CASE 3512: Application of PUBCO
PETROLEUM CORP. for force-pooling,
RIO ARRIBA COUNTY, NEW MEXTCO.
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CAULKINS OIlL COMPANY
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August 8, 1967 Y,
1'1, \""/, : ;I
State of New Mexico 7fl!:: ;
0il Conservation Commission L / s
Santa Fe, New Mexico /
o7 b i
Attention: Mr. Daniel §. Nutter ; ; P , “ !
: B R s
} i ;‘f .
RE: Order No. 3176 of the ;11* P
0il Conservation Commission y e St
of the State of New Mexico - 4rjéﬂ oo .
Gentlemens: i

We are in receipt of a letter dated August 5, 1967, from

Pubco Petroleum Corporation in connection with Pubco -
Federal #13 well drilled in accordance with the above order,
of the Commission. o

We feel that Pubco has inadvertently referred to Paragraph
No. 6 of the Order and intended to make reference to
Paragraph No. 5. In any event, we do not object to the
extended time in which to preépare the statenmients of actual
well costs. We would require that there also be an
extension of sixty days to the period in which we have to
object to the well costs. Thus, Paragraph 5 would provide
for 90 days following completion of the well to furnish
the itemized schedule of costs and 120 days following
completion of the well for objections thereto.

Yours very truly,

CAULKINS OIL {OMPANY

> ¥ wh,
Vigde-President

KLB:1

cc: Pubco Petroleum Corporation ] Auc 10 A
Attention: Mr. Orin C. Crane,
Land Department
Box 1419
Albuguerque, New Mexico 87103
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August 5, 1967

POST OFFICE BOX 869 = ALBUQUERQUE, NEW MEXICO 87103 « TELEPHONE (505) 247-8835

State of New Mexico
0il Conservation Commission
Santa Fe, New Mexico

Attention: Mr. Daniel S. Nutter

Re: Order No. R-3232 of the 0il Conservation
Commission of the State of New Mexico

Gentlemen:

Pursuant to Order No. R~3232 entered in Case No. 3568 before
the 0il Conservation Commission of the State of New Mexico under
application of Pubco Petroleum Corporation for compulsory pooling and an
unorthodox location, the Pubco Federal #15 well was drilled and completed
as a Dakota gas well on July 12, 1967, at a location within a pooled
tract described as Lots 1,2,3,4 and the S%N% of Section 1, Township 29
North, Range 13 West, N.M,P.M.,, San Juan County, New Mexico,

Paragraph numbered 6 of the Order provides '"That the operator
shall furnish the Commission and each known working interest owner in
the subject unit an itemized schedule of actual well costs within 30
days following completion of the well; . . ." It is our usual experience
and we have thus far found it to be true in this case, that the
materialmen, suppliers and sub-~contractors do not submit statements
promptly, and in many cases we continue to receive billings for these
services up to 90 days after actual completion of the well. We are
therefore requesting an extension of 60 days within which we may
accumulate and prepare statements of the actual well costs pursuant to

Paragraph 6 of the Order.

Since there were no objections by the non-consenting working
interest owners at the time of the hearing in Case No. 3568, we most
certainly believe there would be no objections to this extension of
time. We will certainly appreciate any considerations the Commission

may be able to give us in this matter.

Yours very truly,

Orin C Crane
Land Department

0CC:sb - ﬂuc [T
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August 5, 1967

POST OFHICE BOX 863 o ALBUQUERQUE, NEW MEXICO 87103 » TELEFHONE (505) 247.8835

State of New Mexico
0il Conservation Commission
Santa Fe, New Mexico

Attention: Mr. Daniel S. Nutter

Re: Order No. 3176 of the 0il Conservation
Commission of the State of New Mexico

Gentlemen:

Pursuant to Order No. 3176 entered in Case No. 3512 before
the 0il Conservation Commission of the State of New Mexico under
application of Pubco Petroleum Corporation for compulsory pooling and an
unorthodox location, the Pubco Federal #13 well was drilled and completed
as a Dakota gas well on July 30, 1967, at a location within a pooled
tract described as the S% of Section 21, Township 26 North, Range 6 West,
N.M.P.M., Rio Arriba County, New Mexico.

Paragraph numbered 6 of the Order provides '""That the operator
shall furnish the Commission and each known working interest owner in
the subject unit an itemized schedule of actual well costs within 30
days following completion of the well; . . ." It is our usual experience
and we have thus far found it to be true in this case, that the
materialmen, suppliers and sub-contractors do not submit statemeuts
promptly, and in many cases we continue to ireceive billings for these
services up to 90 days after actual completion of the well., We are
therefore requesting an extension of 60 days within which we may
accumulate and prepare statements of the actual well costs pursuant to

Paragraph 6 of the Order.

At the time of the hearing in Case No. 3512 the dissenting working
interest owners represented by their attorney through Caulkins 0il Company
expressed objection only to Pubco's request for a risk factor and we do not
believe that Caulkins will object to an extended time for the purposes
herein expressed. By copy of this letter to Caulkins Q0il Company as
representative of each of the non-participating working interest owners,
we ask that they promptly advise the Commission that they have no
objection to this requested extension of time.

OCC:sb Orin C. Crane
cc: Caulkins 0il Company Land Department
1130 First National Bank Building
Denver, Colorado 80202
Attention: Mr. Keith L. Brown

B g T OAn L
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POSY OFFICE BOX 863 » ALBUQUERQUE, NEW MEXITD 87103 » TELEPHONE (505) 247-883%

October 10, 1967

State of New Mexico i,
0il Conservation Commission ;%j} 3
Santa Fe, New Mexico T i .

Attention: Mr. Daniel S. Nutter .

Re: Case No. 3512
Order No. R-3176

Gentlemen:

3512, ﬁy the State of New Mexico 0il Conservation Commission,
~urrder date of January 9, 1967, with specific reference to
paragraph numbered 5 of said Order, we are enclosing for the
Commission and each known working interest owner involved in
the Pubco Federal #13 Well, located on a communitized tract
for the Basin-Dakota Gas Pool described as the S% of Section
21, Township 26 North, Range 6 West, N.M.P.M., Rio Arriba
County, New Mexico, an itemized schedule of actual well costs.

//,¢W”““ -~ - “Pursuant to Order No. R-3176, entered in Case No.

It is our understanding that in the absence of ob-
jections, these actual well costs shall be considered as the
reasonable well costs for all purposes of said Order No. R-

3176.
Very truly yours,
Or1n C. Crane
Land Department

OCC:mm

Enclosure

cc: See Attached Addressee List
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Month
Paid

Jan.

Jan.

Mar.

June

June

June

June

June

June

July

July

July

PUBCO FEDERAL #13
NE SW, SECTION 21: T-26N, |
RIC ARRIBA COUNTY, NEW MEXICO ul

R-6W

Schedule of Actual well Costs

Description

Modrall, Seymour, Sperling, Roehl & Harris
Legal services - re: Application, pre-

paration, and attendance ax hearing for

compulsory pooling.

Payroll
Salaries
Vacation
Payroll taxes
Payroll insurance
Benefits

Rio Arriba County Clerk
Communitization Agreement

Kinney Engineering
Survey location and elevation

Atchison Construction Co.
Build road and location

Eddie's Welding
Cut-off 8-5/8" casing

B. F. Walker, Inc.
Haul wellhead parts, shoe, and
centralizers

Mid-Continent Supply
Guide shoe and 2-centralizers

for 8-5/8" casing.

Byron Jackson, Inc.
Cement and service for surface
casing.
Administrative Overhead
6/27-6/30-4 days @ $400/mo.

Chilton 0il Co.
Kerosene for drilling mud

Mid-Continent Supply
Hauling surface casing

Arapahoe Drilling Co.
Drilling 7468' @ $4.60
13.25 hrs. WDP @ $1,000/day
7.50 hrs. WODP @ $900/day
New Mexico tax

Amount
$

198.34
$51.19
3.92
2.50
.43

__5.51 63.55

18.75

270.37

1,107.87

4,12

2.88

118.20

972.58

53.33

100.04

60.19
34,352.80
552.08
281.25

527.79 35,713.92




Month
Paid

July

July

July

July

July

July

July

July

July

July

Federal #13

Description

Bird 0il Tool Co.
2-3-7/8" Hughes rock bits
Drilling head rubber
Rental of - casing scrapper
3% New Mexico tax
Discount

Mid-Continent Supply
Hauling production casing

Cudd's Aztec Welders
Cut-off and bevel production

casing

Milchem, Inc.
Mud and additives

Mason Advertising
Well sign

Oasis Company
Haul fracture water

Plateau, Inc.
Mud oil

Payroll
Salaries
Vacation
Payroll taxes
Payroll insurance
Benefits

Mid-Continent Supply
8-5/8" 24# J-55 ST&C (13 jts.)
409.25' @ $292.81/cft.
Freight 10,443# @ $.555 cwt.
3% New Mexico tax
Discount
4-1/2" 10.5# J-55 ST&C (10 jts)
324.50* @ $132.90/cft.
Freight 349%9c# @ $.555/cwt.
3% New Mexico tax
Discount

Pubco Stores
4-1/2" 10.5# J-55 ST&C (219 jts)
7185.51' ® $132.90/cft.
Freight 76,2024 @ $.80/cwt.
Test to 4400# psi @ $5/ton
3% New Mexico tax
Downgrade 27.54' cut-off above
4-1/2" from "A" to "C"
2-3/8 4.7# N-80 EUE tubing (234
its)
7440.84' @ $83.29/cft,
Freight 35,302# @ $.80/cwt
3% New Mexico tax
Ccond. "B" -75%

$218.52
110.01
106.00
13.04

(6.57)

277.42

12.21

1,198.32
57.96
37.69

(24.72)

431.26
19.40
13.52

(8.90)

9,549.54
609.62
190.50
310.4¢

6,197.48
282.42
194.40

6,674.30

Amount

441.

00

52.60

76.

6,104

1o0.

1,326.

225

309.

1,269.

455.

10,660.

71

.12

64

.15

71

25

28

15

20.43

5,005.

73
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Month
Paid

July

Aug.

Aug.

Aug.

Aug.

Aug.

Aug.

Aug.

Aug.

Aug.

Federal #13

Description

General Liability Insurance
Engineer's expense
Geclogists expense
Administrative Overhead
7/1 - 7/17 ~ 17 days @ $400/mo.

Dowell
Sand fracture

Baker 0il Tools
2-4-1/2" cementing collars
Float collar box and pin
Thread sealing compound
3% New Mexico tax

Quadco
Repair WKM gate valve used
for casing blowdown

B. F. Walker, Inc.
Haul tubing & Xmas tree
Move rig to location

0il Center Tool
Casinghead, C-22,
300
Casing hanger C-21,
Tubing head, T-16, 6"

8-5/8" x 10"

x 10"

Adapter, B-2-P,

3-valves, WKM 2" 3000# FE
full port
Misc. gauges and connections

Freight to Farmington
3% New Mexico tax

Bovaird Supply
Seating nipple and tubing
discs

Mid-Continent Supply
Centralizers for 4-1/2" casing
Stop rings and wall scratchers
Fill up collar and guide shoe
3% New Mexico tax
Discount

Schlumberger Well Services
Hyper jet shaped charge
Perforating depth control tool
Baker bridge plug service
Induction electric log
Gamma Ray Neutron log

Reames Well Service
Completion Rig
Haul rig from location
Swab cups and oil saver rubbers
3% New Mexico tax

10" x 4-1/2"
900
Tubing hanger, T-16, 6" x 2-3/8"
6" x 2" x 2-3/8"

968.00
110.45
8.50
32.61

153.79
403.55

237.29
156.24
482.39

40.04
113.27

1,069.27
477.80
91.26
80.03

171.05
113.80
208.70

14.81

(10.17)

2,284.80
337.63
1,152.60
206.00

1,450.74

2,936.00
325.50
19.75
98.44

Amount

s  16.62
158.31
103.12

219.35

12,099.05

1,119.56

86.63

557.34

2,747.59

12.37

498.19

5,432.77

3,379.69




Federal #13

Month
Paid Descripticn Amount

Aug. Valley Steel Products
Sale of 8-5/8" and 4-1/2"
thread protectors (12.03)

Aug. Pubco Stores
1-2", 3000# WKM valve, full
port S/N 153957-1 356.42
1-2", 2000# WKM ball valve,
Reg port 39.55
1-2", 3000# wKM Valve, full
port-purchased on Voucher 8-388 (356.42) 39.55

Sept. Olman Heath Company
Type HLP-12-MT production
unit S/N 16134 3,945.22

Sept. Pubco Stores
2-3/8" 4.7# N-80 EUE tubing
used for praduction unit hook-up
(4 jts. and 1 PO), 132.07' @
83.29/cft. 110.040
Freight 621# @ .80/cwt. 4.96
3% New Mexico tax 3.45
Cond. "B" -75% 118.41 88.81

Sept. Bryan Jackson
Cement and services for pro-
duction casing 5,326.39

Sept. M & H Trucking
Haul oil for mud 108.15

Sept. National Tank
300 bbl. 1/4 x 3/16 welded steel
S/N E-22073, w/stairway, 30" walk-
way, misc. connections and acces-
sories 1,818.16

Sept. Olman Heath
Installed production equipment 483.95

Sept. B. F. Walker
Haul production casing 816.68

Sept. Mid-Continent Supply
Misc. connections for production

unit 3

Sept. Atchison Construction Co.
Fill pits and clean location . 361.34

Total Well Costs _S$104,381.37
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO %

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THBE PURPOSE OF CONSIDERING:

CASE No., 3512
Order Mo, R-3176

APPLICATION OF PUBCO PETROLEUM CORPORATION
FOR COMPULSORY POOLING, RIC ARRIBA COUNTY,
NEW MEXICO,

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 a.m. on January 4, 1967,
at Santa Fe, New Mexico, before Examiner Daniel S, Nutter.

NOW, on this_ 2th  3day of January, 1967, the Commission, a
quorum being present, having considered the testimony, the record,
and the recommendations of the Examiner, and being fully advised
'in the premises,

EINDS:

(1) That due public notice having been given as required by
law, the Commission has jurisdiction of this cause and the subject

matter thereof,

(2) That the applicant, Pubce Pgtrclsum Corporation, seeks
an order pooling all mineral intereats in the Basin-Dakota Gas
Pool underlying the S/2 of Section 21, Township 26 North, Range 6
West, NMPM, Ric Arriba County, New Mexico.

(3) That the applicant has the right to drill and proposes
to arill a well in the £/2 of gaid Section 21 to the Basin-Dakota

Gas Pooul.

(4) That there are interest owners in the proposed proration
unit who have not agreed to pool their interests,

{5) That %o avoid the drilling of unnecessary wells, to
protect correlative rights, and to afford to the owner of each
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CASE Ro. 3512
Order No. R-3176

interest in said unit the opportunity to recover or receive with-
out unnecessary expense his just and fair share cf the gas in said
pool, the subject application should be approved by pooling all
mineral interests, whatever they may be, within esaid unit.

(6) That the applicant should be designated the operator
of the subject well and unit.

(7) That any non-consgenting workinc interest owner should
be afforded the opportunity to pay his share of estimated well
costs to the operator in lieu of paying his share of reasonable
well costs out of production.

(8) That ary non-congenting working interest owner that
does not pay his share of estirated well costs should have with-
heid from production his share of the reasonable well costs plus
an additional 40% thereof as a reasonable charge for the risk
involved in the drilling of the well,

(9) That any non-consenting interest owner should be
afforded thes vpportunity to object to the actual well costs
but that said actual well costs should be adopted as the
reasonable well coste in the absence of such objection,

(10) That following determination of reasonable well costs,
any non-consenting working interest owner that has paid his share
of estimated costs should pray to thy operator any amount that
reasonable well costs exceed estimated well costs and should
receive from the operator any raount that paid estimated well
costs exceed reasonable well coasts.

(11) That $70.00 per month should be fixed as the reason-
able cost of operating the subject well and each non-consenting
working interest owner should be assessed with his share of such
cost, to be paid ocut of production.

(12) That all proceeds from production from the subject
well which are not disbursed for any reason should be placed in
escrow to be paid to the true owner thereof upon demand and proof

of ownership.

IT 1S _THEREFORE ORDERED:

(1) That all mineral interests, whatever they may be, in
the Basin-Dakota Gas Pool underlying the §/2 of Section 21,
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CASE No, 3512
Order No. R-3176

Township 26 North, Range © West, NMPM, Rio Arriba County, New
Mexice, are hereby pooled to form a 320-acre gas proration unit
to be dediczted to the Pubco Federal Well No. 13 to be located
in Unit K of said Section 21.

(2) That Pubco Petroleum Corporation is hereby desicgnated
the operator of the subject well and unit.

{(3) That the operator shall furnish each known working
interest owner in the subject unit an itemized schedule of
estimated well costs within 30 days following the date of this

order,

(4) That within 30 days from the date the schedule of
estimated well costs is furnished to him, any non-consenting
working interest owner shall have the right to pay his share
of estimated well costs to the operator in lieu of paying his
share of reasonable well costs out of production, and that any
such owner who pays hisg share of estimated well costs as provided
above shall remain liable for operating costs but shall not be
-l1iable for risk charges.

(5) That the operator shall furnish the Commission and each
known working interest owner in the subject unit an itemized
schedule of actual well costs within 30 days following completion
-of the well; that if no objection to the actual well costs is
received by the Commission and the Commission has not objected
within 60 days following completion of the well, the actual well
costs shall be the reasonable well costg; provided however, that
if there is an objection to actual well costs within said 60C-day
period, the Commission will determine reasconable well costs after

public notice and hearing.

{(6) That within 30 days following determination of reason-
able well costs, any non-consenting working interest owner that has
‘paid his share of estimated costs in advance as provided above
shall pzy to the operator his pro rata share of the amount that
reasonable well costs exceed estirated well costs and shall
receive from the operator his pro rata share of the amount that
estinaced well costs exceed xrsasonable well costs.

(7) That the operator is hereby authorized to withhold the
following costs and charges from production:
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CASE No. 3512
Ordexr No. R-3176

(A) The pro rata share of reasonabla well costs
attributable to each non-consenting working
interest owner who has not paid his share of
estimated well costs within 30 days from the
date the schedule of estimated well costs is
furnished to him,

(B) As a charge for the risk involved in the drill-
ing of the well, 40% of the pr¢ rata share
of reasonable well costs attributable to each
non-congenting working interest owner who has
not paid his share of estimated well costs
within 30 days from the date the schedule of
estimated well costs is furnished to hiam,

(8) That the operator shall distribute said costs and
charges withheld *  ~ praducrticr +~ +ha parties who advanced

the well costs.

. (9) That $70.00 per month is hereby fixed as the reason-
able cost of operating the subject well, and the operator is
hereby authorized to withhold from production the proportionate
share of such cost attributable to each non-consenting working
‘interest.

(10) That any unsevered mineral interest shall be considered
a seven-eighths (7/8) working interest and a one-eighth (1/8) roy-
alty interest for the purrose of allocating costs and charges under
‘the terms of this order.

(11) That any well costs or charges which are to be paid out
of production shall be withheld cnly from the working interests’
ahare of production, and no costs or charges shall be withheld
from production attributable to royalty interests,

{(12) That all proceeds from production from the subject
well which are not disbursed for any reason shall be placed in
egcrow in Rio Arriba County, New Mexico, to be paid to the true
owner thereof upon demand and proof of ownership; that the
operator shall notify the Commission of the name and address
of sald escrow agent withir 9C days from the date of this

order. . . S
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CASE No, 3512
-Order No, R-317¢

(13)
entry of

sary,

That jurisdiction of this

cause is retained for the
such further orders as the

Commisgion may deem necesg-

DONE at Sa
designated,

nta Pe, New Mexico, on the day and year hereinabove

STATE OF NEw MEXICO

<::S;§é;ff8""1'f COMMISSION
~




GOVERNOR
DAVID F. CARGO
CHAIRMAN

State of Netw Mexico
®il Tonservation Tommission

s hy
2
”

[ é ﬁ .EE‘ STATE GEOLOGIST
e, A. L. PORTER, JR.
R SECRETARY - DIRECTOR

7y
AT

LAND COMMISSIONER
GUYTON B. HAYS

MEMBER
P. 0. BOX 2088
SANTA FE
January 9, 1967
Mr, James E. Sperling Re:z Case No. 3512
Modrall, Seymour, Sperling, Roehl order No. g-3176
& Harris . 7
Attorneys at Law Applicant:
Post Office Box 466 PUBCO PETROLEUM CORPORATION

Albuquexrque, New Mexico

Dear Sir:

Enclosed herewith are two copies of the above-referenced Com-
mission order recently entered in the subject case.

Very truly vyours,

DA G

A. L. PORTER, Jrx.
Secretary-Director

ALP/ir
Carbon copy of drder also sent to:

Hobbs occ ¥
Artesia occ *

Aztec 0OCC
Other Mr. Robert Fox
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DEPCO, Inc.

. . . P Club Bidg.
Production & Exploration i DENVER, COLORADO 80102

P AREA COOE 303
Phone No. 292-0980

September 21, 1966

Re: Proposed Pubco Well #13
Sk Sec. 21-26N-6W, NMPM
Rio Arriba County, New Mexico

Pubco Petroleum Corporation
P. 0. Box 869
Albuquerque, New Mexicoc 87103

Attention Mpr. Orin C. Crane, Records Supervisor

Gentlemen:

Reference is made to your letters of May 13, 1966, to all of
the working interest owners in SE% Section 21-26N-6W, NMPM,
Rio Arriba County, New Mexico and your letter of May 16, 1966,
addressed to International 0il & Gas Corporation concerning
your proposed #135 Dakota Formation Well to be drilled in S%

of Section 21..

Depeo, Ine. and Husky Oil Company, who have succeeded in equal
shares to the interest of International 0il & Gas Corporation,
wish to pay their proportionate part of the cost of the pro-
posed well and not be forced pooled or be subject to a non-
consent penalty. The two companies would be willing to enter
into a mutually acceptable operating agreement with Pubco
providing our co-working interest owners in SE% of Section 21
would also, or Pubco has obtained and furnished us with a
forced pooling order from the New Mexico Conservation Commission
for the Dakota Formation under S4% of Section 21. As you may
know our interest in SE% of Se~tion 21 and other lands is sub-
ject to an Operating Agreement dated July 1, 1962, in which
Caulkins 0il Company is designated Operator. Under the circum-
stances I do not see how we can enter into an operating agree-
ment with Pubco covering SE% without the joinder of the other
working interest owners or the forced pooling order.




Pubco Petroleum Corporation -2~ September 21, 1966

We are in the process now of reviewing your proposed operating
agreement and shall furnish you the comments of Depco-Husky in
the near future.

Very truly yours,

DEPCO, INC.

L 7%“44‘

J. V. Kowalski'
kand Department

JVK/cw

cc; Caulkins 0il Company W. B. Macey
1130 First National BRank Building Husky Oil Company
Denver, Colorado 5500 No. Colorado Blvd.

Commerce City, Colorado
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Zimmerman Estates
150 Bagley Avenue, Suite 1700
Detroit, Michigan 48226

June 1, 1966

Pubco Petroleum Corporatioa
Box 869 '
Albuquerque, New Mexico 87103

Att: Mr. Orin C. Crane
Records Supervisor

Re: Pubco Federal No. #13
Proposed Communitization
$/2, Sec. 21-26N-6W, NMPM
Rio Arriba County, New Mexico

Gentlemen;:

We have considered your letter of May 13th, but do not
believe it advisable for us to drill at this time.

Sincerely,
GHZ:B “ 6. H. ZImMerman

cc: Mr. George P. Caulkins, Jr.
Mr. A. C. McLee




Tr't'vlmnru: .\rrc (.‘mln ZIJ -
ATL5120 o 272275010 J\‘vron S l"ux

911 Wildhien Boulevard - Suite 616
Bew:rly “i“l. California 90212

May 24, 1966

Mr. Orin C. Crane
Records Supervisor
Pubco Petroleum Corporation

Box 8§69
Albuquerque, New Mexico 87103

Dear Mr. Crane:

Referring to your letter of the 13th of May,
please be advised that Mrs. Lorena Mayer Nidorf does not wish
to join in the drilling of the proposed well as outlined in
your letter.

Very truly yours,

S ///J - / L

Myron S. Fox,
Business Manager for
Mrs. Lorena Mayer Nidorf

Copy to: Caulkins Qil Company

£l




ERNEST KANZLER
1700 CLUB-EXCHANGE BUILDING
DETROIT, MICHIGAN 48226

May 23, 1966

Mr. Orin C. Crane

Records Supervisor

Pubco Petroleum Corporation
Box 869

Albuquerque, New Mexico 87103

Dear Mr. Crane:
Referring to yours of the 13th and enclosures, please be

advised that the Kanzler ownerships do not desire to join in
the drilling of the proposed well as outlined in your letter.

