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Mexico.

Lyon,

g Mr.

A Yes.

acceptable?

A Yes, they

0 Mr. Lyon,

MR. NUTTER:
MR. DURRETT:

for a special allow§b}e, Lea County, New Mexico.

Q By whom are you employed and in what positi&ﬁ?
X I am employed byléontinental 0il Company as a
superVis{ng‘engiheer in the HObDbS pistrict office,

Commission and made your qualificatiohs a matter of record?:

'MR. KELLAHIN:

PAGE 2

———

The next case will be Case 3282.

Application of Continental 0il Company

o .
é% MR. KELLAHIN: Jasoﬁ kellahin of Kellahin and Fox,
i% l'representing theprplicant. we have one witness I would like
§~ tqrhévg sworn. C. T. Lyon. T

3

% (Witness sworn.)

% ’ c. T. LYON,_called as a witness, having been first

% duly sworn on oath, was examinea éna testified as follows:

é | DIRECT EXAMINATION

§ "§Y,MR; KELLAHIN: ; A

3 '

A%f» o Would you state your name, please?

g* A c. T. Lyon. ;

Hobbs, New

have you restified before the 0il Cénservatiﬁn

Are the witness's‘qualifications

are.

are you familiar with the’application of




3 continental Oil’Company in Case 32827
é; A yés, sir. 1 am. -
§ o 0 Would you state priefly what they éroposé in this
-
. = [
D < B9
= 3 t%; ‘case?
= g8 |
2§ B %;\ A Case Number 3282 is the applicatioh of Continental 0il
ER \ bie for the
= B gé company for approval of a specxal allowable gor their ;
o e <3 i
2 eZ . o ) !
o0 & e gaves "B" Lease, or 1in the;alternatlve, for the creation of a :
= »ig ‘ .
-— i new pool'coﬁsistihq of actéage‘formation in the general area of
- F 4 e : B . .
o 3 -§ Appllcant's‘lease and for the granting of a special alloWable
> = =2 | to the new pool.
%E; E (Whereupon, Applxcant‘e Exhibit NoO.
;F»;ig,f . marked for 1dent1flcatidn.)
2. &g ‘s : :
o — .E"gz.' Lol R :
;;j*i ‘§§ Q Now, referrlng o wiat - been marked as Exhlblt :
@ S o o ‘ e S
- 5 == Number 1, would you identlfy ‘that exhlblﬁ“and‘dlscuss the i

informatlon shown on 1it?

A "ﬂs ,51r. Exnlbit 1 iéfa 1ocat10n and ownership plat

show1ng the Appllcant s s paves wpn Taace and the meédiate

i oAb A

gurrounding ared. The Eaves up" Lease consists of land in

'Township_és gouth, Range 37 East in Sectlon 30, the,south nhalfl

4ad the south nalf of the north half. and in Sectlon 31, the

northwest quarter, northeast quartef; the northeast’duarter,

northwest.quarter, and Lots 1, 2 and 3, as ‘shown.

The southern poundary of thié‘ieaée coincides with the

New Mexico-Texas state line. The wells which are producing norjth

S E




Winkler County,

[e]
(v} . . . :
2 gg The Jalmat Péol, as ‘the Commission knows, consists of the Tansi ,
i 4
o Lz . N ‘
5 g§ Yates ang Seven Rivers down to z oint 100 feet above the top o :
& S p p :
E 'gg B
§ 35 | the Queen, i
g 33 L | :
§ ;f Q0 I3 the TanSil.formation Productive jp this ares? s
53 f
o8 A No, S1r, it is not ‘
¢ 23 :
E g;‘ . ) X ’ o F?; ) )
3 .8 Q What is the producing’formation on the Texas side in ‘
x a - : : H
'§ gg the SCarborough Pool? e
a ‘:.em. ‘ - - B o l
‘S 9z o . T R C A oo odians Fo :
- A - The well in the Scarborough“Pool Produces fronm the
£ .| Yatés and Seven Rivers.

(Whérenpqn, Applicéﬁt‘s Exhibit 2
marked for idéntification.)

1120 SimMums, Bipg,:
1213 FIRST NA

Q  Now, réferrih9 §9fwhéﬁfHS§Jbeéﬁ'mafkéﬁ'asfhkhibit Numbéy

'Q  Woulg You give us some description of the history of

that pool, Mr. Lyon?

A Yes, sir. This POOl "in this Particular part of the

approximately 36 months, and has been develOped in severa]

oo ‘~-%;’{? i l stages. The initial development in New Mexico was conducteq




o tace 5
| .
bl B )
I g around the center 'in the west half of Section 19, and some
i 2 ,
. g . . o
P %r arcas to the north and extending down into Section 30,
: v e -
A 1 § Recently there has bheen some additional drilling and
3" & & 88 additional development down structure. There has been a surveying
Nivas FoRNG
3 g% ) h - e |
;] - E; error. ‘For some reason ‘over a number of>years the boundary -7l
B . =3 . p -
< 5 2y : ' .
- E, §§ between Texas and New Mexico has not been definitely establishedl
il o> ¥ 23 : - ' L
g g bl 3 . : PR y ! i - 3 i . .
o 3 g *% as the relationship east and west, and one of out geologists
2 Y3 ) “ oo . : )
2 — % 3 o ] L . L
A 5 §§ went down and tied in the location of a well in New Mexico and
R - lu'!;' ’ : .
! Q g 5: : L . L . N e RN - - r:‘“ ‘ -
P - a well in Texas, and found that there had been a surveying
HEE - -] P ’oi g .
H P k3 : .
= w e o - ' . . s as ;
” —  Z §= error in the map that we were using, which indicated that the
m R . :
5 ;Eg,tg f%%k -wellg were actually lorvated considerably east cf-where-our maps
iy — o D -, - : . . -
: x B L - .
- a> - 82 had shown them to be.
Sr— L
[2F I E 2 T o : - 2iqs ’-':x-‘f: oy TR R e~y o L g m .
» ;:5 5,;§§ This threw additional -1ight on the gtructural configuratiopn,
Qf‘. ~ | ~and@ so it has only been fairly recently that the structural
- _ configuration, as shown on Exhibit 2 has come to light, and as
4 L : . ; - A
"~ , a result of this, the change in the plotted location of the
! ‘wells.
- We drilled our Eaves "B" Number ¢ at a lacation 330 feet
e from the south line and 180 feet from the west line of Section
E 31. It was completed December 22, 1964, for an initial
£ i§ - .potential of 60 barrels of oil -and 65 barrels of water per day.
B - (Whereupon, Applicant's Exhibit 3
- marked for identification.)
? = 0 Now, referring to what has been marked as Exhibit
é f Number 3, would yocu identify that exhibit and discuss it?
Ay B h * * >~ g » :: »‘ 5 .”"”" g ‘,‘ X
- » . -y
. - -
. . .- ‘
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5 and 3, -the Géneral American Edwards "an Ndmber 7. Al1l three

Of these wells would be located in the SCarborough Pool - o

American wan Number 3, ,g shoﬁﬁfon this map, by tﬁe”produciﬁbr
iintervéls,i All of thesg wells ére-pro&ucing'from the Yates
fformation. :

| (Wheteuﬁdn, Applicant's Exhibit.4af&f4b

marked for identification.)

,Q' Now, referring to w“ét;has:bééﬁ’ﬁ%rﬁéééaéAﬁgﬂigigé;;m_
M@b, WOﬁld;you’diSQﬁss;the ithrmétion sho&n on thﬁse exhibits?
A Exhibit Number ¢5 js a:coby of the”Fotm 1 énd plat

>wﬁich‘relétes generally t0~New'Mekico's Foim clol aﬁa_Form,éiZE
Iibéiieve>it;57an a110cation plét%which shows ihe application
drill the Pié‘Petroleum‘Edwards Number s, fhis was actually
drilleq by Robert p, Taubman ang ASSOCia%es who were thé>
—préQecessor operators of thisg lease. On the seéoﬁd sheet on

the map it shows the location of the'weils and the dimension of

the acreage allocated to each well,
Exhibit Number 4p i the same ‘form which was filed on
General American Oil Company o Teéas, Edwards "A" Number 8,

andvthe second sheet is the plat which was submitteq on the

plat attacheqd to Exhibits 44 and 4h, You:can See that the
—_— T

PR N
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opcérators have allocated twenty acres for the wells located on

- their lease.

