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A. L. PORTER, JR,
SECRETARY - DIRECTOR

April 5, 1966

Reg Case No. 3388
Oorder No. R~3055
Applicant:

Charles B. Read

Enclosed herewith are two copies of the above-referencad Tommiszsion
order recently entered in the subject case.

Very truly yours,

A. L. PORTER, Jr.
Secretary-Director
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF TIE HEARING

CALLED BY THE OIL CONSERVATION

COMMISSION OF NEW MEXICO FOR

THE PURPOSE OF CONSIDERING:

| CASE NO. 3388

i Order No. R-2055

%APPLICATION OF CHARLES B. READ FOR SPECIAL

/RULES FOR THE LLANO-PENNSYLVANIAN POOL,
{LEA COUNTY, NEW MEXICO.

i ORDER OF THE COMMISSION

'BY THE COMMISSION:

| This cause came on for hearing at 9 a.m. on March 23, 1966,
lat santa Fe, New Mexico, before Examiner Daniel S. Nuttex.

} NOW, on this_ __ 5th day of April, 1966, the Commission, a
/quorum being present, having considered the testimony, the recoxd,
jand the recommendations of the Examiner, and being fully advised
iin the premises,

FINDS:

; {1) That due public notice having been given as required
by law, the Commission has jurisdiction of this cause and the
isubject matter therxreof.

(2) That the applicant, Charles B, Read, seeks promulgation
of special pool rules for the Llano-Pennsylvanian Pool, Lea County,
New Mexico, including a provision for ls60-acre proration units.

(3) That one well is presently completed in the subject pool
and no additional dxilling is contemplated.

ﬁ (4) ‘“hat said well is not capable of producing a 160-acre
rallowable,

(5) ‘That the applicant has not established that one well
in the subject pool can efficiently and economically drain and
develop 160 acras.

{6) That the applicant has not established that approvel of
the subject application would prevent the economic loss caused by
'‘the drlilling of unnecessary wells, avoid the augmentation of risks
arising from the drilling of an excessive number of wells, prevent
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“Cage No., 3333
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~reduced recovery which might result from the dxilling of too few
wells. or otherwige prevent waste or protect correlative rights.

(7) That the subject application should be denied.

1T IS THEREFORE ORDERED;

(1} That the subject application is hereby denied.

‘ (2) That jurisdiction of this cause is xetained for the
centry of such further oxders as the Commission may deem necessary.

3 DONE at Santa Fe, New Mexico, on the day snd year herein-
qabove designated.

STATE OF NEW MEXICO
| OXIL CONSERVATION COMMISSION

0

¥ M. CAMPBEELL,\{Chairman

Q, 4 (?;z,.,

A. L. PORTER, Jr., Member & Secrotary
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BEFORE THE
NEW MEXJICO OIL CONSERVATION COMMISSION
Santa Fe, New Mexico

MARCH 23, 1966

EXAMINER HEARING
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)
IN THE MATTER OF: )
)
)
Application of Charles B. Read for special )
rules for the Llanc-Pennsylvanian Pool, )
Lea County, New Mexico )
)
) Case No.
)
)
)
)
)
)
........................... )
BEFORE:
Daniel S. Nutter, Chief Engineer
5

TRANSCRIPY OF HEARING

3388
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2

MR. DURRETT: Application of Charles B. Read for

2
o
z
H special rules for the Llano -Pennsylvanian Pool, Lea County,
o
v
: New Mexico.
%8
<> 3 §g MR. JENNINGS: I'm James T. Jennings of Roswell,
Lol y 3
o X . N
s z ﬁ; appearing on behalf of the Applicant, Mr. Charles B. Read. We
v 2
< ok gy
== & §§ have one witness, Mr. Read.
as y §§
“ g .3 MR. DURRETT: May the record show that Mr. Read was
too) : o e
‘—.:0 % 3y . . . .
7 % &% | sworn in the previous case and is still under oath.
=N
co. & Iz MR, JENNINGS: May the record show that Mr. Read's
QY w * X
. z ““
—_ g EG qualifications were accepted in the previous case,
22 5 @B
g; 8 g% *k R
: S ey
a> - g2 |CHARLES B. READ, a witness, having been first duly
= Z 23
= 5 i3 . o
e i %= sworn, was examined and testified as follows:
a> Y g0
b — ] 6 =z

! DIRECT EXAMINATION

BY MR, JENNINGS:

6] Mr. Read you are the operator of the Ramble "A" Number
1 Well located in the Northeast Quarter Northeast Quarter of
Section 32, Township 11 South, Range 35 East?

