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"CALLPD BY THE QTIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE . PURPOSE OF CONSIDERING:

e tt !lntu Pe, New Mnxico, before. Bxaminar

. wAtter thereof.

June 7, 1967 ‘
' REFORE THE CIL CONSERVATION COMMISSION

~ OF THE STATE OF NEW MEXICO
CF Subj.

In T!l HATTER OF THE RBARING

Records Center & Law Library

" CASE No. 3350

ébjf ///////”//”‘#M— _Order No, R~_3021-C_

APPLICATION OF INTERNATIOMLOIL & GAS  — /#F7ni.. R
CORPORATION FOR THE CREATION OF A NEW - ‘tfié%?ﬂ)éi, ¢rigp T
. - & ‘ -~

OIL POOI, AND FOR SPECIAL POOL RULES
LEA COUNTY NEW MEXICO

Df“w

e 6 © 196.7.,

Thic caune aame on faor uuuairﬁ at 9 a,m. on _ June 6 .,
Dan1e1 . Nutter,'l,

WOW, on this_ day'c: June 1967 the Cmiuion, a

-uesg! being pru-ont. hlving conmidersd the to-timony. the recoxq,

‘ und the recommendations of the Examiner, and being fully advinod

' 1n thc pronilo-,-

!IHEE! 4
(l) what due pualic notico having bean givon an- :oquirod by
'1¢w. the Commisasion naw ":iadiction of this cause a1d the subject

(2) That by Order No. R-3021-A, dated January 13, 1966,

Rules and Regulations were promulgated for

the Young-Bone Spring Pool, Lea County, New Mexico.

(3) That pursuant to the provisions of Order No. R-3021-A,

this case was rcopened to allow the operators in the subject pool

to appear and show cause why the Young-Bone Spring Pooi should

not be develdped on 40~-acre spacing units.

(4) That no operator in the subject pool appeared to show

se why the Young-Bone Spring Pool should not be developed on

P T
Cavlore  woa

4D-acre spacing units.
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(5) That no welis are currently producing from théféubject
pool.
(6) That the operators in the subject pool have not

established that one well can efficiently and economically drain

and develop 80 acres.

(7) That no necessity exists for the continuation of the
Special Rules and Regulations promulgated by Order No. R-=3021-A

and that said rules should therefore be abolished.

IT IS THEREFORE ORDERED:

{1) That the Special Ruleg and Regulations governing the

Young-3one Spring Pool, promulgated by Order No. R~3021-A, are

hereby abolished.

(2) That jurisdiction of this cause 15 retained for the
entry of such further orders as

sary.

DONE at Santa Fe, New Mexico, on the day and year hereinabove
designated.
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June 7. 1967 BEFORE THE OIL CONSERVATION COMMISSION
g2 0P THE STATE OF NEW MEXICO |

CF Subj.

IN THE MATTHR OF THE HEAR(EG
LG&&L‘D BY THE QIL CONSERVATION . .
COMMIRSION OF NEW- MEXICC FQR ‘ ~ Records Center & Law Library

THE PURPOBE OF CONSIDERING:

' CASE Mo,__ 3350

A W _Order No, Re_3021-B_

APPLICATION OF INTERNATIONAL OIL & GAS B A
CORPORATION FOR THE C(REATION OF A 'NEW ,A>/t
OTL POOL AND FOR SPECIAL POOL RULES, I

§ A  LEA COUNTY, NEW MEXICO.
: ‘ 4“’\!.’/ ! //

' #2F hearind at 9 a,m, op _June 6 " 1967 ,

L. .‘This cauxe caims on far hearing
et llnta r., New Nnxico, b-foro zxaminar Daniel S Nutter

. 1967 7, the C’miuion, a -

R 3

o f-'ggkg en thiam f,; dny o! _June
. quorun being present,’ hnving conaidered the teatimony, the Fs<ord,
v. i . sud the xocomnondationl of the !uaminoz, and being fully advi-ed ,
_ } B Ln the pt.nil.l,'- ‘ _ :
i um: | .
{ | (1) That due public notict having been givon ‘al- raquircd by
I ldw tho COuhinlion has Jur:iﬁiﬁyﬁo cf this cause and the subject
*,iu ~%=:=c' - .
1965,

(2) That by Order No.'R-3021, dated December 22,
temporary Special Rules and Regulations wefe promuigated for
the Young-Wolfcamp Pool, Lea County, New Mexico.

(3) That pursuwant to the provisions of Order No. R-3021,

this case was reopened to allow the operators in the subject

pool to appear and show cause why the Young~Wolfcamp Pool should

not be developed on 40-acre spacing units.

(4) That no operator in the subject pool appeared to show

cause why the Yocung-Wolfcamp Pool should not be developed on

40-acre spacing units.

L:: L
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Orde:r No. R-3021-B

subject pool.

drilled in the subject pool.

established that one well can efficiently and economically drain

and develop 80 acres.

o iy - “e
Special Rules

and that said

Young-Wolfcamp Pool, promulgated by Order No. R-3021, are hereby

2II— Al

(5) That only one well is presently producing from the
{6} That it is not anticipated that additional wells wiil be
(7) That the operators in the subject pool have not

(8) That no necessity exists for the continuation of the

and Requlations promulgated by <Order No. R-3021

rules should therefore be abolished.

IT IS THEREFORE ORDERED:

Reogulations governing the

fu
u}
{3

(1) That the Speciai Rules an

abolished.

{2) That jurisdiction of this cause is retained for the

entry of such further orders as the Commission may deem neces-
sary.

DONE at Santa Fe, New Mexico, on the day and year hereinabove

designated.
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MR. NUTTER: The hearinq will come to order, please.
The first case this afternoon will be Case 3350 continued and
readvertised.

MR. DURRETT: Application of Internatioﬁalaoil and
Gas Corpcration for tha creation of two new oil pools and for
special pool rules, Lea County, New Mexico.

MR. LOSEE: Mr. Examiner, A. J. Losee of Losee and

TAYE MENTS. LXPERT TESTIMONY, DAILY COPY, CONVENTIONS

Stewart, appearing on behalf of the applicant, and I would

°

like to move that the testimony in the December Hearing on
‘this Case, 23850, he incnrporated herein.

MR. NUTTER: Mr. Losee, as I understand it, the
Case, Number 3350, which was heard in December had been

advertised for the creation of one pool?

1120 SIM/AS BLDG. ® P.O. BOX 1092 & PHONE 243-6691 ® ALBUGUERQUE, NFW MEXICO
1233 FIRST JATIONAL BANK EAST ® PHONE 256-1294 © ALBUQUERQUE, NEW MEXICO

dearniey-meier reporting service,

SPECIALIZING IN: DEPOSITIONS, HEARINGS,

MR, LOSEE: VYes, that was the Wol fcamp.

NUTTER: But testimonv was offered to support

e g e =
«
o
.
-

the spacing case on Done Spring and Wolfcamn, hoth, so now,
we readvertised it and we're opening it as far as the Bone
Spring is concerned.

MR. LOSEE: Yes, sir.

MR. NUTﬁfR; Are thare any appearances in Case 3350

so far as the Bone Spring and Wolfcamp are concerned for the

v ——

creation of two new oil pools and promulgation of rules? The

case is taken under advisement and we'

11 ~
11 call

DRIV P euppmtenagerin — ——re———




PAGE 3

STATE OF NEW MEXICO

2 )
g ) ss
g COUNTY OF BERNALILLO )
£ I, BOBBY J. DAVIS, Notary Public in and for tke County
s 9
s £ 53 of Bernalillo, State of Mew Mexico, do hereby certify that
o . F 2
L= 3 In]
z Y%
- % 3 the foregoing and attached Transcript of Hearing hefore the
a» 5 5z
> = 2y
= E 38 New Mexico Oil Conservation Commission was reported by me;
} S—— » Dg .
a> 28
« & ,.3 and that the same is a true and correct record of the said
o0 5 e
= = §§ proceedings, to the hest of my knowledge, skill and ability.
;—::_—_A " E w& .
— ) 2w : s . - -
= § Ig‘ Witnes., my Hand and Séal this 10th day of January, 1966.
[ & u LI
| % B
= 2 ogd Nr
L g ¢3 é_,g 7 gt
; ' e -5 OTARY PUBLIC
f e 2 3
: o o g’-:
i R 'z- ‘li
o= % %
i -, -] 3 & & . . \
; = g §§ My Commission b::'plreg;;
t.
P March 13, 1969.

I do hereby eertify that the foregoing 1s

a cozplote yoonyd of e sovesadingg in
| the Fsipdner daaring ofjoma. bo. L2389
E heurd by wp en... .. L (S, 19 G
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| Mizlco 011 Conservation Couniasion




DRAFT
/esx BEFORE THE OIL CONSERVATION COMMISSION
/%) OF THE STATE OF NEW MEXICO
( CF Subj.

IN THE MATTER OF THE BEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

—

CASE No. 3350

o 3 Fd ’/a ,4“ ' < .
Qe Order No. R-—fS=rts
// /

/ 7 NOMENCLATURE .
4 3oal-A

APPLICATION OF IN&ERﬁ%TIOHAL OIL & GAS
CORPORATION FOR THE CREATION OF A NEW
OIL POOL AND FOR SPECIAL POOL RULES, \ //////

LEA COUNTY, NEW MEXTCO. C:ji///

ORDER OF THE COMMISSION

BY THE COMMISSION:

F : This cause came on for hearing at 9 o'clock a.m. on
! : January 5 . 1966 ., at Santa Fe, New Mexico, before Examiner

Daniel S. Nutter .

f NOW, on this day of January , 1966, the Commission, a

§ guorum being present, having considered the testimony, the record,
E and the recommendations of the £xaminer, and being fully advised

| in the premises, '

FINDS:
(1) That due public notice having been given as required by

law, the Commission has jurisdiction of this cause and the subject
N matter thereof.

f {2) That the applicant,; International Oil & Gas Coxrporation,
i\ seeks the creation of a new oil pool for Bone Spring production in
Lea County, New Mexico, and the promulgation of special rules and
régulations governing said pool, including a provision for 80-

acre spacing units.

(3) ‘That the International 0il & Gas Corporation Linam

Federal Well No. 1 located in Unit ¥ of Section 21, Township 18

South, Range 32 East, NMPM, Lea County, New Mexico, has discovered

: ‘ a separate'bommon source of supply which should be designated the
. \ ,
Young-Bone Spring Pool; that the vertical limits of said pool

éﬁsuld be the Bone Spring formation; and that the horizontal limits
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CASE No. 3350

jjof said pool should be the SW/4 of Section 15, thciSE/%

16, and the E/2 of Section 21, Township 18 Southglgéﬁggjﬁé Eéét,
NMPM, Lea County, New Mexico. | ETL '
(4) That in order to prevent the economic loss caused by
the drilling of unnecessary wells, to avoid the augmentation of
risk arising from the drilling of an ‘ixcessive number of wells,
to prevent reduced recovery whiéh might result from the drilling
of too few wells, and to othexwise prevent waste and protect
correlative rights, temporary special rules and regulations
providing for 80-acre spacing units should be promulgated for
jlthe Young-bBone Spriny Fool.

(5) That the temporary special rules and regulations

should provide for limited well locationz in order to assurn

orderly daoveleopment of the pool and protect correlative rights.
{(6) That the temporary special rules and regulations

chould be established 4hnriumﬁ¥§1ggf§h-peaioi»in order to allow

s in the suhjact pool to gather rescrvoir information

to establish the area that can be efficiently and economically

drained and developed by one well.
/

(7) That this case should be reopened at an examiner hear-
ing in June, 1867, at which time the operators in the subject pool
should be prepared to appear and show cause why the VYoung-Bone

Spring Pool should not be developed on 40-acre spacing units,

IT IS THEREFORE ORDERED:

(1) That a new pool in Lea County, New Mexico, classified
as an oil pool for Bone Spring productiovn, is hereby created and
designated the Young-Bone Spring Pool, with vertical limits com-
prising the Bone Spring forwmation, and horizontal limits comprising]
the SW/4 of Section 15, the SE/4 of Section 16, and the E/2 of Sec-

tion 21, Township 18 South, Range 32 gast, NMPM, Lea County, New
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(2) That temporary Srecial Rules and Regulations for the
Young-Bone Spring Pool are hereby promulgated as follows:
SPECIAL RULES AND REGULATIONS

FOR THE
YOUNG-BONE SPRING POOL

RULE 1. Each well completed or recompleted in the Young-
Bone Spring Pool or in the Bone Spring formation within one mile

thereof, and not nearer to or within the limits of another desig-

00l,; shall he spaced, Arililed, operated,

3

.
ated Bonz Spring

Lo

il

- &

and produced in accordance with the Special Rules and Regulations
hereinafter set forth.

