CASE 3359: Appli. of SINCLAIR ror'

a dual, non-standard location,hnhon-
—~———gtandard unit and exception to

RULE 104 C I, Eddy County, New
Tt Mexico.
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1-1- 5«
NEW MEXICO OIL CONSERVATION COMMISSION

. 45
PACKER SETTING ReporT YN &3 M 61

: ‘ 1, C l’)/ o ner

» being of lawful age and having full
Name of party making report

knowledge of the facts hercinbelow set out do state:
]

That [ em cx.xﬁ.)loyed by F/\“()b (OI/ 60147 [y est]. in the capacity of

l ()0/2@(/!41:7[ , that on 6&( e Zc?? __5

k /7
I personally supervised the setting of « ~ ode

;/ l!akc & type o[pac J /
in LV era

in X Y‘/Ff_f .
Operater offwell

Lease nane
Well no. /e/ . located in t}le&z%ﬂ’ Py 4 QZQ[ [ews /Q(?.é J field,
£ /c/q

county, state of [( [
// 0{? /) fect, said depth measurement having been furnished me by
7 AIZ&I 24?//(,/

That the purpose ol setting this pac}.er was to effect a seal in the annular space between two

. at a subsurface depth of

strings of pipe where the packer was set so as to prevent the commingling, in the bore of this well

of fluids produced from a stratum below the packer with fluids produced from a stratum above the

packer; that this packer was properly set and that it did, when set, effectively and zhsolutely seal

oif the annular space between the two strings of pipe where it was set in such manner as that it

pepns——

prevented any movement of fluids actoss the packer,

(;%/.Ié(%ﬁ 4«/)
yry ¥4

fDate)




i BEYORE 1TBE QXX CGUHHERRVATIUR COMMLLLIUN
| OF THE LTATHE OF N&8 MEXICO

IN THE MATIER OF TUE HEallag

| CALLEL BY THE OXL CUNLERVATIUN
1 CCHMISHION OF N HEXICO FOR
ORHE PURFOSE OF CONSIDERING!:

Uy fiee 33u%

Uraas No, R~3029

APPLICARION OF BINCLAIR OLL & GAS
COMPANY FUR A DUAL COAPLETION, RCGH-
STAUDARL J0CARLIOH, BGN«ATARTARG Gas
FRORAVTIOR URXE, AN AR SXCuvtioR 0
RULE 104 € X, aBkY SOULEY, MGd #3XICG,

y3% k)] F) 2 i3 54 1Y o
SOALIN, BE THE CUOIMILLXON

BY THE COMHXSET |23

s A ve Wk

Thig cavgd caxg on o0 hearing at 9 ofelorh BJh. on
Janudry 9, 19645, at faonta #g, Haw mxuice, beforo Sxaniner
Danlial &5, Nutcter.

Ay, on thde  L3th Jay of January, I1u94€, the Qoomizsion, a
gueres bolng present, having coasiderad the testimony, the recoerd,
and the racommendations of the Examinar, snd beinyg fully adviesa
in the prawiees,

PLBDS

(Lt} That due pbhiile nott
law, ¢he Coumisslon han jueokedl
mateer thareof.

ey HBaVING Lren gliven se required by
sviun af thils cavge and the subject

(2} "hat the applicant, Siaclaly 011 & Gas Company, sesks
autuurity to conplaie Lo Pran 911 Coupuny Well No. 21, locatad
560 foot froxw the Soubth Ling sad L8 foot from the Wast line of
Bection 19, Townahiy 17 Louth, Range 3) Haet, HMIH, 2divy Qounty,
Rew Mexico, as & éeuel completion (conventionpl) o nzoducs oil
fyom the Ceodar iskae-nboe Pool and gaer froee sn andexignatsed Horrow
gas pool through parallel strings of 2-inch tubing, with sepaya-
tion of gones Ly a packey set at apperoximataly 11,050 lewet,

{3) That the apdlicani algo spesks avdroval of & 305,32-
acxe nons=gtandard gas provatlion unit in ¢he vndesignatsesd Morrow
gas pool comprising the 8/2 of said Section 19.




-—2"
CAES] No, 3349
Ordaer No, R-3028

(4) That the applicant also seeks approval of a nun«atandar&
wildcat gas well location for the subjec? woll pursvant to Rule 104
B I (b) of the Comigsion Mles and Ragulations,

(%) That the applicant aleo seexs an exception Lo Rule 194
C X of the Cummisgicn Rulos and Repyulationg bto sivultaneocusly
Aadicate the 58/4 1w/ 4 of eaié bection 19 to the subject well and
to its Pren QL1 Company ¥Wall No, 20 located 900 fest Prom the
Gouth line and 1980 feat frowm the West line of aaléd Section 19,
with asslgmment of a sivgle 40-aore Ceodar Lake-Abo allowable to
the vhit and avthority 10 yroduce any or all of the allowable
fxom either well,

(6) That the apulicant aleo seoks approval of a non-standard
i) well loontion in the Cedax fané-ano Fo01 as an excepticn to
Rule 10¢ € X of thae Coumission Rules and Rsgulations for ite Fren
011 Company ¥Well Ho, 21 vhich is loonted neaver than 660 fset %o

the nearast wall vmpan!@ af producing from the Codar lLake-Abo
Pool.

!

{7) That the wechanics of the propored dual completion are
fouasible and in sccord with goud conservation practicos,

{8) <that the propused nuh-stardard gas proration unit is
necossitated by a variation in the legal subdivision of the U, 8.
Fublic Lands Burvey and can bz gfficiently and econcalically
érained and developed by the subject wall.

(9) ‘That the suhject well wag drilled as 2 wildcat oil well
at a standard location ¢ test the Pevonlar forcation but was none
productive in the Devonian formation, and was subsgeguently cowm-
pleted in the Cedar Lake-Abo Pool and an undasignated Hoxcow gas

peol.

(10) That spproval of the suliject applicatf{on will prevent
the drilling of unnecessary wells, will avolid tho augmentation of
risk arieing from the drilling of an excoeszsive vunbay ol vells,
will prevent reduced xacovery which might rvesult {yom the deilling
of too fow walle, will afford the applicant the opportunity to
producs its just and equitable share of the oil und gas in the
subject pools, and will cthexwvise proavent waste and protect cov-

relative righta,

g
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i| 1980 feat trom the West line of said Section 19 and to ite Fren

[ -3 i
icaﬁﬁ M. 3359 5
Ordear #Ho. KE~33249 !
!