A I am.

Q When was this well drilled and by whom, and just

explain the history of the well down to date?
A Well, the original well as drilled and completed, it

was drilled by Carper Drilling éompany and temporarily

abandoned on January thel9th, 1962, They actually filed a
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completion record of dry and abandoned, however the casing was

2
o
g never pulled or the tubing was never pulled dut of the hole. It
o
v
§ was left in the hole and temporarily abandoned at that time.
v
> o]
cs % §3 They tested by swab testing a hundred and nine barrels of oil
j sy o =
JU— z Ew
.2 32 and a hundred and seventy narrels of water in 14 hours, but
"I B 3@ | it was their opinion that it &id not justify the costs of
O SN installing a Cobe punping equipment down hole pump triplex and
o0 & 3
! = 2 éé power system, tank battery and separator and so forth, so they
: oy 8- ‘zlﬁ .
; o £ %% abandoned the well. Great Western took the well over, went back
oo Bs ] e X
| —n x Nn-
; . g &° |in the well and took a farm-out. Of course, Carper later sold
| as = 3d
; g; é gz to City Service 0Oil Company and then Great Western took a farm-
H o «<
i 1 . '-<‘
: a5 = gé out and took the well farm-out from City Service and completed
i — 0o 2% .
i z z
. = ~ 2 3 1
! = 2 gg the well on November the 5th, 1965, for an initial production of
a ¢ g°
y —~1 5 =2

E a hundred and twenty-one barrels of oil per day plus four hundred
and eight barrels of water per day.

Great Western produced this well froﬁ that day until
November the 13th of 1965, at which time they elected to plug
and abandcn the well because in their opinion it was
non-commercial. So I negotiated a deal with Great Western to
take the weil over and do some additional work over producers

in an attempt to increase the o0il production and decrease the

water production. During the month of December we got the oil

production up to approximately 1500 barrels of oil per month;

the well was averaging about 50 barrels of oil per day which in
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our opinion we could make a profit off of it.

2
o
g We had spent about $35,000.00 out there for
[+]
v
g equipnment; we installed a Cobe pumping unit, tank battery, and
ooz o8
e £ §3 separater, and we did some work overwork on the well itself,
. § Z» and thought we had production established at about 50 barrels
[ te) - wow
w £ 87
PR w2
== E 3 | a day.
a> 3 ;@
“ Z .3 buring the month of January we were averaging at that
©n Lo g
= £ 2§ | time 400 to 635 barrels of water a day. Commencing in January
e ;o owa
’E:.; § %5 : : 3. 1
co. % &% we started having a lot of trouble with the well, mechanical
e Tt ] w e X
f O, x &
f ¢ &° | trouble, and our production at that time dropped down to
| @ 2 i -
§ E; 2 g§ about 30 to 35 barrels of oil a day. This was due to failure
: a -
i : T,
i o E gé of down hole--bottom hole pump. We had several frozen lines and
’ o < 22 | so forth on the surface but our production did decline.
a ¢ geo
-3 5 -

The well, in our opinion, is capable, we feel is
capable of probably an average production of about 50 barrels
per day but the costs of drilling a new well or a second well
or developing the reservoir or 50 barrels of oil per day
production is not profitable or economical, and we don't feel
that it would be justified to drill this reservoir on the basis

of 80 acre spacing or 40 acre spacing, and we feel that the

reservoir conditions are such to drain a hundred and sixty
acres and it's a marginal type operation but we would like to

get 160 acre spacing approved for this area. It's--in our opinion,

our maximum production that we could anticipate, I mean when
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Great Westdrn was operating the well they at one time

