CASE 3363: Application of WM. A.
& EDWARD R. HUDSON for an excep-
tion to rules of Order R-1l1l-A.

e
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RALPH L. GrAY
PETROLEUM ENGINEERING - FRO%N OFF‘GE Gcc
CONSULTANT '

302 CARPER BUILDING .
& 13

ARTESIA. NEW MEXIC&AN 17 m & .

January 14, 1966

New Mexico 0il Conservation Commission
Box 2088
3anta I'c, New Mexico 87501

Attention: Mr, A. L. Porter, Jr.
Dear Sir:

We have received copy of Order No, R-3029 in the application

of William A, and Edward R, Hudson for an exception to the Potash Order

No. R-111-A, We want to express our appreciation for the Commission’s

prompt action on this application,
Yours very truly,

Hagpt Z

REGISTERRD PETROLEUM ENGI

RLG: 1w

William A, & Edward R, Hudson
1510 First National Building
Fort Worth, Texas 76102 '

cae:




GOVERNOR
JACK M, CAaMPBELL
CHAIRMAN

State of New Mexico
Dil Conservation Tommission

NS "/ .
o~ e .
[h3 %)
A e
LAND CO IONE T e
MMISSIONER S e STATE GEOLOGIST

GUYTON B, HA ’ “, *
TON 8. | ¥s " A, L. PORTER, JR.
SECRETARY - DIRECTOR

P. 0. BOX 2088
SANTA FE

January 13, 1966

Mr. Jason Kellahin

Kellahin & Fox Re: Case No. 3363
Attorneys at Law Oorder No. R~3029
Post Office Box 1769 Applicant:

Santa Pe, New Mexico
Hudson & Hudson

Dear Sir:

.Enclosed herewith are two copies of the above-referenced Commission
order recently entered in the subject case.

Vexry truly yours,

A. L. PORTER, Jr.
Secretary-Director

ALP/irx
Carbon copy of order also sent to:

Hobbs OCC X
Artesia 0OCC
Aztec OCC

Other HMr. Roy Blackman
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BEFORE THE OIL CONEERVATIG COMAMLLEION
OF THE STATE OF Brw MsXICe

IN U MATTER QF Pid HAARING
CALLED BY T Oli. CUnbERVATION
COMMIEG ION OF Nilv HMAXICO FOR
THE PURPGER OF CUSINERING g

Cabl Ho, s3by
Order Ho, R-309

APPLICATIUY OF WILLIAK A, aNU ZLAARD &,
| HULECA FOR aN ZXCLFPION TO THE CARING
AND CHMENTING RULES PRESCRIBED 8Y ORDER
NO, R~111-A FOR THE YOUTASH-OIL AREA,
LEA COUNTY, NEW MEXICO,

CBUER, SF_TRE. COREEION
BY THE CQMMISSIONS

This cause came on 0r hearing at 9 o'clock a.m. on
January 12, 14966, at Santa Fe, lNew Maxicoe, bafore Examiner

Danie}l &. Muttex.

MOY, on thies__13th  day of Januvary, 196G, the Commission, a
gucerum belnuy present, having considered the tostimony, the record,
and the recomuendatione of the Zxaminer, and beiny fully advised
l: the prenises,

EIPDS s

{1) That due public notice having been given as reguired by
law, the Conezispion hae jurisdiction of this cause and tha subject
aatiar therxeof,

{2) That the applicante, William A. and Bdward R. Hudepun,
sgak sn exception to the casing and comenting requiramente of the
rulea and tegulations governing the iFotash-ULl Arxea, pronulgated
hy Oxéer No, R~111<A, to drill, caese, cexent, and abandon their
fingleton Well No, 1, located 990 feet from the Rorth line and
950 feet frow the Weet line of Section 28, Township 20 Bouth,
Rangn 34 Bast, NHi'M, Laa County, New Mexico, in accordance with
the following progxaas

1. Uxlll and st 13 3/8-inch caaing to approxicately
&% feot, and caognt to surfaco.
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CASE hiv. 3363

2. laeepen and wudein 10 3/4-inch cswing tn a depth of
approstimately 800 fget,

3., Drill to approximately 1600 feat and mud-in € 5/G-inch
casging.

4., Drill to the Seven Rivers tormation, and sot 5 1/2-inch
production caglng selow Che pase of the Tansill foxiation
and tack salid production casing with not lees than 23
gacks ©of cazent hofore Adrilliing lnte 2he produciive
fornation.

5, En the avent productiocn is ocbtatned in cuwsarcial
quantities, pull the 10 3/4-inch casing and the £ 5/4-
inch casing, and cemsnt the % i/2~inch production
caning ¢o the sucfaca.

