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Unit Name .JUSTIS VMCKEE UNIT - WATERFLOOD
Operator  TIDEWATER OIL COMPANY e
Comnty _TE® : LT
- mm— SR
DATE occ. mem NO. uwoo \EFFECTIVE TOTAL . SECRFGATION
APPROVED 0CC_ORTFR_NA.. R=2965 DATE ACREAGE STATE FEDERAL INDIAN-FEE CLAUSE TERM
CO:IJISSIONER: OCC: mmwn. Hw 1965 January 1, 1966 880,00 80,00 520,00 -0~ 280.00 - Yes _so Jong as
momnmadmn 24, 1965 : - : - .
UNITED STATES oqovomHnwr mcw<mm“ ) L .
November 29, 1965 - - . . .. SR o . ] : o _ 4
YNIT AREA .
TOVHSHIR 25 mocam..wwzmm 37 EAST, NEW MEXICO PRINCIPAL MERIDIAN .
Section 13: S7/4, SE/4SW/4 R T ,
Section 24: E/2, m\wms\p mM\pzz\u , P
monﬁ.os 25: zm\pzm\»
TOVNSHIP - 25 mocem. wvzom 38 mvme~ NEW MEXKICO PRINCIPAL MERIDIAY T -
o - Cie e I o wm.ﬂ,/ ../_« S e
.m,ooﬁ.on 19: E\NE\N o T : a ./ m.., .:.. .~ w r,..D
Section 30: NW/4NW/4 . - . . o -




Unit Name _ JUSTIS NMCKES UNIT - VATRREIOOD
Operator DEVATER_OIL COMPANY. . .
AAAAA 7 ) . : ; . ; , ‘. ,
B . ; ‘ _

STATE 'LEASE  INSTI-. _ - - RATIFIED ACREAGE
TRACT NO. NO. - TUTION SEC. TWP. RGE. SUBSECTION DATE ACRES NOT
. . o ‘ . EHHH»HM LESSEE

.

4 B-11478-0 C.S. 25 25§ . 378 ' NE/4NE/4 ©2-23-65 40.00 THE ATLANTIC REFINING
_ . o . | COMPANY

‘

5 B~9521-0. C.S. 30 258 38E _ NW/4Nvi/4 . 4-27-65 40,00 SKELLY OIL COMPANY




.. ATTENTION: Mr. Lawrence B. Lindahl
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Getty il Cowpany
P, 0, Box 123}

-Midland, Texas 792701

RRi Justis McKee Uit
TRIMIRATION
- Lea County, Naw Mexico -

Gentlemen

We are in recsip of your Termination Instruments for
the Justis McKea iImit, les County, New Kaxico, as per Section
21 of the Unit Asrosment. The Comsissioner of Public Lands
hag this date gives approval to your Termination, subject
to 1li e apprcval by the United States Geological Burvey.

Enclosed arn five {5) Certificates of Termination

reflecting the Covalesionsr's approval.

Sincerely yours,.

QGORDON G, MARCUM,XI, Director

0il and Gas
AJR/QGN/ '8
encls.,
ae:s  USGE~Roswell., MNew Mexico (ltx. only)

OCC-Santa Fe, New Mexico (ltr. only)i



Getty Qil Company ro:
A¢¢¢¢}V¥MY//7

Box 123), Midlend, Texas 79701 ™
Horth Arerfean; tg p PYivinston | =

The Suparvisor

nited States Geoloagical Survey
P. 0, Drawer 1§57

Roswell, New Mexico ggapy

Attention: mr, carp C. Traywick

S Rasy Termination of Justis

YeRee bnit *14-98-9001-873;
Liea County, g Yeoxico

LT R e

Gentlemen;

A

, PleaSGFCOnsider this lettey 35 Gatty 0351 Company ‘s
request to terminste tn, sulject unit,

&

~
w
<

- Asg réquasted by your »p, Traywick,_l am includiny
hérew;thi;he original ejisnag ballots of Working Interest Ownars
aporoving thij té}éﬁnation.» Also included are four copies of.
the_Certificate of Zporoval showing the approval to terminate
by ‘the Commissioner of Public Lands, Attaclied to eacn Certjifi-
o cate is Getty 011 Company’s termination instrunent which wil}]
T bo filed in the Public Recorgs,

PR

.
I A gl EERTIN

, , , nar lesga cperators’
, ; ; nat unon termination of the Justisg HoKeea
Unit, 21l production £ . ’

wWe Zecoynize

texmihation4J@1y'l, 1371, at which tip
L tanks will be held ang
i OYNera on the unitizag

ve date of
g a joint Jauging of the
Stocks on hand will be distributed +o the
basis, )

. . ;Aithough-section 21 of the Unit Agreement specifies
that the termination'Should be approvedq by the’Ccmmissioner and
the pirector, vou havekadvised that the g {any H

i ¥

) y I T v e sy :iavve the
authoritv +n act 0 Ulids “apacity and grant t 838ary approval
to terminate the unit,

o
e
&
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If yeu find the enclosed attachmenta satisafactory,
kindly obtain the required approval on behalf of the Bureau of
Land Management anc return at least one signed copv to me for
filinq in the Pul:lic necords.

Thank vou for yoqr congideracion in this reqard.

Very truly youra,
GEPTY OIL COMPAY

Orlslnnl ngnod By
LAWRENCE 3. LINDAHL

Lawrence 5. Lindahl
LeL/ss : i
Attachments | S
CC: . Coummigsioner of Puklic Lands
P. D, Tox 1)4¢E _
Santa Pe, lew Maxice 87501

Rttention: Unit Division
,Divebtor, Bureau of Land Management
P, Q. Tox 1449

Santa Pnr, Hew Yaznico 87501

il Conservation Cowmissioq<:= THIS
State of lNew Mexico  COPY FOR
v, 0. Fox 2088 o

Santa Fe, How Mewico 87501
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Gettv Oil Com $ iy P.O. Box. 1221, Midland, Texas 7970)
¥¢¢1%7¢¥ '/// North erican F &P Division Lo :

o

april 2, 1971
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Commissioner c¢f Public Landa
P, O, Box 1148
" Santa Fe, New Mexico

Attention: Unit Division
Re: 2pplication for Termination
of Justis McKee Unit :
& ' NMOCC O¥der CR-2965
: Federal File 14-08-0001~8726
Lea County, New Hexico

Gentlémen;

Subsequent to my letter of Harch 24, 1971, Mr. Carl
Traywick of the United States Geological Survey in Roswell called
me to discuss our Termination Proposal. As recommended, please
" . consider this letter and its attachments as Getty 0il COmpany s
application to terminate the subject unit.

It ia my understanding that the effective date of
termination of the Unit would be at 7:00 A.M. on the first day
of the month following the approval of this termination by the
Comm..ssioner and the Director. Due to the time involved for
the inventory of the equipmant located in the Unit area and the
agreement between working interest owners of its disposition,
please withhold . ‘your approval of this termination until sometime
during the month of May so that the effective date of the termina-
“tion would be on the lst day of June, 1971. Though you may feel
-oux application for termination is premature due to our requested
date of terminatian, we wanted to insure that you had all the data
that would be required for your approval,

In addition to the engineering data which includes the
latest water 1njectivity vs, time curve, I am also including copiles




-2~

of the ballote approved by working interest owners and their
Phase 1Y participation are listed below:

Atlantic Richfield Company = 2.91569

. W. K. Byrom 0.44286
. A. L. Conhe 0.44814
J. R. Cone - 0.22407
Getty Oil Company 52,90045
Gulf Oil Company - US 21.45200
"Neville G. Penrose 0.,07197
John B, Rich 0.00249
Texas Pacific 0il Company 0.60498
Skelly 0il Company 2.46134
Sunshine Royalty Company
(now Elldiott 0il Co.) 0.89627
‘Texaco Inc. 10.94928
Uniion Texas Petroleum 3.02493

On the effective date of termination, a joint gauging
_of the Unit production will be held and stocks on hand will be
allocated on the unitized basis. Thereafter no further unit pro-
duction will be run and individual lease owners who desire to con-
tinue producing from the Justis McKee will do so on a lease baais,
and will be required to make arrangements for their own lease
Lo tankage and storage facilities. From a practical standpoint, it
e is doubtful that lease operators will continue to produce the
oo Justis McKee zone. As you are no doubt aware, each tract is pro-
ducing from zones other than the Justis McKee for which separate:
accounting on a lease basis is being made.

» ~ We understand that the preferred order of approval for
this termination will be for the Commissioner to approve it first,
e whereupon the Director wili consider our request for termination.
TR Please prepare whatever ‘termination certificate you dsem necessary,
and ‘1 f possible, include space for the approval of the Director.
If any further information or data is required for your decision
in this regard, please advise,

Very truly yours,
GETTY OIL COMPANY

; ) Original Signed By
T ’ LAWRENCE B. LINDAHL

Lawrence B. Lindahl

SE R

LBL/as
Attachments 1 _ .
CcC: Director, Bureau of Land Tha CSunarwiane
Managemant United States Geological Survey
P. O, Box 1449 P. 0. Drawer 1857

Santa Fe, New Mexico 87501 Roswell, New Mexico 8820;

0il Conservation Commission
State of New Mexico L <L
P. O. Box 2088 coey ros
Santa Fe, Hew Mexico 875901




P.O. Box 1231, Midlznd, Teros 79701

e emm o e e - e o o o et e e a4 mm et o 8 = e m o o ket g s w8 ] T e e e o e et = ot 2 e = % et em i e .

Mid-Contirent Bividion J. E. Picree, Mid!uqid District Preduction Maonager
Januaxy 26, X971
JEP Lz
" . Wwep
: TEY
WORRIAG IRTEREST OWHIRS ! - VLA

RN
JUSTLS t‘AC*\J.}_. UNT e

LEA COUNT®Y, NEW MEXYXCO | | B L R e

Gent@emen:”

An Engincering Svuco wmittee ?eL1ng was held Janvary L, I
in Gttty 0il Company's don ‘ercnce Room, 10th Flooxr of the Vaugh
Building, Iidlnnﬂ feras. Yhe attendance list is attached. ;
Purpose OL the meeting was to examine the resulis of the injectivity
test in well Ro. 108, ano yecommena thne nexit course of action,

Please L,Eer to pr cvwon“ letters teo the Worxking Ing terest Owners

1971,
Hi

dated May 1%, adune 2, and December 31, 1970. L

Aftex cxemtuxno thd test aaie the cow
1n]eanon rate in Ko. 108 was not sufficien!
Getty Oil Company then proposed that the w
PPOyﬁ al wvas b?sed on the follovwna-

5 ttee agreed that the

for an c¢ffective sweep,
it be terminated., This

(1) VAveragé injection rate since injection began is 807 BWPD.
The engincering uLu Yy estimated injection regunircmesntis
to be 5165 BWPD unitil f£fillup and 1641 BUPD thewveafter,

(2) The injection sysiem has operated foxn t‘“co years at
- ma i muin pressuxe. ,InjecLlonfbegan in October, 1967
with m«z1mum,pre ssure at 1000'psi. In ov-mbO‘, 1967,

plungers were 1eadéod in size increasing maxiaim
ressuxre to 1700 psi In Rovemberx, 19268, plungers
p ' 2

vere again reduce dilncyoh‘ing ma N Laun pr*vsure to
2200 psi,

(3) Xt is possible tnab adequate rates could be ac ‘hicved
with n:essure in cx¥cess of 3000 psi but this
re a complete new system, the cost of which would

(4) whe engingering stucy estinmated £ilYup requiremont to
: be 2, OJO 060 bacyelq . Potal water injected throlgh
. Ovuﬁbez, Jeio (evo*ovirately 3 years imjecting) is

883,775 barrels.

e
e

—
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. o Working Interest OchJs: : , Page - 2 .
’ Justis toXeoo % e ; '
Lea County, New MExdco ’ . Januzey 26, 1871

&

(6) Iﬁjectikuv profiles were yupy in the injaction wollg: SR
and all haq satis fkcuqu distribution thro '

MeKee /oroo.

(7)  The wM0OCC woula not “allow injection in welle 117 ang : '
305 bheeause of Lj]eﬂbb}gb production beloy i z
Rcmdinvno life of the P7?enbuvrcr in thesea two woells
is “pp lma(eJy 5 years, o

(8) nJGCCLOw into wellg 108 and 701 gas

. test made in 103 Shows that only
rates coulq be CTDGCL“Q in 108 an : >

other injection wells, ‘ '

o0

e L (9) "Operatiiig with a crivs @
SR injection well
.5njectfoﬁ ra
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(00) x5

"l
5 and 70“, l“ndl” o pump

anstall the injection” lxnes

p After LhUJOLgn1y csscuc'izg‘.

' dOﬁl‘iL“G could offer no alter2atifq

progoaeT to texminete the unit, o ' .

is attacheg for Voriine In

Tn accoxrdance with §9Ction 2l>05 +
G ten n
Ju,tws che Unit,

i
i
S
!
f
i
i
H
i
o1
i

_ Upon rece ipt of 98% (Phase It approval from the Working .

1nteros“ Owners, Getty 01l co mpany will seek approval From the S :

5 New dexico Lang Commissicner ang Director of tha l.$.@,S. and i
e notify ajy pPardies of the tqrminatlon'v o :
;.
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4 JUSPIS Mo
ING SURCO
Januaxy 1

ENGINEYR

Bill Southerland
Eudene Milleér

J. W. Freeman

C. D. ‘hompson
Gedrge EiCKs
Phil Fom)inson
B, ‘&, Wilkinson
Keith B. Bohxer
Walter Rewman

L. B Lindahl

} d Perdue
1, A, Dadarco

. Harold G. Vest

REZ URI9 ,
MMULTER MUBTING
1

5, i‘97".l

ATPENDANCE LISy

Getiy 0il Co,
Getty 01l Co.
Gulf Oil Co.
Getty 01l Co.
ARCO

ARCO -

PTexaco

Skelly

Getty O1i) Co,
Getty 0il Co..
Union-iexas Petr,
Tenneco

Getty 0il Co,

M “61 !
Hobbs:

Roswell’
aland
Bidland.

HARGRE

Midl

M¥igk
Midland
Mialana
i"ii ! "!jJ» If{
Midlend
Midlanad

I




i e e i

,-

TO:‘Gétty<Oil Company E

BALLO

i

P, O. Box 1231 - -
lisdlang, Texas  7970) A S

Attention: Mi, J. B. Pierce ; T

- . Re: Justis HcKee Unitg

o - o Termninatios o

The under

Justis ke

signed hefeby “appiovas termination of the
Kee Unit inaccordance with Sedltion 2L of

.the Unit Agrecnment.

