CASE 3387: Appli. of CHAS.B.READ
for a dual completion and down-
hole commingling, Eddy County.
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE APPLICATION OF
CHARLES B. READ FOR AN ORDER TO
PERMIT DUAL COMPLETION OF THE CHARLES
B. READ NO. 1 BOGLE FARMS WELL LOCATED
IN THE NW4%SW4% SECTION 13, TOWNSHIP 16
SOUTH, RANGE 31 EAST, N.M.P.M., EDDY
COUNTY, AND TO COMMINGLE PRODUCTION

OF GAS FROM THE WEST MESA QUEEN GAS
POOL AND OIL FROM THE BUNKER HILL
QUEEN POOL

wo. _3387

N gt el St e Nt Nt Nt e s
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APPLICATION

COMES NOW Charles B. Read and hereby makes application
to dually complete his No. 1 Bogle Farms Well located in the
NW%SW% Section 13, Township 16 South, Range si East, and for
downhole commingling and states:

1. That the Charles B. Read No. 1 Bogle Farms Well
located in the Nwh4%SW4 Section 13 was completed October 28, 1964,
for initial production of 24 barrels of oil per day from the Pen-
rose zZone from the depth of 3605 feet to 3629 feet, and that said
well-is now producing 12 barrels of oil per day from said zone.

2. That Applicant proposes to perforate the Queen Gas
Zone between the depth of 3332 feet and 3343 feet t§ produce gas
from the West Mesa Queen Gas Pool. That the West Mesa Queen Gas
Pool and Bunker Hill Queen 0Oil Pool will be separated by a packer
to be set at the approximate depth of 3585 feet; and by the use of

a pressure operated gas entry valve, Applicant proposes to commingle
production from the two pools to permit the gas produced from the
West Mesa Queen Gas Pool to lift oi]l production from the Bunker

Hill Queen 0il Pool.



e

3. That the proposed dual completion and commingling
of production is in the interest of conservation, will not cause
waste nor impair the correlative rights of any other operator in
either of the pools.

WHEREFORE, Applicant reduests that the Commission set

this matter down for hearing before an examiner, publish notice

as reduired by law, and after hearing issue its Order authorizing

Applicant to dually complete its Charles B. Read No. 1 Bogle
Farms Well located in the NW4%SW% Section 13, Township 16 South,
Range 31 East, to permit gas production from the West Mesa Queen
Gas Pool and oil production from the Bunker Hill Queen 0il Pool,

and allowing downhole commingling so as to utilize the gas in

producing the oil.

Respectfully submitted,

CHARLES B. READ

By S;ELM-a C;;Tﬁqh¢N®°VN~490
amgs™ T. Jezniﬁ /
F Jenning opple, his attorneys

P. O. Box 1180, Roswell, New Mexico




GOVERNOR
JACK M, CAMPBELL
CHAIRMAN

State of Nefo Mexicr
®il Qonservation Tammission
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i LAND COMMISSIONER STATE GEOLOGIST
GUYTON B, HAYS . A. L. PORTER, JR
. L. , IR,
: MEMBER SECRETARY - DIRECTOR
i P, O. BOX 2088
SANTA FE

April 1, 1966

Mr. James T. Jennings Re: Case No. 3387
Attorney at Law Order No. R-3053
Post Office Box 1180 Applicant:

Roaswell, New Mexico
CHAS B. READ

Dear Sir:

Enclosed herewith are two copies of the above-referenced Commission
order recently entered in the subject case.

Very truly yours,

A, L, PORTER, Jr.
Secretary-Director

ALP/ir

Ccarbon copy of orderxr also sent tos

i Hobbs 0OCC X
Artesia OCC X
Aztec OCC

Other

R
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SANTA FE, NEW MEXICO

March 23, 1966 » -

My. Charles B. Rread
Post offico BOE 1822

Roswell, New lexico 88201

received and

Dear Six:
e
office OB Hareb 23cd
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jgsion tC conmingle
Gas Pool and oil gyom th
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oumisalonet of Public tands 1f ho decns the oparation to be
best jnterests of the gtate of New MexicO:
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of the C

against ghe
yours,

very ruly

QUYTON A, wws
Commissioner of riblic Lands

BY
TED BILBERRY, piyecto¥
ail and Gasd Department
GBIL/ED ji8/d
cel New Mexico 0il Consarvation commission
Post Of ice DOX 2088, Santa Ye, Bou Moxico
Attornay at Law