Very truly yours,

A. C. McLee

Copy to: Caulkins 0il Company
Ernest R. Breech

Myron S. Fox
G. H. Zimmerman

\/




EANEST R. BREECH

‘May 23, 1966

Pubco Petroleum Corporation
Rox 869
Albuquerque, New Mexico 87103

Attention: Orin C. Crane
Records Supervisor

Re: Pubco Federal No. #13
Proposed Communitization
s/2, Sec. £1-26N-6W, NMPM
Rio Arriba County, New Mexico

Gentlemen:

Replying to your letter of Msy 13, T under-
stand you have been informed-by Caulkins 01l Company
that Southern Union Gas Company has a contract with
the Co-Owners providing for the purchase of the maxi.
mum amount of gas which Co-Owners wells presently will
produce, and that they are unwilling to release the.
subject acreage from this contract.

Under the circumstances, it seems inadvisable
to sign the Communitization Agreement and other papers
which you sent to me with your letter.

Sincerely,

AonertBnen_

ERNEsST R. BrReEECH

12723 Telegraph Road
Retroit 39, Miohigag




May 16, 1966

Brookhaven 0il Company and
Dacresa Corporation

P. % Box 1267

Scotisdale, Arizona

Attantion: My. Thes. B. Sgott, JL.

Re: Pubco Federal #13 - Proposed Communitization
Sk Saction 21, T~26N, R-6W, N M.P M,
Rio Arriba Couaty, New Mexico

Gentleven:

Pubco Patroleum Corporation is in the process of forming a
cummunitized area for the drilling of & Dakota test well within the
5% of Section 21, Township 26 North, Range 6 West, N.M.P.M. This
commmitization will involve Federal Lease No. SF~079185 covering the
SWé of section 21, undar which Brookhaven and Dacresa Corporation own
an overriding royalty interest subject to right of converasion to a
working interest upon well payout. Also affectod will be the SEX of
Section 21 which is covered by Federal Lease No. NM=03553; under
which Bbrookhaven and Dacresa own an overriding royalty interest,

Since Brookhaven and Dacresa are working interest owners of
tecard vnder SF-07918Y, it is necessary that they join in signing
the commmitization agreement. We zre therefore encloaing three copics
~f the ¢oussunitization for Brookhsven and three for Dacresa. Attached
to ecach set are fifteen signature and acknowledgement pages., You may
rvetain one copy for each company. All signature and acknowledgement
paves plua the two remainirg coples of the agreement should be returned
Lo w8 upon proper execution.

Cosplete counterpart sets will be filed with the United States
veological Survey and placed on record in Rio Arriba County. 4 copy
ot the Certificate of Approval along with the applicable recording data
will br [urnfeahed Lo you as soon as available. You will also be
nrovided with coplies of all signsture and acknowledgement pages for
cach oL the other parties to the agreement,




Lrookhaver 011 Company and -2~ May 16, 1966
Dacresa Corporattion

Since we are anxious to complete all necessary paperwork
pralirinary to the start of actual physical operations, we request
your very earliest poasible handling.

Yours vary truly,

Orin C. Crane
Records Supervisor

RCab

Fnclosures
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May 16, 1966

‘an Ameri{can Petroleum Corporation
sacurity Life Building
Denvar, Colorado 80202

Attentio:: Mr. B. Y. Pragkeo

Re: Pubco Federal #13 - Proposed Communitization
8% Saction 21, T-26=N, R=6<W, R.M.P.M,
Ric Arriba County, New Mexico

Cent lemers

Pubco Petroleum Corporation is in the process of forming a
commnnitized ares for the drilling of a Dakota teat well within the
3% of Section 23, Townahip 26 North, Range 6 West, N.M.P.M. This
comuwunitization will involve Fedearal Leass No. SF-079185 covaering the
WY of Sectfon 21, under which Pan American owns an overriding royalty
interast subject to right of conversion to & working interest upon
well payout. Also affected will be the SE% of Section 21, which is
covered by Fedaral Lease No. NM~03553, under which Pan American owns
an overriding royalty interest.

Since Pan American is a working interest owner of record
under SF-075185, it is necessary that they join in signing the
communitization agreecent. We are therefore encloging three coples
of the commnitizsation agreenent. Attached are fifteen signature and
acknowledgement pages. You may retain one copy and all signature and
acknowledgement pages pius the two remaining copies of the agreement
should be returned to us upon proper execution.

Complete counterpart setes will be filed with the United States
Geological Survey and placed on record in Rio Arriba County. A copy
of the Certificate of Approval along with the applicable recording data
wiil be turnished to you as soon as available. You will aiso be
proviced with copies of all signature and acknowledgement pages for
eaci - f the other parties to the agreenent.

Since we are anxious to complete all neceasary paperwork
pretininary to the start of actual phyaical operations, we request
your very earliest posaible handling.

Yours very iruly,

Orin C. Crane

oCC:en
Records Supervisor

Lnelosures



May 16, 1906

Laternational Oil & Gse Corporation
425 Petroleum Club Building
Yenver, uolorado 8§J202

Atteation: HMr. 3. V. Kowalski

Re: Pubco Federal No, 13 - Proposed Communitization
3%, Section 21, T=26-N, Re-OW, J.M4.P.M,
Rio Arriba County, New Mexico

Centlemen:

Io foliowing with previous cdiscussions with your Company
relative to commi.nmert of your working interest under Federal Lease
No., Ntl=d3u03, we are enclosing three coples of a communitization
agreement aud 8 like rumber of copies of tha operating asgreement
shich we propose o use ia communitization of the SY of Sectioi 21,
Towesnipn 26 Nartch, Range 6 West.

Attached to each sgreement are f{iftcen signature and
nekuowladgemeny pages. 3ince we are wiiving the agreements executed
{4 couuaterpart, we felt that executlon and scknowledgement pages

wituout attached documents would provide a coneiderably wmore
»L{ficient naang of handling.

Provided the enclosures are found to be in order, we a8k
that yo. retaln two copics of cach agreemeni and that you axecuce
ard satuin all rewaining naterials. Complete counterpart sets of the
zomnunitization agreement will ba filed with the United States
nological Survay and recorded in Rio Arriba County, whereupcn you
will be provided with the applicable recording data and a copy of
the Certificate of Approval. You will be provided with signature anc
acikiowledgesent pages for all parties executing the agreementa, e
tresgt £agr tuds wetuod of handliong will be satistactory, and we ask
v w08t expeditious handling of these enclosures.

In addition to the above mentioned enclosures, we are also
rrovidisg two copies of our detailed Well Cost Estimate, one copy of
wiiich should be signed in approval on behalf of International and
returned along with the other documents.

As 4 matter of information, we are enclosiug a copy of (i
letter which was mailed to all other wurking ianterest owners under
NM=(3333. We bhelieve that our inteutiocn is quite clearly stated
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Lﬁ{nrnational 011 & Gas Corporntion «2e H" 16, 1961,
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"Ave any intentions fn
athar working interese

hope that e have your complete
Yyou have any Suggestions or i¢ you
meking other &rrangemsnts with the varfoug
'mers, we agk t

hat you kaep ys informed

Yours very truly,

Orin C, Crane

Records Supervigor
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Mey 16, 1966

Caulkins 0141 Company
1130 Pirst National Bank Building
Jenver, Colorado 80202

Attention: Mr. A. F. Holiand

Re: Fubco Federal #13 - Proposed Cownunicizatior
Sk Sectior 21, T=26-Y4, R«6-W, N.M.P.M.
Rio Arriba Couvnty, New Mexico

Gectlemen:

We have theretotore reqjuested the joinder of Cuulkius 0il
Sompary. -+t al, {n {orming & communitized area for the drilling or a
islota test wall o embrace the S5k of Section 21, Township 26 North,
Range 6 wes., You rajected our initial proposal, but bccause of your
recen: Dakota completion in the Nk of Section 21, we feel that it is
1mparative that the south offset be drilled,

¥hile we are in sywmpathy with any marketiny conditions that
would ureate economic hardship for Caulking, sach & mentioned in
sovp letter of March 18, 1966, e cannot visuvalize how this would have
A baarlng on sdditional drilling as we are proposing. DBecause oi
yoor rejection, we have found it necessary to go directly te each
working interest owner under NM~03553, Caulkins' interest being
strictly through a vested right of operation by virtue of an operating
agraement with all working intereet owners of record.

As 8 matter of information, we &re enciosing a copy of the
icttor addressed to the various working interest owners., Ve believe
our intention is clearly sel forth in that letter, and we ask that
you reconsider your position and that you join with us in the drilling
of the proposed wall.

We are therefore enclosing ..c your consideration and
e¢xacutlon three copies of a communitization agreemen:t and a 'ike
rwumbar Oof copies of the proposed operating agreement. £#iso attached
to these agreemants are fifteen sats of signature and ackuowledgement
p&ges,




waulking 71l Company 2= May lo&, 1506

Should we gain your cooperation we ask that you retain one
2copy of each agreemmnt, returuing all remaining saterials properly
sxacuted and acknowledged. Two copies of our detailed Well Cost Estimate
sra enclosed, one of which should be signed and returnad along with the
other materizl. Since we ars sanxfious to commence actual physical
cperations, we ask that you give this matter your immediate attention.

Yours very truly,

Orin €. Crane
Records Supervisor

iINGieb

faclogures




PUBGO PETROLEUM CORPORATION

BOX R¢go TELEPHONE
S0% 247 88236
ALBUQUERQUE . NEW MEXICO 81108 0= 247.8837

Copies of this letter sent to: May 13, 1966

Mr., Ernest R. Breech

Mr., Ernest Kanzier

Mrs, Mary H, Zimmerman

Mr, George Herbert Zimmerman
Mr. Louis G, Zimmerman

Mrs, Lorena Mayer Nidorf
Re: Pubco Federal No, #13

Proposed Communitization
5/2, SEC. 2]-26N'6N. NMPM
Rio Arriba County, New Mexico

Pubco Petroleum Corporation, as owner of the operating
rights under the Si/4 of Section 21, Township 26 North, Range 6
West, has heretofore proposed to Caulkins 0i1 Company the drilling
of a Dzkota formaticon test well to be located within a pooled
spacing unit covering the S/2 of Section 21 thus to include the
SE/4 of the section which is covered by United States 0il and
Gas Lease No. NM-03553. This lease and the right of operation
is vested in Caulkins 0il1 Company under Operating Agreement with
you, Intermational 0il & Gas Corporation and others.

Caulkins 0i1 Company rejected our initial proposal indi-
cating that it would not be advantageous due to certain marketing
problems. There has been some indication that Caulkins would be
willing to join in the proposed well if they were designated as
operator, It is our opinion, however, that Pubco Petroleum Corp-
oration can operate the property with a high degree of effeciency
and more economically than could Caulkins,

In support of our belief, we are submitting for your
consideration three (3) copies of a Communitization Agreement;
two (2) copies of an Operating Agreement and two (2) copies of our
detailed Well Cost Estimate. In addition, we are also enclosing
fifteen (15) copies of the signature and acknowledgement pages for
the Communitization Agreement and a like number of these pages for
the Operating Agreement. We ask that you retain one (1) of each
agreement, and one (1) copy of the lell Cost Estimate.

You should execute two (2) copies of the Communitization
Agreement, one (1) copy of the Operating Agreement and one (1)
copy of the Well Cost Estimate, along with 211 copies of the sig-
nature pages provided for each agreement. Upon acknowledgement
before a Notary Public, they should be returned to us for further




-2~ flay 13, 1966

handling. Complete counterpart sets of the Communitization Agree-
ment will be filed with the United States Geological Survey and

in the records of Rio Arriba County, New Mexico; we will provide
you with a copy of the certificate of approval and the applicable
county recording data as soun as it is available, 1ile shail also
furnish you with signature and acknowledaement pages for both the
Cermunitization Agreement end tne unit Operating Agreement as
signed and acknowledged by 211 other parties involved,

Before signing any of the enclosed documents, we ask that
you verify your percentaqe of interest, the spelling of your name,
and your mailing address, &5 set forth in the agreements and
exhibits attached thereto, and should there be any corrections
required, we ask that you so advise and we shall make appropriate
adjustments and furnish revised pages accordingly, In this
connecticn, we should meniion that your interest as indicated in
these agreements are those as appear in the record of the Bureau
of Land Management in Santa fe, MNew Mexico,

While we presume that you would normally wish to have the
concurrence of Caulkins 0il Company prior to your joining in a
venture such as we have proposed, it becomes necessary that we contact
you directly in view of the previous rejection to our proposal by
Caulkins., Caulkins has no interest in the lease or lands other than
that granted to them by you as one of the reccrd Litle owners., Our
proposed drillsite is immediately offset to the North by a Dakota
formation well which was drilled by Caulkins on other lands covered
by the same lease which we are asking you to commit to our well.
Additionally, we must point out that in the event of non-cooperation
and non-joinder by you or any of the other parties who are owners
of lease NM-03553, we shall go before the New Mexico 0il Conser-
vation Commission to gain whatever relief or advantage that may
be afforded us through that regulatory body. Since we wish to
commence this well without undue delay, we respectfully solicit your
cooperation and most expeditious handling of this matter,

Yours very truly,

Orin C, Cranre
Records Supervisor

0cC/jpc

Enclosure




CAULKING Ot COMPANY
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DENVER & COLORADD
ANHEA CLDL v
L PO BN L3 1)
March 18, 1966
-

Pubco Petroleum Corporation
Box 1419

Albuquerque, New Mexico 87108

Attention: Mr. Orin C. Crane

Re: Proposed Communitizations
S¥ Sec. 17 - 26N-6W
Sk Sec., 21 - 26N-6W
Rio Arriba County, New Mexico

Dear Mr. Crane:

This will acknowledge your letters of February 18 and March 8, 1966,
regarding communitizations of the above captioned acreage.

We apologize for the delay in replying. However, it has been necessary
for us to review our gas market situation in order to furnish an answer

to your request.

Our pregent gas marketing situation is such that we canuot sell addi-
‘tional gas for the drilling of new ventures. This being the case, to
participate in the drilling of a well does not increase our current
sevenues, There is no economic reason for us to participate in drilling
at this time; and until this matter is resolved, we cannot recommend
further drilling to our participants.

We appreciated hearing from you and regret that we cannot furunish you
an affirmative answer until our marketing situation is improved.

Yours very truly,
CAULKINS OIL COMPANY

Ty Seva N

AFH:r . A.F. Holland
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March 8, 1966

Mr. A. 7, Holland

Caulking 01] Company

1130 Firet National Bank Bullding
Denver, Colorado 80202

Re: Proposed Commmmitizations
S5k Sec. 17 « 26N-6¢

SY Sec. 21 - 26N-6W
Rio Arribe County, New Mexico

Dear Mr. Holland:

On February 18 I forwarded our datailed Well Cost Eetimate
for the proposed communit {sations, as above sudbject, along with & copy
of an Operating Agreement which We propese to use in this connection,
We also requested certain lesse information and solicited Caulking
joinber in these ventures,

We are anxious to commance opsrations at the very earlieut
Possible date. Your prompt reply will be most appreciated,

Vary truly yours,

Orin C. Crane
0CC: ed
AIRMAIL




Yebruar 18, 1966

Mr. A. V. Holland

Caulkins 0il Company

1130 First Nationsl Bank Building
Denver, Colorxado 80202

Re: Propossd Communitizations
Sk Sec, 17 -268 64
Sk Sec. 21 ~26N -6W
Rio Arriba County, New Maxico

Dear Mr. Holland:

In following with our recent telephome conversation relative to
our proposal to drill two dskota test wells on communitized trects to
enbrace the acreage above described, I s enclosing two (2) copies of a
detailed Well Cost Estimste for esch proposed communitization. In additionm
thareto, I am enclosing a copy of en Operating Agresment which is basfcally
the same as the one your Coapeny utilized under the Breech D-118 Well in
‘the Wi Sec. 1 26N -6W. This Agreement, howevsr, has been somevhat modi-
fied with respect to nom-consent provisions for workovers, such modifica-
tions being basically drawn from the Ross Martia 610 Form Operating Agres-
ment for Non-Federal lands, We balieve y 3 will find this Agreement to
be satisfactory. There has been use of this Agreement in commaitizations
involving Temnaco, B Puso, Texaco, Continental, etc. The accounting pro-
cedure 1is the Copas Form and provides for combined fixed rates which are
{n comparison with others opersting in the Sar Juan Basin considerabl:r
lower,

Additionally, 1 em enclosing a copy of a current Leasshold Owner-
ship Takeoff which reflects the various intezests shown of tecord in the
Bureau of Land Msnagement offices at Sants Fs. You will observe that the
various fnterests xecited for Earmest R. Breech, st al do not correspond
with the interests shown for these partiss under your Bresch D118 Well.
In the event you desire to join us in drilling the proposed wells, we will
appreciate your providing the exact iaterest breskdowm and names of the
parties that will execute the communitization agreements, I1If they are
the same @8 appears om the instrumesnts under the Breech D-118 Well, it
will be a siople mattsr for us to prepare the documents acgordingly. If
you and your associates are agresable in joining im these two wells, we
ask that you sign and return one (1) copy of the Well Cost Estimate.




T0:

DATR:
PAGR :

OCCiaw

Mr. A, P. Holland
Nr. Oria C. Crame
February 18, 1966
Bo. 2

If you have any questions comceraiag the enclosed form of
Oparating Agresment, plesse comtact me by telephome, and I will be
glad to discuss them thoroughly with you.

Enclosures

Yours very truly,

PUBCO PETROLEUM CORPORATION

Orin C. Crane
District Landman




e PUBCO PETROLEUM CORPORATION
Well Coat Estimate

Well Name:__ Pubco Federal No, 13 Location®$/2, Sec, 21~26N-6W County:Rigo Arriba state:N M.

Eatimated T.D. 7600 Formation___Dakota Prospect_____ Tocito
WMW
i -

Jenglole Cogts; Ca:i:gfo L Producer Dry Hole
Surface_8 5/8% 324, H-4Q, 300 3 1,100 1,100
Productiond 1/2," 10.5#, J-55, 7600° 10,300 -
Intermediate : - -

Tubing_ 2 1/16"or 2 3/8 4,200 -
Surface Equipment:
——G2s_Production Unit 4,900 -
300 bbl. Tank & access 1,800 =
—Misc, Lines & conn, 3,000 =
Wellhead i : 100 00
Total Tangible Costs 5 1,600
Intangible Costs:
Supervision $ 1,000 $ 500
Drilling Footage__ 7600 @ $4,00 30,400 30,400
Rig Days @ $ 1,000 500
other_Completion_Rig 3.500 -
Trucking 1,500 500
Fuel - -
Water_for frac 2,000 : 500
Cement_§ cementing 2200 2
Mud 3.500 3.500
Logs & Tests
Logging 2,200 2,200
Roads & Locations 1,000 1,000
Formatiorn Stimulation 15,000 -
Other Intangible:
Guide Shoes, Centralizers, etc. 2.000 500
Perforating _ 3,000 -
Miscellaneous 1,300 700
Total Intangible $ 76,600 $ 41,000
Total Well Cost [ § 108,000 1% 42,600
j q()/‘OL) ;-'/ ("w ;_M“‘ﬁ -
Interests: %
Pubco 50 _$_ 52,000 08 21,300
Others 50 _$ 52,000 & 21,300

Caulkins 011, et al)

Joint Interest Approval

ORPORATTON DATE 19

Frank U, Gorham, Jr. ¢ .
President ’ Zo

PURBCOH PT

COMPANY




BEFORL THE OIL CONSERVATION COMMISSION
OF THE STATE Or NEW MEXICO
APPLICATION OF PUBCO PETROLEUM
CORPORATION FOR THE POOLING OF
ALL INTERESTS IN THE SOUTH 1/2
OF SECTION 21, TOWNSHIP 26 NORTH,
RANGE 6 WEST, N.M.P.M., RIO ARRIEA
COUNTY, NEW MEXICO, TO FORM A SPACING
UNIT IN THE BASIN DAKOTA GAS POOL AND
FOR ALLOCATION OF COSTS OF SAID WELL,

INCLUDING A CHARGE FOR THE RISK OF v e
DRILLING A WELL ON SUCH UNIT. No. o=/ / =7

APPL

Comes now PUBCO PETROLEUM CORPORATION and makes apnlication
to the 0il Conservation Commission of New Mexico for an order pool-
ing all of the interests in the South 1/2 of Section 21, Township 26
North, Range 6 West, N.M.P.M., Rio Arriba County, New Mexico, and
containing 320 acres and in support of such application states:

1. Applicant is the owner of 100% of the working interest
in the SW/4 of Section 21, subject to certain overriding royalty
interest and proposes to drill a well to the Dakota Formation upon a
arilling unit, consisting of the above described 320 acres, which
comprises a drilling unit within the Basin Dakota Gas Pool as designa-
ted by the order of this Commission.

2. Depco, Inc. and Husky 0il Company are the owners in equal
shares of 45% of the working interest under Federal 0il and Gas Lease
to which the SE/4 of Section 21 is subject, and the following persons
are owners of undivided interest in said working interests in the

following percentages:

Iirnest R. Breech: 5.00%
Lorena lMayer Nidorf: 10.00¢%
“rnest Kanzler: 18.00%

Ernest kanzler, Trustee for
Robert Hudson Kanzler: 6.00%




kLrnest Kanzler, Trustee for
Ernest Xanzler, Jr.: 6.00%

George H. Zimmerman, Trustee of the
Doris Zimmerman Trust of
December 30, 1950: 2.00%

George H. Zimmerman, Trustee cf the
Elaine Zimmerman Trust of
July 31, 1953: 2.00%

George Herbert Zinmerman, Trustee
of the Jessie Zimmerman Hitchens
Trust of May 28, 1956: 2.00%

Mary H. Zimmerman, Successor Trustee
for Helen L. Zimmerman: 1.00%

George Herbert Zimmerman, Trustee

for Georgia Zimmerman: 1.00%
George Herbert Zimmerman: 1.00%
Louis G. Zimmerman: 1.00%

The working interest is subject to certain overriding royvalty interest

3. Applicant proposes to drill a well on the drilling unit
comprised of the S$/2 of Section 21, to a depth to adeguately test the
Dakota Formation underlying said drilling unit, which Dakota Forma-
tion comprises a common source of supplv underlying said drilling unit.

4, Applicant has attempted to form said drilling unit by the
voluntary agreement of the parties, but the owners of interest within
the SE/4 of Section 21, have declined and refused to join in the
drilling of said well.

5. The royalty interest under said drilling unit is common.
Said interest being owned by the United States.

6. The issuance of the order requested by this application
for the pooling of the interest within said drilling unit, will avoid
the drilling of unnecessary wells and will protect correlative riqhts
and prevent waste.

WHEREFORE, apwlicant prays that the Commission set this

application far hearing before the Commission's duly appointed




exaninexr, and after notice and hearing as provided by law, that

the Commission enter its order pooling the above-described 320 tract.

Said order should contain a provision for allocation of costs of

drilling and operatinn, together with a charge for the risk involved
in drilling said well on said unit, and for the payment of the same,
all as provided by the New iMexico Statutes.

Respectfully submitted,

;L"/ ((/\."\,/\{ \j ( P2t A

7 James E. Sperlin L "1'*-"---« GK
/Attorney for Appgigant

L

PUBC@\PETROLEUM CORPORATIO (
5 AL A

By

MODRALL, SEYMOUR, SPERLING
ROEHL & HARRIS

P. O. Box 466

Albuquerque, New Mexico




Docket No 1-67
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DOCKET: EXAMINER KEARING - WEDNESDAY 7@ minme 1. o2

9 A.M. - OIL CONSERVATION TOMMISSION (Ot FERLI . | 00,
STATE LAND OFFICE BUTLDING, SANTA FE, NEW MEXICO

The following cases will be heard before Daniel S. Nutter, Examiner, cr
Elvis A. Utz, Alternate Examiner:

CASE 3439:

CASE 3440:

CASE 3441:

CASE 3506:

(This case continued from the October 11, 1966 examiner hearing
and will be dismisced).

In the matter of the hearing called by the 0il Conservation
Commission on its own motion to permit Scanlon and Shepard and
all other interested parties to show cause why the following
Scanlon and Shepard wells in Township 20 North, Range 9 West,
McKinley County, New Mexico, should not be plugged and abandoned
in accordance with a Commission-approved plugging program:
Santa Fe Pacific Railroad Lease: Wells Nos., 1, 3, 4, 5, 7, and
8, all in Unit P, No. 10 in Unit H, and No. 2 in Unit L, all in
Section 21; Well No. 6 in Unit L and Nos. 9 and 12 in Unit M

of Section 22 and Nos. 11 and 13 in Unit D of Section 27, Ray
Well No. 1 in Unit C, State Wells Nos. 1 and 2 in Unit A, and
State K-1883 No. 1 in Unit B, all in Section 28.

(This case continued from the October 11, 1966, examiner
hearing and will be dismissed).

In the matter of the hearing called by the 0il Conservation Com-
mission on its own motion to permit Oshorn & Weir, and all inter-
ested parties, to show cause why the following Osborn & Weir

wells in Township 20 North, Range 9 West, McKinley County, New
Mexico, should not be plugged and abandoned in accordance with &
Commission-approved plugging program: Scanlon Well No. 17 in UnitP
of Section 21 and Nos. 14 and 18 in Unit M of Section 22, Scanlon
Ray Wells No. 5 in Unit A and No. & in Unit C of Section 28.

(This case continued from the October 11, 1966, examiner hearing
and will be dismissed).