$. X¥ commarcial production ls wot obtained, oxr upun pluge
ging the wall subsegquent (o depletion, pluyg and abvandon
in accordsnce with the program as set forth and degcribed
in Comnisslion Oxder No, R-111-h,

(3} That the propozed drilling, casing, cemgnting, and
abandonmeant prograw ghould prevent waste ol oll, gas, water, and
covpsareial potash deposite by the rubject well.,

(4) That approval of the subject application will relisva
the applicante of unnecegmsary oprerating eupenses, and will other-
wige pravent waste and protect corxrrsalative wights,

(1) That tuw applicante, Williaw a. and édward R, Hudson,
are hereby grarted an axceptlon to ¢he casing and copanting
regquirewsnte of the ruler and reguiaticns govarning the Fotash-
0Ll Axea, prozulgated by Ordex do, #-~11l-4, to drili, case,
eeent, and abandol thely Singleton Well Xo. 1, located 3950 faat
from the Horth line and %90 feet fren ¢he Vest line of Soection a8,
Towngship 20 fouwth, Range 34 kast, ¥HrK, Lax County, New Mexico,
in accovdance with the follicwing proegxaus

1. Dridd) asd set 13 3/8-inch casing €o approxinacaly
65 feet, and cerant to surface,
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| CASE No. 3363
!30rd¢r No. R-3029

2.

3.

4.

Be

6.

entxy
BALY.

above

| esx/

Cespen and mud-in 10 3/4-inch caeing to a dopth of

approxivately 800 feeot.,
Drill to appxuaimatély 1400 faeel znd mud-in & 5/8-inch
casing.

Drill to the Seéeven Blvers formation, and saet 5 1/2-inch
producstion casing bhelow the bhase of the Tansill formation
and tachk said produetion casing with not less than 25
sacksg of cement before drilliing into the productive

foxrnation.

In the evant production ie ohtained {n conmercial
quantities, pull the 10 3/4-inch casing and the Y 5/8-
inch casing, and cement the 5 1/2-inch production
casing to the surfacs.

I¢ gommercial production is not obtainsd, or upon plug-
ging the well subesquent to depletion, plug and abandon

in saccordance with the program as gat forth and described

in Commiscion Orxder No. R-1ll-A,
{2) That jurisdiction of this csuae is xetained for the
of such fusther ozders as the Commission may desn necea-

LOME at Santa Fe, New Mexico, on the day and year herein-
designated,

BTATE OF MNEW MEXICO
“Q:L COHBERV&TIOH COMMISBEXON

CH M, LA&PBRLL Chalirwan

(m
J( #"
Fe Q/p"’fc‘uv‘.. ., s,
- e
A

o

o Fa PORTRR. Jr., Mewber & Gccretary

it s s




QIL CONSERVATION CO:Z3ISSION
SANTA FE, RNEW [EXICO

Date 1/’ '2//(" 5

CASH > ?) G D Hearing Date ‘7 951\) @(Zaﬁ{

ty recommendations for an order in the above numbered cases are as follows:

U /MMAW&A/Z@/@U;/Q

é,/ Hein 5‘*7“”’. ﬁo/ 4@?:’?"’—— it
/ﬁ £ WL 28— 205~ 24 D

; éj%aaé Caeed “‘”"Q M
W @mﬁu and set 13 3/8 -

inch casiing to approximately 65 feet, and cement to suriace(z)aepen

and set 10 3/4-inch casing to a depth of approximately 400 feet;&)
P -a
Prill to approximately 1600 feet and set 8 5/8-inch casing; ‘_E:ill to

the Seven Rivers formation, and set 5 1/ %duction 8asing widkirbe .
«SE below the base of the Tansill formation and tad‘:c:::\vith not "*)
less than 25 sacks of cement before drilling into the productive '
formation, W
(5 In the avent pr};igction is obtained in co rcial - ,)

o auauz.duwnuﬁ, Gioetl THe X /
quantities, - tpp&eaabm cement gaid 5% ’roduction

@asing to the surface. ocl-—rlb&
(6) If commercial production is not obtained,/‘bho:mt-vﬁl
e plugged and abandoned in accordance with the program as set

forth and described in Commizgion Order No. R-111-A.




POTASH COMPANY OF AMERICA

January 6, 1966

New Mexico 0il Conservation Commission

P, C. Box 871
Santa Fe, New Mexico

[

Attention: Mr. A. L. Porter, Jr., Secretary Director
e: Case No. 3363
/

S

Gentlemen:
Enclosed find withdrawal of the objection of Potash Company
of America to the application bearing the serial number

noted above,

Our objection is withdrawn in view of the amended applica-
tion and upon the understanding that the casing and abandon-
ment procedure as described in the application as amended
is set forth in detail in the order of approval,

Ver_‘tguly yours,
///fﬁfgz. Blackhan ™

Resident Counsel

d

2

D
1D :mw

¢: Messrs. Hudson § Hudson, Fort Worth, Texas
Messrs. Kellahin § Fox, Santa Fe, New Mexico
Mr, John Anderson, USGS, Roswell, New Mexico
Mr, Robert Fulton, USGS, Carlsbad, New Mexico

(2]

MEMBER: AMEUCAN POTA UH INBTITUTFE
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BEFORE THE OIL CONSERVATION COMMISSION