Jonningss

1180, Rrosuell, New Mexico

My, James T
Post of£ice BOX




BEFORE THE OII CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HBARING
' CALLED BY THE OIl, CONSERVATION
| COMMISSION OF NEW MEXICO FOR
. THR PURPOSE OF CONSIDERING:

CASE No. 3387
Ordexr No. R~-3053

" APPLICATION OF CHARLES B, READ
~ FOR A DUAL COMPLETION AND DOWN-

' HOLE COMMINGLING, EDDY COUNTY,

| NEW MEXICO,

- BY_THE COMMISSION:

. This cause came on for hearing at 9 a.m. on March 23, 1966, [
‘at Santa Fe, New Mexico, before Examiner Daniel S. Nutter. |

: NOW, on this___lst _day of April, 1966, the Commission, a
quorum being present, having considered the testimony, the record,
and the recommendations of the Examiner, and being fully advised

fin the premises,

FINDS s ;

(1) That due public notice having been given as required by |,
law. the Commission has jurisdiction of this cause and the suhject
mattcr thereof.

_ {(2) That the applicant, Charles B. Rzsud, seeks authority to
complste his Bogle Farms Well No. 1, located in Unit L of Section
.+ 13, Township 16 Bouth, Range 31 East, NMPM, Eddy County, New
' Mexico, as a dual completion (conventional) to produce gas from

,.the West Mesa-Queen Gas Pool through the casing~tubing annulus

/| from perforations at approximately 3332 to 3343 feet and to 5

?produco 0il from the Bunker Hill-Queen Pool through 2 3/8-inch ;

! tubing from perforations at approximately 3605 to 3629 feet,

ffseparatinq the zones by a packer set at approximately 3574 feet,

(3) That the applicant also seeks authority to install a

ffgasuoperated free plunger lifting assembly and to utilixe gas
~ffrom the Wagt Maga-Qusen Gas Pool to lift the oll production from

| the Bunker Hill-Quesn Pool.
|

(4) That the wachanice of the proposed Gual completion arxe

Elfeasible and in accoxrd with goud conservation practices. j

e o i e gt . m

-
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CASE No. 3387

~ Order No. R-3053

z
) That approval of the subject application will permit the,
v of otherwise unracoverable oll, prevent waste, and protect
ative rights.

IT IS THEREFORE ORDEREL 3

(1) That the applicant, Charlesz E. Read, is horeby authorize&
to complete his Bogle Farms Well Ro. 1, located in Unit L of Sec-~
“tion 13, Township 16 South, Range 31 Rast, NMPM, HEddy County, New
Maxico, as a dual completion (conventional) to produce gas from
the West Mesa-Quean Gas Pool through the casing-tubing annulus
from perforations at approximately 3332 to 3343 feet and to produc¢

' oil) from the Bunker Hill-Queen Paol through 2 3/8-inch tubing from
- parforations at approximately 3605 to 3629 feet, smeparating the

. zonee by a packer set at approximately 3574 faety

i

i

PROVIDED HOWEVEBR, that the applicant shall complete, operata.§
and produce said well in accordance with the provisions of Rule
" L12-A of the Commission Rules and Regulaiions insofar as said rule

‘;iq not incongistent with this ordex:

PROVIDXD FURTHER, that the applicant shall conduct a gas=-oll

'fratio teet on the oil zone of the subject well upon completion and'
| annually thereafter.

{2) That the applicant is hereby authorized to install a

| gas-oparatad free plungar lifting assembly and to utilize gas

 from the West Mesa-Quesn Gas Pool to 1ift the oil production from
© the Bunker Hill-Queen Pool.

(3) That jurisdiction of thie cause is retained for the entry

. of such further orders as the Commimsion may deem necessary.

DONR at Santa Fe, New Mexico, on the day and year hereinabove
designatad.

|
STATE OF MEW MEXICO :
IL CONSERVATION COMMISSION :

%PBEM, Chaixwan
- §
B, nnrs ﬁ:;l T f

: .
R M . P
{ 3 o ,__1‘ 1, (U S wtalee ,
% < R

A L. PORT&R, Jr., Mamber & Secretary

K M,




OIL CONSERVATION COMMISSION
SANTA FE, NEW MEX1CO

CASE No. 38 3877 HEARING DATE Yaee 2oz
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Docket No. 9-66

DOCKET: EXAMINER HEARING - WEDNESDAY - MARCH 23, 1966

9 A.M. - OIL CONSERVATION COMMISSION CONFERENCE ROOM,

STATE LAND OFFICE BUILDING - SANTA FE, NEW MEXICO

The following cases will be heard before Daniel S$. Nutter, Examiner, or
Elvis A. Utz, Alternate Examiner:

