CASE 3438: Application of RICE EMGR.
—— , INC. for salt water —

disposal, Lea County, New Mexioco
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GOVERNOR

JACK M, CAMPREL
CHAIRMAN

State of Neto Mexico

®il Qonservation @ommission

LAND COMMISSIONER
GUYTON B, HAYS
MEMBER

P. 0. BOX 2088
SANTA FE

August 11, 1966

' Re:
" Mr. Jason Kellahin

Kellahin & Pox

- Attorneys at Law
Post Office Box 1769
Santa Fe, New Mexico

Dear Sir:

STATE GEOLOGIST
A, L. PORTER, 4R,
SECRETARY . DIRECTOR

Case No. 3438
Order No. R-3102
Applicant:

Rice Engineering & Operating

-Enclosed herewith are two copies of the above-referenced Com-
mission order recently entered in the subject case.

Very truly yours,

VA s B N m
/ \
&, K/%/’/
A, L. PORTER, Jr.
Secretary-Director

ir/

Carbon copy of order also sent to:
Hobbs ocCc X

Artesia oCC

Aztec oOCC

OTHER Mr. Frank Irby

——




BEFORE THE OIYL CONSERVATLON COMMISSION
OF THE STATE (OF NEW MEXICO

IN THE MATTSR OF THE HEBARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE No. 3428
Order Mo. R-3102

APPLICATION OF RICE ENGINBERING
& CPERATING, INC., FUR SALT WATER
DISPOSAL, LEA COUNTY, NEW MEXICOQ,

ORDER OF THE COMMISSION

B SEI0N:

This czuse came on for hearing at 9 a.m. on August 3, 1966,
at Santa Fe, New Mexico, before Examiner Daniel §. Nuttar.

_ NOW, ou this__1ll1th Aay of August, 1966, the Commission, a
guorum being present, having considered the testimony, the record,
~and the recommendations of the Examiner, and being fully advised
in the premises,

FIRDS :

(1) That due public notice having been given as required by
law, the Commission has jurisdiction of this cause and the subject
matter theraof,

(Z) That the applicant, Rice Bncineerinc & Oosrating, Iuc.,
prvposes to drill its Eunice-Mcnument-EBumont SWD Well No, L-21
at a locaticn 1520 feeat from the South line and 440 feet from
the West line of Ssction 21, Township 21 fouth, Range 36 Sast,
HMPH, Zunice-Monument Pouvl, Lea County, New Mexico.

{3) aat the applicant propuses to utilize sald well to
digpose of nroduced zgall watsy lnto the Han andres formation
below the oil-water contact rhrough the oh.on hole intorval from

approximately 4500 fzet to avprovimatoly HLOO fsai,

{(4)  Thet Cho aoplicant prooosen o drill oand soi 0 Lo
eaglng Yo anproximately 300 feot, and ceweent to surface: drill ro
approximately 4500 feet and szot 7T-inch cixeing with » viniiae ol

750 rache oi osmani,




-2-
CASE No. 3438
Order No. R=3102

{5) That the inje:tior should be accomplished tarnugh b L/2-
inch internally plastic-ccated tubing met at apuroximately 45CU
feet; that the casing-tubing annulus should he filled with oil,

(6) That approval of the subject aprlication will prevent
the drilling of unnecessary wells and otherwize prevent waste and
protect correlative rights.

IT X5 THERAFORE ORDERED:

(1) That the applicani, Rice Ergineering & Operating, inc.,
is hereby authorizxed to drill its Eunice-Sonument-zZumont SWDh Well
No. L-21 at a locaticn 1520 feet from the Scuth line and 440 faet
from the West lire of Saxction 21, Township 21 South, Range 3¢
East, NMPM, EBEunice-Monumen: Vool, Lea County, New Maxicoe, anéd to
dispose of produced malt watexr into ithw Iz andres formation,
injection to be accomplished through 5 1/2-inch tubing sat at
- approximately 4500 feet, with iniection into thz opern hole inter-
val from approximately 4500 feet to approximately S100 foet;

iil
9 5/8-inch casing to approximately 300 feet, and cament to
surface; drill to approxinately 4500 feet and set T-inch casirg
with a minimum Of 750 gacks of cement;

PROVIDED HOWEVER, that the applicant sball drill and set
OB

PROVIDRD FURTHER, thnat tha tubing shall oo ictornally »lastio-
coated; that the casing-tubing annuiue shall he filled with oil.