Q Is that informative with the Texas Rules in the

Scarborough Field?

A Yes, sir. The field rules for the $carborough Pool
call for 20-acre spacing.

(Whereupon, Applicant's Exhibit 5
marked for . identification.)

0 Now, referring to what has been marked as Exhibit

r reporting service, inc.
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Number 5, would you‘identify that exhibit and discuss it? ?

'Wwwféﬁgg"”s * A Exhibit Number 5 . are reproductions of the Texas EB §
g:,,;' Ledger Sheét%. The EB repoft is similar to New Mexico'é Form E :
— O : . T . . ) . . L |
E 3§ | cils, and shiws the alicable and preduction for each 5f the | | |
'g; g leases. In placing the exhibit in’the binder, I have obscured l

the heading at the top of this form. I would like to clarify that ! , ’ :

=
S

“for the Examiner. The wide column at the left shows the operator |

and defines each lease. - The second CClﬁmn’ShQWS the month and
»moﬁth it’s dedicated by January, January beihé‘Number 1,
‘thfdughxoecember) December being designated as Number 12,

| :The next column‘aré‘the numbers of flowing wells; and the
next cblumn the number of other wells: and then the next column

e

moving to the right a little bit,wider than the others, is the

allowable} and in the next column to the fiéﬂtvis the production:

and the remainder of the form shows the disposition, gathering,




. * 5 .
\ N / : B e - . e e e L . BANE. 8
¢ ;
- % 3 and other things which are not particularly pertinent to this
o Z g
J % proceeding.
= 8 > As you can see, on Pages 1 and:2 is shown the production
i = g o
o <3 § §° . . r apn 1 hi
= ,25 from General American's Edward “A" Lease, and on Page 3 of thig
- T 5 &% ' ; :
‘* -~ % Z AR . . : . W e oo
o gg 5 ~§§ exhibit, production from the Pip Petroleum Edwards Lease.
= g 23 - o L L :
7 = i ‘gg Now, operators in Texas are not- required to allocate
«)‘ < 2‘ . < - o ’ K i : ’ g »
50 % S their production among wells. This lease production, as you
o= = 3z , - : :
kA= §§< ‘can see on the Pip Petroleum Edward's Lease, it has five wells
= 2§ ‘ X ’ o '
— « £ : Iy . 3 )
-1 §§' 3 .é- as was shown by their Form 1 and the allowable allocated to
S E g | g
-8 - O T L : S : )
= é» ég this lease amounts to 320 barrels of oil per day during the
;: ‘@ 8 g¥L ] . ' ‘
B2 E T3 | year 1964. : |
c’; égg ’ ‘ o LT T S : : : o :
B! — e a3 Q '~ Now, what is the allowable based on in Texas? - - . _ C
szlt L s T:.: 55 ‘ . ‘ ‘ : % : FETE
& ¢ o% A The allowable in the Scarborough Pool is based on the -
T — B T4 . o ‘ , » S ; :
o B | 1947 ‘yardstick for wells at the depth which is 3,000 and 4,000
3 ﬁéet?banO;acre spacing. This means that each well is assigﬁed‘ i
» an allowable of 64 barrels per déy and this allowable is not §
z _ ' ‘subject to Texas marketing demand factor; consequently each .
well is given a ‘calendar date allowable of 64 barrels of oil :
<perfday_qn 20~acre spacing, which amounts to 3.2 barrels per ‘
acre.
Q0 How does that compare with the allowables in New
‘Mexico?
A Well, in July, 1965 allowables, there's 37 barrels per
- day; which amounts to 0.925 barrels per acre. Since it isf
T g LS Faa ‘&.3"‘ g s 5
= 3 ’. T T o
(." : » @ % ‘ - ~



RENREEIHL ' mal unit 2 n 40 acres.

o Z pased on a normal unit allowabhle well o
. ; Ag 0 Now, in your oéiniOn, are the wells in Texas Producing
N £ © . -
- g‘f § from the same’ reservoir as those in New Mexico?
Ve N o
P -2 9
- : &2 E Sg A Unquestionably.
7T § &% .
T - E ui Q Do you base this on your contour map and your cross-
= F s .
= £ §f section?
w
ad> . :§
< - o B
g * < A Yes, sir. We founa no evidence of any separation of
DO L Fe
= i ¥
-— %38 any klnd by the State line,
= § i :
z ¥ e . S TR Lo :
& 3 ?é Q9  Now, you present a comparison of allowable across the
S X o~
y g° . . g e, o7 )
;; z ;g State line. Then, is there a difference of Wwithdrawal across
= 2 ’ : ' .
4 owmme 3 >
aS . > Z L : .
= £ 23 the State line?
L] . Cg
ad ) q§§= A Yes,~31r,,there>1s., Exhibit Number s Summarizes this
= 5 9z , v
= 3 3k RN Ey Seo_a | - :
gg s s 51tuatlon. slnce the Eaves "B" Number ‘9 waS'completed~dur1nq‘
T, wo g0 T o
P — BT R e 7 '

1l

P

»December, 1964 I havejfirstftabulated the produétion'from

Section 31 without giving effect to the Eaves‘"B“ Number 9

production. So, leave out‘thatipart of its production:during

'Decemﬁer, whlch ‘was the only part of the year that 1t produced
This sectlon produced 24, 935 barrels. Thls is a partlal section
contalnlng actually less than a half of a normal sectlon.

MR. NUTTER- How many wells are produc1ng° These

weren't just Contlnental wells, this included the'field;well

and General American wells?

A Yes, sir. This ambuhted to 67.5 barrels per day,

‘*7 ' that were 146,57 acres allocated to wells

TN b Yl e g

o i e




ract 10

section, which made a>daily average productién, per daily W
allocated acre production of 0.457 barrels per day in that
‘gectién. There are 294,78 &cres soO that theédaily average

. production per gross acre in the section amount to .231 barrels

, NEW MEXICO

ONE 256-1294 o ALBUQUERQUE, NEW MEXICO

;bér day.
Now, just for comparitive'purposes, I have assumed that the
. EAves "B" Number 9 .wculd prdduce'at top allowable during 1964
and the same statistics shows that the Sectfon would ﬁ&ve~
produced 38,842 pbarrels or an gverage of 106.1 barrels per day.

The number of acres alldcaﬁed would have ianéased to 179.99

',

DEPOSITIONS, Null‘NGS, STATE MENTS, EXPERT TESTIMONY, DAILY COPY, CONYEN/IONS
O BOX 1092 & PHONE 243-6691 ¢ ALBUQUERQUE

acres, SO that the daily average"ﬁrédcutidn%per allocated

1. aere would ‘he’ 0.589 parréls. The gross acreags does not change

[

R R A
§
Al

‘but the daily average production per gross ééré;ﬁouid be

dearnley-meier reporting service, 1nc.

1213 FIRST-NATIONAL BANK EAST- ®. FH

SPECIALIZING 1N
1120 SLAMS BLEG, & P

ihcreased to 0.360.
Q Now, do . .you have similar information on the acreage ;

" in Texas? -

A Yes, sir. For the two leases which I mentioned, the

General American Edwards "A"-and the Pip Pétroleum Edwards, |- :

.

which comprises apprbximAtely the porth half of Section 6,

t,wi

these two leases produced 136,747 parrels, or an average of
373.6 barrels per day. There are 180 aCreé allocated to the

producing wells, so that the average pfdduétioﬁ from

allocéted acres is 2.08 barrels per day. There are 283.47

- gross acres in these two leases soO that the daily average
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'per acre in Now Mexicq,

" Genera], American Edwards

A

Q

American‘Edward'

Q

‘Now,

That is correct,

That jg Correct,

Now,

Petrdleum Lease?

A

Yes, sir,

S Lease?

isn't the Eaves

it ig,

>IVIAH

Sir, that ig true,

- That jsn'g directly offset frém

what ig the Withdraw

IIB |1}

However, we

location jip Lot 3 of Section 31,

Pettdleum,

affecteq by Preduction freop the Pip petyq

Q

and we do feel that the Eaveé

to 0.58

is that cornéct?