CASE 3385:

CASE 3386:

ASE 3387:

4

S

CASE 3388:

Application of Sinclair 0Oil & Gas Company for a non-standard
gas proration unit, Lea County, New Mexico. Applicant, in
the abcve-styled cause, seeks approval of a non-standard gas
proration unit comprising the S/2 of Section 19, Township 23
South, Range 37 East, Jalmat Gas Pool, Lea County, New Mexico,
said unit to be dedicated to applicant's E. L. Steeler Wells
Nos. 1, 2, and 3 1located in Units P, K, and L, respectively,
of said Section 19. Applicant further seeks authority to
produce the allowable assigned to said unit from any of the
aforesaid wells in any proporticn.

Application of Sunray DX 0il Company for a dual completion
and salt water disposal, Lea County, New Mexico. MApplicant,
in the above-styled cause, seeks approval of the dual comple-
tion {conventional) of its New Mexico Stata "AO" Well No. 1
located in Unit M of Section 16, Township 10 South, Range 34
East, Simanola Pennsylvanian Pool, Lea County, New Mexdico,

in such a manner as to produce ©il from the Pennsylvanian
formation through perforations from 9933 feet to 9939 feet
and to dispose of produced salt water into the San Andres and
Glorieta formations through the annulus between the 8 5/8 and
the 5 1/2 inch casing to the interval from 4100 feet to 9390

feet.

Application of Charles B, Read for a dual completion and down-
holé commingling, Eddy County, New Mexico. Applicant, in the
above-styled cause, seeks approval of the dual completion
(conventional) of his Bogle Parms Well No. 1 lecated in Unit

L of Section 13, Township 16 South, Range 31 East, Eddy County,
New Mexico, in such a manner as to produce gas from ‘an approxi-
mate depth of 3300 feet, West Mesa-Queen Gas Pocl, and to pro-
duce oil f£from an approximate depth of 3600 feet, Bunker Hill-
Queen 0il Pool, separating the zones by means of a packer and
pressure-operated gas ertry valve, utilizing said gas to gas
1lift the odl.

Application of Charles B. Read for special rules for the Llano-
Pennsylvanian Pool, Lea County, New Mexico. Applicant, in the
above-styled cause, uzeeks the promulgation of special pool rules
for the Llano-Pennsylvanian Pool, Lea County, New Mexico, in-
cluding a provision for 160-acre proration units.
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CrAss of Service
DL=0Day Letrer
unless {ts defecred chate . NL=Night Letter
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L "' Letter Telegeam J :

accer Is Indicated by the
propet symbol,
W. P. MARSHALL, Pagsicant
The fling time shown in the date line on domestic telegrams is LOCAL TIME at point of origin. Time of receipt is LOCAL TIME at point of destination
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57 OSWELL NMEX 22 214P MST mié m 2 28

NEW_MExxco OFL CONSERVATION COMMI SSION=
~ ATTN A L PORTER JR STATE LAND OFFICE BLDG SANTA FE

REFERRING TO CASE NO 3387 WHICH 1S SCHEDULED TO BE
HELD ON MARCH 23RDy THIS I'S TO ADVISE THAT MR READ
'HAS ‘REVIEWED THE PROPGSED OPERATING PROCEDURE WITH
'GULF AND AS AN OVERRIDING ROYALTY INTEREST OWNER

@BLF CONCURS IN THE APPL!CATION-»
" GULF OIL CORP M | TAYLO

This s a {ast mesuge

3387 23=!
THE COMPANY WILL APPRECIATE SUCGESTIONS FROM ITS PATRONS CONCERNING ITS SERVICE




MOORE PRODUCTION EGUIPMENT COMPANY
P, 0, BOX 2486 ODESSA, TEXAS

i

March 16, 1966

.'y,
C. 8. Read Company = 1
P. 0, Box 1822 (s
Roswell, New Mexico /// WV

Dear Sir: s

In acknowledgment of our telephone conversation, | have incloscd a schematic
and photographs of the installation of your Bogle Farms No. !, The schematic
has all pertinent and nomenclature, therefore | feel it can be refered to from

;Ime to time for filling in anything that isn't fully covered in this letter,

.\The packer is set between the two zones, the upper Queen, a gas producing re=
servolr, isolated to the casing area.