11 subnit mont
e with Rulaz 7

{2) That the applicant sha
dispogal oprerations in arcordans
atio

5

Commiseion Rulss and Reguiatis

{3} That durisdiciion
antry of such furthes oxdsys

OOE at Santa Feo,
GemlonAated,

.........
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QIL CONSERVATION CO:iISSION

SANTA FE, IS 1EXICO
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Docket No. 19-€6

DOCKET: EXAMINER HEARING -~ WEDNESDAY - AUGUST 3, 1366

9 A.M. - OIL CONSERVATION COMMISSION CONFERENCE ROOM,

STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The fo.lowing cases will be heard before Daniel S, Nutter, Examiner, or
Elvis A, Utz, Alternate Examiner:

CASE 3437:

CASE 3438:

CASE 3439: -

CASE 3440:

CASE 3441:

Application of Anadarko Production Company for a waterflood
expansion, Lea County, New Mexico, Applicant, in the above-
styled cause, seeks authority to expand its Pearsall Queen
Sand Unit waterflood project by the inject: .n of water into
the Queen formation through one well to be drilled at an un-~
orthodox location 25 feet North of the South line and 25 feet
West of the East line of the SE/4 NW/4 of Section 4, Township
18 South, Range 32 East, Lea County, New Mexico.

Application of Rice Engineering & Operating, Inc. for salt
water disnosal, Lea County, New Mexico. Applicant, in the
above~-styled cause, seeks authority to dispose of produced
salt water into the Sar Andres formation through the open
hole interval from 4500 feet to approximately 5100 feet in
its EME SWD Well No. L-21 located 1520 feet from the South
line and 440 feet from the West line of Section 21, Township
21 South, Range 36 East, Eunice-Monument Pool, Lea County,
New Mexico.

In the matter of the hearing called by the 0il Conservation
Commission on its own motion to permit Scanlon and Shepard

and all other interested parties to show cause why the following
Scanlon and Shepard wells in Township 20 North, Range 9 West,
McKinley County, Wew Mexico, should not be plugged and abandoned
in accordance with a Commission-approved plugging program:

Santa Fe Pacific Railroad lLease: Wells Nos. 1, 3%, 4, 5, 7, and
8, all in Unit P, No. 10 in Undit H, and No. 2 in Unit L, all

in Section 21; Well No. 6 in Unit L and Nos. 9 and 12 in Unit

M of Section 22 and Nos. 11 and 13 in Unit D of Section 27.

Ray Well No. 1 in Unit C, State Wells Los. 1 and 2 in Unit A,
and State X-1883 No. 1 Zn Unit B, all in Section 28.

In the matter of the hearing called by the Cil Conservation
Commission on its own motion to permit Osborn & Weir, and all
interested parties, o show cause why the following Osborn &
Weir wells in Township 20 North, Range 9 West, McKinley County,
New Mexico, should not be plugged and abandoned in accordance
with a Commission-appreved plugging program: 3Jcanlon Well No.
17 in Unit P of Section 21 and Nos. 14 and 18 in Unit M of
Section 22; Scanlon Ray Wells No. S5 in Unit A and No. 6 in
Unit C of Section 28.

In the matter of the hearing called by the 0il Conservation
Commission on its own motion to permit laMar Trucking, TiiC.,
and all interested parties, to show cause why their State
Well No. 1 located 495 feet from the North and West lines of
Section 28, Township 20 North, Range 9 West, McKinley County,
New Mexico, should not be plugged and abandoned in accordance
with a Conuwission-approved plugging program.
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NEW MEXICO QlL. CONSERVATION COMMISSION
APPLICATION TO DISPOSE OF SALT WATER BY INJECTION INTO A POROUS FORﬁATION /W (,95