In the matter of the hearing called by the 0il Conservation
Commissior or its own motion to rermit LaMar Trucking, Inc.,
coco st dntaeonind carties, to show cause why their State Well
Y1l Tlo. U locatad 495 feet from the North and West lines of
Section 28, Township 20 North, Range ¢ West, McKinley County,
New Mexico, should not be plugged and abandoned in accordance
with a Commission-approved plugging program.

Application of Standard 0il Company of Texas for a unit agreement,
Lea County, New Mexico. Applicant, in the above-styled cause,
seeks approval of the Maljamar-Grayburg Unit Area comprising
3,441 acres, more or less, of Federal, State and Fee lands in




Docket No.
-2-

1-67

(Case 3506 continued)

CASE 3507:

CASE 3508:

CASE 3509:

Sections 2, 3, 4, 8, ¢, 10, 11, 14, and 15, Township
17 Southk, Range 32 fast, Lea County, New Mexico.

Application of Standard 0il Company of Texas for a water-
fiood expansion, Lea County, New Mexico. Applicant,

in the above-styled cause, seeks authority to expand its
Maljamar-Grayburg Waterflood Project in its proposed
Maljamar-Grayburg Unit Area by the injection of water into
the Grayburg formation through thirteen additional injection
wells. Applicant also seeks administrative procedure for
further expansion of said project at a later date.

Application of Phillips Petroleum Company for a unit agreement,
Lea County, New Mexico, Applicant, in the above-styled cause,
seeks the approval of the Vacuum Abo Unit Area, comprising

3640 acres, more or less, of State and Fee lands in Townships
17 and 18 South, Range 35 East, Lea County, New Mexico.

Application of Phillips Petroleum Company for a pressure
maintenance project, Lea County, New Mexico. Applicant, in
the above-styled cause, seeks authority to institute a
pressure maintenance project in its Vacuum-Abo Unit by the
injection of gas into the Abo Reef formation through two wells
located in Section 33, Township 17 South, Range 35 East, and
Section 4, Township 18 South, Range 35 East, Vacuum-Abo Reef
Pool, Lea County, New Mexicc  Applicant further seeks the
promulgation of special rules to govern operation of said
pressure maintenance project.

CASE 3278 (Reopened)

In the matter of Case No. 3278 being reopened pursuant to the
provisions of Order No R-2944, which order established 80-acre
spacing units for the Stateline-Ellenburger Pool, Lea County,
New Mexico, for a period of eighteen months. All interested
parties may appear and show cause why said pool should not be
developed on 40-acre spacing units.

CASE 3277 (Reopened)

In the matter of Case No. 3277 being reopened to consider the
necessity for the continuance of the special allowables assigned
to wells in the Stateline-Ellenburger Pocl, Lea County, New

Mexico.
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CASE 3511:

CA3E 3513:

CASE 3514:

Application of United States Smelting Refining and Minirg
Company for an unorthodoX gas well location, Lea County,

New Mexico. Applicant in the above-styled cause, seeks
approval for its Federal Well No. 2 at an unorthodox location
760 feet from the South line and 2080 feet from the West line
of Section 11, Township 20 South, Range 34 East, Lea-
Pennsylvanian Gas Pool, Lea County, New Mexico.

Anplication of Thomas A. Dugan for an unorthodox gas well
location, San Juan County, New Mexico. Applicant, in the
above-styled cause, seeks approval for the Navajo Federal
Well No. 1 completed in the Callup formation at an unorthedox
gas well location 660 feet from the North and West lines of
Section 26, Township 28 North, Range 15 west, San Juan County,
New Mexico, said well to be dedicated to the NW/4 of said
Section 26.

Application of Pubco Petroleum Corporation for force-pooling,
Rio Arriba County, New Mexico. Applicant, in the above~-

styled cause, seeks an order force-~pooling all mineral interests
in the Basin-Dakota Gas Pool underlying the S/2 of Section 21,
Township 26 North, Range 6 West, Rio Arriba County, New Mexico,
and allocating well costs including a risk factor for a well

to be drilled on said spacing unit.

Application of Midwest 0il Corporation for special pool rules,
Lea County, New Mexico. Applicant, in the above-styled cause,
seeks the promulgation of special pool rules for the Vada-
Pennsylvanian Pool, Lea County, New Mexico, including a provi-
sion for 160-acre proration units.

In the matter of the hearing called by the 0il Conservation
Commission on its own motion to consider suspending the
scheduled cancellation of underproduction which accrued to
certain wells in the Eumont Gas Pool during the {irst six months
of 1366 and which was not made-up during the second six months
period and was therefore subject to cancellation January 1, 1967.
The underproduction being considered for suspension of cancel-
lation accrued as a result of the sale of the connecting pipe-
line for said wells from an intra-state company to an inter-
state company resulting in necessity for FPC approval of sales.
The wells, which were shut-in and not produced during the period
FPC approval was bheing obtained, are certain wells formerly

connected to Soitho»r rion Gas Company and owned by the follow-
ing operators: oo .l HMe-Tex, Penrose, Tidewater, Fields,
Atlantic, Skelly, “''ark . "hristie, Aztec, and Great Western
Drilling.
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November 22, 1966

A. L. Porter, Jr.

Secretary-Director
New Mexico 0il Conservation Commission
Box 2088

Santa Fe, New Mexico 87501 .

Dear Mr. Porter:

Enclosed please find the Application of Pubco Petroleum
Corporaticon for the vooling of all interests in the S/2
of Section 21, Township 26 liorth, Range 6 West, N.M.P.M.,
Rio Arriba County, New ’lexico.

Will you please docket the Application and set the matter
for hearing after notice.

JES
Znc:

ery truly vours,
i
,, = L
A UA ( N
1ES E. SPERLIN \\

ng

DOCKET MAILED
e A

e
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AL BANK EASY ¢ PHONE 256-12

1120 S$IMMS BLDG.

1205 FIRST NATION,

3IrROR O THY
VEW MEXICO OIL CONSPRVATION COMMISSION
Santa Fe, Mew Mexico
Januarv 4, 1967

v
i
!
!
l

IN THE MATTER OF:

Application of Puhco Petroleum
Corporation for force-nooling, Rio
Arriba Countv, Yew ‘lexico.

Case Mo,

REFTORFE:

Daniel S. Nutter, Fxaminer

TRANSCRIPT OF IIRARING

3512
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~ o
o o5 IR aprRT LG Jie Srerlindg of adrall Cpymour
. S ;
; 29 1.
g %X . . . , . |
o33 Sperlind noehl & Harris: Alhuepier Gy anpnaarlng for the
£ %% |
5 9o . . . ) ‘;
£ 3% Appllcant. e have LWo witnessas. My, tansoy and Mr. Cranc.
i B¢ :
s 23 ~ ‘
5 22 (v;itnesses SWOTN) |
w -i i
T 5% . \ . . !
5 3% 0.C. CRMIT, called as 2 Litpess. naviIne heen first duly |
: 5 023 a
< « iw sworn Ccn oath, was exarined and Fpatified as fellows:
- ¥ o |
= |
. - B i
[ % g0 atarc?T b NAT TR IO ‘
Sn N T e ST -
2 £ é‘ﬁ |
2§ 8% |y wn sPOmOG |
Xy o a7 e P RN U .| LUANT -
= a2 a2 HASENEALEEEES '
. . .; .
— z : |
as p gg ¢ Would yvou state your namre, nlease? %
——— Z ,;42( |
R - &
o < 5= A n.C. Crane. !
o & g8 |
i -
¢ hat is your slace of resicence, bV Jhor are you
employec . and in what capacity?
A Albuaquergue; pubco corporation: T am sULErvisor in
the Land pnenartment.
0 My . Crane, ar® vou familiar wigh the relief which

is sought bV tne Applicant in this case?

A I am.

(Whereupon, Applicant's
rxhibit 1 rmarked for
identification)

0 tir. Crane, 1 want to call your attention first to

what has been narkaed as Txhibit - which is & niat and which

Sy




appears te lndicate alone with other inforraticn the nroncsed

unit which is the subdcct of this annlicatiorn. is that correctp

A That is correct.
o 0 Now, vou stated that vou were fariliar «writh the
applicatior and the relicf scuaht, 1 assurme Iin that

connection you ars familiar with the ownershis of the various

intarests undarliyinag ths resnective tracts which are the subiept

of the anrplication?
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- A Yos, I ar.

= 9] Wenld you please refer now to whatever meroranda
a - . ) : , -

= you need and explain that ownership bv reference te the plat?
L]

——

et A The shaded area 1s owned 1nC¢ hvy Pubco. Ue have
=

o

gg 100% of the operating rights. The southeast quarter of the

=

section which is within the red outline is owned by a number
of parties bLeing International or was International 0il and
Gas Corporation. That's now Depco, I think, and Musky 0il
Company, Ernest R. Breech, Lorena Mayer !Nidorf, TErnest
Ranzler, Frnest Kanzler, as Trustec for Rebert Hudson Kanzler.
Did you wish the percentages of ownership inveolved there?

O No, this is in exhibit form is it not, which we will
be in a position to introduce to the Commission?

A Ernest Kanzler as Trustee for Frnest Kanzler, Jr..

Georqge . Zifmerman, Trustes of the Doris Zimmerman 7Trust,

Ceorae l. Zimmerman, Trustee of the Flaire zimmerman Trust,
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Georae Herhert Zimmerman,

Mary Il

IiZi tchens Trust,
Helen L. Zimmerman,
Zimmermarnr, and Ceorae lerbert
and those constitute the workina

southeast ¢uarter of the section.

O nNow,

Trustere of the
. Zirmerran,
Ceorage Herbert Zimmerran,

Zim

you mentioned Depco and Husky.

Jessie Zirmerman

Successor Trustee for
for Ceorqia
Zimmerman

rerran and Louis C.

interest owners in the

First. what

nercentage of interest ¢ they own in the southeast quarter

of this half-section?

A They have a 415% interest.

0 And the other rather lenagthy list makes up the

remaining, whatever it is?

A That is correct.

subject is a
Basin-Dakota Pool comprising the
Township 26 North, Range € West,
Mexico, is that correct?
Py That's correct.
0 And the interest owners
testified are interest owners in

section?

correct.

2y That is

0 The application describes the location which as its

Dakota orojected drilling unit within the

south half of Section 21,

Rio Arriba County, New

concerning whor you have

the southeast guarter ©f that
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Al

(Whereupcn, Applicant’'s
Fxhibit 2 marked for
icdentification)

0 ¥ow, this packet which we have marked as Bxhihit 2

contains a number of documants. Would vou identify those,

nlease?
A The larger, legal-size documents, the one on the
bottom and the owerating agreerent was submitted to these

various parties. The threc documentes followinag that are

the communitization agreement as we had preoposed which was
also for & -- like copies were submitted to these parties.

The particular ones here have been signed by the lessees

cf record. Under Pubco's 1éase we hold coperatine rights

only. The halance of the material in the packet cormencing
with a well cost estimate which was also forwarded to the
various working interest owners and the followinag correspenden

commencing on Februarv 17, 1966 and closing with the top

niece of correspondence from Depco to Pubcce under the date

of September 21, 1966 is the balance of the corresnondence

that was had in this connection.

=

C Do I anderstand from yeour testimony that all of
the parties which you have nared cerlier in your testimony

have been contacted with a view toward effocting voluntary

formation of the nnit comprising the sonth half of fection

21, "Townshin 26 North, Dapgn € Wost?

ce
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, .
N That s

~ D T v lze anderstand £

oFey Yhap the ooe

sorreanandnnoe

of lattore divocted or oy reaeiv

owroras?
A Vog.,

since the annlica

O well,

that the efforts to voluntarily

and the acroaae Lo e dedicalod

A Thoy are all in the

o contained in &

o

B Lnere

etter from vou directed te tho

went to the varlous intoracht own

-4
o
~

covreot,

whichn 1s about the C3Fth lotter

e ras 16Eh?

IR

A This

was

to Mr. l'reacn and Mr. apzler.

pm, NUTITUYR: I Foand it

01 (Py Mr., Zwporlina

packet vreviously, there Aocsn'k

From Yushy,
corvreanond

A Ouny oricinal

Tt was urchased jJointly Ly DHeonc

I notice

PAGE /

at what anmenrs

A pstimate are conion

nest

frer these varions int

el

assure

has heon

{

filed T
cormrmunitize this well location

oo 1t have nrofuaad no resuli?

his packet a.copy of the
various, or a copy of which
ars sottine Torth tnhe plan?

the letter dated ?

up, I heliove,

t was a Joint letter sent

ir examining this

appear to he any corresponden

Can vou explain why?

once was with International.

o an? Musky around mid-yvear.

s
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nenew raorcsvrts tho inte
scfar as the tWo companies are corcerned in the state of
tew Mexico-

G 1 potice on +ho lottelr from Depco & copy went to

Mr. W.B. Masaeys qushy 01l Company in Commerce City. coloracdo.
1 notice in reading the Denco letter A ratheY interestind
sentence- 1t saySs: wneforring to Depco and Husky the twWO
onlad be willina tO epter into @ mutually accentahle

companies ¥

operating aqreement with Pubco nroviﬂind our company yorkind
in the gouthwest quarter of Section 21 would also ©Y Pubhco

has chtained and furnished 1= with A forced poalind order

from the 0il Conservation Commission for the pakota gection

A vou want that explained?
¢ ves. 1t says: "As wWe understand it is that they

have contractual arrandem@nts as successor to International

with Ccaulkins 0j.1 Company in henver: who ackts AS operator:
physical operator only, for all of these parties and they
felt that they wonld be in violation of thelr contractual
arranqements as succssser to International." well: T aon't
want to attempt toO snterpret the meanind of that sofar as
the Commission is concernnd, put is the essences of what you
that

are saying insofar as communicatinq wgith me is concerneds

thevy really have no objection to joinind oxcepnt for what they

PRy S P
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feel might be a contractual limitation?
A That's right,
0 That's what it means to you?

I That's what T have been told.

O I believe the annlication states that Pubco desires

to be the operator of +this unit?

UQUERQUE, NEW MEXICO 87108

A That's correct.
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*
g 0 Do you have anythina further?
: 3
- g A Not that I can think of riaght now.
o o :
o z
* « .
— 5 MT., SPERLING: That's all I have of this witness.
22 b
a> H , . , ; . '
= ] MR. NUTTER: The other witness will go into the
[ <
== i ¥ , . .
O ° §5 cost of the well and cost of operation, and so forth?
—— g < I
= % iz
gg 5 zf MR . SPERLING: Yes, sir.
- & =8

PY MR. NUTTER:

0 Mr. Crane, the interest in the southeast quarter
is 55 per cent to this Breech, Nidorf and Zimmerman group
and fortv-five pecr cent to Depco and l'usky as successor of
International. Is this entire thinag an undivided interest
that all these neople have?

A Yes, it is.

0 Among the two companies and these various aroups and

trustees the workine interest ownership is 100% among them
} 8/

all?

A That is right,.

e e e e o o e e e s e
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Q ven actually know where all of these various agroups
are and have been able to make contact with each of ther and
each of them has replied in the negative with ore exception
here of this sentcnce which Mr. Sperline read, contained in
the Depco letter?

A That's right.

MR. NUTTIR: Any further questions of Mr. Crane?

You may be excused.

(Witrness excused)
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= CHARLES RAMSTY, called as a witness, havinag been first
1

%

= duly sworn on ocath, was examined and testified as follows:

—

= DIRECT FXAMINATION

]

BY MR. SPERLING:

0 Wotld you state your narme, please?

A Charles Ramsey.

0 Where do you live, Mr. Pamsey, by whom ars vou
emploved and in what capacity?

A I am emploved by Pubco Petroleum Corworation in

Albucueraue as Area Production Marnaqoer.

0 Fave vou previouslv testifiosd before the Commission

toe the extent that vour qualifications are a matter of record?

A Yes.

0 I take it that vyou arve familiar with the application
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sace 11

0f Pubco Petroleur Cornoration in this matter?

A Vog, air.

0 onlad vou nlease now refor to what has heen marked
as Fxhibit 1 and tell us in additior to the obvious
indications on it what irformation is contained on this plat?

A This is a locaftion plat as Mr. Crane has nointed
out, showing the preposed location subhiect to terrain
limitationrs and the nropeosed compunitized area. T have also
shown on here the Dakota Gas Wells which have heen comnleted
in the surroundinag area mainly in Townshin 26 North, Range
6 West. And under each Dakota Gas Well T have shown the rost
racent availlable deliveranility test whidh we use as one
aquideline as the guality of tho resorvoir in the arra and
I have drawn lines of eoual deliverability ir this particular
area. I thirk it is important to rote that fhe nroposen
location is beyond the southwestern edge of the Lnown
production. The known Dakota production, to date, is all
north and sast 0f the well that we intend to drill and
there further to the woest in Townshin 20, Range 7 dest, two

Dakota Jdry holes wvhich did not oroduce any cas frern the

iy Does Pubeo have anv wells in this area?
A We have two wells which are located approximately
I3 b

two miles cast and half a mile north of the nroesosed location.
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race 17

N Wacn were those wells drilled, anoroxirately?
A They were ¢xilload one yeoar aago as of this tire,
0 Yow, Mo, Ramsey, in connection with your studyv of

thais arca, have you nad occasion to nrenare and submit along
with the corresrordance which comprises Nihibit 2 an estimate
of the cost of this well?

A Yes, we nrevared a detailed cost estimate of the
well., hased on our actual costs in gdrillince the two wells
that we have drilled in the area, plus other orerators'
experience and that cost as a nroducing well, our best
estimate at this time was $194,000.99, That is a completed
producing Dakota well.

0 Mow, does the information which you have collected
and shown on I'xhibit 1 oive vou any basis for projecting
or procf signifyinc the success, prohbably success, or lack
of it insofar as the nrovosed leocation is concerncd?

A Hell, we arc basically drilling the well for three
reasons: Mumber One, we are belng cdrained by the well in
the same section to the northeast of us which coincidentally
was drilled by the nconle who cwn the ather portion of this
320 that we are communitizing. %We also have lecse obligations
which require that we drill this well and we are alsc on,
if you will note, what I would call a deliverabilityv trend

which runs northeast to southwest across this main Dakota
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sand body trend. Vo are also faced however, with -- and 1

have saown this Dvothe dashed zereo deliverability line ~- we
are also faced with the possihility of a drv hole based on

lack of production te the west of us, a dry hole, two dry
noles, in fact, over in the adjacent townshiv and I mioht
point out alsc in the immediate vicinity one mile to the

east of us the twe wells offsetting cach other, one with

a deliverability over two millicn and one with a deliverability
around seven hundred thousand.

O vhat sections and what particular wells are van

That would bhe the Caulkins Bresch Wurher 321, and
Section 15 in the southwest of 15 the Caulkins - NMuder

Mo. 344 which would he in Section 22 in the northwest cuarter
of that section.

o And the variation bhetween the Jdeliverabilities
of those two wells is what?

A We have a variation there of actually sorething
avproxirating threefold in wells that are roughlyv 40-acre
locations apart; mv peoint beinc there that the deliverability
in this area can change rapidly fror location to location.

We are hoping to be on this cross trend and hope that we will

continue this cross trend. lowever, there is obviously
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R § 0 riavinag 1D mindé the Factoxrs rhat you have mentioned

which annarently are pro And con, ar? you “reparoﬂ ro make,

for tho hwonefit af the racori, B0 estirale anf £ho risk factor
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involveﬁ in Arillina of this well at the estiwateﬂ cost
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A well, of courssy risk facters vary from person o
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ol . N T 5 Tyg.w 4= ~
aAssumLne, of ourss, bLhat 1t nroiuetive?
- - . - . P RS- [ Pags - (T o %)
A TE e orcountoy the cmalibv of Dalota well that we

of ovr investment of

celiev™ we will, we

sorrewhers bebtwveen five and seven variation there,

actual Jeliverabilite that we qgot.

Cenmencling o Lo

In this cose, it vould tale us sorathine between seven
and nine vears to recover. as ot sucaest, 1502 of our

astirated $104,290,00,

n Car. vou transenose that into interest ver cent

on investnent?

If we were to have a 1502 neralty in this case,

o)

which we would. as I understand it, we would be able *o

q

recover 150% of our drilling merey before these pool parties

came bac’ i for their share of the income. This would

he eauivalent to our leanina them theilr sharc of the Arilling

investment at less than six per cent interest, something

in the neighborhood of five to five and three duarters per

cent, which by todav's tionht money standards, 1s a pretty
< 2 S 2 Pt

good deal for then.

0 Do vou have anvthine else, Mr. Ramsey?

A I don't helieve soO.

MR, SPERLIMNG: That's all I have on direct,

BY MR, NUTTPR-

0 Mr. Ramsev, vou estimate here that a dry hole would
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A Ves, sir, that's correct. That would be for what

vou riaht call a corventional Jdry hole without anvy casing.

Unfortunately, as we are all awarce, in this Dakota vou are

cormonly forced to s2t casirng. I would sav the dry hole would

not cost less than forty-tvo thousand and onreobably it's
going tc run vou alrest as much as a completed well, something
in the ninetv thousani dollar categorv on a practical basis.

0 lHave vou macde anv estimate as te vhat operating
cost is?

A Our onerating costs out there are direct, what we
call direct ewnenses, normalliy run $70.00 a month and in
addition to that, I don't know cxactly what overhead figure.

O Direct costs are $70.00 per month. Well, this is
based on Pubco's exnerience 1n operating Basin-Dakota wells?

A Yes, sir.

QO Is there any Dakota production south of this aree
tnat you are talking about?

B There is some, I helieve, it wonld he ahout five
miles to the southeast. There is another sandhar buildup
down here to the southeast. It is more or less in line with
this extension of that main sand hody.

¢ Would that be down in abhout 25 North, 5 West?

A I kelieve there is, ves. The main body of it weould
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be, I believe, there is some that =xtends into 25 North
6 West, 1f I am not mistaken, There is somewhat of a gar in
there has been some additional drilling between these sand
bodies the last vear.

0 You rzalize that the Statutes of the State of New
Mexico nrovide that the Cormission mav authorize up to fifty

per cent risk facteor in a forced nooling cese and I don't

by

D

know if vyou are aware or not, but it has heen the Cormission'sg

policy to reserve this fifty per cent risk factor for cases

where there would be a maxirum of risk. Do you feel vou

.

“a
z
o
I~
z
w
>
z
<]
v
»
S
v
>
=
«
S
>
Zz
[}
%z
=
a
w
-
-
-
w
o
x
w
v
-
P4
w
3
a
f=
<
I~
g
v
[
z
=
<
-
x
V)
z
o
o
3
o]
a
w
a

nave a maxirur of risk for 4drilling a well here?

B

a>

as

=
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A Ueil, I think that's a matter of definition.

Obviously, if we were drilling in a county where there is no

1120 SIMMS BLDG. ® P.O. BOX 1092 ¢ PHONE 243-6691 & ALBUQUERQUE, NEW MEXICO 87101
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production in the entire countv, that would nrobably be more
risk than this. However, I think the point that we are

trving to make here is that although we are in the vicinity

of production, we are stepping out beyond known production and
I feel also that this factor of interest rate of less than

six per cent which is effective to these veople, I feel is

nretty good,

Q] Actually, if the Comrmission should enter a forced

pooling order here yvou would take that forced noolinag order

to Depco and then they would cooperate with vou in the drilliplg

of this well and advance their share of the money?
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A That's correct.

0 And this other aroupr which has declined owns
552 of the southeast cuarter of the scoction?
A Well, T cuess that's richt,
MR, NUTTUR:  2re there any further questions of
My . Ramsey?

MR, FOX: Rohert Fox, Fellahin & Fox, P.0. Bowx
1769, Santa Fe. I arm spzakinog on hehalf of Jaulkins nil
to which reference has heen rade by the witnesses and

Caulkins deoes not onrose the forced noolina cf the acreage

t

but they, by way of exnlanation, thev Jdid not elect to join

in the 4drilling for the well orn the tract here bhecause thoy

Caulkins, are under a contract to Contherr Inion which
agreement provideé for minimur oas ourchases, which are
prasently below allovablos. Therefore, if nroduction is
obtained, Caulkins cannot sell anvrore gas and will »orofit
nothing by the additional well, althoucsh oroductive, since
the nronosed vall is offsat v oroduction as the witness
has already stated ard, of course, which side of the road
is beoinag acdvanne? denends on vhaose coose is heina cooked,

-

A Caulrvinsg doos not feel that

I31]

speaking, is well-established,
risk factor is ‘dustificd undesr the order te be onteraed by

the Conmigssion or 1f any, at a very rinimur,

14

toc mixv the metaphors. And since the Nasin-Dakota, generally

the

L
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i
STATE OF NEW MEXICO )

COUNTY OF BERNALILLO )

I, KAY FMBREE, Court Reporter, do herehy certify that

the foregoling and attached transcript of proceedings before the
New Mexico 0il Conservation Commission Zxaminer at Santa Fe,
New Mexico, 1is a true and correct record to the best of my

knowledge, skill and ability.