Al production from the upper zone Is

taken through the surface controls on the casing. The zone below the packer,
the Penrose, an ol} reservoir produces straight up the tubing. A standing -'-
valve is placed In the packer to prevent any pressure or fluid moving back to

this lower zone,
Ing by wire line method.

The tubing bleeds off to seperator pressure after each fluid head Is delivered,

The fluid is jetted to the surface by the opening of the gas lift valve, an
approximatély 500' of fluid or 150# of pressure in the tubing will trigger open
this valve, As soon as the fluid is delivered the valve closes,

The plunger is a free traveling tool to eliminate the paraffin build-up inside
of the tubing.

On the surface we have installed a net work of motor valves simply to give us a p-
té contro! changing from the surface, to improve operating condition., These valves

are synchronized and controlled by one clock, and sc arranged [n case of clock

fallure, everything will closed in.
ol! flow line and the gas flow line.

the equalizing line.

There is a normally closed motor valve on

In observing and calculating the amount of gas from the gas zone to be used for

lifting the fluid from the oil zone, the 1ifting gas oll ratio will be approximat=
The lower zone is completely relieved of all back pressure except the

ely 1000/,
separator pressure of 35§, which should allow the maximum feeding of fluid.

It is well to note that any )lquid produced by the gas zone will be unloaded into

the tubing,

We wish to thank you for this opportunity, and If any further Information is de~

slred, please let us know,

Yours truly,

B 56 gt P,

€arl K. Moore, J({
EKM: b

The standing valve may be pulled any desired time for check-

It wil) make a complete trip with each cycle of the gas lift valve,

A normally open motor valve is placed on the

These valves may be used all at one time or one at a time,
It Is anticipated the majority of the time, this operation will be fully automatic.

[
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BEFORE THE OXL CONSERVATION COMMISSEJON
OF THE STAYE OF NEW MEXICO

IN THE MATIER OF THE APPLICATION OF
CHARLES B, READ FOR AN ORDER TO
PERMYT DUAL COMPLETION OF THE CHARLES
B. READ NO. 1 BOGLE FARMS WELJL LOCATED
IN THE NW4SWy SECTION 13, TOWHSHIF 16
SOUTH, RAKGE 31 EALT, N,M.P.M., BDDY
COUNTY, AND TO COMMINGLE PRODUCTION
OF GAS FROM TBE WEST MRSA QUEEN GAS
POOL AMD OIL FROM YTHE BUNKER HILL
QUEEN POOL

Nt N el Nt Nl ittt Ny uP Nmel “watt gt et
.

s

DRRLICARION

COMES NOW Charles B, Read and hareby makes application
to dually complete his No, 1 Bogle Farms Waell located in the
Nwhsvy section 13, Township 16 South, Range 31 East, and for
downhole commingling and stateg:

1. That the Charles B. Read No. 1 Bogle Farnw %ell
located in the NWASW% Section 13 was completed October 28, 1964,
for fnitial production of 24 barrels of oil par day from the Pen-
rose Zone f£rom tha depth of 3605 feet to 3629 faet, and that said
well is now producing 12 barrxels of oil pexr day from »aid zone,

2. ‘That Applicant proposes to perforate the (Queen éas
Zome Lotween the depth of 3232 feet and 3343 feat to produce gas
from the Werst Mewsa Queen Gas l'col. That the West Meaa (ueen Gas
rool and Bunkex Mill Queen 011 Pool will be gspurated by » packer
to be sot at the approximate depth of 358% feet; and by the use of
a pressure operated gas entxy valve, Applicant proposes to comingle
production from the two pools Lo parmit the gas produced f£from the

West Mesa (Quean Gas Fool Lo lift oi) production from the Bunker

Hill Gueen CLl rool.




That the proposed dual completion and cormingling

3.

of production is in the interest of conservation, will not cause

waste nor impair the corralative rights of any other operator in

e

@ither of the poola.
WHEREFORE, Applicant reqQuests that the Commission set

thiz patter down for heaxing before an examiner, publish notice
as required by law, and after haaring issuve its Order authorizing
aApplicant to dually compleie its Cnarles B, kead No,., 1l Bogle
Farms Well located in the Nwhswy Section 13, Township 16 South,
Range 31 Bast, to permit gas production from the West Masa Qusen
Gas rool and oil production £rom the Bunker Hill Queen Ci) Peol,

and allowing downhole commingling 80 as to utilize the gas in

producing the oil.
Respectfully submitted,

CHARLES B. READ

By ﬁaﬂ/@w

a8 T,
Fox Jenn & Copple, his attomyn

» 0. Bux 1180, Roswell, New Mexico




BEFORE THE
X1c0o OIL CONSERVATION C
ganta Fe, New Mexico

March 23, 1966

NEW ME OMMISSION

HEARING

1N THE MATTER OF:

g. Read for a dualx
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£ Charles
n-hole commingling,

Application o
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county, New Mexico.