2
o
g produced as much as a hundred barrels of oil a day, but our
[*]
LV
-y last sustained production in December was 52 or 53 barrels
8 [e]
s % 53 a day.
==y 1 F '
z £ . .
g %g 0 What's the well pumping now, Mr. Read?
<D 2 85z
<. 2y ’
"I E 53 A We 're working it over now, at the present time, but
¥ 38
s 23
Qo . <0 5
ECHI :% for our mechanical trouble we are putting in a new Cobe triplex
) < g
fae¥o) : o .
S % 3. . X .
o5 98 and power system o the surface. at the present time: at a cost
i B e oy
i e v w e :
i (V] Z o
€2 £ 2¢ | of about $6,000.00, but prior to that time it was making about
Lo B ] < . 9
Seeme x n‘ .
— g &’ 30 to 35 barrels a day but that's actually not a true production
a : 33
E; § gg figure because as 1 mentioned we had a lot of surface trouble
[=] .
] e < :
o i g§ during the month of January and February with equipment
= I .z
— L 33 failure.
e < Gk
ad» Y 8¢
w3 » fii . .
Q Are there any other wells in this pool?
A No, this is the only well in the pool.
Q This is the Llano-Pennsylvanian Pool which was just

established in March of 19667

A That's correct.
(Whereupon, Applicant’s Exhibit
1 marked for identification.)
Q Mr. Read,vI hand you here what has been marked Exhikit

1 and ask you to identify that, please?

A This is a structural contour map on top of the Bough

"C" Formation of the Llano--Pennsylvanian Pocl: contour intervals

of 20 foot.
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0 what does it show the 1imits of the pool to be?

A It's a very sicall reservoir that could possibly

include in our opinion probably the Northwest guarter of 33
and maybe--well, a very small part of the Southwest Quarter.
We 're on what we think the structurally down-dip as far as you
can go and you can see by that contour line that the only other

part of the reservoir about our contouxy interval is located

primarily in the Northwest Quarter of 33. In our oéinion we
feel-- )

o 322

A 32, excuse me. We feel that the productive limits
or the economic productive 1imits of the reservoir would
probably encompass most‘of the Northwest Quarter of Section
32 and no more; getting any lower down-dip the water would be
of too large a quantity to be commercial.

0 any other wells drilled in the immediate vicinity?

A Two other dry holes that have been drilled in Section

29 of the Southwest Quarter of the Southwest Quarter which
penetrated the same formation. Another well was drilled in the
Northwest Quarter of the Northeast Quarter of the same Township

and Range, 11 South, 35 West, and it was plugged and abandoned

as a dry hole. The well to the East of Section 33 is a shallow

well and did not go deep enough.

Q llas any test been made to detexrmine the reservoir

R

______‘__‘___,_,_.‘——_____'___,__—_———'__’___,/




testeg the well,

the production.

No, Sir,

Oompany
ere dnalyzeg
Whar are the churacterlstics°
The reservojy has excellent fluiqg transmlssability
high effectlve pe

I don'¢ think so,

it has been ¢

We have adequately
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to the extent that it is a very marginal type operation and the-

2
o
g probably the maximum average daily production that you could
[
v
§ anticipate out of a well of this nature is in the vicinity
v
> [o]
R %8 of 50 barrels of oil a day.
 cuiet . M
PR z Ew .
.9 32 Q . Was Exhibit 1 prepared by Mr. Habner under your
02 8§
=. E 3g |supervision?
- 2 .2 A Yes, sir.
DO s B
EEE ¢ MR. JENNINGS: We offer Exhibit 1 and have nothing
- § %3
23. 2 2w |further to offer.
A ! og [
S T T
— y 8° {Whereupon, Applicant's Exhibit
a 2 33 1 offered into evidence.)
a § % .
E s 73 MR. NUTTER: Ixhibit 1 will be admitted into evidence
z . Z .
& 5 82 ..
= £ 2% |in this case.
— I i
(o -] *f &z
a § g2 ‘ (Wheruepon, Applican'ts Exhibit

1 admitted into evidence.)
CROSS—-EXAMINATION

BY MR. DURRETT:

Q Would you have any idea of what a hundred and sixty
acre allowable would be in this pool, assuming a normal unit
allowable of 44 barrels a day or something similar to what we

have now?