DPERATOR . ADDRESS
Rice Engineering & Operatina, Inc.' v |Box 1142, H&bbs, New Meg;co
TEASE NAME - WELL NO. rIELD COUNTY
Eunice-Monument-Eumont SWD L-21 Eunice «2 |Lea
COCATION -
UNIT LETTER ___ L + WELL 1S LOCATED 440 ~—— FEEY FROM THE weSt LINE AND l [ ] 520 » FEEY FROM THE

south ' ine, secrion 21" TOWNSHIP 21-S aance 36-E NMPM,
CASING AND TUBING DATA
NAME OF STRING stzE SETTING DEPTH SACKS CEMENT TOP OF CEMENT TOP DETERMINED BY
SURFACE CASING

| (Proposed) 9-5/8" 300" 250 circulate observation

INTERMEDIATE

None
LONG STRING
temperature
”" 3 < *
(Proposed) 7 4,500' 750 2000 estimated v
survey
TUBING NAME, MODEL AND DEPTH OF TUBING PACKER
11} s 5
(Proposed) 5-1/2 4,500 None-load annular space with oil
NAME OF PROPOSED INJECYION FORMATION TOP OF FORMATION BOTTYOM OF FORMATION
San Andres ¥~ 3,957 5,118"
IS INJECTION THROUGH TUBING, CAS NG, OR ANNULUS? PERFORATIONS OR OPEN-‘;‘;LE_' PROPOSED INYER\AL(SJ OF INJECTION
» ' e

Tubing Open hole 4,500" to 5,100' TD”

IS THIS A NEW WELL DRILLED +tOR ILF ANSWER IS NOQ, FOR WHAT PURPOSE WAS ViELL GFNG!NALLY ORILLED? HAS WELL EVER BEENR PERFODNATED (N ANY
DISPUSAL? 2ZONE OTHER TYHAN THE PROPISED INJEC-

Y TI!ON ZONE?
es - -

LIST ALL SUCH PERFOVA‘TE:U INTERVALS AND SACKS OF CEMENT USED TO SEAL OFF OR SQUEEZE EACH
DFPTH OF BOTTOM OF DEEPEST DEPTH OF BOTTOM OF NEXY HIGHER DEPTH OF TOP OF NEXY LOWER

FAESH WATER ZONE IX THIS AREA QIL OR GAS ZONE N THIS AREA QlL DR GAS ZONE N THIS AREA

A "
300' (estimated) 4,000 , None

ANTICIPATED DALY [T MINIMUM TMAXIMUM OPEN OR CLOSED TYPE SYSTEM 1€ 'NJECYION TO BE 8Y GRAVITY OR APPROX. FRESSURE (PSI)
I(NJECT;ON YOLUME 1 I PRESSURE?

asLs. 1 .

12,000t 4,800 12,000 Closed _ Gravity 0

ANSWER YES OR NO WHETHER THE FOLLOWING WATERS ARE MIN- ]‘NATER TQO 2L DISPOSEDQ OF NATURAL WATER (N OISPO- ARE WATER ANALYSES ATTACHED?
ERALIZED TO SUCH A DEGREE AS TO BE UNFIT FOR DOMESTIC, t ! SAL ZONE

STOCK, [RRIGATIQON, OR QTHER GENERAL USE - [} 3 .

. Yes . _Yes Yes o

NARXME AND ADDRESS OF SURFACE OWNER [OR LESSEE, IF STATE OR FEDERAL LAND)

i 1 Mexico Baptist Childrens' Home {lessee), Box 485, Albuquerque, New Mexico

IAMES AL{D ADDRESSES OF ALL OPERATORS WITHTN CNE- HALFé ) ™t LE OF THlS INJECTION WELL

‘Continental Oil Compar ox 4 bs, New Mexico

a”]I,Q*¢_¥LIDQ¢ﬁilDD+_EQX_ﬁJQ+ h&ﬁg_ﬂgujﬁaximmu

| Atlantic Richfield Comnany,  Rox 1978 0 Roswell, New Mexlco
Standard 0il Company of TexasL Box 579, Hobbs, New Mexico ]

Humble 0il & Refining Company, Box 2100, Hobbs, New Mexico DOCKe: o)

h§hell 0il Company, Box 1509, sidland, Te>

Cities Service Oil Company, Box 69, Hobbs, New Mexico

WAVE COPIES OF THIS APPLICATION 8E€N | susrace 2 TACH OPERATOR WITHIN ONE-HALF SAILE T THE NEw MEXECD STATE EMGINAER
SENT TO EACH OF THE FOLLOWING? i | OF THES WELL t
VVVVVVVV TLer T RI‘CTLV;#O_"« T — —f

ARE THE FOLLOYIING ITEMS ATYACHED TOV F’LAT ToF ARLA

DIAGAAMATIC SKETCH OF "EL‘{
THIS 2PPLICATION (SEE RULE 701-8) 1

Yes ' State - yes i Yes ' Yes
1
|
L.