-
SJ'.g‘_ed o
Comnan
Date ) -
ey Py
-
"“‘ . * -

s gttt
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e - P.O. Box 123, Midlind, Trxas 7970)
R P SO I "i”“"?:' n ;
Southe fn Division Docerber 3) 1870 o
WORKING IHNTEREST OWNERS
JUSWIS NCKEEL URIY ,
LEA (3()[1""\’ NI }‘}SDuJ'(,() :
s eentlemdn: . . - , .

The: Engineexing Subcorni ttea recowmended, at the 1a9t neeting, May é,
1970, that Getty 0il Company, as J¥U opcratoxr, request a change-of
operatihg plan frown the New Mexico OLl Consaerxvation Commission and
that an injectivity st on Well Wo. 108 be made after which onOune%
neeting would be collco to examine the res lis end recormmend the
next‘cdu?SG of acti hpproval was received by ballol from the
Working Intewrest ' ‘ :

B
t

fffci”ntxizua cen collected f£rom the foar!nqn;-iiwng ectivity
tbSL Lo congider the test finished; thorafore, a meeting of the :
Engincering uuocoxﬁit“e is called foxr L:30 P,M,, C8T, January 15,
1971 in Getty Oil Cou ogpy s Conference Roowm, 10th Floor of the
Vaughn'Building, Midland, Texas. &
Getty Oll' reguast LO convert to injection, ¥Well Wos. X108, 117, 305
and 701 vas “eurd by the NMOCC on July 2, 1270, Wells 108 90‘701;
were granted but 117 and 305 Jc:“~ccn:ﬁﬂ by iha M0CCH Lo.A1O Wa?
temuov“tle converted and the injectivity test beqan in hugust &
1970 with an initiel rate of 1123 BuPD at 1750 psi. ‘'this re:uc ‘
dropped rapidly the first month and to cate is still q1ow1y Gecreas-
ing. Figurae 1 shows barrels per psi versus {ime for ell No., 108:
comaareé to the early months of Well Mo, 404, . : V
'ho.~N08 abwpars to he folloxinq the same cuxve as 404, P; ex Lrano~
lating the curve of 108 it can be scen that after one year the f
1n3ec;1v;ty of 108 would be approximately 0.19 barrels per pq“; or
438 BWPD at 2200 psi, Pnis is a better rate than any of the other .
bnnjectlon w&lls but it is stil) not enough for an anooxwve'vwmno.
Sl“Cb the injectivity of Ho. 108 is CeLty‘Ol.
Company's opinion that the Justis be econonic-
ally "1001ﬁ“. Capital investment unts to .
approximately $460,300. Operating "9J100’peka“
ycaz.,'kn additional $75,000 will ion of 4 -

ells if we procead as gxevwous?y ' 305
bc converted until their lowexr zon epletad
plugyged off, Cumulative oil pucduciion from € =ffective date
'y 2 w e o

- ik e » - -

o g D R Y] £ L ST 4

e o A e A 3 G
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Page 2

s,

hoyhlng Intorﬂst Owners
Justis McKee Unit
Lea Couaty, New “esxico .

Dacenbes- 31, 1970

Lhrouoh OCtO743, 3970,,13 74,837 bavrels, Remaining Primary at S
unlL“AdLlOd vas estinated at 123,396 barrels., Cod

t-the mactlng Januayy 25 1971, Getty 031 CO“U&D! will prooosc to
] Kee Unit, ang ask Lhe;lnc*nveriig Sub-

»LeJm'naLe the Justis ek r
-, commi ttee renbers to mako & fivm recormmendation to the Working
1y

‘7Intcrc st Owners concer raing this proposal, : - |
Very truly yours, .
g i Fal . .Newman, . SRR
B Cha 1r?:n, LnalneeLlng
Subcommi tLec.
WCS:xt g
Attach, g
: §
: ) ¢
i {
g !
> i ;
| :
- ) |
*
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COMPANY
ENT INPUT WELLS |

TNEW WEXICO
EXPANSION IPROPSSEDYTY

PRODUCING WELLS

(PROPGSED)
ADDITIONAL INPUT. .

MCIKEE

N

FIRST INPUT EXPANSION'

zeLAWIALp S YIEIrI T
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@
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LEA COUNTY,




7— /’/‘) /,l)
P.O. Box l/3l hu.. )

, - N
; _‘j 2 _ |
70 ALL “O“ N
JUSPiS FcRih
LEA COU"‘“"

. P
NG TN&!R“QT WHERS ‘
U Ny ‘['1 -

Y

B MEXICo

An Fnc aLerwwg_Svuﬂom".#Leo meating was helgq Ma
Getty OJl Comoany's Pon,ezonce Poon, Th Ploor: oFf ¢
Builg ing, uwalana Peyﬁs The aLLOpddﬂCL\l]gl is at
Of the Reeting e Lo reviey pbast werJO“na*J‘ Of the ’
consige)- & change Of the opera“lno pla
- After ¢onsj ncrao? ﬂrscuss in'ed”'vity b:oolews 'f
CEDCTIONCRE  fo e c the bést‘ooss~07 SOlution ;
uld ha _ PIN. 9he roblen of Linjteq {
2 Wicne th the JUSLis Mexee !
blén e e Ploods iy Southoésﬁmﬂea -
Counly g X, b ,se has been sauicfactoxv 1IN somna casbS'where
the ihjec a;torn.is Simijar 1o & Live-gner (
Of: the gy 5 MCReoe Zloog ig a Perivhers) Batte
‘qo"u~<’"uc’tre injection wel

. ClJreﬁ Pattern
N involvji

i 1 1

NG five ;
S Bécauy, v + Getty 03 Company
p;onoses' N O the pump;stafion
Lor an S cost:, $2500, ;. Within tha Yinit or
quLJo,1Ly of rang wiyy not requlrg‘an AFEL phe
}nc‘no“r1 oved this Proposal, HJGC~‘
LV they eagineeglng sanonmJtLeL neetin
resulig anqg TeComtiang

Article 3,5 5 and 3,7 ¢ OF the tnit Ooe”“’ilg
tac‘ed,for WOrkih; Interagy Cvner &pvrova) .
'biange'theistalus OF Well No. 108 anq =«

PRHIido Qi1 ConServztion of; '
a hearing before ;

()
5}
S
o

[

"

truly Yours

1S3,




PO, Bex 1231, Midlend, Texon /970!

A e s e i .
*Southern Division . - : . ;i{’ivv
. i A
] PG
1/’{!
_ ) m.l ________,QJ W e d
N : : ‘ GSO _____3WwW__ |
mey: > He& Wy :
O ALL W :{:\ ING. f\J S On. R& - . _ Db-—————--nN&D e ‘
JUSTIS MceXilk UNI . ‘ . Cire .. A"&P...__._ :
LEA COUNTY, NER 1T CO Foo B
‘Gentlemen: )
o _1\ wmeeting of the Engindering Subcommiitee s called for -1:30
o PuM,, ay 28, 3970 in Cetity 0Oil Conpany 's Confe ercnce. Room, 10¢
TFloox o;_‘ the Vaug-m Bm Yding, Midland, Texas.  Purpose of this
mocbxno w31l be Lo revicew. past perfornance of the Flood and to
consider & cncsncm of t‘m ope rc‘z'z:'g plan.
. Attache_@ fox yon rc,\ne J'<; & brief history of the unit and
a proposed change in the in",-eci*"?’ 0 patienn;: - )
, \‘ - : . . ‘ Very truly yours,
. (._—_-":‘E “\\ A ST ST b R B ._;.,_.wn N «»‘:-R'«xa
Walter J. Newman, :
: . . Chairman, Engineering
- Subcommittec !
WCS:xlt :
ttachments .




JUSG "? S THMeRER uxrg

The Justis HcKee Unit becane effective Jdnugrv 1, 2966 witn
Getty 0i1l Company as Onerato::, Comulative o1 pirod ucc1on hefore
that tine was . 1,231 ?/4 8O, CuntJQL)ve~3rog10b1ow as of Avnri), 1,
1970 was 1, 298, 590 bO The xnrlnﬁor‘wo Committiece eg stinated

Ultimate Pllm ary to be },355,090 30, nﬂ/c;oro, 123,756 STR0 of
:PJJNcJY 031 renain to bo produced. fhe OTi¢in

al anlnoor1no
estimnate of Secon wWdary 011 was 2,837,000 S“”O ) ’

'The Oxiginal Fnavnnorino Stvny D“Oﬁ0°0u

jected at the ‘ate of 5165 ppp undal

“barrels, then the rate could pe re
baxcels were injecteq) .

Lhau_ water be in--
Jl]JUD of over 2 . 000,000

duced o 1642 Bpp (vnk13 6,2)9 6°O

Jater

injection began Octo!
rate into 7

oer 10, 1967

/.  "he mafim:m borrJnm')g

four (4) wells was ]o 0 BHPD ~or .one day. f$he average
rate for October. IOC/ was 732 nepp at 200 PSI, Since t .at tine,
the Drcssvve has been increased in Stages to 2200 PSL and one -
additional j JJLCbor has been drille. 0. 12 Q{.-"no'prqsénc'in~
Jection rate is between 500- 2090 ative injection to
April- 1, 1970 was 685 408 B, jec rate continues to
d30) -and no Joswol hag occurred fo iate.  %he injection pPressure
is at the naximum design pressure of much of the eRipnent and is
Prohably neear: the fracture pressuvre of the formation.

The‘"nJectwon wells have
Converter, # Q) ‘Aciq,
in 1n3ocL1v3ty la

been boc:~'1@we€
and Acetic Aeiag;
1sted: less,‘ &N one

3; ated with scale
each’ time the i sDrOvVement:
month,

A chemical : to combat

suelling Cclays was added to the injection
water early in the flood life. This chemical was. Louna ineffective
and has been gis sContinued, Bvaery effort Possible hag been made
to reduce the $0lids content of the injection water,

The Water lHJLCthD pPlant consisis of fwo (?) Ach LP~115 s
with Triplex Pum e foundaiion o one of thosc PRRps has given
avway and the GoL‘“ tted cost of revair is $2 1o ,000, (Jno
second pumpd is not being usegd at the present time;ﬁove to the lower
volume~being injecteqd) .

It is auparent that we will not bha able to flooa the Justis
“iCKee "Sanag undar; k

SN +a&n of ovaration. Al e-:orLs to.-
improve the injebtivity of the Inpnh welle have bLeen vnuacce siul,
Malysis of core data, taken from wells co

flO]Q, suow an e

n(ra»ly located in the

average,phrmeahility'of 50.7 ng, hAverada permea-
bils 70% cored scction in injection Well #128 was 5.2 pa. It
is ov:d that injection into wells wizh more favorable permaa--
>“Nuxwe< 1s desireble ang nay he the only chanc e U

projceei.

N A S ot rton 1+ it s
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tion (See . attachoeqd plag) :

The at iuﬂnoq LOlOCP“ 'of Operating eXpénues ang Carnings :
beginnlwq'.“lu'o are based o a Secondary reserve Cslinmate or 677,500
barrels (ozln““y to_soco QXY ratio of 0.5, the origlnh,»study w“s
2.09) and 59,84 6 barrels 0; remainin 9 brimary The operatvng Cost
is JevJscd Lo 1ncluc@ fouxr acﬂwtiowal’f ¢ wells, Iangtlon’
for tha pattesrn Change wa he ag follouws , -

InJectvo" tost 43 §- 2,500

Conves:s: 2108 - ' 10,500

Converg #117% , ©a 15,500 SR

- Conver 2305 : : 15,500

Conver* 701 ' 10,J00
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p. 0. Box 1231 .
Mialand, Texas 9?03 :
Fittention: K¥. J. 8. Pierc-e
' Re: Justis veKee Unit
Permni nation R
The \mc. rsw sa hereby & approva Lcnmnotﬂon of. the
Justis MCcREe ynit in acr‘o%\?nce with section 2). of
tne Uﬂit rgreenent.
signed /j/yj,;/_//? 7 .
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BALLO® :

‘I‘O Cf'L"'c.'y O.Ll Campany - -
P. O. Box 1231
Midland, “exas 79701

Ati'enm cit: Mr, J, B. Pierce

Qo

The uvndersign ad’ hereby approv
-Justis’ lickee Un it in accordan c;<>_
the 'Unit Agrecment.

: 2 P e
Signed S S
Company
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b e vt
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thUano, Texas 797931
H | |
Attention: my, J. B, Piecves R : |
i
ﬁil
. i‘iie‘"?ii;'fr}erﬁf GHed ho |

, QR ,.)_{ 'ao.)Jc
Justig hc;\ee Unig in occo;(*ah
‘the Unit Jareenant,

.

- "' Signed 7.7 i e

Company

bate s 7 o fE 7, ' |
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TO: Getty 011 (oam.ny = v | -
: P. O. Box 123 , '
Midlang, 'J.exao 79

~
o
[

Attention: Hr. J. B. Pierce

Company

“Date

v

) R ) ‘ .
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%f 0. Box 1213 :
Hidlang, Teras 7970)
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70 Cni.i.y 01J (‘o \Dany -
P, 0. B 123y
Hidlang, “ros Xas T 179701
Attention: Mr. J. 12, Picres
'
: Re: Uustis MoRee Unit |
: Fermaination !
e i e . o . o
}n..ht'nag'.r._a:.w_gnga'I?el.e»y épproves torms na*'won of the P
Jntus‘ Hekee Unit in accordance with ech on 21 of Y .
. the Unit hgreenent, ° e
{
‘ Signe i
N - |
g : i - e A -
P ‘ o Company _ ELLIOTT OlL CO\fPANY -“
) Date [anual 5 27, 1971
A TN (93
— 4) > ;
= //,r/l7/ 2, . ) i
/) 4 /5353 | i
™ T A /s ST ALt A E
5. Znt s < 4 :
Hes e ll Jlo Fiico 56 |
7 :
broe g . xR - - TN
. A A .
- r . s # e
Lo ‘ ' -
. " 3




g &k v

BAaLLow

Getty 01l Company
P. 0. Bos J231 o
Midlangd, 9exas 78701

Tne unde arsignad he"ou) <oo”uv“°
Justis Moxea l,lsu in accordance
the unit gzc‘“blt.