RULE 2. Each well shall be located on a standard unit con-
taining 80 acres, more or less, consisting of the N/2, s§/2, E/2,
or W/2 »f a governmental quarter section; provided, huwever, that
nething contained herein shall be construed as prohibiting the
drilling of a well on each of the guarter-quarter sections in the
unit.

RULE 3. The Secretary-Director of the Commission may grant
an exception to the requirements of Rulc 2 without notice and
hearing when an application has been filed for a non-standard
unit cpmprising a governmental quarter-quarter section or lot.
All operators offsetting the proposed non-sgtandard ﬂnit shall be
notified of the application by registered or certified mail, and
the ‘application shall state that such notice has been furnished.
The Secretary-Director may approve the application upon receipt
of written waivers from all offsct opcrators or if no cffset
operator has entered an objection to the formation of the non-
standard unit within 30 days after the Secretary-Director has
received the application,

RULE 4. The first well drilled on every standard or non-

standard unit shall be located within 200 feet of the center of




unit shall bear the same ratio to a stardard allowable as the

1
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either the NE/4 or the SW/4 of a governmental quarter section.
All wells shall be located within 200 feet of the center of a

governmental quarter-quarter section.
RULE 5. The Secretary-Director may grant an exception to
the footage requirements of Rule 4 without notice and hearing
when an application has been filed for an unorthodox location
necessitatzd by topographical conditions or the recompletion of
a well previously drilled to another horizon, provided the well
will be 1ocat¢d no nearer than 330 feet to the outer bdundary of
the unit. All operators offsetting the proposed location shall
be notified of the apnlication by vreylistered or certified mail,
and the application shall state that such notice has been
fﬁrnished. The Secretary-Director m approve the application
]upon receipt of written wajivers from all operators offsetting
the proposed location or if no objection to the unorthodox
locution has been entered within 20 lays after the Secretary-
Director has received the application.
RULE 6. A standard proration unit (79 through 81 acres)

} Y00
shall be assigned an 80-acre proportional factos~ of 3767‘for
allowable purposes, and in the event éhere is more thaq one well
on an”éoaacre proration unit, the operafor may prudué,?iﬁe allow-

able assigned tc the unit from the wells on the unit in any

proportion.

The allowable assign~d to a non-standard proration

acreage in such non-standard unit bears to 80 -—cres.

IT IS FURTHER ORDERED:

oo
(1) That the effective date of this order shall be February

1966.

1,
r

|

P
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(2) That the locations of al;l ﬁtly drilling to

or completed in the Young-Bone Spriié' 71 the Bone Spring

"approved; that the

formation within one mile thereof are hersdo

operator of any well having an unorthodox location shall‘notify

the Hobbs District Office of the Commission in writing of the name

N /’t
and location of the well on or before ﬁhbéhgﬁiu /. 1966.
At

s

El

(3) That each well presently drilling to or completed in the

Young-Bone Spriiig Peol or in the Bone Spring formation within one

h £ shall receive a 40-acre allowable until a Form C~-1C2

hias been filed with the Commission.

dedicating 80 acres to the well

(4) That this case shall be reopened at an examiner hearing

in June, 1967, at which time the operators in the subject pool may

' cause why the Young-Bone Spring Pool should not be

appear and £how cauge
developed on 40-acre spacing units.
(5) That jurisdiction of this cause is retained for the

entry of such further orders as the Commigsion way deem necessary.

DONE at Santa Fe, New Mexico, on the day and year herein-~

above designated.

T e e e »
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BEFORE THE
NEW MEXICO OIL CONSERVATION: COMMISSION
Santa Fe, New Mexico
December 14, 1965

EXAMIMER HEARING

)
IN THE MATTER OF: ;
)

Application of International 0il & Gas
Corporation for the creation of a new oil
pool and for special pool rules, Lea Countyy

New Mexico. Applicant, inthe above-styled )

cause, weeks the creation of a new oil ) o

pool for Wolfcamp production in Section 21,) Case N~._ 3350
Township 18 South, Range 32 East, Lea
County, New Mexico, and the establishment
of special rules therefor, including a
provision for 80-acre proration units.

Nad Wl N/ N N N
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TRANSCRIPT OF HEARING
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MR. UYZ: The Hearing will come to order.

Case 3350 in the matter of the application of
International 0il Corporation for the creation of a new poocl and
special rules.

MR. LOSEE: A. J. Losee of Lo¢ e and Stewart, Artesia,
New Mexico. I havé.bne witness: Mr., Conrad Appledorn.

MR. PORTER: Let the record show that the witness was
sworn in the previous case and is still under oath.:

MR. UTZ: Are there any other appearances~in this
case? fou may proceed.

MB, LOGEE: Mr. Examiner, the notice of hearing was
limited to the establishment of the o0il pool for Wolfcamp
production with a request for special rules for the pool with
80-acre spacing. The counsel for the company didn't obtain the
correct information and the application actually as submitted to
the Commission covers both the separate Wolfcamp Pool and a
separate Bone Springs Pool with the request for 80-acre spacing
in each pooi.

We realize that the notice will have to cover the
Bone Springs portion of the application. We understood frcm
your counsel that this could be accomplished in your January
Examiner Hearing.

MR, UTZ: Mr., Losee, we car hear the case now as to

what you have to offer or we can readvertise properly and call

|
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the case at the January 5th, 1966 Hearing. You stated in your
letter that this might save you an additional trip. You don't
plan to be here January 5th I take it?

MR. LOSEE: Well, we'll make arrangements to be here
if there are any appearances to the contrary on January Stﬁ.

MR. UTZ: If there are any appearances then I would
think it would be essential that you would be here.

MR. LOSEE: Yes, sir, we appreciafe fhat.

MR. UTZ: You may proceed on that basis.

(Whereupon, Applicant's Exhibits
1, 2, 3, 4, and 5 marked for
identification.)
CONRAD R. APPLEDORN, awitness, having been
previously sworn, was examined and testified as follows:

DIRECT EXAMINATION

BY MR. LOSEE:

XD
<
)
]
1
D

ot
o g
)
14
X
+3
1
(@]
O
o3
e
e
fo?

the previous case?

A Yes.

0 And your qualifications were accepted in that case?
A Yes.

Q Will you briefly explain the nature of this applicatig
A We are requesting establishment of 80-acre spacing and
establishment of new pools for Wolfcamp and Bone Springs

production for discoveries in our Linam Federal Nuinber 1,
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Section 21, Township 18 Soutk, Range 32 East in Lea County,

New Mexico.

Q Please refer to what has been marked as Exhibit Numben

1 and explain what is shown by this exhibit?
P\ Exhibit 1 is a plat showing the Linam Federal lease
in the east half and east half of the southwest quarter of

Section 21, 18 Socuth, 32 Eést, and also the neighboring pools,

offsetting leases, lease o@ners and wells,

0 I believe you previously testified that this Linam
Number 1 Well was completed in ﬁovember of this year?

A Yes, Novembei,lSth in the Wolfcamp formation.
Completion in thevBonQNSprings formation is depending Commission

approval of our obligation for

SPECIALIZING IN: DEPOSITIONS, MEARINGS, STATE MENTS, EXPIRT TESTIMONY., DALY COPY, CONVENTIONS

1120 SIMMS BLDG. o PO, BOX 1092 & PHONE 243-6491 o ALIUQUERdUE, NEW MEXICO
1213 FIRST NATIONAL BAMK EAS”" & PHONE 256-1294 » ALBUQUERQUE, NEW MEXICO

dearrley-meier reporting service, inc.

Q And I believe you also testified that you‘anticipate

that both Bone Springs and Wolfcamp will flow?

A Yes, both completions will be flowing when completed.
0 Please refer to what has been marked as Exhibit 2

and explain what is shown by this sfructqre map?
A Exhibit Number 2 is a structure map and it's based on

five.points or five wells which have“penetratéd the Wolfcamp

formation. It's contoured on top of the Wolfcamp with
contouring of 100 feet., Because oi the scattered nature of the

points, it is of necessity very generalized.

0 would you, to the extent possible, correlate the othey
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dearﬂnley

wells that have penetrated both the Bone Springs and the
Wolfcamp sections that are showﬁ on this structure map?

A I have indicated by a color code here.‘ The wélls
circled in red are those which have penetrated the Wolfcamp
formation. Those having green circles_are those that are
completea-in the Bone Springs interval or formation. And those
circled in blue have perforaﬁions in the Wolfcamp formation.

Now, as we will show
are correlative, The Linam
the Bone Springs interval which is below the first Bone Springs
in the Querecho Piéins Unit Number 2 in Section 3. 1It's about
a mile and a half east of the Linam Federal. It's completed

k]
alsc in the Bone S

bte

part of the first Bone Springs sand and on a correlative basis
is abqut 300 feet higher than the completibn in the Linam Federsd
The Wplfdamp completion in thg John Trigg's McCurdy Number 1
which is in Section 29 is ab&ﬁt a mile and a half southwest of
the Linam Federal well. It is completed iﬁ a zone
correlative to a zone that is dolomite 100 feet above the lower
completion in the Linam Federal. The two £hen in those zones
are not correlative. |

. MR. UTZ: One hundred feet higher?

" THE WITNESS: One hundred feet higher, yes, than the

lower interval.
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The John Trigg well, Federal Number 1, which is one
mile north and slightly east of the Linam Federal is completed
in the identical Wolfcamp interval as the Linam Federal.

(o} (By Mr. Losee) When was‘ thelast neritioned John
Trigg well completed?

A They are testing now. They were completed and they

will be testing Saturday morning.

o} Now, let me stop you if I may. You said the Querecho

oo

- ] 1T 1 — [ R R T X
Plains, I believe, was in Secvaicn 3 nd isn't

1 and isn t actunally in

Section 277

A “Twenty-seven, vyes,

0 In the sane township and range?

A Yes.

0 Did you mention in your testimony the two Bone

Springs completionsg?
A Yes.

o} Please refer to what has been marked Exhibit 3, the»
reservoir characteristics and explain what is shown by this
exhibit? |

A This' Exhibit Number 3 details the characteristics as
we know them now in the two producing intervals;f;

In the Linam Federal Number 1, the Bone Springs
reservoir is a dolomite, quite clean, its medium to coarsely.-

crystalline, vquy’and intracrystalline porosity and is also
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probably somewﬁét«ﬁﬁébtured.- We have a gross pay showing thereI
of approximatei&‘fdiféét. A porosity of 9.6 per cent., We're
estimating water saturation at 20 per cent. Reservoir volume

factor at 1.54 from the Standard Correlations and a recovery

factor estimated ‘for solution gas drive of 15 per cent. That
well has been tested and the gas/oil ratio on a test of about
200 barrels of oil per day was 1,222 cubic feet per barrel.

Productivity Index was measured at .618 barrels of oil per day

per psi drawdown and the bottom hole pfessure taken in the last

week of November was 2,570 psi.
The wolfcamp reservoir is a limestone a fairiy c¢lean

limestone again. It has shale cr shaly fusions. Its finely

crystaline to chalky. The matrix is guite tight. It has
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both fracture and vuyular porosity. The gamma ray sonic log

porosity shows about 5.9 per cent porosity and we are estimatinﬁ

the water saturation again at 20 per cent. The reservoir ‘-

volune factor at 1.53 and a
The gas/0dl ratio is measured at 1,074 cubic feet per barrel
and the productivity index is measured at .396 barrels of oil

per day per psi drawdown and a bottom hole pressure, static, at

4,999 psi.

estimating based on these data. The oil recovery from Bone

Springs is estimated at 580 barrels per acre and from the

The ultimate recoveries are shown here that we are I
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Wolfcamp at 1,508 barrels per acre and the comparable solution
gadg: 709 MCF per acre from the Bone Sprirngs and 1,626 MCF per
acre from the Wolfcamp.