7 Attached

I hereby certify that 2h‘ m[ormmum dbove is true .md (,O'nplelf. to the best of my know lLdg e and bullef

/3§/\/ (/}Aﬁégidé”

(S 1gnmure} N G

No + Yes

June 15, 1966

{l)a’r)

NOTE: Should waivers from the State Engincer, the surfuce owher, and all operators within one-half mile of the propesed injection well
Gooompany fhis applicaiivn, ihe New dewieo (00 Conservation Commission will khold the application for a period nf 15 days
from the date of receipt by the Commission’s Nanto ['e office. [f at the end of the 15-day waiting period no protest has been re-
ceived by the Santa e office. the applicarion = ill be processed. ] a protest is recrived, the application will be set for bearing,

ey

if the applicant so requests. 368 RULE 701,
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EXHIBIT A"

MEXICO

Rice Engineering & Operating, inc.
Hobbs, New Mexico

- T

AMM  6- 66 LOCATION PLAT SCALE
EME SWD WELL L-21 1" = 4000’

\ DWG NO.

S e




PROUUCTIVE FORMATIONS OF WELLS WITHIN A
T.J0-MILE RADIUS OF TROPOSED T-M-£ owD #ELL L-2)
WELL
COMPANY LEASE NU. FORMATION
Atlantic Coleman 1 Yates, San Andres
" Coleman 2 Grayburg, San Andres
" State "D 1 Grayburg
" State "“J" 1 Yates, Queen
' State "L 2 Grayburg, San Andres
Cities Service Felton 1 Seven Rivers, Queen
" State 1 Seven Rivers, Queen,
Grayburg
" State "C" 2 Seven Rivers, Queen,
Grayburg
" State "C" 3 Seven Rivers, Queen,
Grayburg
" State "C* 4 Seven Rivers, Queen,
Grayburg
" State "D" 1 Seven Rivers, Queen
" State "D 2 Seven Rivers, Queen
n State "D" 3 Seven Rivers, Queen
" State "D" 4 Seven Rivers, Queen
" State "D 5 Seven Rivers, Queen
" State "D" 6 Seven Rivers, Queen
" State "D 7 Seven Rivers, Queen
" State "D" 8 Seven Rivers, Queen
Continental Lockhart wp-18" 1 Yates, Penrose, Grayburg
! " " 2 Penrose
" " " 3 Yates, Grayburg
! " " 5 Queen, Penrose
i Lockhart tA-30" 1 Yates, Queen
[ 1] it 2 Queen
1} " 1t '3 Queen
1} L1} 1 4 Queen
" " ! o) Yates, Seven Rivers,
Queen
i i 6 Seven Rivers, Queen
" " " 7 Sevent Riveres
" " " 8 Seven Rivers
i ! " 11 Seven RLVETS
o Lockhart np-28" 1 Penrose
" . " 2 Penrose
B ! " 3 Yates, Seven Livers,
Queen, Penrose
u " " 4 Penrose
b " " 5 Penrose
i " " 6 Yates, Seven Rivers,
Queen, Fenrose
..l..

i
-




COMPANY
Continental
Contd.