S ke
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Commissionar of Public Lands
P, 2, Box 1148
Santa Fe, Hew MNexicto

Attention: Unit Divizion

Director, Bureau of Land Managerment
Y. DO. Box 1449 , '
Santa Fe, XNew Merxico 27%%]1

Re: . Justis fcKee Unit
2RNCE Order No. R-2964
Teral Pile 14-92-0001-872¢

Loa County, Dew Marico

{ontln*ca‘

worflnwAInteﬁazt Owners polidine in excess of 994 of
the *otal Phase IT Unit Particivation under the subiect Unit
have determined that uait operations arge no longeyr orofitable,
feasibile or in the latevest of conscrvation, and have approved
a lelOt aareelnq to the tepmination of the Unit, '

o “ardgravh§5»oﬁ'8ection 21 arpearing on Page 17 of
the }nit Agreesent providos that the Unit may Le terminated with

R Y

“the approval of tha Commissioner and the Dirsctor and by working
“interest owners owning 20% unit participation during Phase IT.

In all honesty, we have not been in a position te teriminate a
unif withi ‘the State ¢f New Mexico hefore and wveould anpreciate
'YOuf advise and couaéel on how this bost cay e sccomplished.
If thare ia a form of certificate vou would nrefer that we usc,

or

a snecifiﬂ format that vou would like us te follow in cur nrepara-

tion of the termination certificate wvlease advisc.

It was cur thought that nos sibly samo tvpe of cartlfi
cate has Gx ray ba pranarad dhal Cowid e annrovesd by hoth the
Comeisaioner and virector which would livewise serve zs our trre
wination notice to Le filad in the Public ﬁccords of Lea Countv,

tiow ngico.

-




A .- Any assiatance
be appreciated.

Tha Surarvisor
United 3taten
P. 0. brawer 1

Roswell, Taw
531l Conservati

L]
s

o ; ;
Zanta Ye, Mew

. . P
ty 231 ¢
O, vox i

¢

oy

3 !

r
Lt

[

Cet
!\_

Midland, Tex

R e

vou vould render in tils regard will

Very truly vours,

GRETFY DLL COHPALY

Original Signed By
LAWRENCE B. LINDAHL
f;awrence B, Lindshl

Taglogical Survoev
357
axico. "g291

or: Ceommnigsion

State of dow Mexico €<§; THiS
P. O, Zox 2981

coeyY FOR

Yaxico 87341
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GRTTY OIL COMPANY - QPERATOR e O

- JUSTIS MC KEE UNIT *

MONTHLY STATISTICAL REPORT - JANUARY, 1970 -
3
o
=
=

s A _ :
| _ /
. \,/ b

9

IT. CUMULATIVE DATA
Ao 0‘1 -~ Bblse . ; .
1. Production Prior to Unitization..........vcvevvvieucnensrons 1,231,244
2& since unitiz‘tion..‘.‘0..'.3)0‘ 'OQC"OQ&Q..I.Cl.‘c.":.’b' 650‘“
3° K Tct.lhooDOGOOO-.0..'1.0000'....00.-.l'..!.olll..nouoogc'-.. 1.2960668
4, Production Siuce Pirst Water Injection...cccceivecc-cocesne 33,844
'_50 Bstmted Noml ail ,,,,, P rﬁductionou................oo-.....c 659‘24 . i
6, Increased Oil Production Due to Waterfloodo..v.scooceceone. o - |
CORRECTED REPORT CORRECTED REPORT i CORRECTED REPORT
GETTY OIL COMPANY
e,,eumla.
C. L. WADE
Area Supt.
- ‘k" T > he ‘Y;,’f“z‘" S " m e :-‘ BAND MNP e
.». - ’ . ™
N . ' -
> 3




GETTY OIL COMPANY ~. OPERATOR
JUSTIS MC KEB UNIT :
MONTHLY STATISTICAL RBPORT - DECEMBER , 1969

I1. CUMULATIVE DATA
A. 0il - Bbls. L
1. Produftion Prior to Unitization...............oociiien. 1,231,244

2. Sincg,Upitization.a....................,.......v.....;.. 63,721
3o Tﬁtll_ka.-.;.6.";"(..".;..A.l‘..'a.f,..-.,.-.-...‘.’.... 5. e 1,294.965
4. Production Since Pirst Water Injection. .. "32,141
5. Estimated Normal Oil Production.....,.... 63,721
6. Increased 811 Production Due to Waterfloos 0

CRRECTED REPORT

s Ee s a

CORRECTED REPORT . CORRECTED REPORT

Thank you,
GETTY OIL CQOMPANY

Lo wads,

C. L. WADE
Area Supt.

e

s s i,




:.:\ .
' .'; <7 "s t"“ M
. ? . ‘\,-
.yg >. ';.- f v [ SERRP ) ‘ ) ) . ‘ .
C ) GETTY OIL COMPANY - OPERATOR

N JUSTIS MC KEE UNIT
MONTHLY STATISTICAL REPORT ~ NCYEMBER, 1969

48 At ot e+ o e
i .
|

II.,  CUMULATIVE DATE | : |
A. @ - Bbls. . _ f
1. Prwuctim Ptior to lﬁitiz‘timcoo-oonoo.no--e.ol-oo- 1.231.2“ .
2. Sillce,Ullitiz.tiOﬁoo..--.-oo-.oc,--'-.o:"-...-o----.-..-. 629185
35 Totalé;).oo»c-oa.'oguooo-.-.oooco.‘coi-o»ono-oc----_'-.---A 1.’293.429
4. Production Since First Water Injection....oc:vcvennne 30,608
S. Estimated Normal Ol Productiom......c.civeveas tosae . 62,185
6. Incressad Oil Production Due to Waterflood........... : 0
'CORRECTED REPORT CORRECTED REPORT CORRECTED REPORT
" Thank you,

GETIY OIL COMPANY

Gt adle.,
C. L. WADE
Area Supt.




GETTY OIL COMPANY - OPERATOR
JUSTIS MC KEE UNIT - -
MONTHLY STATISTICAL REPORT - OCTOBER, 1969

II. CUMULATIVE DATA
A, 0Oil - Bbls,
- 1, Production Prior to Unitization.........cccovcecvsvesron 1,231,244

2. Since Unitization.......c.cicviiuniceianreennsansnssosces 61,517
3. Tot‘lo-.‘.'O.-o-o-.no.a--.'oo.--;:ecdono3...noc'.--.co.;.oﬁoc 1.292.761
4., Production Since Pirst Water IRjection.......cccvuccoasns 29,937
5. Estimated Normal Ofl Production......c.eccvececsccorsoss 61,517
6. Increased Oil Production Due to Waterflood........cce0a. o
CORRECTED REPORT CORRECTED REPORT , CORRECTED RRPORT

B ) : SRR Tmnkywo L
- - GBTTY OIL COMPANY

C. X Waiy
C. L. WADR
Area Supt.

e ¢

TR Y




GEITY UIL COMPANY
P. O. Box 249
20805, NEW MEXICO 83240

Oxtobar 20, 1969

ALL WORKING INTERRSY CWAYENS
JUETIS WC KEE GKiT
LEA COUNTY, NSW MEXICO

Gextlepen:
*he Monthly StaéZstical Report for September is atZached. -
During the month the plent uss operated for 30 days at an

average injection preasure of 2170 FSY and avernge rate of
906 HFD.

Tery truly yows,
GEIPY OIL COMPANY

. dhadl
Ce L. Wade S
Ares Supsrintendeat

¥Bs/oh

o A kT



GEMTZ YL COMPANY~OPFRATOR
- JUSTIS MC KEE pAIR
KGITHLY SRARYSTICAL FEPCEY ~ Septemder, 1969

‘mA‘

A OR3 -~ Bbis.
1. Allowables + « o

2,760

a.. mnm. I R R I N T R R T S S AN GO Y 1,083

3. Mly Averaga. o ® 2 8 % 5 &8 s 2 e 80 a0 e e v e . 36

ko Ppelite RINBe ¢« ¢ v v v « e s 0 600 ¢ s 055 oo 1,&9

5- &tw Morsn) O3 Productiole o o + o ¢ o ¢ ¢ v » & @ 1,@3

B. 5. nmw 0il Prcduetion Due to Haterflood « ¢ « ¢ o v o ) ©
Ratar® ~

) 1 CUIO0 & « « ¢ 6 4 + 0 e 4 a6 o 00 o 62 v v en 105 -

e Dily AVEXGAEB: ¢ +« ¢ » v 4 v s ¢ v s v s o w s s 0w 3.5

bg w Ratl0. ¢ ¢ s ¢ s ¢ v ¢ v o e oo c 00 0.0%

2. Wf’q LR R A A A I I I I R B I n,m

Co Gus - NP
2. &“&“mo - G’fﬁin s er v

Ly
SF
55

%@&i& 2o Unitioeidon.

e 4 66 o o> e v e.o @
el‘ m&mmn ¢ e § e 6 B 8 0 0 ¢ 9 o e 6 8 0 o . ,3”
30 MbocAoocaiii:ovpoovoooo.o'eoae. Lm’m
L m Sinca Viret Water mmm ¢ ¢ ¢ ¢ 0 0o s o : 38,758
Se M Formml O Productiofe o ¢ o 2 0 9 4 0 ¢ 0 8 o &,Bﬁ
6!‘ mm W‘lﬂl MWUBW& < o.u ’, ¢« o @

®
o

B. Water - ) . ‘ )
lﬁﬁ etion Sinoce First Yater Infection « o o ¢ o o o & 8,369
2. MQ e @ ¢ ¥y vE @ @t @ v % v o e er o 8t 8o 5%,31&

3. Vater-(i1 Batio ~ ‘
t.:m..e-‘..".-...-.9.-3--..9 0-291
bo'W-;-vt.-o'-ogqg...gee_gs“ 19,"”,

% Iociuies 11,259 bdbls, ofﬁt&t‘mmtolb‘lo-e?
'tcrteatingwm\mnndphnt
PHASE OPATUB {Phace I in effect until 319,000 bbls. oton
~ after 11-1-62) ]
—Ae mtulm!!‘&l‘l'“--. e o
B. m‘”&mml’l\ﬁQOucoeo
C. mzmzmm... o »
UNIT WELL STATYS
m'ogo.o‘o
Mﬂ*d‘lm-oct
wm.’.‘.’.
Temporsrily Abandgned.
Injection, « « - ~ - :
ﬁwm.-...

* v 9 & ¢ &

Drilling
Tokal Unit Vells « « -

£ J
L ]
L3
(3
.

.
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L}
e
<
>
L 4
-
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O\
(v 3
-

® & & t 5 " e ¢ @
¢ 8 ¢ ¢ 9 * v w &
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//‘ 4 I
- s n e »
(o]
- n ;
GEPTY OL COMPARY =2
p. 0. KK 2% Pl = :
HOBES, WEW MEXCO 882407 & - SR
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ALL VORKING INTEREST CWNERS ‘
JUSTIS MCKEE UNI i o

P o
1EA COUNTY, NEY MEXICO

|
Gerblemens A
 fhe Youthly Stetistical Report for sepfesoer 18 attached, Durlng the monklt
-%he -_'p:?ani:- wBs opercted for 30 days at an avexage injection pressure of
1572 oI, . '
te1). Ho. 203 2ks BIFD @ 1660 PSIG “ :
Vell No. LOE 43 BWED @ 1652 16 , , S :
Jell No. €O 70 THFD 8 1727 eIt P
Hell Ho. 612 27 BAPD @ 1798 £SIG
rhe £ifth vater injection well, N« 128 vas spvdded on g-25-68- '
!
Highes injection rates % ir;exeaSed. praseuse wera deterained vy using & puap
truslkce As & result, it i3 plamed o replace the ot piungers with 1-3/4" \
in the injection PUsLpS + This shouid pore than double the current E

i
o
o
b
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b

Very truly Yourss
GETTY OIL CW
G- s

C. L. Wade

Ared Superintenﬁ.eni
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m»rﬁmmmmmmmmm tng dletriboied : '
1 ifficey, e Belng digrribgied & the

B - ’
) V , ‘ Blucecely yours,
{orig.Sgd ) cart ¢ TRAYWINK

B e ' CASY, C, TRATIEE
| e | Acting L1 & Cow Buparvisor

ot
doabisctan fufey of jotnders)
Robbs (v/cy of foludeve)
B - berta Yo w/cy of Selndera) |
&w“aV¢ - BLR P g:r" quy)/ -

: " » % - ne ’-t . 1
Accounte ® o (itr. oaly)




Drewer 1657 O T
Rowall, New Hexico 88201

- Deceubu 17, 1965

Tidewater 0i1 Couwpany

P. 0. Box 1231

Hidland, Texas

Attentiont HMr. Lswrence B. Lindshl
. Gentleman:

Your inicisl plan el cperations for t.be Justie McKee wunit agreenont;
Laa Comnty, New Mexico, has besa spproved on this dite subject to ke
approval by the &ppropriste State officiala.

Thyee approved copies of the plan ére enclosed.
Bincevely yours,
(ORIG, SG0) 137 o, Avmiagoe

1)
i

JORN A, AMDERSON |
Bsglonal 0il & Gas Supervisor

‘ﬂashington (v/cy of plan)

B55bs {w/ey of plan) /
 N.M,0.C.C. ~ Santa Fe (ltr. only) |
Com. of Pub. Lands - Santa Fe (ltr. only) g

]
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Gentlemen :

v . B . a “
; I .
it ’ N -
i » S N
! - . Lo v
. ARG .
L I " R

Octokaer 29, 1¢s5

Julie Ann Erickson

ALY T
’63 Ocr 28 Py o

- Tidewater 011 Company
Post Office Box 1231
Midland, Texas 79701

Re: Justis McKaee Unit

Lea County, New Mexico

Attenticn: Mr. Lawrence B. Lindanl

... Ve acknowlaedge receipt of ratifications hg the
following Royalty Gvmers to the Justis McKee Unit
Agreement on the listed tractygs -

= Tract Ho., 6
- o G, Q. lancaster -~ Tract Ho, &
i L“”_X\AZVWAA~ "J. C. Biake ~ Tract No, 6
| YV' James V., Cowan - Tract No., 7
i

e

o

MMR/e

i cQ;

Roswell, New M

‘.?t

this date,
?::y’t:uly yGurms,
GUYTON B. HAYS

COMMISSIONER OF pwBLIC 1ANDBS

BY;

Ted Bilberry, Director
0il and gasg Department -

United states Geological Survey ;3 Conservatiion Commiygi
exico

Santa Fe, New Mexico




Septambef 24, 1965

pidewater Oil Cowpany H
P. O. BOX 1231
midland, Texas
Re: Justis McKee Unit
Led county, New Mexico

Attention: Mr. Lawrence B. Lindahl

Gentlemens:

The Ccommissaioner of Public Lands has approved
ag of this date the Justlsa McoKee Unit, Le2 county.
1 by the United

New Mexicos subject to like approvd
States Geological survey.
we are anclosing aight (8) originally aigned
certificates. _
approved copict
ogether with our
of Tventy-

two (2)

rations t
in the amount

we are also returning
plan of Ope

_ = +nae Initial

OL ‘a3
official Receipt No. 24508 in ”
-five ($25.00) bollars which covers the £iling fee.
very txuly yours,
GUYTON B. HRYS
COHMISSIONBR OF PUBLIC LANDS
BY: ,
. Ted Bilberry. pirectoX
051 and Gas pepartment
MMR/@
] Geo}ogical survey

United state

cct
Rogwell, New Mexico

03l Conaervation commission

Hew Hexlco
New Mexico

santa Fe,




&
~
- 2
. —
; =
B S5 o
' VN
L
: ==
i =
A Y —s )
s -
h -
e 7 = o
Tt D <o
-
¥
. ;
- i
“rs A
i
2 i
R N
e :
3 PR
y .