OF NEW MEXICO

IN THE MATTER OF THE APPLICATION OF
WILLIAM A, AND EDWARD R, HUDSON FOR
APPROVAL OF A WELL LOCATION AND CE-
MENTING PROGRAM WITHIN THE POTASH
AREA, LEA COUNTY, NEW MEXICO, AS AN
EXCEPTION TO ORDER NO, R-111, AS

AMENDED

LN vy AT aa s

Case No. 3363

WITHDRAWAL OF OBJECTION

Comes now Potash Company of America objector in

in view of the amendment to the application filed herein providing that:

(1) Applicants agree that the 5-1/2" Production Casing will be

set below the base of the Tansill formation and tacked with not less

than 25 sacks of cement before drilling into the productive formation,

(2)

In the event production is obtained in commercial quantities,

applicant agrees to cement said $-1/2" Production Casing to the surface,

(3)

If commercial production is not obtained, the well will be

plugged and abandoned in accordance with the program as set forth and

described in Commission Order No, R-111-A,

Hereby withdraws its objection heretofore filed herein.

Respectfully submitted,

POTASH COMPANY OF AMERICA

By

. H, Blackman
Resident Counsel
P. 0. Box 31
Carlsbad, New Mexico




KELLAHIN AND FOX
ATTORNEYS AT LAW

S4), EAST SAN FRANCISCO STREET
POST OFFICE BOX 1769
‘ TELEPHONE 982-4315

JASON W, )
KELLAHIN SANTA FE, NEW MEXICO 87501t -
* “AREACODE SOT

ROBERTY E. FOX
FORRECSYT S. SMITH

January 4, 1966

e 3 .3 6
01l Conservation Commission /{2;4456 ;?
of New Mexico

P. 0. Box 2088
Santa Fe, New Mexico

Gentlemen:
Enclosed find three copies of amendwment to application

of William A. and Edward R. Hudson for a well location
and cementing program in the potash area, Lea County,

New Mexico.
Very truly yours,

KELIAHIN & FOX
_,,_\O\_Q,m\ L I\/.( Ll to
Jason W. Kellahin

| , jwk/mas
' enclosures

J
b
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BEFORE THE OIL CONSERVATION COMMISSION

OF NEW MEXICO

IN THE MATTER OF THE APPLICATION OF

WILLIAM A. AND EDWARD P. HUDSON FOR

APPROVAY, OF A WBLL LOCATION AKD Ci-

MENTING PROGRA!M WITHIN THE POTASH

AREA, LBEA COUNTY, NEW MEXICO, AS AN

EXCEPTION TO ORDER NO. R-111l, AS

AMENDED. : lo. 3363

AMENDMENT TO APPLICATION

Come now William A. and Edward R. Hudson, applicants in

the above-styled and numbered case, and move the commission to

amend their application, heretofore {ilea and presently set for

hearing on the 12th day oif January, 1966, as follows:

(1) Applicantsagree that the 5%" Production Casing will be
set below the base of the Tansill formation and tacked with not

less than 25 sacks of cement before drilling into the productive

formation.
(2) In the event production is obtained in commercial

quantities, applicant agrees to cement said 5%" Production

Casing to the surface.

{(3) If commercial production is not obtained, the well will

be plugged and abandoned in accordance with the program as set

forth and described in Commission Order No. R-111-A.

Except as amended herein, said application to remain as ori-

ginally subnitted.
Respectfully smbitted,

WILLIAM A. AND EDWARD R. HUDSON

By ,—"‘\\\(1‘ *l.ﬁv\-.. t,\_\. . '(‘L 51[.;‘,-"{-»-»;..
RELLAHIN & FOX

P. O. Box 1769

Santa Fe, New Mexico

ATTORNEYS FOR APPLICANT




MINE AND REFINERY: P, O. 80X 3} » CARLSEBAD, NEw MEXICO 88B220 « AREA CODE SO5 * TU 7-2844

>
g POTASH COMPANY OF AMERICA

Decerber 31, 1965

H. N. CLARK
VICE PREBIDENT DOF PRODUCTION

0il Conservation Commission
P, 0. Box 871
Santa Fe, New Mexico

Attention: dir. A, L.

Re: William A, and Edward R. Hudson, Unit D of
Section 28-20S-R34E, Lea County, New Mexico,

Gentlemen:

e enclose a copy of our letter of even date addressed to Messrs, Hudson
conceming a well location on the property described above. We also
enclose three copies of our protest to such drilling. You will notice
that our letter to Messrs, Hudson indicates we will withdraw the protest

if the casing program is amended as therein stated.