3387

case Noo—rr—r—""

paniel S. Nutter, chief Engineer

TRANSCRIPT OF HEARING
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2

2 MR. DURRETT: Application of Charles B. Read for
o
z
g a dual completion and down-hole commingling, Eddy County,
(v}
§ New Mexico.
> [¢]
. 5 9
& 8 Eg MR, JENNINGS: James T. Jennings appearing on
= g
T B EY
S ¥ - behalf of the applicant, Charles B. Read. We have one
D ] §z
<> - w
= g §§ witness, Mr. Charles B. Read.
§ -3 (Witness sworn)
20 E g
= < 32z . 1
s % g8 (Whereupon, Applicant's Exhibit
= 8 £8 1 marked for identification.)
- Z Quw
W x o«
y &° x *x %
= £ 93 CHARLES B. READ, a witness, having been first
) L3
7 4
2;' i gg duly sworn on ocath, was examined andgd testified as follows:
= I 3z
N IE
~ : 22 DIRECT EXAMINATTION
a U ge
- S ==

BY MR. JENNINGS:

Q You are Mr. Charles B. Read, the operator in
connection with this application?

A I am,

(0] Mr. Read, you are familiar with the contents of

the application?

A Yes, sir.
Q Are you a petroleum engineer, Mr. Read?
E A Yes, sir.
Q And have you testified before this Commission on

many occasions?

M
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A I have.
MR. JENNINGS: Would you like for me to further
qualify this witness?

MR. NUTTER: No, sir, he is qualified.

n
L.

el
til
1

dearnley-meier reporting service, i

Q (By Mr. Jennings) Mr. Read, are you the operator
of the Charles B. Read Bogle Farms Well No. 1 located in

Unit L of Section 13, Township 16 South, Range 31 EFast?

A I am.
0 When was this well completed and for what potential?
A The well was completed on November the 19, 1964 for

an initial production of 24 barrels of oil per day in the

Penrose Formation.

0 What was the approximate depth of the zone?

SPECIALIZING IN: DEPOSITIONS, MEARINGS, SYATE MENTS, EXPERT TESTIMONY, DAILY COPY, CONVENTIONS

1120 SIAMS BLDG. ® P.O, BOX 1092 s PHONE 243.6691 ¢ ALBUQUERQUE, NEW MEXICO

1213 FIRST NATIONAL BANK EAST o PHONE 256-1264 e ALBUQUERQUE, NEW MEXICO

A Plugging back total depth was 3676 feet; the

perforations in the Penrose were from 3605 to 3629,

| 0 What is the production of this well at this time?
{ .
t

A 12 barrels of o0il per day and no water.

Q That is producing from the, I believe you stated,

the Penrose Zone?
A That's correct.

Q Have you performed or have you perforated any other

zones in this well since the application was filed or since

then?

A Yes, ' sir, we have.




Q What zone was that?

?
2
g A We perforated the Queen Formation.
(]
v
§ Q At what depth?
> o)
.= 9
> & §8 A At 3332 to 3343.
oy o =
Ttz B
- g 2z Q Is that what is known as the West Mesa-Queen Cas
&y & 32
e E gg Pool?
< w .§§
2§ L2 a That's corrcct.
WL L Fe
=8 53 0 Do 'you propose: to commingle the production from the
= 8§ 28
=, § gg gas production with the o0il production, Mr. Read?
<3 w ¢ X
U x T ’ .
— g S A Be a partial commingle of the gas production. Our
2= 83
g; 2 gZ proposal is to use the portion of the gas from the Queen
a = R
) R 3 ;
a g§ Formation to gas lift the oil from the Penrose Formation by a
= I iZ
~ < 3% plunger 1lift system.
Qo ¥ 8o
g -} b i

5 Q I hand you here what has been marked as Exhibit
1 and ask if you would identify that and explain what it is

and how it works?