AL L3 TREREVURE URDBRKD

i {1} st the applicant, Sinclair 0Ll & Gas Company, is

| hereby authorized o vmavlata ite Fren 011 Cowpany vWell No. 21,
Cimrated 560 fest frow tha South line and 1509 feet from the West

| line of Section 19, Tawnahip 17 South, Ranue 31 East, NHEM, Bady

| County, MNew Mexico, am a dual onmpletion {conwenticnal) to produce
oil from the Cedar Lake~abo ool and gwe fron an undesignated
Morxrow gar ool through parallel stringg of 2-lnch Subinkg, with
sepryation of Ponae by & packery sot at approximately 11,050

feos,

LROVILED WGYERR, that tha spplicant shall couapleie, opsrate,
and produce sald well in accordance with the provisiong of Rule i
112-A of the Comailsslon Ralag snd Regulations insafar as sald rule|

i not inccogistent with thls crder: i

SROVIDHED FURTALR, that the avplicant ghall take pagkexs-
leakage reate upon completion and apnually thsreafter during the
Annual Shut-In Pressuse Test Pexicd for the Morros forsation,

{2) That a 305,32-acre svi-standacd gas proration unit
coaprislng the &£72 of feotion 12, Povauehip 17 South, Ranga 31
gast, KMPMN, Bady County, Maw Maxics, Lo an undeslenated ¥oryow
gas pool, ig heraby created and dsdlcatesl to the above-described
woll,

i
{
1

(3) That a non-standard wildcat gas well location is hereby |
approved fox ths above~degeribed well.

{4) ‘That the applicant i# hereby granted an excepiion to
Rule 104 C X of the Cosmission B.les and Regulastions to simul~
tanccusly cdeadicate the SB/4 8W/. of Section 19, Township 17 8ovuth,
Range 31 Zast, NMPM, RAdy County, Nev Mexico, to its Fren 041}
Conpany dell Ho. 20 located 900 feet from the South lire and

011 Company ¥all No, 21 located 560 feet from the touth line and
1689 feut fron the Weat line of saild SBection 19: that a siagle
40~acre Ceday iLaske-Abe allowable shall be assigaad o sald 40-
acre unit; and that the applicsnt ie hareby authoriged to produce
any oxr all of the Cedar lske-abo allowable from either well.

(5) That the applicant i hereby granted an excaption to
Rule 104 C I of ths Comnisplon Rules and Regulationg to produce
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;Ux&er Ko, R«3028

«‘;

341&5 Fran ©il Company Wall Ho, 21 which la located nearer than
{ 660 feat to the nearost well capatle of producing from the
I Cadlar lake~-doo Toel,

(6) That jJurisdiction of thie cause is retainad fox the
entry of such Ffurther oxders as the Conaission may deen neues-

sary.

oEs at Santa Pe, Now Bxico, on the day and yaay hervein-
above designated.

STLTE OF BEW BEXICO
OXL CCUEBRVATION COMMILEIOH

JRCK M, CAMPR Chairaan

d
ﬂ N llﬂYﬂ ' ﬁ
Z//lﬁéy JZAALku }Z.

A. L, PORTHER, Jr., Hemboxy & Eocretary

asxy/




STIPULATION

Sinclair 0il and Gas Company withdraws that part of
its application which requests a 2bo—acre non~standard gas
proration unit for its Fren Oil Company Well No. 21; and
hereby dedicates the S/2 of Section 19, Township 17 South,
Range 31 East, NMPM, Eddy County, New Mexico, containing
305.32~acres, more or less, as the gas proration unit for
said well,

0. H. Randle and Kennedy 0Oil Cowmpany, leasehold owners
in the Morrow section underlying a part of the S/2 of Sec-
tion 19 hereby withdraw any objection to Sinclair's applica-
tion.

0. H. Randle and Kennedy Oil Company agree that Sinclair
0il and Gas Company shall be entitled to recover from O. H.
Randle and Kennedy Oil Company's share of production from
the Morrow section of such well, 150% of O. H. Randle and Kennedy
0il Company's share of the reasonable costs properly allocable
to the drilling and completing of the well in the Morrow
section and 100% of O, H., Randle and Kennedy Oil Company's
share of the reasonable costs of operating the well, If the
parties are unable to agree upon such costs, the 0il Conser-
vation Commission, pursuant to the forced pooling statute,
shall make such determinations.

When O. H. Randle is referred to in this Stipulation,
it is intended to wmean all the leasehold interest owners in
the W/2 SW/4 of Section 19 below the base of the Abo; when
Kennedy Oil Company is referred to, it is intended to mcan
all the leasehold interest owners in the NW/4 SE/4 of Sec-

, e
tion 19. R / \\ S
NG / / »

L o //‘1 ‘/""[(‘@f Vg y
A, J. Losee !




LAND COMMISSIONER
GUYTON 8. HAYS v, mn'x"‘ A. L. PORTER, JR.

GOVERNOR
JACK M, CAMPRELL
CHAIRMAN

State of Nem Mexica
®il Conservation Tommission
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STATE GEOLOGIST

ALY
[

MEMBER SECRETARY - UIRECTOR

P. O, BOX 2088
SANTA FE

January 13, 1966

Mr. Charles White

whita, Gilbert, Koch & Kelly
Attorneys at Law |
Post Office Box 787

santa Pe, New Mexico

Re: Case No. 3359

Ordexr No._ R-3028
Applicant:

Sinclair 0il & Gas Company

Dear Sir:

‘Enclosed herewith are two copies of the above-referenced Commission
order recently entered in the subject case.

Very truly yours,

A, L. PORTER, Jr.
Secretary-Director

ALP/ir
Carbon copy of order also sent tos

Hobbs occ X
Artesia OCC X
Aztec .OCC.