While we are willing to withdraw our objection under the conditions set

forth in that letter we do not wish such action to be construed as approval
of a well at the proposed location since we feel that any further drilling

in the Lea County R-111-A area will be detrimental to ultimate recovery of
the potash reserves, We are not entering formal protest for that reason
because we feel that the evidence which would be presented at a hearing on
such a protest would be substantially similar to the evidence presented in
cases 2182 and 2183 which were heard February 13, 1961, Under the circum-
stances, it would appear that those cases would be followed by the Commission,
at least until further evidence becomes available or changed circumstances

warrant further consideration,

We would, of course,. expect that the order approving the location would
provide that all provisions of Order R-111-A would be strictly followed
except as they might be waivered specifically by the Commission,

Very truly yours,
HNC :mw

IEnclosures

Mr, Robert Fulton, USGS, Carlsbad, New Mexico
John Anderson, USGS, Roswell, New Mexico

MEMBER! AMERICAN POTASH INSTITUTE
/:/'/.—‘/




PoTASH COMPANY OF AMERICA

CARLSBAD, NEW MEXICO

—_— T O &= €2

B,

Decerber 31, 1965

Messrs, William A, and Edward R. Hudson
1510 First National Ruilding

Fort ¥Worth, Texas

NDaar Messrs, Hudson:

This will acknowledge roceipt of your lstter of December
22 addréased to Mr, J. B, Cummings and of a letter dated
Dacember 28 from Kellahin and Fox, your attoraeys in
Santa Fe, concerning your application for a drilling
location in Section 28-20-%4 in lea County.

We enclose a copy of our protest which we are today
forwarding to ths 0il Conservation Commission and of its

forwarding lotter,

He will withdraw cur protest provided ycur application

is samended to provide (1) that the 5-1/2" Production

Casing is set below the base of the Tansill formation and
tacked with at least 25 sacks of cement before drilling
into the productive formation, (2) If it is determined
that commercial production has been obtained, said 5-1/27
casing shall be cemented to the surface, and (3) if commor-
clal production is not obtained, the well will bs plugged
and aband~ed in accordance with the program as set forth
and described In Order No, R-111-A,

c¢?

Very truly yours,

H, No Clark
Vice President

HNC :uiw
Enclosures

Mr. A. L, Porter, Jr,, OCC, Santa Pe, New Mexico

Mr, Robert Fulten, USGS, Carlsbad, New Mexico

Mr, John Anderson, USGS, Roswell, New Mexico

Messrs, Kellahin & Fox, P,0, Box 1769, Santa Fe, New Mexico




BEFORE THE OIL CONSERVATION COMMISSION

OF NEW MEXICO

IN THE MATTER OF THE APPLICATION OF
WILLIAM A, AND EDWARD R, HUDSON FQpR
APPROVAL GF A WILL LCCATION AND
CEMENTING PROGRAM WITHIN THE POTASH
AREA, LEA COUNTY, NEW MEXTCO, AS AN
EXCEPTION TO ORDFR NO, R-111, AS
AMENDED,

OBJECTION

Comes now Potash Company of America, a Colorado corporation

authorized to do business in the state of New Mexico, and
objects to the drilling of the well described in the above
entitled application for the reasons that the casing program
as setforth in said application and in the application for
permit to drill, deepen, or plug back, form C-101, which was
furnished to objector by William A, § Edward R, Hudson will
not adequately protect the potash measures and will resunlt
in undue waste of potash deposits of substantial value,

WHEREFORE, objector prays that said application
be denied,

Respectfully submitted,

POTASH COMPANY OF AMERICA

Wiz

R, H. Blackman, Resident Couns
F. 0, Box 31
Carlsbad, New Mexico




BEFORE THE OIL CONSERVATION COMMISSION

OF NEW MEXICO

APPLICATION OF WILLIAM A. AND
EDWARD R. HUDSON FOR APPROVAL
OF A WELL LOCATION AND CEMENTING
PROGRAM WITHIN THE POTASH AREA,
LEA COUNTY, NFW MEXTCO, AS AN

~ Xy

EXCEPTION TO ORDER NO. R-1l1l.

APPLICATTION

Come now William A. and Edward R. Hudson and apply to the 0il

Conservation Commission of New Mexico for approval of a well loca-

tion for the No. 1 Singleton Well, and for approval of a casing and
cementing program for said well as an exception to the provisions of
Ordex No. R-11l1l, and in support thereof would show:

1. Applicants propose to drill their No. 1 Singleton well at a
location 990 feet from the West line and 990 feet from the North line
in Unit D of Section 28, ToWnship 20 south, Range 34 East, Lea County,

E New Mexico.
2. Said proposed location is within the limits of the "Potash

. A Arca"” as defined by Order No. R-111l, of the New Mexico 0il Conserva-

t ion Commission.

penatrate the Seven Rivers formation at a depth of approximately 3,800

feet.

4. Applicants seek an exception to the provisions of Order No.
R-111 as to the casing and cementing program for said well, and pro-
pose tc drill and complete said well as follows: Drill and set 13 3/8
inch c¢asing to approximately 65 feet, and cement to surface; deepen
i and set 10 3/4 inch casing to a depth of approximately 800 feet;
drill to approximately 1600 feet and set 8 5/8 inch casing; drill to

. $oa g
st -‘-;w"\n.hD

A

3. Applicants propose to drill said well to a depth sufficient to




. SN

1/2 inch casing; in the event
3 5/8

the Seven Rivers formation, and set 5

production is achieved, applicant proposes to pull the 10 3/4 and

inch casing and run 5 1/2 inch casing to the bottom, and cement to the

surface.