Number 9 offset by the

Lease rather than the pip

‘have
which ig of

IIB "

you-

9 barrels rer day

eXCept in pargo

an undfilled

fset by pip - -




PAGE 12

Lease. Do you have any plans of drilling this acreage?
A We are lookiﬁg?at development of the acredge. We'are

looking at;additiohal‘develOpment possibilities in this area.

2
o
£
;
g -
.= $
‘e § 88 :
= . ;5 &e presently have plans to do remedial work on the west flank of
" o— z
o §=
- ¥ . ; . . . : . A 1K
bt B g; this pool. We also are planning to drill a well in the northeapgt
v H 23 quarter, northwest quarter of Section 31. With this informatiop :
DS S| : : - _ : L ' .
g L] P : Lo » N TR . - IR RIS Uy St I ¥
=0 3 :f we feel that we can morb accurately evdaluate the possibility of|: :
G w3 drllllng the well on Lot 3. o
a3 § .2 One of the thlngs whlch make it difficult to develop thls :
: @ §' . i
z - : : . . gl v H
a 2 §§, acreage is the small a110wable which would be given to the TR
ad g of P R ‘ s B ! oL
: ﬁE =_~;§~ wéll bec&uSe this is ad-undersized’lot}— Tt contalns approx1mat§1y_f
- £ =3 34 ‘acres and under our current allowable would receive an ;
= 3 3k i |
g: §, g allowable of only 32 barrels per day,.and in view of the fact :
-3 & = ‘ '

that thls 15 a rather hagh risk area, as shown by the hlgh

. i B ' ;
vater cuts, apu “the productlon of these wells, we have held offi

e g

further development untll we can show a better economlc plcturei

for=the well. :

Q Have you had a great deal of trouble in the developmené

[ER.

of ‘this pool? . i -
A ,:Yes, sir. Tﬁig is quite Eﬁbbmpléx area. Most of?thé’
production in this aréal is from the Seven Rivers which has ‘a

. . : R ?
strong water drive; the Yates has been considered more or less

: ; : ST e v me.is e ,
salvage. There are a number of individual porosity stringers

in here, and we have heén studying the area for a number of

A




years, and each time we think that wefhave found why these i

things are acting the way they do and}accordingly drill wells

or perform remedial work in accordance’wifh the study, we find

9
4
&
5
§ (¢
N
. = v .
: < & 88 that we haven't quite found the answer to these riddles. It 1is
- — & &% | :
i s z
e g <% | quite a complex area. . [
- } - gw" . < .
= k % . » s :
= Z §§ Q Also, finding a surveying error has been made changes
i3 8 23 o | |
' § == the picture,-too.
3 fen?s) ™ g. .
i o= T 323 AN :
G o= = 88 A  This didn't help a bit. :
— 5 %3 .
= ¢ &3 .
7 e 3 fé Q Now, since these wells are produc1ng from the same comjon :
. PN z . H
i i e : ‘ : ;
ST et source of supply-on- both sides of ‘the State line. in nur
- x
- 2 = g3 = ‘ : ;
D ] "z‘ ; . . . Ere REE o [ a il . : e s
- B b 2z 'oplnlon, is ‘drainage occurring across the State line?
e o 3 ’
i R ,§§ A ,I thlnk it very def’_ i
- o % ¥ et
gg s o= 0 And thls is caused by the dlsparltj in allowables on
M = & =8 :

the two sides, is this correct?

i

A Yes, sir, it is.

Sy

i

- Q Now, under the current rdle% andffegulatichs of the

;?n L New Mexico Oi1 Commissioh and the pOllCleS used for the

i | determlnlng cf the allowable in the Ja;mat Pool would"‘ ‘be

‘ possible for an operator to protect hls correlatlve‘rigﬂts'and
those of his royalty oWﬁers by the drillinq of additicnal wells

or any other means?

A No, sir, not so long as he'is producing top allowable.

If his wells are not top allowable,‘he can drill ahcéhef.weii aha

7 bring it up to the top allowable rate, the allowable being 'i:

. A 4 < e




e . t,“._i $‘ :
b e 0 . P
! . .
‘- race 14
Lo -
= 4 distributed bstween the two wells. However, if you have a top
5 'g allowable well, the New Mexico system being what it is, there's ,
8§ - nothing -an operator -can do to protect himself from draihage.a 2
2 o ’ ] . .
= *g; Q And if the wells are top allowable wells, drainage will ! -
a> & gi} occur? % R
‘> E-3¢ Ly
=k 3% A’ Yes, sir. ‘
o v <3 .
o0 * . Q If you drill additional wells it will still occur? .. : |
-‘__i:__ ;' ég = ;nl. -4 £ {
= 3 ;5 A Lil1@C "1S True. :
=S 2 g 3 ~ o el e _—
a  § .2 Q In order to protect the correlative rights of “leaseholq . |
;B2 | . L . 4 , , * ;
% & 2% | intérests within the State of New Mexico, what do yon recommend? :
« or— £ o8& . - y : 3
‘a9 Gk . o L e s T TR , N =
= 8 xd A" We believe that a special allowable should be assigned i
— g1A§§ to the wells in Section 31 so that they would be permitted to :
= i8 R . &
o .é P withdraw oil at the same rate as those wells located in Texas, }
= % = . . , o N o 0 i
‘ which is 3.2 barrels per day. In the alternative, and this is 3 :
legal matter, we would like to see a now pool established .. . -1.. Ehfwig SR

comprising the Yates Formation, with the same special allowable

P ST

‘assigned so that the wells on the New Mexico side in this

immediate area, anyway, would be permitted to withdraw an

equivaient amount as the wells in Texas.

Q0 Now, the Jalmat Pool is a rather large pool at this

time, isn’t it?

A Yes, it is.

Q And you are not recommending a special allowable be

granted to all wells in the entire Jalmat, are you?
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¢ e

o} ’Wégé'EkHibiﬁsﬂlAfhrbuéh 6 prepa%ed'by’YOh or under you

A Yes, sir.

MR.TKELLAHIN: At tHis»tiﬁe, I would like to offer in

evidence Exhibits 1 through 6.

MR. ‘NUTTER: Applicant's Exhibits 1 thréigh“slwilr be

 ‘ adﬁitted in evidence, = ‘
(Whereupon, Applicant's Exhibits 1
through 6 admitteq in evidence.)

MR. KELLAHIN: That's all I have,

MR, NUTTER: Are there any questions of Mr, Lyon?

CROSS EXAMINATION

BY MR, DURRETT :

) 0 Mr. Lyon, do 1 understand you correctly, your alternaﬁ
, ' iy
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have in Section 131, with Yates prodﬁééion7n6rth*of'that.
Whether or not they will be ultimately connected by remedial work

remains to be seen.

1120 SIMMS BLDG.: ® -P,0.'BOX 1092 '¢. PHONE 243.6491 '® ALBUQUERQUE, NEW MEXICO
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proposal is that the Yates Formation in Section 31 would be

designated by tge Commission as a separatehpool?
A Yes, sir.
Q‘ Do you; in fact; believe it's a separate pool?
A I thingzactually'the Jalmat’Pool'édnsists'OE a number

of separate pools. For the purpose of regulation it has been

convenient to treat it as one reservoir. As I mentioned, the

L

production to the north is predominately from the Seven Rivers,

mgﬁqi;;#h%ﬁkﬂ#héﬁgAiskgépérétidn»fromfthe YatES’productionvthat we”‘gii, B

-0 What ag:ybh base your dpiﬁiSn'bn tﬁe Separation on ‘now?

A There iust isn't any Yates production on it. I am not
saYing“that theéYétes is not prbduétivé;‘but‘most of the
produCEiOn, if édﬁfall of it, is coming from the Seven Rivers.

Q How fag;isvit ffom the north liﬁe 6f Section 31 to the
closest Yates pfoducfion,_approximatélY?