A Our intention or our operations to date, we have
set a Baker éacker at 3574 which is 30 feet above the top
perforations of the Penrose Formation. The packer, of course,
is strewed into the bottom of the tubing. The’tubing will
have a standing valve in the bottom to prevent any gas from

the Queen Formation of going back into the Penrose Formation.,

The tubing has a plunger 1lift system in it with a small

valve right at the bottom there above that packer, as you see,




a little "L shapee velve. when the tubin% f£fills up with
approximately 500 feet of fluid it will trigger that valve
which is set at 150 pounds. IR other words, when We get a
nundred and fifty pounds on the inside of that £luid column
there that valve will open- 1t will allow the gas from the
Queen Formation to come down the hole through the annulus

space through the valve, but due to the standing of the

valve it cannot go pack into the open Penrose Formation at the

pottom. But that gas will 1lift the accumulated f£1uid in the
tubing, which will be approximately 500 feet of oil in the

tubing that woulid accumulate over a period of time. It will
actuate that plungex system and it will push the oil to the

surface and into the separator and into the stock tanks. It

will require approximately 1,000 cubic feet of gas per parrel
of oil to 1ift this oil, so we figure it will take 12 MCF per
day of gas to lift 12 parrels of oil.

That gas, of course, will go into the separator and
_would pe vented to the atmosphere since it will be undex low
pressure and will not go into the pipeline system.

The remaining gas produced from the Queen Formation,
which we estimate that we'll be capable of producing 750,000
cubic feet of gas P&r day, is under gufficient pressure and
‘would produce through the ennulus space into the pipeline.

0 Mr. Read, what was the status of the existing well

rrr———"

Nt

/_'___,_,_",—




VENTIONS

E, NEW MEXICO
, NEW MEXICO

F4
8
N
S
b
g
>~
]
R
L B | 5 gz
.o - & w
= F 23 having an extreme amount of paraffin trouble which was
5 & g%
> . ;3
“ g 3 requiring at least 1 to 2 hot o0il obs per month which
e < g J p
DO S g
—~— bod © . .
&= = gg became eéxpensive, and it reached a point where we were
. g 3
<o o . . . .
. Z 2w becoming a Very expensive o eration to 1lift the 12 barrels .
g P p
<12 § .g
L". -~ o - - ] - 1] .
Y 8" of 0il per day. We were pumping the 011 with a pum ing unit
— % 2 p Y Pumping pumping
@ ¢ 33
L 3 g% on location at the time. we did not have an as to run the
= 4 <3 Y g
o
. S ez
o £ g§ pumping unit. Of course, we used butane tg run the pumping
= £ i3
~N s .
— 2 =8 unit and 1lift the 12 barrels per day. It was the only ojl
< i 2% p Yy y
a & oo
. — | 5 =z&

well was completed.

We have since drilled g Nﬁmber 2 Well which is a

North offset to this Number 1 Well, andg completed it from the




| Queen Gas 2Zone only. And we drilled a Numberx 2 Well, we did

2
)
% an evaluation and we digd core the Penrose Formation but the
[+]
g core analysis was poor quality and the Penrose Formation was
Eé % %3 tight and we did not attempt a completion. So it's our
= L *E
‘wt; é ;g opinion that the Penrose Formation in this area is a very
EE E ég marginal reservoir from the production of oil. And right
2 g f% now our idea was to perforate this Queen formation and reduce
: I g
E%? E §§ our operating costs and attempt to recover some of our drillind
Eéu % §§ expenses. The well, of course, has never paid out on the
[on Nt w e X
:: % %i pasis of 12 parrels per oil per day, and we would like to
e = g3 ‘
g; % gg recover some of our investment, and to do soO the cheapest
é; i éé and most efficient way would be to commingle the f£luids or
=2 ¢ 2
;; % éé gas with the oil and lift the oil by this plunger 1ift
a> ¥ 8Z
= 5 =F system which Number 1 will eliminate our pariffin problem
because that plunger goes up and down the tubing several times
a day.
We will no longer need a pumping unit or sucking
rods to pump the xod. by’ conventional methods. =
Q Is- the entire Southwest gQuarter of this State
acreage?
A Yes, sir.
0 I pelieve the remaining portion of the Southwest

[

Quarter is owned by Gulf 0il Corporation?