0 Please refer to what hés been marked as Exhibit 4
wnich is the electroliog of this Linam well and explain what is
portrayed by that log? A

A 1've marked on this 159 all of the mechanical features
of the dual completion also fhe tops of the formations, the‘
perforated intervals are shown here and also is the treatment
that was accorded each interval and the total number of shots
and aiazo the setting depths of the tubing.

| 0. Please refer to Exhibit 5 and explain what is shown
by this economic analysis portrayal?

A In this economic anélysis we have try to show the
ethical spacding assuming that the well will drain the spacing
as indicated. |

For an 80-acre spacing, using the data given in
Exhibit Number 3,.we have a recoverable oil from the Bone
Springs of 46,400 barrels and from theJWolfcamp 120,600 barrels
a total gas recovery based ugon nolution gas/oil raﬁic of
186,200 MCF making a total netvihcome for the wbrkihgiinterests
of approximately $404,500. -Total investment and total operating
costs will be $227,700, leaving a net profit to the working

intcrests of $176;800: This &8, of course, before income taxes

]
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depletion, and so forth. The total investment, $203,900, ‘.« uj

includes the cost of the well, which I have estimated at $167,500
and the cost of the pumping unit and installation at a later

date which will be or at this time we are anticipating installirqg

INE.
NEW MEXICO
NEW MEXICO

a subsurface hydraulic pump in each 2zone,

For 40-acre provision the oils are cut in half as is the
gas and the net income to working intérest is, of course, also

cut in half. The operating cost is reduced because of the

reduced life of the well. Totallinvestment remainé the same
and the net profit to working interest becoumes a nst locs of
$11,200.

Q Now, this analysis, of course, is based on the

assumption that there will be a dual completion of the well?

SPECIALIZING tN: DEPOSITIONS, 4EARINGS, STATE MENTS. EXPERT TYESTIMONY, DALY COPY, CONVENTIONS
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A Yes, that's right. Single zones will not carry the

well by themselves,

Q In summary: On 80--acre spacing with a dual completio#,

the return would be about 1-7/8 times the investment?

A Yes, sir.

Q And on 40-acre spacinq,’it would not retuvrn the
investmeﬁt?

A No, it would not return the investment.

Q Will this well produce an 80 -acre allowable in the.

Bone Springs at this time?

A Yes. The well, of course, has not been potentialled:
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however, we have teéted the well and our indicated gross
ctential on that well is ahout 450 bharrels of oil per day.
Now, ‘our maximum test oﬁ that well has been 200 barrelé of oil
in 21 hours on a'12/64" choke.

Q Is that in the Boe Springé?

A Yes, that's from the Bone Springs,

0 Do you have an opinion on .whether the Wolfcamp will
make an 80-acre allowable?

A Very definitely. The Wolfcamp has a gross potential

£ 750 barrels ¢f oil per day indicated and tested at that rate

on a 1" choke and evefy evidence now of holding at that rafe
for quite a period of time. We're producing that regularly:
the top allowable now for 40=acre spacing ana we have produced
it on a daily basis for as high as 230 barrels of oil a day.

o] Do you have an opinion as to whether this well in

e

)
0

*he Bona Springs will drain 80 acres?

A I feel that both of these intervals, both of these
zones, both the Wolfcamp and the Bone Springs will drain 80
acres. Now, we have no direct information such as interference
tests or anything to base this on. It's based more or less on
~an opinion, indicated productive indices, the fractufing, the
comparison with comparable zones both in New Mexicd‘and in
Wbérdéring area ot Texas wherelwe have Wélfcamp and Bone Springs

production. Also, on our productive index tests our bottom holé

T
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we had permeabilities,indicated as high as

pressure index test,

750 milidarcies pased upon Van Everding's method of pressure
bqildup and this type of permeability, of course, I believe
would carry an go-acre allowable with no difficulty.
| MR. UTZ: This was in which zone?
THE WITNESS: In the Wolfcamp. Now, the Bone Springs
is very close to that. |

o) (py Mr. T,osee) Do you»feel that the establishment of |
separate pools for the Bone Springe and the Wolfcamp with
g0-anre spacing will protect correlative rights.
A Yes.
-Q . Do you feel that such'rules will prevent waste and

pernit the recovery of oil that would not otherwise be

recovered?
A Yes.
0- Now, attached to your application were a proposed

eet o€ rules for each of these pools with 80~-acre spacing.
WéuldVYOu general]y state to the Examiner what is desirable .smd'l
why with respect to these rules?

v

A The main intent here is < make a regular spacing
patterh. vie are starting it naturally with our well which is

in'the_northeast of the goutheast gquarter. This will permit

regular development. wWe're asking that the wells pe limited to

the northeast oOr the soathwest quarters, quarter—quarter gection.
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’That spacing will be such that the wells will be approximately

in the center of those quarter-quarter sections.

Q Mr. Appledorn, you mean the northeast and the
southwest?

A Yes, northeast and southwes£ quarter.

Q Now, that is not actually set up in the rules

submitted to the Examiner but I understand that is the desire
of International in connection with the application?

A Yes. |

Q And the loc5tion of your wells in the proposed rules
would be 457 feet from the guarter-quarter section line?

A Yes, and as I.say,'the intent there is to get a
well approximateiy in the center 6f each quarter-éuartér
making room for adjustiient if there is a second well and so fort

| MR. UTZ: By "approximately" would you say, "within
zoo_fget"? |

THE WITNESS: Yes. Tﬁis éa:ticularirule has 193 feet|
I bélieve'thé Kemnitz ruleé have 150 feet set out,

MR. UTZ: Somecothers have 200.

THE WITNESS: Yes, and some oéhers have 200.

Q  (By Mr. Losee) Although not shown on the application,
it's my understanding that the request is for temporary rules

probably 18 months in duration?

A ‘Yes., It would be our intention that with additional
]

et o TRt e
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development in the pool that interference tests, additional
data, would be gained so that we could come back and get
permanent rules established and actually show with direct
evidence that 80-acre drainage is feasible.

Q Now, you propose to huave an 80-acre allowable for
each of these pools?

A Yes.
Q  So that the depth at which the Bone Springs is

four times Southeast New Mexlco allowable?

2 ® PHONE 243-6601 o ALMJQUERQUE, NEW MEXICO
® PHONE 256-1294 © ALBUQUERQUE, NEW MEX.CO
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e A ‘Yes.

g§d |

q§ 0 And as to the Wolfcamp?

E-] ’

g8 A 5.67 times normal unit allowable,

23 . ,

§§ 0 Were Exhibits 1 through 5 prepared by you or under

your direction?
A Yes.

MR. LOSEE: We offer at this time Applicant's Exhibits

1 through 5.

MR. UTZ: Without objection, Exhibits 1 through 5

will be entered into the record of this case.

(Whereupon, Applicant's Exhibits 1
through 5 were offered and
admitted into evidence.)

MR. LOSEE: That's all I have.

CROSS EXAMINATION

BY MR. UTZ:
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Q I suddenly realize that I don't know which one of theJe

pools is the new pool. Is it the Bone Springs?

A They will both be new. Now, we have potentialled

the Wolfcamp on November 13th.
0 So they are both new pools?

A Yes, sir. The potential on the Bone Springs, of
course, will have to await Commission approval on our

dual completion application.

Q Is it your request that it be‘'called the "Young-Bone

A Yes.  The Young pool is a shallow pool. However,

it is within a half a mile of our well. This would keep the

nomenclature separate.

SPECIALIZING IN: DEPOSITIONS, HEARINGS, STATE MENTS, EXPERT TESTiM ;NY, DAILY COPY, CONVENTIONS
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0 Did 'you have any recommendations as to horizontal
limits?
A At theé-time rapplication was made, we had just the

east half of Section 21. However, with the testing now going .
on in John Trigg's well which is in the Qest half of the
southwest quarter of Section 15, it Qouid appear that that will
also be within the limits of the pool. |

o] What was the information rega;ding the wells circled
in red in Section 22?

A That well is a Strony completion, Shell 0il,

Querecho Plains Number 1. They did not have any indication of
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oil in the Bone Springs and I believe théy drill stem tested thg
Wolfcamp. However, I don't think the zone was exactly
correlative to the zone that we are now producing from.

Q. Well then, it wouldn't seem that you should include
that well in the horizontal limits of the pool?

A No, sir. I beliéﬁe the eastern limit, the pool will
probably turn northeast and south, southwest. That's our
indication at this time,

0 As a matter of recbrd then, would you say that
reasonable hori;oqtal limits would be éngf half §f 31 and
southeast quarter of 6 and the southwest quarter of 5.

A I believe the southwest guarter probably is Section
15, The southeast quarter of Séction 16. The east half of
Section 21 and the northeast quarter of Section 28.

¢} The 5 and 6 ¥ referred to are actually 15 and 167

A Yes, sir.

Q You are coming down south of‘your well now, aren't
you?

A Yes, sir. ‘

Q@ I thought that your information was that the well in

Section 27 was not in the same zone, Bone Springs?
A ' No, sir. The well in Section 27 is not.
Q Well then, why would you want to go south?

A Well, we're looking at the possibility of thé Wolfcamp
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Q Now\note, this is not unusual. I might say that you

have used twice the reserves on 80-acres as 40-acres. Do you

reaily think that this is a practical assumption?

A With the information that we have now and using the

assumption that I have, that's what it came out.

RQUE, NEW MEXICO

Q Have you studied any other 80-acre pool rules that
would be close to or exactly like you recommend here?

A The Kemnitz Pool rules were the ones that I looked
at because it had a Wolfcamp formaéion'involved and they
involved spacing very similar to this one and I don't recall,
I believe théy have the northeast-scuthwest limitation., I'm

not too sure about that. The rules for Kemnitz specify within

150 feet of the center of the gquarter-guarter section.

SPECIALIZING IN: DEPOSITIONS, HEARINGS, STATE MENTS, UXPERT TESYIMONY, DAILY COPY, CONVENTIONS
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Q You wouldn't object to 2002

n ¥
A No, sir.

MR. UTZ: Are there any other questions of the witnesg?

0 (By Mr. Utz) iIs it your_i”teﬁtion to perform some
interference tests during the interim period or temporary perioﬂ?

A Well, we will have to have another well wiihin B0~acre
spacing in order to do it. Now,.we will probably take . '
interference tests after the drilling of another well, yes.

Q Do yo'r have any plans to drill another well?

A Right at this time, I can't say. We're just waiting

on this well and watching it.
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Q In the absence of interference tests, what would you
propose to bring in to show 80-acre drainage a year from now?
| A If we drill another well, of course, the zones would
be cored. Also, we can take édditianal bottom hole pressure
tests to show how the pressure is holding up and correlate

that with accumulative or the ultimate recovery that we're now

forecasting and by these means I believe that we can arrive at
MR. UTZ: Any other questions?

{Witness excused.)
Are there any other statements in this case? If
there are no further statements, the case will be taken under

advisement.
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FSTATE OF NEW MEXICO )
) s8s
COUNTY OF BERNALILLO )

I, DEAN A. ROBINSON, Notary Public in and for the County
of Bernalillo, State of New Mexico, do herezby certify that the
foregoing and attached Transcript of Hearing before the New
Mexico 0Oil Conservation Commission was reported by me; and
that the same is a true and correct recnxd of the said
proceedings, to the best of my knowledge, skill and ability.

Witness my Hand and Seal this lst day of January,

1966.

ﬁ£222¢b’512 /E;zfé;u;;uf

NOTARY PUELIC
My Commission Expires:

Octobar 16, 1969,

§ @ Necedy ¢ertify-that the foregoing is

meonphaie resvid of ¥ prueocsedings in
the Laissdser Neagding of Case 23'.3.’_! ", A
N L/ X

...................... FLoopdd.. T .., Exeniner
Yaw Mexico 01l Conservation Qowmmission.







DRAFT

JMD/esr
/?9 BEFORE THE OIL CONSERVATION COMMISSICN
- OF THE STATE OF NEW MEXICO
CF Subj.
IN THE MA'T'TER OF THE HEARING
CALLEE BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:
¥V CASE No. 3350

ijgyé}oé// , Order No. R—Qﬁé&gf
NOMENCLATURE

APPLICATION OF INTERNATIONAL OIL & GAS .
CORPORATION FOR THE CREATION OF A NEW T
OIL POOL AND FOR SPECIAL POOL RULES, oo

LEA COUNTY, NEW MEXICO.

i ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 o'clock a.m. on
December 14 , 1965 , at Santa Fe, New Mexico, before Examiner

Elvigs A, Utz .