4. To the best of applicants? information and belief, Potash

Company ol Awmcryica igs the only potash company owning leases on potash
formations within one mile of the proposed well. Said Potash Company

of America has been notified of this application by service of a copy

thexreof, by certified mail, simultaneously with the £iling of this

application.

WHEREFORE, applicants pray that this matter be set for hearing

before the Commission's duly appointed examiner,
the Commission enter its order granting

and that after notice

and hearing as provided by law,

the authority requested herein.
Respectfully submitted,

WILLIAM A. and EDWARD R. HUDSON

Bz:éEaAuowx k)-ﬁijkaL;.
LIAHIN & FOX
P. O. Box 176°

Santa Fe, New Mexico

ATTORNEYS FOR APPLICANTS




. i,
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1120 SIMMS BLDG. @ P. O, BOX 1092 @ PHONE 243-6491 ® ALBUQUERQUE, NEW MEXICO

BEFORE THE
NEW MEXICO OIL CONSERVATION COMMISSION
Santa Fe, New Mexico
January 12, 1966

EXAMINER HEARING

- e e e e e m m e wm w m m o m m m m w e a w = m e = .-

IN THE MATTER OF:
Application of William A. and Edward R. Hudso

for an exception to the casing and cementing )

rules prescribed by Order No. R-111l-A for the)
potash~oil area, Lea County, New Mexico.

P

Case No,

- m m e m m e m m e @ e m m e e e w m m W e o & o= o= -

BEFORE:

Daniel S. Nutter, Chief Engineer

TRANSCRIPT OF HEARING

3363
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¥
. NEW MEXICO OIL CONSERVATION COMMISSION
- EXAMINER HEARING -
SANTA FE , NEW MEXICO
REGISTER
HEARING DATE JANUARY 12, 1966 TIME: 9 A.M.
|~ NAME ; REPRESENTING: ' LCCATION:
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MR. NUTTER: The hearing will come to ordey, please.

2
o
% The first case will be Case 3363,
(%
X MR. DURRETT: Application of William A. and Edward
AY)
> [e]
s & 53 R. Hudson for an exception to the casing and cementing rules
| i o =
ez EE ,
.8 3 prescribed by Order No. R~11l1-A for the potash-oil area, Lea
I
= £ 38 County, New Mexico.
Z .2 MR. NUTTER: Are there anv appearances in this case
Sy 3
= §§ other than the applicants? Let the record show that
%ﬁ_ é %g applicant's amplication was received by the Commission. The
G w = X
FU— x N“‘
— g g’ case was advertised whereupon an objection was entered by R.H.
as §§
g; é G % Blackman, nresent counsel for the Potash Company of America,
- o 6.3 .
4 . ®q . E
= i gé in which he was objecting to the exception of the casing and
= Z Lz ,
o 3 §§ cementing program prescribed by Order R-111-A for oil wells
ad g R]eo . '
-T=3 s =9

in the potash area. The negotiations were conducted and
amended. ‘Applicdtion was filed by Kellahin and Fox representing
applicants Hudson and Hudson. It reads:

"Come now William A. and Edward R. Hudson, applicants
in the above-styled and numbered case, and move the Commission
to amend their application, heretofore filed and presently
set for hearing on the 12th day of January, 1966, as fnllows:

(1) Applicants agree that the 5 1/2" Production
Casing will be set below the bhase of the Tansill formation

and tacked with not less than 25 sacks of cement hefore

| ' drilling into the productive formation.




PAGE
3

(2) In the event nroduction is obtained in commercial

2
o
g quantities, annlicant agrees to cement said 5 1/2" Production
[+
pv)
§ Casing to the surface.
x 8
cs %2 Bg (3) If commercial oroduction is not ohbtained, the
| i o 5;
o z % )
.3 Zz well will be plugged and abandoned in accordance with the
o & 8%
O f 3¢ program as set forth and described in Commission Order No.
o ° 33
T LE R-111-A."
©o L §e
el gg Upon receipt of this amended application, R. H.
— g %3
= é %g Blackman, counsel for Potash Company of America, filed a
[ by } w e T
— £ %; withdrawal of his application which in essence reads: Ile
= £ 33
E; & gz withdraws his objection provided that; (1) Applicants agree
a 5
1 . *3 :
a5 3 g that the 5 1/2 will be set below the bhase of the tansill.
= Z 3Z \
< : gg He sets forth the three stipulations that had already
a» ¢ go
- b o

been stipulated by Kellahin and Fox. His letter of
transmittal prescribes that: "Our objection is withdrawn in
! ‘ view of the amended application and upon the understanding

that the casing and abandonment procedure as described in

the application as amended is set forth in detail in the
order of approval'.

Is there any objection to the amending of the

application as it was run? If not the application will be
considered for amendment and you may nroceed,

MR. KELLAHIN: Jason Kellahin appearing on behalf

of the avplicant, and we have one witness I would like to
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DEPOSITIONS, HEARINGS, STAYE MENTS, EXPEAT TESTIMONY, DAILY COPY, CONVENTIONS

SPECIALIZING IN:

1120 SIMMS BIDG. ® P.O. BOX 1092 » PHONE 243-6691 ¢ ALBUQUERQUE, NEW MEXICO
12)3 FIRST NATIONAL BANK EAST ® PHONE 256-1294 o ALBUQUERQUE, NEW MEXICO

PAGE 4

have sworn, pleasc.

