CASE 3372: In the mattexr of the
_ hearing called by the OCC on its
own motion to Amend RULE 104 F. T
y ,
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BEFORE THE
NEW MEXICO OIL CONSERVATION COMMISSION
Santa Pe, New Mexico

January 26, 1966

EXAMINER HEARING

)
IN THE MATTER OF: )
)
In the matter of the hearing called by the )
0il Conservation Commission on its own ;
motion to considexr the amendment to Rule ; 5f3372i 3373,
10‘?, 301, &I\d 302. ) Case No.3-374
g (Consolidated.)
)
)
)
)
)

------—--—---—------—-u—-———

BEFORE:

Elvis A. Utz, Gas Engineer

TRANSCRIPT OF HEARING
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MR, UTZ: Case 3272, 73 and 74 will be consolidated
for purposes of the testimony and a separate order will be
written on each ordar. The first case is a matter called by
the 01l Conservation Commission for amendment of Rule 104F.
Case 3373 is called by the 0il Conservation Commission on its
own motion for an amendment to Rule 301. Case 3374 is called
by the 0il Conservation Commission on its own motion for an
amendment to Rule 302,

(Witness sworn.)
DANZIEL S. NUTTER, a witness, having been first
duly sworn on oath, was examined and testified as follows:

MR. NUTTER: Mr, Examiner, my name is Dan Nutter,
I'm Chief Engineer for the 0il Conservation Commission; I'm
going to testify todayrin these cases relative to the
amandment of three rules. They are consolidated for purposes
of testimony.

The firzst case, Number 3372, is a proposed amendment
of Rule 104F, to provide that administrative approval could
be given on unorthodox locations for two reasons; for
topography as well as the recompletion of a well previously
drilled on another horizon if the well was drilled at an
orthodox location for such original horizon.

Rule 104F provides that the Secretary-Director of the
Commission shall have authority to grant an excaption to the

well location requirements of Sections "B" and "C" of Rule

104 without notice and hearing where application has baen
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filed in due form and the neéessity for the unorthodox location
is based on topographical conditions, That's the only reason
that unorthodox locations can be approved. Now, particularly
8ince Rule 104 as amended about a Year ago to provide for 320

acre spacing and proraticn units for gas wells in Southeast

New Mexico. If they were completed in formation of Pennsylvanian

Age or deeper with specific well locations required for those

wells, the need for administrative approval of unorthodox -

locations for those gas wells has becoms apparent when we have

old oil wells reentered or old wildcat wells reentered which wer%
drilled at standard locations ag wildcat oil wells.

The rule as I propose it, as shown on Staff Exhibit
"A" in Care 3372, provides for administrative approval on

topogrxaphy, as well as recompleted wells. I would like to

go on record at this time as to recommend that the wording here,
where it says, "Or the racompletion of a well previously
drilled to another horizon," would be entered as algo including
a well projected to another hor;zon. So if we have a well

which is projected at a standard location for the Gallup

Formation in Northwest New Mexico, it's projected as an

oil well in a standard oil well location, and then is

,

subsequently deepened to the Dakota. That administrative

approval can be given to this well which might be at an unorthodpx

location ¢n the Dakota., I wouldn't racommend that it be
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construed to give ; case to a well given a horizon as an oil
and gas well and is completed in that horizon and opposite of
what it was projected. This would be to prevent Bubteifuge in
calling a well an 0il well and drilling an oil location when

you know which formation and you really know you're going to get

a gas well,
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«? .2 So I think it's projected to a horizon but completed
wh g
;gé 2§ to the opposite hydrocarbon to which it was originally dedicated
§§. 3§ That the provisions of Rule 104 that would require a hearing
—— §; before the unorthodox locaticen could be approved, would still
as 3 s
gg S% remain in effect.

] L4

a g§ The rule furthexr proposes as shown on Exhibit "a",
= wZ

3
-~ R that Plats be sent in accompanying the application showing
a> g
-~ -«

the wells completed on the offsetting tracts as well as the

i proration spacing unit for which the unorthodox location is
sought. All operators of proration or spacing unites offsetting
the unit for which the unorthodox location is sought shall be
notified of the application by certified or registered mail.

I believe that there's a possibility that we
would want to consider a little bit different terminology
here and to eliminate the necessity for notifying all of the
cffset operators. This is esgsentially something that we will
want to study before writing the rule, but I would like to go

on record as suggesting that consideration be given to reducing

the number of notices to operators; to require notices to
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those oparators who are being crowded, in effect, and not
require notice being given to an opuarator on the back side of
a subject proration unit when you're moving away from him,
and not to him, so I would suggest this. I believe that's
all 1 ha§e to say about rule 1l04F at this time.

Moving on to the proposed amendement of Rule 301.

Rule 301 at the present time requires gas-oil ratio tests on

newly completed wildcat wells and annual gas-0il ratio tests

1

0

on wells in pools which have not been completed from gas-oil

2
it

ratio tests by the Commission.
MR. PORTER: Mr. Examiner, at this point you said

you already stated what this next proposal to the amendment

1213 FIRST NATIONAL BANK EAST e PHONE 256-1204 o ALBUQUERQUE, NEW MEXICO

is., It's already in the record but I believe we should go
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back to rule 104 and maybe ask if there are any questions
concerning this rule before we leave that.

MR, NUTTER: Very good.

MR. UTZ: Are there questions on the proposed
change to Rule l04F?

MR. PORTER: Apparently not,.