LEASE NO.
NMeyer "A-1" 4
o 5

i 7

u 8

" 9

" lo

1 ll

1] 12

1 13

1n l4

[} 15

I3 16
Meyer "B-9" 3
Meyer "B-17" 1
t 2
State "C-20" 1
11} 2

1] 3

[H 4

" 5

il 6

1] 7

" 8

State "D 8
" 11

" 12

Beil "A® 1
" 2

Bell "C" 1
3] 2

" 4
Bell~-Ramsey "A" 3
Felton 1
Janda 1IAH l
n 2

Janda "B 1

Janda 'C"
1

i

Leonard "A"

"

(G085 WO O

'
N
t

FORMATICN

Grayourg
Crayburg
Yates, Grayburg
Grayburg
Grayburg
Grayburg
Queen, Grayburg
Grayburg
Grayburg
Graybury
Grayburg
Grayburg

‘Grayburg

Grayburg
Grayburg
Grayburg
Penrose

Penrose

Penrose

Yates, Seven Rivers,
Grayburg
renrose
Grayburg
Grayburg
Srayburg
Gu-vyhorg

GQueen, Graybury

Gravburg

Queen, Grayburg
Grayburg
Gravburg

Queen, Grayburg
Grayburg

Queen, Grayburg
Crayburg
Grayourg

Seven Rivers, Queen,
Grayburg
Grayburg
Grayburg
Grayburg
Grayburg
Grayburg
Grayburo
Graybury

Seven Bivers, Queen,
Grayburg
Grayburg
Grayburg




CCMPAITY
Gulf Contd.

- —
- -

LEASE MNO.

Leonard "A"
u

W. A. Ramsey "A"
(1]

FOEMATION

Grayburg

Yates, Grayburg
Grayburg

Queen, Penrose
Queen, Penrose
Yates, Seven Rivers,
Queen, Penrose
Queen, Penrose
Queen, Penrose
Queen, Penrose
Gueen, Penrose
Queen, FPenrose
Queen, Penrose
Queen, Penrose
Queen, Penrose
Queen, Penrcse
Queen, Penrose
Queen, Penrose
Queen, Penrose
Queen, Penrose
Queen, Penrose
Queen, Penrose
Grayburg

Grayburg

Grayburg

Grayburg

Grayburg

Grayburg

Grayburg

Grayburg

Grayburg

Grayburg

Grayburg

Grayburg

Yates., Seven Rivers,
Grayburg

Graybury

Grayburg

Penrose

Oueen, Penrose
Yates, Seven Rivers,lQueen,
Fenrcose, Gravburg
Queen, Penrose
Gueen, Penrose
Seven Rivers, Queen,
Penrose

Seven Rivers, Queen,
Penrose

Queen, Penrose
Gueen, Grayburg




Pan American
n
"
Pollard, C.C.
Shell
n

LEASE
Eumont Gas
Unit I
State "B*

"

1t

It

i1

"
State "CH
State "I"

1]
State "J"
State
Coleman

1)

it
Dev. State

,
State 'B"
AdXins

State "174"

“WELL

—
N

—
! |l
NIk = pap) = HHEFOOVWOOUDMWLN

[ ad
'
R WD

L”A(A)I\JF—‘\JO\JB(;J!\)F-‘\OO\QJ

FORMATICN

Seven

Penrose

Seven

Penrose

Penrose, Grayburg
Penrose, Grayburg
Grayburg

Penrose

Penrose

Penrose

Penrose

fenrose

Penrose

Grayburg

Grayburg
Grayburg
Grayburg, San Andres

Queen

Seven
Seven
Seven
Seven
Seven
Seven
Seven
Seven
Seven

Grayburg
Grayburg

Queen
Queer
Queen
Queen
Queen
Queen
Quean
Queen
Siann
Seven
Queen
Queen

Rivers, Queen,

Rivers, Queen,

Rivers
Rivers
Rivers
Rivers
Rivers
Rivers
Rivers
Rivers
Rivers

Rivers, Queen




L

Mexico "V"
State "B"

State *C"

of Texas Meredith

"

State "2-20"

Rector

in
]
"

er Coleman
[1]

1]
"

{GO)3tate
(GO)State
(GO)State
State "D¢

State "E"

State "G”

H‘E\Il
NBII
l‘Cl!

