"SE'OF CONSIDERING: o SR :
CASEiNc. 3275 §
&W/ . . Order No R-— = ‘
AppLIcATION OF ODESsA NATURAL GASOLINE ; . §
COHPANY FOR A NON—STANDARD GAS PRORATION ‘ g
UNI’.g Azm AN UNORTHODOX LOCATION, EDDY. : !
COUNTY NEW MEXTCO, » o i
P : : ' 1 i
: ‘ B “ B 1_ _;i,.. i
ORDER - OF “COMMISSION A R 1
BY TﬁELCdMMIssxcug S ST S R
; Loy o
S I‘hls cause came on for hearing at 9 o clock a.m. on: S i
“July:7 , 1965 5 , at Santa. Fe, )

New Mexico, before Examlner

Daniél S.: Nutter

NOW ~on this day of uly 1965 the Cormnlsmon,, a
quorum belng Present, hav1ng consuiered the testemony, the"“’r‘” a,
and the recommendatlons of the Examiner,
in the premlses, . L ‘jé

OB f_;»Thu., ‘due publlc notlce hav1ng been glven as requi ed by

4law, i:hfe ‘Cfomm‘issi'on has jurisdiction of this cause and the: sub]ect

at the ‘applicant, Odessa Natural Gasolifne Coupany, e

Federal Dooley Well No. 1 locfa.te‘a

560 feet from the ‘South line and 560 feet from the West 11ne '
Sectlon 24 Township 20 South, Range 29 East, NMPM, i?.('irj_y Cg“ht aEis
New Mexz.co. that : ' ‘

33 : .
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GOVERNOR
JACK M. CAMFBELL : ’ LT T e N
CHAIRMAN ’ i

State of Netw (ﬂlexitn
@tl (!Innsernatmn anmmtssmn

LAND COMMISSIONER

STATE G oL 134 -
GUYTON B, RAYS EoLGIS

MEMBER ) -l N SECAF;ELT:APROYRj.glkﬁ.EJ:;OR K

. : P. 0. BOX. 2088 . . i

- . ‘ SANTA FE : *

July 23, 1965
"Re: Case No. 3275
llr. Johii Mason order No. ’R~2941

Odessa Natural Gasoline mnpany Appllcant' AR
el _L‘ e c: --...._-::: -:i“{r.’n LT - - : ‘

i  Post Offic‘ Box 3986 ODISSA IATU‘AL GASOLINE co. i

ﬂ,,Deé’: sir:
:Enclosed herewith are two copies of the above-referenced Com-

mission order recently entered in the subject case.

Very truly yours,

LA Chzt

A. L. PORTER, Jr.
Secretary-Director
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