Jaapary 4, 1963

Tidewstar Oil Company
Midland, Texnas

Re: Proposed Justis Mokee Unit
Lea Conr.ty. n« Rextico

N ‘ Attention: WNr, ®. R, Hiller
| | is office spprovés the proposed form, as revised
by the United States ueocliogical Suxwey for the Justis
_ m Unit Area, Lea County, Nev Hexico. |
z ‘ , Nowsver, tu-mzmlu-abj«ttoamin
PR SR the wordiag of the second paragraph on page 19 as @is-
“nd with mx ur. miage on Decssber 31, 1964,
Vu.-r mly ymo.

- SUYTION B, EAYS
COMMISSIONER OF PURLIC LAMDS

b . 4
o : - ~ Ted Bilberry, Director
F SR ’ 011 & Gas Department

25008 Feinnn faw

Seay WEe/ -

t United States Gooloqieal Suzvcy
Roswrell, Bew Mexico

<)

Hew Mexico 0il Conservation Commission
Santa Fe, Maw Mexico

, Hz. Cloy D. Monsingo
'.5 ’ 9. 0. m 1‘0‘
Houston 1, Texas

-—




J

.
,\7—*‘:# :m?i! v YR

it i e

RPSUURPISEEEE

S P e RS T

January 6, 1966
011 Conservatlon Commission §
State of New Mexico i
p. O. Box 2088 :
ganta Fe, New Mexico ) RISE
Attention: Mr. A. L. Porter, Jr. f

Re: Justis McKee Unit 4

Lea County, New Mexlco . y

Gentlemen: .
Pursuant to your order No. 2965, Article 21 of the
Unit Agreement and for your 1nformatlon, we enclose the follow1ng
1nstruments, evidencing the execution by the respectlve authorltles.
1. Uﬁit Agreemént with Exhibit "A", vB" Part II,?and
revised wg" part I attached. -

N
[

“ﬁétification of all commltted 1nterest owneré.

3. Commissioner's approval of Initial Plan of Oéératlons.
4. commissioner's approval of Unit Agreement.

5. Director s Certlflcatlon—DetermlnatiOn. ‘é

6. Supervisor‘s approval of In1t1a1 Plan of Operatlons.
7. Certificate of Eff2ctiveness of the Justis MpKee Unit.

.

Very truly yours,f

TIDEWATER OIL COMPANY

Lawrence B. Lindahl

LBL: sSS
Encls.

SO AN R R L I vETT
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_ STATE OF NEW MEXICO
© COUNTY OF LEA

oDi:ye 12/9/65 (15)
EANE G

_CERTIFICATE OF EFFECTIVENESS
OF JUSTIS MCREE UNIT
- LEK COUNTY, NEW MELLCO

* KNOW ALL MEN BY THESE PRESENTS:

THAT, WHEREAS, that oertain instrument styled "Unit ..

Agreement, Justis McKee Unit, Lea County, New/Mexioo;" dated

- November 1, 1964, covering eight hundred eighty (880) acres of _
land, more or less, in Sections 13, 24 and 25, Township 25 South,

Range 37 East, N.M.P.M., and Sections 19 and 30, Townghip 25 South,
Range 38 East, N.M.P.M., all in Lea County, New Mexioo, provideo

‘ that suoh'Agreement shall become effective aé”of T:00 AM, on the

‘Ist day of the month next following: N

(a) The execution or ratification‘or such Agree-
ment: and the Unit Operatinsﬁﬁ\f ' :
- the Justis McKee Unit by Workin
Owners owning a combined.Unit Partic pation
during Phase II of at least Sixty-five Percent
(65%), and the execution or ratification of
such Agreement by Royalty Owners owning a
combined interest of at least Sixty Percent
(60%) of the Royalty Interest in the Unit

Area; and

(v) The approval of such Agreement by the. Com-
missioner of Public Lands of the State of
New Mexicec, the Director of the United
States Geological Survey, arnd the New Mexico
0il Conservation Commission, and
(o) ‘The £11ing for record in Lea County, New
Mexico, by the Unit Operator, of at least one
oounterpart of such Agreement;
and
. WHEREAS, all of the aforementioned conditions have been
satisfied and said Unit Agreement became effective at 7:00 A.M, on-
January 1, 1966, as to all Seven (7) tracts in the Unit Area, and
it 13 the desire of Tidewater 01l Combany, as Unit Operator of the
Justis McKee Unit, to file of record this Certificate evidencing
all of the foregoing as required under Section 21 of said Unit

Agreement,




NOW, THEREFORE, Tidewater Oil Cowpany, acting ss Unit

;dbé?Aﬁar‘br“thebJus 2. MaKee Unit, Lea COunty, New Mexioo, and

decla’es and certifieq that cqnqitipns_ (a) R (b) , and (¢) above : R s
mentioned have been satisfied and that the Unit' Agreement for the
- Justis McKee Unit beoéﬂe effective, accor‘dir_xg to its terms and pro-
"visiona, at T7:00 A,M, oﬁ January 1, 1966, as t; all Se;én (T) tracts
in the Unit Area, Coples of said Unit Agreement have been filed
wifh the Cognty Cle’rk;of Lea County, New Mexioco ‘a.tr Lovington, New
Meiioo; bhe ‘commissionef of Public Lands of the S'cateﬁy of New Mexico
L ‘at Santa Fe, New Mexlco; the New Mexioo: 011 Conservation Commission
" at San‘ba Fe, New Mexieo 3 the Regional 011 and Gas Supervisor of the
United States Geologioal Survey - at Roswell, New Mexico; and the
Director or the United States Geological Survey at Washington, D, C.
4. HITNESS VHEREOF_‘, thi’s instrument has been executed

on this the .5 o day, of January, 1966,

TIDEWATER OIL COMPANY

A’I‘TEST' . :
@/j | N it
MW/W By Voo (rﬁééé‘/évg&ﬁ_ - .
lssTs Secrefa.ry Vige Prasidaxﬂ; Lo

Acting as Unit Operator

of the Justis McKee Unit,

Lea County, New Mexico
THE STATE OF TExAs §

COUNTY OF HARRIS !

' The foregoing. mstrmnent was acknowledged before me the
Vise T?‘?

day of January, 1966, by T. G [Ig_glmm
esident of TIDEWATER OIL s & aware corporation,

on behalf of sald corporation, acting in the capacity therein stated.

- otary
My Commlssion Expires: MELBA F. STEPHENSON

/ Notary Public In and for Harris County, Yexas
7 - / ‘é/ y

AN LG S50 e T

i
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BEFORE THE NEW MEXICO OIL CONSERVATION COMMISSION

APPLIGATION

Comes now Tidewa Ser 011 Company by its attorneys and applies
to the New Mexico Oil Conservation Commission for approval of
the Justis McKee Unit Lea County, ‘New Mexico, and in support of
1ts application states: ‘ i .

1. Attached to this application and incorporated herein by

reference is the Justis MoKee Unit Agreement

state and fee 1ands in Lea County, New Mexico, as follows

Township 25 South Range 37 East

Sec. 13 SEu and SE—SW—
‘Sec. 25-

Townshlp 25 South, Range 38 East

Sec, 19 w—w—

3.' The Justis McKee Unit Agreement will facilitate the
1nstitution of a waterflood proJect in the unit area, approval
of which" project is baing: sought by a separate applicatlon.

4. Approval of the Justis McKee Unit Agreemcnt will prevent
waste and protect correlative rights.
WHEREFORE, Tidewater Oil Company requests that this applica-

tion be set for hearing before the Commission or one of its

T e e e e Se—e em

"2, The Justis McKee Unit Area comprises 880 acres of federal'“

APPLICATION OF TIDEWATER OIL , , , L

COMPANY FOR APPROVAL OF A ; ) T S S N R
_ TT'\TTm ““D“‘E}{F‘JNT;"LM, VVDN.LJ'., Ll Case No, @Dop ¢

NEW MEXICO. jooo CemeNo =T




T

examlnerﬂwgndmthat"the mmlssion enter 1ts order approving the

Justils McKee Unit Agreement

SETH, MONTGOMERY, FEDERTCT &"ANDREW;

- Box 2307
Santa Fe, New Mexico

Attorneys for Tide watér oi1

Company,
-De
5‘: £

el f

Mo A v e e e oo

Wrnahemiesseans. at -y




BEFORE THE NEW Maxxcofoxn CONSERVATTION ' COMMISSTON

APPLICATION OF TIDEWATER OIL - -
COMPANY FOR APPRCVAL' OF A | o S30
UNIT AGREEMENT, LEA COUNTY, _ case No. g

I NEW MEXICO.

APPLICATION

Comes now Tidewater 0il Company by its attorneys and’ applies
to the New Mexico Oil Conservation Commission for approval of
the Justis McKee Unit Tea County, New Mexico, and in support of
its application states:

1. Attached to this application and 1ncorporated hereln by
reference is the Justis McKee Unit Agreement ’ )

2. The Justis McKee Unit Area comprises 880 acres of federal
state and fee lands 1in Lea Counpy, New Mexicc, as follows:

Township és‘Soﬁth Range 37 East

Sec. 13: SE— and SE—SW—
Sec. 25: NE

Township 25 South, Range 38 East

Sec. 19: w—w—
Sec. 30: NW

3. The Justls McKee Unit Agreement will facllitate the
institution of a waterflood project in the unit area, approval
of which project 1s ‘being sought by a separate application.

L4, Approval of the Justis McKee Unit Agreement will prevent
waste and protect correlative rights.

WHEREFORE, Tidewater OII Company requests that this applica-

tion be set for hearing before the Commission or one of its
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UNIT AGREEMENT

FOR TH: DEVELOPMENT AND OFERATION

Lt Lot U_3

OF THE
JUSTIS McKEE UNIT AREA

1

COUNTY. OF LEA

STATE OF NEW MEXICO

i
&l
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SECTION

UNIT AQGREEMENT
JUSTIS McKEE UNIT
LEA COUNTY, NEW MEXICO |

INDEX

Enabling Act and Regulations
Definiltions

Unit Area

Committed Land Unitized

Unit Operator

Resignation or Removal of Unit Operator
Successor Unit Operator

Accounting Provisions and Unit Operating Agreement
Rights and Obligations ‘of Unit Operator
Plan of Operations.

Tract Participation

Tracts Qualified for Unit. Participation
Allocation of Unitized Substances
Royalty Settlement

‘Settlement

" Conservation

Drainage

Leases and Contracts Conformed and Extended
Mathematical Errors

Covenants Run With 'Land

Effective Date and Term

Rate of Prospecting, Development and Production
Nondiscrimination

Appearances

Notilces

No Waiver of Certain Rights

Unavoidable Delay

Loss of Title L

NonJoinder and Subsequent Joindﬂr
Counterparts

Taxes

Conflict of Supervision

Limitation of Approvals S
Border Agreements - . I
No Partnership -
01l in Lease Tankage on Effective Date
Personal Proverty Excepted

Exhibit "A" (Map of Unit Area)
Exhibit "B" (Schedule of Ownership)

- PAGE
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"UNIT AGREEMENT
FOR THE DEVELOPMENT AND OPERATION OF THE

JUSTIS McKEE UNIT
LEA COUNTY, NEW MEXICO .

THIS AGREEMENT entered into as of the 1lst day of November; -
1964, by and between the parties subseribing, ratifying or consenting

”hereto, and herein reférred to as "parties hereto."

WITNESSETH:

—— s Been s . S g G =S e

WHEREAS, the parties hereto are the owners of working, royalty

- op other o1l or gas interests in the 1and subject to this Agreement; and

WHEREAS, ‘the Commissioner of Public Lands of the State of New

v Mexico is authorized by an Act of the Leglslature (Sec.”3, Chap. 88,

Laws 1943 as amended by Sec. 1 of Chap. 162, Laws of 1951, Chap. 7, - ’
Art, 11, Sec. 39, N.M.S. 1953 anro) to consent to or approve this Agree-
ment on behalf of the State of New Mexico, insofar as it covers and

Y“‘ includes lands and mineral interests of the State of New Mexico; and

WHEREAS, the Commissioner ‘of Public Lands of the State of New
Mexico 18 authorized by an Act of the Legislature (seec. 3, Cnhap. 88,
Laws of 1943,/ as amended by Sec, 1, Chap. 162, Laws of 1951, Chap. 7,
Art, 11, Sec: 41, N:M.S. 1953 anno ‘to amend with the approval of the
lessee, any oll and gas lease embracing 3tate lands so that the length
of the term of sald lease may coincide with the term of such unitized
development and operation of State lands; and

) WHEREAS the 01l Conservation Commission of the State of New
Mexico 1is authorized by law (Chap. 72, Laws of 1935, as amended by
Chap,. 193, Laws of 1937, Chap. 166, Laws of 1941, and Chap. 168, Laws of
1949) te approve this Agreement, and the conservation provisions hereof';
and

WHEREAS, the Mineral Leasi: Act of February 25, 1920, (41 Stat.
437, as amended, 30 U.S.C. Sections 181 et seq.) authorizes Federal
lessees and their representatives to unite with each other or Jointly or
separately with others in collectively adopting and operating a coopera-
tive or unitfplan of development or operation of any oll or gas pool,
field or like area or any part thereof for the purpose of more precperly
conserving the natural resources thereof whenever determined and certi-
fled by the Secretary of the Interior to be necessary cor advisable in
the publiec 1nterest, and

WHEREAS, the parties hereto hold sufficient interests in the
Justis McKee Unit covering the land hereinafter described to give
reasonably effective control of operation therein, and

-1=
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(1)

(3)

(k)

(1)

(m)

(n)

(o)

(p}
(a)

Operating Agreement, Justis McKee Unit, Lea County,

‘“Paying Quantities" is’ defined as production of
‘Unitized Substances in quantities sufficient to pay

in gas, condensate, distillate and all assoclated ‘and
constituent liquids or liquefiable hydrocarbons within
or produced from the Unitized Formation. :
“"Working Interest" 1is derined as the right to search
for, produce and’ acquire Unitized Substances ‘whether
held as an incident oflownership of mineral fee simple
title, under an oil and gas ledse, or otherwise held.