/w vﬁﬁé /4;;:16f;‘tc

Court Reporter
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POST QFFICL BOX 869 » ALBUQUERQUE, NEW MEXICO R7103 « TELEPHONE (505) 247-8835 -

March 3, 1967

State of New Mexico 0il
Conservation Commission ‘L
Santa Fe, New Mexico :2 ;

Attention: Mr. Daniel S. Nutter ”

T e

Re: Case No. 3512
" Order No. R-3176

Gentlemen:

Reference is made to numbered Paragraph 12 of the Order
No. R-3176 which reads:

'"(12) That all proceeds from production from
the subject well which are not disbursed for any
reason shall be placed in escrow in Rio Arriba County,
New Mexico, to be paid to the true owner thereof
upon demand and proof of ownership; that the operator
shall notify the Commission of the name and address of
said escrow agent within 90 days from the date of this

order."

In compliance with this provision, please be advised that at
such time as necessary to appoint an escrow agent for the purposes
expressed in the quoted provision, we shall appoint the First National
Bank of Rio Arriba, Box 8, Espanola, New Mexico, as said agent. We

Tpoint out, however, that we do not anticipate a need for the escrow
agent within the immediate future.

We trust that the foregoing will adequately satisfy the
quoted provision of Order No. R~3176.

Yours very truly,
) R

Orin C. Crane
Records Supervisor

0CC:dc
cc:The First National Bank
of Rio Arriba
Box 8
Espanola, New Mexico
Attention: Mr. R, E, Huddle, Jr.
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DEPCO, Inc.

A . v Club Bids.
Production & Exploraiion e DEAVER COLORADO 80302

AREA CODE 303
Phone No, 292-0960

September 21, 1966

Re: Proposed Pubco Well #13
S% Sec. 21-26N-6W, NMPM
Rio Arriba County, New Mexico

Pubco Petroleum Corporation
P. 0. Box 869
Albuquerque, New Mexico §7103

Attention Mr. Orin C. Crane, Records Supervisor

Gentlemen:

Reference is made tec your letters of May 13, 1966, to all of
the working interest owners in SE¥ Section 21-26N-6W, NMPM,
Rio Arriba County, New Mexico and your letter of May 16, 1966,
addressed to International 0il &€ Gas Corporation concerning
your proposed #13 Dakota Formation Well to be drilled in Sk

of Section 21.

Depco, Inc. and Husky Oil Company, who have succeeded in equal
shares to the interest of International 0il & Gas Corporation,
wish to pay their proportionate part of the cost of the pro-
posed well and not be forced pooled or be subject to a non-
consent penalty. The two companies would be willing to enter
into a mutually acceptable operating agreement with Pubco
providing our co-working interest owners in SE¥% of Section 21
would also, or Pubco has obtained and furnished us with a
forced pooling order from the New Mexico Conservation Commission
for the Dakota Formation under Sk of Section 21. As you may
know our interest in SE% of Section 21 and other lands is sub-

~“ject to an Operating Agreement dated July 1, 1962, in which

Caulkins 0il Company is designated Operator. Under the circum-
stances I do not see how we can enter into an operating agree-
ment with Pubco covering SE% without the joinder of the other
working interest owners or the forced pooling order.

BEFORE EXAMINER NUTTER
CIL CONSERVATION CCmal™ |

(700, /s EXHIBIT NO. __ 2.
"CASE NO._.T B 1O




Pubeo Petroleunm Corporation -2~ September 21, 19¢

We ape ip the process now of Teviewing your proposeq Operating
dgreement ang shall furnish you the Comments of Depco-Husky in
the near future.

Very truly yours,
DEPCO, 1neC.

C)) e,

J. V. Kowalskj'
and Department

JVK/cw

Cc: Caulkins 0i1 Company W. B. Macey
1130 Pipst Nationagl Bank Building Husky 0131 Company
Denver, Colorado 5500 No. Colorado Blvd.

Commerce City, Colorado




Zimmerman Estates
150 Bagley Avenye, Suite 1700
Lkunﬂ;hlkh@mn 48226

June 1, 1966
Pubeo Pe roleum Corporatxon
Box 8¢
Albuquerque. New Mexjeo 87103
At Mr. Orin C. Crane
Records Supervisor
Re: Pubco Federa) No. z13
Proposeq Conmunitizatx‘on
3/2, Sec. 21~26N~6lv, NPy
Rio Arripa County, New Mexijco
Gentlemen




Tﬁlr Jluurn; ."\rc‘n ("mle 213 v
|
2715120 or 272.7551 . I
F1-5126 or 272755 ./“yruu S. "ux

9441 Wilshire Boulevard - Suice 616
Bcvcrly ”i"u, (,"njirornh 90212

May 24, 1966

Mr. Orin C. Crane
Records Supervisor

Pubco Petroleum Corporation
Box 869

Albuquerque, New Mexico 87103

Dear Mr. Crane:
Referring to your letter of the 13th of May,
please be advised that Mrs. Lorena Mayer Nidorf does not wish

to join in the drilling of the proposed well as outlined in
your letter.

very truly yours,

"//&ZVJ/ \7’//L./

Myron §. Fox,
Business Manager for
Mrs. Lorena Mayer Nidorf

Copy to: Caulkins 0il Company

fl




ERNEST KANZLER
1700 CLUB-EXCHANGE BUILDING
DETROIT, MICHIGAN 48226

May 23, 1966

Mr. Orin C. Crane

Records Supervisor

Pubco Petroleum Corporation
Box 869

Albuquerque, New Mexico 87103

Dear Mr. Crane;
Referring to yours of the 13th and enclosures, please be

advised that the Kanzler ownerships do not desire to join in
the drilling of the proposed well as cutlined in your letter.

Very truly yours,

< -
A. C. McLee

Copy to: Caulkins 0il Company

Ernest R, Breech
Myron S. Fox
G. H. Ziomerman
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ERNEST R, BReEECH

May 23, 1966

Pubco Petroleum Corporation

Box 869
Albuquerque, New Mexico 87103

Attention: Orin C. Crane
Records Supervisor

Re: Pubco Federal No. #13
Proposed Communitization
s/2, Sec. o1 _06N-6W, NMPM
Rio Arribe County, New Mexico

Gentlemen:

Replying to your letter of May 13, I under-
stand you have been informed oYy Caulkins 0il Company
that Southern Union Ges Company has & contract with
the Co-0Owners providing for the purchasse of the maxi-
wum amount of gas wbich Co-Owmers wells presently will
produce, and that they are wnwilling to release the ,
subject acreage from this contract.

Under the circumstances, it seems inadvisable
to sign the Communitization Agreenment and other papers
which you sent to me with your letter.

Sincerely,

Y e

ERNEST . BREECH

12723 Telegraph Road
Botroit 39, Mionigal




T RETRCLEUS CORAORe

May 16, 1960

Brookbaven (f1 Cowmpany and
Dacresa Zorporation

F. G. Box 1207

Jeottadale, Arizona

Acpention: Mp. Thos. B. Sgott, J&-

Re: Pubco Pederal #13 - Proposed Communitization
S4 Section 21, T=26«N, R«b<W, N.M.P.M,
Rio Arriba County, New Mexico

Goutlemen:

Pubco Petroleum Corporation is in the process of forming a
corwunitized area for the drilling of a Dakota test well within the
3% of Section 21, Township 26 North, Range 6 West, N.M.P.M. This
copmunitization will involve Federal Lease No. 8F=079185 covering tiw
SWt of section 21,under which Brookhaven and Dacresa Corporation own
an overriding royalty interest subject to right of conversion to a
working interest upon well payout, Also affected will be the SE% of
Section 21 which is covered by Federal Leasse No. NM=-035353, under
wnich Brookhaven and Dacresa own an overriding royalty interesat,

Since Brookhaven and Dacresa are working interest owners of
racord vndexr SF-079185, it is necessary that they join in signing
the communitization agreement., We are therefore enclosing three copiles
of the communitization for Brookhaven and three for Dacresa. Attached
to each set are fifteen signature and acknowledgement pages. You may
rztain one copy for each cowmpany. All signature and acknowledgement
pages plvs the two remaining copies of the agreement should be returned
to us up’M proper execution.

Complete counterpart sets will be filed with the United States
Gaoloyical Survey and placed on record in Rio Arriba County. A copy
ni thae Certificate of Approval along with the applicable recording data
will be i{vrnished to you as 8scon as available. You will also be
provided with copies of all signature and acknowledgemeat pages for
7ach of the other parties to the agreenment.




ta O RPORAT

'

S SETRCOLEN

y
ok

Bruokhaven 011 Company and -2~ Msy 16, 1966

sacresd Corporation

Since we are anxious to ¢ lete all necessary puporvork
preiiminary to the start of actual phyoicsl operations, we requast
yoi1 T very carliest possible bandling.

Yours very truly,

Orin C. Crane
Records Sypervisor

B ).

¥y Losures

.




May 16, 1966

Yan American Petroleum Corporation
Security Life Building
Denver, Colorado 80202

Attention: Mr. B. . Pracko

Re: Pubco Federal #13 « Proposed Commmnitization
Sk Section 21, T=26-N, Ret6-¥, N.M.P.M.
Rio Arriba County, New Mexico

Gentlemen:

Pubco Petroleum Corporation is in the procesa of forming a
coommnitized area for the drilling of a Dakota test well within the
3% of 3ection 21, Townahip 26 North, Range 6 West, N.M.P.M. This
commnitization will involve Federal Lease No. SF-079135 covering the
SYY of Section 21, 'nder which Pan American owns an overriding rovalty
interest subject to right of conversion to 8 working interest upon
well payovt. Also sffected will be the SEX of Section 21, which is
cavaered by Federal Lease No, NM-(3553, under which Pan Awerican owrs
an overriding royalty interest.

Since Pan American is a working interest owner of record
under SF-079185, it is nacessary that they join in signing the
communitization agreement, We are therefore enclosing three copies
o the communitization agreement. Atiached are fifteen signature and
acknowledgement pages. You may retain cne copy and all signature and
acknowledgement pages plus the two remaining copies of the agreement
should be returned to us upva proper execution.

Ccmplete counterpart sets will be filed with the United States
Geclogical Survey and placed on repord in Rio Arriba County. A copv
of the Certificate of Approvsl along with the appliceble recording data
will be furnigshed to you as soon as available. You will also be
provided with copies of all signature and acknowledgement pages for
eacis of the other parcies to the agreement.

Since we ar: anxious to complete all necessary paperwork
preliminary to the start of actual physical operations, we raquesat
yeour very earliest possible handling.

Yours very truly,

0CC:iub Orin C. Crane
Enclosures Records Supervisor




May 16, 1966

1 .,ternational Oil & Gas Corporation
425 Petroleum Cludb Building
Nenver, volorado 80202

Attention: Mr. J. V. Koyplski

Re: Pubco Federal No. 13 -~ Proposed Coomumitization
8%, Saction 21, T=20-R, Re-b6-W, {.M.P.NM.
Rio Arriba County, New Maxico

sentlemen:

In following with previoua discuesions with your Company
velative to commitment of your working interest under Federal Lease
0. NMeU3333, we are enclosing three copies of a communitization
igraement and 8 like nuwmber of copies of the operating agreement
which we propuse to ua@ in communitization of the 8% of Sectioa 2i,
Townsniy 25 Nocth, Range 6 Weast.

Attached to each agreewment are fifteen signature and
ackaowledgement pages., Since we are having the agreements executed
i couatarpart, we felt that execution and acknowledgament pages
witliout attached docuwents would provide a considerably more
vificient veang of handling.

Provided the enclosures are found to be in order, we &8k
that yuo ratain wo copies of each agrcement and that you execute
anc ierurn all rewmaining waterials. Coaplete couuterpart sets of the
conamuniiizarion agreement will ba filed with thou United States
Jeological Survey and recorded in Rio Arribas County, whereupon you
will be provided with the applicable recording data and a copy of
the Certificate of Approval. You will bae provided with signature andg
acknow.edgement pages for all parties executing the agreements., We
trust that this wmetnod of handling will be satlisfactory, and we aak
vwue wwst 2xpeditious handling of tiese enciocsures.

In addition to the above mentioned enclosures, we are also
nroviding twe coples of our detailed Wall Cost Estimate, one copy of
wiideh shouid be signed in approval on behalf of Internaticnal and
returnad aiong with the other documents,

A8 & matter of {nformaticn, we are enclouslag a copy cf the
ietter whick was mailed to all other working interest owners under
NM«(3357, We believe that our inteution is quite clearly gtated



May 16, 1966

interaationai 011 & Gas Corporation 2~

in the enclosed letter, and we hope that we have your complete
cooperation in this matter. If you have any suggestions or 1{f you
".ave any iatentions in making other arxrangements with the various
other working intsrest owners, we ask that you keep us informed

accordingly.

Yours vary truly,

Grin C. Crane
Records Supervisor

OCC:sb

Encloswres
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May l¢, 1966

Cnulkins 011 Companv
1130 First Naticnal Bank Building
Beavaer, Colorado 80202

Atteation: Mr. A. F. Holland

Re: Pubco Federal +#13 - Proposed Communitization
S%, Section 21, T-26-N, R-6~W, N.M.F.M.
Ric Arriba County, New Mexico

Centleme::

We have neretofore requested the joinder of Caulkins C€il
Compuny. vt al, in forming a communitized area for the drilling of a
itakata iest wall to embrace the 8% of Sectiorn 21, Township 26 Nortn,
Range 6 west. You rejected our initial proposal, but because oi your
ecent Dakota completion in the NX of Section 21, we feel that it is
irperative that the south offeet be drilled,

¥hile we are in sympathy with any marketing cocditious that
wolla coeate econonmic hardship for Caulking, such as mencioned ir
voni letter of March 18, 1966, we canno: visualize how this would have
& bap-ing on additional drilling as we are proposing, Eccause of
vour rejaction, we have found it necessary to go directly te each
working interest owner under NM-03553, Caulki{ns' interest being
strictly through a vested right of operation by virtve of an operating

avreement with all working interest owners of record,

As a matter of information, we are encicesing a copy of the
lecter addressed to the various working Interest owmers. We believe
vur intention ie clearly set forth in that leticr, and we ask that
you recociisider vour positiorn and that you join with ua in the drilling
of the proposed wall,

We are therefore anclosing for your consideration and
axecution three copieg of a communitization agreement and a like
number of copies of the proposed cperating agreement. Also attached
L0 these agreemetuts are fifteen sets of signature and acknowledgzzinent
pages ,




vailking 01l Company -2~ May lo, 1566

Should we gain your cooperation we ask that you retain one
copy of each agreement, returning all remaining materials properly
exocuted and acknowledged. Two copies of our detailed Well Cost Estimate
are onclosed, one of which should be signad and returned along with the
ocher material. Since we are anxious to commence actual physical
cperations, we ask that you give this matter your immediats attention,

Yours very truly,

Orin C. Crane
Records Supervisor

"G gh

Ynclosures




PrBGCO PETROLEUM GCORPORATION

ROX ReD TELERPIKONE
ALBUQUERQUE . NEw MEXI0O 81108 sos ser 0037
Copies of this letter sent to: May 13, 1966

Mr. Ernest R, Breech

Mr. Ernest Kanzler

Mrs, Mary H., Zimmerman

Mr. George Herbert Zimmerman
Mr. Louls G. Zimmerman

Mrs. Lorena Mayer Nidorf
Re: Pubco Federal No, #13

Proposed Communitization
S/2, Sec., 21-26N-64, NMPM
Rio Arriba County, New Mexico

Pubco Petroleum Corporation, as owner of the operating
rights under the SU/4 of Section 21, Township 26 North, Range 6
West, has heretofore proposed to Caulkins 0i1 Company the drilling
of a Dzkota formaticn test well to be located within a pooled
spacing unit covering the S/2 of Section 21 thus to inciude the
SE/4 of the section which is covered by United States 0il and
Gas Lease No. NM-03553, This lease and the right of opeiation
is vested in Caulkins 0i1 Company under Operating Agreement with
you, International 0i1 & Gas Corporation and others,

Caulkins 0il1 Company rejected our initial proposal indi-
cating that it would not be advantageous due to certain marketing
problems, There has been some indication that Caulkins would be
willing to join in the proposed well if they were designated as
operator, It is our opinion, however, that Pubco Petroleum Corp~
oration can operate the property with a high cegree of effeciency
and more economically than could Caulkins,

In support of our belief, we are submitting for your
consideration three (3) copies of a-Communitization Agreement;
two (2) copies of an Operating Agreement and two (2) copies of our
detailed Well Cost Estimate, In addition, we are also enclosing
fifteen (15) copies of the signature and acknowledgement pages for
the Communitization Agreement ard a like number of these pages for
the Operating Agreement. We ask that you retain one (1) of each
agreement, and one (1) copy of the ile]l} Cost Estimate.

You should execute two (2) copies of the Communitization
Agreement, one (1) copy of the Operating Agreement and one (1)
copy of the Well Cost Estimate, along with all copies of the sig-
nature pages provided for each agreement. Upon acknowledgement
before a Notary Public, they shouTd be returned to us for further
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handling., Complete counterpart sets of the Communitization Agree-
ment will be filed with the United States Geological Survey and

in the records of Rio Aririba County, New Mexico; we will provide
you with a copy of the certificate of approval and the applicable
county recording data as socn as it is available, e shall also
furnish you with signature and acknowiedgement pages for both the
Communitizaticn Agreement and the unit Operating Agreement as
signed and acknowledqed by 211 other parties involved,

Before signing any of the enclosed documents, we ask that
you verify your percentaqge of interest, the spelling of your name,
and your mailing address, =5 set forth in the agreements and
exnibits attached thereto, and should there be any corrections
required, we ask that you so advise and we shall make appropriate
adjustments and furnish revised pages accordingly, In this
connection, we should meniion that your interest as indicated in
these agreements are those as appear in the record of the Bureau
of Land Management in Santa Fe, New Mexico.

While we presume that you would normally wish to have the
concurrence of Caulkins 0i1 Company prior to your joining in a
venture such as we have proposed, it becomes necessary that we contact
you directly in view of the previous rejection to our proposal by
Caulkins. <Caulkins has no interest in the lease or lands other than
that granted to them by you as one of the record title owners. Our
proposed drillsite is immediately offset to the North by a Dakota
formation well which was drilled by Caulkins on other lands covered
by the same lease which we are asking you to commit to our well.
Additionallty, we must point out that in the event of non-cooperation
and non-joinder by you or any of the other parties who are owners
of lease NM-03553, we shall go before the MNew Mexico Dil Conser-
vation Commission to gain whatever relief or advantage that may
be afforded us throuch that requlatory body. Since we wish to
commance this well without undue delay, we respectfully solicit your
cooperation and most expeditious handling of this matter,

Yours very truly,

Orin C. Crane
Records Supervisor

QCC/ipc

Enciosure




CAULKINGDS Ot COMPANY

PO T L R A IO A FEANR T O

DINVER & COLORADO

ARELA CTODE et
@ATY Lied

March 18, 1966

a N

Pubco Petroleum Corporation
Box 1419
Albuquerque, New Mexico B7108

Attention: Mr. Orin C. Crane

Ke: Proposed Communitizations
Sk Sec, 17 - 26N-6W
Sk Sec. 21 - 26N-6W
Rio Arriba County, New Mexico

Dear Mr. Crane:

This will acknowledge your letters of February 18 and March 8, 1966,
regarding communitizations of the above captioned acreage.

We apologize for the delay in replying. However, it has been necessary
for us to review our gas market situation in order to furnish an answer

to your request.

Our present gas marketing situation is such that we cannot sell addi-
‘tional gas for the drilling of new ventures. This being the case, to
participate in the drilling of a well does not increase outr current
revenues. There is no economic reason for us to participate in drilling
at this time; and until this matter is resolved, we cannot recommend
further drilling to our participants.

We appreciated hearing from you and regret that we cannot furnish you
an affirmative answer until our marketing situation is improved.

Yours very truly,
CAULKINS OIL COMPANY

Q,‘\,Bkw\mw_g«

AFH:r A.F, Holland




f 3CO PETROLEUM CORPORA™ N

March 8, 1966

Mr, A, F. Holland

Caulkins 041 Company

1130 First National Bank Building
Denver, Colorado 80202

Re: Proposed Commmmitizations
Sk Bec. 17 ~ 26M-8W
84 Sec. 21 ~ 26N-6W
Rfo Arriba County, New Mexico

Dagr Mr. Holland:

On February 18 I forwardsd our detailed Wall Cost Estimate
for the proposed comamitisations, as above subject, along with a copy
of an Operating Agreement which we propose to use in this connection.
We also requested certain lsase informetion and sclicited Caulkins
joinder in these venturass.

We ars anxious to commence operations at the vary earliest
possible date. Your prompt reply will be most appraciated.

Vary truly yours,

Orin C. Crane

ATRMAIL




Pebruary 18, 1966

Mr, A. F, Holland

Caulking 01l Compary .
1130 Fivrst Natiomal Bank Bullding
Denver, Colorade 80202

Re: Proposed Commusnitizations
S84 Sec. 17 -26N -6W
8% Sec., 21 -26N -6
Rio Arxiba County, New Mexico

Dear Mr. Holland:

In following with our recent telephone conversation relative to
our proposal to drill two dakota test wvells on communitized tracts to
embrate the acresge above described, 1 am enclosing two (2) copies of a
detailed Well Cost Estimate for sach proposed communitization. Im addition
thereto, I am snclosing & copy of an Operating Agresemsnt which is basically
the sama a8 the ons your Coapany utilized umder the Breach D-118 Well in
the Wik Sec. 1 260 -6W. This Agreemesnt, howevey, has bessn somewhat modi-
fied vith respect Co nom-consent provisions for workovers, such modificae-
tious being basically drawn from the Ross Martim 610 Forwm Operating Agree-
mant for Non-Federal lends. We believe you will find this Agrsement to
be sstisfactory. There has been use of this Agreement in communitizstions
involving Tenneco, X1 Paso, Texaco, Continental, etc. The sccounting pro-
cedure is the Copas Form and provides for combined fixed rates which are
in comparison with others opersting in the San Juan Basin considerably
lLower.

Additionally, 1 am enclosing & copy of & current Lessehold Uwoer-
ship Takeoff which reflects the various intereste shown of record in tne
Buresu of Land Mansgement offfces at Sants Fe. You will obsarve that the
various interests reciied for Earnest R. Braech, et al do not correspond
with the interasts shown for these parties under your Breech D-118 Well.
In the event you desire to join us in drilling the proposed wells, we will
appraciate your providing the exact iatersst breakdown and names of the
parties that will execute the commupitization agreements. [f they arve
the ssme as appears on the instruments under the Breech D-118 Well, it
will be a simple matter for us to prespare the documents accordingly. If
you and your assoclates are ggreeable in joining in these two wells, we
ask that you sign und return one (1) copy of the Well Cost Estimste.




TO: Hl'¢ A, ¥. 'bll‘“
FROM: )y, Orin C. Crane
DATX; February 18, 19¢¢
PACR: ng, 2

Yours very truly,

PUBCO PETROLEUN CORPORATION

Orin ¢, Crane

Districe Landman

OCC:aw

Eacloluru




PUBCO PETROLEUM CORPORATION
Well Cost Estimate

Locationg/2 , Sec, 2]1-26N-6W County:Rig Arriba state:N.M.

Well Name: Pubco Federal No, 13

Estimated T.D.__7600 Formation__ Dakota Prospect Tocito
I gible C H
ancas_______,_izg:osts Producer Dry Hole
Surface 8 5/8% 32#, H-40, 300° $ 1,100 $ 1,100
Productiongd 1/2." 10.5#, J=55, 760G' 10,300 -
Intermediate — - -
Tubing_ 2 1/16"or 2 3/8 4,200 -
Surface Equipment:
Gas Production Unit 4,900 -
$S 1,800 -
ugs & conn, 3,000 -
Wellhead 500
Total Tangible Costs N 1,600
Supervision $ 1,000 |3 500
Drilling Footage__7600 @ $4,00 30,400 30,400
Rig Days @ § 1,000 500
Other_Completion Rig 3.500 -
Trucking 1,500 500
Fuel - -
Water for frac 5,000 -
Cement_& cementing 6,200 1,200
Mud 3.500 3,500
Logs & Tests
Logaing 2,200 2,200
Roaés & Locations 1,000 1,000
Formation Stimulation 15,000 -
Other Intangible:
Guide Shoes, Centralizers, etc. 2 .G00 500
Perforating 3,000 -
Miscellaneous 1.300 700
Total TIntangible $ 76,600 g 41,000
Total ell Cost |=£=-1_9-;4-5220 42,600

Interests: %
Pubco
others 50

aulkins 0il, et al)

8 52,000 & 21,300

5 52,000 5 21,300

PURCO PE

Frank 0, Gorham, Jr,
President

défz, K28

Joint Interest Approval

DATE 19

By

COMPANY
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APPROVAL -CERTIFICATION ~-DETERMINATION

Pubco Federal #13

Pursuant to the authority vested in the Secretary of the Interior
under Section 17(j) of the Mineral Leasing Act of 1920, as amended (74 Stat. 784;
30 U.S.C. 226(j)), and delegated to the Regional Oil and Gas Supervisors of the

Gevlogical Survey by Order approved June 14, 1962 (27 F.R. 6395), I do hereby:

A. Approve the attached communitization agreement covering
the §/2 Section 21, Township 26 North, Range 6 West, N.M.P. M.,
Rio Arriba County, New Mexico, as to dry gas and associated

liquid hydrocarbons producible from the Dakota formation.

