CASE 3434: Application of SHELL
for approval of the dual comple-
tion of its S. Wilson Deep Unit.







SHELL OIL COMPANY

WESTERN DIVISION
P. 0. BOX 1509
MIDLAND, TEXAS 79701

July 22, 1966
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Subject: Shell-South Wilson Deep Unit No. 2

Grama Ridge-Morrow Gas Pool
Lea County, New Mexi=o 't JuL 2°

New Mexico 0il Conservation Commission

/
P. 0. Box 2088 /r[ o ;jf
Santa Fe, New Mexico AN A0
%1
4

Attention Mr. A. L. Porter, Jr. -
Secretary-Director ff. ¢

%

rd
) ’c
Gentlemen: EL

Drilling of the subject well was completed on June 2, 1966.
Subsequent testing indicated that the Morrow formation contained commercial
quantities of gas, justifying completion in this zone. Logs of the overly-
ing horizons also indicated that the Bone Springs formation could be oil
productive. Therefore, it was decided to production test the Bone Springs
formation before completing the well in the Morrow. The Bone Springs
proved to be cil productive and was potentialled on June 30, 1966, for
285 barrels of oil per day. On the basis of this information, a hearing
was requested to approve a dual completion of the well in the Bone Springs
and Morrow formations.

Prior experience with the Bone Springs formation in other fields
led us to suspect that a limited reservoir may have been encountered.
Therefore, a pressure survey was run in the Bone Springs, after the produc-~
tion of several thousand barrels of o0il, to determine the extent of the
reservolit.  This survey, waidh was cowpleied ou July 16, 15606, indicaced
that the Bone Springs reservoir was very limited and would be depleted
rapidly. For this reason plans to dual complete the well were dropped and
the hearing scheduled for July 19, 1966, was cancelled.

Our plans are now to abandon the Bone Springs formation in the sub-
ject well when it ceases to flow and complete it as a single zone Morrow gas
well., We anticipate that the Bone Springs will soon be depleted and a
potential of the Morrow gas formation will be submitted shortly.

Youvs vary truly,

/_~ J.E. R. Sheeler
-"  Division Production Manager
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GOVERNOR
JACK M CAMPBELL
CHAIRMAN

LAND COMMISSIONER
GUYTON B. HAYS
MEMBER

P. O. BOX 2088
SANTA FE

July 27, 1966

Mr. Richard Morris Re:
Seth, Montgomery, Pederici & Andrews
Attorneys at Law

Post Office Box 2307

Santa Fe, New Mexico

Dear Sir:

ir/

Carbhon copy of order also sent to:
Hobbs occ_X

% Artesia OCC _

Aztec OCC
OTHER

| State of Net HMexico
®il Tonservation Commission

STATE GEOLOGIST
A. L. PORTER, JR.
SECRETARY - DIRECTOR

Case No. 3434
Order No. R-3095
Applicant:

SHELL OIL COMPANY

.Enclosed herewith are two copies of the above-referenced Com-
mission ordexr recently entered in the subiject case.

Very truly yours,

L., PORTER, Jr.
Secretary-Director




BEFORE THE OXL CONSERVATION COAMIESEICON
OF THR STATE OF NEW MEXICO

IN TRE MATTER OF THE HEARING
CALLED BY THE OIL COMSERVATION
CUMMISSION OF NEW MBXICO FOR
THE PURPOSE OF CONSIDERIMNG:

CASE No. 3434
Order No. R-3095

APPLICATION OF SHELL OIL COMPANY
- FOR A DUAL COMPLETION, LEA COUNTY,
NEW MEXICO.

ORDER OF THE COMMISSION
C ION s

This cause came on for hearing at 9 a.w., on July 19, 1966,
at Santa Fe, New Mexico, before Examiner Elvis A, Utz,

ROW, on this__ 27:p  day of July, 1966, the Commission, a
' Qquorum being present, having considered the recoréd, and the
recommendations of the Examiner, and being fully adviased ir. the
prenises,

P1NDS

That the applicant's request for dismissal should be
granted.

17 IS THEREFORE ORDERED:
That Case No. 3434 is hereby dismissed.

DORE at Santa Fe, New Mexico, on the 3day and year hereinabove
designated.

CHEA MREICO
COMIERYATION QORMILSETON
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JULY 19, 1966 EXAMINER HEARING

CASE 3433: Application of Skelly 0il Company for an exception to Rule 104,
Lea County, New Mexico. Applicant, in the above-styled cause,
seeks an exception to Rule 104 C T of the Commission Rules and
Regulations to permit the production of oil from two wells located
less than 660 feet apart in the West Dollarhide-Drinkard Pool,
iea County, New Mexico. Applicant’s Mexico "L" Well No. 18 located
1656 feet from the North line and 9930 feet from the East line of
Section 5, Township 25 South, Range 38 East, is presently completed
in said pool, and applicant proposes to recomplete its Well No. 2,
located 1980 feet from the North line and 66G feet from the East
line of said Section 5 in said pool, with the assignment of a single
40-acre allowable to both wells.