"Working Interest Owner" is defined as and shall mean

any party hereto owning a Working Interest including

a carried working interest owner, holding an interest :
in Unitized Substances by virtue of a lease, operating = ;
agreement, fee title or} otherwise, which interest is L :
chargeable with and obligated to pay or bear, ‘either

in cash or out of production, or otherwise, all or a , Sy
portion of the cost of drilling, developingiand pro- ’
ducing the Unitized Substances from the Unitized - L.
Formation and operatingitheréon hereunder. ;

"Royalty Interedt" oe “Royalty is defined as an
interest other than a: Working Interest in ‘or. right to
receive a portion of the -Unitized Substances or the
proceeds *hereof -and inéludes/the royalty in; rest re-
served by the léssor by an oll and gas leaseﬁand any
overriding royalty interest oll payment interest, net
proflt contracts, or anyj other payment or burden which . o
does not carry with 1t the right to search ror and P
produce Unitized Substan,es. N i

"Royalty Owner" is‘derined as and shdll mean the owner
of a Royalty Interest,

"Unit 0perating Agreement“ 18 defined as and shall mean

" any agreement or. agﬁgements (whether one: or more) en~- : ﬁ
 tered into (separatél A

gﬁ'collectively) by and between

the Unit Operator and\\he Working Interest Owners as
provided in Section 8, infra, and shall be styled "Unit

New Mexico."

for the cost of producing same from wells on the
unitized lands.

"Phase I" is defined as thao period of time until the
first day of the calendar imonth rollowing the produc-

tion of the last barrel of Remaining Unit Primary 011,

"Phase II" 1s defined as the remainder of the term of
thils Agreement after the termination of Phase I ’

"Remaining Unit Primary 0il” is defined as the esti-
mated number of barrels of o1l recoverable from ‘the
unitized land by primary recovery methods after
November 1, 1962,

-3-



(r) "Tract Current Income" is defined as the number of
barrels of oil produced and the number of MCF of gas
produced from the Unitized Formation in a tract of
“the unitized land during the period January 1, 1964
~ down to March 1, 1964 as reported to the State 0il
Conservatition Commission multiplied by the per unit
price recelved therefor. ,

(8) "Unit current Income 18 defined as the number of
barrels of oil produced and the number of MCF of gas
produced from the Unitized Formation in the unitized
land during the- period January 1, 1964 down to
March 1, 1964-as reported to the State 01l Conservation
Eommigsion multiplied by the per unit price recelived

herefor,

(t) "Tract Cumulative Production No.-1" is defined as the

' number ‘of barrels of oil ‘prodiced from ‘the Unitized
Formation in a tfaét of the unitized ‘land from the
date of rirst production down to November 1, 1962 as
reported to the State 0il Conservation Commission.

(u) "Tract Cumulative Production No.~2" is defined as the
number of barrels Of oil. produced from the Unitized
Formation in'a tract of the“unitizéd land from the
date of first production down to March 1,:1964 as
reported to the State 011 Conservatlon Commission.

(v) “Unit Cumulative Production 'No,-1" is defined as ‘the
number of barrels: “of oll produoed from the Unitized
Formation in the unitized land from the date of first
production down to November 1, 1962 as reported to
the State 011 Conservation Commission.

(w) "Unit Cumulative Production No.-2" 1s deflned as the
number of barrels’of oil produced from the Unitized
Formation in the unitized land from the date of first
production down to March 1, 1964 as reported to the
State 0il Conservation Commission.

SECTION 3. UNIT AREA. The following described land is

hereby designated and recognized as constituting the Unlt Area:

Township 25 South, Range 37 East, N.M.P.M,, Lea County,
New Mcxico '

Section 13: SE 4 and SE/I SW/b
Section 23: E/2, E/2 SW/4, and SE/4 NW/4
Sectlon 25: NE/ﬁ NE/Y

Township 25 South Range 38 Eas,, N.M.P.M,, Lea County,
New Mexico

Section 19: W/2.W/2
Section 30: NW/4 NW/4

contalining 880 acres, more or less, in Lea County,
New Mexico.

o
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Exhibit "A" attached hereto is a map showing, to the extent

- known to the Unit Operator, the Unit Area and the boundaries and

identity of tracts and leases in sald Unit Area. Exhibit "B" at-
tached hereto 1is a schedule showing, to the extent known to the

”Unit Operator, the acreage comprising each tract, percentage

gtrued as a representation by any party hereto as to the owner-
ship of any interest other than such interest or interests as

are shown in said mep or schedule-as owned by such party. Ex-
hibits "A" and "B" shall be revised by the Unit Operator whenever
changes render such revision necessary, and at least two copies
of such revision shall be filed with the Commissioner, and not
less than six coples thereof shall be filed with the Supervisor.

The above described Unit Area may when: practicable be ex-
panded to include therein any additional tract or tracts regarded
as reasonably necessary or advisable for the purpﬂses of this-
Agreeiment to conform with the purposes of this Agreement. Such
expansion shall ‘be effected in the following manner.‘%S\ R

(a) The Working Interest Owner or Owners of a tract
or tracts desiring to bring such tract or tracts into this
Unit, shall file an application therefor with Unit Operator
requesting such admission,

(v) Unit Operator shall circulate a notice to each
Working Interest Owner of the proposed expansion,’ setting out
the basls for admlission, the unit participation to be as-
signed to such tract or tracts, and other pertinent data.
After negotiation (at Working Interest Owners' meeting or
otherwise) if ninety percent (90%) of the Working Interest
Owners (on the basis of unit participation during Phase II1)
have agreed to such tratt or tracts being brought into the
Unit, then Unit Operator shall:

(1) After preliminary concarrence by the Director
and the Commissioner, prepare a notice of proposed ex-
pansion describing the contemplated changes in the.
boundaries of the Unit Area; the reason therefor, the:
basis for admission of the additional tract or tracts,
the unit participation to be assigned thereto and the
proposed effective date thereof, preferably the first
day of a month subsequent to the date of notice; and

(2) Deliver coples of said notice to the Com-

missioner, the Commission, and the Supervisor, and

- maill a copy of such notice to the last known address of
each Working Interest Owner, lessee, and lessor whcse
interests are affected; advising such parties that
thirty (30) days will be allowed for submission to the
Unit Operator of any objection to such proposed ex-
pansion; and

-5-




,Othis Agreement, as To:
* shall constitute the land referred to herein as "unitized land" or

(3) TFile, upon the expiration of said thirty
(30) day period as set out in (2) i1mmediately above and
provided that obJections of not more than ten percent
{10%) of the Working Interest Owners have been filed
fhereto, with the Commigsioner, Supervisor and the Com-
mission the following (a) Comprehensive statement as
to majling such’ notiee of expansion; (b) An application

" the appropriate joinders 4n. compliance -with the partici-
pation requirements of Section 12, inrra.,' ‘ .

The expansion - shail, after due consideration of all

pertinent information ‘and upon approval by the Commissioner, ' the

Director and the Commission, bacome effective as of the date pre-
gscribed in the notice- thereof or on such other date as set by

the Commissioner, the Director and the Commission in the order or
instrument approving such expansion.-

SECTION 4. COMMITTED LAND UNITIZED. All land committed to
o) ‘ ormation as heretofore defined,

"land subject to this Asreement." All Unitized Substances, as

‘heretofore derined,‘in or produced from the "unitized land" are

hereby unitized under the terms of this Agreement., Surface rights

" of ingress and egress shall“be maintained for the benefit of the

Unit,

. Nothing herein s8hall be construed to unitize, pool, or in
any way affect the oil, gas and other minerals contained in or that
may be produced rrom>any formation other than the Unitized Formation.

SECTION 5. UNIT OPERATOR: Tidewater Oil COmpany, a Delaware

‘corporation, is hereby‘aesignated as Unit Operator, and by ‘signing

this instrument as/Unit Operator it agrees and consents to accept}

the duties and obligations of Unit Operator for the operation,

developmeﬁt and production of Unitized Substances as herein pro-‘“

" vided. Whenever reference is made herein to the Unit Operator;:
.- such reference means the Unit Operator acting in that capaclty
and not as an owner of interests in Unitized Substances, and the

term "Working Interest Owner" when used herein shall include or ;
refér to Unit Operator as the owner of a Working Interest when such
an interest 1is owned by it.

: SECTION 6. RESIGNATION OR REMOVAL ‘OF UNIT. OPERNTOR. Unit
Operator shall have the right to resign at any time, but such
resignation shall not become effective so as to release Unit
Operator from the duties and :obligations of Unit Operator and

‘terminate Unit Operator's rights as such for a period of six (6)

months after. wriﬁten notice of intention to resign has beei given
by Uit Operator ‘to all Working Interest Owners, the Commissioner

.and the Supervisor, unless a new Unit Operator shall have taken

over and assumed the dutles and obligations of Unit Operator
prior to the expiration of sald period.

The resiznation of Uni¢ Operator shall not release Unit
Operator from any liability for any default by it hereunder

~6-
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" owner of a WOrking ‘Interest or other in

occurring prior to the effective date of its resignation,

The Unit Operator may, upon default or failure in the per-
formance of its duties or obligations hereunder, be subject to
removal by elghty percent (80% of the committed Working Interest
Owzers (on the basis of unit participation during Phase II)
exclusive of the Working Interest Owner who is the Unit Operator.
Such removal shall be effective upon notice thereof to the Com-

missioner and the Supervisor.

In all instances of resignation or removal, until a successor

Working Interest Owners shall bve Jjointly responsible for performance
of the duties of Unit Operator and shall not later than thirty

‘ (30) days before siuch resignation or removal becomes effective

appoint a common agent to represent them in any action to be taken
hereunder.

The resignaticn or removal of Unit Operator under this
Agreement shall not terminate its right, title or interest as the
terest in Unitized Sub-
stances; but upon ‘the resignation or removal of Unit Operator be-
coming effective, such Unit Operator shall’ deliver poasession of
all equipment, books, and records, materialp; ‘appurtenances and
any other assets,’ used 4in- conducting the Unit" operations and -
owned by thé Working Interest Owners (including ‘any and" ‘all data
and information which it might have gained or assembled by reason
of its operation of the Unit' Area) to the new duly qualified ‘Buc-

. cessor Unit Operator or to the common agent if no such. new Unit

Operator 1s elected, to be used for the purpose ‘of conducting

Unit operations hereunder. Nothing herein shall be construed as
authorizing removal of any material, equipment and appurtenances
needed for the preservation of any wells. ;

SECTION 7. SUCCESSOR UNIT OPERATOR Whenever the Unit
Operator shall tender its resignation as Unit Operator or shall
be removed as hereinabove provided, the WOrking Interest Owners
shall by affirmative vote of ‘at least sixty—five percent (65%)
of their voting. interﬂst based upon the percentaﬁes of ‘par- -
ticipation ‘during Phase II as shown‘on Exhibit "B", select a
successor ‘Unit Operat r; provided, however, ‘that should any
Working Interest Owner own a voting interest of more than
thirty-five percent (35%),,the vote of sald party shall not
serve to disapprove the selection of a new Unit Operator ap-
proved by eighty percent (80%) or more of the voting interests

of the remaining WOrking Interest Owners, and ‘provided further

that the Unit. Operator shall not vote to succeed himself. Such
selection shall not become effective until. (a) a Unit Operator
so selected shall accept in writing the duties and responsi-
bilities of Unit Operator, and (b) the selection shall have been
approved by the Commissioner ‘and filed with the Supervisor. If
no successor Unit Operator is selected and qualified as herein
provided, the Commissioner and the Director, at their election,
may declare this Agreement terminated.

-T=-

~Unit-COperator-is-selected--and-approved-as- -hepreinafter provided; the -
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SECTION 8. ACCOUNTING PROVISIONS AND UNIT  OPERATING - AGREEMENT:
Costs and expenses 1lncurred by Unit Operator lIn conducting unit opera-
tions hereunder shgll be pald, apportioned among and borne by the
Working Interesi Tw.iePs - in accordance with the Unit Operating Agree-
ment. Such Unit (Uperating Agreement shall also provide the manner
in which the Working Interest Owners shall be.entitled to receive
their respective proportionate and allocated gshare of the benefits
aceruing hereto in conformity with their underlying}operating agree-
ments, leases or other independent contrac 8’ ‘

" and obligations as between Unit Opérator and the Working Interest

Owners as may be agreed upon by the Unit Operator and the Working
Interest Owners; however, no such Unit Operating Agreement 'shall -
be deemed elther to modify any ‘of the terms and conditions of this
Unit Agreement or to relieve the Unit Operator ofiany right S6r ob-
ligation established under this Unit Agreement, and in case of any
_inconsistency or conflict between the Unit Agreement and the Unit
" Operating Agreement “this Unit ‘Agreement shidll prevail., Two true
coples of any Unit Operating Agreement executed’ pursuant to this
section shall be fileéd with the Commissioner and three true copies
thereof shall be filed with- the Supervisor, prior tc approval of
this Agreement

. SECTION 9, RIGHTS AND OBLIGATIONS OF UNIT OPERATOR - Except
as otherwise specifically provided herein, the exel;EI'e,right
privilege and duty of exercising any nd all right “lof the parties
hereto which are . necessary or convenient for pro ng for, pro-
ducihg, storing, allocating and-dis ributing the Unit'zed Substances
are hereby del‘ ted to and shall be exewcised by the Unit Operator

;mAcceptable evidence“of'title to said rights

obligations of Unit Operator. Nothing herein, however, shall bek
construed to transfer title to any land or to any lease or operating
~agreement, ‘1t being understood that under this Agreement the Unit
Operator, in its capacity as Unit Operator, shall exercise the
rights of possession and use vested in the parties hereto only for
the purposes herein specified

: SECTION 10, PLAN OF OPERATIONS: It 1s ecognized and
agreed by the parties hereto that all of the land subject to this
Agreement is reasonably proved to be. produ,;fve_of Unitized Sub-
stances in‘? ‘paying. quantities and that ‘the (ob ect and purpose of
this Agree ent . is to formulate and "to put snto effect a secondary
recovery project in order to effect the 'gr “test ultimate recovery
of Unitized ‘Substances, prevent waste and nserve natural resources,
The parties hereto agree that the Unit Operator may, subJect to the
consent and- approval of a plan of operation by the WOrking TInterest
Owners, the “Supervisor, the Commission, and the’ Commissioner, inject
into the Unitized Formation, through any well or wells completed _
therein, brine, water, air, gas, oil, liquefied petroleum ‘gas, and
other substance or a combination of any. of said substfﬂges, whether
produced from thé Unitized Formation or not, and that;the location
of input wells ‘and the rates’of inJection therein’ and “the rate of
production shall be governed by standards of 2004 geologie and

petroleum engineering practices and conservation methods. After
of asnandonyr Ar\o-ns:f"!nnq Upit Qpe-r-a‘l'o'n shall furnish

4
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the Commission, the Commissioner, and the Supervisor monthly, in-

Jection and production reports for each well in the Unift. The

Working Interest Owners, the Supervisor, the Commission; and the
Commissioner, shall be furnished periodical reports on:the progress

of the plan of operation and any revisions or changes thereto;

prcvided, however, that any major revisions of the plan of opera- :
tion involving a basic deviation from the initial plan of operation @

shall be subject to the consent and approval of the WOrking In- i »i
terest Owners,rthe Supervisor, the Commission, and.the: “cmmissioncr. B

The initial plan of operation shall be filed with the. . Super-
visor, the Commission, ‘and the. Commissioner concurrently with the
filing of this Unit Agreement ‘for. final approval, unless such. time ‘18
extended by the" Supervisor, the Commnissioner, and the Commission.