A Well, f?haée not determined which is the nearest Yates
procducer, and I:would‘haVe té check my records to make certain
of this, but I Sélieve that any well which is open in the Yates
north bf he;e, #s also open in the Saven Rivers,

Q Open in both formations, so to speak? Also‘they have

been consolidated into one pool as a Jalmat,

Xy . o e e a
BTN >
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E',‘ ) . ‘ “; . | | | Lt
ﬁﬂ' Ll o A Yes, sir. ' , ‘

S Q Do you know if any of the wells that are directly north

of the north line of Section 31 have tested the’Yatéé and been [:.
found non-productive in the Yates?

A I do not believe that the Yate§} in its entiréty, has

been teésted in any well. In here, we have‘attemptéd§

recompletion in various zones of the Yares, and have’ had

varying degrees .of success, anywhere from no production at all,
| to rather marginal quantities of oil, to considerablé quantities$

of water.

DEPOSITIONS, HEARINGS, STATE MENTS, EXPENT 1ESTIMONY,‘ DAILY COPY, CONVENTIONS

MR. KELLAHIN: Is' that in Section 30 you are talking

about?
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A Yes, sir, Section 30 and 19 also. “Well NumBer 10

dearnley-meier reporting service, inc.

up here in Section 19 in Unit B is completed -- No, it's

H .

comélétéd at the very top 6f the Seven Rivers; Well‘ﬁumber 14
in Unit D of 30 I ﬂelieve is co%blétgd as a pfbducer%in the . -
ase oil Yates. - 'j ,,; S Ei_
What we are attempting to do iS‘protebéfthis'aréa from | |
drainage across the state iine, doing as little‘violénée1to
New México'é»system and pool de$ignation énd so‘forﬁﬁ, as -

possible.

Q You do feel that the main tﬁing that you establish or

—-v»nn—;-nim-:-u: 5 YT 5 o P Al Sreuit

support your opinion on, in Section 31, the Yates formation

; ' could be a separate pool, could be the lack of good Yates
: g
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) production, at least to the vorth?
A Right. 1It's quite possible that additional Yates

production will be found as this study goes on. - In addition,

remedial work is done; and I think it exceptional in the

i
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boundaries of the north of the posi)éif the‘poolvwe?e;eétabliéﬁ?d
and were not changed from time to time as are the other pools if
the State. ‘

MR. DURRETT: ‘Thé{nk you, I believe that's 511. I have,

Mr. Ly@n. I would like at this time, request that if Mr.

e

Kellahin is going to make a closing statement, that! he make

oqusgt‘lons.ﬂyml_'mss.,syug"umys. EXPEAT TESTIMONY, DAILY COPY, CONVENTIONS

some comment to the Examiner concerning the legality of seeking

a special allowable to a portion of a pool.

4k oS e oo e

BY MR. NUTTER: Mr. Lyon, what does the overall picture here

dearnley-meier reporting service, inc.
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look-like; where is the méin body of;the Jalmat‘§ooi1f13n't‘it
over here to the right—haﬁd side of your exhibit?”

A Well, a few miles)bver'here;to the right i?L?herrqgé,‘
storagé’aréa. I am not éﬁré'jﬁéf ho€ many miléﬁ; t%bgor éhrée
miles,Agé I recall. '$here is.éTSmalf'bit of devéloéﬁént‘over
hgre just along the western or eastefn boundary éf éhé’map, and
to the bestAof my khowledée thisiis‘d%ite marginél ihénature.

©0 Well, there appears to be a %on—prbductiveéaféw coming,

down here from part of Sedtion 20 and ‘the east part ‘of 29?

A Yes, sir.

) Where there aren't aﬁy wells?

i
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AT ' , PAGE 19
_ A Therefare some gas wells in there.
i 0] Well,iI see cne in the northwest, northwest of 29 and

dearnley-meier reporting service, inc.

down here in the southwest of the southeast of 29. I also see
an apparent abandoned location .up here in 20, two abandoned
locations. If I recall the overall appearance of the pool,

this is avliéilé produttive arm that sticks up here to the nort

west and it ends right up here at ‘the top of the map, doesn't
it, maybe just a few more miles?
A I think it goes one more, further north here. The

Géneral‘Americah Farnsworth Lease in Section 18 produces from

DEPO"“O‘NS,Y HEARINGS, STATE MENYS. EXPERT TESTIMONY, DAILY COPY, CONVENTIONS

this same structure. There are areas of these things along

. EﬁéfédéélbfiEﬁéépf&ﬁfofm‘aféa. This is bénéféliyiréferréd to

1120 SIMMS BLDO. & P,0. BOX 1092 o PHONE 2436491 o ALBUQUERQUE, NEW MEXICO

1213 FIlST‘INAﬂONM. BANK EAST o PHONE 235-1294 ¢ ALBUQUERQUE, NEW MEXICO

SPECIALIZING. IN;

as the reef and the7majprity cf this production is coming from
|- what-is'kQOWn a§ the?Floor Reef, which is an area-to the west
~of the CreSt‘oféthiglstfucture. |
YQUQ‘TheJméih'stfuc%uré
A Riéht.iiWelf, this is a little rocky on the extreme
‘western edge of Ehe piatfdrm, and it‘s'just‘a“réef’built up.
There is a'trough over here té'the east as you say, and then th

‘platform builds ﬁpyfuithér, and the structure increases to the

‘east.

Q Now, these wells on the east side of Section 20, there

on your map, are they in the main part of the Jalmat Pool,

being on the west edge of the main body?

-+ 7Y

e e n iy s 4 A by L
FE . i
; .

W




P ‘ ‘ ~ PAGE 20

é ’ 2 A I am not real familiar with that area. I think, as
i o g is shown here, these are little scattered accumulations of
: 3
§ , oil which are being developed in conjunction with, or is
. 2 8 N L . ‘
2 @ 2% somehow associated with these overall completions of oil-gas
— ¥ 34 ' ' .
S z : . . . ; 8 E
G & ub combinations in these wells. ;
4] az : . B B
=2 ¢ &% T -
> E 8% Q How many wells do you actually have at the present-time
E °32 that are making niore than' the regular allowable, that is,
o0 i .. ‘ N )
= < ﬁ: , L TN
= % a= as you know, ‘to the top allowabie well? -
= g 3d ST | |
< z .%; . : . . )
[ e Y - 3 { - :
@ 3 .2 A In the Yates? : : .
bnaand o
= & Eg Q@ In your Section 31, your Number 9 is the only --
B T : ,
I — R R A 'Number 9 is the only one.
S £ 1;% o T . e :
P v 2% Q General American's well is a low marginal well, isn't
- < 4
= 3 % |
o] 2 &= it?
) 2 Re
== s -2
A
0. twe Field wells?

A Well Number 2 isémarginal; Number 1 has beén produéing
an allowable%for a’forty—§Cré tract, and in reviewing this éréa
o I found that it does not h&vefforty acres to;allocate to it.

Q In other words, it'should have an acreage factor aﬁpliad

there?

A Yes, sir.

Q Like your Number 9 has?

A ‘Yes, sir, and it has an allowable, as I recall, near

to top allowable, if not top allowable.

T g

‘“'tf_... Y
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. : . o
) Q And it is capable of making 1it?
. 43 A It has been making it, yes, sir.
"'% S BY MR. PORTER:
~ : . - .
= 3 ;; Q ~ Do you know when this well was drilled that you are
% o - 2 .
5 < - X Z‘ ; 2 : .
o a2 8 g; talking about that should have an average factor?
- ‘= E 23 '
1 % 5 33 A HNo, sir, but it has been quite awhile.
o o g :'g
; . r 4 L -] . . . .
 eo oz. Q Was it before 1950?
o=z 3 : B . , e .
o wé w3 A I don't know;-I didn't start studying this field until
< ¥ on
—_— . & % :
T @ § <% | 1957
. e B33 Q The reason I am askirg --
] o — o @
4 @d 8 g% ‘
- B 3 =3 A It was there then.
$\ i i
> as ., 82 ‘ ) . i
o= g a3 Q The reason I am asking this is that the Rules and
- h— E §*§ EES B D e V . .
: L BE L b s i . . " e
i 23 g -gn Regulations were reviewed as I recall, 1nv1950. ~At that tine
f == % ==
'4-3 o :
R I, as proratlon ‘manager in the Hobbs Offlce, was instructed to
'3 apply acreage factors to all wells completed from that date
;_ forward.
= | ‘A I see.
'; : Q | Aoparently it did not pertain to the older wells and
. that s why I wondered if - that was why tq1s factor hadn't been
- applied to this well.
'E A Well, when I became aware of this fact I called Mr.
) Ramey and called it to his attention. I'haven't checked the
L ‘?roration schedule to see whether the acreage factor had been
i?ffif_; i applied or not.
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MR. PORTER: That's all I have.