MR, UTZ: I have some correspondence in all three
cases but since it pertains to more than one I'll read that at

the termination of the testimony. You may proceed to 3373.

MR, NUTTER: This is a proposed amendmernt to Rule

301, As it is presently written it requires gas-oil ratio-
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tests to b;“é#keh 6A-new1y ;;mpléﬁ;dﬂ;;iécat oil wells and
also on all oil wells in pools not exempted by the Commission.
These are requirad annually. The only means of exempting a
pool from gas-~cil ratio tests at present is after notice and
hearing.

The purpose of this amendment is to provide executive
authority to the Secretary- Director of the Commission to exempt
pools as he may deem proper from the gas-oil ratio tests
required of Rule 301. I suggest no changes in "A", "B",

“c" ‘and "D" of Rule 301. The title of the Rule would be
changed. Instead of reading Gas-0il Ratio Tests, it
would read Gas-0Oil Ratio and Production Tests. We would then
add “"G" and "H" and "I" providing the Secretary-Director
could exempt certain pools; that he would also have the
authority to require annual productivity tests of all pools
exempt from the tests; and set up a procedure whereby an
annual survey for productivity tests would be taken or
published by the Commission as it is presently by the Gas-0il
Ratio Tests.

A8 you know, once a year the District Office puts
out the schedule listing the months in which the various pools
in that district will be included in the GOR surveys, and the
tests are to be taken during the prescribed months and reported

to the Commission. I would invision that once this amendment




<

D

p NN
-
(=]
ad
=
1
—
as
o=
[—
S
a
=}

P

®  ALBUQUERQUE, NEW MEXICO
ALBUQUERQUE, NEW MEXICO

has taken affect that the annual list would also have a
productivity survey schedule rather than just a gas-oil ratio
schedule. The difference of these two types is of course,

the GOR, You measure the 0il and gas and determine the

GOR, and in the productivity test no tests would be necessary.
This is in the interest of saving effort and cost to the
operators. There are certainly some pools where GOR tests

are not necessary. Some of our water-drive pools produce
throughout their lives with very little GOR. Howevar, those

pools which have top allowable wells and high marginal wells,

SPECIALIZING iN: DEPQSITIONS, HEARINGS, STATE MENTS. EXPERT TESTIMONY, DAILY COPY, CONVENTIONS
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we certainly need to know how much oil the wells are
capable of producing. Those would be listed on the
productivity test schedules.

Paragraphs "G", "H", and “"I" are similar to "B",
"C" and "D" of the current rules, and relate to the
type of tests, the manner in which reported, and the
congaquences of not making and renowtineg s toat, Cnly thizes
relate to the productivity tests, whereés “B”, *C" and "D"
relate to the GOR tests.

I think the rule is fairly well self-explanatory
but I'll be happy to answer any quastions.

MR. UTZ: Any questions? Proceed.

MR. NUTTER: Before proceeding I night add it has

baeen our thought relative to Paragraph "E" of that rule, that
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the district offices, maybe on an annual basis, would make

a survey of the pools in their district and advise the

Secretary-Director of the pools which should be exempt.

g
Z
b o °
Z %8 Now, we did not have in mind at this time providing
5 z3
. % {; -~ for any administrative approval for the exemption of one well
an 5 5z
> F 2y
=k §§ in a pool from GOR tests. This is strictly on the pool-wide
o> & 23 |
s .2 basis. I'm open to questions again.
o0 E §'
=2 e MR. UTZ: There are none, you may proceed.
T s w3
z .
=z 2y MR. PORTER: Mr. Nutter, I'm glad you made that last
QD 3 e X
h: g §: statement because one telegram we had indicated some
(¢} Vv
ao = 85
a & g¥ misunderstanding on that point as though we might be intending
E w e.§ g
1 . g 2‘ .
> i g & to set up an administrative procedure for granting exception
—— v 2% .
= I 3:
S ¢ ik for individual wells within a pool.
: a § g-o
: = & == MR. NUTTER: Yes, sir, but as I stated this is

strictly on a pool-wide basis rather than an individual

well.

The next proposed amendment is amended on Rule 302,

5 which is the rule requiring subsurface pressure tests on new
wells as it's presently written. However, the paragraph
goes on tq discuss regularly scheduled tests on designated
pools, so actually "on new wells"” should be stricken from the

title.

A year or so ago when we were revising our forms,

the old bottom hole pressure test, Form C-124, stated that
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the beottom should be calibrated before and after each test.

So we looked it up in the rule and sure enough the rule

t- ST i
required the bottom be calibrated prior to and subseqguent

to each bottom hole pressure test. This is not the practice
and 1 don't know what the purpose of the requirement in the
rule was. It's probably a very good requirement but it would
be very time consuming to run into town to the lab and test

hram b
the bottom after every well, so when we revise the form we

revise the form'to provide that the bﬁiﬁ?&‘ﬁe calibrated on
an approved dead—weight tester at intervals frequent enough
to ensure its accuracy within one percent.