Said initial plan of operation and all revisions thereof shall be as-
complete and adequate as the Supervisor, the Commission, and the Com-
missioner may determine to be necessary for timely operation con-
sistent herewith, Reasonable diligence shall be exercised in complying
with the obligations of the approved plan of operation.f

Notwithstanding anything to the contrary herein contained the

Unit Operator shall commence secondary recovery operations ‘on” the ,
Unit Area within six (6) months ‘after the effective date-of this Agree-
ment, or any extension thereof approved by the Conmission; th
sioner and the Supervisor, or this Agreement shall terminate :
automatically, in which latter event Unit Operator shall notify all ;
interested parties. After -such operations aré commenced, Unit Operator !
shall carry on such operations as would a reasonadbly prudent operator

‘ ;\ under the same or similar circumetances.

Cif NNl TRACT PARTICIPATION In Exhibit "B" attached
hereto, ‘there are 1isted’and numbered the varlous tracts within the:
Unit Area and set forth opposite each tract is a figure which repre-
sents the percentage of participation allocated to each. tract in the
Unit Area during Phase I, and a figure which represents “the’ percentage
of - participation allocated to each tract in the Unit Area during

Phase 1II. The formulas ‘used for the calculation of" such percentages
of participation are as follows:

(a) Percentage R L ;
Participation 1100% X Tract Current Income
of ‘Each Tract Unit Current IncOme
During Phase I . ,

1))

ANt A i

(b) Percentage , (Tract Cumulative

Participation = 50% X  Production No.-1) :
of Each Tract (Unit Cumulative: _ [
During Phase II '~ Production No,-1) K

plus -

50% X act Cumula
Production No.-2)
(Unit Cumulative
Production No.-2)
-G~




The percenta%ea of participation set forth opposite each
tract in Exhibit were calculated on the basis of one-hundred
percent (100%) tract commitment,  If the Unit Agreement is approved
with less than one-hundred perceidt (100%) tract commitment, said
percentages of participation shall be revised to fit the commitment
status as of the efiectlive date hereof, and thereafter, as needed
pursuant to Section 13 (Allocation of Unibtized Substances).

The Remaining Unit Primary 0il shall be 3]9,000 parrels if

- all tracts in the Unit Area become committed to this Agreement. If

less than all-of the tracts in the Unit Area become committed to

this Agreement, the figure of 319;000. barrels shall be correspondingly
reduced with the same method of computatioh being used:- to compute the

estimated number of remaining recoverable barrels of oil by primary

methods from the tracts so committed as was used ih making the compu-

tation Tor all tracts in ‘the Unit Area,

SECTION 12, TRACTS QUALIFIED FOR. UNIT PARTICIPATION. On ‘and

after the effeétive ﬁate‘hereé?’the tracts within the Unlt Arez which
shall be entitled to participation (as provided in Section 11 hereof)

in the production of Unitized Substances therefrom shall be those
tracts within the Unit Area and more particularly described in said
Exhibit “B" r1at are qualified as follows:

(a) Each tract as to which Working Interest Owners owning
one-hundred percent (100%) of the Working Interest in said
tract and Royalty Owners owning one-hundred percent (100%) of
the Royalty Interest- in said tract have subscribed, ratifled or

consented to this Agreement and which otherwlse qualifies as
follows: - .

. (1) ‘Has thereon at least one well completed in the
Unitized Fornation, which well has installed therein
useable casing, tubing and other equipment usual and :
customary in the industry and is capable in the condition
tendered to the Unit of being used for the production of
Unitized Substances or for injection purposes; and

{2) Has the Unitized Formation segregated from all
other formations in all wells located thereon;

provided; however, the provisions of (a)(l) and (2) immediately
above shall be inapplicable to Tract No. 2 described and shown
on Exhibits "A" and "B", and said Tract No. 2 shall qualify if
one-hundred percent (100%) of the Working Interest Owners in
sald: tract and one-hundred percent: (100%% of the Royaltywﬁt;

Owners in said tract have subscribed, ratified or consenteu
to this Agreement.

(b) Each tract as to which Workinﬂ Interest Owners owning
not less than eighty-five percent (85%, “of | the Working Interest
in said tract and Royalty Owners owning not less than seventy-
five percent (75%) of the Poyalty Interest in said tract have
subscribed, ratified or consented to this Agreement and which
otherwise qualifies as follows:
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(1) The Working Interest Owners in said tract who

have executed this Agreement have agreed to indemnify and
~hold harmless all other partiés hereto in a manner satis-
factory to Working Interest Owners owning eighty-five percent
285%) of the Working Interest in all tracts qualified under

a) above agalnst any and ‘al) ‘elaims-and demands that- -may be:
made by the nonjoining. Working Interest Owners or Royalty
Owners, or both, on account of the commitment and joinder

of such tract to the Unit Agreerient and operation thereof
under such conditions on the basis herein ‘provided; and

(2) WOrking Interest Owners owning eighty—five percent
585%) of the Working Interest in all tracts qualified under
a) above have approved the commitment of such tract to
this Agreement; and

?) Such tract meets the qualifications of (a) (1)
and (2 above.

If, on the effective dateof" this Agreement, there is any
tract or tracts _which have not been effectively committed to or-
made subject to this Agreement by. qualifying as above provided,

‘then suéh tract or tracts shall not be entitled ‘to’ participate here-

under.v Unit Operator shall, when submitting this Agreement for final
appro al by the ‘Commissioner and the Direccor,'file therewith a.
schedule of those tracts which ‘have been commit ed and ‘mage’ subject
to this’ A@reement and are entitiéd to particip é in ‘the: production
from the Unit Area hereunder. Saild schedule shall set forth’ oppo<-
site. each such committed tract the lease number and assignment
number, the owner of record of the lease,. and the percentages of
participation of such tract which shall be computed according ‘to

the particlpation formula set out in ‘Section 11 (Tract Participation)
above. This schedule of participa+1on shall be ‘a2 part of Exhibit. '
"B" and upon approval of the Unit Agreenént by ‘the Commissioner and:
the Direztor shall become a part of this ‘Agreecment and shall govern
the allocation of production of Unitized Substances until a new
schedule is filed and approved by the Commissioner and the Director.

SECTION" “13. ALLOCATION OF UNITIZED SUBST fCES ‘A1l Unitized
Substances produced and saved (less, -save ‘and ‘except any part of
such Unitized Substances used in conformity with good operating“
practices on unitized land for. drilling,: operating,'camp and  other
production or development purposes and for pressure maintenarce‘or
unavoidable loss) shall be apportioned among and allocated to. the
committed tracts within the Unit. Area. in: accordance with the
respective tract,participation then’ ‘effective hereunder during the
respective periods such Unitized Substances were produced, as set
forth in the schedules of participation 4n Exhibit "B". The amount
of Unitized Substances so allocated td‘éacn tract, and only that
amount, (regardless of whether it be more or less than the amount
of the actual production of Unitized Substances from the well or
wells, if any, on such btract) shall, for all intents, uses and
purposes, be deemed to have been produced from such tract.

The Unltized Substances allocated to each tract shall be
distributed among, or accounted for to the parties executing,

-11-



consenting to or ratifying this Agreement entitled to share in the
production from such tract in the same manner, in the same proportions,
and upon the same conditions, as they would have participated and shared
in the production from such tracts, or in the proceeds thereof, had this
Aggeement not been entered into; and with the same legal force and '
effect.

No tract committed to this Agreement and qualified for partici-
pation as above provided shall be subsequently excluded from partici-
" pation hereinder-on-account of depletion of Unitized :
nothing herein contained shall be construed as requiring any ‘retro-
~3ective adjustment for production obtained prior to the effective date
of the Joinder of any tract.

If the WOrking Interest and the Noyalty Inteéerest in any tract
are divided with respect to separate parcels or portions of such tract
and owneag. severally by different persons, the percentage participation
assigned to such tract shall, in the absence of a récordable instru-
ment executed by all owners and furnished to Unit Operator fixing the
divisions of ownership, be divided’ among such parcels or portions in
proportion to the number of surface acres in each,

. _The Unitized Substances’ -allocated to each tract ‘shall be delivered
in kind to the- respective WOrking Interest Owners and parties entitled
thereto by virtue of the ownership of oil and gas rights therein or by

‘purchase from:such owners, Each Work_;z Interest Owner and?the parties
entitled thereto ‘shall have the oontin‘ right “to receivebsuch pro-
duction in kind at a common point within the Unit Area and to gell or
'dispose of the sam as 1t sees fit. Each such ‘party shall hav 1the

that purpose‘on unitized 1and, provided the game-are so cons ad,
maintained and. operated as not to interfere with operations"carried on
pursuant hereto.: SubJect to Section 14 hereof, any .extra expenditures
incurred by Unit Operator by reason of ‘the deliverf in kind of any
portion of the Unitized Substances shall be borne by the party recelving
- the same -in kind. In the event any party- “hereto shall fall:to take or
otberwise adequately dispose of its proportionate share of the produc-
~tion fréom the Unit ‘Area currently as and when produced, then 80 long

as such conditions continue, Unit Operator, for the account. and at the
expense of such party and in order to avoid curtalling the operation

of the Unit Area, may sell or otherwise dispose of such production to
itself or others on a day-to-day basis at not less than the prevailing
market price in. the area for like" production, and the account ‘of such
party shall be charged therewith as having received such production.

The net proceeds, if any, of the Unitized Substances so disposed of by
‘Unit Operator shall be pald to-the party entitled thereto. Notwith-~
standing the foregoing, Unit Operator shall not make a salé into
interstate commerce of any other party's share of gas proauction without
first giving such other party sixty (60) days notice of .such intended
sale,

Any party receiving Ln ‘kind or separately disposing of all or
any part of the Unitized Substances allocated to any tract, or re-
celving the proceeds therefrom if the same is sold or purchased by
Unit Operator, shall be responsible for the payment of all Royalty on
the lease or leases and tracts contributed by it and received into the

T o-12-
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Unit, and each such party shall hold each other party hereto harmless
against all claims, demands and causes of action from such Royalty on
the lease or leases and tracts contributed by it and received into the

unitized land.

If,~after the effective date of this Agreement, there is any
tract or tracts that are subsequently committed hereto, as provided in
Section 3 (Unit Area) hereof, or any tract or tracts within the Unit
Area not committed hereto as of the effective date rereof but which

-are. subsequently committed hereto under the provisions of Section 29

(NonJoinder and Subsequent Joindér), or if any tract is- exélided from
the Unit Area as provided for in Section 28 (Loss of Title), the
schédules of participation as shown in Exhibit "B", subJect to Section
11 (Tract Participation) or Section 29 (Nohjoinder and Subsequent
Joinder), whichever 1is- appropriate, shall be revised by the Unit Opera-
tor and distributed to the Working Interest Owners, the Commissioner,
and the Director to show the new percentages of participation of all
the then effectively conmitted tracts} and the revised schedules, ‘upon
approval by the Commissioner and the Director, shall govern.all the

A allocation” of production from and after the effective date ‘thereof until
_a new schedule is filed and approved by the Gommissioner and the -

Director.
SECTIONflh. ROYAL@?fﬁEﬁTﬁEMENT The State of New Mexico and
the United States of Amerlica and all ,oyalty Owners who, under ‘an

existing contract, are entitled to take in kind a share of the sub-
stances produced from any tract unitized(hereunder, 'shall continue to
be entitled to such right to take in kind their share of the Unitized
Substances allocated to such tract, and Unit Operator ‘shall make de-
liveries:of such Royalty sharf@taken in Kind 4in conformity with the
applicable contracts, laws and*regulations. Settleme t for Royalty

Interest not taken in kind shall be nade by Working;Interest Oowners

responsible therefor under existing contracts, laws and regulations,
on or before the last day of each moath for Unitized Substances pro-
duced during the preceding calendar month; provided, however, that
nothing ‘herein contained shall operate to relieve the lessees of any
land -from their respective lease obligaticns for the payment of any
Royalty due under their leases, except that such Royalty shall be com-
puted in accordance with the terms of this Unit Agreemenu.

. If gas obtained from lands ‘not. subject to this Agreement is :
introduced into the Unitized Formation, for use in repressuring, ;
stimulation of ‘production or increasing ultimate recovery: inl.onformity |
with a plan approved pursuant to Section 10 (Plan of Operations), a i
like amount of gas, less appropriate deductions for‘loss from any
cause, may be withdrawn from the Unitized Formation, Royalty free as to
dry gas ‘but not as to the products extracted therefrom, provided such
withdrawal shall be pursuant to such conditions and' formulas as may be E
prescribed or approved by the Supervisor and the Commissioner, and : e _
provided further that such right of withdrawal shall terminate as of : o

‘the effective date of termination of the Unit Agreement

All Royalty ‘due the State of New Mexico and the United States of
America and the other Royalty Owners hereunder shall be computed and
paid on the basis of all Unitized Substances allocated to the respective
tract or tracts committed hereto, in lieu of actual production from

~13-




such tract or tracts,.