WeLL

=z

RO RAWONDE OBWON~ FWN =N0D WN -~ =G

FORMATION

Penrose, Grayburg

Yates, Penrose, Grayburg
Penrose, Grayburg

Queen, Penrose, Grayburg
Penrose, Grayburg

Queen, Penrose, Gravburg
Penrose, Grayburg

Yates

Queen, Penrose, Grayburg

Seven Rivers, Queen
Seven Rivers, Queen
Seven Rivers, Queen
Seven Rivers, Queen

Penrose. Grayburg
Penrose, Grayburg
Penrose, Grayburg
Penrose, Grayburg
Seven Rivers

San
San
San
San
San
San
San
San
San
San
San
San

Andres
Andres
Andres
Andres
Andres
Andres
Andres
Andres
Andres
Andres
Andres
Andres




o 5/8" OD. 32.3# H-40
<5 CASING SET AT 300

» 0.D. 20# J-55 55
CASING SET AT 4500

TOTAL DEPTH 5100’

:
‘ L e

EXHIBIT "B
PROPOSED COMPLETION SCALE:
EME SwWD WCLL L1 NONE
Rice Engineering & Operating, inc. DWG NO.
Hobbs, New Meuco




FORMATTON WATER ANALYSTS

MTILLTGRAMS PEP L[TTER

Sodinm, Na

Calcium, Ca

Maonesium, Ma
Sulphate, 504
Chloride, ClI
Bicarbonate, HCO3
Hydrogen Sulohide, HoS
TOTAL SOLIDS

oH

Svecific Gravity

RRAYAURG

5,060
HHS

295

120
9,620
1,916
— 280
17,850

7.6

1.009




OI1L CONSERVATION COMMISSION

0 Juw 24 py 7 e

T DISTRICT o
1

OIL CONSERVATION COMMISSION DATE June 20. 1966

BOX 871

SANTA FE, NEW MEXICO Re: Proposed NSP
Frppesed Triple
Froposed NSL
Proposed NFO
Froposed DC

Gent lemen: SWb___ X

| have examined the application dated 6/16/66

for the__Rige Engineering & Operating, Inc. FEunice-Morument-Fumont SWD #I-21
Operator Lease and Wei!l No. S-T=R 21-21-36

and my recommendations are as follows:

If Hearing Not Necessary, 0.K.---E.F.E.

0.K. J.W.R.

Yours very truly,




.v— —’
STATE OF MEW MEXICO
STATE_ENGINEER OFFICE

SANTA FE
s. E. REYNOLDS ADDRESS CORRESPONDENCE TO:
STATE CAPITOL
STATE ENGINEER
July 28, 1966 SANTA FE, NEW MEXICO 87501

-

Mr. A. L. porter, Jr.
Secretary—Director

0il Conservation Commission
santa Fe, New Mexico

Dear Mr. Porter:

Reference 1is made to the application of Rice Engineering and
Operating. Inc., which seeks authority to drill a well in
Unit L of Sec. 21, T. 21 5., R. 36 E., and to dispose of
produced salt water through this well into the san Andres
between the depths 4500' and 5100°'.

after reviewing the applihition and the water analyses, 1t
appears that the prOPOSal would not cause any threat of
contamination to the fresh waters which may exist in the area.
Therefore, this office offers no objection to the granting

of the applibation.

FEI/ma Yours truly,
cc~-Rice Engineer 109 ¢ Operating, Inc.
F. H. Hennighausen 5. E. Reynclds

State Engineer

By: M«Q/

Frank E. Irby
Cnief

water Rights PDiv.




STATE OF NEW MEXICO

STATE ENGINEER OFFICE

SANTA FE
$. E. REYNOLDS

STATE ENGINEER
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PAGE 1

32%5-1182

FARMINGTON, &, &
PHOINE

PHONE 983-3971

DEARNLEY-MEIER REPOKTING SERVICE, Inc.

ALBUGUERCUE, N, M.
PO E 243 . 660

BEFORE THE
NEW MEXICO OIL CONSERVATION COMMISSION
Santa Fe, New Mexico

August 3, 1966

EXAMINER HEARING

IN THE MATTER OF: Application of Rice
Engineering and Operating, Incorporated
for salt water disposal, Lea County,
New Mexico.

Case No. _ 3438
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MR. HATCH: Application of Rice Engineering ang
Operating, Incorporated for sal: water disposal, Lea County,
New Mexico.

MR. FOX: Robert Fox, Kellahin argd Fox, P.0O. Box
1769, Santa Fe, appearing for the applicant, and Mr. Abbott
is the witness.