The old words on Exhibit "A" are included in

parenthesis and scored out. The new words are included and

underlined. That is the only change on this rale. I don't

know how you're going to know if the bottom is calibrated
' [r\’; vt ¥
to ensure its accuracy. 1 presume that a prudent bettom

waw%}
operator will take his survey and bring his bettam back into

the lab and check it out. Also, any prudent operator is
Fres w47
going to calibrate his bottom if he's dropped it or in
any way subjected it to abuse that might affect its accuracy.
l_{ t’fﬁ.‘c_. e -‘%*E ALy

This is within the discrepancy of the operator,
and the operator paying him or interested in good rasults.
This is pretty much of a thing that should be left to their

discretion.
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MR, UTZ: Are there questions?
MR. SPERLING: Jim Sperling. For the record, could

I go back to 3373 and ask a question. What criteria would be

4
o
Z
z
S
- § %o applied there making the determining as to whether a certain
£ . =3
. § ;; pool should be exempt from annual gas-oil ratio tests? You
Lo 5 5z
o E gy
= E 338 meintioned a water-drive reservoir; what others?
a> 8 23 |
«w § [ MR. NUTTER: That's probably the main consideration
oo . e
== § 35 if you have 4 pool in which low GORs are the prevalent thing
it . o~ ;
= § §§ and there's not much danger of any well having an effective
(.'1.5_ < . g :
Sovmn B &
. § B GOR as far as penalized allowable is concerned.
o =5
(==} = 9} v
'ég 8 % Now, we have some pools where you have high GOR
a *+=
= Z gé on some of the wells, but the allowables for the wells, the
—_ 0 3% -
= i i
= %g productivity of the wells, is very low. Some of these
: a 2 go
{ . 5 =9

may be eligible for exemption, however in some cases thesa
wells should probably be tested on the productivity tests.
It's just something that you would have to look at and see
what the range of allowablaes in a pool is. You would have
to see what the range of GOR is, whét the trend of GOR that
; this pool has been in; GORs are low but it's a pool with

i such characteristics that it should be high tomorrow. We
shouldn't exempt that pool and the tésts. But 1f the GORs

in a pool are going in opposite directions, they have been

high and we've started waterflooding, and the GORs come down,

then it may be time to exempt the GORs and take the
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productivity tests.

MR. SPERLING: Would you contemplate that the

action should be initiated by the Commission, or operator,

g
Z
z 8
o & Bg or both?
frpnd . g
—— ; Em
.2 %; A I contemplate that if an operator feels a pool in
@ 4
Laiihe ] ¥ gw'
=~ § 3@ which he has wslls should be included in the exemption, and
21 "“‘ §§ '
“r g :2 put on productivity, he would make a recommendation to the
=Y
¥ o3,
= § ed district office and the district office would, say, in the :
TIo4 w3 |
(] Z
= : Iy month of November and December, advise the Secretary-Director
<D w e X .
— g g of what pools should be included in his list. This does not i
f @2 £ g3
: a> o g% say 1t is an annual list but that's the way it's generally done.
= § =3
; 1 3
§ &> g5 If an annual schedule is put out, and this should be
i on—— axg
| = I iZ
| = = gg done once a year prior to the time that new schedule is put
: bt ¥ 8¢
3 - =2

out, but if the operatox in the pools would take it up with
the district office, then it would be included in the
information to:the Secretary-Director.

MR. PORTER: Mr. Sperling, for the record, there
have been two hearings that I recall in the past for the
purpose of exempting certain pools from the requirements of
the gas-0il ratio tests. Lists of pools were prepared by the

staff for the Commission, and a Commission witness appeared

and testified along the same lines that Mr. Nutter has

talked about here this morning.

Generally speaking, the purpose has been to exempt
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those pools wherein the requiring of gas-oil ratio
tests would serve no purpose. And, of course, the Commission
has to use some discretion in that matter.

MR. CHRISTY: Sim Christy. Mr. Nutter, these

exemptions, would that be on an annual basis or is that a

permanent exemption,

MR. NUTTER: Probably permanent until conditions

changed in the pool.

MR. CHRISTY: As you construe the rule, the Secretary-

Director could change his mind?

MR, NUTTER: If conditions changed he should
certainly have that right.

MR. CHRISTY: You construe that to be included
in this?

MR. NUTTER: I don't invision that he would
have to exempt thisg pool in his order each year. It would
be a one-time order and then it would get on the productivity
test schedules and stay there until such time as conditions

change and he had looked at it again and decided this

povl should go back on a GOR test. The GORs are going up.
MR. PORTER: Generally speaking, Mr. Christy, ther+

are a lot of stripper pools which will average a barrel or

two or three barrels a day and we get gas-oil ratio tests

in with a notation "rsTM® which means "to gsmall to measure”,
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However, these gas-oil ratio tests are costly, particularly

:
% to the small operator who must hirxe a tester to go out and
[¢]
g do that, and if it serves no purpose it might as well be
;é 2 gg eliminated in some cases.
“. § ;g MR, UTZ: Any other questions?
o~ E gg MR. MORRIS: I have one question; Dick Morris.
< g f% In Case 3370, that's on the docket today, Shell 0il Company
1§§) 5 gé is seeking an exception to the Rule 301 and some special
gé. % §§ tield rules pertaining to gas-oil ratios, and is seeking to
;; % g; exanpt a portion of a pool contained in a unitized area in
'ég g ;g which a pressure maintenance project has been conducted for
jé? ; éé gseveral years from the gas-oil ratio test requirements.
;; g §§ Ag we'll show in that case, the gas-oil ratios have

declined in the pool, and there is--appears to us no reason
why the tests should be made.

Is there any provision in your proposed amendment
of Rule 301 whereby administrative approval might be
obtained in a situation of that sort? I'm not thinking
so much of our present case, but of cases on down the line
where pressure maintenance projects are being conducted in
unitized areas and we know we havé quite a few in New Mexico
that are in this category where administrative approval for

the discontinuance of the test cun be authorized.