Each Royalty- Owner {other than the State of New Mexico and the
United States of America) that executes this Agreement represents and
warrants that- -t is-the owner of a Royalty Interest in a tract or
tracts within the Unit Area as its interest appéars in Exhibit "B" at-
tached hereto. . If any Royalty Interest in a tract or tracts should be
lost by title failure or otherwise in whole or in part, during the
term of this Agreement, theén the Royalty Interest of the party repre-
~"senting himself to be the owner thereof shall be reduced proportion-
ately and the interest of all- parties shall .be adjusted accordingly.

SECTION 15. RENTAL SETTLEMENT Rentals or minimum royalties
due on leases-committed hereto shall be paid by WOrking Interest Owners
reaponsible therefor under exlsting contracts, laws and regulations,
provided that nothing herein contained shall operate to relieve the -

lessees of any land from their respective lease’ oyligations for the pay-

ment of any rental or minimum royalty in lieu thereof, due under their
leases. Rental for lands of the State of New Méalco subJect to this
__Agreement shall be’ paid at the rate specified in the respective leases
from the State of New Mexico. Minimim'royalty for lands of the United
States of America subject to this Agreement shill be pald at the rate
specified in the respective leases from the Unlted States of America,
unless waived, suspended, or reduced by law or by approval of the
-Secretary or his duly authorized representative.

SEOTION 16 COVSERVATION° Operations hereunder and production
of Unitized Substances shall be conducted to provide ‘for the most
economical and efficient recovery of said substances without waste, as
defined by or pursuant to Federal and State laws and regulations,

, SECTION 17 DRAINAGE' The Unit Operafw EShall take appropriate
and adequate measures to prevent dralnage of U tized Substances from

unitized land by wells on land not subject to this Agreement

SECTION 18. -LEASES AND CONTRACTS CONFORMED AND EXTENDED: The
terms, conditions and provisions of all leases, ‘subleases and other
contracts relating to exploration, drilling, development or operation
for oil or gas on lands committed to “this figreement are hereby ex-
pressly modified and amended to the extent necessary to make the same
conform to the provislons hereof, but otherwise ‘to remaln in full force
and effect, and the parties hereto hereby consent that the Secretary
and the Commissioner, respectively, shall and by thelr approval hereof,
or by the approval hereof by their duly authorized representatives, do
hereby establish, alter, change or revoke the drilling, producing,
rental; miniwum royalty and royalty requirements of Federal and State
leases committed hereto and the regulations in respect thereto to con-
form sald requirements to the provisions of this Agreement.

Without limiting the generality of the foregoing, all leases,
subleases and contracts are particularly modified in accordance with
the following:

: (a) The development and operation of lands subject to this
Agreement under the terms hereof shall be deémed full performance
of all obligations for development and operation with respect to
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. (f£). The segregation.of any Federd. lease committed to
this Agreement is governed by the following provisions in the
fourth paragraph of Sec. 17 (J) of said Act of February 25,
1320, as amended by the Act of September 2, 1960 (74 Stat.

1-784): "Any (Federal) lease hereafter committed to any

such plan (unit) embracing lands that are 1n part within and

in part outside of the area covered by any such plan shall be
segregated into separate leases as to the lands committtz "and
the lands not committed as of the effective date of unitiza-
tion; provided, however, that any such lease as to the non-~
unitized portion shall continue in force and effect: for the
term thereof but. for not less than two years from the date of
such segregation and so-long thereafter as oil.or gas 1s pro-_. ..

- duced in paying quantities.”

SECTION 19 MATHEMATICAI ERRORS "It is hereby agreed by all
parties to this AgreemenE that Unit Operator is empowered to correct

- any mathematical errorswhich might exlst in the pertinent exhibits to

this Agreement upon approval of the Commissioner, the Supervisor, and
the Working Interest Owners. ,

SECTION 20. COVENANTS RUN WITHLLAND: ‘The covenants ‘herein

shall bve consﬁbued to be covenants running with the land ‘with respect
- to the interest of the' parties hereto and their successors in inter- -

est until this Agreement terminates, and any grant, tranafer or.con-
veyance of interest in land or leases subject hereto shall be and
hereby ls conditioned upon the assumption of all privileges and ob-

,‘ligationsihereunder by the grantee;,transferee or other successor

in irter - :No assignment ‘or tr ‘sfer“of .any Working Interest
subJect ‘hereto shall be: bindingf pon:Unit” Operator until the first
day of the calendar month after Unit Operator is furnished with the
original, or acceptab e ph atic or certified copy, of the re-

‘ _“ ‘ \hd ‘ho assignment or transfer of any
shall be binding upon the Working

vInterest Owner responsible ‘therefor until the first day of the

calendar month after saild Working Interest Owner is furnished with
the original, or acceptable photostatic or certified copy, of the
recorded instrument of transfer.

SECTION 21, EFFECTIVE DATE AND TERM: This Agreement shall

- become binding upon each” party who executes or ratifies it as of the

date of execution or ratification by such party and shall become ef-
fective as of 7:00 o'clock a.m., of the first day of the month next
following:

jﬁ\ (a) The execution or ‘ratification of this Agreement and
e Uhit Operating Agreement by; WOrking Interest Owners owning

‘a combined unit particlpation during Phase II of at least sixty-

five percent (65%), and the execution or ratification of this

Agreement by Royalty Owners owning a combined interest of at

least sixty percent (60%) of the Royalty Interest, in said

Unit Area; and,

(b) The approval of this Agreement by the Commissioner,
the Director, and the Commission, and,

-16-
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(¢) - The filing for record in Lea County, New Mexico,
by Unit Operator of at least one counterpart of this Unlt
Agreement.

January 1, 1966, this Agreement shall ipso facto terminate on said
date (hereinafter called "termination date") and théreafter be of
no further force or ‘effect, - unless pgtor thereto this Agreement
has been executed or ratified by WOrking Interest Ownérs owning a
combined unit participation during Phase II of at least fifty-five
percent (55%), and the Working Interest Owners owning a combined
unit participation during Phase II of at least ninety percent (90%)
committed to this Agreement have decided to extend said termination
date for a period not to exceed six (6) months (hersinafter called
"extended termination date"). If sald termination date 18 so ex-
tended and (a), (b) and (¢) are not accomplished on or before said
extended termination date, this Agreement shall ipso facto terminate
on saild extended termination date and thereaftér be of no further
force or effect. For the purpose of this Section, ownership shall
be computed on the basis of ‘unit participation as determined from
Exhibit "B" attached to the Unit Agreement.

Unit Operator shall, : within thirty (30) days after the ef-
fective ‘date:iof this Agreement, file for record in the offices where
a counterpart of this Agreement is recorded a certificate to ‘the ef-
fect that this Agreement has become effective according to its terms
and stating further its effective date.

The term of this Agreement shall be for and during the time
that Unitized Substances are produced in paying quantities from the
unitized land and as long thereafter as drilling, reworkingor “other

‘operations (including’ secondary recovery ‘operations) are prosecuted -

thereon without cessation of moré than ninety (90) consesutive days,
unless sooner terminated by Working Interest Owners in the manner
hereinafter provided.

i This Agreement may be terminated with the approval of the Com-
missioner and the Director by Working Interest Owners owning ninety
percent (90%) unit participation during Phase II whenever such Working
Interest Owners determine that Unit: operations are no longer profit-
able, feasible or in the interest of conservation. Notice of any
such termination shall be given by Unit Operator to all parties hereto.

Upon termination of this Agreement, the further development and
operation of the Unit Area as a Unit shall be abandoned, Unit Opera-~
tions shall cease, and thereafter the parties hereto shall be governed
by the terms and provisions of the leasee and contracts affecting the
separate tracts,

If nct otherwise covered by the leases unitized under ‘this
Agreement Royalty Owners hereby grant Working Interest Owners a period

of six (6) months after termination of this Agreement in which to

salvage, sell, distribute or otherwise dispose of the personal property
and facilitles used in connection with Unit operations.

-17-
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It 18 understood and agreed, however, that from and after
six (6) months from the effective date hereof the right of subse-
quent joinder as provided in this Section shall be subject to such
requirements-or approvals-and on such basis as may be agreed upon-by
ninety percent (90%) of the Working Interést Owners (baséd upon the
percentages of participation during Phase II). Sueh Joinder by a
proposéd Working Interest Owner must be evidenced by his- execution
or ratification of this Agreement and ‘the Unit Operating Agreemerit and
where State land 1is involved, such Joinder mus t be approved by the
Commissioner. Such Joinder by a. proposed‘R“alty Owner must ‘be evi- _
denced by his

-‘must be cons nted to An writing by the WOrking Interest Owner responsi-

ble for th payment of any benefits that may acdrue- hereunder in behalf

of such propose Royalty Owner. Except as may be otherwise heréin
provided, subsequent ‘joinder to this Agreement shall be effective at
7:00 a.m, as of the first day of the month following the filing with
the" Commissioner and the Supervisor of duly executed '‘counterparts of
any and all’documents necessary to establish efféective cornmitment of
any tract or interest to this Agreement unless .objection to such
joinder by the Commissioner or the Director. is duly made within sixty
(60) - ‘days after such filing; however, that as to State lands such
subsequent Jjoinder must be approved by the Commissioner.

SECTION 30. COUNTERPARTS' ‘This Agreement may be executed in

- any number of" counterp $ts, no one of which needs to be executed- by

all parties and may be ratified or consented to by geparate instrument
in writing specifically referring hereto, and shall be binding upon
all those parties who have executed such a counterpart, ratification
or consent hereto with the same force and effect as if all parties had

‘signed the same document, and regardless of whether or not 1t 1s exe-

cuted by all other parties owning or claiming an interest in the ‘lands
within the above described Unit Area.

SECTION 31 TAXEs Each party hereto shall, for 1ts own

‘account, render and pay its share of any taxes levied against or

measured by th2 amount or value of the Unitized Substances produced
from the ‘unitized land; provided, however, that if it 1s required or
if 1t be determined that the Unlt Operator or the severalWWorking
Interest Owners mast pay or advance said taxes for "the ‘account of the
parties hereto, it is . hereby expressly agreed that the parties 80
paying or advancing said taxes shall be reimbursed therefor by thne
parties hereto,.including Royalty Owners, who' ‘may be responsible for
the taxes on’ their respective allocated share ‘of said Unitized Sub-
stances. No such taxes shall be charged to the United ‘States or to
the State of New Mexico, nor to any lessor who has a contract with a-

lessee which reguires his lessee to pay such taxes. ) a“*ﬁa
Ce

SECTION 32.J CONFLICT OF SUPERVISION. Neither the Unit Operator

'nor the Working Interest Oowners, nor any of . then, snall be subject to

any forfeiture, termination or expiration of any rights ‘hereunder or

under any leases or contracts subject hereto, or to! ‘any penalty or.

elay or failure in whole or in part to comply
ns thereof to the extent that “the said<
Unit Operator or- the Wor ‘Intérest Owners; or any “of :them, are
hindered, delayed or prevented from complying therewith by reason of
failure of ‘the Unit Operator to obtain, in the exercise of due dili- .
gence, the concurrence of proper representatives of the United States

liability on account o

-20-
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and proper representatives of the State of New Mexico in and about any
matters or things concerning which it i1s required herein that such
concurrence be obtained. The partles hereto and the Commission agree
that all powers” and authority vested in the Commission in and by any .
exerclised by it pursuant to the provisions of the laws of the State of
New Mexico and: subject in any case Lo appeal or Judic*al review as may
now or hereafter be providéd by the laws of the State of New Mexico.

SECTION 33, LIMITATION OF APPROVALS : Notwithstanuing anything
herein contained to the contrary, if;no Federal lands are committed to
this Agreement, then no consents or approvals provided herein shall be
required of the Department, the Secretary, the Director, or the Super-
visor, and. it shall not be necessary to file any instrument hereéunder
with sald officers or agencles unless and until Federal lands are so.
comnittéd to this Agreeément; likewise, if no State lands are committed
to this Agreement, then no consents or approvals provided herein shall
be requized of the Commissiloner, and it shall not be neceasary to file
any instrument hereunder with said officer unless and until State lands
are 4o committed to this Agreement,

SECTION 34. BORDER AGREEMENTS. Subject to the approval of the
Supervisor and the Commissloner, the Unit Operator, with concurrence
of sixty-five percent (65%) of the Wsrking Interest Owners, based upon
the percentages of participation during Phase 1I, may enter into a
border protection dgreement or agreements with the Working Interest
Owners of adjJacent lands along the boundaries: ‘of the unitized land

with respect to the operations in the border area for the maximum .

ultimate recovery, conservation purposes and proper proteé¢tion of the .
parties and interests.

SECTION 35. NO PARTNERSHIP: It is expressly agreed that the
relation of the partIes hereto 1s that of independent contractors and
nothing in this Agreement contained, expressed or implied, or any
operations conducted hereunder, shall create or be deemed to create a
partnership or associlation between the parties hereto or any of them.

SECTION 36, OIL IN LEASE TANKAGE ON EFFECTIVE DATE. Unit
Operator shall make a proper and timely gauge of all Iease and ‘other
tanks within the Whitized land in order to ascertain thej: ;
merchantable o1l in such tanks, above the pipe line cc<, N »ons, as of
7:00 AM..on the effective date hereof. All such oil as'is a part of
the prlor allowable of the well or wells from which the same was pro-
duced shall be and remain the property of the Working Interest Owners
entitled thereto the same as if the Unit had not been formed, and
such Working Interest Owners shall promptly remove said oll from the
unitized land, Any such oil not so removed may be sold by the Unit
Operator for the account of such Working Interest Owners, subject to
the payment of all Royalty to Royalty Owners- under the terms and
provisions of the applicable lease or leases and other contracts.

- A1l such o0il and gas as is in excess of the prior allowable of the

well or wells from which the same was produced shall be regarded and
treated the same as Unitized Substances produced after the effective
date hereof. If, as of the effective date hereof, any tract is
overproduced with respect to the allowable of the well or wells on
that tract and the amount of such overproduction has been sold or
otherwise disposed of, such overproduction shall be regarded and .
included as a part of the Unitized Substances allocated to such tract.

2]~



; SECTION 37. PERSONAL PROPERTY EXCEPTED: All lease and well
equipment materials, and other Tacllities heretofore or hereafter
placed by any of the Working Interest Owners on the lands subject to
this Agreement shall be deemed to be and shall remain personal
property belonging to and may be removed by the Working Interest

~ Owners (subject to the provisions of Section 10). The rights and
interests therein as among Working Interest Owners are covered by the
.Unit Operating Agreement.

e ~IN WTTNESS WHEREOF, the parties hereto ‘have caused ‘this Agree-
ment to be executed and have set opposite their respective names the date
of executicn,.

