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CASE No. 3374

X‘- Order No. R~ édﬁ/‘

IN THE MATTER OF THE “HFARING CALLED BY THE .
OIL CONSERVATION COMMISSION ON ITS OWN MOTION .

TO CONSIDER AMENDMENT OF RULE 302 OF THE COM- -~
MISSION RULES AND REGULATIONS. -

ORDER _OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 o'clock a.m. on
January 26 , 1966 , at Santa Fe, New Mexico, before Examiner
Elvis A, Utz .

NOW, on this day of February | 1966, the Commission, a
quorum being present, having considered the testimony, the record,
and the recommendations of the Examiner, and being fully advised
in the premises,

FINDS:

(1) That due public notice having been given as required by
law, the Commission has jurisdiction of this cause and the subject
matter thereof.

(2) That Rule 302 of the Commission Rules and Regulations
should be amended to eliminate the requirement that bottom-hole
pressure test bombs be calibrated prior and subsequent to each
pressure test.

(3) That adoption of the proposed amendment to Rule 302
of the Commission Rules and Regulations will enable the Commis-
sion to more efficiently and effectively administer the laws of
the State of New Mexico concerning the prevention of waste and

the protection of correlative rights.

IT IS THEREFORE ORDERED:

(1) That Rule 302 of the Commission Rules and Regulations

is hereby amended to read in its entirety as follows:
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SUBSURFACE PRESSURE TESTS (QN-SEN-PO0IS)

The operuitor shall make a subsurface pressure test on

the discovery well of any new pool hereafter discovered, and shall
report the results thereof to the Commission within 30 days after
the completion of such discovery well. On or before December lst
of each calendar year the Commission shall designate the months in
which subsurface pressure tests shall be taken in designated pcols.
Included in the designated list shall be listed the required Shut-
in Pressgsure time and datum of tests to be taken in each pool. 1In
5 not included in the Commission's

the event a newly discovered pool is
ligt, the Commission shall issue a supplementary Bottom Hole Pressure
Schedule. Tests as designated by the Commission shall only apply

to flowing wells in cach pool. This test shall be made by a person
qualified by both training and oxoovience to make such test, and
with an approved subs urfacn pre SSUYR %Lument which shall ‘have
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poHbeweonasidored-gceeptabler) be calibrated against an approved
intervals frequent snough to ensure its accu-
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Unless otherwise dealgnated by the

dead"welolli- LﬁbL.CL av. in

ggg w;thln One per cent.
Commission all wells shall remain completely shut in for at least
24 hours prior to the test. In the cvent a definite datum is

urface determination shall

-not established by the Commissiona the subsurfa
be obtained as close as possible to the mid-point of the productive

sand of the reservoir. The report shall be on Form C-124 and shall
state the name of the pool, the pool dawvam (if established), the
name of the operator and lesase, the well number, the wellhead eleva-
. tion above sea level, the date of the test, the total time the well
was shut in prior to the test, the subsurface temperature in degrees

Fahrenheit at the test depth, the depth in feet at which the sub-
the observed pressure in pounds per

surface pressure test was made,
square inch gauge (corrected for calibration and temperature), the

corrected pressure computed from applying to the observed pressure
the appropriate correction for difference in test depth and reservoir
H

datum plane and any other information as required by Form C-124
{

(2) That jurisdiction of this cause is retained for the

entry of such further orders as the Commission may deem neces-

sary.

DONE at Santa Fe, New Mexico, on the day ana year herein-
above designated.
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1966 Examiner Hearing

Application of Texaco Inc. for salt water disposal, Lea County,
New Mexico. Applicant, in the above-styled cause, seeks authority
to dispose of produced salt water in the Devonian formation
through perforations from 10,604 to 10,780 feet in its State "BO"
Well No. 4 located in Unit M, Section 13, Township 11 South,

Range 32 East, Moore-Devonian Pool, Lea County, New Mexico.

Application of Shell 0il Company for an exception to Rule 8 of
Order No. R~2065 and to Rule 301, San Juan County, New Mexico.
Applicant, in the above-styled cause, seeks an exception tc

Rule 8 of Order No. R-2G65 and to Rule 301 of the Commission

rules and regulations to permit discontinuance of individual gas-
oil ratio tests in its Carson Bisti-Lower Gallup Pressure
Maintenance Project, Bisti~Lower Gallup 0il Poo]l, San Juan County,
New Mexico. Applicant proposes to report gas production and
ratios on a unit-wide basis rather than individual well GOR data¥e

Application of Midwest Oil Corporation for an unorthodox oil well
location, Lea County, New Mexico. Applicant, in the above-styled
cause, seeks authority to drill its Harris State Well No. 1 at
an unorthodox location 660 feet from the South line and 1980 feet
from the West line of Section 2%, Township 13 South, Range 34
East, Nonombre~Pennsylvanian Field, Lea County, New Mexico.