A I could figure it up, you mean just--
0] Just roughly, is what I was thinking?
A About a hundred and sixty--oh, I expect about 239

barrels a day, I mean a hundred and sixty acre allowable, I mean
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__’_’__/—-——/——’_,__,___‘-,_, e e T T T T T

that's--1'm assuming just going by guesswork, now; we could
figure by depth.

o] If it would come out something arbund 200, this

STIMONY, DAILY cCOrY, CONVENTIONS

Lo}
LY}
€. %o well has never made that?
fese 32
.. 3 A No, sir.
€1 g 5z
RN ink i
. 8 3¢ ¢ And you don't think 1t will?
- % 33
2 ez A No, S1r, this presentatlon is based prlmarlly on
A -
o w
= 5 g8 economicsy 1 mean there'S just no reason to drill another well
g 43
= § 2 \
. =& &% on anothex 80 acre tract.
<2 é cg
e ~
i 3 CROSS-EXAMINATION
= 2 53
a = Qv
g; g 23 BY MR. PORTER:
o = —ee
= i ﬂ% 0 The spaci now 1is © 40, is that ight?
as 5 gi ) P ng i n , 1s at right:
= I i
= = 12 A phat's correct.
a> 9 8¢
-=3 5 =2

‘ CROSS—EXAMINATION

BpY MR. NUTTER:

Q Mr . Read, what does a well in here cost and what
is the depth?

A The depth is 10,080 to 10,102.

Q what does one of these wells cost?

A That well cost a hundred and forty to a hundred and

fifty thousand dollars to drill and complete; putting the
tanks, that would be @ pumping well, I'd say @ nundred and fifty

thousand dollars.

Q what's the cumulative production from this well to

,_,_.——__,_,_._———-____-_/————_l_,_,_.n’/

R
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=
2
]
& A About 3300 barrels, approximately.
3
v
r RECROSS—-EXAMINATION
[+3
o
> (o)
.. % ¥, |BY MR. PORTER:
- £ g =
f otend . xZ
R % 3 W
~ é Z: 0 Hasn't paid out yet, has it?
s z %'2
2 * Cw . . .
DB 33 A Not quite, we haven't paid the operating costs to tell
a8 23
> g g |you the truth.
©0 - % .
== X33 RECROSS-EXAMINATION
. § ¥
&> z gw |BY MR. NUTTER:
k] § o g
- g g Q Do you contemplate drilling any additional wells in
} ~
L as 2 g3
| a> $ g% this pool, Mr. Read?
E E & 3
H 1 .
i 7 .Z 3
| 2; z 8% A No, sair.
= I .z
- § § Tg_‘ RECROSS~EXAMINATION
o> ¢ 8o
= 5 =% |BY MR. PORIER:

Q Charlie, why would you need a hundred and sixty acre
spacing, you have more allowable on 40 than you could ever
produce, apparently.

A Well, we have a situation, I mean it's actually--it's

5 a title situation along with an engineering situation that's
involved in it, Pete. We spent a lot of money on the well and
we actually figure that we got a pretty slim chance now of even
getting our money back. We spent pretty close to $50,000.00
on equipment and reworking operations and testing procedures
since December, and we have a farm-out from City Service
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production company on this acreage and that's the reason we're

asking for--

0 Is somebody demanding an offset of this well?
A No, sir.

0 Are you obligated?

A No, sir. |

RECROSS-EXAMINATION

BY MR. NUTTER:

Q Mr., Read, can we sav anything good about the well
other than it has a pretty name?

A I didn't name it but that's about the only good thing
I can say about it. We're just trying some way to figure how

to get our money back.

RECROSS—-EXAMINATION

BY MR. PORTER:

Q This one well bore is -all you have any information
on? ‘

A That's right,

Q You indicate you have good ﬁermeability énd good
porosity?

A Yes. '

Q All you know is what you got out of the well bore, you

don't know what it is out of another location ten feet away?