2 MR. PORTER: I have another question, Mr. Nutter,
9 -
3 -
H MR. NUTTER: Go ahead.
z ‘
v .
g 0 (By Mr. Porter) was this pool -- was this Area 1
x 8 : ' -
& #g part of the o614 Eaves Pool? ‘ , ;
E wt A Yes, sir.
g g2 -
§ 'gé Q  And now, your Eaves 4 and 5 just 1mmedlately north
W 33
v <2 ;
;ﬂ‘gz there in Sectlon 30 are both produ01nq in the Seven Rivers?
§s
- ' -
% 3§ A . Yes, 81r, I am almost p031t1ve that's true.
: & 2z Q Are you positive that there.is no Yates production on
H ‘:E, : T : B .
e f:- """""" these tWo wellsy —— = e i .
2 = 8s -
— " 5 )
) E; g 23 A No, I am not. I am not completely famlllar w1th the
D ;. .5 j ‘
;-:;?'a§~§2¢, 'COﬂDletlon in those wells, but I would be glad to check 1t and : B
= £ Ef =
~ : it 1et you know. :
a2  F ge
s 5 & :

BY MR. NUTTER:
o) "Now, Mr., Lyon, you have your Eaves Leéase in Section 30

ang ‘also part of the B Lease in Sectlon 30 Is the ownership'

1dent1cal throuch that lease?
A Yes, sir,

QO In 30 and 31 both?

R e N A N

correlatlve rights across that

Ed

—_ Q In other words, you were making your own lease there

]

-
. - 13 . Aalicd
> . . O i ot
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R R —

- - E - e . I o
in Section 30, your Eaves n"p* Lease, a pbuf fer then between yourxr

specialAallowable and the allowable of the other leases to the
north?

A That is correct.

UE, NEW MEXICO
NEW MEXICO

o And sa your own leases, with identical ownership,

would absorb the difference?

A Right.

Q ‘Now, how about Géneral American's Lease in Section

HEARINGS, STATE MENTS, EXPERT TESTIMONY, DAILY COPY, CONYENTIONS
1204 ¢ ALBUQUERQUE,

6, I guess that is the lease that is shown on the Texas

BOX 1092 ® PHONE 243:667 @ -ALBUGUERQ!

Z
©
H
g g 'produétibn feports,'that ¥hat W. P. Edward's Lease there, it
E =3 apparently has only one well producing from it?-
o BE A X didn't,follOW'you.
2 %2 S R AR
ped = - i . — B - SILAnn e i = ok
= 3 , : : Ceiva B I R Y]
s Eﬁ Q Well, on your Exnibit 5 of your  Texas production

dearnley-meier reporting service, inc.

reportsfthere is a General American 0il Compaby of Texas,

»Edward's Lease shown there?
A Right.

@ And it apparenﬁly has only one well.  Would that be

this, ﬁhis lease here in Section 6, none of them producing“but *L:
one?

A I believe that's the well that would be in the

‘southeast guarter of Section 6.

0 How about your othefﬁlease north of that, what is

that? Gulf something -- Do You have a produc£iOn report on

“that, oY know what that lease makes?

_, L/‘///
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Y

‘there are four wells producing on that lease.

A Which ﬁap aré vou referring to?

Q Wéil, I am looking at any of your maps herel Thefe is
a General American --

A The General American Edward's "A" is that part of the
lease which Qouid be apprOXimétely the northeast quaréef'Of
Section 6. It is the -lease that has, I believe, four wells
shown on Page 1 of Exhibit Numbé: 5 and contiﬁuinglon over. to
Page 2 of Exhibit 5. The first column of those narrow cdlumns

is the month; the second one is the flowing wells; and the thir

column is the other wells or the artificially lifted wells. §o

Q In other woféé; there were two wells drilled
gpparentiy during July, increased from two to four?

A No, in July it appeéred that'all four wells were
artificially lifted. Did you follow mé? Thenéégond‘column is’
the number of flowing wells; the third célumn is number of
other wells artificially lifted.

Q I see. 'And which'is‘the lease immediately above ﬁhat
on that prduCtion'repdfi, the W. P. Edward;s Lease with one
well?

A That is the well in the southeast quarter of Section

Q That Number 7 down there?

A I am not sure which it is, I dqn't have all the data




« PAGE 25
v ;
;- § 2 on that one, I am sorry.
: [ & : ‘ :
= : g i Q At any rate, the General American Lease and Texas both
i ! o
: Y Do , . ‘
-8 o of them appear to be marginal, and Pip Petroleum is the only'oné
> - -
s g §°_ i P R . : XN E G Cfees ..
e= . ;g that' has a top allowable lease in that quarter, is that right? -
"o F 4
o 4z
o ! H - » 0 T » - ,‘ . . L g
a> 4 §§ A T believe that is correct, and it is declining, but
) - 24 : 9
= & 3% | 5 A ;
—_— F 2% it's still producing counsiderably higher rates than are the 3
= g % »n o ’ |
oo 3 - wells in New Mekico.-
— . 33 'Q Now, this exhibit of yours, Number 6, where you
e ® o&2Z Lo . : . " s 5 . .
Q> § .2 compare the withdrawal on an acre basis, this comparison would
T - e . R
v g. S . T . i :
_;; § %g not be quite as disadvantageous than were these top allowable :
‘&> 8 % O T , . R §
B .38 <3| wells, would it, because you have included -~ : _
= 2 4% o A | oo
-EE g 33 "A In New Mexico, well -- §
= 2 os Q You have included the marginal wells as well as the .
- — 5 == ‘ :

ﬁbbttér wells?

Yes, sir, on both sides.
Here on —-— E

Yes.

‘9 And what @id you use as the north half of Section 6
for Qour Texas comparison, Mr. Lyon? Is it the Pip Lease and

theé one General American Lease?

‘A The General American Edward's A Lease. It is pretty

hard ‘to put that kind of description on these things because,

like ‘a large part of Texas, it appears that this area was laid

out by a surveyor without a compass who had become disorientatqd.

A
Ty DAY A A

- . TN
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‘ 2 Q We look at these maps and these Texas wells are
. 3
’  t g off pattern here. They are catawampish, I notice on these
- L¥) - - - "
; - § maps they sent are straight in New Mexico and Texas is
S . = 8 7 : ;
‘ = i g8 catawampish. ’
g ,
: s B oW A Yes.
FE -~ = .
Bl A . s : :
= B %3 - : .
— - E 25 MR. NUTTER: Are there any other questions of Mr,
LS g g i o
oo 3 _‘_':' Lyon?
T o= i »
e noax BY MR. PORTER:
— 5 Z®
[ ewee] z g,i, .
-l S Q Mr. Lyon, did you indicate what the allowable for a
— z & '
i 5 | . . 4 »
= 3 é% fourth guarter unit in New Mexico would be if we did grant
T '@ 3 ¥ . e L . '
= & <3 either one of your alternatives?
- == ° =; A I had better figure it; 128 barrels per day.
-; = :. '“';. - . L PR S BN - e i PR
sz ; 2 §§ oo . e ;
an 35 g;, BY MR.: NUTTER:
== s =% .
i 0 One other question, Mr. Lyon, why isn't that prorated
- in Texas, or why isn't it sﬁbject to the market demand facﬁof?
A They have some of the problems that we have in New

Mexico in thaf many of the wells produce a high water cut, and
‘Ehis“is one of the reasons that the Texas Railroad Commission
will give special coﬁsiderétion to pools and exempt them from
market demand factors.,

Q Now, how long has this been exempt from the market

demand factor?