B. Determine that the Federal lease or leases as to the lands
committed to the attached agreement cannot be independently
developed and operated in conformity with the well-spacing
program established for the field or area in which said lands
are located, and that consummation and approval of the agree-

ment will be in the public interest.

C., Certify and determine that the drilling, producing, rental,
minimum royalty and rnyalty requirements of the Federal lease
or lcases committed to said agreement are hereby established,
altered, changed or revokad to conform with the terms and

conditions of the agreement.

Dated:

Regional 0il and Gas Supe;visor
Contract No, U. S, Geological Survey




COMMUNITIZATION AGREEMENT

Pubco Federal #13

e e et e R

b

THIS AGREEMENT, entered into as of the ___ 7/ day of _ L zer

19646, by and between the parties subscribing, ratifying or consenting heréfﬁ?LSUCh

{sr-ies being hereinafter referred to as "parties hereto",

WIINESSETH:

WHEREAS, the Act of February 25, 1920, 41 Stat. 437, as amended, au-
thovizes communitization or drilling agreements communitizing or'pooling a Federal
vit snd gzs lease. or any portion thereof, with other lands, whether or not owned
by "the United States, when separate tracts under such Federal lease cannot be
1ne.opendently developed and operated in conformity with an established well-
srzt ing program for the field or area and such communitization or pooling is
dotcermined to be in the public interest; and

WHEREAS, the parties hereto own working, royalty or other leasehold
interdsts, or operating rights under the oil and gas leases and lands subject to
rhis agreement which cannot be independently developed and operated in conformity
with the welli~spacing program established for the field or area in which said
funds are lozated; and

WHFREAS, the parties hereto desire to communitize and pool their re=
spective mineral interests in lands subject to this agreement for the purpose of
de-e toping and producing communitized substances in accordance with the terms
and conditions of this agreement:

NOW, THEREFORE, in consideration of the premises and the mutual ad-

vantages to the parties hereto, it is mutually covenanted and agreed by and

between the parties hereto as follows:

1. The lands covered by this agreement (here .after referred to as
"ecommunitized area'") are described as follows:
Township 26 North, Range 6 West, N, M,P.M.

Section 21: §/2
Rio Arriba County, New Mexico

centaining 320.00 acres, more or less, and this agreement shall extend to and
inciude only the Dakota formation underlying said lands and the dry gas and

aszociated liquid hydrocarbons (hereinafter referred to as "communitized sub-
stances'y preducible from such formation,

wl-

—
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Z. Attached hereto, and made a part of this agreement for all purposes,
'~ Fxhinit "A" designating the operator of the communitized area and showing the
BUToaRe, percentage and ownership of oil and gas interests in all lands within

the “municized area, and the authorization, if any, for communitizing or pool-

e any petented or fee lands within the communitized area.

3. All matters of operation shall be governed by the Operator under
) pursuant to the terms and provisions of this agreement. A successor operator
may be designated by the owners of the working interest in the communitized area
sut frur (47 executed copies of a designation of successor coperator shall be
filed with the 0il and Gas Supervisor,

4., Operator shall furnish the Secretary of the Interior, or his author=-
t2ed representative, with a log and history of any well drilled on the communitized
~zex, monthly reports of operations, statements of gas sales and royalties and
fuch other reports as are deemed necessary to compute monthly the royalty due
rreo Uniterd States, as specified in the applicable o0il and gas operating regulations.

5. Nondiscrimination: 1In connection with the performance of work

undce this agreement, the operator agrees to comply with nondiscrimination pro-

vi=trns of Paragraphs (1) through (7) of Section 202 of Executive Order No. 11246,
.~ mented, {30 Fed. Reg. 12319), unless exempted by order of the Secretary of
(.. - i<:zued pursuant to Section 204 of said Executive Order No., 11246,

6. The communitized area shall be developed and operated as an entirety
with “he understanding and agreement between the parties hereto that all communi-
i1z 1 subsruances produced therefrom shall be gllocated among c¢he leaseholds com=
jrising -=i3 area in the proportion that the acreage interest of each leasehold
»enwe Fo the entire acreage interest committed to this agreement,

7. The royalties payable on communitized substances allocated to the
indlvidual leuses comprigsing the communitized area and the rentals provided for
3 shall be determined and paid on the basis prescribed in each cof
rhe individual leascs. Payment of rentals under the terms of leases subject to

this agrcement shall not be affected by this agreement except as provided for
undo— the terms and provisions of said leases or as may herein be otherwise pro-

Except as herein modified and changed, the oil and gas leases subject to

this agrcement shall remain in full force and effect as originally made and

izsued.




8. There shall be no obligation on the lessees to offset any well or

wells completed in the same formation as covered by this agreement on separate
component tracts into which the communitized area 15 now or may hereafter be di=-
vided, nor shall any lessee be required to measure separately communitized sub-
stances by reason of the diverse ownership thereof, but the lessees hereto shall
nar be released from their obligation to protect said communitized area from
drainage of communitized substances by a well or wells which may be drilled off=~
¢ tting said area.

9. The commencement, completion, continued operation or production
ol &« well or wells for communilized substances on the communitized area shall be
censtrued and considered as the commencement, completion, continued operation or
production on each and all of the lands within and comprising said communitized
area, and operations or production pursuant to this agreement shall be deemed to
e operations or production as to each lease committed hereto.

10. Production of communitized substances and disposal thereof shall
be in contermity with allocation, allotménts and quotas made or fixed by any
dufy authorized person or regulatory body under applicable Federal or State
statutes, This agreement shall be subject to all applicable Federal and State
}aws ovr executive orders, rules and regulations, and no party hereto shall suf-
fer a f[orfeiture or be liable in damages for failure to comply with any of the
provisions of this agreement if such compliance is prevented by, or if such fail=-
ure results from, compliance with any such laws,orders, rules cor regulations.

11. 7This agreement shall be effective as of the date hereof upon exe-
catien by the necessary parties, notwithstanding the date of execution, and upon
approval by the Secretary of the Interior, or his duly authorized representatives,
and shall remain in force and effect for a period of two (2} years and so long
rhereafter as communitized substances are or can be produced from the communi-
tized area in paying quantities; provided, that prior to production in paying
gquantities from the communitized area and upon fulfillment of all requirements of
the Sccerctary of the Interior, or his duly authorized representatives, with respect
t2 any dry hole or abandoned well, this agreement may he terminated at any time
by murual agreement of the parties hereto. This agreement shall not terminate

upon cessation or production if, within sixty (60) days thervealter, reworking or

-3




arilling operations on the communitized area are commenced and are thereafter con-
ducsed with reasonable diligence during tﬁe period of nonproduction.

12, It is agreed between the parties hereto that the Secretary of the
inte¢rvior, or his duly authorized representatives  shall have the right of super-
*isicn over all operations within the communitized area to the same extent and
legree ss provided in the oil and gas leases under which the United States of
Amcrica is lessor and in the applicable oil and gas regulations of the Department

o+t the Interior.

The covenants herein shall be construed to be covenants running

i
[

with the 1:and with respect to the communitized interests of the parties hereto
and theis successors in interest until this agreement terminates, and any grant,
tranifer or conveyance of any such land or interest subject hereto, whether vol-
un<2ry or net, shall be and hereby is conditioned upon the assumption of all
obligatisns hereunder by the grantee, transferee or other successor in interest,
and as to Federal land shall be subject to apnroval by the Sccretary of the
Interior.

14. This agreement shall be binding upon the parties hereto and shall
¢x=end to and be binding upon their respective heirs, executors, administrators,
sacecesstrs and assigns.,

15. This agreement may be executed in any number of counterparts, no

one cof which needs to be executed by all parties, or may be ratified or consented

t> by separsate instrument, in writing, specifically referring hereto, and shall

he: binding upon all parties who have executed such a counterpart, ratification or

:ronsent hereto with the same force and effect as if all parties had signed the E

game: document., 1
IN WITNESS WHEREOF, the parties hereto have executed this agreement as

¢ £ rhe day and year first above written and have set opposite their respective

nam:s the date of execution.

o A e e i g et

{ ATTEST: PUBCO PETROLEUM CORPORATION

! o ) y .

i . / “

!f . By; s L. i i

E Cuck Fo Shaw, Assistant Secretary Frank D, Gorham, Jr., President
:

E Daze: —}/#;f LA LG
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AITEST

Secretary

DATE:

ATTEST:

Secretary
DATE.

ATPEST:

Secref&vy hl

DATE: _

ATTEST.

Secretary

DATE:

ATTEST:

'Secretary

DATE:

DATE:

DATE :

DATE :

DATE:

DATE:

DATE:

GOMMUNITIZATION AGREEMENT S/2 SEC. 21-26N-6W

CAULKINS OIL COMPANY

by:

Presiden:

INTERNATIONAL OIL & GAS CORPORATION

By:

President

APPAGL P
- 3 . ‘

PAN AMERICAN PETROLEUM CORPORATION 10

By: i;EEEZEk;Z?;{g Lcﬂf;j//

s drrentdA i Tl
S

DACRESA CORPORATION

By:

President

BROOKHAVEN OIL COMPANY

By:

President

ERNEST R. BREECH

LORENA MAYER NIDORF

ERNEST KANZLER, Individually, and as
TRUSTEE FOR ROBERT HUDSON KANZLER and
ERNEST KANZLER, JR. :

GEORGE HERBERT ZIMMERMAN, a/k/a

GEORGE H. ZIMMERMAN, Individually and

as TRUSTEE for GEORGIA ZIMMERMAN, and

as TRUSTEE of the ELAINE ZIMMERMAN TRUST

of JULY 31, 1953, the JESSIE ZIMMERMAN a
HITCHENS TRUST of MAY.28,1956, and the |
DORIS ZIMMERMAN TRUST of DECEMBER 30,

1950.

MARY H. ZIMMERMAN, Successor TRUSTEE
for BHELEN L. ZIMMERMAN

LOUIS G. ZIMMERMAN
-5=




STATE Q1 COLORADO )
) ss.
C1TY AND COUNTY OF DENVER )

The foregoing instrument was acknowledged before me this day
of , 1966, by
President of CAULKINS OIL COMPANY, a Corporation, on behalf of

said Corporation,

My Commission Expires:

Notary Public in and for the City and
County of Denver, State of Colorado.

STATE OF COLORADO )

) ss.
CITY AND COUNTY OF DENVER )

The foregoing instrument was acknowledged before me this day
of __ , 1966, by
President of INTERNATIONAL QIL & GAS CORPORATION, a Corporation,

on behalfl of said Corporation.

My Commission Expires:

Notary Public in and for the City
and County of Denver, State of
Colorado.

STATE OF MICHIGAN )
) ss.
TOUNTY OF WAYNE )

The foregoing instrument was acknowledged before me this
day ot , 1966, by ERNEST R. BREECH.

My Commission Expires:

Notary Public in and for Wayne County
State of Michigan.

STATE OF CALIFCRNIA )
) ss.
COUNTY OF LOS ANCELES )

R W i | R

The foregoing instrument was acknowledged before me this day
of , 1966, by LORENA MAYER NIDORF.

My Commiscion Expires:

Notary Public in and for Los Angeles
County, State of California

STATE OF MICHIGAN

et Nt s
w
w

COUNTY OF WAYNE

The foregoing instrument was acknowledged before me this day
of , 1966, by ERNEST KANZLER, INDIVIDUALLY, and as
TRUSTEE for ERNEST KANZLER, JR., and ROBERT HUDSON KANZLER,

Noﬁé;y Public in and for Wayne County,
State of Michigan.

COMMUNIT1ZATION AGREEMENT 5/2 SEC. 21 - 26N-6W

-6~




STAUE OF MICHIGAN )
) ss.
COUNTV OF WAYNE )

The foregoing instrument was acknowledged before me this day
ot , 1966, by GEORGE HERBERT ZIMMERMAN, a/k/a/ GEORGE
¥  ZIMMERMAN, Individually and as TRUSTEE for GEORGIA ZIMMERMAN, and as TRUSTEE
of the ELAINE ZIMMERMAN TRUST of JULY 31, 1953, the JESSIE ZIMMERMAN HITCHENS
TRUST of MAY 28, 1956, and the DORIS ZIMMERMAN TRUST of DECEMBER 30, 1950.

My Commissicn Expires:

Notary Public in and for Wayne County,
State of Michigan.

STATE OF MICHIGAN )
) ss.
COUNTY OF WAYNE )

The foregoing instrument was acknowledged before me this day
of , 1966, by MARY H. ZIMMERMAN, Successor TRUSTEE

for HELEN ZIMMERMAN .

My Commiseion Expires:

Notary Public in and for Wayne County,
State of Michigan.

STATE OF MICHIGAN )
SS.
COUNTY OF WAYNE )

The foregoing instrument was acknowledged before me this day
of , 1966, by LOUIS G.ZIMMERMAN.

My Commis<gion Expires:

Notary Public in and for Wayne County,
State of Michigan

STATE OF NIEW MEXICO )
) ss.
COUNTY OF BERNALILLO )

,The foregoing instrumen. was acknowledged before me this i <K- day of
’/fthvj _ , 1966, by FRANK D, GORHAM, JR., President of PUBCO PETROLEUM

CORPORATION ’€'Corporat10n, on behalf of said Corporatlon -
T ) e

- v .28 -
My Commission Expires: 4 //ﬂ"ﬁ R NN s 1 1 T SN
S Y Notary Public in and for the Cougfy
Teeter AR of Bernalillo, State of New Mexico

-

-7
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starE o COLORADO )
Y & I ) ss.
C&ﬁ%Y or DENVER )

The forepoling instrument was acknowledged before me this day of
P , 1966, by _1ts Attorney in Fact ; CkY
i PAN AMERICAN PETROLEUM CORPORATION, a Corporation, on

behalf of said Corporation,

-
] P *
i 4 -

My Commission Expires: Notary Public in and for the /
. . County of P
My Commission expires May &, 1969 Stateyof T !
STATE OF ARIZONA )
) ss.
COUNTY OF MARICOPA )

The foregoing instrument was acknowledged before me this day of
, 1966, by THOMAS B. SCOTT, JR., President of DACRESA CORPORATION, i

a Corporation, on behalf of said Corporation.

Notary Public in and for the
County of Maricopa, State of
Arizona.

My Commission Expires:

STATE OF ARIZONA )
5S.

)
COUNTY OF MARICOPA)

b by 5 o e

The foregoing instrument was acknowledged before me this _ day of
, 1966, by THOMAS B, SCOTT, JR., President of BROOKHAVEN

OIL COMPANY, a Corporation, on behalf of said Corporation.

R ST

Notary Public in and for the .
County of Maricopa, State of :
Arizona. '

My Commission Expires:

-8- i
COMMUNITIZATION AGREEMENT S/2 SEC. 21 - 26N-6W :




EXHIBIT "A"
to

AGREEMENT DATED THE 424é DAY OF W2zu1% s
1966, BETWEEN PUBCO PETROLEUM tJORPORATION (OPERATOR) AND

INTERNATIONAL OIL & GAS CORPORATION, ET AL (NON-OPERATORS)

Pubco Federal #13

OPERATOR OF COMMUNITIZED AREA: PUBCO PETROLEUM CORPORATION

DESCRIPTION OF COMMUNITIZED AREA: S/2 Section 21, Toumship 26N,
Range 6W, N, M, P. M,,
Rio Arriba County, New Mexico

DESCRIPTION OI' LEASES COMMITTED

TRACT 1
I.essor: United States of America
Lessees of Record: Pan American Petroleum Corporation

Dacresa Corporation and
Brookhaven 0il Company

Serial No. of Lease: SF-079185

bate of Lease: October 1, 1948

Description of Lands Committed: Township 26 North, Range 6 West, N.M.P .M,
Section 21: SW/4

Number cof Acres 160.00

Working Interest and Percentage: Pubco Petroleum Corporation: 100%

(Subject to the Overriding Royalty
Interests set forth below)

Royalty Interest and Percentage: United States of America: 12,5%

0. R. R. I. and Percentage: Pan American Petroleum Corporation: 27.2925%
of 12,5% of 8/8 0. R. 1. (converting to
27.2925% of 25% W. 1. when Operator has
recovered 100% of its cost of drilling,
equipping and producing any test well
involving the described lands.)

Dacresa Corporation: 56.332% of 12.57 of
8/8 0. R. 1. (converting to 56.332% of 254
W. I. when Operator has recovered 100% of
its cost of drilling, equipping and produc~
ing any test well involving the described
lands.)

Brookhaven 0il Company: 16.3755% of 12.5%
of 8/8 0. R. I. (converting to 16.,3755% of
25% M. I. when Operator has recovered 100%
of its cost of drilling, equipping and
producing any test well involving the
described lands.)




Lessor:

Lessces of Record:

Serial No. of Lease:
Date of Leasc:

Desgeription of Lands Committed:

Number of Acres:

Working Intercst and Percentage:

Royalty Interest and Percentage:

TRACT 1

United States of America

International 0il & Gas Corporation

Ernest R. Breech

Lorena Mayer Nidorf

Ernest Kanzler

Ernest Kinzler, Trustee for
Robert Hudson Kanzler

Ernest Kanzler, Trustee for
Ernest Kanzler, Jr.

George d. Zimmerman, Trustee of the
Doris Zimmerman Trust of December 30, 1950

George H. Zimmerman, Trustee of the
Elaine Zimmerman Trust of July 31, 1953

George Herbert Zimmerman, Trustee of the
Jessie Zimmerman Hitchens Trust
of May 28, 1956

Mary H. Zimmerman, Successor Trustee for
Helen L., Zimmerman

George Herbert Zimmerman, Trustee for
Georgia Zimmerman

George Herbert Zimmerman

Louis G. Zimmerman

NM-03553
October 1, 1948

Township 26 North, Range 6 West, N, M, P, M.
Section 21: SE/4

160 .00
International 0il & Gas Corporation: 45.007
Ernest R. Breech: 5.00%
Lorena Mayer Nidorf: 10.00%
Ernest Kanzler: 18.00%
Ernest Kanzler, Trustee for

Robert Hudson Kanzler: 6.00%
Ernest Kanzler, Trustee for

Ernest Kanzler, Jr.: 6.00%

George H. Zimmerman, Trustee of the

Doris Zimmerman Trust of

December 30, 1950: 2.00%
George H. Zimmerman, Trustee of the

Elaine Zimmerman Trust of

July 31, 1953: 2.,00%
George Herbert Zimmerman, Trustee

of the Jessie Zimmerman Hitchens

Trust of May 28, 1956: 2.00%
Mary H. Zimmerman, Successor Trustee

for Helen L. Zimmerman: 1.00%
George Herbert Zimmerman, Trustee

for Georgia Zimmerman: 1.00%
George Herbert Zimmerman: 1.00%
Louis G. Zimmerman: 1.00%
United States of America: 12.50%
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O.R.R.1. and Percentage:

Tract Number
1

II

Dacresa Corporation

Brookhaven 0i1l Company

Pan American Petroleum Corporation

R. L. Crockett

Pipeline Transportation, Inc.

Sally Mims '

Republic National Bank of Dallas
for the Account of Harriet M,
Buthenau

Doris Mims Henderson

Frank A, Schultz

P. T Bee

Mrs. Lula Mae. Petrie

The Sidney B. Petrie Trust,
First National Bank in Dallas,
Agent Account #263-04881

W, C. Smith

J W. Bartlett

1.41000%
.40875%
.68125%
.08330%
.08330%
.04165%
.04165%

.08330%
.03340%
.033407%
.01670%
.01670%

.033307%
.03330%

RECAPITULATION
No., of Acres Percentage of Interest
Committed in Communitized Area
160 .00 50.00%
160,00 20.00%
320.00 100.007%
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APPROVAL-CERTIFICATION ~-DETERMINATION

Pubco Federal #13

Pursuant to the authority vested in the Secretary of the Interior
under Section 17()) of the Mineral Leasing Act of 1920, as amended (74 Stat. 784;
3 U.S.C, 226(3)), and delegated to the Regional 0il and Gas Supervisors of the

{eological Survey by Order approved Jume 14, 1962 (27 F.R. 6395), 1 do hereby:

A. Approve the attached communitization agreement covering
the S/2 Section 21, Township 26 North, Range 6 West, N.M.P.M.,
Rio Arriba County, New Mexico, as to dry gas and associated

tiquid hydrocarbons producible from the Dakota formation.

R . Determine that the Federal lease or leases as to the lands
committed to the attached agreement cannot be independently
developed and coperated in conformity with the well-spacing
program established for the field or area in which said lands
are jocated, and that consummation and approval of the agree-

ment will be in the public interest.

C. Certify and dcetermine that the drilling, producing, rental,
minimum royalty and royalty requirements of the Federal lease
oy lcases committed to said agreement are hereby cstablished,

attered, changed or revoked wo conform with the terms and

conditions of the agreement.

Dored. _

Regional 0i] and Gas Supervisor
Cont ract No. N U. 5. Geological Survey

ittt
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COMMUNITIZATION AGREEMENT

Pubco Federal #13

THI1S AGREEMENT, entered into as of the 42,727 day of __ " i

1966, by and between the partiec subscribing, ratifying or consenting he;Efztfguch

roviiles being hereinafter referred to as 'parties hereto,

WHEREAS, the Act of February 25, 1920, 41 Stat, 437, as amended, au~
thevizes sommunitization or drilling agreements communitizing or pooling a Federal
0il and gas lecase, or any portion thereof, with other lands, whether or not owned

1

she Uniled States, when separate tracts under such Federal lease cannct be

e opendenc by developed and operated in conformity with an established well-
«g.iing program for the field or area and such communitization or pooling is
lcvcemined to be in the public interest; and

WHEREAS, the parties hereto own working, royalty or other leasehold
interests, cr operating rights under the oil and gas leases and lands subject to
‘o agrecement which cannot be independently developed and operated in conformity
wich the weli-spacing program established for the field or area in which said
Lands are Iocated; and

WHILREAS, fhe parties hereto desire to communitize and pool their re=~
spect iy mineral interests in lands subject to this agreement for the purpose of
de e Loping and producing communitized substances in accordance with the terms
and condicrons ol this agreement:

NOW, THEREFORE, in consideration of the premises and the mutual ad-
~omlages Lo rhe parties hereto, it is mutually covenanted and agreed by and

borween the parties hereto as follows:

! The lands covered by this agreement (hereinafter referred to as

Yoeomnunitized area') are described as follows:

Township 26 North, Range 6 West, N.M,P M,

Scction 21: S/2

Rio Arriba County, New Mexico
¢onzuining 320,00 acres, mere or less, and this agreement shall extend to and
tn e ey the Baukota formation underlying said lands and the dry gas and
g~ ocrabed liquid hydrocarbons (hereinafter referred to as "communitized sub-

wtoaee ™, preducible from such formation.
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2 Atrzached hereto, and made «a part of this agreement for all purposes,

<.

.~ beghibit "A" designating the operator of the communitized area and showing the

percentage and ownership of oil and gas interests in all lands within

TR RO,
"he - vamunitized area, and the authorization, if any, for communitizing or pool~

ine ~ny potentecd or fee lands within the communitized area.

4, All matters of operation shall be governed by the Operator under
.0l pur<usnt *o the terms and provisions of this agreement., A successor operator
may we designated by the owners of the working interest in the communitized area
<n! {~ur (4} executed copies of a designation of successor operator shall be
fiicd with the 0il and Gas Supervisor.

4, Operator shall furnish the Secretary of the Interior, or his author-
jew

o, monthly reports of operations, statements of gas sales and royalties and

PN

osiher reports as are deemed necessary to compute montily the royalty due

s Unitel States, as specified in the applicable oil and gas operating regulzations.

5, Nondiscrimination: 1In connection with the performance of work
under thas agreement; the operator agrees to comply with nondiscrimination pro-~
i of Pacagraphs (1) through (7) of Section 202 of Executive Order B 11246,
wmented, (30 Fed. Reg. 12319), unless exempted by order of the Secretary of
t-xbh o deracd pursuant to Section 204 of said Executive Order No. 11246,
6. The communitized area shall be developed and operated as an entirety
with vhe undervstanding and agreement between the parties hereto that all communi-
{ <ubrtunces produced therefrom shall be allocated among the leaseholds com=
[ ing ~={d aren in the proportion that the acreage interest of each leasechold
“~ rte ontire acreage interest committed to this agreement.

7. The royalties payable on communitized substances allocated to the
intiridanl lesses comprising the communitized area and the rentals provided for
inoenid lezses shall be determined and paid on the basis prescribed in each of
“hee andiiidual leases. Payment of rentals under the terms of leases subject to
“ii s asvoement shall not be affected by this agreement except as provided for
v tae berms and provisions of said leases or as may herein be otherwise pro-
. Bseept as herein modified and changed, the oil and gas leases subject to

frors rcement shall vromain in full force . and effect as originally made and

{=wacel,

t rocrvesentative, with a log and history of any well drilled on the communitized

A
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#. There shall be no obligation on the lessees to offset any well or
wells completed in the same formation as covered by this agrecment on separate
somponent. tracts into which the communitized area is now or may hereafter be di=~
vidcd, nor shall any lessee be required to measure separately communitized sub-
siances by veason of the diverse ownership thereof, but the lessees hereto shall
nor be released from their obligation to protect said communitized area from
drainage of commuritized substances by a well or wells which may be drilled off=-
sekbting said area.