MR. NUTTER: No, sir, there isn't, for this reason,
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You take a pool. 1ika--you say you're not talking about your

case this nmorning, OX this afternoon, but {t's a very good

cage at point. vou take a long pool like a business type

pool whore youx case is being concerned. NoOw, the West end

of that pool was put. on pressure maintenance when the pool

girat started declining. That was the British-American

MMWM
RQUIE, KEW mBLCO

Lt .
o T

project at the far Wwest end, Then came the Sunray vwhere

SPECIALIZING IN: DEPOSITIONS, HEAINGS, STATE MENTS, EXPERT TESTIMONY, oAy CoOPY, CONYERTIONS
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‘tu Zé they injected LPG and water. They had high GORs out there.
o w4 '
- §§ That area is probably still producing with relatively high
Ty | OoR
= 83
as q§ Now, Shell in the Carson Unit, jnstituted a
= .4
Fry gg water flood project relatively late in the life of the
— ;3
| =1
= é? well and they prought their GOR down pretty rapidly, but’
as> e
-3 fadi

by the injection of water the GOR is low enough that they
probably have reasonable grounds for seeking this case on

the docket. But then you go farther to the past and you've

got some pretty high GORs. Unless you can do it on a pool

wide basis I don't think you should do it. Anéd for a given

well or operator, I don't think any well in any pool should

be exempt from a GOR test unless notice of that exemption
has been given to every operator in the pool. And when you
start having to notify every operator in the pool it becomes

very burdensome and cumbersome.

In Rule 506, I pelieve it is somewhere, but it

|
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requires that if you're going to ask for that daily

4
]
§ exception you must notify every operator in that pool. It
z
c
r might work in small pools but for large pools it's not
(o}
> ¢}
s 3 Eo practical. We thought about this but we thought it would
e Y
Dy 3%
_ § ;; complicate the rule and we put it on a pool basgis entirely.
Ao 5 '5'z.
‘i? E gg MR. MORRIS: It's contemplated a hearing would be
«w § .3 required to consider exemptions?
©Oo . &
= F 33 MR. NUTTER: Every unitized area comprising less
E=0N AR P than the whole pool, yes, sir.
as S . ¥
— g g; MR. UTZ: Any othsr questions?
= = 8d
a $ g% MR, PORTER: I would like for the record to restate
= 3§ =
é;\ z gg that the statements that I've made were merely observations,
— 5 iB not testimony.
z
(5] st @
v o~
= i E&

MR. UTZ: I have two telegrams in the files. These
telegrams relate to all three cases. One from Pan American,
W. B. Gisham, wherein he supported the amendments and
further recommends that--well, he says, "We recommend that
offset operators be notified of administrative application
for approval of unorthodox locations necessitated by
recompletions of wells previously driiled to other horizons",

and, “"Further we recommend that all other operators in a

field be notified of an application for exemption from gas-~

oil ratio test requirements”.

Another from Amerada, R. L. Hocker, wherein he
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gsupports the provisions for all three groups. Are therxs

2

% any other statements?

% MR. KELTAHIN: Jason Kellahin, appearing on behalf
éé % %% of Standard 0il Company of Texas. standard is in support
.;;‘ é 2% of the changes that have been proposed by the Commission in
%g é %é these three cases and feels that the adoption of them will
& % f% simplify some of the procedures, and such changes &are to be
;gg é %é encouraged on pehalf of Phillips Petroleum Company . phillips
%é. % é% Petroleum Company is in support of the proposed amendment
;; % i; to Rule 104F in case 3372, but do think the requirements for -
.éé g %% notification to offset operators should be included in the
jé; ; éé proposed amendment as contained in the Exhibit "A" in Case

: 2%
Eg % ~§§ 3372, rather than the proposal to change this to require

notice only to the offset operator peing crowded.
% : It would appear possible, for example, that a well that
could be movad over to the eastern side of the unit would hav
an adverse effect on the north and south operators without
necessarily crowding them. And to put such a provision in
the rule would introduce a judgment factor, and notice to

all of the offset operators je certainly not unduly
burdensome.

MR. UTZ: Are there other gtatements: The witness

may be excused and the case will be taken under advisement.

(Whereupon, a recess was taken.)

—ee—d

-
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D3 34
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CASE 3369:

CASE 3370:

CASE 3371:

éﬁ 3372:

CASE 3373:

CASE 3374:

1966 Examiner Hearing

Application of Texaco Inc. for salt water disposal, Lea County,
New Mexico. Applicant, in the above-styled cause, seeks authority
to dispose of produced salt water in the Devonian formation
through perforations from 10,604 to 10,780 feet in its State "BO"
Well No. 4 located in Unit M, Section 13, Township 11 South,

Range 22 East, Moore-Devonian Pool, Lea County, MNew Mexico.

Application of Shell 0il Company for an exception to Rule 8 of
Order No. R~2065 and to Rule 301, San Juan County, New Mexico.
Applicant, in the above-styled cause, secks an exception to

Rule 8 of Order No. R-2065 and to Rule 301 of the Commission

rules and regulations to permit discontinuance of individual gas~
oil ratio tests in its Carson Bisti-Lower Gallup Pressure
Maintenance Project, Bisti-Lower Gallup 0il Pool, San Juan Couhnty,
New Mexico. Applicant proposes to report gas production and
ratios on a unit-wide basis rather than individual well GOR data¥e

Application of Midwest 0il Corporation for an unorthodox oil well
location, Lea County, New Mexico. Applicant, in the above=-styled
cause, seeks authority to drill its Harris State Well No. 1 at

an unorthodox location 660 feet from the South line and 1980 feet
from the West line of Section 29, Township 13 South, Range 34
East, Nonombre-Pennsylvanian Field, Lea County, New Mexico.