(Witness sworn)
RALPH A. G R A Y, a witness, having been first duly
sworn, was examined and testified as follows:
DIRECT EXAMINATION

BY MR, KELLAHIN:

O Would you state your name, vlease?

A Ralph Grav.

@) What husiness are you engaged in, Mr. Gray?

A Consulting engineering.

0 Have vou as a consulting engineer testified before

the 0il Conservation Commission of New Mexico and made your
qualifications a matter of record?

. Yes, sir.

MR. KELLAHIN: Are the witness's gualifications
acceptable?
MR, NUTTEﬁ: Yes.

Q (By Mr. Kellahin): Are you familiar with the
application of William A. and Edward R, Illudson in Case 3363,
now before the Examiner?

A Yes, I am.

Q You heard the amendment as read by the Examiner; is
that your understanding as to whit is provided by the applicatig

A Yes, sir.

n?
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HEARINGS, STATE MENTS, EXPERT TESTIMONY, DALY COPY, CONVENTIONS

DEPOSITIONS,

SPECIALIZING IN:
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1120 SIMMS BLOG. ¢ P.O. BOX 1

1213 FIRSY NATIONAL BANK EAST
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0 Now , referring to what has been marked as BExhibit
1, would you describe that exhibit, please?

A Exhibit 1 is a méo of the arca showing the
proposed location of the william A. and paward R. Hudson
Singleton Number 1. This map also shows an ared which is
colored yellow, and the yellow ared shows the potash leases

that are held by the Potash Companv of America, according to

our information.

0 1s the particular area on which this well is located
under lease for potash, oY do you know?

A It is our understanding that the North half of
Gection 28 is not leased for potash, and this is the acreadge

under the pronosed well.

Q And have you examined the plat on file with the

Commission showing the potash acreage?

A Yes, sir.

o . And does it show not to be leased?

A Yes, Sii.

0 what is the closest potash mining to this well
location?

A I believe the closest mine entry is approximately 12

to 14 miles west of this location.

Q There is no mining in the jmraediate vicinity of this

well, is this correct?

e o e e e
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A That is my understanding.

0 Referring to Exhibit 2, would you describe that
exhibit, please?

A Exhibit 2 is a diagrammatic sketch showing on the
left side of the diagram the casing program which would conform
to Order R-111-A, and a sketch on the right portion of this
exhibit shows the casing program as proposed by the applicant
for the Singleton Number 1 Well.

Q Would you discuss in a little detail, please, Mr.
Gray, the requirements of the casing program under the provisio
of Order R-111-A?

A All right. I might state first, that we do show
about 65 feet of 13 3/8" conductor casing at the surface. This
isn't actually required by R-111-A but because of the
conditions in drilling it's desirable from a contractor's
standpoint, So we show this string on both programs.

The 10 3/4" casing shown on the diagram at a dépth
of 800 feet also is not required by Order R-111-A, but is
desirable to shut off the water which is encountered in the
Santa Rosa Formation.

This will be a "X" string and it is proposed to pull
this string; this applies to both programs. This well will
be drilled by cable tools rather than rotary.

The 8 5/8" casing would be set into the top of the

.
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Rustler Anhydrﬁte, the diffeké;cé béiﬁ&nﬁhé operator would
be required to cement the 8 and 5 back to the surface.

Under our proposed program, this string would be
mudded in the too of the Anhydrite, and in the event--well,
under any event, whether they get a drv hole or a producing wel
this string would be pulled.

Then under R-111-A, a salt orotection string would
be required and we show this a 7" casing on the left nortion
of the diagram which would be cemented at approximately
3150 feet as a minimum requirement.

Under Order R-~111-A, the operator has an option of
either cementing this string back to the surface or he can
use a small amount of cement to pack it, and then most of
the string can be pulled later.

In the diagram we have indicated that this will be
the option exercised by the applicant. The 7" would be cut
off and pulled. Then under both vrograms, in the event that
a well is obtained, 5 1/2" production string would be cemented
just above the Seven Rivers Formation or in the Yates, the
difference being that if a dry hole is encountered rather
than a producing well, under R-111-A the operator would not
be required to run 5 1/Z casing. However, under the
proposed program, the 5 1/2 casing would be run and would be

tacked with a small amount of cement, 25 sacks. This string

i
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would be cementad orior to drilling into the Seven Rivers

2
[
& Formation. In the event that a producing well is obtained
z
o
\Y .
g the 5 1/2 would be perforated above the top of the cement
v
> o]
cn % §8 behind the casing and sufficient cement would be used to
s -
< v z Ew
. % %g cement this string back to the surface.
O 38 In the event of a dry hole, the 5°1/2 casing would
“r % W E he parted above the cement and would be pulled from the hole.
©o L g
= % 3§ 0 Now, with the type of completion that vou are
4t Lo
=. g 2g proposing, would it be possible for vyou to wlug the well and
Lun v} w X
T L7
— £ S abandon it in conformity with provision R-111-A?
@ = 53
Eg 9 g% A Yes, that would be possible under either program.
a 3
1 . ¢ <
a5 : g§ Q Do you consider it necessary that a well in this
= £ i
; =T §§ particular area be completed as provided by Order R-111-A?
a ¢ geo
i — & =

A No, we are of the opinion that the program as
proposed by the applicant is sufficient to offer protection

to the salt section, and we consider that this program will

| be adequate,

0 You would adeguately protect any potash zone

encountered?
A That's right.
Q There's no pnrospective mining in this immediate area?