9. The commencement, completion, continued operation or production
of & well or wells for communitized substances on the communitized area shall be
coenatrucd and congidered as the commencement, completion, continued operation or
production on cach and all of the lands within and comprising said communitized
arca, and operations or production pursuant to this agreement shall be deemed to
be operations or production as to each lease committed hereto.

10. Production of cormunitized substances and disposal thereof shall
e in conformity with allocation, allotments and quotas made or fixed by any
duly authorized person or regulatory body under applicable Federal or State
s+ atutes, This agreement shall be subject to 211 applicable Federal and State
iaws or e¢xXecutive orders, rules and regulations, and no party hereto shall suf-

for o forfeiture or be liable in damages for failure to comply with any of the

RS

are results from, compliance with any such laws,orders, rules or regulations.
11, This agreement shall be cecffective as of the date hereof upon exe~

caticn by the necessary parties, notwithstanding the date of execution, and upon

ceproval by the Secretary of the Interior, or his duly authorized representatives,

~nd shall remain in force and effect {or a period of two (2) years and so long
therealfter as communitized substances are or can be produced from the communi=-
ized arca in paving quantities; provided, that prior to production in paying

usntifies from the communitized area and upon fulfillment of all requirements of

rie Secretary of the Interior, or his duly authorized representatives, with respect

cany dry hele or abandoned well, this agreement may be terminated at any time
miusboagreement ol the parties hercto, This agreement shall not terminsle

son cessation or production if, within sixty (60) days thereafter, reworking or

H
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arii Ying operations on the communitized area are commenced and are thereafter con-

‘ucted with reasonable diligence during the period of nonproduction,

12, It is agreed between the parties hereto that the Secretary of the
lnterior, or his duly authorized represen:atives,shall have the right of super-
< t:ion over all operations within the comnunitized ares to the same extent and
fegree as provided in the oil and gas leases under which the United States of
Anvrica is lessor and in the applicable oil and gas regulations of the Department
of the Interior.

13, The covenants herein shall be construed to be covenants running
with the iand with respect to the communitized interests of the parties hereto
and rheis successors in interest until this agreement terminates, and any grant,
transfoy or conveyance of any su.h land or interest subject hereto, whether vol-
un:.ry or not, shall be and hereby is conditioned upon the assumption of all
obligations hereunder by the grantee, transferee or other successor in interest,
and as to Federal land shall be subject to approval by the Secretary of the
Tatewisr.

14. This agreement shall be binding upon the parties hereto and shall
evrend o and he binding upon their respective heirs, executors, administrators,
s esrrs and assigns.,

15. This agreement may be executed in any number of counterparts, no
cne of which needs to be executed by all parties, or may be ratified or consented
r: hy scparate Instrument, in writing, specifically referring hereto, and shall
Yoo binding upon all parties who have executed such a counterpart, ratification or
:on=ent hereto with the same force and effect as if all parties had signed the
~ame: decument .

IN WITNESS WHEREOF, the parties hereto have executed this agreement as

“he day and year first above written and have set opposite their respective

Vi s the date of execution.

ATTEST; PUBCO PETROLEUM CORFORATION
N/ o

J o f. Shaw, Assistant Secretary Frank D. Gorham, Jr., President

e s Ry - RN -
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Seeretary
DATE:
ATLEST:
Secretary
DATE:
ATPEST:
Secretary
DATE.
APTEST,
aE o LT o
" 7% T Secrctary
DAY S i
ATTEST:
Secretary
DATE
DATE:
DATE
DATE:
DATE :
DATE:
DATE

GOMMUNTTIZATION ACGREEMENT 5/2 SEC.

21-26N~6W

CAULKINS OIL COMPANY

By

Presideut

INTERNATIONAL OIL & GAS CORPORATION

By:

President

PAN AMERICAN PETROLEUM CORPORATION

By:

President

DACRESA CORPORATION

L ,
hﬁé{j;7%%b291,4//5./5}¥4?22;2/

By:_
Presiderft

BROOKHAVEN OIL COMPANY

By:

President

ERNEST R. BREECH

LORENA MAYER NIDORF

ERNEST KANZLER, Individually, and as
TRUSTEE FOR ROBERT HUDSON KANZLER and
ERNEST KANZLER, JR.

GEORGE HERBERT ZIMMERMAN, a/k/a

GEORGE H. ZIMMERMAN, Individually and

as TRUSTEE for CEORGIA ZIMMERMAN, and

as TRUSTEE of the ELAINE ZIMMERMAN TRUST
of JULY 31, 1953, the JESSIE ZIMMERMAN
HITCHENS TRUST of MAY. 28,1956, and the
DORIS ZIMMERMAN TRUST of DECEMBER 30,

1950.

MARY H. ZIMMERMAN, Successor TRUSTEE
for HELEN L, ZIMMERMAN

LOUIS G. ZIMMERMAN
-5-
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COMMUNIUTYZATTION AGREEMENT S/2 SEC. 21 = 26N-6W

STAH OF COLORADD )

) ss.
C11Y AND COUNTY OF DENVER )

The torepoing instrument was acknowledged before me this day
ol , 1966, by

President of CAULKINS OIl, COMPANY, a Corporation, on behalf of
~a1d Corporation,

My Commission Expires:

Notary Public in and for the City and
County of Denver, State of Colorado.

STATE OF OLORADO

)
) ss.
C DY AND COUNTY QF DENVER )
The foregoing instrument was acknowledged before me this day
ot . 1966, by
— President of INTERNATIONAL OIL & GAS CORPORATION, a Corporatioa,
an behaltt of said Corporation,

My Commission Expires:

Notary Public in and for the City
and County of Denver, State of

Colorado.
STATE OF MICHIGAN )

} ss.,
TOUNTY OF WAYNE b

“he foregoing instrument was acknowledged before me this
day ot __ , 1966, by ERNEST R. BREECH.

My Commission Expires:

Notary Public in and for Wayne County
State of Michigan.

STATE QF CALIFORNIA )
) ss.
COUNTY OF LOS ANGELES )
The foregoing instrument was acknowledged before me this day
ot , 1966, by LORENA MAYER NIDORF.

My Commission Expires:

Notary Public in and for Los Angeles
County, State of California

STATE OF MICHICAN )

) ss.
COUNTY OF WAYNE )

The toregoing instrument was acknowledged before me this day
af - , 1966, by ERNEST KANZLER, INDIVIDUALLY, and as
TRUS'TEY [or KRNEST KANZLER, JR.

, and ROBERT HUDSON KANZLER.

Notéry Public in and for Wayne County,
State of Michigan.

-




SEATE OF MICHIGAN )
) Sss.
COUNTY QF WAYNE )

The foregoing instrument was acknowledged before me this day
of , 1966, by GEORGE HERBERT ZIMMERMAN, a/k/a/ GEORGS
B 7IMMERMAN, Individually and as TRUSTEE for GEORGIA ZIMMERMAN, and as TRUSTEE
of the ELAINE ZIMMERMAN TRUST of JULY 31, 1953, the JESSIE ZIMMERMAN HITCHENS
TRUST of MAY 28, 1956, and rthe DORIS ZIMMERMAN TRUST of DECEMBER 30, 1950.

Mv Commis<ion Expires:

Notary Public in and for Wayne County,
State of Michigan.

S TATE OF MICHIGAN )
) ss.
COUNTY? OF WAYNE )

The foregeing instrument was acknowledged before me this day
of , 1966, by MARY H. ZIMMERMAN, Successor TRUSTEE

toy HELEN ZIMMERMAN.

Mv Commiszsion Expives:

Notary Public in and for Wayne Countw,
State of Michigan.

STATE OF MICHIGAN )
) ss.
COUN'IY OF WAYNE )

The loregoing instrument was acknowledged before me this day
Y , 1966, by LOUIS G.ZIMMERMAN.

My Commizsaion Expires:

Notary Public in and for Wayne County,
State of Michigan

STYATE OF NEW MEXICO )
) ss.
(OJNT- OF SERNALILLO )

The foregoing instrument was acknowledged before me this LR day of
R , 1966, by FRANK D. GORHAM, JR., President of PUBCO PETROLEUM
CHRPORATIQN, a Corporation, on behalf of said Corporation.

e

P N -
o . TS . : -
My Commission Expires: e ,'-/v""— Sl PR AR sy
o L Notary Public in and for the County- 5
DR S AR of Bernalillo, State of New Mexico

-7=
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STATE OF )
) ss.
COUNTY OF D

The foregoing instrument was acknowledged before me this day of
, 1966, by ,
PAN AMERICAN PETROLEUM CORPORATION, a Corporation, on

bchalf of said Corporation,

My Commission Expires: Notary Public in and for the
County of s
State of

S1TATE OF ARIZONA )
) ss.
COUNTY OF MARICOPA )
T i i : e —//;;
The foreguing instrument was acknowledged before me this / day of
2y , 1966, by THOMAS B, SCOTT, JR,, President of DACRESA CORPORATION,
a Cofborﬁzion, on behalf of said Corporation.
j_;//‘—bﬂ/’ — ;7/ t/yﬁwv(« v
My Commission Expires: Notary Public in and for the
County of Maricopa, State of
Arizona.

STATE OF ARIZONA )
} ss.
COUNTY OF MARICOPA)

The foregoing instrument was acknowledged before me this day of
, 1966, by THOMAS B. SCOTIT, JR., President of BROOKHAVEN
OLL COMPANY | a Corporation, on behalf of said Corporation.

My Commission Expires: Notary Public in and for the
County of Maricopa, State of
Arizona.
-8
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EXHIBIT "A"

to
4
AGREEMENT DATED THE L1 DAY OF 21/ i
1966, BETWEEN PUBCO PETROLEUM CORPORATION (OPERATOR) AND
INTERNATIONAL OIL & GAS CORPORATION, ET AL (NON-OPERATORS)
Pubco Fecderal #13

OPERATOR OF COMMUNITIZED AREA: PUBCO PETROLEUM CORPORATION

DESCRIPTION OF COMMUNITIZED AREA: S/2 Section 21, Towunship 26N,
Range 6W, N, M. P. M.,
Rio Arriba Countv, New Mexico

DESCRIPTION OF LEASES COMMITTED

TRACT 1
Lessor: United States of America

Luessees of Record: Pan American Petroleum Corporation
Dacresa Corporation and

Brookhaven 0il Company

Serial No. of Lease: SF-079185
Date of Lease: October 1, 1948
Description of Lands Conmitted: Township 26 North, Range 6 West, N,M.P.M.

Section 21: SW/4
Numbery of Acres 160 .00

Working Interest and Percentage: Pubco Petroleum Corporation: 100%
{Bubject to the Overriding Royalty
Interests set forth below)

Royalty Interest and Percentage: United States of America: 12.5%

Pan American Petroleum Corporation: 27,2925%
of 12.5% of 8/8 0. R. I. (converting to
27.2925% of 257 W. I. when Operator has
recovered 100% of its cost of drilling,
equipping and producing any test well
involving the described lands.)

0, R, R. I. and Percentage:

Dacresa Corporation: 56.332% of 12.5% of
8/8 0. R, I. (converting to 56.332% of 25%
W. I. when Operator has recovered 100% of
its cost of drilling, equipping and produc~
ing any test well involving the described
lands.)

Brookhaven 0il Company: 16.3755% of 12.5%
of 8/8 0, R. I. (converting to 16,3755% of
25% W. I. when Operator has recovered 100%
of its cost of drilling, equipping and
producing any test wel! involving the
described lands.)

;
i
:
i
!
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TRACT 1I

Lessor: United States of America
International 0il & Gas Corporation
Ernest R. Breech
Lorena Mayer Nidorf
Ernest Kanzler
Ernest Kanzler, Trustee for
Robert Hudson Kanzler
Ernest Kanzler, Trustee for
Ernest Kanzler, Jr.
George H. Zimmerman, Trustee of the
Doris Zimmerman Trust of December 30, 1950
George H. Zimmerman, Trustee of the
Elaine Zimmerman Trust of July 31, 1953
George Herbert Zimmerman, Trustee of the
Jessie Zimmerxman Hitchens Trust
of May 28, 1956
Mary H. Zimmerman, Successor Trustee for
Helen L. Zimmerman
George Herbert Zimmerman, Trustee for ’
Georgia Zimmerman
George Herbert Zimmerman
Louis G. Zimmerman

Lessces of Record:

Scrial No. of Lease: NM-03553
ate of Lease: October 1, 1948
Desoeription of Lands Committed: Township 26 North., Range 6 West, N, M. P, M
Section 21: SE/4
Number of Acres: 160 .00
Working Interest and Percentage: International 0il & Gas Corporation: 45.00%
Ernest R. Breech: 5.00%
Lorena Mayer Nidorf: 10.00%
Ernest Kanzler: 18 .00%
Ernest Kanzler, Trustec for
Robert Hudson Kanzler: 6.00%
Ernest Kanzler, Trustee for
Ernest Kanzler, Jr.: 6.00%

George H. Zimmerman, Trustee of the

Doris Zimmerman Trust of

December 30, 1950: 2.00%
George H. Zimmerman, Trustee of the

Elaine Zimmerman Trust of

July 31, 1953: 2.,00%
George Herbert Zimmerman, Trustee

of the Jessie Zimmerman Hitchens

Trust of May 28, 1956: 2.00%
Mary H. Zimmerman, Successor Trustee

for Helen L. Zimmerman: 1.00%
George Herbert Zimmerman, Trustee

for Georgia Zimmerman: 1.00%
George Herbert Zimmerman: 1.00%
Louis G. Zimmerman: 1.00%

Royaley Interest and Percentage: United States of America: 12.50%




0.R.R.1. and Percentage: Dacresa Corporation 1.41000%
Brookhaven 0il Company .40875%
Pan American Petroleum Corporation .68125%
R. L. Crockett .083307%
Pipeline Transportation, Inc. .083307%
Sally Mims .04165%
Republic National Bank of Dallas .04165%
for the Account of Harriet M.
Buchenau
Doris Mims Henderson .08330%
Frank A, Schultz .03340%
P. T Bee .033407
Mrs. Lula Mae. Petrie .01670%
The Sidney B. Petrie Trust, .01670%
First National Bank in Dallas,
Agent Account #263-04881
W. C. Smith .03330%
J W. Bartlett .03330%
RECAPITULATION
No. of Acres Percentage of Interest
Tract Number Commitied in Communitized Area
1 160,00 50.007%
11 160.00 50.00%

320.00 100 .00%
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APPROVAL-CERTIFICATION~DETERMINATION

Pubco Federal #13

Pursuant to the authority vesied in the Secretary of the Interior
under Scetion 17(3) of the Mineral Leasing Act of 1920, as amended (74 Stat. 784;
0 U.8.¢ 226())), and delegated to the Regional 0il and Gas Supervisors of the

Geological Survey by Order approved June 14, 1962 (27 F.R. 6395), I do hereby:

A. Approve the attached communitization agreement covering
the 8/2 Section 21, Township 26 North, Range 6 West, N.M.P.M.,

Rio Arriba County, New Mexico, as to dry gas and associated

liquid hydrocarbous producible from the Dakota formation,

v Determine that the Federal lease or leases as to the lands
committed to the attached agreement cannot be independently
developed and operated in conformity with the well-spacing
program established for the field or area in which said lands
are located, and that consummation and approval of the agree-

ment will be in the public interest.

¢. Certifly and determine that the drilling, producing, rental,
minimum royalty and royalty requirements of the Federal lease
or lcases committed to said agreement are hereby established,
altered, changed or revoked to conform with the terms and

conditions of the agreement.

Dot cd,

Regional Oi] ‘and Gas Supervisor
Contract No. U. S. Geological Survey
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COMMUNITIZATION AGREEMENT

Pubco Feceral #13

TH1S AGREEMENT, entered into as of the /44&% day of s

1960, by nd botween the parties subscribing, ratifying or consenting hereto,

j oo zics being hereinafter referred to as '“parties hereto',

WIIN

— —

o}

SSEIH:

—

WHEREAS, +he Act of February 25, 1920, 41 Stat, 437, as amended, au-

rommunitization or drilling agreements communitizing or pooling a Federal

Lherize s

ot ownd prs leasce, or any portion thereof, with other lands, whether or not owned

by +ho United States, when separate tracts under such Federal lease cannot be

o cpendent Ly developed and operated in conformity with an established well-

tweing program for the field or area and such communitization or pooling is

feveemined to be in the public interest; and

WHEREAS, the parties hereto own working, royalty or other leasehold

mterests, cr operating rights under the oil and gas leases and lands subject to

th v agreement which cannot be independently developed and operated in conformity

hosho well~spuacing program established for the field or area in which said

are Voonted; and

WHEREAS, the parties hereto desire to communitize and pool their re-

’.1". [
1 og ing and preducing communitized substances in accordance with the terms

¢ mincral inzercsts in lands subject to this agreement for the purpose of

e
ant ¢ avdicrons ol this agrecment:

NUW, THEREFORE, in consideration of the premises and the mutual ad-

antaper LY tne parties hereto, it is mutually covenanted and agreed by and

between the parcics hereto as follows:

1. The laads covered by this agrecement (hereinafter referred to as
"oogumunitieecl arved") are described as follows:
Township 26 North, Range 6 West, N.M.P. M.

Scction 21: §/2
Rio Arriba County, New Mexico

cowrindng 320,00 acves, more or less, and this agreement shall extead to and

o

v wate cney the Dakota formation underlying said lands and the dry gas and

Viqui) hvdrocarbons (hereinafter referred to as "communitized sub=-

RIS IR

TS {roducible trom such formation,

-1~
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2. Attached hercto, and made a part of this agreement for all purposcs,
Fatving "A" designating the operator of the communitized area and showing the
oreare, percentage and ownership of oil and gas interests in all lands within
the communitized arca, and the authorization, if any, for communitizing or po~l-
ine any patented or fee lands within the communitized area.
X, All matters of operation shall be governed by the Operator under
sod pursuset ko the terms and provisions of this agreement. A successor operator

may e devignated by the owners of the working interest in the communitized area

o tur 73 exeeuted copies of a designation of successor operator shall be

Uiicd wrth the 0Ll and Gas Supervisor.,

4, Operator shall furnish the Secretary of the Interior, or his author- ]
1 copresentative; with a log and history of any well drilled on the communitized . %
ven, monthly reperts of operations, statements of gas sales and royalties and i
~uvh her reports as are deemed necessary to compute monthly the royalty due
v United Sintes. as specified in the applicable oil and gas operating regulations,

5. Nondiscrimination: In connection with the performance of work

cieder Lhic aprecment; the operator agrees to comply with nondiscrimination pro-
“ieny of Faragraphs (1) through (7) of Section 202 of Executive Order No. 11246,

o red, 30 Fed, Reg., 12319), unless exempted by order of the Secretary of

b o feraed pursusnt to Scetion 204 of said Executive Order No. 11246,

6, PThe communitized area shall be developed and operated as an entirety
with che ander<randing and agreement between the parties hereto that all communi-

“t cubetrces produced therefrom shall be allocated among the leaseholds com-
vl g 284 sea in the proportion that the acreage interest of each leasehold
Swre b ihe entire acreage interest committed to this agreement.
7. The reyalties payable on communitized substances allocated to the

indootaa! denves comprising the communitized area and the rentals provided for
1 vl fosses 2hall be determined and paid on the basis prescribed in each cf

“he andividual icases, Payment of rentals under the terms of leases subject to

b agreemont zhall not be affected by this agreement except as provided for

i ape s ehe eerms and provisions of said leases or as may herein be otherwise pro-

vt Feeopt as horein wodified and changed, the oil and gas leases subject to

i
4

weswent o =hatl remain in full force and effect as originally made and

-




4. There shatl be no obligation on the lessees to offset any well or
wells completed in the same formation as covered by this agreement on separate
component tracts into which the communitized area is now or may hereafter be di-
vided, nor shall any lessee be required to measure separately communitized sub-
stanecs by reason of the diverse ownership thereof, but the lessees hereto shall
nol be veleased from their obligation to protect said communitized area from
fratnage ol communitized substances by a well or wells which may be drilled off=-
wwtting snid area.

9. The commencement, completion, continued operation or production
ol 3 well or wells for comnunitized substanceé on the communitized area shall be

comatrucd and considered as the commencement, completion, continued operation or
production on c¢ach and all of the lands within and comprising said communitized
area, and operations or production pursuant to this agreement shall be deemed to
be eperations or production as to each lease committed hereto.

1. Production of communitized substances and disposal thereof shall
e in conformity with allocation, allotments and quotas made or fixed by any
«uly authorized person or regulatory body under applicable Federal or State
~tatutes. This agreement shall be subject to all applicable Federal and State
Laws or coxecutive orders, rules and regulations, and no party hereto shall suf-
Yer o forfeiture or ba liable in damages for failure to comply with any of the
previsions of this agreement 1f such compliance is prevented by, or if such fail=-
ure results from, compliance with any such laws,orders, rules or regulations,

L. This agrcement shall be effective as of the date hereof upon exe=~
catien by the necessary parties, notwithstanding the date of execution, and upon
appraval by the Secretary of the Interior, or his duly authorized representatives,
oud <hall remain in force and effect for a period of two (2) years and so long

Fherealter as commuunitized substances are or can be produced from the communi-

tisced sven in paying quantities; provided, that prior to producticn in paying

Guantities from the comnunitized area and upon fulfillment of all requirements cf
the Scvretary of the Tnterier, or his duly authorized representatives, with respect
toaoy dry hete or abandoned well, this agreement may be terminated at any time
Byt b aeacement of the pariies hereto. This agreement shall not terminate

cpvmt cosgation or production if, within sixty (60) days thervcafter, reworking or
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drriling operations on the communitized area are commenced and are thereafter con=
fuzted with reasonable diligence during the period of nonproduction.

12, It is agreed between the parties hereto that the Secretary of the

interior, or his duly avthorized representatives,hshall have the right of super-=
E “isiun over s4l1 operations within the communitized area to the same extent and
legree ns provided in the oil and gas leases under which the United States of
Aunrica is lessor and in the applicable oil and gas regulations of the Department
‘I the Interior,

13. The covenants herein shall be construed to be covenants running
with the land with respect to the communitized interests of the parties hereto

and thoedir successors in interest until this agreement terminates, and any grant,

ransler ar conveyance of any such land or interest subject hereto, whether vol-
uzary or not, shall be and hereby is conditioned upon the assumption of all
obligations hercunder by the grantee, transferec or other successor in interest,

and 28 to Federal land shall be subject to approval by the Secretary of the

Interior.

14. This agreement shall be binding upon the parties hereto and shall
exzend £2 and be binding upon thelr respective heirs, executors, administrators,
Saccessiars and assigns.

15. This agreement may be executed in any number of counterparts, nc
ne ol which needs to be executed by all parties, or may be ratified or consented
L. bv ~cparste instrument, in writing, specifically referring hereto, and shall
v binding upon all parties who have executed such a counterpart, ratification or
swi=enl hereto with the same force and effect as if all parties had signed the
came document

IN WITNESS WHEREOF, the parties hereto have executed this agrecment as

"he day and year [irst above written and have set opposite their respective
womess the date of execution.
ATTIRSTD: PUBCO PETROLEUM CORPORATION
e LA R
; ' - By:_ .
: J ok ¥, thaw, Assistant Secretary Frank D, Gorham, Jr., President
¢
s Ay o .
% n e SV L 1Rk

e o
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AIUESY:

DATE .

Secretary

ATTEST:

DATE

Secretary

ATTEST:

DATE :

Secretary

ATTEST-

DATE:

Secretary

ATTEST:

. e ) .
[ s trwe e T {vf(.k; € ,;((

DATE:

'

e Secretary

DATE:

Ty ,:’f e /

DATE:

DATE:

DATE:

DATE :

DATE: _

COMMUNITIZATION

ACREEMENT S/2 SEC.

21-26N=-6W

CAULKINS OIL COMPANY

by:

President

INTERNATIONAL OIL & GAS CORPORATION

By:

President

PAN AMERICAN PETROLEUM CORPORATION

By:

President
DACRESA CORPORATION
By:

President

BROOKHAVEN OIL COMPANY

., /V‘ «_':.':r . o - /,/
Lﬁ4;%<‘ A ff;f; A
3y: /

President

ERNEST R. BREECH

LORENA MAYER NIDORF

ERNEST KANZLER, Individunlly, and as
TRUSTEE FOR ROBERT HU ,LUN KANZLER and
ERNEST KANZLER, JR.

GEORGE HERBERT ZIMMERMAN, a/k/a

GEORGE H. ZIMMERMAN, Tndividually and

as TRUSTEE for GEORGIA ZIMMERMAN, and

as TRUSTEE of the ELAINE ZIMMERMAN TRUST
of JULY 31, 1953, the JESSIE ZIMMERMAN
HITCHENS TRUST of MAY. 28,1956, and the
DORIS ZIMMERMAN TRUST of DECEMBER 30,
1950. :

MARY H., ZIMMERMAN, Successor TRUSTEE
for HELEN L. ZIMMERMAN

LOUIS G. ZIMMERMAN
5w




COMMUNTULZATION AGREEMENT S/2 SEC. 21 - 26N-6W

STATE OF COLORADO )
) ss.
C1TY AND COUNTY OF DENVER )

The foregoing instrument was &acknowledged before me this day
of » 1966, by
President of CAULKINS OIL COMPANY, a Corporation, on behalf of

~aid Corporation.