In the matter of the hearing called by the 0il Conservation Com~
mission on its own motion to consider the amendment to Rule 104 F
of the Commission rules and regulations to provide administrative
procedure for the approval of an unorthodox location necessitated
by recompletion of a well previously drilled to another horizon.

In the matter of the hearing called by the 0il Conservation Com-
mission on its own motion to consider amendment of Rule 301 to
provide executive authority for the Secretary-Director:to exempt,
for good cause, certain pools from the annual gas-oil ratio test
requirements; further, the Secretary-Director could, where
necessary, order annual oil production tests in'lieu of gas-oil

ratio tests. '

In the matter of the hearing called by the 0il Conservation Com-
mission on its own motion to amend Rule 302 of the Comnission fules
and regulations to eliminate the requirement for calibration of
bottom-hole pressure test bombs prior and subsequent to each pres-
sure test.
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DCCKET: EXAMINER HEARING - WEDNESDAY -~ JANUARY 26, 1966

2 A.M. - OIL CONSERVATION COMMISSION CONFEREWCE RCOGCM,
STATE LAND CFFICE BUTLDING, SANTA FE, NEW MEXICO

The following cases will be heard before Elvis A. Utz, Examiner, or Daniel
S. Nutter, Alternate Examiner:

CASE 2720:

(Reopened and continued from the January 5, 1966 Examiner Hearing)

CASE 3365:

CASE 3366:

CASE 3367:

In the matter of Case No. 2720 being reopened pursuant tc the
provisions of Order No., R-2397-B which continued the original
order for an additional. year, establishing special rules govern-
ing the production of oil and gas wells in the Double-X Delaware
Pool, Lea County, New Mexico, including classification of wells
as gas wells when the gas-liquid hydrocarbon ratic exceeds 30,000

tc one.

Application of Humble 0il & Refining Company for a unit agreement,
Eddy County, New Mexico. Applicant, in the above-styled cause,
seeks approval of the North Cedar Hills Unit Area comprising
approximately 8,500 acres of Federal, State and Fee lands in Town-
ship 20 South, Range 28 East, and Township 21 Scuth, Range 27 East,
Eddy County, New Mexico.

Application of Coastal States Gas Producing Company for a pilot
pressure maintenance project, Lea County, New Mexico. Applicant,
in the above-styled cause, seeks authority to institute a pilot
pressure maintenance project by the injection of water into the

‘San Andres foriration through three wells in Sections 15, 21 and

3%, Township 9 South, Range 33 East, Flying "M" San Andres Pool,
Lea County, New Mexico; applicant further seeks rules governing
said project including a provision for administrative approval
for the conversion of additional wells to water injection.

Application of Penroc 0il Corporation for a non-standard oil pro-
ration unit and an unorthodox location, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks approval of a non-
standard oil proration unit comprising the NE/4 SW/4, N/2 SE/4,
and SW/4 SE/4 of Section 7, Township 19 South, Range 32 East,
Lusk-Strawn Pool, Lea County, New Mexico, said unit to be dedi-
cated to a well to be drilled at an unorthodox location for said
pool 660 feet from the Scuth line and 1650 feet from the East
line of said Section 7.

Application of Standard Gil Company of Texas for a waterflood
expansion, Lea County, New Mexico. Applicant, in the above-styled
cause, seeks authority to expand its Maljamar Waterflood Project,
formerly the Leonard Nichols Maljamar Waterflood Project, by the
conversion to water injection of nine wells located in Sections 3,
4, 9, 10, 1. and 15, Township 17 South, Range 32 East, Lea County,

New Mexico.
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OIL CONSERVATION COMMISSION

P. O BOX 8Tk 20X 2027
SANTA FE, NEW MEXICO

LEGAL DIVISION
PHONE 827-2741

pd
January 3, 1966

Mr. R. L. Stamets

Geologist

0il Conservation Commission
Drawer DD

Artesia, New Mexico

Res Rule 104 F

Dear Picks

Referring to your lettexr of December 29, 1985,
we tsntatively plan to docket a case for the January
26 Examiner Hearing to amend Rule 104 F to authorize
~ administrative approval of an unorthodox location
necessitated by recompletion of a well previously
drilled to another horizon.

Thank you for calling this to our attention,

Very truly yours,

J. M, DURRETT, Jr.
Attorney

JMD/esx
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ARTESIA %x 503'72/

December 29, 1965

N. M. 0il Conservation Commission
P. O. Box 2088
Santa Fe, New Mexico

Attention: Jim Durrett

Re: NSU, Gas Well, Leonard Latch
Berry A No. 22 K, 24-175-27E

Dear Jim:

We discussed this matter briefly when I was in Santa Fe and
as per your request I am sending you the relavent information in
this letter. The subject well was completed as a San Andres oil
well in August 1951 at a location 2310 FSL: and 1650 FWL. Through
some error the well was shown in the Empire (Yates-Seven Rivers)
Pool rather than the Red Lake (Grayburg-San Andres) Pool. The
well did prodQuce some oil though, it is difficult to tell how
much since the production for several wells on the same unit was
lumped together. The current operator, Leonard Latch, told me
the well has been shut in for about nine years. The operator
has now recompleted the well from the San Andres to the Queen,
perforations 1172 to 1178, as a gas well. The subject well is
about one mile north and east of the Red Lake-Queen Gas Pool.