A Apparently not, especially in view of the fact

that the North half of Section 28 is not leased for potash.

Q What is the principal reason for proposing this type

AO N




092 ® PHONE 243.6491 o ALBUQUERQUE, NEW MEXICO
¢ PHONE 256.12904 » ALBUQUERQUE, NEW MEXICO

SPECIALIZING (N, DEPOSITIONS, HEARINGS, STATE MENTS, EXPERT TESTIMONY, DAILY COPY, CONVENTIONS

1120 SIMMS BLDG. @ P.O. BOX )
1213 FIRST NATIONAL BANK EAST

[
f -
a
QQ
=
’
)
(-
—
[
(5~
a
by =~ |

of completion, “r. Gray?

A This well is of the character that it's not a real
prolific prospect from the operator's standooint and it's
essential that he trv to save as much money as vossible in
drilling the well.

Q Have you prepared the exhibit showing Ehe difference
in the cost of the two types of compnletions?

A Yes, I have. =Exhibit 3 shows a tabulation which is
a comparison of certain items listed under Order R-111-A
th the proposed program, These items are not
the complete items of cost in driilinq the well but are
merely the items that would differ ﬁnder each program. The
first data shows cost figures for these conditions assuming
that a dry hole would be drilled, and the net total cost for
these items which differ, amount to $11,116.00 under the
Order R-111-A program as compared to $5,593.00 under the
proposed program. So that shows that the additional cost of
conforming with R-111-A over the proposed program would be
$5523.00, assuming that a dry hole would be drilled.

The lover portion of Exhibit Number 3 shows
comparisons, assuming that a producing well would be obtained,
The net total cost for these items, which conform to Order
R-111-A, would amount to $11,116.00 as compared with $2,220Q00

under the proposed program. So the additional cost of these




h

==
P

[,
<o
<.
<1

h W

| -
(- L)
ad
=
]
——
(=)
=
Te
[~
[ L)
-

PAGE 10

DEPOSITIONS, HEARINGS, STATE MENTS. EXPERT TESTIMONY, DAILY COPY, CONVENTIONS

1120 SiMMS BLDG. o P.O, BOX 1092 e PHONE 243.6691 e ALBUQUERQUE, NEW MEXICO

1213 FIRST NATIONAL BANK EAST @ PHONE 256-1294 o ALBUQUERQUE, NEW MEXICD

SPECIALIZING IN:

differing ilitems oveyr the propesaed nroaram would amount to
} h : J

n

$8,896.00 if R-111-A were followed,
0 Now, you've testified that in vour opinion it's
unnecessary to follow the provisions of R-111-A in this area?
A Yes, sir.
0 That being true, the additional cost would constitute

waste, would it not?

A Yes, it would.
Q Were these exhibits prevared by you?
A Yes.

MR. KELLAHIN: At this time I would like to offer
Applicant's Exhibits 1 through 3.
(Whereupon, Applicant's Exhibits
1 through 3 offered into
evidence,)
MR, NUTTER: If there are no obijections the exhibits
will be admitted into evidence.
{(Whereupon, Applicant's Exhibits
1 through 3 admitted into
evidence.)

MR. NUTTER: Are there any questions of Mr. Gravy?

CROSS-EXAMINATION

'BY MR, NUTTER:

0 Mr. Gray, in the event the R-111-A orogram would
be followed, the 7" casing would be set in the Tansill, I

presume?
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¢) Is the base of the salt the top of the Tansill?

A That's correct. g might point out that the horizontaj

red linesg revresent formation toos on our diagram ang we show

the salt formation here,

PHONE 243.6691 o ALBUQUERQUE NEW MEXICO
NK EAST o PHONE 256.1204 o ALBUOUERQUE, NEW MEXICO

§ red line 1ndicates the base of the salt or the top of the
[o}
53 Tansill, and then the top of the Yates ig 1ndicateq by the
éé fourth req line below 3150, And the objective pay formétioh
z
§§ is the Seven Rivers indicateq by the horizontal red line
"E at 3600 feot,
Q If vou were following the R-111-a pProgram ang you

had that 7v String in there befeore drillinq into the pay, and

then youy raﬁ vour 5 1/2, how far would You run your s 1/2 down
into the productive interval?