Other Mr. A. J. Losee - My. Bill Brown




BEFORE THE OIL CONSERVATION COMMISSION OF THE

LY

£

STATE OF NEW MEXICO B

'

-t

IN THE MATTER OF THE APPLICATION OF SN
SINCLAIR OIL & GAS COMPANY FOR THE ca

DUAL COMPLETTON OF ITS FREN OIL COMPANY
WELL NO. 21 AS AN ABO OIL WELL IN THE P
CEDAR LAKE (ABC) POOL, AND AS A MORROW - Z/Qzﬁ’j
SAND GAS WELL IN AN UNDESIGNATED POOL, CASE NO. _ A+
EDDY COUNTY, NEW MEXICO; FOR EXCEPTION

TO THE LOCATION REQUIRFMENTS OF STATE- ORDER NO. __
WIDE RULE 104, C, I, FOR COMPLETION OF

SATD WELL IN THE CEDAR LAKE (ABO) POOL,

AND FOR APPROVAL OF THE LOCATION AND

ACREAGE REQUIREMENTS OF STATEWIDE RULE

104 FOR COMPLETION OF SAID WELL AS A

MORROW SAND GAS WELL.

APPLICATION

SINCLAIR OIL & GAS COMPANY, a Maine corporation with an
operating office in Midland, Texas, hereby makes application for
the dual completion of its Fren 0il Company Well No. 21 and
approval of the Commission of the locatioﬁ and acreage to be
assigned thereto, and in support thereof shows:

1.

Applicant Sinclalr Oil & Gas Company 1is the owner and
operator of 1ts Fren 0il Company Well No. 21 located on a lease
consisting of 200 acres and described as the EASWE, SWSEL and
E%SE% of Sectlion 19, Township 17-S, Range 31-E, N:M.P.M.,‘Eddy
Counfy, New Mexico, which was acquired from Fren 0il Company
effective September 1, 1965. Said Well No. 21 is located in
Unit "N", 560 feet from the South line and 610 feet from the West
line of the lease. Said well was drilled by Fren 01l Company
during its ownership of the lease as a wiiacav o1l well to teét
the Devonian Formation and after reaching a total depth of
12,299 reet and testing the Devonlan Formation the well was com-
pleted in July 1965 as a shut-in oil well in the Abo Formation,
Cedar Lake (Abo) Pool, and a8 a shut-in gas well in the Morrow
Sand of the Pennsylvanian Formation in an undesignated pool.

Said well 1is located only U75 feet from applicant's i'ren Oil

Company Well No. 20, which is also completed as an Abo oil well.




2.
Applicant hereby seeks approval of the dual completion
of said well No. 21 as an Abo o0il well and Morrow Sand gas well,
after notice and hearing, which is required because the Commission
has not previously authorized a similar multiple complefion in
the same common sources of supply. Applicant proposes to comply
with all provisions of Statewide Rule 112-A, II, subparagraphs
(v), (e) and (&). Attached and made a part hereof is application
for multiple completion on Commission Form C-107, a dlagrammatic
sketch showing the manner and method of completion proposed, and
an exhibit¢ showing the location of all wells on the applicant!s
lease and all offset wells on offset leases.
3.
Applicant further seeks an exception to Statewide location
Rule 104, C, I, for completion of Well No. 21 as an Abo oil well
in the Cedar Lake (Abo) Pool on the same unit with Well No. 20.
Applicant asks for assignment of‘a single 40-acre allowable for
the two Abo wells.
i,
Applicant further seeks approval of the Commission, after
notice and hearing, for the completion of its Fren 0il Company
Well No. 21 as a gas well in the Morrow Sand formation pursuant

to Statewide Rule 104, B, I(b), for the reason that the well was

e RS

Devenian c¢il well and conipieted iu the borxrow

drilled as a wildcat
Sand formation as a wildcat gas well and is located only 560 feet
from the South line of the lease and 610 feet from the West line
of the lease. Applicant further seeks approval of the Commission,
after notice and hearing, for a non-standard proration unit con-

fu J N o VI § 3

Fren 0il Company Well No. 21 for the production of gés from the

Morrow Sand.
5.
Applicant would show that the granting of this applicatilon




will be in the interest of prevention of waste and will not

impair correlative rights.

WHEREFFORE, applicant prays that the Commission set this

application for hearing before an Examliner in Santa Fe, New

Mexico, and that after notice and hearing the application be

granted.

WHITE, GILBERT, KOCH & KELLY
Lincoln Building
P. 0. Box 787
Santa Fe, New Mexico

HORACE N. BURTON
P. 0. Box 1470
Texas

Bymkruizi n. @)\MM

Horace N. Burton

ATTORNEYS FOR APPLICANT
SINCLAIR OIL & GAS COMPANY




NEW MIX lk.\) Qli. CTHIIRATIC CTLAMISSION ‘ mmp-m
S INACT : §-1-61
SNV L, NEW 1CO

'APPUC\T!C JECT MULTIOLE COUBLETION

-()pe__‘m‘o" ”.:‘_ T Date

Sinclair 0il & Gas Company ; Decembex 1Q, 1965
Addross e o >“ Woll No.

Box 1470, Midland, Texas {Fren 011 Company 21
Location | Unit Section vl Range
of Well N 19 17-8 21-F

1. Has the New Mexico Oil Conmervation Commissic.s hnvvealars naelo il eh 2101 zonspletion of a well in these same pools or in |he same
zones within one mile of the subject well? YES

2. If answer is yes, identify one such instances Grdzc No._ : ; Goeracor Lease, acd Well No.i

3, The following facts are submitted: Upper : intermediate Lower :
Zone } Zone Zone v
8. Name of Pool and Formation Cedar lake - ABO i undesignated-Morrow .
b. Top and Bottom of ; ‘
Pay Section |
) 11142-11218
(Petforations) 6941" b 6996 __i
c. Type of production (Oil or Gas) 0il _L_» Gas
d. Method of Production | ?
(Flowing ot Artificial Lift) Artificial Lift l Flowing
4. The following are attached. (Plcase check YES o NO) ;
Yes { No ’

]
G

O
Cl

5. List all offset operators to the lease on which this well is focated tozether with their cotrect mailing address.

R.D. Collier, Box 921, Artesia, New Mexico

a. Diagrammatic Sketch of the Multiple Cemplttion, showing all c;:,“.u sirings, mc]udlng diamcters and sctting depths, central-
izets and/or turbolizers and location thercof, guantities used and tep of cement, petforated intervals, tubing striags, lncludlng
diameters and sctting depth, location and type of packersaad si<.c door chokes, and surh other information as may be pertinent.