CASE 3259 {(Reopened):

In the matter of Case No. 3259 being reopened pursuant to the pro-
visions of Order No. R-2929, which order =staclished 1le0-acre
spacing units for the Nonombre~Upper Pennsylvanian and Nonombre-
Lower Pennsylvanian Pools, Lea County, New Mexico, for a period
of one year. All interpsted parties may appear and show cause
why said pools should not be developed on 40-acre or 80-acre
spacing units.

CASE 3434:; Application of Shell 0il Company for a dual completicn, lea County,
New Mexico. Applicant, in the above-styled cause, seeks the
approval of the dual completion (conventional) of its South Wilson
Deep Unit Well No. 2 located in Unit J of Section 33, Township 21
South, Range 34 East, Lea County, New Mexico, to produce oil from
an undesignated Bone Springs 0il Pool and to produce gas {rom the
Grama Ridge-Morrow Gas Pool through parallel strings of tubing.

CASE 3435: Application of Tidewater Oil Company for a capacity allowable,
Lea County, New Mexico. Applicant, in the above-styled cause,
seeks the assignment of a capacity allowable to its GO State "J"
Well No. 1 located in Unit H of Section 7, Township 17 South,
Range 33 East, Maljamar rocl, Lca County, New Mexico. Said well
ofisets the waterflood prcject operated by CGreat Western Drilling
Company on its Malmar Unit in said Section 7.

Calbn 3435:  Application of Leonard lLatch for a gas irnjection project, Eddy
) 777 County, MNew Mexico. Applicant, in the above-stiylad cause, seeks
autheority to institute a gas injection project in the Empire
| Yates-Seven Rivers Pool, Eddy County, New Mexico, by the injection
cf cag dinta the Yates formation through his Berry "A™ Wells Nos.
1i and 26, located in Units X and O, respeciively, of Secrvion 24,
Township 17 South, Range 27 East.

G F—




Docket No. 18-66

DOCKET: EXAMINER HEARING - TUESDRY - JULY 12, 1966
9 A.M. - OIL CONSERVATION CCMMISSION CONFERENCE KOOM,
ST, AT* LAND OFFICE BUILDING - SANTA FE, NEW MEXICO

The following cases will be heard before Elvis A. Utz, Examiner, cr Daniel S.
Nutter, Alternate Examiner:

CASE 3428: Application of Continental Oil Company for a unit agreement, Lea
County, New Mexico. Applicant, in the above-styled cause, sceks
approval of its Eumont-Hardy Unit Area comprising 1,930 acres,
more or less, of State, Federal and Fee lands in Township 20 South,
Rarnges 37 and 38 East, and Township 21 South, Ranges 36 and 37
East, Lea County, New Mexicc.

CASE 2423: Application of Continental 0il Company feor two waterflocd projects,
Lea County, New Mexico. Applicant, in the above-styled cause,
seeks authority to institute a waterflood project by the injection
of water into the Yates, Seven Rivers, and GQueen formations, Eumont
Pool, through 28 wells in its Eumont Hardy Urit. Applicant further
seeks the approval of an offsetting cooperative wate.flocd project
to be conducted on its SEMU Eumont lease by the injection of water
into two wells in Section 25, Township 20 Socuth, Range 37 East,
all in Lea County, MNew Mexico.

J;i
N
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3430: Application of Tenneco 0il Company for a unit agreement, Eddy County,
New Mexico. Applicant, in the above-styled cause, seeks approval
of its Hess Hills Unit Area comprising 16,801 acres, modre or less,
of State, Federal and Fee lands in Townships 23 and 24 South, Ranges
23 and 2% East, Eddy County, New Mexico.

CASE 3431: Application of Sinclair 0il & Gas Company for a dual completion,
Lea County, New Mexico. Applicant, in the above-styled cause,
seeks the approval of the dual completion of its W. H. Turner Well
No. 1 located in Unit L of Section 239, Township 21 South, Range 37
tast, Lea County, New Mexico, to produce oil from the Drinkard Oil
Pool through 2-inch tubing and to produce vil from the Blinebry Oil
Pool through the casing-tubing annulus.

CASH 3432:  Application of Gulf 0il Corporation for down-hole cormingling, lea
S County, Mew lMexico. Applicant, in the above-styled cause, seeks
authority to comningle in the well-bore marginal oil production
from the Arrowhead Drinkard Pool and an undesig?ate Blinebry Pool

~ - , T PO RS 372 11 VAT Y 00 U B B A 9N 11 Yok e ] R A
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LD 3052 (Reopened):
In the matter of Case No. 3252 being recpened pursuant o the pro-
visions of Order No. R-2917, which order established bHdil-acre
;hacwng units for the McMillan-Morrow Gas Pool, Eady County,
New Vexico, [or a peciod OF one year after [irst pipeiing connection
in the peol. All interested parties may ¢ show cause wny
said pool should not be developed on 320-acve specing units.