(Wicness sworn.)
We G. ABBOT T, called as a witness herein, having been
first duly SwWworn, was examined andg testified as follows:
DIRECT EXAMINATION

BY MR. FOX:

Q State your full name, please?

A My name is W. G. Abbott.

] By whom are you employed and in what position?

A I'm Division Manager of Rice Engineering and Oper-
ating, Inc., in Hobbs, New Mexico.

0 Have you testifieg previously before the 0il

Conservation Commission, and have you stated your qualifications?

A Yes, sir.
MR. FOX: Are the qualifications acceptable, Mr.
Examinar?
MR. WUTTER: They are.

0 (By Mr. Fox) Are you familiar with the application
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before the Comhission at this time, Mr. Abbott?

A Yes, sir.

Q Will you state what is proposed by the applicant in
this matter?

A We would like to drill a salt water disposal well
to the San Andres formation for Eunice-Monument Eumont SWD
system. This well would be Number L 21. We plan to drill it
1520 feet from the south line and 440 feet from the west line
of Section 21, Township 21 South, Range 36 East, Lea County,
New Mexico.

This well will be used as a salt water disposal

well for a portion of the Eunice-Monument, Eumont SWD

L)

system. I want to submit first -- I have about four exhibits -
this first exhibit.

MR. FOX: Why don't we take them all and have them

P N e

S
P3N e A XY

{Whereupon, Exhibit 1 marked
for ident’ fication.)

A This Exhibit 1 is a plat of the area showing the
location of this proposed weil. On this plat we have traces
of two cross sections, AA Prime and BB Prime. This Exhibit
2 will be our cross section AA Prime,

{(Whereupon, Zxhibit 2 marked
for identification.)

A Exhibit 3 is the cross section BB Prime.




is well below the oil producing zone of the wells in that area.

Exhibit 4 shows a diagram of the proposed well.

(Whereupon, Exhibit 4 marked
for identifi-ation.)

A We propose to set 300 feet of nine and five/eighths

DEPOSITICNS. {EARINGS, STATE MENTS, EXPERT TESTIMONY, DAILY COPY, CONVENTIONS

1120 SIMMS BLDG, & P.O. BOX 1092 ® PHONE 243-6691 ® ALBUQUERQUE, NEW MEXICO

1203 FIRST NATIONAL BANK EAST ® PHONE 256.1294 ® ALBUQUERQUE, NEW MEXICO

=
o inch surface pipe with 250 sacks of cement and circulate the
= cement and we will set approximate 4500 feet of seven inch
=D
= 20 pound J 55 casing, and sct it at 4500 feet, with 750 sacks.
P 9 We will determine the top of the cement by temperature survey
= =

<
gg S on that.
_ &
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(Whereupon, Exhibit 3 markead

for identification.)

’ . A As you can see on these cross sections, AA Prime ang

i BB Prime, our proposed disposal zone from 4500 to 5100 feet
Then our injection tubing will be plastic lined

five and a half inch casing that we'll use as tubing, and that

will be set at 4500 feet or down to the bottom of the seven

inch. Then we plan to load the annular space between the five

and a nalf inch tubling and a seven inch casing with oil, and

we'll keep this o0il blanket on the =2ntire extericr of the

tubing string and the interior of the casing string.

This oil will be held in place by a hydrostatic

pressurc of the San Andres formation. This well we plan to

inject about 12,000 barrels a day by gravity into the well.

At the present time, we will probably have about 4800 to 5,000
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3 barrels a day.
z
S
& ] The surface of the land is owned by State of New
S S Mexico and the New Mexico Baptist Children's Home has the
s % %g
= 2 §§ surface lease on it. We have secured a business lease for
= 3 2
Q z;
. E S
=g 3z two and a half acres around the well from the State of New
s 3 ;g Mexico.
[t ; c-(‘
vy * G I also want to point out that all the offset
=% 23
»iz Sowi operators have been nct:ified of this application. I believe
= £ :y
[ e S ™
o> 3 +2 | that's all.
— 5.
= § 52 Q (By Mr. Fox) Did you prepare these Exhibits 1 through
‘as § o%
S 4. Mr. Abbott?
] «
S Z dé
.ES 9 gg a They were prepared under my direction, yes, sir.
— I ik
S : 2s MR. FOX: I would like to move their admission, Mr.
. — 5 =£

Exanminer.
MR. NUTTER: Rice Engineering's Exhibits 1 through
4 will be admitted 1n evidence.
(Whareupor, Exhibits 1, 2, 3

and 4 offered and admitted
in evidence.)