The problem is this. Mr. Latch would like to dedicate 160
acres to the well and sell the gas if a purchaser can be obtained.
However, the location of the well is not a legal location for a
gas well. Mr. Latch owns all the acreage offsetting the quarter
section this well is on, so there would be no objection by offset
operators to a NSL. At this time though, the Commission does not




e

December 29, 1965

-2

Jim Durrett
N. M. 0il Conservation Commission

P. O. Box 2088
Santa Fe, New Mexico

have the machinery to grant an administrative NSL to this well
and the operator would have to have a hearing.

When we discussed this problem in Santa Fe, Mr. Porter sug-
gested that possibly the Commission should call a hearing on its
own motion. The hearing to set up a proceedure whereby operators
with old wells recompleted as gas wells on non standard locations

could obtain NSLs administratively. I concur.

When you decide what you will do in this case or, if you need
any more information, please let me Know.

Very truly yours,

OIL CONSERVATION COMMISSION
W

R. L. Stamets

Geologist

RLS/bh
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JMD/esr

Jan. 31, 1966 BEFORE THE OIL CONSERVATION COMMISSION
) OF THE STATE OF NEW MEXICO

// CF Subj.

EN=PHE-MATDER~OP=THE-HEARING
CALLED=BY=THE-QIL=CONSERVAFION
COMMEIFION=CP=NEW=MENICE~FOR
FHE=PEHRPCSE—OF=CONSIDERING>

CASE No. 3372

\
, - Order No. R-_ 3038
IN THE MATTER OF THE HEARING CAL BY THE
OIl, CONSERVATION COMMISSION ON ITS OWN MOTION A
TO CONSIDER R AMENDMENT §OFRULE 104 F OF THE /

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 o'clock a.m. on

January 26 , 1266 , at Santa Fe, New Mexico, before Examiner
Elvis A. Utz .
NOW, on this day of February , 1966, the Commission, a

qguorum being present, having considered the testimony, the record,
and the recommendations ot the rxaminer, and being fully advised
in the prenises,

FINDS:

(1) That due public notice having been given as required by
law, the Commission has jurisdiction of this cause and the subject

matter thereof.

(2) That Rule 104 F of the Commission General Rules and
Regulations authorizes the Secretary-Director to approve unor- .
thodox well locations necessitated by topographical conditions.

(3) That Rule 104 F of the Commission Gemexal Rules and
Regulations should be amended to authorize the Secretary-Director
. to also approve unorthodox well locations necessitated by the
recompletion of a well previously drilled to another horizon.
(4) That adoption of the proposed amendment to Rule
104 F of the Commission &eme»ald Rules and Regulations will
cnable the Commission to more efficiently and effectively

administer the laws of the State of New Mexico concerning the

prevention of waste and‘protection of correlative rights.
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' CASE No. 3372

IT IS THEREFORE ORDERED:

!
!
|
i
{ (1) That Rule 104 F of the Commission General Rules and

i
i
|
I
|
i . . .
‘i Regulations is hereby amended to read in its entirety as follows:

C RUEE-104 F.

“I.. The Secretary-Director of the Commission shall have
authority to grant an exception to the well location re-
quirements of Sections B and C above without notice and
hearing when the necessity for such unorthodox location
is based upon- topographical conditions or the recompletion
of a well previously drilled to another horizon, provided
said well was drilled at an orthodox location for such
original horizon.

Applications for administrative approval of unortho-
dox locations shall be filed in triplicate and shall be
accompanied by plats showing the ownership of all leases
offgetting the proration or spacing unit for which the
unorthodox location is sought¢, and also all wells completed
thereon. If the proposed unorthodox location is based upon
topography, the plat shall also show and describe the
existent topographical conditions.

All operators of proration or spacing units offgetting
the unit for which the unorthodox location is sought shall
be notified of the application by certified or registered
mail, and the application shall state that such notifica-
tion has been given. The Secretary-Director may approve
] the unorthodox location upon receipt of waivers from all
§ offset operators or if no offset operator has entered an
! objection to the unorthodox location within 20 days after
§ the Secretary-Director has received the application."

! (2) That jurisdiction of this cause is retained for the

; entry of such further orders as the Commission may deem neces-

sary.

DONE at Santa Fe, New Mexico, on the day and year herein-
above designated.




NEW MEXICO OIL CONSERVATION COMMISSION

STAFF EXHIBIT A, CASE 3372 f

PROPOSED AMENDMENT, RULE 104 F

F. The Secretary-Director of the Commission shall have
authority to grant an exception to the well location re-
quirements of Sections B and C above without notice and
hearing when the necessity for such unorthodox location

is based upon topographical conditions or the recompletion
of a well previously drilled to another horizon, provided
said well was drilled at an orthodox location for such

original horizon.

Applications for administrative approval of unoxrtho-
dox locations shall be filed in triplicate and shall be
accompanied by plats showing the ownership of all leases
offsetting the proration or spacing unit for which the
unorthodox location is sought, and also all wells completed
thereon. If the proposed unorthodox location is based upon
topography, the plat shall also show and describe the
existent topographical conditions.