b. Plat showing the location of all wells on oppli icant’
of operators of all leases offsetting applic

s lease, all offset wells on offset leases, and the names and addresses

€. Waivers consenting to such multiple completion from cach offset cperator, of in licu thereof, evidence that said offset opera-
tors huve been furnished copies of the uppiicarion.®

H& 0O

d. Electrical log of the well or other zcce;

= with tops and baitoms of producmg zoncs and intervals of perforation in-
dicated thegeon. (If such log is not ava

2 the tune ”u’xr tion is filed,it shall be submitted as provided by Rule llZ-A Y

Penrock 011 Corp. , Box 1004, Midland, Texas

Kennedy Oil-Company, Box 151, Artesia, New Mexico

Tenneco Oil' Cémpany, 201 Wall Bldg., Midland, Texas

6. Were all nperators listed in ftem 5 above notificd and fumsished 2 coly of this application? YES NO__X . If answer is yes, give
dace of such notification

CERTIFICATE: I, the undexdlgned,'sta:e that T <o the Englineering Supewvisor— of the Sinclair Oil & Gas

i COJany (company), and that 1 zm authosined by said company to make this report; and that this report was prepased

; under ruy supeivision and direction and that the facts stated thercin nre troe, comzect and complete to lhe best of my knowlcdge.

i . . .

i - : ]

; ! . . - . J - 7

i r\ ) o - - /"‘1——'/

! NG v 4 I AN 2 e

Db : Stgnature

! *Shonld waivers from all offset operators not accompany ait cpplisaticn Tur alministrative g proval, lhc New Mexico Oil Conservatinn Commise
sion will- hold the opplication for a perivd of twenty (16 o1 ¢ of vreeaint by the Commissivn”s Santa Fe office. If, ofter said twentys

i
day period, no protest nor request for hearing is reccived by tie Sunt

e office. tie’epplication will then be processed.

; NOTE: If the pfoposed amultiple complcuon will result in an vnosn! ‘\mo“{ wel) ‘omtm-\ :md/o— a non-standacd procation unit in 6ncorzmm of
Lol the prelucing yenca, then acparate opplic: - s ol the sreer shen?d filcd nirmnliancously with this application.

C e e




B T sttt e

' DIAGRAMMATIC SKETCH SHOWING
DUAL COMPLETION INSTALLATION

X

;

6,937’ UPPER TUBING - 2" EVE g~

11,080' LOWER TUBING - 2" EVE -

TOP AT 6,920 FEET

NAME  ABO

COMPLETION THIS ZONE: OIL

BOTTOM AT 8120 FEET

TOP AT 10,975 FEET

n
13% CASING SET @ 369 FT.
_ W WITH 300 SACKS (CIRCUL.ATED)

o

k 9% CASING SET @ 3,210' WITH

HK 600 SACKS (CIRCULATED)

| PERFORATED 6,944 - 6,996 FEET

=
|
I THIS ZONE PRODUCED THRU ?SZFP?G

4— 225 SACKS CEMENT THRU
DV TOOL @ 7324 FT.

BAKER MOOEL"N" PERMANENT TYPE

PACKER SET AT 11,050 FEET

" NAME: MORROW SAND

COMPLETION THIS ZONE - GAS

BOTTOM AT 1,554 FEET

COMPANY

PERFORATED: 1I,142 - [|},218 FEET

THIS ZONE PRODUCED THRUZ%B\gﬁﬁ;

PBTOD TO 11,500 FT.

7" CASING SET AT 12,275 FEET
WITH 350 SACKS,
TOTAL WELL DEPTH FEET

SINCLAIR OIL & GAS CO.

LEASE

FREN OIL CO. WELL No. 2|

FIELD

CEQAR LAKE - ABO 8 UNDESIGNATED MORROW SAND.

DECEMBER 10, 1965

DATE
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Docket No. 1~66

DOCKET: EXAMINER HEARING -~ WEDNESDAY - JANUARY S5, 1966

9 A.M. ~ OYIL CONSERVATION COMMISSION CONFLRENCE ROOM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO _

The following cases will be heard before Daniel S. Nutter, Examiner, or
Plvis A. Utz, Alternate Examiner:

CASE 3358:

" OASE 3359:

AN

Application of General American Oil Company of Texas for a
waterflood expansion, Eddy County, New Mexico. Applicant, in
the above~styled cause, seeks authority to exgand its Burch-
Keely Waterflood Project, authorized by Order No. R-2327 in the
Grayburg-Jackson Pool, hy the conversion to water injection,

in stages, of from 10 to 15 wells in Sections 23 and 26, Town-
ship 17 South, Range 29 East, Eddy County, New Mexico.

Application of Sinclair 0il & Gas Company for a dual completion,
non-standard location, non~standard gas proration unit, and an
exception to Rule 104 C I, Eddy County, New Mexico. Applicant,
in the above-styled cause, seeks approval of the dual completion
(conventional) of its Fren 0il Company Well No. 21 to produce
0il from the Cedar lLake-Abo Pool and to produce gas from an
undesignated Morrow gas pool through parallel. strings of tubing.
Applicant further seeks approval of a 200-acre non-standard

gas proration unit for said well comprising the E/2 SW/4, SwW/4
SE/4, and E/2 SE/4 of Section 19, Township 17 South, Range 31
Fast, for said well which is located at an unorthodox gas well
location 560 feet from the South line and 3350 feet from the
East line of said Section 19. Applicant further secks an
exception to Commission Rule 104 C I for said well which is
located closer than 660 feet to another well producing from

the Abo formation on the same 40-acre tract.

CASE 3360: Application of L. R. French, Jr. for a dual completion, Lea

County, New Mexico. Applicant, in the above-styled cause, seeks
authority to dually complete his Aztec Unclie Well No. 1 located
in Unit C of Section 28, Township 18 South, Range 33 East, Lea
County, New Mexico, to produce o0il from the Strawn formation
through the casing~tubing annulus and to produce gas from the
Morrow formation through tubing. In the alternative, applicant

seeks authority to dually complete the well with a single string.

of tubing and to commingle the Strawn oil and Morrow gas in the
wellbore by means of a dual-flow choke~assembly.