A That's right. Of course, you can tell by your
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reservoir pressures that this is--1 mean that you're going to
get a qood flow of fluid from a large distance, I mean there's
no question about being able to drain a hundred and sixty
acreage. I don't think there's any question in our mind

that this thing is an isolated spot right around the bore hole
pecause the way these pressuxes build up--

Q What are you asking for, a temporary order?

A 1t would be left to the discfetion of the Oil
Consexrvation Commission; either a temporxrary order or a
permanent order, we'd be agreeable to either one, I'm sure.

MR. NUTTER: Any other questions of Mr. Read? He
may be excused. Do you have anything further Mr. Jennings?

MR. JENNINGS: - No.

MR. NUTTER: Anyone havg‘anything they wish to offer
in Case 33882 The Comﬁission will take the cacge uﬁdcr
advisement and the hearing is adjourned.

{Whereupon, ﬁhe hearing was
adjourned at 10:40 A.M.)
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STATE OF NEW MEXICO )
) ss
COUNTY OF BERNALILLO)

I, BOBBY J. DAVIS, Notary Public in and for the County

o2 of Bernalillo, State of New Mexico, do hereby certify that
s the foregoing and attached Transcript of Hearing before the
Lolite ]

.EE New Mexico 0il Conversation Commission was reported by me;
<D

Z; and that the same is a true and correct record of the said
| amtnp

proceedings, to the best of my knowledge, skill and ability.

Witness my Hand and Seal this lst day of April, 1966.
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My Commission Expires:

March 13, 1969,

3&% 9%
.. [N

LA AA A USRI L.um;par
N Hoxlco 011 Conservation vommloalon

M WM.-/
NOTXRY PUBLIC




Docket No. 9-66

DOCKET: EXAMINER HEARING - WEDNESDAY - MARCH 23, 1966

9 A.M. - OIL CONSERVATION COMMISSION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING - SANTA FE, NEW MEXICO

The following cases will be heard before Daniel S. Nutter, Examiner, or
Elvis A. Utz, Alternate Examiner:

CASE 3385: Application of Sinclair 0il & Gas Company for a non-standard
gas proration unit, Lea County, New Mexico. Applicant, in
the abecve-styled cause, seeks approval of a non-standard gas
proration unit comprising the S/2 of Section 19, Township 23
South, Range 37 East, Jalmat Gas Fool, Lea County, New Mexico,
said unit to be dedicated to applicant's E. L. Steeler Wells
Nos. 1, 2, and 3 located in Units P, X, and L, respectively,
of said Section 19. Applicant further seeks authority to
produce the allowable assigned to said unit from any of the
aforesaid wells in any proportion.

CASE 3386: Application of Sunray DX 0il Company for a dual completion
and salt water disposal, Lea County, New Mexico. Applicant,
in the above-styled cause, seeks approval of the dual comple-
tion (conventional) of its New Mexico State "AO" Well No. 1
located in Unit M of Section 16, Township 10 South, Range 34
East, Simanola Pennsylvanian Pool, Lea County, New Mexico,
in such a manner as to produce oil from the Pennsylvanian
formation through perforations from 9933 feet to 9939 feet
and to dispose of produced salt water into the San Andres and

: Glorieta fcrmations through the annulus between the 8 5/8 and

‘ the 5 1/2 inch casing to the interval from 4100 feet to 2390

feet.

CASE 3387: Application of Charles B. Read for a dual completion and down-
holé commingling, Eddy County, New Mexico. Applicant, in the
above-styled cause, seeks approval of the dual completion
(conventional) of his Bogle Farms Well No. 1 located in Unit
L of Section 13, Township 16 South, Range 31 East, Eddy County,
New Mexico, in such a manner as to produce gas from an approxi-
mate depth of 3300, feet, West Mesa-Queen Gas Pool, and to pro-
ducé oil from an approximate depth of 3600 feet, Bunker Hill-
Queen 0il Pool, separating the zones by means of a packer and

‘ pressure-operated gas entry valve, utilizing said gas to gas

! 1lift the oil.