In the matter of %re hearing called by the 0il Conservation Com-
mission on its own motion to consider the amendment to Rule 104 F
of the Commission rules and regulations to provide administrative
procedure for the approval of an unorthodox location necessitated
by recompletion of a well previously drilled to another horizon.

In the matter of the hearing called by the 0il Conservation Com-
mission on its own motion to consider amendment of Rule 301 to
provide executive authority for the Secretary-Director to exempt,
for good cause, certain pools from the annual gas~oil ratio test
requirements; further, the Secretary~Director could, where
necessary, order annual oil production tests in 'lieu of gas-oil
ratio tests.

In the matter of the hearing called by the 0il Conservation Com=-
mission on its own motion to amend Rule 302 of the Commission fules
and regulations to eliminate the requirement for calibration of
bottom-hole pressure test bombs prior and subsequent to each pres~

sure test.




Docket No. 4-66

DCCKET: EXAMINER HEARING - WEDNESDAY -~ JANUARY 26, 1966

9 A.M. - OIL CONSERVATION COMMISSION CONFERENCE ROOM,
STATE LAND CFFICE BUILDING, SANTA FE, NEW MEXICO

The following cases will be heard before Elvis A. Utz, Examiner, or Daniel
S. Nutter, Alternate Examiner:

CASE 2720:

(Reopened and continued from the January 5, 1966 Exaﬁiner‘Hearing)

CASE 3365S:

CASE 3366:

CASE 3367:

e ———

In the matter of Case No. 2720 being reopened pursuant to the
provisions of Order No. R-2397-B which continued the original
order for an additional year, establishing special rules govern-
ing the production of oil and gas wells in the Double-X Delaware
Pool, Lea County, New Mexico, including c¢lassification of wells
a3 gas wells when the gas-liquid hydrocarbon ratio exceeds 30,000
to one.

Application of Humble 0il & Refining Company for a unit agreement,
Eddy County, New Mexico. Applicant, in the above-styled cause,
seeks approval of the North Cedar Hills Unit Area comprising
approximately 8,500 acres of Federal, State and Fee lands in Town-
ship 20 South, Range 28 East, and Township 21 South, Range 27 East,
Eddy County, New Mexico.

Application of Coastal States Gas Producing Company for a pilot
pressure maintenance project, Lea County, New Mexico. Applicant,
in the above-styled cause, seeks authority to institute a pilot
pressure maintenance project by the injection of water into the
San Andres formation through three wells in Sections 15, 21 and
3%, Township 9 South, Range 33 East, Flying "M" San Andres Pool,
Lea County, New Mexico; dapplicant further seeks rules governing
said project including a provision for administrative approval
for the conversion of additional wells to water injection.

Application of Penroc 0il Corporation for a non-standard oil pro-
ration unit and an unorthodox location, .Lea County, New Mexico.
Applicant, in the above-styled cause, seeks approval of a non-
standard oil proration unit comprising the NE/4 Sw/4, N/2 SE/4,
and SW/4 SE/4 of Section 7, Township 19 South, Range 32 East,
Lusk-~Strawn Pool, Lea County, New Mexico, said unit to be dedi-
cated to a well to be drilled at an unorthodox location for said
pool 660 feet from the South line and 1650 feet from the East
line of said Section 7.

Application of Standard Cil Company of Texas for a waterflood
expansion, Lea County, New Mexicoc. Applicant, in the above-styled
cause, seeks authority to expand its Maljamar Waterflood Project,
formerly the Leonard Nichols Maljamar Waterflood Project, by the
conversior to water injection of nine wells located in Sections 3,
4, 49, 10, 11 end 15, Township 17 South, Range 32 East, Lea County,
New Mexico.




NEW MEXICO OIL CONSERVATION COMMISSION

STAFF EXHIBIT A, CASE 3374

PROPOSED AMENDMENT, RULE 302

RULE 302. GSUBSURFACE PRESSURE TESTS (ON-NEW-POOLS)

The operator shall make a subsurface pressure test on
the discovery well of any new pool hereafter discovered, and shall
report the results thereof to the Commission within 30 days after
the completion of such discovery well. On or before December lst
of each calendar year the Commission shall designate the months in
which subsurface pressure tests shall be taken in designated pools.
Included in the designated list shall be listed the required Shut-
in Pressure time and datum of tests to be taken in each pool. 1In
the event a newly discovered pool is not included in the Commission's
list, the Commission shall issue a supplementary Bottom Hole Pressure
Schedule. Tests as designated by the Commission shall only apply
to flowing wells in each pool. This test shall be made by a person
qualified by both training and experience to make such test, and
with an approved subsurface pressure instrument which shall (hawve

Ppeen—ealibratedpoth—prieor—and-subsegquent—to—such-test—against—an
-appreved—dead-woeight-tester.——Rrovided-the-prior-and subseguent—eal-
dibrations—agree—within one—pereent—the—aceuraey-of-the—instrument-
shall-be-congsidered—aeeceptable~) be calibrated against an approved

dead-weight tester at intervals frequent enough to ensure its accu-
racy within one per cent. Unless otherwise designated by the
Commission all wells shall remain completely shut in for at least