All operators of proration or spacing units offsetting
the unit for which the unorthodox location is sought shall
be notified of the application by certified or registered
mail, and the application shall state that such notifica-
tion has been given. The Secretary-Director may approve
the unorthodox locaticon upon receipnt of waivers from all
offset operators or if no offset operator has entered an
objection to the unorthodox location within 20 days after
the Secretary-Director has received the application.
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January 31, 1966

Mr. Dan Nutter

8il Conservation Commission
Box 2088

Santa Fe, New Mexico

Re: Case No. 3372
Notification of Offset owners

Dear Din:

The attachments are graphic examples of the subject problem,

The non-standard location was selected to be one foot non-standard
to each of the nearest sides to show a8 minimum distance to the

Uhack side'" owners,

An owner in the southeast quarter of Section 17 must drill in the
southwest quarter to maintain the pattern.

All tracts shown except L have a standard location as close as the
nearest standard location on Tract M, being the south half of Section

17.
A standard location in the norhteast gquarter of Section 16 could be

1061 feet south or west or 1500 feet southwest, therefore, being that
much closer to the owners in Section 17. | think this will be similar

for 80-acre pools also.

In my opinion, notification should be required only to the owners
within a radius of the "'minimum footage required by the existing
applicable pool rules' from the non-standard location, Otherwise

this could really get out of hand very easily.

Yours very truly
)
Ark: ks A, R. Kendrick
Attachments Engincer, District #3
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Standard locationd: 790’ from outer boundary, 130' from inner boundary lines.

Non-standard location: 789' from North, 789°' from East lines, Section 1€.

Distance in feet from non-standard location to nearest _standard location on
other tracts shown? A 7350 H 2233 0 2077 —
B 7038 I 7038 P 7350
C €759 J 5281 Q 7468

D 4219 K 4219 B 5281
E 5967 L 9499 S 6759
P 8072 M 8350 T 8350

¢ 3077 N 3735 v 8077




BEFORE T OIL CONSERVATION COMHISHEION
Cr THiE STATE OF MNEW MEX1CQ

CASE No. 3372
Ordex Un, R-3038

LIN THE MATTER OF THE MSAKING CALLED BY THE

1 OIL CONSERVATION COMMISSION ON IT5 OWN HMOTIONM
PO CONSIDER AMENUHENT OF RULE 104 F OF 4HE

L COMMMISSION RULES AED RKRECULATIONE,

ORDER OF THE COMMISSION

! BY. THE COMMISSION:

Thig cause cane on foxr hearing al 9 o'clock a.wm. oh
January 26, 1364, at Santa Fe, New Haxico, beforxe dAxaninex i
i Blvis A, Utrz.

NOW, on thig __ 9th day of Februaxy, 1966, the Commission,
a quorum heing present, having considered tue tastimony, the !
reocord, and the recomandations of the Examiner, and baing fully
adviged in the prenises,

FINDS:

% I (3) ‘That due public notice having hean given as reguired by
law, the Commisgion hag jurisdiction of this cause and the subjoct
rattexr theraof.

{(2) 7hat Rule 104 ¥ of the Commission Ruler and Regulations
aunthorises the Secrstary-DRirector to approve unorthodox well loca-
‘tions neceseitated by topographical conditions.,

{3) That Rule 104 F of the Commission Rules and Regulations
j ghould be amended to auvthoxize the Socvatary-DRirector to also
; approve unorthodox wall locationsg necessgitated by the recompletion
of a well previously drilled to another horigon,

{A) ‘that adoption of the propused amenduent to Rule 104 F

L of the Commission Ruleg and Ragulationa will enable the Coemission
i to more efficiently and effectively aduinistex the laws of the

i Stata of Mew Hexico concerning the vyevention of wante anéd the

I protection of correlative vights.

XT I8 THERZEFORE ORDERED:

I (1) That Rule 104 F of the Cowmwmission Rulzs and Regulations
! is hereby amended to read in {ts entivety as follows:




He2e
| CASE No. 3372
. Order No. R-3038

"¥. The Secratary-Directox of the Commiseion shall
have aunthority to grant an ex<cepticon te the well location re-
quirements of Sectiong B and C above without notice and hear-
ing when the necezsity for such unorthodox locatlion ies hasad
upon topographical conditions or the racompletion of a well
praviously drilled to another horizon, provided saild well was
drilled at an orthodox lcocation for such original horizon.

N Applicatione for administrative approval of

. unorthodox locations shall be filed in triplicate and shall
.  be accompanied by plats showing the ownarship of all leases
i  offsetting the proration or spacing unit for which the

1 unorthodox leocation is sought, and alsc all wells complated
i thereon., If the propoaed unorthedox location is based upon
i topography. the plat shall also ahow and describe the

1 existent topographical conditions.

41) operators of proration or spacing unite
offeetting the unit for which the unorthodox location is
sought shall be notified of the application by certified
or registered mail, and the application ghall gtate that
i{ such notification has been given. The Secretary-Director
i way approve the unorthodox location upon receipt of waivers
i from all cffset operators or if no offset operator hae
entered an objection to the unorthodox location within
20 days aftaer the Secretary-Director has received the
application.*

, (2) That jurisdiction of this cause is rxetained for the |
| entxy of such further ordexrs asz the Commission may deem necessary. |

|
i DONE at Santa Fe, New Mexico, on the day and yeaxr harein-
iiabove dasignated.