A I am sorrxy I can't tell you. It was’recently

5 e consolidated. This used to be three pools consisting of Eaves
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Pool and the Scarhorough Podl and a: -ther pool, I am not sure
of the name of it, and'I am not sure when it became exempt, but

it was exempt all duriig f964 and I think for some time before

8
;
;
> ] ;
= ;g that.
a2 8 E{ Q@ . It is a fairly recent action however?
~ ‘= § 38 : i ‘ : : _ . :
S % =23 A I don't think so.- I think it has been of several T .
e g <2 : : ’
?, LI . .
RS N Y N §: years. duration. iR ‘ .
e % 3z : ’
§aes 3= , .
; = g “5'3 B¥ MR. PORTER:
‘j§ @  f . g Q Mr. Lyon, you indicated that Texas does sometimes
T g B2 0 . : '
— a 2 53 | exempt pools on account of the high water production. Do they
it %5 3 .z ever do that for wells within a pool? I am just asking for
: 3 A‘z : : b - . -
P == o33 information. ol , ) : . ~
- @ § gE A I am not sure.
‘gi ~ BY MR. DURRETT: Mr. .Lyon, I have one other question. Has
??E ' Continental considered gdid@ back to the Texas Railroad ~
,Af Commission and requesting that a special allowable that is less
‘% : ' than the present allowable be assigned for the wells in Texas .
’i; in order tc prevent étainagéuacrbss the line?
_ﬂi A Well, Mr. purrett, we feel that we should ask for
LJj special consideration if nécessary for our own wells, and we
*i, feel it would be a liftle out of place for us to go down there
and ask that some action beé taken to some other operator's
— property.

Q Mr. Lyon, yéu are taking a more positive approach?




A Right, we have found that if we will kall the situation

iike this to their attention that they will gige us some type

‘ . i

relief, but this is where the two leases are bﬁth in Texas, and

we féel like we have some standing to do this,ébut it didn't

seem particularly appropriate to me for us oéefating in New

Mexico to-ask Texas people to change ﬁheir ruEés for our réiiefq
Q Do you have any wells in this pool iﬁéNew Mexico?

A No, sir.

BY MR. NUTTER: Mr. Lyon, I want to assure you that we will .do

i

DEPOSITIONS, HEARINGS, STATE MENTS, EXPERY TESTIMONY, DAILY COPY, CONVENTIONS

all within our power o protect Texas from- being drained-by

keeping allowables in New Mexico too high.
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A I mighf mention that the latest test lon our Eaves "B"1

Number 9 was taken June 5th, I believe it was 3une 3rd, and it

dearnley-meier repsrting service, .in

SPECIALITING IN:

— 'produced 50 barrels of oil and 55 barrels of water.

: : Q That was your Number 9?

A Our Number 9, and this is considerab%? below the 128
= ?barrels that this special aliowéble would‘givéfus, but it is
. ‘ | ' L.
‘more than the well is assigned now, and we caﬁfuse the oil,

B i .

Q Now, you said that you have a petSpe¢£iVe location

3

;immediatély west?

A  Yes, sir. . i

Q When would you be drilling that, do you know,'Or”WOuld

that be céntingent upon an allowable?

Vo A It's contingent upon a number of thinbs, it's contingent




- 8

' ragt 29

2 2 upon our still gathering additional information that would be
O B z favorable for drilling a well there and the assigning of a largq
- v}

,§'T§ ,§ -dllowable would certainly help in our evaluation.

o > [4] )

4757 = ¢ $¢7| BY MR. PORTER:
somo— %ol : ,
¢ o z o , 4 . o y -

3 15 ‘as § g; Q Now, Mr. Lyon, how long ago did you drill Numbexr 9?

g > = e W -

: ‘= E 3¢ : , . . -

i [‘! — £ 85 A It was completed in December of ‘'64.

_§ o =3 0 And at what potential, approximately?

N = i | "

5 = 8% A 90 barrels, I believe it was.

3 Lot e ¥ .

. fz‘ = 3 .§ Q " Was it down to 5572
_ 2 &’ s .

o p=ry § ég A Yes, sir, we have done some remedial work on this.

B I . . < 0z . i - et e s e i e e b e S s

~~§JEQ~AE$;‘;;;*§: Q" Mr. Lyon, "if we took this case under advisement for

z ﬁf = ) §§ a couple of months, do you think it would resolve itself?

Bt =5 g,

b = > g o .

P S §iE A I don't think you should do that.

I — T 4 ’ , 2 ST
bd : "~ Q Another 40 foot for the west, dedication of 40 to the -

3 M , west of this you will have a full 40 acres?

T b ’ V A .

5 A We considered asking for this, but we felt that this
E o , :
1w was not protecting the State and us and our royalty owner; the

4 , : o

-z ?} Federal Government, because it would durther discharge
I ‘ .
: development on this open acreage and if it is productive, then
(2= .

v ;',‘i i Sl ORIV S SN - '.'Z s e e e e p L . . .

I~ we feel that it should he developed.

R MR. NUTTER: If there are no further questions of the
i . i
o witness, he may be excused. Do you have anytbing further, Mr.

= Kellahin?
B MR. KELLAHIN: Some comments on legality. This case
CRee )’:‘;"; o i )
5 * o -
* %
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separate pool. Now, in doing so, as was brought out on cross

production, in the event the question of correlative rights

poses some rather serious problems to the Commission that has
been bréught out during the discussion here, but in regafd to
the legality of assignihng a special allowable to a portion os a
pobl; in the first instance, the obligation placed upon the
CommiSSién ih §rorating production, requires them to prékate
for £he ptéyéntiéh of waéte;»bﬁt this is SOméthihg; tdo.! Théy'
must consider the protection of correlative rights and
correlative riéhts are certainly involved in this Easé. NQw,

to say whether you can prorate and assign a special allowable

s w PSRN i
-seérious -broblém

admittedly; but the Commission can, in order to prevent

embarrassment here, give a special’consideration to a-wsll and
assign a special allowable to it.
This is one approach, I think, probably, the better

approach would be to follow the suggestion for Eréation of'a‘

examination of the withess, the same basic lease is involved in
this area to the north which would then serve as a buffer

between the areas with the special allowable. Then any other

came up, they are not involved. The proteCtion‘of‘édriélétiVé
rights by draining and granting an allowable to those wells *in
Section 31 is commensurate to the allowable aeross the. State

line, and this to me seems to be the logical solution. It's

s
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certainly within the power of the Commission, and I urge the

2
- 2
o & . .
z Comn\lssxon to take that into consideration.
(¥4
— § "MR. NUT‘I‘ER- Thank you. Does anyone have anything
; 3 os | ‘ i | i
= f §% they wish’ to offer in Case 32822 1f not we will take the case
= 3 ;i | - o
Tas H g§ under advisement.
Y ¥ 'guu‘, .
=2 ¢ &3
= ¢ 3¢
— X 22
S s 13
g 1t
B0 o« &
= g B .
O 4T eE i ama = e ';
= 98 “§TATE OF NEW MEXICO ) : ;
: = é oy ) ss.
A COUNTY OF B];:RNALILLO ) }
e S b L :
QD = N B : T PO i e . . ;
‘- 3 %,z, \\W {1’}1(/{'(37" urt Renorter, do herevy Ty i
. . %3 certify that the forégoing and attached tra.‘scrx. t of
- =, B2l
mE= 8 %E proceedings before the New Mex1co 0il Conservation Commission
@ L he - ;
I T 'y == Examlner at Santa Fe, New -Me.xn.co, is 'a true and correct record ©
3 |
~ to the best of my knowledge, skill and ability.
"
4 IN WITNESS WHEREOF I have. afflx/ed«my hand and notarial
= : deal this L {; day of , 1965,

SRR Qeginy, (pTe

Notary Public &/Court Reporter

My Commission Expires:

8
1 Qo hereby eerﬂfy tpat the forogoingni
- a cezplebt surd of t¥p puraor
| the E} §

i . SnAns alrj__or; ((,.(.)los-lon

PR PN A T
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CABE No. 3282
Order Ho. R=2947

from a common souxce of supply with wells that are completed in
the Yates formation in the Scarborough Pool in Winkler County,
Texas, and that said common source of supply is separate from
the Jalmat Gas Pool in Lea County, New Mexico,

(5) ‘That the wells completed in the Yates formation in the
Scarborough Pool in Winkler County, Texas, receive a per-acre
allowable greater than the wells completed in the Yates formation
in Bection 31, Township 26 South, Range 37 Bast, MNNPM, I-u Cmmty.