A Just a short distance into the pay formation,

0 Your schematic would not he Correct bhecause you
would have your 5 1/2 get up in the Tansill, wouldn't yoyu?
A No.

0 I stand corrected. 1It'g to be set below the base

Oof the Tansili»




g A This would be the Yates formation.
o
z
H Q In either program then, vou would have an oren hole
[
v
g completion?
> [s]
. = Y .
&3 s gg A Yes, S1r.
as z d; 0 I see. And to cement the 5 1/2 after tacking it, 1in the
v ]
e T
= g §§ event you got a well you would perforate it and squeeze the
@, 18 |
> & .3 |cement in and circulate it?
ST
=5 gk A Yes, sir.
o o5 B
= AP . o . .
£ g Eé Q Tf commercial production is not obtained the well will
[ x L] ‘
— g %é he plugged and abandoned as set forth in Rule R-111-A, and would
as> £ 0
‘a3 3 g% . . . . . .
g; g ¢% |this hold true for a well in which commercial preduction is
Q
' .2
= z gg obtained but is later on plugged?
‘ o 2%
; —— z n§
; E; E §§ A Yes, sir.
f Q> 2 @@ ‘ e i eqqs
- % =¥ Q vou agreed to tnis initial drilling subsequently?
| A Yes, sir.

REDIRECT EXAMINATION
BY MR. KELLANIN:

Q Are there any other wells in the vicinity of this well
that have been completed in a manner different than required by

R-111-A?

A Yes, according to the information we have been able

to collect on several wells in this area. wWe would like to

point out that, for jnstance, the Hudson and fHudson Hoover

Federal Number 1 Well, which i3 located in unit "1" of

Section 28, Township 20 South, Range 34 past, we find that

[the 8 5/8 casing was mudded into ghe Rustler Anhydrite. The
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entrance was not cemented and the well was a drv hole, and this
string was removed from the hole. And then the Carmer Singleton
Number 1 well was a dry hole in Unit "G" of this same section.
According to the records there was no salt protection string run
in that well. Also, in the Sivley Silver Number 1 Well, which is
a producing well located in Unit "J" of this same Section, the
records indicate that there was no salt protection string run
here, too. Apparently there have been several wells drilled in
this area which do not conform to Order R-111-A.

MR, KELLAHIN: That's all I have, Mr. Nutter.

RECROSS~-EXAMINATION

BY MR. NUTTER:

Q Were those wells drilled after the promulgation of
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Order R-111-A?

A Yes, sir.
-0 Were they drilled without exception or with exception?
A I really don't have that information:; I'm not certain.

MR. NUTTER: Are there any further nquestions of Mr. Gray?
tHie may be excused. Anvthing further in Case 3363, Mr. Kellahin?
MR. KELLAHIN: Yes, As you know this case was set
for special hearing at the request of the applicant for the

reason that an order on this case is needed as soon as possible.

Applicant has a rig they're holding at the present

time waiting te drill this well in the event the application is
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approved, and under their commitments they're supposed to be
drilling not later than CJanuary 24th, if any application is
needed,

MR. NUTTER: Is there anything further in Case 336372
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The Commission will take the case under advisement and the
hearing is adjourned.

(Whereupon, the Hearing was
k

adjourned at 9:25 o'clcck A.M.)
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MAD SUHOWING LOCATION OF WILLTAM A, & BEDWARD R, HUDSON PROPOSED LOCATION -
SINGLETON #1, LEA COUNTY, NEW MEXICO
PCA Potash Leases shown by Yellow

Scale: 2" = 1 mile Jan, 5, 1965
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UNDER ORDER R-111-A

WILLIAM A. & EDWARD R, HUDSON - SINGLETON #1

DIFFERENCES IN COST -

1600' - 8-5/8" 24# J3-55 Casing

300 sx., cement

Cementing equipment & service
24 hours Rig Time - W,0.C.
3200 ~ 7" 20¥ J-55 Caasing

25 sx, cement

25 hrs, rig time - ¥W,.0.,C.
Cementing equipment & service
Shoot and pull 7"

Salvage Value - 2800' 7"

Ret Total Cost

Additional Cost over
Proposed Progranm

8-5/8" Casing et Costs
7" Casing Net Costs
Net Total Cost

Additional Cost over
proposed program

$ 4,880
600
643
300

8,100
50
300
643
900
5,300

$11,116

$ 5,523

PROPOSED PROGRAM

ASSWE DRY HOLE

(Cr.)

1600' -~ 8-5/8" 2u# J-55 Casing
ruil 8-5/8"

Salvage value of 8-5/8"

3600* -~ 54" 14# J-55 Casing

25 sx. cement

Cementing equip. & service

24 hrs, rig time - ¥W,0,0,
Shoot and pull 53"

Salvage 3150' 53"

Nat Total Cost

ASSUME PRODUCING WELL

$ 6,423
4,693

$11,116

$ 8,896

8-5/8" Casing Net Costs
Additional cost for
cementing 53" casing

Net Total Cost

4,880
200
3,660
6,600

643

300
900

4,320

$5,593

$1,420

800

$2,220

(Cr.)

(Cr.)