STATE OF NEW MEXICO
IL CONSERVATION COMMISBION

JAVY

CAMPBELL} Chairman

GuwTonN“E, HAYS, Membe
S ;
dows T {‘A 2 . /

A. L. PORTER, Jr., Memolr & Secrotary




NEW MEXICO OIL CONSERVATION COMMISSION

STAFF EXHIBIT A, CASE 3372

PROPOSED AMENDMENT, ROULE 104 F

The Secretary-Director of the Commission shall have

F.
authority to grant an exception to the well location re-

quirements of Jections B and C above without notice and
hearing when the necessity for such unorthodox location
is based upon- topographical conditions or the recompletion
cf a well previously drilled®o ancther horizon, provided

r such

7 I3
f r

said well was drilled at an orthodox location fo
original horizon. };ﬁ

Applications for administrative approval of unortho-
dox locations shall be filed in triplicate and shall be
accompanied by plats showing the ownership of all leases
offgetting the proration or spacing unit for which the
unorthodox location is sought, and also all wells completed
thereon. If the proposed unorthodox location is based upon
topography, the plat shall also show and describe the

existent topographical conditions.

All operators of proration or spacing units offsetting
the unit for which the unorthodox location is sought shall
be notified of the application by certified or registered
mail, and the application shall state that such notifica-
tion has been given. The Secretary-Director may approve
the unorthodox location upon receipt of waivers from all
offset operators or if no offset operator has entered an
objection to the unorthodox location within 20 days after
the Secretary-Director has received the application.



NEW MEXICO OIL CONSERVATION COMMISSION

STAFF EXHIBIT A, CASE 3373

PROPOSED AMENDMENT, RULE 301

RULE 301. GAS-OIL RATIO AND PRODUCTION TESTS

Section (a) No chauge
Section (b) No change
Section (¢) No change
Section (d) No change

Add Sections (e), (f), (g), (h), and (i)

(e) The Secretary-Director of the Commission shall have the authority
to exempt such pools as he may deem proper from the gas-0il ratio test
requirements of this rule. Such exemption shall be by executive order
directed to all operators in the pccl being exempted.

(f) The Secretary-Director shall have the authority to require annual
productivity tests of all oil wells in pools exempt from gas-oil ratio
tests, during a period prescribed by the Conmission. An o0il well pro-
ductivity survey schedule shall be established by the Ccmmission setting
forth the period in which productivity tests are to be taken for each
pool wherein such tests are requirxed.

(g) The results of productivity tests taken during survey periods shall
be filed with the Commission on Form C-116 (with the word "Exempt" in-
serted in the column normally used for reporting gas production) not
later than the 10th of the month following the close of the survey
period for the pool in which the well is located. Unless Form C-116

is filed within the required time limit, no further allowable will be
assigned the affected well until Form C-116 is filed.

(h) In the case of special productivity tests taken between regular
test survey periods, which result in a change of allowable assigned
to the well, the allowable change shall become effective upon the

.date the Form C-116 is received by the Proration Department. A spe-

cial test does not exempt any well from the regular survey.

(i) During the productivity test, no well shall be produced at a rate
exceeding top unit allowable for the pool in which it is located by
more than 25 per cent. No well shall be assigned an allowable greater
than the amount of 0i.) produced on test during a 24-hour period.
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PROPOSED AMENDMENT, RULE 302

RULE 302. SUBSURFACE PRESSURE TESTS (ON--NEW-PECLS)

The operator shall make a subsurface pressure test on
the discovery well of any new pool hereafter discovered, and shall
report the results thereof Lo the Coumission within 30 days after
the completion of such discovery well. On or before Decewmber lst
of each calendar year the Commission shall designate the months in
which subsurface pressure tests shall be taken in designated pools.
Included in the designated list shall be listed the required Shut-
in Pressure time and datum of tests to be taken in each pool. In
the event a newly discovered pool is not included in the Commission's
list, the Commission shall issue a supplementary Bottom Hole Pressure
Bchedule. Tests as designated by ihe Commission shall only apply
to flowing wells in each pool. This test shall be made by a person
qualified by both training and experience to wmake such test, and
with an approved subsurface pressure instrument which shall (hawve
Peen—ecalibrated-both -prior-ond - oubsegrent—to-such—test—against—an-
-approved dead-waight—tester . - Provided- the- prior-and-svbsegquent—eal-
-&b*a%éeaewagree~W§kh&nmanmnGab CREr - Che aoaveaey-of--the—instrument-
shall-be-congidered-acseptable) bz calibrated against an approved
dead~weight tester at intervals freguent encugh to ensure its accu-
racy within one pes cent. Unless otherwise designated by the
Commission all wells shall remain completely shut in for at least
24 hours prior to the test. In the event a definite datum is

.not established by the Commission the subsurface determination shall

be obtained as close as possible to the mid-point of the productive
sand of the reservoir. The report shall be on Form C-124 and shall
state the name of the pool, the pool daram (if established), the
name of the operator and lease, the well number, the wellhead eleva-
tion above sea level, the date of the test, the total time the well
was shut in prior to the test, the subsurface temperature in degrees
Fahrenheit at the test depth, the depth in fecet at which the sub-
surface pressure test was made, the observed pressure in pounds per
square inch gauge (corrected for calibration and tewmperature), the
corrected pressure computed from applying to the observed pressure
the appropriate correction for difference in test depth and reservoir
datum plane and any other information as required by Form C-124.