NOW, on this _Gay of _December, 1965, the Commission, a
quorum being present, having considered the testimony, the record,
and the recommendations of the Examiner, and being fully advised
in the premises,

FINDS

(1) That due public notice having been given as required by
law, the Commission has jurisdiction of this cause and the subject

matter thereof.

(2) That the applicant, International 0il & Gas Corporation,

seeks the creation of a new o0il pool for Wolfcamp production in

Lea County, New Mexico, and the promulgation of wempemasys special
rules and regulationg, incluggng a provision for 80-acre spacing

units.

(3) That the International 0Oil & Gas Corporation Linam

R

Federal Well No. 1 located in Unit I of Section 21, Township 18

g | South, Range 32 East, NMPM, Lea County, New Mexico, has dis-

covered a separate common source of supply which should be

E -
| designated the Young-Wolfcamp Pool ; that the vertical
{ v

limits of said pool should be the Wolfcamp formation :
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and that the horizontal limits of said pool should be_ SW/4 of Sec-

tion 15, the SE/4 of Section
16, and the E/2 of Section 21, Township 18 South, Range 32 East,

NMPM, Lea County, Mew Mexico.

{(4) That in order to prevent the economic loss caused by
the drilling of unnecessary wells, to avoid the augmentation of
rigk arising from the drilling of an excescive number of wells,
to prevent reduced recovery which might result from the drilling
of too few wells, aué to otherwise prevent waste and protect
correlative rights, temporary special rules and regulations
providing for 80-acre spacing units should bhe promulgated for

the Youna~-Wolfcamp Pool .

(5) That the temporary special rules and regulations
should provide for limited well locations in order to assure
orderly develoupment of the pool and protect correlative rights.

{6) That the temporary special rules and regulations
should be established for an:18-month period in order to allow
the opcratord in the subject pool to gather reservoir information
to establish the area that can be efficiéntly and economically

drained and developed by one well.

(7) That this case should be reopened at an examiner hearing

in __zgaggma

pool should be prepared to appear and show cause why the

Young-Wol fcamp Pool should not be developed on 40—~ 1

acre spacing units.

. l9_é_€, at which time the operators in the subject

IT TS THEREFORE ORDERED:

/
(1) That a new pool in Lea County, New Mexico, classified

as an oll pool for Wolfcamp production, is hereby created and

designated the __Young-Wolfcamp Pool , with vertical

limitn comprising the Wolfcamp formation ~_, and horizon-
‘the SW/4 of Section 15, the SE/4 of Section

tal limits comprising. 14, and the E/2 of Section 21

Township 18 South, Range 32 East, NMPM, Lea County, New Mexico.
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(2) That temporary Special Rules and Regulations for the

Young-Wol fcamp Pool are hereby promulgatced as followd

SPECIAL RULES AND REGULATIONS
FOR THE
YOUNG-WOLFCAMF POOL

RULE 1. Each well completed or recompléted in the

Young-Wolfcamp Pool or in the Wolfcamp formation

within one wile thereof, and not nearer to or within the 1ii
of another designated Welfcamp oil pool, shall be spaced, drilled,

operated, and produced in accordance with the Special Rules and

Regulations hereinafter sel forth.

RULE 2. Each well shall be located on a standard unit con-
taining 80 acres, more or less, consisting of the N/2, S/2, E/2,
or W/2 of a governmeﬁtalquartersection: provided, however, that
nothing contained herein shall be construed as prohibiting the
drilling of a well on each of the gquarter-guarter sections in
unit.

RUL,: 3. The Secretary-Director of the Commission wmay grant
an exception to the requirements of Rule 2 without notice and

hearing when an application has been filed for a non-standard

unit comprising a governmental guarter-quarter section or lot.

All operators offsetting the proposed non-standard unit shall be
notified of the application by registered or certified mail, and
the application shall state that such notice has been furnished.
The Secretary-Director may approve the application upon receipt
of written waivers from all offset operators or if no offset
operator has entered an objection to the formation of the non-

standard unit within 30 days after the Secretary-Director has ‘

received the application

RULE 4. \,«,




i
"

Jon an 80-acre proration unit, the operator wmay produce the allow-

-~ /
‘the .aame and location of the well on or before £y ., 1%&_.
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RULE 5. The Secretary-Director may grant an exception to
the’équ@em-ents of Rule 4 without notice and hearing when an
application has been filed for an unorthodox location necessitated:
by topographical conditions or the regompletion of a well previ- 3
ously drilled to anot}f;ar horizon, All operatﬁ‘;ﬁkttmﬂ |
proposed location shall be notified of the application by
regi;tered or certified mail, and the application shall state
that such notice has been furnished. The Secretary-Director may
approve the application upon receipt of written waivers from all
operators offsefting the proposed location or if no objection to
the unorthodox location has been entered within 20 days after
the Secretary-Director has received the application.

RULE 6. A standard proration unit (79 through 81 acres)
shall be agsigned an 80-acre proportional factor of _5.67 for

allowable purposes, and in the event there is more than one well

able assigned to the unit from the wells on the unit in any

proportion.

The allowable assigned to a non-standard proration
unit shall bear the same ratio to a standard allowable as the

acreage in such non-standard unit bears to 80 acres.

IT IS FURTIER ORDERED: ) ]
e ﬂ#m?w% b wlace fa fessary 1, 1942

(&) That the locations of all wells presently drilling to

or completed in the Young-Wol fcamp Pool or in the

Wolfcamp formation within one mile thereof are hereby agproved; that
the operator of any well having an unorthodox locaticn shall

notify the Hobbs District Office of the Commission in writing of

/

v

(3) That each well pregently &rilling to or completed in

or in the Wol‘/camp formation

the Young-Wol fcamp Pool
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jle thereof shall receive a 40~-acre allowéble until a

within one m
o the well has been filed wit

h the

Form C-102 dedicating 80 acres t

Ccormission.

(4) That thi

in % , 19&, at which time the operators in the subject
yYoung-Wol fcanp Pool

s ‘case shall be reopened at an examiner hearing

pool may appear and show cause why the
r 40-acre spacing units.

retained for the

should not pe developed ©

jgdiction of this cause is

(9))\ That jur

entry of such further orders as the Commission may deem neces-

sary.

DONE at Santa Fe, New Mexico, On the day and year herein-

above designated.







BEFORE THE OIL CONSERVATION COMMISSION

OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE APPLICATION OF INTERNATIONAL
OIL & GAS CORPORATION FOR THE CREATION OF A NEW
OIL POOL FOR WOLFCAMP PRODUCTION AND FOR THE
CREATION 2F A NEW OIL POOL FOR BONE SPRING PRO-
DUCTION, LEA COUNTY, NEW MEXICC, AND THE ESTABLISH-
MENT OF SPECIAL RULES FOR EACH POOL, INCLUDING A
PROVISION FOR 80~ACRE PRORATION UNITS

No. 5;2;;0

s 65 23 20 08 en s

AFPLICATION

COMES INTERNATIONAL OIL & GAS COKFORATION by its
attorneys, Losee and Stewart, and states: |

1. Tnat two common sources of supply of oil were
discovered by applicant in its Linam #1 well located 660
feet fiom thé cast line and 1980 feet from the south line of
Section 21, Township 18 South, Range 32 East, N.M,P,M., Lea
County, New Mexico.

2. A common source of supply of oil was discovered
in the above mentioned well in the Bcene Sﬁring formation at
debths between 8708 and R716 feet below the surface and such

source of supply should be designated as the Young Bone Spring

0{1 Pool and should at least include the E/2 SE/4 of said

, Secfion 21,

3. Also, a second common source of supply o oil
was discovered in the gbove mantioned well in the Wolfcamp
formation at depths between 10,502 and 10,712 feet bélow the

surface and such source of supply should be designated as

~Ithe Young Wolfcamp 0il Pool and shiould at least include the

|E/2 SE/4 of said Sectien 21.

4, That the geological and engineering data known
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to applicant indicates that each of these common sources of
supply can be efficiently and economically drained on 80-
acre oil proration units with an allowable factor for the
Young Bone Spring Pool equal to four times the normal unit
allcwable and with an allowable factor for the Young Wolfcamp
Pool equal to 5.67 times the normal unit allowable.

5. The applicant requests the promulgation of
special rules and regulations for the Yognngone Spring 0il
Pool and for the Young Wolfcamp 0il Pool; and a copy of the
proposed rules and regulations identical for each pool is
hereto attached and by reference made a part hereof.

6. The names and addxesses of all operators, di-
rectly or diagonally offsetting the proposed Young Bone
‘Spring ané Young Wolfcamp 0il Pools are as follows:

Shell 0il Company

P. 0. Box 1509

Midland, Texas

The Atlantic Refining Company
P. 0. Box 1978

Roswell, New Mexico
Redfern Development Company
Box 1747

Midland, Texas

Sinclair 0il & Gas Company
P. 0. Box 1470

Midland, Texas

Superior 0il Compary

P. 0., Box 1900

Midland, Texas

7. That the creation of the Young Boue Spring 0il
Pool and the creation of the Young Wolfcamp 0il Pool and the

establishment of 80-acre spacing units for each such common

source of oil supply will be in the interest of conservatiou,

prevent waste and correlative rights will Le protected,




WHEREFORE, applicant prays the order of the Commis-

sion as follows:

1. That this matter be set for hearing before an
examiner duly appointed by the Commission and that due notice
be given thereof as required by law.

2. That after such heariﬁg an order be entered creat-
ing the Young Bone Spring 01l Pool and the Young Wolfcamp 0il
Pool, establishing 80-acre spacing units for each oil pool
with the 80-acre proportional factor for pools from 8,000 to
9,000 feet for the Young Rone Spring Psol and from 10,300 to
11,000 feet for the Young Wolfcamp Pool and promulgating

special rules and regulations for each pool,

3. And for such other relief as may be just in the

premises,

INTERNATIONAL OIL & GAS CORPORATION

A. J. Losee
Losee and Stewart
Attorneys at Law

P. 0. Drawer 239
Artesia, New Mexico

Attorneys for Anplicant
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SPECIAL RULES AND REGULATIONS FOR THE YOUNG
BONE SPRING OIL POOL AND THE YOUNG WOLFCAM?P
OIL POOL

RULE 1. Each well completed or recompleted in the
Young Bone Spring 0il Pool and/or the Young Wolfcamp Oil
Pool or in the Bone Spring formation cr Wolfcamp formation
within one mile of the Young Bone Spring or Young Wolfcamp
0il Pools, and not nearer to nor within the limits of anotherx
designated Bone Spring or Wolfcamp Pool, shall be spaced,
drilled, operated and prorated in accordance with the Special
Rules and Regulations hereinafter set forth,
RULE 2, %ach well completed or recompleted in the
Young Bone Spring 0il Pool and the Young Wolfcamp 0il Pool
shall be located on a unit containing 80 acres, more or less,
RULE 3. Each well completed or recompleted in said
pools shall not be drilled closer than 467 feet to any quarter-
quarter section line., Any well which was drilling to or
reconpisted in the Youug Soue ngiﬁ? or Young Wolfcamp 01l

,-1965, is granted an éxception to

et

Pools prior to Octoler
the well location requirements of this Rule,

RULE &4, For good cause shown, the Secrestary-Director
of the Commission may grant an exception to the requirements
of Rule 2 without notice and hearing when the application is
for a non-standard unit comprising less than 80 acres, All
“““““ tcis offsetting the proposed non-standard unit shall be
notified of ths app tion by registered or certified mail
and the application shall state that such notice has been
furnished. The Secretary-Director of the Commission may
approve the application if, after a period of 30 days, no

offset operator has entered an objection to the formation of
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such non-stahiard unit,

The allowable assigned to any such non-
standard unit shall bear the same ratio to a stancard allow-

able in the Young Bone Spring Pool and VYoung

as the acreage in such non-standard unit bears to 80 acres.
v | RULE 5. An 80-acre proration uait (78 through 82
acres) in the Young Bone»Spring Pool or Young Wolfcamp Pool
shall be assigned an 80-acre proportional factor for allow-
able purposes and in the event there is more than one well
on ac 80-acre pforation unit,'the operator may produce the

allowable assigned to the unit in any prop
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Docket No. 34-65

DOCKET: EXAMINER HEARING - TUESDAY - DECEMBER 14, 1965

9 A.M. - OII. CONSERVATION COMMISSION CONFERENCE ROOM,
STATE LAND OFFICE BUXLDING, SANTA FE, NEW MEXICO

The following cases will be heard before Elvis A. Utz, Examiner, or Daniel
S. Nutter, Alternate Examiner:

CASE 3348:

CASE 3349:

_

_CASE 3350:

CAGE 3351:

CASE 3352:

Application of Joseph I. O'Neill, Jr. for special rules for the
South Prairie~San Andres Pool, Roosevelt County, New Mexico.
Applicant, in the above-styled cause, seeks the promulgation of
special pool rules for the South Prairie-San Andres Pool, Roosevelt
County, New Mexico, including a provision for 80-acre proration
units. Applicant further seeks the extension of said pool to
include portions of Sections 16, 17, 20 and 21, Township 8 South,
Range 36 East.