24 hours prior to the test. 1In the event a definite datum is

not established by the Commission the subsurface determination shall
be obtained as close as possible to the mid-point of the productive
sand of the reservoir. The report shall be on Form C-124 and shall
state the name of the pool, the pool datum (if established), the
name of the operator and lease, the well number, the wellhead eleva-
tion above sea level, the date of the test, the total time the well
was shut in prior to the test, the subsurface temperature in degrees
Fahrenheit at the test depth, the depth in feet at which the sub-
surface pressure test was made, the observed pres:: .« in pounds per
square inch gauge (corrected for calibration and temperature), the
corrected pressure computed from applying to the observed pressure
the appropriate correction for difference in test depth and reservoir
datum plane and any other information as required by Form C-124,




§‘ BEFORE 'THE OIL CONSERVATION COMMISESION

OF PRE STATE OF NEW MEXICO

CASE No. 33714
Ordax No., R-3037

i AN THE MATTER OF THE HEARING CALLED BY THE

OIL CONSERVATION COMMISSION ON ITS OWN MOTION
TO CONSIDYR AMEBNDMENT OF RULE 302 OF THE COM-
MISSION RULES AND REGULATZIONS.

ORDER OF THE COMMISSION
BY THE CQMMISSION

This cause came on for hearing at 9 o'clock a.m. on
January 26, 1966, at Santa Fe, New Maxico, before Exasilner
2lvies A. Utz,

NOW, on this__9th day of February, 1966, the Commiesgion,
a quorum being vresent, having considered the testimony, the
record, and the recommendations of the Examiner, and bsing fully
advised in thea premises,

FINDS:

(1) That due pub..c notice having been given as required by
law, the Commission has jurisdiction of thia cavse and the subjsact
matter thereof.

{2) That Rule 302 of the Commission Rules and Regulations
should bs amended to eliminate the requirement that kottom-hole
pressure tast bouwbs be calibrated prior and subsequent to each
preasure tast.

(3) That adoption of the proposed amendment to Rule 302

of the Commipsion Rules and Regulations will enable the Commis-
sion to more efficiently and effectively adwminister the laws of
the 8tate of New Mexico concerning the prevention of waste and

the protection of correlative rights.

IT IS THERGFORE ORDERED:

(1) That Rule 302 of the Commismion Rules and Ragulations
is herxeby amended to read in ite entirety as follows:

"RULE 302. 8SUBBURPACK PRESSURE TESTS

The operator shall make a subsurface pregsure test

on the discovery well of any new pool hereafter discovered, and

4:-------llIIllllllllllIIllllIlIllIllllIllIlIIIIIIIIIIIIIIIIIIIIIIII
i
!
|




N I
~CASE No, 3374
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shall report the resulte thereof to the Comnission within 30
days after the completion of such discovery well., On or
hefore December lst of each calendar year the Commigsion shall
deeignate the monthe in which subsurface pressure tests shall
be taken 1in designated pools. Included in the designated list
shall be listed the vequired Shui-in Pressure time and datum

i of tests to be taken in each pool. 1In the event a newly dis-

1 covered pool is not included in the Commiesion's list, the

. Commission shall issue a supplementary Bottom Hole Pressure
Schedulea. Tests as designated by the Commission shall only
apply to flowing wells in each pool. Thig tesgt shall be mude

i by a person qualified by both training and experience to maka

[ sweh tozt, and with an approved subsurface pressure instrument |

- which shall be calibrated against an approved dead-weight ‘

ﬂ tester at intervals frequent enough to ensure its accuracy

| within one per cent., Unless otherwise designated by the

Commigaion all wells shall remain completely shut in for at

least 24 hours prior to the test. In the aevent a definite

4 datum is not established by the Commission the suk.urface

1 determination shall be obtained as close as possible to the

i mid-point of the productive sand of the reservoir. The report

! shall be on Form C-124 and shall state the name of the pool,

! the pool datum (if established), the name of the operator and

Il leasa, the well number, the¢ wollhead elevatlon above sea level,

the date of the test, the total time the well was shut in prior

to the test, the subsurface temperature in degraas Fahrenheit

! at the test depth, the depth in feet at which the subsurface

pressure test was made, the observed pressure in pounds per

square inch gauge (corrected for calibration and temperature),

the corrected pressure computed from applying to the ohserved

pressure the appropriate correction for difference in test

depth and reservoir datum plans and any other information as

required by Form C-124."

(2) That jurisdiction of this cause i@ retained for the ,
antry of such further orders as the Commission may deem necossary.i

DONE at Santa Fe, New Mexico, on the day and year herein-

STATE OF NEW MBXXICO
L CONSERVATION COMMISSION
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