New Mexico.

(6) That fuxther studies should be conducted to define the
horizontal limits of the Jalmat Gas Pool in Lea County, New Mexico
and the Scarborough Pool in Winklex county. Toxas.

i., Taat, in order to prevent dttiugc and othoxwiu m;ovcn

mtd and protect correlative rights, pending a wors definite dete

wination of the horisontal limits of the Jalmat Gas Poel and the

in Section 31, Township 26 South, Bange 37 East, HMPN, Lea County,
Now Mexice, should be assigned an alloweble equal to the per-acre
allowable assigned to welle in the Scarborough Pool in Winkler

County, Texas.
. XT I8 THEREFORR GRDERED:

(1) That, pending a more definite determination of the
horizontal limits of the Jalmat Gas Pool and the Scarborough Pool,
the top allowable for wells completed in the Yates formation in
Section 31, Township 26 South, Range 37 East, MMPM, Lea Qounty,
¥ew Maxico, shall be 128 barrels of oil per day.

{2) That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem necessary.

DOME at Santa Fe, New Msxico, on the day and year herein-
2kovs designated.

STATE OF EEW MEXXICO

& Secretary

Scardorough Pool, each month wells completed in the Yates formacion
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BEFORE THE OIL COMSERVATION COMMIGSION
OF THE STATE OF MEW MEXICO

CASE No. 3282
Order No. R=2947

APPLICATION OF CONTIMENTAL OIL
COMPANY FOR A SPRCIAL u.mnu.
LBA COUNTY, NEW umcp.

W

This cnsc came on for hearing at 9 o'clock a.m. on July 28,
1965, at Santa Fe, New !lcxicc, before Examiner Daniel S. Nutter.
WM, on tNis_ 161‘-,11 day of August, 1965, the Commission, a |
qaom being mt. ‘having considered the testimony, the record,
and the reemenﬂations of the Examiner, and being fully ;dﬂned
in the premises,

FINRS

(1) That due public notice having been given as required by|

law, the Commission has jnricdiction of this cause and the subject
ut.tcr thexeof. ‘

(2) That the applicant, Continental Oil coupany, seeks the
assigoment of a special allowadble to wells in the Jalmat Gas Pool
in Section 131, ‘!mmahip 26 Bouth, Range 37 Rast, FNPM, Lea County,
Mew Maxico, to permit equalized per-acre withdrawal rates with
welle in the Scarborough Pool in Winkler County, Texas.

(3) That, in the alternative, the applicant seeks the
designation of Section 31, Township 26 South, Range 37 East,
EMPM, Lea County, New Mexico, as a separate new pool for Yates
production and the establishment of a procedure whersby special
allowables would be usignod to effect such equalized per-acre
withdrawals. '

(4) %hat the applicant has established that the geological
and engineering evidence presently available indicates that wells
in Seetion 31, Township 2& South, Range 37 East, NMPM, Lea County,
New Maxico, that are completed in the Yates formation are producing
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JACK M. CAMPBELL
CHAIRMAN

,, - State of ye&'rrﬁﬁxiw
| @il Qonservation Toammission

LAND COMMISSIONER
GUYTON B. HAYS
MEMBER

STATE GEOLOGIST
A. L. PORTER, JR,
SECRETARY - DIRECTOR

P. 0. BOX 2088
SANTA FE

 August 16, 1968

M2
: . [ -
\ ﬁ. Jason Kellahin ) Re: ,ca,s? NO._W
A : - Order No. : ' s o
Ksllahin & Fox  Applicant:W-TST & £=2949 (o
Attorneys at Law ; _ o :
Post Office Box 1769 | ' Continental & Semvel Dunn
 Dear sir:
-Enclosegd hereﬁith are two copies offthé above-referenced Com- g
mission order recently entered in the subject case. - i

Very truly yours,

=

T o A. L. PORTER, Jr.
o o ‘ Secretary-Director

ir/ - | | ‘ |

Carbon copy of ordér also sent to:

Hobbs .occ__ %
Artesia occ
kztéc.ddc x
OTHER
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‘ HOBBS, NEW MEXICO
Pnonx:)r:;xgcﬁ Dxrérmnm- ' L : : 1001 NORTK TURNER , _ o
' ) + 719 . ‘ TELEPHONE! EX 3-4141 ' g
P, okl June 18, 1965 : : R

DISTHIOT MANAGER

_G. C. JAMIESON : . , _— L
AssIaTANT DISTHXOT MANAGER : - ; =T
o o , 3
"New Mexico 0il Conservation Commission » D e
P. O. Box 2088 - - , - P N
Santa Fe, New Mexico . : i |

Attention: Mr. A, L. Porter, Jr., Secretary-Diréctor

Gentlemen: ' Re: Appllcatlon for Special
‘ Allowable, Jalmat Pool,
Lea County, New Mexico

s ;for spec1a1 allowable con51derat10n for the Eaves "B“'
Lease located in Section. 31, Township 26S, Range 37E,
Lea County, New Mexico.  We should apprec1ate your setting
this matter for hearing at the earliest convenient date.

GCJ-NKL
Enc,
cc: Pan American - Lubbock
Atlantic Refining Company - Roswell
,4$tandard 0il Company of Texas - Midland
RGP . GW JWK
DOCKET 7
e é( '
LSS
Date—~——— :

P1I ONETERING I N PETROL>E_UM PROGRESS SI NCE | #{ l
TR R s Do i T e e e - H g
,‘ ‘ ‘ “ . N > £ t -t -
s B o U
. - » -‘ ' o- | « o -
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Application
Page 2

of 40 acres per well for an oll withdrawal rate of .95 barrels

per acre, that the Yates wells on both sides of the state bound-

ary are producing from a common reservoir, and that as a result

of the difference in withdrawal rates, applicant is suffering

uncompensated dralnage across the state boundary :
7. That 1n order to protect correlative rights of - i

applicant and its lessor, the United States of America, and the

State of New Mexico, it 1is necessary to equallize withdrawal H

rates, either by the granting of a special allowable to appli-

cant's Eaves "B" Lease, or by the creation of a new pool with

such special a1lowab1e consideration.

e [ B L R

WHEREFORE, applicant respectfully "requests that e T
matter be set for hearing and that upon hearing an order be

eﬂtered approving a special allowable for applicant's Eaves “B"
Lease or for the creation of a new pool with special allowable

which would equalize the withdrawal rates as described above.

Respectfully submitted,

G, C. AMIESON
Assistant’ District
Manager of Production
Hobbs District

GCJ-DFW

¥
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BEFORE THE OIL CONSERVATION COMMISbION _ 3 ‘ | 1

OF THE i3 ;

STATE OF NEW MEXICO .; i

,,,,, - FR . . : 5 ‘;-()J(_ ;7/
IN THE MATTER OF THE APPLICATION OF 62 e 8 :
CONTINENTAL OIL COMPANY FOR A SPECIAL - ;
{

ALLOWABLE TO BE ASSIGNED TO THE WELLS

ON ITS 'EAVES "B" LEASE IN SECTION 31,

T-26S, R-37E, LEA COUNTY, NEW MEXICO,

OR, IN THE ALTERNATIVE, FOR THE CREA- - .
: TION OF A NEW POOL COMPRISED OF THE
* YATES FORMATION IN SECTION 31, 'P-26S, ’ ' =
R-37E, LEA COUNTY, NEW MEXICO . :

o eny

APPLI CAT I ON

(R e A v S e man o gmns  ——

Ay

Comes now applicant, Continental Oil<Company, and

V3especffully'fequeétskfhe granting of a special allowable for
the wells producing from the Yates formation on its Eaveé npe
Lease in Sectioh 31,‘T—26S,'R-37E, or, in the'alternaﬁive, the

ereéation of a new%pool”66ﬁ§i§ﬁiﬁg”ofwthe”Yates‘fofﬁationiih'*

'said Section 31, and in support thereof would show:

e : 1. That applicant is operator and co-owner of the

.. Eaves "B" Lease, consisting of, in addition to other lands,
?? Lots’l 2, and 3, the NE/H‘NW/M and NW/4 NE/b Section 31, T-2683,
A R-37E Lea County, New Mexico. »
2. That the souvthern boundary of said lease coin-
cides with the line dividing the states of Texas and New Mexico.
. 3. That the wells on seid lease prodace'wholly, or
;e in'parﬁ, from thefYates formation and are a part of the bres—
ently deéignated 5almat Pool.
: 4, That wells broducing immedlately across the state
”;_ line produce wholly, or in part, from the Yates formation 1n the
Scarbbrough Pool,fwinkler County, Texas.
5. That the wells producing from sald Scarboréﬁgh