Application of International 0il & Gas Corroration for a dual
completion Lea County, New Mexico. Applicant; in the above-styled
cause, seeks the approval of the dual completion (conventional)

of its Linam Federal Well No. 1 located in Unit I of Section 21,
Township 18 South, Range 32 East, Lea County, New Mexico, to
‘produce o0il from the Bone Springs and Wolfcamp formations (both
undesignated) through parallel strings of tubing.

Application of International 0il & Gas Corporation for the creation
of a new oil pool and for special pool rules, Lea County, New Mexico.
Applicart, in the above-styled cause, seeks the creation of a new
0il pvol for Wolfcamp production in Section 21, Township 18 South,
Range 32 Bast, Lea County, New Mexico, and the establishment of
special rules therefor, including a nrovision for 80-acre proration
.un1tss e
Application of Pan Ameérican Petroleum Corporation for special pool
rules for the Dos Hermanos Morrow Gas Pool, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks the promulgation of
temporary special pool rules for the Dos Hermanos Morrow Gas Pool

in Section 28, Township 20 South, Range 30 East, Eddy County,

New Mexico, iacluding a provision for 640-acre proration units and
fixed well locations.

Application of Bass Brothers Enterprises, Inc. for a unit agreement,
Lea County, New Mexico. Applicant, in the above~styled cause,

seeks approval of the North Custer Mountain Unit Area comprising
2560 acres, more or less, of State land in Township 23 South,

Range 35 East, Lea County, New Mexico.

Application of Tesoro Petroleum Corporation to amend Order No. R-2807,
McKinley County, New Mexico. Applicant, in the above-styled cause,
seeks an amendment to Order No. R-2807, which authorized a waterflood
project in ‘the Hospah Unit Area, to permit the production of oil from
previously designated water injection wells, to approve unorthodox
locations for additional producing wells, and to authorize addi-
tional injection wells, all in Section 36, Township 18 North, Range

9 West, McKinley County, New Mexico.




——————
—

-2 - ;
December 14, 1965, wxaminer Hearing

CASE 3354: Application of Shell 01! Company for a unit agreement, Lea County,
New Mexico. Applicant, in the above-styled cause, seeks approval
of the North Antelope Ridye Unit Area comprising 4,480 acres, rore
or less, of Federal, State, and Fee lands in Township 23 South,

Range 34 East, Lea County, New Hexico.

CASE 3355: Application of Shell 0il Company for a unit agreement, Eddy County,
New Mexico. Applicant, 1n the above-styled cause, seeks approval

of the North Square lake Promier Unit Area comprising 1,080 acres,
more or less, of Federal, State and Fee lands in Township 16 South,

Range 31 East, Eddy County, New Mexico.

CASE_3356: Application of Shell 0il1 Company for a waterflood project, Eddy
County, New Mexico. Applicant, in the abpve-styled cause, seeks
authority to institute a waterflocd project in its North Square
Lake Premier Unit Area by the injection of water into the Premier
Sand of the Grayburg formation through thirteen wells lacated in
Sections 5, 6, and 8, Township 16 South, Range 31 East, Eddy County,

New Mexico.

ABE 3357: Lpplication of Skelly 011 Company for an oil well-salt water
disposal dual completion, Roosevelt County, New Mexico. Applicant,
in the above~styled cause, seeks authority to dually complete its
Hobbs "Tt" Well No. 11, located in Unit P of Section 33, Township
7 South, Range 33 East, Roosevelt County, New Mexico, to produce
o1l from the Upper San Andres formation, Chaveroo San Andres Pool,
and to dispose of produced salt water in the Lower San Andres
formation in the interval from approximately 4700 feet to 4780

feet, utilizing parallel strings of tubing.




A.J, LOSEE
EOWARD B. STEWART

LAW OFFICES

LOSEE AND 5TEWART
CARPER BUILDING ~ P.O. DRAWER 239 AREA COOE 508
ARTESIA , NEW MEXICO 746-3508

10 December 1965

Mr. J. M.. Durrett, Jr,
General Counsel

New Mexico 0il Conservation Commission
P. 0. Box 2088

Santa Fe, New Mexico

Re: 01l Conservation Commission Case No. 3350

Dear Mr., Durrett:

Enclosed herewith you will please find triplicate copies of
Application of Internmational 0il & Gas Corporation for the
creation of a new 0il pool for Wolfcamp production and for
the creation of a new oil pool for Bone Spring production,
Lea County, New Mexico, and the establishment of special
rules for each pool, including a provision for 80-acre pro-
ration units, This application has been enlarged to
include a request for establishment of a new oil pool for
Bone Pring production with a provision for 8(-acre prora-
tion units for both Bone Spring and Wolfcamp production.

In accordance with our telephone conversation of this date,
I understand that we will be permitted to put on testimony
supporting the creation of the Wolfcamp 0il Pool and the
Boae Soring 0il Pool even though the notice of this hearing
was limited to Wolfcamp 0il Pool. I alsc understand that it
will be necessary to republish the notice of our hearing
before any order may be entered in the case. As stated in
our telephone conversation, this procedure will save us the
inconvenience of an additional trip to Santa Fe.

',
/
Very truly yours, ~’{i“'

S

A, J. Losee

Enclosures
AJL:rh

DOCKET MAILED
Date w ‘g

i;'_.a‘p// </"W %) -ﬁ( /lﬂé‘VcA—v R




Docket No. 1-66

DOCKET: EXAMINER HEARING -~ WEDNESDAY - JANUARY 5, 1966

9 A.M. ~ OIL CONSERVATION COMMISSION CONFERENCE ROOM,

STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following cases will be heard before Daniel S. Nutter, Examiner, or
Elvis A, Utz, Alternate Examiner:

CASE 3358:

CASE 3359:

CASE 3360:

Application of General American 0il Company of Texas for a
waterflood expansion, Eddy County, New Mexico. HApplicant, in
the above~-styled cause, seeks authority to expand its Burch=~
Keely Waterflood Project, authorized by Order No. R-2327 in the
Grayburg—Jackson Pool, by the conversion to water injection,

in stages, of . rom 10 to 15 wells in Sections 23 and 26, Town-
ship 17 South, Range 29 Tast, Eddy County, New Mexico.

Application of Sinclair 0il & Gas Company for a dual completion,
non-standard location, non-standard gas proration unit, and an
exception to Rule 104 C I Eddy County, New Mexico. Applicant,’
in the above~-styled cause, seeks approval of the dual completion
(conventicnal) of its Fren 0il Company Well No. 21 to produce
0il from the Cedar lake-Abo Pool and to produce gas from an
undesignated Morrow gas pool through parallel strings of tubing.
Applicant further seeks approval of a 200-acre non-standard

gas proration unit for said well comprising the E/2 SW/4, SwW/4
SE/4, and E/2 SE/4 of Section 19, Township 17 South, Range 31
East, for said well which is located at an unorthodox gas well
location 560 feet from the South line and 3350 feet from the
Bast line of said Section 19. Applicant further seeks an
exception to Commission Rule 104 C I for said well which is
located closer than 660 feet to another well producing from

the hbo formation on the same 40-acre tract.

Application of L. R. French, Jr. for a dual completion, Lea
County, New Mexico. Applicant, in the above-stylad cause, seeks
authority to dually complete his Aztec Uncle Well No. 1 located
in Unit C of Section 28, Townshlp 18 South, Range 33 East, Lea
County, New Mexico, to produce oil from the Strawn formation
through the casing-tubing annulus and to produce gas from the
Morrow formation through tubing. In the alternative, dppllcant
seeks authority to dually complete the well with a single string.
of tubing and to commingle the Strawn oil and Morrow gas in the
wellbore by means of a dual-flow choke~assembly.

CASE 3152 (Reopened)

CASE 3153

In the matter ¢f Case No. 3152 being reopened pursvant to the
provisions of Order No. R-2821, which order established 80-acre
spacing units for the Osudo-Wolfcamp Pool, Lea County, New Mexico,
for a period of one year. All interested parties may appear and
show cause why said pool should not be developed on 40-acre

spacing units.

(Reopened )

In the matter of Case Nu. 3153 being reopened pursuant to the
provisions of Order No. R-2822, which order established 80-acre
spacing units for the Osudo-Strawn Pool, Lea County, New Mexico,




-2-

January 5, 1966 Examiner Hearing

for a period of one year. All interested parties may appear
and show cause why said pool should not be developed on 40-acre

spacing units.

CASE 3246 (Reopened)

In the matter of Case No. 3246 being reopened pursuant to the
provisisns of Order No. R~-2935, which order established special
rules for the Mesa-Queen Fool, Lea County. New Mexico, for
production of oil and gas wells in said pool, including classi-
fication of o0il wells and gas wells, spacing units for oil wells
and gas wells, and the establishment of a gas-liquid ratio
limitation of 5,000 cubic feet of gas per barrel of oil. All
Interested parties may appear and show cause why the special

rules should be continued in effect.

CASE 2720 (Reopened)

CASE 3361:

CASE 33533

In the matter of Case No. 2720 being reopened pursuant to the
provisions of Order No. R-~2397-B which continued the original
order for an additional year, establishing special

governing the prcduction of o0il and gas wells' in the Double-X
Delaware Pool, Lea County, New Mexico, including classification
of wells as gas wells when the gas-liquid hydrocarbon ratio

exceeds 30,000 to one.

Appiication of Tidewater Oil Company for salt water disposal,
Lea County, New Mexico. Applicant, in the above-styled cause,
seeks authority to dispose of produced salt water in its A. B.
Coates "C" Well No. 15 located in Unit O of Section 24, Township
23 South, Range 37 East, Justis Pield, Lea County, New Mexico,
through a perforated interval below 8,000 fest.

Application of Tesoro Petroleum Corporation to amérid Order No.
R~2807, McKinley County, New Mexico. Applicant, in the above-
styled cause, seeks an amendment to Order No. R~2807, which

authorized a waterfloed project in the Hospah Unit Area, to permit

the production of oil from previously designated water injection
wells, to approve unorthodox locations for additional producing

wells, and to authorize additional injection wells, all in Section

36, Township 18 North, Range 9 West, McKinley County, New Mexico.

.CASE 2945 (Reopened)

In the matter of Case No. 2945 being reopened pursuant to the
provisions of Order No. R~2623, which order established 640-
acre spacing units for the Antelope Ridge-~Devonian Gas Pool, Lea
County, New Mexico, for a period of two years. All interested
parties may appear and show cavse why said pool should not be
developed on l60-acre or 320~acre spading units.
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- CASE 3350 (Continued and readvertised)

N\

CRSE 3362:

Application of International 0il & Gas Corporation for the
creation of two new 0il pools and for special pocl rules,

Lea County, New Mexico. B2pplicant, in the above-styled cause,
seeks the creation of a new o0il pool for Bone Spring production
and a new 0il pool for Wolfcamp production in Section 21,
Tuwnship 18 South, Range 32 East, Lea County, New Mexico, and
for the establishment of special rules for each of said pools
ircluding provision for 80-acre proration units.