2 B
/CASE 3388: Application of Charles E. Read for special rules for the Llano-
{ g Pennsylvanian Pool, Lea County, New Mexico. Applicant, in the -,
// above-styled cause, seecks the promulgation of special pool vules
Tl for the Llano-Pennsylvanian Pool, Lea County, New Mexico, in- ///

cluding a provision for 160-acre proration units.
-
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TOP BOUGH "C"

K.C.Havenor
Certified Professional Geologist

LLANO PENNSYLVANIAN POOL

Lea County, New Mexico
Structure Contour Map

Con'tour Interval = 20 ff.
‘Scale: | in.= 4,000 ft,

Roswell, N.M.
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LAW OFFICES OF

JENNINGS & CoPPLE

¢ TELEANONE 622:8432

JAMES T.JENNINGS 1012 SECURITY NATIONAL BANK BUILDING ¢
ROGER L.COPPLE P.O. 80X 180 ARcA Cooe 505 .
GRIAN W. COPPLE ROSWELL, NEW MEXICO 88201
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March 4, 1966

0il Conservation Commission
P. 0. Box 2088
Santa Fe, New Mexico e
(-
Attention: Daniel S. Nutter
{
RE: CHARLES B. READ APPLICATIONS

Gentlemen:

Enclosed herewith you will find two Applications £filed
on behalf of Charles B. Read. We discussed these yesterday and
I understand that Notices are being published and that the matters

will be set for hearing on Wednesday, March 23.

Thank you very much for your assistance in getting
these matters set down for hearing at an early date.

Yours very truly,

JENNINGS & COPPLE

’/}/{//7&/} / //07””///127

ZGames T. Jennings 7774,

JTJT/mb
Encl.

cc: Charles B. Read

hg W
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO S S ol

IN THE MATTER OF THE APPLICATION OF )
CHARLES B. READ FOR AN ORDER FOR )
THE ESTABLISHMENT OF SPECIAL RULES ) :{Sk;iéD
AND REGULATIONS FOR THE LLANO- ) NO,
)
)
)

PENNSYLVANIAN POOL INCLUDING 160
ACRE SPACING

APPLICATION
COMES NOW Charles B. Reaq and hereby makes application
for the establishment of special rules and regulations for the
Llano~-Pennsylvanian Pool including 160 acre spacing and states:
1. That Carper Drilling Company completed its No. 1
Rambouillet-Atlantic Well located in the NE%NW% Section 32, Town-—

’,

ship 11 South Range 35 East, to a total depth of 10 736, feet on
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January 19, 1962, and thereafter temporarily abandoned the well,
That Great Western Drilling Company re-entered the No. 1 Rambouillet
(formerly Carper Drilling Company, Inc. No. 1 Rambouillet-Atlantic)
I\.f"-' b,
Well and recompleted said well on October 5, 1965, for initial

production of 121 barrels of oil plus 408 barrels of water per

day from the Bough B Zone from perforationé between 10,080 feet and
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10,102 feet. /¢ e tT gt T J ’
2. That Applicant, Cﬁérles B. Read, has assumed opera-
tions of said well and the well is now pumping approx1mately 35 o~
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barrels of oil per day. T - d = Y Qe fr b ad TR s
[ ,/,,/ Gergy Wede g e AlRan T BE0OD Jued s s
/ . ,éy prder Nqé&R 3043 effectlve March 1, 1966 the Com-
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mission est blished’ the Llano—PenhSylvanlan Pool covering thé NWk

Section 32, Tcwnship 11 South, Range 35 East, Lea County, New Mexico.
4, The area covered by the common source of supply is

limited and to prevent waste and protect correlative rights, pro-

ration units of 160 acres should be established. oA




5. That one well will efficiently and economically
drain at least 160 acres of the common source of supply.
WHEREFORE, Applicant requests that the Commission set
this matter down for hearing before an examinexr, publish notice
as required by law, and after hearing issue its Order establishing
proration units of 160 acres for the Llano-Pennsylvanian Pool

and special rules for the regulation of said pool.

Respectfully submitted,

CHARLES B. READ

BY'<;:¥LUv°(2§T\§§;%5*~»~»4>

- Jameg T. Jennirxgs 6
<;\§357§:nnings<§25;i;e, his attorneys
< 0. Box 11808+ Roswell, New Mexico