Pool recelve a dally allowable of 64 barrels of oil per day on

a spacing pattern of 20 acres per well, which permits an oil with-
drawal rate of 3.2 barrels per acre,.
6. That the Jalmat Pool is permitted to produce during

the month of May, 1965, 38 barrels per day on a spacing pattern
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aTLaNTIC I THE ATLANTIC REFINING COMPANY <

PETROLEUM PRODUCTS

July 20, 1965

x

Q.
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4
-
-1

o

NORTH AMERlCAN PRODUCING DEPARTMENT '
NEW MEX(CO ARIZONA DISTRICT

8. L SMITH, DISTRIET MANAGER | . MAILING ADDRESS
JACK BIARD, DISTRICT LANDMAN : s , . o 4G
E. R. DOUGLAS, DISTRICT GEOLOGIST ’ - P/ 0. BOX:1978
A. D. XKLOXIN, DISTRICT DRLG. & PROD. SUP'T. ROSWELL, NEW MEXICO
- M. O, ROBERTS, DISTRICT GEOPHYSICIST
W, P. TONLINBON, DISTRICT ENGINEER
B. R. {/ARE. DISTRICT Anmmsrms'rw: supv.

New Mexico Oil Censervation Ccmission - >
P. 0. Bex 2088 . i '
Santa Fe, New Mexico

Attentisn: Mr, A. L. Porter
Re: Case No. 3282, Continental's

request fér""apeeii.l“alloinble
to wells on its Eaves “B® lease
~Jalmat Peel, lea County, N. M,

" Gent.lemeri:

The Atlantic Refining Campany is a working interest owner in the Kaves
"B® Lease, Az an interested party we support Continental's request
for higher allowables from this lease, A special allowable for the
wells on the Boves "B* lsase would oqualize the withdrawal rates

from both sides of the state beundary and prevent the applicant
suffering ﬁu'ther uncempenuted dra:lnage.

Yours very trnly s

W. P. Tomlinson

WPT:JR :-jcbb

SWURITY NATIONAL BANK BLDG.

s

e e A0 TN s 1l
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o CASE Np. 3282 o SRS e }
- ’ »l ’ ,—'f‘;u\- A "J”-"/ AA T .— . ! - . ' . E
v e ; '&-I-Lewab‘l‘e"'a‘s‘si’gnedwto-»wel-'l's ~in-dha =£cax;-nonough~, Pool--in-wi nkler
. }f C‘bunty;“‘rexasr'*duri‘ngm-the,--pr,evi‘ous month,
| (2) That jurisdiction of this cause ig retained for the
entry of such fufther orders as the Commission may‘d'eém neces-
sary.
DONE at Saﬁta Fe, New Mexico, on the day and year herein-
above designated.
. ’
: j




Hland the Scarborough’Pdol in Winkler County, Texés.

|lwaste and protect»ébrrelative rights,pending a more definite deter-

_2_ A )

CASE No. 3282
(4) h
and engineering evidence presently available indicategthat wells
in Section 31, Township 26 South, Range 37 Fast, NMPM, Lea County,
New Mexico,‘completed in the Yates formation are producing from a
o | Daltam ‘

common source of supply with’wellg“completed in the Yates formatioﬁ
in the Scérboroﬁgh'Pobl in Winkler County, Texas, and tha# said
common soprce'of supply is separate from the Jalmat Gas Pool in
Lea County, New Mexico.

(5) That thé wells completed in the Yates formation in the
Scarborough Pool in'W;pkle: County, Texas, receive a per-acre

allowable greater than,fhe wells completed in the Yates_formation

in'Sectich‘ﬁl, 'fownship 26 South, Range 37 East, NMPM, Lea County,
New Mexico. .

k(G)L_Tﬁaﬁ'fﬁ%%hér'stuﬁies should be conducted to define the

horizonta} limits of the Jalmat Gas Pool in Lea County, New Mexico,r

hin&fidnnbf>£he hoiiz&ﬁtal limits of the Jalmat Gas Pool and the
Scarbofodéthooly‘eéchamonﬁh weils completed in the Yates forﬁatién
ih”SecEid; 31, ToﬁnShfp'26 South, Range 37 East, NMPM, Lea County,
New Mexicb,,shouldibefassigned an allowable equalyto1the pé;facre

allowable assigned to wells in the Scarborough Pool in Winkler

County, Texas, vious-molth«:

IT IS THEREFORE ORDERED:

(1) ‘Thag,pehdiﬁg a more definite determinatior. of the

horizontal limits of the Jalmat Gas Pool and the Scarborough
“Hhe \(6 > (@wa. ble (0‘/ , '

Pool, each~men¢; wells completed in the Yates formation in Sec-

tion 31, Township 26 South, Range 37 East, NMPM, Lea County,
128 barrels of off £

New Mexico, shall be




DRAFT

JMD/esr
. Rugust 11, 1965 :
SN T - ORE THE OILMCONSERVATION’COMMISSION
//’c;x OF THE STATE OF NEW MEXICO _

CF Subj.

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE No. 3282

Order No. Rﬁé%f%é 2 x

APPLICATION OF CONTINENTAL OIL
COMPANY FOR A SPECIAL ALLOWABLE,

LEA COUNTY, NEW MEXICO
Ao

/

ORDER OF THE COMMISSION

[N

' BY THE COMMISSION'

Thls cause ‘came on for hearlng at 9 o clock a.m, on
Ll , 1965 , at Santa Fe, New: Mexxco, before Examiner
Daniel S. Nutter .

NOW, ‘on this ‘@ay of __August , 1965 , the Commission, a
) quorum beln present having considered. the testlmony, the record;
elandAikhe recommendatlons of the Examlner, and being fully advised
in the premlses, ) e S E RSN ,
FINDS:
(l) That due publlc notice hav1ng been given as reguired by

'1aw, the Commission has jurisdiction of ‘this cause and the subject - |
matter thereof. -

'(2) That the applicant, Céntineutal 0il Company, seeks the
assignmeht”;f a>special ailewable to“wellsfip;the Jalmut Gas Pool
in Section 31, Township 26 South, Range 37 East, NMPM, Lea County,
New MeXico; to permit equalized’per—acre‘withdrawal rates with
wells in the’Scarborough Pool in Winkler County, Texas.

(3) That, in the alternative, the applicant seeks the
designation of Section 31, Township 26 South, Range 37 East,

NMPM, Lea County, New Mexico, as a separate nevaool for Yates

production and the establishment of a procedure whereby gpecial

allowablee would be assigned to effect such equalized per-acre

withdrawals.

AR




1964 Production Bbla.

COMPARISON op WITHDRAWAL RATRS
IN EAVES ARRA :

N/2 Sec, 6
Sec. 31-T265-R37E Block C23 PSL Survey

Lea G o lewllox Winkler Co. Tcns

24.935 (35,842) 136, 7

1964 Daily Avg. Prod. - Bbis, 67 05* (/06. /) 373',6. |
Acres Anocated 16.57% (179.59) 180
Daily Avg. l’rod x-Allocat a .. N
Acrey- ;gls | pe ° 0.457%: (0.589) 2.08
Gross Acres 294,78 28347
-Daily Avg, Px'od per Grosa o ' o
Aore - Bois. 231 (0.360) 1.32

*Production froe Baves "B" No, 9 not inciuded sinee 1t prodused oniy
part of Decower, 1964, ‘ o .

T:FORt EXAMINER NUTTER|

OIL « DNSERVATION COMMISSION
¥ UHT NO, £
A SN2

N.M,0.cC.C,
Case No; 3282
e ~ o /"
CA It ‘ 5? o EXHIBIT NO. 6
% -
Te

Bt L

e o
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