Application of Carter Foundation Production Company for a
waterflood project, Lea County, New Mexicc. Applicant, in the
above~-styled cause, seeks authority tc institute a waterflood
project by the injection of water into the Queen formation
through five wells located at unorthodox locations in Zections
34 and 35, Township 23 South, Range 37 East, Langlie-Mattix
Pool, Lea County, New Mexico.




Docket. No..17~-67

DOCKET: EXAMINER HEARING - TUESDAY - JUNE 6, 1967

9 A. M. OIL CONSERVATION COMMISSION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING ~ SANTA FE, NEW MEXICO

The following cases will be heard before Dariiel S. Nutter, Examiner, or Elvis A.
Utz, Alternate Examiner:

CASE 3592: Application of Anne Burnett Windfohr, dba Windfohr 0il Company,
for a waterflood project, Eddy County, New Mexico. Applicant,
F RREE in the above-styled cause, seeks authority to institute a water-
a flood project by the injection of water into the San Andres

formation through eight wells in Sections 13, 14 and 24, Township
17 South, Range 30 East, Grayburg-Jackson Pool, Eddy County, New
Mexico. Applicant further seeks an administrative procedure for
future expansion of said project.

CASE 3584: (Continued and Readvertised)

; Application of .Gulf Qil Corporation for an unorthodox gas well

: location, Eddy County, New Mexico. Applicant, in the above-
styled catuse, seeks authority to drill its Eddy "BD" State Well
No. 1 at an unorthodox location 660 feet from the South line and
990 feet from the East line of Section 32, Township 20 South,
Range 30 East, in an undesignated Strawn gas pool, Eddy County,
New Mexico. ,

CASE 3578: (Continued and Readvertised)

{ Application of Texas Pacific 0il Company for several non-standard
b , gas proration units, Lea County, New Mexico. Applicant, in the
above-styled cause, seeks the dedication and rededication of cer-
tain atvreage and the establishment of the following non-standard
gas proration units in Township 22 South, Range 36 East, Jalmat
Gas Pool, Tea County, Mow Mexico.

2 ‘ A 120-acre non-standard gas proration unit comprising the N/2 NE/4
' : and the SE/4 NE/4 of Section 7, to be dedicated to the State A"
: A/c-2 Well No. 5, located in Unit A of said Section 7, and also
ta the State "A" A/ec-2 Well No. 6 located in Unit B of said Section

73

§ A 1l60-acre non-standard gas proration unit comprising the W/2 W/2
i of Section 5, to be dedicated to the State "A" A/c-2 Well No. 41,
‘ located in Unit M of said Section 5;

An 80-acre nen-standard gas proration unit comprising fhe E/2 NW/4
of Section 5, to be dedicated to the State "A"™ A/c-2 Well No. 44,
located in Unit F of said Section 5;

A 1l60-acre non-standard gas proration unit comprising the N/2 SE/4
and the E/2 SW/4 Section 5, to be dedicated to the State "A" A/c-2
Well No. 28, located in Unit I of said Section 5;
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Case 3578 continued

CASE 3579:

An 80-acre non-standard gas proration unit comprising the §/2 SE/4
of Section 5, to be dedicated to the State "A" A/c-2 Well No. 27,
located in Unit P of said Section 5;

A iGO—acre non-standard gas proratiop unit comprising the W/2 SW/4,
SE/4 SW/4, and SW/4 SE/4 Section 8, to be dedicated to the State
"A" A/c-2 Well No. 54, located in Unit O of said Section 8;

A 160-acre non- standard gas proration unit comprising the S/2 NW/4,

NE/4 SW/4, and NW/4 SE/4 Section 8, to be dedicated to the State
"A" A/c-2 Well No. 56, located in Unlt J of said Section 8;

An 80-acre non-standard gas proration unit comprising the S/2 NE/4
Section 8, to be dedicated to the State "A"™ A/c-2 Well No. 43,
located in Unit H of said Section 83

An 80-acre non-standard gas proration unit comprising the N/2 NW/
-Section 8, to. be dedicated to the State "A"™ R/c-2 Well No. 49,
located in Unit C ‘of said Section 8;

A 240~acre non-standard gas proration unit comprising the NE/4 and
~ E/2 NW/4 Section 9, to be dedicated to the State "A" A/c-2 Well
No. 40, located in Unit A of said Section 9;

A 240-acre non-standurd gas proration unit comprising the E/2 SE/4
Section 8, and the SW/4 Section 9, to be dedicated to the State

MA". A/c-2 Well No. 38, located in Unit K of said Section 93

A 160—acre non-standard gas proration unit comprlslng the N/2 NE/4

Section &, and the W/2 NW/4 Section 9, to be dedicated to *he

‘State "AM A/c-2 Well No. 29, located in Unit D ot said Section 9.

(Continued from the May 24th Examiner Hearing)

CASE 3593

e e e e e

Application of Texas Pacific 0il Company foir three dugl completions,
Lea Countiy, New Mexico. Applicant, in the above-styled cause,

seeks authority to dually complete its State "A" A/c-2 Wells Nos.

28, 54, and 29, located in Unit I of Section 5, Unit O of Section

8, and Unit D of Section 9, respectlvely, wanShip 22 South, Range
36 East, Lea County, New Mexico, in such a manner as to produce

gas from the Jalmat Gas Pool and oil from the South Eunice 0il

Pool.

_Application of BAmerada Petroleum Corporation for downhole commin-

gling, Lea County, New Mexico. Applicant, in the above-styled
cause, seeks authority. to commingle production from the Monument
Paddock and Monument Blinebry 0il Pools in the wellbore of its
L. M. Lambert Well No. 8 located in Unit G of Section 6, wanshlp

'-‘20 anfh,‘“unge 37 Bast, Lea County, New Mexico, with the assign-

ment of a single allowable to said commingled production.
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CASE_3594:

CASE_3595:

Application of Amerada Petroleum Corporation for an Ogallala
0il proration unit, special rules for said unit and authority
for fresh water disposal, Lea County, New Mexico. Applicant,

in the above-styled cause, seeks the establishment of the

SE/4 NW/4 of Section 30, Township 18 South, Range 38 East,

Lea County, New Mexico, as a 40-acre proration unit for pro-
duction of 0il from the Ogallala formation. Applicant also
seeks the establishment of special rules governing said 40-acre
tract including a maximum density of one well per 0.625-acre
with a provision that wells should te drilled no nearer than
82.5 to the outer boundary of the unit and no nearer than 165
feet to another well producing from the same formation, pro-
vided that an exception should be made for existing wells on
said 40-acre tract which are not located in conformance with
said spacing rules. Applicant also seeks a temporary exception
to Kule 307 for each well to permit utilization of a vacuvum-type
drilling unit duriny the drilling and completion operations.
Applicant also seeks authority to produce the wells at capacity
gven though the aggregate production from said wells exceeds
the 40-acre normal unit allowable. Applicant furcher seeks
authority to dispose of fresh water produced with the oil back
into the Ogallala formation through an injectior. well or wells
located no nearer than 330 feet to- the outer boundaries of the
40-acre tract.

Application of Ernest A. Hanson for acreage rededication, Lea
County, New Mexico. Applicant, in the above-styled cause; seeks
the rededication of the SE/4 NW/4 of Section 19, Township 22
South, Range 38 East for the production of o0il from: the Blinebry
0il Pool, said 40-acre unit to be dedicated to applicant's

Gutman Well No. 4, formerly the Gulf Qil Corporation's Max Gutman
Well Nu. 3. This acreage is presently dedicated as a part of a
160-acre standard gas proration unit in the Blinebry Gas Pool to
Gulf 0il Corporation’s Max Gutman Well No. 2 located in Unit C of
said Section 19.

CASE 3350: (Reopened)

CASE_3596:

In the matter of Case No. 3350 being reopened pursuant to the. +¢
provisions of Orders Nos. R-3021 and R-3021-A, which ordcr°”y°
established 80-acre ‘spacing units for the Young-Wolfcamp Pool and
the Young-PBone Spring Pool, Lea County, New Mexico, respectively,
for a period of one year. All interested parties may appear and
show cause why said pools should not be developed on 40-acre spacing
units.

Appllcatlon of Tenneco 0il Company for an unorthodox location, Rio
Arriba County, New Mexico. Applicant, in the above-styled cause,
seeks approval of an unorthodox gas well location for its
Jicarilla "B" Well No. 8 at a point 790 feet from the North line
and 2510 feet from the East line of Section 15, Township 26 Nourth,
Range 5 West, Blanco-Mesaverde Gas Pool, Rio Arriba County, New
Mexico.
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4 from May 24th Examiner Hearing)
for a wa terflood project,

CASE 3574: gContinue

application of Cima Capitan, Inc.
Lea Countys New Mexico- Applicant, in the above-styled
cause, seeks authority to institute a wa terflood project
by the injection of water into the Grayburg-San Andres
formations through one well located in Unit C of Section
3, Township 17 South, Range 30 Bast, Maljamar Pool, Lea

——t R

County, New Mexico.
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GOVERNOR
JACK M. CAMPBELL
CHAIRMAN

State of Netn Mexico
®il Tunservation Commission

STATE GEOLOGIST
A, L, PORTER, JR.

LAND COMMISSIONER
GUYTON B. HAYS

G b O
RROLIRT 1 et )
MEMBER SECRETARY - DIRECTOR

P. O. BOX 2088
SANTA FE

January 13, 1966

DOCKET MAILED C;?

b e T2

Mr. A, J, Loseo Re: Case No. 3350

Losee & Stewart Order No. R~=3021-A
Attorneys at Iaw Applicant:

Box 239 ,

Artesia, New Mexico @\ International 0il & Gas Corp.

‘Dear Sir:

-Bnclosed herewith are two copies of the above-referenced Commission
order recently entered in the subject case.

Very truly. yours,

uxipé):ia -

A. L. PORTER, Jr.
Secretary-Director

ALP/ir
. Carbon copy of order also sent to:
Hobbs OCC___ X
Artesia OCC
ztec .0CC

Other
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BEFORE THE OIL CONBERVATION COMMIBSION
OF THE RTATE OF MEN MEXICO

IE THE MATTER OF PHE HRARING
CALLRD BY THE OIL CONBERVATION
COMRISEION OF NEW MEIXICO JOR
THE PURPOEE OF COMSIDERING:

CASE No, 2280
Order Ho. R~3021
NOMEMCLATURE

APPLICATION OF INTERMATIONAL OIL & GAS

CORPORATION FOR THE CREATI(N OF A KXW

OIL POOL AND FOR EPECIAL POOL RULES,

LRA COUNTY, NEW MEXICO.

QAREE Q¥ THE COMUISEION

Y THRE_CORMISSION s

This cause came on for hearing at 9 o'clock a.m. on December
14, 1985, at Santa Pe, Fev Mexico, besfore Examiner Blvis A, Uts,

BOW, on this_ 22nd day of Deccaber, 1965, the Cumwisaion, a
guores heing present, having considered the testimeny, ths record,
snd the recommendations of the Examiner, and being fully advised

in the prexises,

ZIMpE

{1) That due public notice having been given as reguired by
law, the Commis¢ion has jurisdiction of this cause and the subiect

matter thereoi,

(2} That the applicant, Intermational Oil & Gas Corporation
seeks tha creation of a new ol)l pool for Wolicanmp production in
Las County, NMew Mexico, and the prosmulgation of special rules and
regulations governing said pool, including a provision Zor 50~
acre spacing units.

(3) ‘™at the International 0i) & Gam Corporation Linam
Pederal ¥ell do. 1 located in Unit I of Section 21, Township 16
fGuth, Range 32 East, BWMPH, Lea County, New Mexico, has discovered
& separate common pource of supply which should be desiynated the
Young-toifcamp Pools that the vertical limite of eald pool should
be the Wolfcavp formation; and that the horizontal liwmite of said
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pool should be thu SW/4 of Bection 15, the $8/4 of Section 16, and
the 5/2 of Section 21, Townehiy 18 South, Range 32 East, NMPH, Lea

wHRe
County, Wew HNexico.

{4) That in oxder to preavent the economic loss cavred by
the drilling of unnecesesary wells, to avold the augmentition of
rigk arising from the drilling of an excessive number of wells,
to prevant reduced recovery which mignt result from the drilling
of too faw wells, and to othirwis2 prevent waste and protact
correlative rights, temporary special rules and regulatioras
providing for 20-acre spacing units shoulad be promulgat~® $or
the Yourg-Wolfcamp Pool.