My Commission Expires:

Notary Public in and for the City and
County of Denver, State of Colorado.

STATE OF COLORADO )
) ss.
( 1TY AND COUNTY OF DENVER )

The foregoing instrument was acknowledged before me this day

of , 1966, by
President of INTERNATIONAL OIL & GAS CORPORATION, a Corporation,

on behalt of said Corporation.

My Commission Expires:

Notary Public in and for the City
and County of Denver, State of
Colorado.

STATE OF MICHIGAN )
) ss.
COUNTY OF WAYNE )

The foregoing instrument was acknowledged before me this
day ot , 1966, by ERNEST R. BREECH.

My Commission Expires:
Notary Public in and for Wayne County
State of Michigan.

SUATIL OF CALIFORNIA )
) ss.
COUNTYC OF 1.0S ANGELES )

The foregoing instrument was acknowledged before me this day
ol , 1966, by LORENA MAYER NIDORF.

My GCommission Expires:

Notary Public in and for Los Angefgs
County, Svate of California

STaTt OF MICHIGAN )
) ss,
COUNTY OF WAYNE )

The Yoregoiny instrument wes acknowledged before me this day
ol __ , 1966, by ERNEST KANZLER, INDIVIDUALLY, and as
TRUSTEE tor FRNEST KANZLER, JR., and ROBERT HUDSON KANZLER.

Notary Public in and for Wayne County,
State of Michigan.

-y~




SFATE OF MICHICAN )
) ss.
COUNTY OF WAYNE )

The forepgoing instrument was acknowledged before me this day
ot , 1966, by GEORGE HERBERT ZIMMERMAN, a/k/a/ GEORGE
H ZIMMERMAN, Individually and as TRUSTEE for GEORGIA ZIMMERMAN, and as TRUSTEE
of the ELAINE ZIMMERMAN TRUST of JULY 31, 1953, the JESSIE ZIMMERMAN RITCHENS
IREST of MAY 28, 1956, and the DORIS ZIMMERMAN TRUST of DECEMRER 30, 1950.

' My Commission Expires
: Notary Public in and for Wayne County,
State of Michigan.

SYATE OF MICHIGAN )
) ss,
COUNTY OF WAYNE )

the foregoing instrument was acknowledged before me this day
of , 1966, by MARY H. ZIMMERMAN, Successor TRUSTEE
Yor HELEN ZIMMERMAN .

My Commizzion Expires:
{ Notary Public in and for Wayne County,
State of Michigan.

o, M i

STATE OF MICHIGAN )
) ss.
COUNTY OF WAYNE )

Ihe toregoing instrument was acknowledged before me this day
of , 1966, by LOUIS G.ZIMMERMAN.

My Commi-~=ion Expires:

Notary Public in and for Wayne County,
State of Michigan

STATE OF NEW MEXICO )
) ss.
COUNTY OF BERNALILLO )

The foregoing instrument was acknowledged before me this _ 777 day of
R , 1966, by FRANK D, GORHAM, JR,, President of PUBCO PFTROILiM
CORPORATION, 2 Corporation, on behalf of said Corporatlon
My Commiscion Expires: // L e
i ) Notary Publ1c in and for the Coun*v
ol . S of Bernalillo, Statc of New Mexico

-7
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STATE OF )

)  ss.
COUN'TY OF )

The foregoing instrument was &cknowledged before me this day of
, 1966, by ,

PAN AMERICAN PETROLEUM CORPORATION, a Corporation. on
behalf of said Corporation.

My Commission Expires: Notary Public in and for the
County of
State of

—2

STATE OF ARIZONA )
) ss.
COUNTY OF MARICOPA )

The foregoing instrument was acknowledged before me this day of
- , 1966, by THOMAS B. SCOTT, JR., President of DACRESA CORPORATION,

a Corporation, on bechalf of gaid Corporation,

My Commission Expires: * Notary Public in and for the
County of Maricopa, State of
Arizona.

STATE OF ARIZONA )
)} ss.
COUNTY OF MARICOPA)

- A

Thg foregoing instrument was acknowledged before me this A7 777 day of

A f , 1966, by THOMAS B, SCOTT, JR., President of BROOKHAVEN
OIL COMPANY,jE Corporation, on behulf of said Corporaticn.

/’ ! Py v ..(»,}ﬁ - {,_—‘:/, P PR (
My Commission Expires: Notary Public in and for the
County of Maricopa, State of
MY CCH I TAPIRES NOV. 18, 1¢6¢ Arizona,
-§=
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EXHIBIT "A"
to‘

AGREEMENT DATED THE %{é DAY OF _ W/ ,

1966, BETWEEN PUBCO PETROLEUM CORPORATION (OPERATOR) AND

INTERNATIONAL OIL & GAS CORPORATION, ET AL (NON-OPERATORS)

Pubco Federal #13

OPERATOR UF COMMUNITIZED AREA: PUBCO PETROLEUM CORPORATION

DESCRIPTION OF COMMUNITIZED AREA: S/2 Section 21, Township 26N,
Range 6W, N, M. P. M.,
Rio Arriba County, New Mexico

DESCRIPTION OF LEASES COMMITTED

TRACT I

Lessor: United States of America

Lessees of Record: Pan American Petroleum Corporation
Dacresa Corporation and
Brookhaven 0il Company

Serial No. of Lease: SF~079185

Date of Lease: October 1, 1948

Description of Lands Committed: Township 26 North, Range 6 West, N.M.P.M,
Section 21: SW/4

Number of Acres 160 .00

Working Interest and Percentage: Pubco Petroleum Corporation: 100%
(Subject to the Overriding Royalty
Interests set forth below)

Royalty Interest and Percentage: United States of America: 12.5%

0. R, R, I. and Percentage: Pan American Petroleum Corporation: 27.2925%

of 12.5% of 3/8 0. R, I. (converting to
27.2925% of 25% W. 1. when Operator has
recovered 100% of its cost of drilling,
equipping and producing any test well
involving the described lands.)

Dacresa Corporation: 56.332% of 12.5% of
8/8 0. R. I. (converting to 56.332% of 25%
W. I. when Operator has recovered 100% of
its cost of drilling, equipping and produc-
ing any test well involving the described

lands.)

Brookhaven 0il Company: 16.3755% of 12.5%
of 8/8 0. R. I. (converting to 16.3755% of
25% W. 1. when Operator has recovered 100%
of its cost of drilling, cquipping and
producing any test well involving the
described lands,)




Lessor:

Lessees of Record:

Scerial No. of Lease:
Date of Lease:

Dezeription of Lands Committed:

Number of Acres:

Working Ianterest and Percentage:

Royalty Interest and Percentage:

TRACT 1

United States of America

International Oil & Gas Corporation
Ernest R. Breech
Lorena Mayer Nidorf
Ernest Kanzler
Ernest Kanzler, Trustee for
Robert Hudson Kanzler
Ernest Kanzler, Trustee for
Ernest Kanzler, Jr.
George H. Zimmerman, Trustee of the

Doris Zimmerman Trust of December 30, 1950

George H. Zimmerman, Trustee of the
Elaine Zimmerman Trust of July 31,

1953

George Herbert Zimmerman, Trustee of the

Jessie Zimmerman Hitchens Trust
of May 28, 1956

Mary H. Zimmerman, Successor Trustee for

Helen L. Zimmerman

George Herbert Zimmerman, Trustee for

Georgia Zimmerman
George Herbert Zimmerman
Louis G, Zimmerman
NM~03553

October 1, 1948

Township 26 North, Range 6 West, N. M. P, M

Saction 21: SE/4

160 .00

International 0il & Gas Corporation:

Ernest R. Breech:

Lorena Mayer Nidorf:

Ernest Kanzler:

Ernest Kanzler, Trustee for
Robert Hudson Kanzler:

Ernest Kanzler, Trustee for
Ernest Kanzler, Jr.:

George H. Zimmerman, Trustee of thc
Doris Zimmerman Trust of
December 30, 1950:

George H. Zimmerman, Trustee of the
Elaine Zimmerman Trust of
July 31, 1953:

George Herbert Zimmerman, Trustee
of the Jessie Zimmerman Hitchens
Trust of May 28, 1956:

Mary H. Zimmerman, Successor Trustee
for Helen L. Zimmerman:

George Herbert Zimmerman, Trustce
for Georgia Zinmecrman:

George Herbert Zimmerman:

Louis G. Zimmerman:

United States of America:

45,007
5.007
10 .00%
18.007.
6.00%

6.,00%

2.00%

2.007%

2.00%
1.00%
1.00%
1.00%
1.00%

12.50%




NP

O.R.R.I. and Percentage:

Tract Number

1

11

Dacresa Corporation

Brookhaven 0il Company

Pan American Petroleum Corporation

R. L. Crockett

Pipeline Transportation, Inc,

Sally Mims

Republic National Bank of Dallas
for the Account of Harriet M.
Buchenau

Doris Mims Henderson

Frank A, Schultz

P. T Bee

Mrs. Lula Mae.Petrie

The Sidney B. Petrie Trust,
First National Bank in Dallas,
Agent Account #263-04881

W. C. Smith
J W. Bartlett

1.41000%
.40875%
.68125%
.08330%
.08330%
.04165%
.04165%

.08330%
.03340%
.03340%
.01670%
.01670%

.03330%
.03330%

RECAPITULATION
No. of Acres Percentage of Interest
Committed in Communitized Area
160 .00 50.00%
160 .00 50.00%
320.00 100 .00%




OPERATING AGREEMENT

TH1S AGREEMENT, made and entered into as of the 42&&1 day of 45222

1966, by and between PUBCO PETROLEUM CORPCRATION; CAULKINS OIL COMPANY;
TNTERNATIONAL OIL & GAS CORPORATION; ERNEST R. BREECH; LORENA MAYER NIDORF; ERNEST
KANZLER, Individually, and as TRUSTEE for ROBERT HUDSON KANZLER and ERNEST KANZLER, JR.;
GEORGE HERBERT ZIMMERMAN, a/k/a GEORGE H. ZIMMERMAN, Individually and as TRUSTEE

for GEORGIA ZIMMERMAN and as TRUSTEE of the ELAINE ZIMMERMAN TRUST of July 31, 1953,
the JESSIE ZIMMERMAN HITCHENS TRUST of May 2B, 1956, and the DORIS ZIMMERMAN TRUST
of December 30, 1950; MARY H. ZIMMERMAN, SUCCESSOR TRUSTEE for HELEN L. ZIMMERMAN;

and LOUIS G. ZIMMERMAN;

WIINESSETH:
WHEREAS | the parties hereto are the owners of certain oil and gas leases,

more particularly described in Exhibit '"A" attached hereto, insofar as said leases

cover the following described land situated in Rio Arriba County, New Mexico,

to-wil:
Township 26 North, Range 6 West, N.M.P.M.
Section 21: 8§/2
Containing 320.00Q acres, more or less;
and

WHEREAS , said parties desire to enter into an operating agreement providing
for the joint development and operation of that portion of the lands described in
said Exhibit "A," which comprises the Dakota Formation;

NOW, THEREFORE, the parties hereto have agreed and do hereby agree as
follows:

1.

For the purposes hereof, it 1s agreed that the aforementioned lecases,
inscfar as same cover the Dakota Formatiou within and underlying the above described
1and2, have been pooled and communitized to form a unit covering only the dry gas
and associated iiquid hydrocarbons in the Dakota Formation in, to and under the
above described land. It is the intention of the parties hereto, in forming said
unit, to pool and communitize all leases which they may now own covering any interest

in dry pas and associated liquid hydrocarbons in the communitized stratum, Such

-1~




untt s ceeated by the Communitization Agreement, of even date herewith, executea

by the ntarest owners under the above reierred to lands,

II.

Pubco Petreleum Corporation is hereby designated and shall act as Operator

¢f ~uach unit In accordance with the terms and provisions of this agreement. Operz-

ter shall have fuli and complete management of the development and operation of
s3id uni- fer natural gas and liquid hydrocarbons extracted from the Dakota Formation
¥ an entircty, but Operator agrees that no well shall be commenced upon said unit
Frojected Lo that Formation except the well hereinafter provided for without the
consent of Non-Operator (the term "Non-Operator', as used in this agreement, shall
be dcemed to include all Non-Operating parties, whether one or more).

Operator may resign as Cperator at any time by giving notice to Non-
Operator, in writing, sixty (60) days in advance of the effective date of such
resignution, and, in such event. the working interest owners of said unit sghall

immediately select a successor. In the event Operator shall sell or otherwise

dicpose of all of its interest in said unit, the right of operation herein con-

teored skhall not run with the transfer or assignment of such interest or inure

20 the benefit of Operator's assignee, but Non-Operator and Operator's assignee
bail 1omediately select a new Operator.

When a change of Operator takes place, irrespective of how same may be

brought about. the outgoing Operator or the incoming Operator either may require
sn audit of the books and accounts of the outgoing Operator which are applicable
‘v rthe subjecr premises, and, in the event such request is made, same shall be
ma-de by a3 Firm of independent Certified Public Accountants designated by the new

Operator, and the cost thereof shall be an expense of the joint account.

IIX.

As soon as practicable after the date hercof, Operator shall commence
s ¢ouse (o be commenced drilling operations for the jeint account of the parties
he oo and :hall theveafter drill said well to a depth sufficient to test the
Dokora Formebion, unless salt, caprock, cavities, heaving shale, abnormal water
11w, or other lmpenetrable substances making further drilling impracticable are
cacommicered in faid well at a lesser depth, The parties hercto may also mutually
apree o discontinue drilling operations at a lesser depth. Upon completicn of

-2~
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said well, if it is a commercial well, Operator shall notify Non-Operator of the
date said well is connected to a gas gathering system, if it is so connected,

In the event a well capable of producing gas in paying quantities is
shut in, Operator shall immediately notify Non-Operator thereof, except that
Opecator shall not be required to notify the Non-Operator if the well should be
¢hut in for limited periods of time in order to balance production during peak
load periods or for reasons of making mechanical repairs. All production obtained
fr.m the unit area and all material and equipment acquired hereunder for the
joint account of the parties hereto shall be owned by the parties hereto in the

proportions hereinafter specified in Article IV of this agreement.

Iv,
The entire costs and expense involved in drilling, completing and
operating said well, if said well is a commercial well, or in plugging and
abandouing, if said well is a dry hole or non-commercial well, shall be borne

by the parties hereto, as follows:

Pubco Petroleum Corporation 50 .00%
International Oil & Gas Corporation 22.50%
Ernest R. Breech 2.50%
Lorena Mayer Nidorf 5.00%
Ernest Kanzler 9.00%
Ernest Kanzler, Trustee for

Robert Hudson Kanzler . 3.00%
Ernest Kanzler, Trustee for

Ernest Kanzler, Jr. : 3.00%
George H. Zimmerman, Trustee of the

Doris Zimmerman Trust of December 30, 1950 1.00%
George H. Zimmerman, Trustee of the

Elaine Zimmerman Trust of July 31, 1953 1.00%

George Herbert Zirmmerman, Trustee of the
Jessie Zimmerman Hitchens Trust of

May 28, 1956 1.00%
Mary H. Zimmerman, Successor Trustee

for Helen L. Zimmerman . 50%
George Herbert Z2immerman, Trustee for

Georgia Zimmerman .50%
George Herbert Zimmerman .50%
Louis G. Zimmerman .50%

Unless Operator elects to require any Non-Operator to advance its share
of the costs and expenses, as hereinafter provided, Operator shall initially
advance and pay all costs and expenses for the drilling of the well provided for
in Article III hereof, as well as operation expenses of said unit, and shall charge
cach Non-Operatoc with its pro rata part thereof on the basis of its proportionatel
intevest in the unit as set out above,

All such costs, expenses, credits and related matter, and the method of
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handling the accounting with respect thereto, shall be in accordance with the
provisicns of the Accounting Procedure, attached hereto as Exhibit "B'" and made
a part hereof for all purposes,

In the event of any conflict between the provisions contained in the
body of this agreement and those contained in said Exhibit "B," the provisions
of this agreement shall govern vo the extent of such conflict.

In the event that Operator elects to require any Non-Operator to
advance its proportionate share of the above mentioned costs and expenses, Operator
shall submit an itemized estimate of such costs and expenses for the succeeding
calendar nonth to such Non-Operator, showing therein the proportionate part of the
estimated costs and expenses chargeable to such Non-Operator. With fifteen {15)
days alter receipt of said estimate, such Non-Operator shall pay to the
Operator its proportionate share of the estimated costs and expeuses., If
payment of the estimated costs and expenses is not made when due, the unpaid
balance thereof shall bear interest at the rate of six percent (6%) per annum
from the due date until paid. Adjustments between estimated and actual costs
and expenses shall be made by Operator at the close of each calendar month and
the account of the respective parties adjusied accordingly.

The well to be drilled on the communitized unit shall be drilled on a
competitive contract basis at the usual rates prevailing in the field. However,
Operator, if it so desires, may employ its own tools and equipment; provided that
in no event shall the charges therefor exceed the prevailing rate in the field,
and such work shall be performed by Operator under the same terms and conditions
as shall be customary and usual in the field in contracts of independent
contractors who are doing work of a similar nature.

Without the consent of all parties: (a) No well shall be drilled on the
unit except the well expressly provided for in Article III of this agreement, it
being understood that the consent to the drilling of the well shall include
consent Lo all necessary expenditures in the drilling, testing, completing, and
equipping of the well, including necessary tankage; (b) the well shall not be
reworked , plugged back or deepened except as expressly provided for in Article V
of this agrcecement, it being understood that the consent to the reworking, plugging
back or deepening of tbe well shall include consent to all necessary expenditures
in conducting such operations and completing and equipping of said well to produce,

i




1 luding necessary tankage; (c) Operator shall not undertake any single project
reasonably estimated to require an expenditure in excess of Five Thousand Dollars
($5,000.00) except in connection with the drilling, reworking, deepening, or
plugging back of which has been previousiy authorized by or pursuant to this
apgreement; provided, however, that in case of explosion, fire, flood or other
sudden emergency, whether of the same or different nature, Operator may take such
eteps and incur such expenses as in its opinion are required to deal with the
emergency and to safeguard life and property, but Operator shall, as promptly as
possible, report the emergency to the other parties. Operator shall, upon request,
furni=h copies of its "Authority for Expenditures” for any single project costing

in excess of $1,500.00.

v,

If all the parties cannot mutuélly agree upon the reworking, deepening
ot plugping back of a dry hole drilled at the joint expense of all parties or a
woll iointly owned by all the parties and not then producing in paying quantities
on the unit. any party or parties wishing to rework, deepen or plug back such a
well may give the other parties written notice of the proposed operation, specifying

5 the work to be performed, the location, proposed depth, objective formation and the
ce2timated cost of the operation., The parties receiving such a notice shall have
thirty (30) days (except as to reworking, plugging back or drilling deeper, where
» drilling rig is on location, the period shall be limited to forty-eight (48)
hours exclusive of Saturday or Sunday) after receipt of the notice within which to
not ify the parties wishing to do the work whether they elect to participate in the
cost: of the proposed operation. Failure of a party receiving such a notice to so
veply to it within the period above fixed shall comstitute an election by that
paszy nof to participate in the cost of the proposed operation,

If any party receiving such a notice elects not to participate in the
proposccd operation (such party or parties being hereafter referred to as
"Non~Consenting Party'), then in order to be entitled to the benefits of this
seotion, the party or parties giving the notice and such other parties as shall
elect to participate in the operation (all such parties being hereafter referred
ro as the "Consenting Parties') shall, within thirty (30) days after the expiration
ot the notice period of thirty (30) days (or as promptly as pussible after the
expiration of the 48-hour period where the drilling rig is on location, as the
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case miy be) actually commence work on the proposed operation and complete it
with due diligence.

The entire cost and risk of conducting such operations shall be borne
by the Consenting Parties in the proportions that their respective interests as
shown in Article IV bear to the total Interests of all Consenting Parties.
Consenting Parties shall keep the leasehold estates involved in such operations
free and clear of all liens and encumbrances of every kind created by or arising
from the operations of the Consenting Parties. If such an operation results in
a4 dry hole, the Consenting Parties shall plug and abandon the well at their sole
cost, risk and expense, If any well reworked, deepened or plugged back under
the provisions of this section results in a producer of gas in paying quantities.
the Consenting Parties shall complete and equip the well to produce at their
sole cost and risk, and the well shall then be turned over to Operator and shall
be operated by it at the expense and for the account of the Consenting Parties.
Upon commencement of operations for the reworking, deepening or plugging back of
any such well by Consenting Parties in accordance with the provisions of this
section, each Non-Consenting Party shall be deemed to have relinquished to
Consenting Parties all of its operating rights and working interest in and to such
well, and the Consenting Parties shall own all of such Non-Consenting Party's
working interest and operating rights of said well., If the well after being
reworked, deepcned or plugged back is completed as a producer of gas in paying
quantsities, the operating rights and working interest so relinquished by
Nop-Conscenting Party shall revert to it at such time as the proceeds or market
value of that portion of the production obtained from the well after such deepening,
reworking or plugging back, which would have accrued to such Non~Consenting Party's
interest. if the well had been reworked, deepened or plugged back for the account of
511 parties (after deducting production tax, royalty, overriding royaity and other
{nterests, payable out of or measured by the production from such well accruing
with respect to such interest) shall equal to the total of the following: (a) 100%
of cach such Non-Consenting Party's share of the cost of any newly acquired surface
cquipment. beyond the wellhead connections (including, but not limited to, stock
tanks, scparators, treaters, pumping equipment and piping) , plus 100% of each such
Non-Cons¢ent ing Party's share of the cost.of operation of the well commencing with
first production and continuing until each such Non-Consenting Party's felinquished

intcrest shall revert to it under other provisions of this section, it being agreed
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that cach Non-Consenting Party's share of such costs and equipment will be that
interest which would have been chargeable to each Non-Consenting Party had it
participated in the well from the beginning of the operation; and (b) 200% of that
portion of the cosis and expenses of reworking, deepening or plugging back, testing
and completing, after deducting any cash contributions received under Article XV,
and 200% of that portion of the cost of newly acquired equipment in the well (to
and including the wellhead connections), which would have been chargeable to such
Non=Consenting Party if it had participated therein.

In the case of any reworking, plugging back or deeper drilling operation,
the Consenting Parties shall be permitted to use, free of cost, all casing, tubing
and other equipment in the well, but the ownership of all such equipment shall
remain unchanged; and upon abandonment of a well after such reworking, plugging
back or deeper drilling, the Consenting Parties shall account for all such
equipment to the owners thereof, with each party receiving its proportionate part
in kind or in value.

Within sixty (60) days after the completion of any operation under this
section, the party conducting the operations for the Consenting Parties shall
furnish cach Non-Consenting Party with an inventory of the equipment in and
connected to the well, and an itemized statement of the cost of reworking,
deepening, plugging back, testing, completing, and equipping the well for production;
or, at its option, the operating party, in lieu of an itemized statement of such
costs of operation, may submit a detailed statement of monthly billings. Each month
thereafter, until reversion to Non-Consenting Party as provided above, the
Consenting Parties shall furnish the Non~Consenting Parties with an itemized
statement of all costs and liabilities incurred in the operation of the well,
together with a statement of the quantity of gas produced from it and the amount
of procecds rcalized from the sale of the well's working interest production during
the preceding month. Any amount realized from the sale or other disposition of
cquipment newly acquired in connection with any such operation which would have
been owned by a Non-Consenting Party had it participated therein shall be credited
against the total unreturned costs of the work done and of the equipment purchased,
in determining when the interest o s..zh Non~Consenting Party shall revert to it as

above provided; if there is a credit balance it shall be paid to such

Non-Consenting Party.




1f and when the Consenting Parties recover from a Non~Consenting Party's
relinguished [nterest the amounts provided for above, the relinquished interests of
~uch Non~Consenting Party shall automatically revert to it and from and after such
reversion such Non=Consenting Party shall own the same interests in such well, the
operating rights and working interest therein, the material and equipment in or
pertailning thereto, and the production therefrom as such Non-Consenting Party
would have owned had it participated in the reworking, deepening or plugging back
of said well, Thereafter, such Non-Consenting Party shall be charged with and
shull pay i(ts proportionate part of the further costs of the operation of said
well in accordance with the terms of this agreement and the accounting pro-
cedure schedule, Exhibit "B," attached hereto.

The provisions of this section shall have no application whatsoever to
the drilling of the well provided for in Article III hereof, but shall apply to
the reworking, deepening, or plugging back of said well after it has been drilled
te the depth specified in Article ITII, if it is, or thereafter shall prove to be,

a dry hole¢ or non-commercial well.

VI.