In the matter of Case No. 3152 being reopened puféuant to the
provisions of Order No. R-2821, which order established 8U-acre

spacing units for the Osudo-Wolfcamp Pool, Lea County, New Mexico,

for a period of one year., All interested parties may appear and
show cause why said pcol should not be developed on 40-~acre

CASE 3152 {(Reopened)
spacing units.
CASE 3153 (Reopened)

In the matter of Case No. 3153 being reopened pursuant to the
provisions of Order No. R-2822, which order established 80-acre
spacing units for the Osudo~Strawn Pool, Lea County, New Mexico,
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for a period of one year. All interested parties may appear
and show cause why said pool should not be developed on 40-acre
spacing units.

CASE 3246 (Reopened)

In the matter of Case No. 3246 being reopened pursuant to the
provisions of Order No. R-2935, which order established special
rules for the Mesa~Queen Pool, Lea County, New Mexico, for
production of oil and gas wells in said pool, including classi-
fication of oil wells and gas wells, spacing units for oil wells
and gas wells, and the establishment of a gas-liquid ratio
limitation of 5,000 cubic feet of gas per barrel of oil. All
interested parties may appear and show cause why the special
rules should be continued in effect.

CASE 2720 (Reopened)

In the matter of Case No. 2720 being reopened pursuant to the
provisions of Order No. R-2397-B which continued the original
order for an additional year, establishing special rules
governing the production of oil and gas wells in the Double-~X
Delaware Pool, Lea County, New Mexico, including classification
of wells as gas wells when the gas-liquid hydrocarbon ratio
exceeds 30,000 to one.

CASE 3361: Application of Tidewater 0il Company for salt water disposal,

Lea County, New Mexico. Applicant, in the above-styled cause,
seeks authority to dispose of produced salt water in its A. B.
Coates "C" Well No. 15 located in Unit O of Section 24, Township
25 South, Range 37 East, Justis Field, Lea County, New Mexico,
through a perforated interval below 8,000 feet.

Application of Tesoro Petroleum Corporation to amend Order MNo.
R~2807, McKinley Courty, New Mexico. Applicant, in the above-
styled cause, seeks an amendment to Order No. R-2807, which
authorized a waterflood project in the Hospah Unit Area, to permit
the production of oil from previously designated water injection
wells, tc approve unorthodox locations for additional producing
wells, and to authorize additional injection wells, all in Section
36, Township 18 North, Range 9 West, McKinley County, New Mexico.

CASE_335

,
(=

.CASE 2945 (Reopened)

In the matter of Case No., 2945 being reopened pursuant to: the
provisions of Order No. R-2623, which order established 640-
acre spacing units for the Antelope Ridge-Devonian Gas Pool, Lea
County, New Mexico, for a period of two years. All interested
parties may appear and show cause why said pool should not be
developed on 160-acre or 320-acre spading units.
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(Continued and readvi-votised)

CASE 3362:

Application of International 0il & Gas Corporation for the
creation of two new 0il pools and for special pool rules,

Lea County, New Mexico. Applicant, in the above-styled cause,
seeks the creation of a new 0il pool for Bone Spring production
and a new 0il pool for Wolfcamp production in Section 21,
Township 18 South, Range 32 East, Lea County, New Mexico, and
for the establishment of special rules for each of said pools
including provision for 80-acre proration units,

Application of Carter Foundation Production Company for a
waterflood project, Lea County, New Mexico. Applicant, in the
above-styled cause, seeks authority to institute a waterflood
project by the injection of water into the Queen formation
through five w21ls located at unorthodox locations in Sections
%4 and 35, Township 23 South, Range 37 East, Langlie-Mattix
Pool, Lea County, New -Mexico.




Sincramr O & Gas CoMpANy
P. O. Box 1470
MiprLaxn, TEXAS

December 13, 1965

LEGAL DEPARTMENT

Mr. A. L. Porter, Jr.
Secretary-Director

New Mexilco 01l Conservation Commission
P. 0. Box 2088

Santa Fe, New Mexico

Re: Application of Sinclair 0il & Gas

Company for the dual completion of its

Fren 0il Company Well No. 21 as an Abo

0il well in the Cedar Lake (Abo) Pool,

and as a Morrow Sand gas well in an

undesignated pool, Eddy County, New Mexico,

for exception to the location requirements

of Statewide Rule 104, C, I, for completion
: of sald well in the Cedar Lake (Abo) pool,
; and for approval of the location and

acreage requirements of Statewide Rule 104
for completion of said well as a Morrow

Sand Gas Well.

§ ; Dear Sir:

: : Enclosed in triplicate 1s the subject application, which
‘ we request to be placed on the earliest docket. We understand

' ' that 1f this application reaches you by next Wednesday, December
15, it can be docketed for hearing on January 5.

With thanks for your courtesy 1in this matter, we are
Very truly yours,

lpres 1. R,

{orace N. Burton
General Attorney

——

HNB/id
Encls.

cc: Mr. L. C. White
White, Gllbert, Koch & Kelly
P. 0. Box 787
Santa Fe, New Mexico

DOCKET AAANED

R
- L D

I}meléiﬁ.;___
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SPECIALIZING IN: DEPOSITIONS, HEARINGS, STATE MENTS, EXPERT TESTIMONY, DAILY COPY, CORVENTIONS

raceE 1

1120 SIMMS BLDG. @ P, O, BOX 1092 @ PHONE 243.5691 ® ALBUQUERQUE, NEW MEXICO

BEFORE THE
NEW MEXICO OIL CONSERVATION COMMISSION
Santa Fe, New Mexico

January 5, 1966

EXAMINER  ypariNg

- e wm m m a s s m o ar e e e m m s m m m e m = o e m om e

IN THE MATTER OF:

Mplication of Sinclair 0il and Gas Company
for a dual completion, non-standard location
non-standard gas proration unit, and an
exception to Rule 104 C I, Eddy County, New

Mexico.
Case No.