(5} %hat the temporary special rules and requlatione
should provide for limited wall lcocations in arder to assure
orderly davelgpment of the poel and protect correlative rights.

{6) That ths cemporary special rules and regulations
should be established for an l123-month reriocd in order to allow
the operatore (n the subject pool to gather ragervoir informatiom
to establish the area that can be sfficiently and sconomically
drained and davelooed by one well.

(7} That thie case should Lo reopenod at an exawminer hear-
ing in June, 1967, at which ti{me the opsrators in the subject pool
should be prepared to appear and show cause why the Young-Wolfeemp
Pool should not be developed on 4-acre spacing unite.

(1} That a pew pooti in Lsa County, New Mexico, classifiad
as au oil pool for Wolfcamp rroduction, ig hereby created and
designated the Young-Wolfcaump Pool, with vertical limits compric-
ing the Wnlfcawp formation, and horizontal limits cowprising the
EW/4 of Bection 15, the S8B/4 of Bection 16, and the BE/2 of Section
21, Township 18 South, Range 32 Rast, NMPM, Lea County, New Kexico.

{2) ‘That temporary Special Rules and Regulatinns for the
Young-Wolfuoamp PGol are heredy promulgated as follows:

SPECIAL RULBRE AND REGULATIONE
FOR THE

e SUHG-WOLFCAND POOL,
BILE 1. PFzoh well cospleted or reoompleted in the Young-
Wolfcamp Pool or in the Wolfeamp foxaation within one mile thereof,

R
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f and not nearer to or within the limits of another designated
i Wolfeame oil posl, shall be spaced, drilled, operatsd, and

| produced ip mccordance with the Special Rules and Regulations
| hereinafter zet forth.

LR 2. Bach well shall he located on a standard unit con~

]
taining €0 scree, more or less, consisting of the B/2, £/2, B/2,

or W/2 of a govornmenta) quarter section; provided, howsver, that
nothing contained herein shall bLe construed as prohibicing the

t4riliing of & well on sach of the guarter-guarter sections in the

unit.,

RLE 3. The Secretary~bDirsctor of the Cosmiseion may grant
an exception to the resquirements of Rale 2 without notice and
| hearing when an application has bean filed for & non-standard
unit comprising a governmental quartear-quarter section or lot.
All operakore offsetting the proposed non~standard unit shail be
notified of the application by reyistered or certified matl, and
ths application shall state that such notice has been furnished.
The Secretarv~Director may approve the application upon receipt
of writtes wailvers from all offset operators or if no offset
operator has entered an objec%ion to the formation of the non-
standard unit within 3¢ days after tha Secretary-Director has
received the application.

MR 4. The first well drilled on avery standard or non-
standazd unit shall be located within 200 feet of the centexr of
either the WB/4 or the BW 4 of a yovernmental quarter section.
All wells rhall be located within 200 feet of the conter of a
qovarnmental guarter-guartex saction,

RULR 5. The Berretary-Divector may grant an exception to
the foota u vYasgquirsmants of Rule 4 without notice and hearing
whén an application hees hssn £ilsd for an wnorthodox location
necasaitated by topographical conditione or the recoupletion of
2 weall previously érilled to another horizon, provided the well
will be located no nearer than 330 feet to the outer bhoundary of
the unit, All operators offsetting the prorosec location shall
be notified of the application by reyistered or certified mail,
and the application shall state that such notice has been
furnished. The Secretary-dDirvector may approve the application
upon receipt of written waivere from all operators otfgetting
the proposed location or if no objection (0 the waorthodox

|| 1ocation has been entersd within 20 days after the Secretary-

Director has received the aspplication,
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e A standard prorntion unit (79 through 81 acraes)
shall be aselgnad an H0~acrs proporticnal factor of 3.67 for
allowable purpcozes, and in the svant there ig wore than one well

on 2n 8C-acre proration unit, the operator wmay producs the allow~

able assigned to the unit from the wells on the unit in any
proportion.

The allowakhle aceligned to a4 non-standarxd proration
unit shall bear the 2ame rativ to a standard allowable ag the
acreage in such non-standard unit bears to 80 acres.

(1) That the eifective date of this order shall bas January
1966,

{2) That the locations of all wells presently Jrilling to
or completed in the Young-Wolfcawmp Pool or in the Wolfcamp forma-
tion within one mile thereof are hereby approved; that the opera-
tor of tny well having an unorthodox location shall notifye the
Hobbe Disirict Office of the Ccumlssion in writing of the name
and location of ths well on or before January 15, 13966,

Young~Wolfcamp ¥ool or In the Wolfcamp formation within one mile
thereof shall receive a 40-acre allowable until 2 Form O-102 dedi-
joating 80 acxes to the well has been filed with the Coomiseion,

{(4) That this case shall be vaopened at an exauiner hearing
in June, 1967, at which time the coperators in the subject pool may
dppear and show cause why tha Youny~Wolfcawmp Pool eshould not be
developod on 40-acrs spacing units,.

{5) That jurisdiction vf this cause iz retained for the
entry of such further orders arv the Cuoamission may daen nageseary,

LONK at Banta Fe, New Mexico, on the lay and year nerein-
above demignated.

STATE OF REW HEXICO

] ¢ 7
J
(;’ &éyx.«a»:4%¢ VA

A, I, PORTER, Jr,, Kember % Becrstary

(3) ‘™at sach wall presently drilling to or completed in thd

|
|




BRFORE THEE OIL COMEERVATION COMMISSIONM
OF THE STATE OF NEW MRERXICO

CA8% Fo. 3350
Order No. R-~2021~A

NOMERICLATURE

APFLICATION OF INTEREBATIOHAL OIL & GAS
CORPOBATION FOR THE CREATION OF A NEW
OXL POOL AND FOR SPECIAL WOOL RULES,

LEA COUNTY, NEW MEXICC,

BX_XHE _COHMIRPION:
This cause caye on for hearing &t 9 o'siock &.m,. on January
35, 1966, at Santa Ve, New Mexico, before Examiner Daniel &, Nutter.

WO¥, on this 13th day of January, 1966, the Commission, a
qQuorum being present, having considered the testimony, the record,
and the recommendations of the Examiner, and heing fully advisecd

{n the premiaes,

44 X

{1) That due public notice having been given as reqguired by
law, the Commission hae juricdiction of this cause and the subject

matcexr thereof,

(2) That the applicant, International Oil & Gas Corporation,
seske the croation of a new oil pool for Bone dpring production in
Lea County, Mew Nexico, and the promulgation of special rulss and
regulations governing said pool, including a provieion for 80-
acie spacing units.

{3) 'T™hat the International Oi)l & Gas Corporation Linam
Pedaral Well Fo, 1 located tn Unit I of Sectiocn 21, Township 16
South, Runge 32 Rast, ENFM, Lea County, EKow Mexico, has discovered
a separata commun source of supply which should ba designated the
Young-Bons Bpring Pool; that the vertical limits of ssid pool
should be the bone Bpring formation; and that the horirontal
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limits of said pool should be the SW/4 of Baction 15, the 8 /4 of
Section 16, and the B/2 of Section 21, Township 18 Southk, Range 32
Zast, MMM, Lea County, Mew Mexico,

(4) That in order to prevent the economir loss caused by
the drilling of unnecessary welis, to avoid the augmentation of
risk arieing from the drilling of an excsseive nuaber of wells,
to prevent reduced recovery which aight result from the drilling
of too few wells, and to otherwise pievent waste and protect
correlative rights, tewporary special rules and regulationes
providing for #0-scre spacing unita should e promulgated for

the Young-Bone &pring #ool.

(5) That the temporary special rules and regulations
should provide for limited well locatione in order to assure
orderly developmsnt «f the pool and protect correlative righta.

{(6) That the temporary special rules and regulations
should be established in order tc allow the operators in the
subject pool to gather ressrvoir information to estadlish the
azeon that can be efficiently and economically drained and

developed by one well.

{7} That thie case should be recvenad at an examiner hesr-
ing in June, 1967, at which time the S;soztor2 im eha subiect pool
should be prepared tc appear and show cause why the Young-Bone
Bpring Pool should not be developed on 40-acre spacing units.

-

(1) That a new pool in Lea County, New Maxico, classified
as an oil poasl for Bone Epring production, is hereby croated and

Assigneted the Young-Bone Spring Pool, with vertical limite cowm-
prising the Bone Spring formation, and horisontal lianlits comprisi
the SW/4 of Section 15, the B8/4 of Bection 16, and the &/2 of Sec
tiond 21, Townmship 18 Bouth, Range 32 Rast, ¥MPM, lLea County, haw l

Mwxico,

(2) That temporary Spescial Rules and Regulstiwvns for the
-Bons Spring Pecl ave hevehy nromulaated as follews:

o 08 s
VAW TPWAW T ge A fly = e -_——

BPECIAL RULES AND REGIIATIGE

RLE 1. Zach well completsd or reconpletad in the Young~
Bone Spring Fool or in the Bone Spring formation within one wile




CASE Mo, 3350
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thereof, and not nearer to or within the limita of another desig-~
nited Bone B8pring olil pool, shall be spaced, drilled, operated,
and produced in accordance with the Special Rulea and Regulations
hereinafter set forth.

ik 2. 3ach well shall be located on a standard unit con-
taining 80 acres, wore or less, consisting of the N/2, 8/2, 8/2,
or W/2 of a governwmental guarter section; provided, however, that
nothing contained herein shall be construsd as prohibiting the
drilling of a well on each nf the guarter-gquarter sactions {(n the
uni¢,

RULE ). The S+nretary-Director of the Comznission may grant
an exception to the reguirements of Rule 2 without notice and
hearing when an application hae been filed for a non~standard
unit comprising a governmental guarter-guarter section or lot.
All operators offzztting the proposed non-standard unit shall be
notified of the applicetion by registered o certified mail, and
the application shall stet~ that such notice has heen furnished.
Ths Secretary-Director may approve the application upon receipt
of written waivera from all offset operators or if no cffset
opecator has entered an cbjsction to the formation of the non~
standard unit within 30 days after the Becratary-Director haws
received the application.

« The first well drilled on every standard or non-
standard unit shall be located within 200 feet of the center of
sither the ME/4 or the 6W/4 of a governmental guarter secticn.
All walls shall be located within 200 feet of the center of &

govertmental quarter-guarter section.

MR 5. The Secretary-Director may grant an exception to
the footage raguirements of Rule 4 without notice and hearing
when an application hasg been filed for an unoxthodox location
necessitated by topographical conditions or the recompletion of
a well previocusly drilled to another horison, provided the well
vill be located no nearer than 330 feet to the outer boundary of
the unit, All operators offeetting the proposed location shall
be notified of the application by rxegistered or certified wmail,
and the applicatisn shall state that such notice has been
furniohed. The SBecretary-~DiLector may approve the application
upon regeipt of written wvaiveirs frow all oporatore offsetting
the proposed location or if no cbjection to the unorthodox
location has been entered within 20 days aftexr the Secretary-~
Director has received the application,, -
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MLE €. A standard preoraticn unit {79 through 81 acres)
shall be assigned an 80-acre proporxtional factor of 4,00 for
allowvable purpoeas, and in the event there is more than one well
on an 80-acre proration unit, the operator may produce the allow-
able assigned to the unit fros the wells on ths unit in any

proportiom,

The alloweble sseigned tc a non-standard proration
unit shzll beay the sam ratio to » standarl allowable aw the
screage in such non-standard unit bears to 30 acras.

AT X8 TVRTRAR CRDERED s
(1) That the effective Jdote of this order shall be Fabruary
1, 1966.

(2) That the locaticng of all wells presently drilling to

or eo-pletod in the Young-Bone Spring Pool or in the Bone 8pring
foreation within one mije tharscf ars hersby approved; that the

opsrator of any well haviay an usorthodox location shall rotify
the Nobbe District Office of the Commission in writing of the name
and location of the well on or before Febzsuary 1, 1966,

{3) That ewch wwll presently driiiiay to or completed in the
Young-Bone Bpring Pool or in the Bone Epring formation withia one

wile thereo! shall receive a 40-acre allowable until a Form C-102
dedicating B0 acres to the well has been filed w.th the Commission,

(4) That this case shall be reopened at an examiner hoaring
in June, 1967, at which time the operators in the subject pool may
appsar and ahow cause why the Young~Bcowe Spring Pool should not be
davelopad on 40-acre spacing units. ,

(3) That jurisdicticn of this cause is retained for the
entry of such Sfurthsr orders s the Commission may dsem necessary.