-,

ATTEST: : ; TIDEWATER OIL GOMPANY
, By
Assistant Secretary '
“Date:
UNIT OPERATOR AND WORKING lNTEREST«
OWNER ‘
ATTEST:
T . By e
v Secretary President
Date: ,
ATTEST:
o , Secretary . Presldent
Date: ' o ,
ATTEST:
By . .
e Secretary President
Date: » _
-22-
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ATTEST:
} BY ;
~President ‘ Secretary ‘
~ Date: ' o o T

& | o ATTEST:
J ,

President - ’ — Secretary - g - o

= Date: 2 . ’
(i E 4
B H
E} ATTEST:' i
S i ‘ | J ,
IR President _ B —Secretary
~ : Date: )

Daté:

Date:

e R %)

Date:

)

Date:

il

Date:

Date:

3oLl

Date:

.

Lt At

f} WORKING INTEREST OWNERS

-23-
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ATTEST:

R
7/

)

Fresident. Secretary

L “Date: ~
U
7 ATTEST: g SR
By , _ i
0 - Preslident ' Secretary.
o o Date: - A
& S .
L] 5 SO ' ATTEST: L :
i ; B
&
By _ . 3 |
e President - Secretary i !
] Date: | =

i : Date:

Date:

Date:

3 )

€3 3

s — S g

Date:

Date: o

£

Date:

=

ROYALTY INTEREST OWNERS T
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COUNTY OF .

STATE OF

I

L]

The

Gc.‘) Of
“Vice President of TIDEWATER OIL COMPANY, a Delaware corporation, on
behalf of said corporation.

"My Commission

foregolng instrument was acknowledged before me this ﬁ
s 1965, by p

H
i
{
3
H
H
H
}
H

Expires: Notary Public

STATE OF F] s

- \ ;\-\ ~ N
COUNTY OF . R

f The foregoing instrument was acknowledged before me this
day of , 1965, by ] ’

My Commission

corporation, on behalf of sald eorporatlon,“

Expires: Notary Public

STATE OF

2
COUNTY OF .
- The foregoing instrument was acknowledged before me this :
day‘ of . s 1965: by . ’
corporation, on behalf of sald corporation. EoLe
My COﬁﬁission Expires: - Notéry Puﬁlic
STATE OF ,
COUNTY OF .
: The foregoing instrument was acknowledged before me this 3
day of , 1965, by s
of ; : -1
corporation, on behalf of sald corporation.
My Commission Expires: Notary Public
-25-
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. STATE OF .
R "~ COUNTY OF - .
: ~
() The foregoing instrument was acknowledged before me thils
day of , 1965, by )
I N corporation, on 'behalf of sald corporation.

o My Commission Expires: ‘ ' Notary pbublic
- , _,
ot
L 3 r
STATE OF ~ R
i . COUNTY OF . §\
. 73 ) K !;
N The foregoing iustrument was. acknowledged before me this i
A corporation, on behalf of sald corporation.”‘*:;\ T
3 My Commission Expires: Notary rublic
™
Jd gmaTE OF L,
r}  “COUNTY OF _ . |
The foregoing instmmen‘c was acknowledged'before me thils
2 day of 1965, by : : , ,
et of . , a :
fj corporation, on Pbehall of said corporation’.
My Commission Expires: —YNotary Publlc
! ' ' ] : : B
P
7] STATE OF ,
) '
COUNTY OF .
P
’J The foregolng instrument was acknowledged before me this
day of , 1965, by s
# of . : s> &
* corporation, on behall of said corporation.
o
‘-“ -
My Commisslon Expires: Notary Public
r -26-
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_day of 71965, by

My Commission Expires: _ ' ~~—Wotary Public

STATE OF ‘ ,
COUNTY OF .

' The foregoing 1nstrument was acknowledged before me this o

My Commission Expires: - - Wotary Public

STATE OF - ,

COUNTY OF . .
. o )/ (3, i - _ :‘. .
: ) The :. egoing instrument was acknowledged before me this; A
day of | C 1965, by o

My Commission Expires: : ~Notary Public -

STATE OF : ,
couNTY‘op g .

The foregoing 1nstrument was acknowledged before me this
: » 1965, by

STATE OF _____ ,
COUNTY OF .

The foregoing 1nstrument was acknowledged before me this A : .
day of » 1965, by _— . o R

My Commission Expires: Notary Pubiic
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AT ot s

1l STATE o ,
1 COUNTY oF .y

" The fOregoing instrunent was acknowledged before me this ' R
day of - N » 1965: by —_ - : ; SR

1 My Commission Expires. ' — Notary PabITs

fl N STATETOF___ s ;
L COUNTY OF . .. i
K o }
e . ; . . ¢
The foregoing instrument was acknowledged before me this ' !
day of s 1965, by e — ;

My CommisSion‘EXbires:

COUNTY OF .
The foregoing instrument was acknowledged before me this
by

STATE op . ; | | | /
| &

/

|

: \wz R joz
s . L _{ %;,'; I ‘ AR ' :
”My,Commission Expires: — Nota? - PubIic § f

STATE oF s
COUNTY oF _ | :

Notary PubIic

—
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(EXHIBIT "B" - paRy 1
™ ; wammthM1 5 P b
o , qcmaHm MeKEE” Sﬁe - ‘mﬁ COUNTY, NEW'MEXICO E
w B Percent
, mwm*o woqmpn% o<mawpn»=m wozmpdw wwwdpopomcpob of
Tract oo ‘Owners and baumom ‘Owners:‘and ° Tract in Unit
No: Uounﬂpﬁ& ﬁauxa Percentage ‘of wmooaa Percentage ase -Phase
H.mn,onmw uﬂ,.nlm . S
1 : H\c-owmmmo?v USA " - Al  Tidewater o1l None “Tidewater .1 31.91235 47.88132
Hw -1-61 _“.ooawmsw : ;.noavmse - A
2 Ho owmmmoﬁmv USA - M1 e»nosﬁdmu 011 None Tldewater 0il 0.00000 0.00000
A-1-55 o Compatiy ~Company - All
3 zsuowkwwmm USA - All Texaco Inc. J. M, Lof- Texaco 10.32482 10.94928
6-1-47 fland, Jr.-0.12500 Inc, -~ All
_ . S. E,
, N -o._mmmmw .
RN
| o ~0.23147
) -0.62500
-0.05859
. . ~0.12500 "
; o : : K ““Penrose -0.12500
, . Be By Val--ooo
; , o , ' ‘entine " -0.00781
b - . . ,,.‘ : i i .,.,Q.?,.H- .
% : . Lupton
] A . Est. -0.06250
ﬂ.‘- >o =
. Pedley,
=Jr. ~0.01563
_ ‘G, M,
‘Pedley -0.01563
2 J. M,
N mspna Mun -0, mpamp
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EXHIBIT "B" -~ PART I — Continued . e . Page -2~
o h . :ou_npum .Percent '
~ Numbeir Serial No. Basice wow.mﬁé . o<ou.a.pn§m Royalty. Intereat Participation of
- Tract of | and Date Owners and ~Lessee - Owners-and ‘Owners and - Tract in Unit
" _No. Description Acres of Lease Percentage of Record Percentage mmuaosgml Phase I  Fhase IX
State Lands ,
4 40,00 wnﬂ.kw . State - All  The Atlantic None The At- 0.00000  2,91569
o 9=11-44 Refining Co. A .lantic
, ‘Refining
4 .oo. - All
5 4o.00 wnwmwp State - All': Skelly 01l Co. None mxowpw 011 0.00000 2.46134
fod mnpo..cm : st Company - All
T 3tate Tracis B0 Acres or J.1% of Unlt Aves :
P _ o : : Working Percent - :
Numbexr  Date of wm.mu.o Royalty . Overriding Royalty Interest Partfcipation of - §
Tract of Lease ‘Owmers and _Owners and ‘Owners ‘and _Tract in Unit m 1
No. Description -Acres: Expiration . mmu.oon»«an : mo«.ommmmmm ‘Percentage Phase T Phase IT E
Fee Lands* " : M
6 200.0¢  4-23-46 Emu.pnm Petr, Corp. - None Gulf 01l 39,92918 21,45200
and (. A Leon G, Byer- | Corp., - A1l - :
SE/4 SW/u L ley, Jr. - ' : Vo .
S ! Leonard 011 Co. - oo
Sunshine Roy- . o, .
.alty Co, - LA .
E. H, Wahl - S i
Hattie C. :pww»wu.u - ‘e ¢
Odella N, Clark - , 3
L. C. Ritts - _ v
m Robert C. .Sharp - R g
{ 0. W. 'Skirvin - .
George 0, -Folk - . ®
Prank -0, Gray’ - ; ’ v
~ Royalty Holding Co. - , !
o James Henry. Bearly - .
j . .[Elizabeth Bearly - -
m Dudley - po ’
- ‘Margaret Bearly . ,
b . ‘Marlow’ - ot
e oo ' Ione Bearly Atkins - T N
T et E o ™ e « o e ; = G et e S - - SR . ;
_ ; G. G. Lancaster - 1 % .
Julie Ann Erickson -~ 0,14 _ )
Marion McNair Heard - O, wgmo , R —
Elinor-C. : 4 - - R
Shaughnessy - .ui&o ; , . . A
: : i
. LW < i
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 EXHIBIT "B" - PART I .- Continued Page -3-
L e - Morking. ‘Percent _
_ Number Date of - . Basilc Royalty Overriding Royalty Interest Participation of
Tract ~of = Lease (vmers and Owners ‘and Owners and Tract in Unit
No, Description Acres  Expiration Tercentage Percentage Percentage Phase I  Phase IT
FEE_LANDS* "
6 H. B, Pugua, Indep.
and
mm\: SW/4 - 16,95600
Anos«.»u:a&
P \ Ve .{zopuoz
: A, M :ﬁoucmbumum
qommnw Nelson .. .
Wachovia Bank and ) i %
‘Trast- oosbg. .
Trustee *
. S \ .
7 80.00  1-20-58  J, Hiram Moore - 1.17187 Daisy D. ‘Tidewater 4 T
_, r3-18-58 Jo H, Herd ' ~ 0,19531 . Blankenship - ‘041
; 2-17~58 Rosalind Redfern - 0.19531 1/16 ouq\m Co. - 35.0000000 %
, 4-30-58 John J. ‘Redfern, Jr., SSun= 3
; 2-12-58  Individually and as “shine
i ,m..wolmm "Roy~ : %
: : : 160 alty : -
! ; ?. .Tm: Co. ~ 6.2500000 8
| m_ 4-20-57 - Leonard .
| Fpp-mﬂ - oE € .
M - 9-57 - - 642500000 . >
: - mlmm - b H.
W 3-25-55 L, H, Tyson - Cone-  3.1250000 .
i ~Paul L. Davis, Jr. - < Gordon i ‘
,” : “roRJFerrell Davis - M. i 2 .
" ! . Michael B, Collins ~ « .Cone-: 4.,6875000 - >
| > Mollie Buffington - J. R, . ,
M Cone- 1,5625000
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EXHIBIT "B" - PART T - ontinued \
‘ | ; - ~-Working
o * ' ' Number Date of ‘Basic woempaw o<mus»apsm Royalty “Interest
Tract e s of ! Lease Owners and © ‘Owners and Owners and
No. Description Acres .| Expiration Percentage Percentage Percentage
{ R
FEE LANDS#* |
7 ~Lirda Robison ~The Hefner
\ﬁ Dollie Wilson Pro~
A Continued) i “Pansy H‘wmm.ﬁpﬂo ~dustion
Lo R N ém@@@m.! i co. - 11, mmooooo
j . ' - 70,12556
| - -0,12556 4,2187500
: ! ) ;ds»ou
! ; B ‘Texas
~ 21.87500 Petro-
i - 0.312 ‘leum, a
: _ - »1,17188 'Diviston
smwnpa muw% \ = 0431250 ‘of "Allied
aspwwums W, Carlin - w 12500 ‘Chemical
“First National Corp,- 21.0937500
“Bank of" Nevada, ‘Broseco ..
“Trustee for Est, Corp,~ OAwwoomwm
) ‘of 'Allie M. Lee John B,
Unleased unshine: Royalty Co, sRieh - 0,0173715
-Unleased eonard ‘011 Cu., - W. K.
Unleased . L. Cone mwuosu 3.0882351
. ; Unleased ordon M. Cone Q. .
. Unleased " ".J. R..Cone zon
The Hefner Co. Pher-
‘James 'V, Cowan on - - 1,5441176
‘Royalty- Holding Co. ~Charles ,
Mark Whelan B.
Daisy D. Blanken- . Read - 0,3860294
ship - m mmooo: Neville .
Gladys Berry - 0, 31250 G. Pen-
srose - 0,5018382
i Sohio
i : «Petro-
| G ' leum p
m i QO. - 01 943 o
10000050
|

Page -4-

Percent
Participation of
Tract in Unit

Fhase 1 Thase TI

00, 0000000 17.83365 14. 34037

|
2 umm awmomm mmd Acres or wH 8% of cbpa Area.

' *All Fee Land Leases wum moua u% muonsoauos.

awmobwracﬁ>HHoz - JUSTIS McKEE UNIT AREA

. “46%5  '520.00 Acres 59, 1%
FEEEE m ‘State” fracts 30,00 Acres 9.1%
Mo : 2 Fee/’~. Tracts ..280.00 Acres 1.8
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JUSTIS McKEE UNIT - LEA COUNTY, NEW MEXICO

i S
Percent
— Participation i
. o : in Unit ‘ i
Working Interest Owners {
i The Atlantic Refining Company - 2
; Broseco Corporation ‘ ~0.

W. K, Byrom

R Gordon M. Cdne

J. R, Cone

Gulf 011 Corporation
TheﬁHefner_PrQngtion Company

]

= Lednardfoilfcomp,, Fi ;
N Robert G. McPheron 0:
e Neville G. Penrose 0. §
i Charles B. Read 0.1 ;
John B. Rich ‘ Q. ;
Joseph E, Seagram & Sons, Inec. 0o ]

Skelly 0il“Company

Sohio Petroleum Company

Suhghine Rbya1ty Company

Texaco Inec, _

Tidewater 0il Company

Union Texas Petroleum, a Division
of Allied Chemical Corporaticn
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