S N N N N M N N N N N NN N S N

® @ m w e m m a e om m m m m e e W @ e o w e e e m owm o=

BEFORE:

Daniel S. Nutter, Chief Engineer
J. D. Ramey, Supervisor and 0il and Gas Inspector

TRANSCRIPT OF HEARING

3359
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PAGE 2

MR. DURRETT: Application of Sinclairhoil and Gés
Company for a dual compnletion, non-standard “ocation, non-
standard gas nroration unit, and an exception to Rule 104 C I,
Eddy County, New Mexico.

MR, WHIT)E: If the Examiner, please, Charles White,
of White, Gilbert, Koch and Keely, avpearing on behalf
cf Sinclair.

MR, NUTTER: Are there any other avpearances in Case
33592

MR, LOSEE: A. J. Losee appearing on hehalf of
Kennedy 0il Company, and O. H. Randle of Carlsbad, New
Mexico.

MR.‘WHITE: On behalf of ;11 interested vparties I
wish to take this opportunity to thank the Examiner for
continuing this case to this time. The continuance has
enabled Sinclair to meet with various leasehold owners, Mr.
Brown, attorney for the State Land Office:, and Mrs. Rhea, all
of whom were cither while nrotestants. We have settled our
differences and reduced them to a form of a stipulation. Mr.
Losce would like to read the stipulation.

MR. LOSEE: Sinclair 0il and Gas Company withdraws
that part of its applicatior which reguests a 200-acre non-
standard gas proration unit for its Tren 0il Company Well No,

21; and hercby dedicates the South half of Section 19, Township
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17 South, Range 31 Rast, NMPM, Eddy County, New Mexico,

2
o
§ containing 305.32-acres, more or less, as the gas proration
z
[*]
v
§ unit for said well.
AV}
> o]
5 3 §8 G.H. Randle and Kennedy 0il Company, leasehold owners
| oo o xz
———— z _E:u .
. % %i in the Morrow section underlying a part of the South half of
[arks] & ‘“é
RENEE I
= § 38 Section 19 hereby withdraw any objection to Sinclair's
Z ez application.
o0 5 §e
- - 3 . . .
=8 28 O0.H. Randle and Kennedy 0il Company agree that Sinclaip
wfarat . o~
= : 2% 0il and Gas Company shall be entitled to recover from O.H.
8 o ) ¢ X
e x Nm .
. £ &’ Randle and Kennedy 0il Company's share of production from the
=2 £ 33 | |
g; e gg Morrow section of such well, 150 percent of O0.H. Randle and
[}
! e
a5 i gé Kennedy O0il Company's share of the reasonable costs propexly
= I 5z
< 3 §§ allocable to the drilling and completing of the well in the
a> I ge
-3 b i

Morrow section and 100 percent of O.H. Randle and Kennedy

0il Company's share of the reasonable costs of opérating the
well. If the parties are unable to agree upon such costs,

the 0il Conservation Commission, pursuant to the forced pooling

statute, shall make such determinations,

When O.H. Randle is referred to in this Stipulation,
it is intended to mean all the leasehold interest owners in
the West half, Southwest quarter of Section 19 below the
base of the Abo; when Kennedy 0Oil Company is referred to, it

is intended to mean all the leasehold interest owners in

the Northwest quarter, Southeast quarter of Section 19,
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— e

e e e

__'__________.________,____._-—-———

MR. NUTTER: yYou're stipulating that on behalf

]

2
& of Randle, and Kennedy 0i.1 Company?
z
[+}
v
g MR. LOSEE: Yes, sir.
v
> [o]
s X 58 MR. NUTTER: And you stipulate that on pehalf
o . Tz
. % %23 | of Sinclair 0il Company?
oo B 38 MR. WHITE: Yes. In keeping with the stipulation,
: ¥ g -
- X 22
[} “é 2‘0
“r % .2 I at this time would like to amend our application to the
©o s §° ‘ :
= £ 2& dedication of 305.32 acres. This comprises the entire South
") . o7
=g gl
= g %g half of the Section. It*s a non-standard section to survey
[ 5o 2 w e X
LU x N“'
; — g §; correction, I presume.
! @ ¢ g8
! = 8 o% MR. LOSEE: That is correct.
; L
; ey Z go MR. WHITE: Actually what we're doing, we're
! = g =%
: ot E %% amending a 305 standard unit instead of a 200 standard unit.
a> 2 8¢
=3 % ==
MR. LOSEE: That's correct as far as the

Commi.ssion is concerned.
MR. WHITE: We have one witness to be examined, to
be sworn at this time, Mr. Anderson.

(Witness sworn.)

| R. M. ANDERSON,a witness, having been first duly

gworn, was examined and testified as follows:

e e s st

BY MR. WHITE:

0 Mr. Anderson, state your full name?

A R. M. Anderson.

___—*——"—’M—”————F,—#______————*—M—___,_—,______"__. -

"
]
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0 By whom are you employed?
A Sinclair 0il and Gas Company:; Senior Petroleum

Engineer in the Midland, Texas office.

¢
o
H
z
]
> [¢]
s %3 0 Have you testified before this Commission before?
o . E
= § 3t
N A I have.
= k£ 38 0 Will you state briefly what Sinclair seeks by the
© ;3
RE S subject application?
WO & Ze ,
Lgf 5 §§ A We seek approval of a 305.32-acre non-standard gas
=4 é gg proration unit for the Morrow Zone of an undesignated pool.
Q> w e I
— g 5; ‘We seek approval of a non-standard unorthodox location for
&2 £ 83
@ ¢ d% this well in that it is only 560 feet from the South line of
— o =
[] . * g .,
a5 f_ gé the proposed unit, and it is less than 1980 feet from the
< = % West line of the proposed unit.
a> ¢ go
hy— s =2

Q Do you also seek‘dual.completion and exception on
Statewide Rule 104 B, I(b)? |

A We seek completion.between the Morrow Gas Zone and
Cedar Lake (Abo) 0il Reservdir, and we seek exception with
regard to the Abo Zone for a second well on the same proration

unit. That is closer than 660 feet, the well being 475 feet

from well Number 20 which is completed in the Abo.

0] Would you 'refer to your ownership plat, Exhibit

Number 1, and explain that exhibit, please?