DONE at Santa Ve, New Mexico, on the day and year herein-

{ K T T e

‘fo L:\ Wml, JI.’., ml‘ & Secke 154




GOVERNOR
JACK M. CAMPBELL
CHAIRMAN

State of Nefs Mexico
®il Tonservation Tommission
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5}‘{% ’
STATE GEOLOGIST

LAND COMMISSIONER LSA
GUYTON B. HAYS 7 B S A. L. PORTER, JR
EMB tma ct * °
MEMBER SECRETARY - DIRECTOR
P. 0. BOX 2088
SANTA FE

e e,

December 23, 1965

Mr 3349 &

. A. J. LOSee . e l‘/3350

Losoe & Stewart Re: Cage.No, _ 3021
Attorneys at Law Or iF No,.g 3020 & R

Post Office Box 239 Applicant:

Artesia, New Mexico International 0il & Gas Corp.

Dear Sir:
copies of the above-referenced Commission

.Enclosed herewith are two
order recently entered in the subject case.

Very truly. yours,

A. L. PORTER, Jr.
Secretary-Director

ALP/ir
_Carbon copy of order also sent to:
Hobbs occ___ %

Artesia OCC
Aztec .OCC

Other
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GOVERNOR
DAVID F. CARGO
CHAIRMAN

State of Netw Mexico

<
Al 2
K .,

LAND COMMISSIONSR £
GUYTON B. HAYS Ty, e
MEMBER i

P. 0. BOX 2088
SANTA FE

June 8, 1967

Re:

Depco, Inc,
Suite Z04 -~ lst Mational Bank Bldg.
Artaesia, New Mexico 88210

Dear Sir:

®il onservation Tommission

STATE GEOLOGIST
A, L., PORTER, JR.
SECRETARY - DIRECTOR

Case No. (/5;;;\7

order No. R=3021-B &

Applicant: -

DEPCO, INC.

Enclosed herewith are two copies of the above-referenced C.m~
mission order recently entered in the subject case.

Very truly yours,

DA o

A. L. PORTER, Jr.
Secretary-Director

ALP/ir
- Carbon copy of drxder also sent to:

Hobbs 0OCC X
Artesia 0OCC
Aztec 0CC__
Other

I




BEFORE THE OIL CONBERVATION COMMISBYION
OF THE STATE QF NEW MEXICO

CASE No, 3350
Order N¢. R-3021~C

APPLICATION OF INTERNATIONAL OIL & GAS

ICORPORATION FOR THE CREATICN OF A NEW

Vi POCL AMD POR SPECIAL POOL RULES,
LEA COUNTY, NEW MEXICO,

ORDER OF THE COMMISSXON
RX_THE COOILSBION:

This cause ¢came on for hearing at 9 u.-.'on June 6, 1967,
at Santa Fe, New Maxico, bafore Exaainer bDaniel 8. Muttosr,

NOM, on this__8th day of June, 1967, the Coumission, a
quorum being present, having considersd the testimony, the record,
and the recomrsndations of the Examiner, and being fully advised
in the premises,

ZIMRS

(1) That due public notice having been qivon as required by
law, the Commission has jurisdiction of this cause and the sudbject

matter therecf,

{2) That by Ordex Mo. R-3021-A, dated January 13, 1966,
tempoxary Special Rules and Regulations were promulgated for
the Young-Bone Spring Pool, Lea County, MNew Mexico,

(3) That pursuant to the provisions of Order Mo. R-3021-A,
this case vas reopenad to allow the operatore in the subject pool
to appear and show causa why the Young-Bone £pring Pool mhould not
be developed on 40-acre specing unite.

(4) That no operator in the subject pool appeared to show

cause why the Young-sone Spring Pool should not be deveiloped on
40-acre spacing units.

sy ———
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(3) That no wells are currently producing from the subject
pool .

(6) ‘'That the ocperators in the subject pool have not
established that one well can efficfiently and econowmically drain

and develop 80 acres.

{(7) That no necessity exists for the continuation of the
Special Rules and Regulations promulgated by Ovder Ro. R-3021~A
and that said rules should therefore be abolished.

IT_J3 TRBREFORR ORDERED :

(1) That the Special Rules and Regulations governing the
Young~Bone Spiiiig Pool, promulgated by Ordex ¥o. R-3021-A, are
hereby abolished.

(2) That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem necessary.

DOME at Santa Ye, New Mexico, onh the day and yeir hereinabove
designated,
STATE OF NEW MEXICO
c COMMISS ION
N

DAVID F. CARGO, ChaYrman

B. HAYS, Member
R §
L7 3 S
g7 2 Poangest i
1, # Lty
A A e

A. L, PORTER, Jr., Member/& Secretary

esx/




BEFORE THE OIL CONSERVATION COMMIBEION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE ZEARING
CALLRD THE OIL COMSERVATION

COMMISBION OF NEW MEXICO FOR

THRE PURPOSR OF COMBIDERING:
CABE Mo. 3350

Order Ro, R-3021-B

APPLICATION OF INTERNATIONMAL OIL & GAB

CORPORATION POR THE CAEATION OF A NEW
OIL POGL AND FOR SPECIAL POOL RULRS,

LEA COUNTY, NEW MEXICO.

ORPER OF THE COMMIEDEOM
RX_IHE COMMIBSION
1967,

This cause came on for hearing at 9 a.m. on June §,
at Santa Fe, New Mexico, before Examiner Daniel 8, Rutter.

NOW, on this 3th day of June, 1267, the Commission, &
gquoram being present, having considered the testinony, the record,
and the reoommendztions of the Exawiner, and being fully advised

in the premises,

FX308 ¢«
(1) That due public notice having been given as required by
law, the Commission has jurisdiction of this cause and the subject

matter thereof,

(2) That by Order No. R-3021, dated December 22, 1968,
temporary Special Rules and Regulations were promulgated for
the Young-~Wolfcamp Pool, Lea County, New Mexioco.

(3) That pursuant to the provisions of Ordex No, R-3021,
this case was reopened to allow the operators in the subject pool
to appear and show cause why the Young-Wolfoamp Pool should not

be developed on 40-acre spacing units,
{4) That no operator in éhc subject poo) appeared to show
knuaa why the Young-Wolfcamp Pool should not be Jdeveloped on
40-aaxe spacing units.
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| {3) That cnly one well is presently producing from the
subject poel,

(6) That it is not anticipated that additional wells will
be drilled in the subject pool.

(7) That the operators in the subject pool have not
established that one wall can efficiently and economicclly drain

and develop 80 acres,

(8) That no necessity exists for the continuation of the
Special Rules and Regulations promulgated by Ordexr No. R-3021
and that said rules should therefore be abolished,

AL L& DINRRFORE ORDERED 3

(1) That the Special Rules and Regulations governing the
Young-~-Wolfoamp Po0l, promulgated by Order Mo, R-302), are hereby
abolished.

{2) That jurisdiction of this cause is retained for the
entxy ©0f such further orders as the Commission may deem necassary.

S

DONE at Gantx Fe, Hew Mexico, on the day and year hexeinabove
designated.

STATE OF NEW MEXICO

EIL con COMMIBSION

DAVID ¥. CARGO,

« HAYS, | X
ot B H
4 e » .
7 S seen
: f,) L j ;' j“ 7 N 5
A AP A 4;.‘3.,-}:; AE AL v &

A. L. PORTER, Jr., Nenber & Becretary

enx/
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WOLFCAMP

120,600

60, 300

~ ECONOMIC ANALYSIS -

WOLFCAMP -~ BONE SPRING DUAL COMPLETIONS

NET INCOME TOTAL OPERATING
TOTAL GAS IO WORKING INTEREST cosr
186,200 $404,507 $23,800

93,100 $202, 300 $ 9,600

TOTAL NET 2ROFIT
INVESTMENT TO WORCING INTEREST

. {
$203,900 $176,800  |.%: / -

$203,900

(s 11,2C0)
Net lcss
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Gross Pay
Lithology

Porosity (Sonic Log)
Water Saturation (Est)

Reservoir Volume Factor
(from Standard Cormelations)

Recovery Factor (Est. for
solution Cas Drive)

Gas Oil Ratio (Measured)
Productivity Index{measured)

Bottom Hole Pressure

1timate Recovery: 0il
Gas

LINAM FEDERAL NO. 1

RESERVOIR CHARACTERISTICS

BONE SPRING RESERVOIR

10 feet.
Dolomite, Medium to
coarsely crystalline,
vuggy and intracrys-
talline porosity.
9.6%

20%
L.54

15%7

1222 cu. £t/ bbl.
0.618 BOPD/psi
2570 psi.

580 Etbls./acre
709 MCF / acre

WOLFCAMP RESERVOIR

42 feet

Limestone, fine crystalline
to chalky, fraztured, vuggy.

5.9%
20%

1.53

15%—

1074 cu. ft./bbl.
0.396 BOPD/psi
4999 psid@

1508 bbls./ aci=
/ acre

1620 MCF
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BEFORE THE
NEW MEXICO OIL CONSERVATION COMMISSION
santa Fe, New Mexico
June 6, 1967

EXAMINER HEARING

_..._.__._._..____._._——__—_-_——_—

IN THE MATTER OF:

In the matter of Case 3350 being
re-opened pursuant to the provisions
of Ordexrs Numbers R-3021 and R-3021A,
which orders established 80 acre
spacing units for the Young-Wolfcamp
pool and the Young-Bone Spring Pool,
Lea County, New Mexico.

case 3350

DEPOSITIONS, HEARINGS, STATE MENTS, EXPERT TESTIMONY, DAILY COPY, CONVENTIONS
— e e e N et S S St e ST NS

_——-——————————_——--—.-—-

1120 SIMMS SLOG. @ P, O. BOX 1092 ® PHONE 243-8691 @ ALBUQUERINE, NEW MEXICO

dearnley-meier reporting seivice, .

SPECIALIZING IN:

BEFORE: Daniel 8., Nutter, Examiney

TRANSCRIPT OF HEARING




dearciey-meier

NEW MEXICO 87106

QUERQUC, NEW MEXICO 8N01
£RQUE,

OX 1092 ® PHONE 2426691 ® ALBU
K EAST @ PHONE 256-1294 @ ALBUQU

1120 $iMME BLDG. ® P.2.B
1400 FIRST NATIONAL BAN

MR. NUTTER: case 3350.
MR. HATCH: case 3350 re—-opened. In the matter of
case Number 3350 being re-opened pursuant to the provisions of
ordexs Numbers R-3021 and R-30212; which orders established
80 acre spacing units for the Young-Wolfcamp pool and the
Young-Bone Spring pool, Lea County, New Mexico, respectively \
for a period of one year.

MR. NUTTER: let the record in Case 3350 show that
a representative of Depco, called the Examiner tha other day.
and advised that they would not make an appearance in this

case and did not object if the pools reverted to the forty-acre

spacing. Therefore, We will tale Case 3350 under advisement
and, in the apsence of testimony to the contrary. the special

orders will be rescinded. The pools will vevert £~ the state-

wide rules.




-meler

dearnley

SPECIALIZING IN: DEPOSITIONS, HEARINGS, STATEMENTS, EXF“ERT TESTIMONY, DAILY COPY, CONVENTIONS

1120 SIMMS BLDG, ® P.O, BOX 1092 @ PHONE 2436691 @ ALBUQUERQUE, NEW MEX}CO 87101
1400 FIRST NATIONAL BANK EASY ® PHONE 256-1294 ® ALBUQUERQUE, NEW MEXICO 87108
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STATE OF NEW MEXICO )
) SS.

COUNTY OF BERNALILLO )

I, JERRY POTTS, Court Reporter, do hereby certify that
the foregoing and attached transcript cf procéedings before
the New Mexi.o 0il Conservation Commission Examiner at Santa Fe
New Mexico, is a true and correct record to the best of my

knowledge, skill and ability.

IN WITNESS WHEREOF I have affixed my hand and notarial
T

P >4
seal this :247 day of June, 1967,

7
Notary -Publi¢/ - Court Reporter
g
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