MR. FOX: That's all we have. I

MR. NUTTER: Are therec any further questiong of

Mr. Abbott?

CRCSS EXAMINATION

|

b

| BY MR. NUTTER:
1 0 I note from Exhibits 2 and 3 that the injection zone

i
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for the wells shown on the two cross sections is well below
the production zone for the producing wells shown on ihose
~yoss sections.

A Yes, sir.

Q Are these four wells on each of these two exhibits
typical of all of the wells in the immediate area?

A Yes, sir, they are typical. One reason we had to
have this Hearing rather than administrative approval, some
of the operators called some of the producing zones San
Andres. Well, I doubt if any of the San Andres is productive
and if it is, it's already watered out and the well has been
plugged back. But, the producing zone is right at the top of
the San Andres, if it does get in the San Andres.

Q Wwhat would the top of the San Andres pe on either

of these Cross sections, approximately what sub-sea depth

thare?
|
A Wwell, we estimated on our well at 3957 and I think \
the elevation there is about 3500.
Q So, about 400 feet then, approximately? \
A Yes. 2
Q And your injection will be at more than minus 9007 %
A Yes, sir. X
Q So you will have a minimum of 500 feet --

A Yas.
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Q == for any production in the area?

Yes.
MR. NUTTER: Are there any other questions of Mr.
Abbott?

A One thing I forgot, we do have a copy of a letter
to Mr. Porter from Steve Reynolds, the State Engineer, app-
roving this Proposed injection.

Q (By Mr. Nutter} 1Is that the letter of July 28,

196672

A Yes.

Q We have that in our file. One other question, I note
from your form C 108 that You propose to use 750 sacks of ce-
ment with the top at 2,000 feet; does this Still hold true?

A Yes,

Q What will that do, bring it up to the base of thr, salt?

A Yas.

MR. HATCH: Should I read this letter into the l
record? ﬂ

MR. NUTTER: Yes, f

MR. HATCH: 1 have a letter from the State of New {
Mexico State Engineer's Office dated July 28, addressed to }
Mr. A. L, Portar; "Reference is made to the application of
Rice Engineering and Operating Corporation, which seeks the

ority to drill a well in Unit L of Section 21, Township ‘
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21 South, Range 36 East, and it is proposed to produce salt
water into the San Andres between 4500 feet and 5100 feet.
After reviewing the application and the water analysis, it
appears that the proposal would not cause any contamination
to any of the fresh water in the area. Therefore, this office
offers no objection to the application. S. E. Reynolds, State
Engineer, by Frank E. Irby".

MR. NUTTER: Any further questions of the witness?
He may be excused.

(Witness excused.)
MR. NUTTER: Do you have anything further, Mr. Fox?
MR. FOX: Nothing further.

MR. NUTTER: Doces anyone have anything further to
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officer in Case 3438? We will take the case under advisement.
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STATE OF NEW MEXICOC )
SS
COUNTY OF BERNALILLC )

I, ADA DEARNLEY, Notary Public in and for the County of
Bernalillo, State of New Mexico, do hereby certify that the
foregoing and attached Transcript of Hearing before tne New
Mexico 0il Conservation Commission was reported by me; and
that the same is a true and correct record of the said
proceedings, to the best of my knowledge, skill and ability.

Witness my Hand and Seal this 9th day of August, 1966.
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NOTARY PUBLIC
My Commission Expires:

June 19, 1967.
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DWN AMM &-86 LOCATION PLAT SCALE
| EME SWD WELL L-21 1"= 4CQ0°
~osm——-———-=-¢  Rice Engineering & Operating, Inc. DWG NO.

; Hobbs, New Mexico !
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SCALE

Rice Engineerinc & Operating, inc.

Hobbs, New Mexico

DWG NO.
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Rice Engineering & Operating, Inc.
Hobbs, New Mexico

DWG NO.

CO. — WICHITA — HERCULENE 131342
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