A Exhibit 1 is--reflects the ownership and the location

of the wells inthe area of this non-standard proration unit,
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ad
a
=
1
—
ad>
| =
fO—
(2~
s>
= |

the Sinclair acreage, comprising two hundred acres colored
vellow. The ownership--the designation of the wells on the
Sinclair acreage is shown with the color code. There are two
Grayburg San Andres wellson each 40 acre unit. There is six
Cedar Lake Abo wells counting the subject well. There is one
Morrow gas well, Sinclair Spring 0il Company Number 21,
colored top half red, indicating completion with the Abo, and
there is 3 Spring Pool Wells on this acreage.

Q Mr. Anderson, when was the subject well drilled and
by whom? -

A Well Number 21 was drilled by the Fren Oil Company
under the lease name Max Friez Well Number 21. Its drilling

was commensed in March of *65., The well was completed in June

of '65.
0 Was it projected to be an oil well?
A It was projected to be a wildcat oil well in the

Devonian formation and was drilled to a total deoth of 12,299
feet. The Devonian casing was set in this well at 12,275
feet, and the Devonian Zone was tested an found to be water
productive. The well was subsequently plugged back and
recompleted in the Morrow Sand, which is a section of the Atoka
in the bottom portion of the Pennsylvania Atoka. We can
get into the details in the next exhibit.

0 Is this well shut-in at the present time?
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SPECIALIZING IN:

A I might say it was completed in the Cedar Lake Abo
Zone., Yes, both zones were shut-in at that time. The Cedar
Lake Abo Zone, they were unable to establish production. They
had no gas production in the Morrow Zone. Both zones were
shut-in in June on completion of the wgll.

Q And they're shut-in at the present‘time?

A Sinclair purchased the assets with regard to this
acreage as leased, and acquired subject well 21 and all the
other wells dn the lease colored vellow on Exhibhit 1, and
took over the overation on October the 4th., The transfer
was affected retroactive September 1, 1965,

Q Have you negotiated gas contracts?

A During October we negotiated a gas contract with
Skeily and executed a gas contract with them on Octobher 28th.
Skelly laid a'line over and connected the Morrow Gas Zone

up on December the 1lst of '65,

Q Has it bheen connected to the well?
A The well is cdnnected.
0] What exception and approval do you need from the

Commission in reference to the Abo Zone?
A Outside of the dual completion which involves both
zones, we also need an exception to the Commission's Statewide

Rule 104, which requires that no two wells be closer than 660

‘feet.
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i 3 Q How close is this well to the Fren 0il Well Number
i 9]
:
| H 20?
§
z § A Four hundred and seventy-five feet.
v
: $ ,
< 3 Eg Q And what approvals and exceptions do you desire in
| Sorort . =
~ % 3%
- 2 %3 reference to the Morrow Zone?
o 8 gz
[ i) - i
~ & 32 A Reference to the Morrow Zone, we need the dual
& & 23
. 28
«“ F LE completion application approved; we need the 305 acre non-
Lo 5 g
= 5 g8 standard proration unit approved, and we need approval of
, . = ¥ the location.
E a» g . g
| o~ .
i “ o e . . . . . .
; — 7 Eg Q I believe you testified that this is projected
; ad I~ Q
: S 3 % . . . .
¢ gg e 9z to be an 0il well, was on proper location for the drilling
' ‘i 'g
‘ = - of an o0il weil?
i —— @ < .
i 2 2
: = 5 25 S
§ < = 2 A Yes, the well conformed with the Commission's Rules
i U

for drilling a wildcat 0il well in Eddy County at the time
the Devonian well was drilled. Exhibit 2 is a diagrammatic
; sketch,and also attached to our application for this hearing
is the Commission's form, Dual Completion Form C-107.

Q You're offering that for an explanation of Exhibit 2?

A I don't believe that I'll go into that, I believe
it's self explanatory; shows the varicus casings that are set

in the well and the cement that was used, and the size tubing

and the packer setting, and the perforation of the various

zones. All of the pertinent data, I believe, is shown on

Exhibit 2, which is also attached to your application.

]
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9 0 Now, will you refer to what's been marked Exhibit
o
§ 3 and state what that is?
Q
LV
g A A sonic log of the subject well. ‘This iz presented
v
> o . .
es & §8 in conformance with the requirements of the dual completion
| eping . i;
- ; zm
.3 %i form. The various producing zones are marked on the exhibit,
@D % “’E E
- » 2
[ ¥ 9. _
JESSO, 3¢ as well as the perforated intervals are marked on the log as
BE
“r g L2 shown on the diagrammatic sketch,
=0 e g
= F 88 Q Now, explain Exhibit 42
et . o~
&= ¢ &%
ch. oz i¥ A Exhibit 4 is the Commission's Form C 102, and was
D S .2
: 4 $ 8° prepared with regard to the Abo Zore. It reflects the location
: — ° 5 ¢
2 = gd
' a o g% of the two Abo. wells on this 40 acre tract showing the exact
= 4§ <:
[-]
] - L3
a0 i g§ footages as thev were staked, and as the wells were drilled.
= I ;Z
~ = gg It does not reflect the distance hetween well 20 and 21, but
a» § go
< a =9

I calculated that from these numbers to be 475 feet.

0 In your opinion will the granting of this application

be in the interest of Correlative Rignts and preventing waste?

f A Yes, sir.

f Q Is there any further testimony you want to offer?
A No.
0 Were these Exhibits prepared by you or under your

supervision?
A Yes, sgir.

MR, WHITE: At this time we offer Exhibit 1 through
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(Whereupon, Applicant's Exhibits

3 1 through 4 offered into evidence.)
Z
3 [
$ MR. NUTTER: If there are no obhjections the exhibits
S will be admitted into evidence.
. = 9
c.> g B¢
oz ; gg (Whereupon, Applicant®s Exhibits
.9 %3 1 through 4 admitted into
as  § 5% evidence.)
[ = gu
-~ £ 3¢
- & 3% CROSS-EXAMINATION
. 3¢
< v =
z . 2
oo I z. | BY MR. NUTTER:
o ',<: gg
-+ - w2 Q Mr. Anderson, do you happen to know what the distance
=N §§ .
| e 38 -« a
a> £ <% | of the Number 21 from the West line of the section is?
g £
z ~
as 2 53 A I can calculate that for you in just one minute. Well
| ‘@ § %
: = = 21 is located 1689 feet from the West section line, and 560
| as = .
i — £ a3 feet from the South section line.
: — I 35
: (-] < wa N
; as g =8¢ Q Another thing, Mr. Anderson, what was the top of
: . — v =

the cement on that 7" pipe?