Seztion 36, Township 21 South, Range 36 tast, lea County, New Mexico.
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BEFORE THE NEW MEXICO OIL CONSERVATION COMMISSION

APPLICATION OF SEFELL OIL COMPANY
FOR APPROVAL OF A DUAL COMPLE- Case No.
TION, LEA COUNTY, NEW MEXICO

i APPLICATTION

Comes now Shell 0il Company, by 1ts attorneys, and applies i
to the New Mexico Qil Conservation Commission for approval of
a dual completion in the Gramma Ridge-Morrow Gas Pool and in an
undesignated Bone Springs 0il Pool, and in support of its
application states:
: l. Shell 011 Company 1s the owner and operator of the ’
. South Wilson Deep Unit Well No. 2 located in Unit "J3" of Section |
33, T. 21 S., R. 34 E., lLea County, .ew Mexico. Sald well has :
been completed in an undesignated Bone Springs 0il Pool with per—%
forations in the interval from 10,675 feet to 10,711 feet and |
in the Gramma Ridge-Morrow Gas Pool wlth perforations in the
interval from 13,173 feet to 13,251 feet.

2. Applicant seeks approval to dually complete its sald South
Wilson Deep Unit Well No. 2 in such a manner as to produce oll
rrom the undesignated Bone Springs Pool through a 2-3/8-inch
string of tubing set in a dual packer at a depth of 10,600 feet,
and to produce gas from the Gramma Rlidge~Morrow Gas Pool through
a string of 2-3/8-inch tubing set through a packer at a depth of
311,400 feet. Both strings of tubing are installed within 7-
inch production casing set from the surface to a depth of 1ii,3C0
feet and within a 4-1/2~inch liner from 11,582 feet to 13,390
feet,

3. The proposed installation is in accord witn good conser-

vation practices and approval of the subject application wilil

.DOCKET MAILED
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nelther cause waste nor impalr correlative rights.
WHEREFORE, Shell 0il Company requests that this application

be set for hearing before the Commission or one of its examiners

and that the Commission enter its order approving this applicatioﬁ.
|

SETH, MONTGOMERY, FEDERJCI & ANDREWS

-~

By

Attorneys for /Appllicant,
Shell 01l Combany

|

i
!
}
!
%
i




SRR

| S
(-]
ao
=
]
Y
a
|
| S
T
Qo
hy — |

(e

t
H

v

SPECIALIZING IN: DEPOSITIONS, HEARINGS, STATE MENTS, EXPERT TESTIMONY, DAILY COPY, CONVENTIONS
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1120 SIMMS BLDG, ® P. O, BOX 1092 @ PHONE 243.649) ® ALBUQUERQUE, NEW MEXICO

race 1

BEFORE THE

Santa Fe, New Mexico
July 19, 1966

IN THE MATTER OF: papplication of Shell 0il
Company for a dual completion, Lea County,
New Mexico.

BEFORE: ELVIS A. UTZ, Examiner

TRANSCRIPT OF HEARING
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NEW MEXICO OIL CONSERVATION COMMISSION

Case No.

3434
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DEPOSITIONS, HEARINGS, STATE MENTS, EXPERS TESTIMONY, DAILY COPY, CONVENTIONS

SPECIALIZING IN:

1120 SIMMS BLDG., & PO, BOX 1092 @ PHONE 243.6691 @ ALBUQUERQUE, NEW MEXICO

1203 FIRST NATIONAL BANK EAST ® PHONE 256-1294 @ ALBUQUERQUE, NEW MEXICO

PAGE 2

MR. UTZ: Case 3434.

MR. HATCH: Application of Shell 0il Company for a
dual completion, Lea County, New Mexico.

MR. MORRIS: Mr. Examiner, I am Dick Morris of Seth,
Montgomery, Federici and Andrews, Santa Fe, appearing for
Shell 0il Company. ©On kehalf of Shell, we request that this
case be dismissed.

MR. UTZ: Case 3434 will be dismissed.

S
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STATE OF NEW MEXICO )
) ss
COUNTY OF BERNALILLO )

I, ADA DEARNLEY, Notary Public in and for the County of
Bernalillo, State o:r New Mexico, do hereby certify that the
foregoing and attached Transcript of Hearing before the
New Mexico 0il Conservation Commission was reported by me; and
that the same is a true and correct record of the said pro-

ceedings, to the best cf my knowledge, skill and ability.

Witness my dand and Seal this 31st day of July, 1966.

— - S

NOTARY PUBLIC

N (1,5,/(; ~ - T e /’/

DEPOSITIONS, HEARINGS, STATE MENTS, EXPERT TESTIMONY, DAILY COPY, CONYENTIONS
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My Commission Expires:

1120 SIMMS BLDG. o P.O. BOX 1092 & PHONE 243-6491 ® ALBUQUERQUE, NEW MEXICO

1203 FIRST NATIONAL BANK EAST ® PHONE 256-1294 ¢ ALBUQUERQUE, NEW MEXICO

dearnley-meier

SPECIALIZING IN:

June 19, 1967.

................. o, Sanalnor
tlon Coanisglon