PAGE

7

e e T T T e e Ry e e

A That's right. I took a farmout on the Northwest and

T e
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the Southwest when we drilled the Number 1 Bogle Farms and

?
2
Z - .
3 gained 40 acres, and since that date, of course, Gulf has
[+
L]
§ owned the State lease on the remaining 120 acres in the
v
>~ (o]
R
wo § 28 Southwest Quarter. And I acquired the farmout from Gulf
B s 38 -
[+3
os i 3; covering the gas rights only in the Queen Formation and a
o 8 § -
'Ef § g farmout was based on a dual completion or commingling of the
s i § )
; (9] 4 @ .
§ < fluids.
20 w S .
== % 33 ) ey SN .
;o % %8 Q And you are going to communitize that production?
5§ 88
e, g 22 A That's correct.
or § -3
— 2 Eé 0 Explain briefly the dollars and cents econonics
@ § g% £ th a tion?
= § 23 o e proposed operation?
>I-u z - .
a> gg A Well, we're talking about real small amounts of -
= I oz
o 5
= T Iz money. The--of course, the 12 barrels of o0il a day, that will
i a> B geo
: 3 5 =
} be lifted, v*1l require roughly 12 MCF of gas; and Phillips,
f
: we have a tentative price out there now of 5 1/2 cents, but
we're asking for more, and assuming that we do get a price of
seven cents for the gas, and I based this analysis on seven

cents, why, it would cost us .84 cents a Aay to lift the 12
barrels of oil. The State's 1/8 of that would be roughly

.10 cents a day. It allows us to contihue producing the oil.
We do not want to abandon the o0il reservoir at this time and

by being allowed toé continue production of the o0il reservoir,

why, it will result in an economy to the State. There 1/8

% g interest of 12 barrels, $3.75, costs .10 cents to lift it, and .
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" | a net of $3 75 to the Stato. If we can't llft it by the gas
z
]
& lift system it will be necessary for us to abandon the oil
g
§ reservoir,
\¥3
> [o]
cs 3 %8 0 Your action would prolong the 1jfe of the
oIy 38 _
g Z3 reservoir?
';: E 23 A That's correct.
“r g .2 0 Do you feel this is in the interest of
DA L g
SmOE 3 conservation?
B . it
=. % %= A Otherwise we're going to leave some 0il in the
an S .9
P x P . . . .
g 3° ground that -- we can continue operations by commingling these
— 5 oy
22 = 83
a> g ¢ ¥ fluids on an economical basis and if we're not able to commingle
= 5 <3
! . .( . 3 3 .
> Z 43 the fluids it will result in pre-abandonment of the well
a> - 82
= z 23
3 = I ii which is already marginal.
| — 5 == Q Will this impair the rights of any other operators?
A No, sir.
Q Has Gulf indicated its approval or disapproval?
A The eritire operation has been discussed with the

production manager with Gulf and they are agreeable to the

procedure.

Q Mr. Read, has the State of New Mexico or the
Commissioner of Public Lands indicated his approval or

disapproval of commingling of production?

A We have discussed it with the Commissioner of

Public Lands and it has met with his approval.

L
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SPECIALIZING N:

MR. JENNINGS: Off the record.

(Whereupon, a discussion was
held off the record.)

MR. JENNINGS: That's all I have.

A I would like to make one other comment. By allowing

us to perforate this Queen Zone, of course, it would
result in additional royalty to the State of New Mexico
inasmuch as we would be allowed to produce 3/4 of a million
of cubic feet of ¢as per day through the annulus space from
the Queen Zone, which would result in additional income to
the Stgte of roughly $180,00 per month.

Q {By Mr. Jennings) Mr. Read was Exhibit 1 prepafed
by Mr., Earl Moore under your direction?

A Yes, sir, that's fight.

MR. JENNINGS: We offer Exhibit 1.

(Whereupon, Applicant's Exhibit
1 offered into evidence.)

MR. NUTTER: If there are no objections Applicant's
Exhibit 1 will be admitted into evidence.

(Whereupon, Applicant's Exhibit
1 admitted into evidence.)

MR. JENNINGS: We have nothing further.

MR, NUTTER: Any questions of Mr. Read?

CROSS—~-EXAMINATION

BY MR. NUTTER:
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Q Mr. Read, you have completed this well in the

2
]
z .
H gas zone, 18 that correct?
[+3
(v
L A That's correct.
oz g
c> I Bg Q Do you have a test on it?
| Jots . ]
St A Yes, sir.
s & %’z
Cox s & ul
. gé Q What is the capacity?
""" .’f, ng
(JT‘) “ .;g
7 .E A 2.6 million cubic feet per day.
.0 3‘ o e
. = 3, . :
.Eﬁ P g8 Q What is the bottom hole pressure of that gas, Mr.
o ¢ iR
o & 2 EZ Read?
L g .g
w £ & A I don't believe I have that.
[*3 x 9
= 5 82
E; 2 g§ Q Have you got a surface pressure on it?
Q
' L3
o .3 .
b= E g8 A Well, it's 900 pounds.
—_ ¢ 3
= 5 i .
3 29 Q So you should have gas there available to operate
[ 3 A Y -
a> g go
- & -

that 150 pound valve for quite some time?