A The 7" pipe was staged with the schematic diagram:
shows the 7" at the bottom of the diagram, shows 7" casing
set at 12,275 with 350 sacks and 100 sacks, so it should bhe
a total of 450 sacks., I have »o report of any temperature

surveys being run on the well by the Fren 0il Company in my

files. I have calculated that the cement from this bottom,

that the cement would come to a point 7,775 feet from the

surface, and then additional 225 sacks of cement were

squeezed behind the pipe through a DV tool set at 224 feet,

and this calculated to be 5,394 feet.
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[ I

9 0] What I was wondering, if there was sufficient
g
% cement with 350 sacks to come up over the Morrow from the
[¢]
v
g depth of 12,275 feet. Evidently it would if it plavs
v
> Q
cs 3 §g | out at 7,775,
| omtong . i;
- E E“i‘
. 2 iz A Well, above the Morrow, and then again it's well
S
= £ 3¢ above the Abo for the DV tool.
L b oW
@t ois
“rF .3 Q What is the potential on the two zones here in this
Lo o §°
= % 28 well, Mr. Anderson?
i w32
= 8 8% . S . ek
. z £2 A Special permission was obtained from the Commission
<D w o X .
[, x T
— g §; to test the Morrow Gas Zone and it was tested on June 26, and
a> = §§
2; 2 g§ 27, '65 by Fren 0il Company, and it had an absolute potential
a
) R
: o i gg of 8,762,000 cubic feet per day as a result of four point back
= i :f
; NoOXH
; = < =x= pressure tests. The Abo Zone was swabbed and tested but
i a> ¥ &2 ’
! . s ==

* : would not produce and is non préductive at present; has a
? large percentage of water, I don't know how much, the
fiqures are not available.
Some small amount of 0il was swabbed, a discouraging

amount, in attempting to bring in the Abo Zone, SO the

effort was abandoned at that time,

has acquired the well and we have

and Sinclair since then

that under advisement,

what to do with the Abo Zone.

We have not determined or

studied it as vet.

Q What about well Number 20 on this same 407

A Well Number 20 is a very poor Abo Zone producer. The

e

e —-—
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in November.

A And

MRI

Mr. White?

MR.

MR.

PAGE 12

last month of production 1 have a record of was for November
165. It produced 35 barrels of oil the entire month, with
aid of a pumping unit; was down part of -the time; averaged

a little over a barrel of oil a day, is all that Number 5 made

Q Hlow many days was that on production?
A Approximately 5.
Q So there's no problem right now that these two

wells are completing a 40 acre allowable?

we would be willing to be restricted to a 40

acre allowable for the two wells.

NUTTER: Are there any other questions of Mr.

Anderson. He may be excused. Do you have anything further,

WHITE: No, sir.

NUTTER: Does anyone have anything else they

wish to offer in Case 33597 The Commission will take the

case under advisement and the hearing is adjourned.

(Whereupon, the Hearing was
adjourned at 3.00 o'clock P.M.)
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STATE OF NEW MEXICO )
) ss
COUNTY OF BERNALILLO )

I, BOBBY J. DAVIS, Notary Public in and for the County
of Bernalillo, State of New Mexico, do hereby certify that
the foregoing and attached Transcriot of Hearing before the
New Mexico 0Oil Conservation Commission was reported by me:
and that the same is a true and correct record of the said

proceedings, to the best of my knowledge, skill and ability.

Witness my Hand and Seal this 10th day of January, 1966.

B aea

PNOTARY PUBLIC

My Commission Expires:

March 13, 19469
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NEW MEXICO OlL. CONSERVATION COMMISSION
WELL LOCATION AND ACREAGE DEDICATION PLAT

All distances must be (rom the ouier boundaries of the Section,

torm C»162
Supersedes C<128
Effective 1-1-65

Opcr(xlor Lecase Well No.
Sinclair 011 & Gas Ccompaay Freun Qil Company 20 & 21
Unit .otter Soction Township Range County
N 19 17-5 31-E Eddy
#90 Actual }'fva(m]d i.ocallon ol Well: South 1.98{) West
7’}21 50 feot fiom the South lne and 3_350 fecet from the Fast Hneo
Ground Lypvel Elov: Producing Formotion Pool Dedicoted Acreage;
Avo Cedar Lake - Abo Lo Actes

3319

[ Yes

sion.

interest and royalty).

LT No

tais form if necessary.)
No allowable will be assigned to the well until all interests have been consolidated (by communitization, unitization,

forced-pooling, or otherwise) or until a non-standard unit, eliminating such intevests, has been approved by the Commis-

If answer is

““yes;’ lype of consolidation

dated by communitization, unitization, force-pooling. etc?

1. Outline the acrcage dedicoated to the subject well by colored pencil or hachure macks on the plat below.,

2. If more than-one lense is dedicated to the well, outline each and identify the ownership thereof (both as to working

3. If more than ane lease of different ownership is dedicated to the well, have the interests of all owners been consoli-

If answer is *‘no)’ list the owners and tract descriptions which have actually been consolidated. {Use reverse side of

Lot 1

s o

Lo m— . —

e e — — = — —

I
|
|
|
l
|
i

Lot 3

1 335

CERTIFICATION

I hereby certify that the information con-
toined herein Is true and complete to the

best of my knowledge and 6elief.\

VI o - -
N LT e - T /,///
Name ﬂ;/
R. E. Cross, Jr.
Position

Aduministrative Clerk _ |

Company

Sinclair 0il & Gas Company

Date

December 15, 19565

! hereby certify rhat the well locotion
shown on this plot was plotted from field
notes of octuol surveys mode by me or
under my supervision, and that the same
is true ond correct to the best of my

knowledge and belief.

Date Surveyed

|
[
!
[
[
!
!
f
i
|
l
i
[
l
i
g ————
!
2
l
|
[
!
|

Registered Profesrional Englneer
and/or Land Surveyor

I_73ﬁ:ﬂ:I§.___,__..Fi::iﬂ:::ﬁZIZ]ZJCI:!

1320 16850

1080, 231C

2640

2000

1500

Certi{icate No.