A That's correct.

Q Now, this exhibit indicates this is a drawing from
Moore Production Equipment Company. Are they the ones that
computed it's going to take a thousand feet of gas?

A They were the ones that wmeasured the gas and they
installed the eqguipment.

0 They estimate a thousand feet of gas to lift a

barrel?”

A That's right.

MR. NUTTER: Any other questions of the witness?
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The witness may be excused. Do you have anything further,
Mr . Jennings?

MR. JENNINGS: Nothing further.

MR. NUTTER: Does anyoneé have anything further
to offer in this case?

MR. DURRETT: i would like to state for the record

that we have received a telegram from Gulf concurring with
the applicant.

MR. NUTTER: If +here is nothing further in Case

— g; 3387 the Commission will take the case under advisement
a> 38
= g2
= 9% and call Case 3388.
] * 3
R 4
; = 5 8%
: o] a
% - iy
! <3 5
as 20
-3 ool
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STATE OF NEW MEXICO )
) ss
COUNTY OF BERNALILLO)

I, BOBBY J. DAVIS, Notary Public in and for the County

of Bernalillo, State of New Mexico, do hereby certify that

2
o
Z
>
8
= §
LA 1
g 3l
.2 ‘3 the foregoing and attached Transcript of Hearing before the
e b 5z
[ 9.,
we B 29 New Mexico 0Oil Conservation Commission was reported by me;
| S = =] g
o X . .
“roE e and that the same is a true and correct record of the said
oo S g |
=3 §§ proceedings, to the best of my knowledge, skill and ability. |
e g #3
= oz 2% Witness my Hand and Seal this 3rd day of May, 1966.
et 3 oF
VO, x &
g £
z ~ e
= 2 il J
s s 2 NOTARY PUBL#C
e 2 s ’
as E 82
— ¢ =
= 5 iz
s < 38
o 9 oge My Commission Expires:
March 13, 1969.

1 do horehy portify %%gt Wy Paregoing is
a coppiuba yesdd BY MM pimesdlas 37
thg X oo bhEgoity oF fany Ho-.iazé.é..
hoerd oy 1g o) WD, Wee.
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MOORE PRODUCTION EOUIPMENT COMPANY

MOORE GAS LIFT WITH SURFACE CONTROL

w
..
.

ODESSA, TEXAS

0

Lo 3 1993

LUBRICATOR BUMPER

N —— A 1uBING EOUIALIZING LINE

GATE VALVE I

TUBING VALVE
2 3/8" TUBING

4 1/2¢
CASING

_.._a’.i

3625'

CATCHER MOTnR \‘l'ﬂ':v’lE ! ' ;
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T CASING VALVE

—_— 7y TUBING ADJUSTABLE CHOKE

NORMALLY CTOSED A
ol NORMALLY OPEN MOTOR VALVE

CHECK VALVE

- 0IL FLOW
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WITH TIMER ] * o

i A ——

NORMALLY OPEN
MOTOR -VALVE

CASING VALVE
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= QUEEN ZONE -

PLUNGER p K) lk
CA <o d {(/\ e
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A
BUMPER .
S
STOP
VALVE

BAKER PERMANENT PACKER

PENROSE ZONE

T
L STANDING VALVE




MOORE

Production gqul/zmmt éom/aany

». 0. wox 2486

Odessa, TEXAS

GAS LIFT INSTALLATION REPORT

Compony CHARLES B, READ  Date __3-5-66

Leose BOGLE FARMS R Well ! Flaid

Tubing Cosing % 1/4__ LIft Gas Prossure

BHP BHT Pl FL

Req. Prod. % Witr Sep. psi

#Joinu Valve or Tool Spacing Depth Remar\s
Tubing Sub 4,08

115 |2 3/8%ue J-55 tubing 3533.27
7304 Type '"'I'' gas valve 4,10 3/8" port

1 2 3/8"eue J-55 tubing 30,55

' :‘378 Baker Latch on tool 1,50 .

3395 jr:

3514

Jésa/
2628

——
Fye
HY

.

SET TYPE "A'' TUBING

IN TOP QF VALVE |

MANDREL

Q' AT GROUND LEVEL

Representotive

EARL K. MOORE_