Operator shall have a lien on the interest of Non-Operator which is
subject to this agreement, the proceeds from the sale of their share of production
lherefrom, and the material and equipment thereon to secure Operator in the
payment of any sum due to Operator hereunder from Non-Operator, such lien to be
enforceable as any other mortgage lien, The lien herein provided for shall not
¢xtend Lo any voyalty rights attributable to any interest subjected hereto.

In the event any party fails to pay any amount owing by it to Operator as
its share of such costs and expense or such advance estimate within the time
fimited for payment thereof, Operator, without prejudice to other existing
remedies, is authorized, at its election, to collect from the purchaser or
purchasers of dry gas and associated liquid hydrocarbons, the proceeds accruing
te the working interest or interests in the unit of the delinquent party up to tte
amount owing by such party, and each purchaser is nuthorized to rely upon
Opecrator's statement as to the amount owing by such party.

Except as provided in the first paragraph of this Article VI, Operator
sho11 keep the jointly owned leases free and clear of all encumbrances, levies

and cluime, and alsu of ell labor and mechanic's liens for or on account of labor

-8-
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employed or materials purchased by it.

Each party shall always have the exclusive right and privilege
of receiving in kind or separately disposing of 1its proportionate share of the
preduction saved {rom the premises covered by this agreement; provided, however,
chould wny Nou~Operator fail to take in kind or separately dispose of its
proportionate share of production, Opegator shall nevertheless have the right to
produce the dry gas and assoclated 1iqdid hydrocérbons from the premises, and
<hail have the right. subject to revocetion at will by the party owning same, to
farchase cach production or sell the same to others for the time being at not
iess than the market price prevailing in the area and not less than the price
which Operator received for its portion of such production. Operator shall not
sell gas produced from the premises covered by this agreement and awned by a
Non~Operator into interstate commerce unless such Non-Operator shall have received
not less than sixty (60) day’s notice of such intended sale. Any extra expense
incurred by Operator as the result of the exercise by any party of its right to
take or dispose of its share of production in kind shall be borne by the party =o
exo-cising such right., Any sales by Oﬁerator of Non-Operator's production shall
he only for such reasonable periods of time as are commensurate with the minimum

needs of the industry under the circumstances, but in no event shall such sale

be for a period in excess of one (1) year.

VII.

Subject to the provisions of Article VI above, surplus material and
cqguipment belonging to the joint account which, in the judgment of Operatdr, is
not” necessary for the development and operation thereof, may be sold by Operator
for the benelit of the joint account, or may be divided in kind between the
pities heveto. Proper charges and credits shall be made by Operator as

provided in the accounting procedure marked Exhibit "B'" attached hereto.

VIII,

Non-Operator shall have access to the premises at 2ll reasonable times
to inspect and observe any operations thereon, and shall have access at reasonable
times o information pertaining to the development or operation thercof, including
Operator's backs and records relating thereto, and Operator, upon request, shall
furnich Nen-Operator with copies of all drilling reports, well logs, electric
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1 :us. well surveys, core analyses and cor: descriptions, tank tables, daily gauge
and run tickets and reports of stock on hand at the first of each month, and shall

make available samples of any cores or cuttings taken from any wells drilled

hereunder.

IX.

No jointly owned well which is producing or has once produced shall be
~bundoned without the mutual consent of the parties hereto. If one of the parties
elects to abandon a well and the other party or parties elects not to abandon the
«ame, the party electing to abandon same sl:-'" so advise the other party or parties
in writing, and the latter shall have ten (10) days from reccipt of said notice in
which to elect whether to agree to the abandonment of said well or to purchase the
interest in said well of the abandoning party or parties. 1I1f any party or parties
des iring to continue the operation of the well elects to purchase the interest of
gny abacdening party, it shall pay to such party or parties desiring to abandon, in
cash, the agreed value of the latter's interest in the salvage of the material and
equipment in and on said well, said value to be determined in accordance with the
provisions ot (he attached Exhibit "B" designated as Accounting Procedure, and,
Jpon receipt of such sum, the party or parties electing to abandon such well shall
as<ign, without warranty of title, to the other party or parties, its»interest in
s#1d well and the production from the formation or formations from which it was
tast producing, If more than one party elects to continue the operations of the
well, the intevest of the abandoning parties shall be paid for and thereafter
owned by said parties in the proportions set ferth in Article IV hereof.

Neither shall the leasehold interest covered by this agreement be
surrendered in whole or in part unless the parties mutually consent thereto.
Sheuld any party or partics at any time desire to surrender its interest, and
sbculd the other party or partiles not agree or consent to such surrender, the
surrendering party or parties shall assign, without express or implied warranty
of title, all of its leasehold interest in the premises, and, subject to this
arecemeat, to the party or parties not desiring to surrender, and thereupon such
se~upning party chall be relieved from all obligations thereafter (but not
therctofore) accruing hereunder. From and after the making of such assignment,
the @ssigning party or parties shall have no further interest in the interest

as~igned, but shall be entitlad to be paid for its interest in any material on

-10-
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the premises at its salvage value, determined as provided in the attached
Exhibit “B." 1If more than one party does not desire to surrender its interest,
the interest of the surrendering party or parties shall be owned by such
non~surrendering parties in the proportions set forth in Article IV hereof.

The tiability of the parties hereunder shall be several and no% joint
or ¢oilective. Each party hereto shall be responsible only for its obligations
x5 hevein set out, and shall be liable only for its proportionate share of the
vost of developing and orerating the premises subject hereto. It is expressly agreed
that it is not the purpose or intention of this agreement to create. nor ghall
sume be construed as cresating, any mining partnership, commercial partnership ci
othe: purtrnerchip relations, nor shall the operations of the parties hercunder be
cunstrdaed or considered as a joint wventure. Pursuant to the provisions of Section
761 (a) of the Intermnal Revenue Code of 1954, and the regulations promulgatied
thercunder, election is hereby made to exclude this agreement and all operations
rhercunder ftrom the application of all of the provisions of Subchapter K of Chspter
I of Subtitie A of the Internal Revenue Code of 1954, Operatcr is hereby
wuwrherized and direcied to execute on behalf of each of the parties heretoe such
ad3di’ ionul or further evidence of said election as may be vequired by regulations
issurd under said Subchapter K, or, should said regulations require each party
v gvecute fach further evidence, each party agrees to execute such evidence, ox

o jein in Uhe execution thereof.

X.
Operator shall not be liable for any loss of property or of time c¢aused

by strikes, riots, fires, tornadoes, floods or for any other cause beyond the
¢ ‘nlvol of Operator through the exercise of reasonable diligence.
Nenodisorimination:  In connection with the performance of work under this

i recment, the Operator agrees to comply with Non-discrimination provisions of
Fuugraphs (1) through (7) of Section 202 of Executive Order No. 11246, as umended,
30 Fed. Reg., 1Z31¢4), unless exempted by order of the Secretary of Labor issued
rutsusnt Lo Seation 204 of said Executive Order No. 11246. A1l of the provisions

v this ugrecement are heveby expressly made subject to all applicable Federsl or
Stute Lawse, crders, rules and regulations, and, in the event this conltract ov sny
roovisien thereol is found to be incongistent with or contrary to any such law,

crdor, rvuic or regulation, the latter shall be deemed to control and this

-11-
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contract shall be regarded as modified accordingly, and, as so modified, shall

continue in full force and effect.

XI,

Operator shall render, for ad valorem tax purposes, the entire
leasehold rights and interest coveéred by .this agreement, and all physical
property located thereon, and shall pay, for the joiat account, all such ad
valorem taxes at the time and in the manner required by law. Operator shall bill
Non-Operators for their proportionate shares of such tax payments as set out in

the attached Accounting Procedure.

XII.

This agreement shall become etfective as of the date hereof upon
execution by the parties hereto, notwithstanding the date of execution, and shall
remain in full force and effect for a period of one (1) year and so long thereafter
as natural gas and liquid hydrocarbons extracted therefrom are produced from the
Dakota Formation from any part of sald communitized unit in paying quantities,
provided that, prior to production in paying quantities from said communitized
unit and upon fulfillment of all the requirements of the 0il Conservation
Commission of the State of New Mexico, with respect to any dry hole oi abandoned
well, this agreement may be terminated at any time by the mutual agreement of all

the parties hereto.

XIII.
All notices, reports and correspondence required or made necessary by
the terms of this agreement shall be deemed to have been properly served if and

when sent by mail or telegraphed to the parties at the following addresses:

Pubco Petroleum Corporation George Herbert Zimmerman
Post Office Box 869 Suite 1700, 150 Bagley Avenue
Albuquerque, New Mexico 87103 Detroit 26, Michigan
Caulkins 0il Company Mary H. Zimmerman

1130 First National Bank Building Suite 1700, 150 Bagley Avenue
Denver, Colorado 80202 Detroit 26, Michigan

Ernest Kanzler International 0il & Gas Corporation
1700 Club-Exchange Building 825 Petroleum Club Building
Detroit 26, Michigan Denver, Colorado 80202

Ernest R. Breech Louis G. Zimmerman

Box 236 1700 Club=Exchange Building
Bloomfield Hills, Michigan Detroit 26, Michigan

Lorena Mayer Nidorf
197 North Canon Drive

Beverly Hills, California -12-




Each party may change {ts address by appropriate written notice to the other

party.

X1v,

The number of employees, the selection of such employees, the hours of
labor, and the compensation to be paid such employees shall be determined by
Operator; and all such employees shall be employees cof Operator.

Operator shall procure and maintain for the benefit of and at the expense
of the joint account the following types of insurance:

(1) Workmen's Compensation-Insurance sufficient to comply with
the Workmen's Compansaiion Law for the State of New Mexico.

(2) Comprehensive General Public Liability Insurance with limits
of not less than $250,000 per person and $500,000 per accident,
and General Public Liability Property Damage with limits of
not less than $100,000 per sccident.
(3) Automobile Public Liability Insurance with limits of not
less than $250,000 per person and $500,000 per accident, and
Automobile Property Damage Insurance with a limit of not
less than $100,000 per accident.
Operator shall report to Non-Operator, as soon as practicable after
the happening of the event, all damages or losses incurred by fire, theft, flood,
storm or other similar causes, and all other claims of third persons, other than

emplovces of Operator, for death or personal injury and claims for damage to

property of others in connection with operations under this agreement,

iv,

In the event the parties hereto, or any of them, receive a contribution

toward the drilling of a well on the acreage covered by this agreement, said
contribution shall be owned by the parties hereto in the proportions of the

interests of the parties hereto, hereinabove recited in Article 1IV.

XVI.

In the event of the loss or failure of the title, in whole or in part,
of any party hereto in the premises, or to any interest therein, the interest of
such party in and to the production obtained from the contract area shall be
reduced in proportion to such loss or failure of title as of the date such loss
ot tailure of title is finally determined; provided that such revision of
cwnership shall not be retroactive as to operating costs and expenses incurved cr
as Lo revenues or production obtained prior to such date; and provided further

«13-




that each party hereto whose title has been lost or has failed, as aforesaid,
shall Indemnify and hold the other perties hereto harmless from and against any
and all loss, cost, damage and expense which may result from or arise because of
the delivery to such party of production obtained hereunder or the payment of
proceeds derived from the sale of any such production prior to the date loss ¢r

failure of title is finally determined.

XVIiI.

It is understood that this agreement is limited to operations pursuant
to the production of natural gas and liquid hydrocarbons extracted therefrom
which may be produced from the Dakota Formation, and in no event does this agreement
relaste to, concern or control the production of 0il, casinghead gas cr other
hydrocarbons which may be encountered or produced from the above described lands,
except where same is incidental to natural gas production from the Dakota Formation.
In the c¢vent drilling operations conducted pursuant to this agreement do not result
in the production of unatural gas and liquid hydrocarbons extracted therefrom in
the Dakota Formation but do result in the discovery of oil or other mineral
substanzes not caovered by this agreement, such discovery and the production thereby
obtained shall be the sole property of the owner of the lease on which such
disceovery is made and such production is obtained; provided, however, that said
ownezr shall bear all costs of the drilling of said well, the testing and completion
rhercof down to the formation at which said well is completed and shall reimbufso
the other parties hereto for all expenses paid or to b+ paid by it pursuant to this

agrecment.

XVIII,

If any of the mineral interests or any of the oil and gas leases held
by the pairties on the premises covered hereby be subject to any overriding royalty,
product icn payment or other charge in addition to or other than the usual
eme-eighth (1/8) royalty, the party cohtributing any such mineral interest or
iease shall, st his or its sole cost and expense, bear, assume and discharge any
such overriding royalty, production payment or other charge, and his or its shafe
ot the production or the proceeds thereof shall be subject thereto, Each of the
part ies hereto shall be responéible for and shall promptly and tim_:y pay all
delay rentuls or annual rentals due on such party's respective leasehold, and

1l4-




Operator shall not be responsible for the payment of any other party's delay cr

annual rental payment.

XI1X.

If any party to this contréct is sued on an alleged cause of action
arising out of operations on the unit, or on an alleged cause of action involving
title to any lease or oil and gas interest subjected to this contract, it shall
give prompt written notice of the suit to the Operator and all other parties.

Damage claims caused by and arising out of operations on the unit,
conducted for the joint account of all parties, shall be handled by Operator and
its atcerneys; the settlement of claims of this kind shall be within the discretion
of Operator so long as the amount paid in settlement of any one claim does not
exceoed one thousand dellars ($1,000.00) and, if settled, the sums paid in
settlement shall be charged as expense to and be paid by all pérties in proportion

to their then interests in the unit,

XX.

Notwithstanding anything to the contrary herein contained, it is
understood and agreed that if any party hereto hereafter should create any
overriding royalty, production payment, or other burden against its working
interest production and if any other party or parties should conduct non=-consent
operstions pursuant to any provision of this agreement and, as a result become
entitled ro receive the working interest production otherwise belonging to the
non-participating party, the party or barties entitled to receive the working
intevest production of the non-participating party shall receive such production
frec and clear of burdens against such production which may have been.created
subsequent to this agreement and the non-participating party creating such
subsequent burdens shall save the participating party or parties harmless with

respect to the receipt of such working interest production.

XXI.
In the event of any conflict between the provisions of this agreement
and Exhibit '"B" hereto attached, the terms of this agreement shall prevail,
All of the provisions of this agreement shall extend to and be bindirg
upon the parties hereto, their successors and assigns, and such provisions shall
be deemed to be covenants running with the land.

=15~




SO .

This agreement may be executed in any number of counterparts with
the same force and effect as if all parties executing a counterpart hereof had
executed the same document, and each party signing a counterpart shall be

bound hereby even though all parties do not sign.

IN WITNESS WHEREOF, the parties hereto have executed this agreement as

of the day and year first hereinabove written.

ATTEST: PUBCO PETROLEUM CORPORATION
} PRI ol
(/ f/ o B e
) /:' / Z _»BY; :;i\.-- éL ,/,/'/,./ (‘. B
.d . F. Shaw, Assistant Secretary - Frank D, Gorham, Jr.,
President
ATTEST: CAULKINS OIL COMPANY
By:
Secretary President
ATTEST: INTERNATIONAL OIL & GAS CORPORATION
By:
PEN Secretary President

ERNEST R. BREECH

LORENA MAYER NIDORF

ERNEST RANZLER, Individually, and as
TRUSTEE for ROBERT HUDSON KANZLER and
ERNEST KANZLER, JR.

GEORGE HERBERT ZIMMERMAN, a/k/a GEORCE H,
ZIMMERMAN, Individually and as TRUSTEE for
GEORGIA ZIMMERMAN, and as TRUSTEE of the

ELAINE ZIMMERMAN TRUST of JULY 31, 1953, the
JESSIE ZIMMERMAN HITCHENS TRUST of MAY 28, 1956
and the DORIS ZIMMERMAN TRUST of DECEMBER 30,
1950.

3
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MARY H, ZIMMERMAN, Successor TRUSTEE for
HELEN L. ZIMMERMAN

LOVIS G. ZIMMERMAN

STATE OF NEW MEXICO )
) ss.
COUNTY OF BERNALILLOQ)

- 4
- The foregoing instrument was acknowledged before me this 4x5 i/day

of /ey , 1966, by FRANK D. GORHAM, JR., President of
PUBCO PETROLEUM CORPORATION, a Corporation, on behalf of said Corporation.
S . X ) {/:’
My Commission Expires: - ‘:;5}’:=Ljf;;~»g~~,xdﬁifgg‘, g
‘ o Notary Public in and for the Céu?sf'of

A ey o s LN Bernalillo, State of New Mexico.-

STATE OF COLORADO )
) ss.

CITY AND GOUNTY OF DENVER )

The foregoing instrument was acknowledged before me this day
of » 1966, by
President of CAULKINS OIL COMPANY, a Corporation, on behalf of

said Corporation.

My Commission Expires:
Notary Public in and for the City
and County of Denver, State of

Colorado.

STATE OF COLORADO )
) ss.
C1TY AND COUNTY OF DENVER )

The foregoing instrument was acknowledged before me this day
of , 1966, by
President of INTERNATIONAL OIL & GAS CORPORATION, a Corporation,

on behalf of said Corporation.

My Commission Expires:

Notary Public in and for the City
and County of Denver, State of
Colorado.

STATE OF MIGHIGAN )
) ss.
COUNTY OF WAYNE ) |

The foregoing instrument was acknowledged before me this day
of _, 1966, by ERNEST R. BREECH.

My Commission Expires:

Notary Public in and for Wayne County
State of Michigan.

~17- ¢
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STATE OF CALIFORNIA )
) ss.
COUNTY OF LOS ANGELES )

The foregoing instrument was acknowledged before me this day
of , 1966, by LORENA MAYER NIDORF,

My Commission Expires:

Notary Public in and for Los Angeles
County, State of California,

STATE OF MICHIGAN )
) ss.
COUNTY OF WAYNE )

The foregoing instrument was acknowledged before me this day
of s, 1966, by ERNEST KANZLER, Individually, and as
TRUSTEE for ERNEST KANZLER, JR., and ROBERT HUDSON KANZLER.

My Commission Expires:

Notary Public in and for Wayne County,
State of Michigan. |

STATE OF MICHIGAN )
) ss.
COUNTY OF WAYNE )

The foregoing instrument was acknowledged beiore me this day
of , 1966, by GEORGE HERBERT ZIMMERMAN, a/k/a GEORGE H,
ZIMMERMAN, Individually and as TRUSTEE for GEORGIA ZIMMERMAN, and as TRUSTEE
of the ELAINE ZIMMERMAN TRUST of JULY 31, 1953, the JESSIE ZIMMERMAN HITCHENS
TRUST of MAY 28, 1956, and the DORIS ZIMMERMAN TRUST of DECEMBER 30, 1950,

My Commission Expires:

Notary Public in and for Wayne County,
State of Michigan.

STATE OF MICHIGAN )
) ss.
COUNTY OF WAYNE )

The foregoing instrument was acknowledged before me this _ day
of , 1966, by MARY H., ZIMMERMAN, Successor TRUSTEE

for HELEN ZIMMERMAN.

My Commission Expires:

Notary Puhlic in 2nd for Wayae Counly,
State of Michigan.

STATE OF MICHIGAN )
) ss.
COUNTY OF WAYNE )

The foregoing instrument was acknowledged before me this day
of » 1966, by LOUIS G. ZIMMERMAN.

My Commission Expires:

Notary Public in and for Wayne County,
State of Michigan

OPERATING AGREEMENT S§/2 SEC. 21 - 26N-6W -18-




EXHIBIT "A"

AGREEMENT DATED THE

OPERATOR OF COMMUNITIZED AREA: PUBCO PETROLEUM CORPORATION

DESCRIPTION OF COMMUNITIZED AREA: 2/2 Section 21, Township 26N,
Range 6W, N, M, P, M,,
Rio Arriba County, New Mexico

DESCRIPTION OF LEASES COMMITTED

TRACT 1
Lessor: Uaited States of America
Lessees of Record: Pan American Petroluum Corporation

Dacresa Corporation and
Brookhaven 0il Company

Serial No. of Lease: SF-079185

Date of Lease: October 1, 1948

Description of Lands Committed: Township 26 North, Range 6 West., N.M.P.M,
Section 21: SW/4

Number of Acres 160 .00

Working Interest and Percentage: Pubco Petroleum Corporation: 100%

(Bubject to the Gverriding Royalty
Interests set forth below)

Royalty Interest and Percentage: United States of America: 12.5%

0. R. R, I. and Percentage: Pan American Petroleum Corporation: 27.2925%
of 12.5% of 8/8 0, R, I. (converting to
27.2925% of 25% W. I, when Operator has
recovered 100% of its cost of drilling,
equipping and producing any test well
involving the described lands.)

Dacresa Corporation: 56.3327% of 12.5% of
8/8 0. R. 1. (converting to 56.332% of 25%
W. I. when Operator has recovered 100% of
its cost of drilling, equipping and produc-
ing any test well involving the described

lands.)

Brookihaven 0il Company: 16.3755% of 12.5%
of 8/8 0. R. 1. (converting to 16,3755% of
257 W. 1. when Operator has recovered 100%
of its cost of drilling, equipping and
producing any test well involving the
described lands.)




Lessor:

Lessees of Record:

Serial No. of Lease:
Date of Lease:

Description of Lands Committed:

Number of Acres:

Working Interest and Percentage:

Royalty Interest and Percentage:

TRACT I

United States of America

International 0il & Gas Corporation
Ernest R. Breech
Lorena Mayer Nidorf
Ernest Kanzler
Frnest Kanzler, Trustee for
Robert Hudson Kanzler
Ernest Kanzler, Trustee for
Ernest Kanzler, Jr.
George H. Zimmerman, Trustee of the

Doris Zimmerman Trust of December 30, 1950

George H. Zimmerman, Trustee of the

Elaine Zimmerman Trust of July 31, 1953
George Herbert Zimmerman, Trustee of the

Jessie Zimmerman Hitchens Trust
of May 28, 1956

Mary H. Zimmerman, Successor Trustee for

Helen L. Zimmerman

Gzaorge Herbert Zimmerman, Trustee for

Georgia Zimmerman
George Herbert Zimmerman
Louis G, Zimmerman
NM~03553

October 1, 1948

Towaship 26 North, Range 6 West, N. M, P. M.

Section 21: SE/4

160 .00

International 0il & Gas Corporation: 45.00%

Ernest R. Breech:

Lorena Mayer Nidorf:

Ernest Kanzler:

Ernest Kanzler, Trustee for
Robert Hudson Kanzler:

Ernest Kanzler, Trustee for
Ernest Kanzler, Jr.:

George H. Zimmerman, Trustee of the
Doris Zimmerman Trust of
December 30, 1950:

George H. Zimmerman, Trustee of the
Elaine Zimmerman Trust of
July 31, 1953:

George Herbert Zimmerman, Trustee
of the Jessie Zimmerman Hitchens
Trust of May 28, 1956:

Mary H. Zimmerman, Successor Trustee
for Helen L. Zimmerman:

George Herbert Zimmerman, Trustee
for Georgia Zimmerman:

George Herbert Zimmerman:

Louis G. Zimmerman:

United States of America:

5.00%
10.00%
18 .00%
6.00%

6.00%

2.00%:

2.00%

2.00%
1.00%
1.00%
1.00%
1.00%

12.50%




O.R.R.I. and Pescentage:

Tract Number
1

II

Dacresa Corporation

1.41000%

Brookhaven 0il Company .408757%
Pan American Petroleum Corporation .68125%
R. L. Crockett .08330%
Pipeline Transportation, Inc. .08330%
Sally Mims .04165%
Republic National Bank of Dallas .04165%
for the Account of Harriet M.
Buchenau
Doris Mims Henderson .08330%
Frank A. Schultz .033407%
P. T Bee .033407,
Mrs. Lula Mae. Petrie .01670%
The Sidney B. Petrie Trust, .01670%
First National Bank in Dallas,
Agent Account #263-04881
W. C. Smith .033307%
J W. Bartlett .03330%

RECAPITULATION

No. of Acres
Committed

160 .00
160.00

320.00

Percentage of Interest
in Communitized Area

50.00%
50.00%

100.00%
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Council  pf  Petroleum
Accountants Socreties of

EXH'BIT * B " North America.
Attpehed to and made a part o1 the pr_rdt. Agreerent dated the .
/[ day of _[day t.ween Pubco Petroleum

Corporation (Operator) and International 011 and Gas

Corporation, et. al, (Non~Operators).. . ,
Communitization: S% Section 21, 26N-6H N.H. .2( R:Lo Arrive County, N.M.

ACCOUNTING PROCEDURE

(JOINT OPERATIONS)

1. GENERAL PROVISIONS

Bretimitions

“Joint Praperty't shall mean the real and personal property subject to the agreement to which this “Accounting Pro-
cedure” is a'tached.

Joint Opetatons” shall mean all operations necessary or proper for the development, operation, protection and
maintenance of the Joint Property.

“Operator” shall mean the party designated to conduct the Joint Operations.

“Non-Operators” shall mean the nonoperating parties, whether one or more.

“Juint Account” shall mean the account showing the charges and credits accruing because of the Joint Opevations
and which are to be shared by the Parties.

“Parties” shall mean Operater and Non-Operators.,

*Material” shall mean personal property, equipment or supplies acquired or held for use on the Joint Property.
“Controllable Material” shall meann material which at the time is so classified in the Material Classification Manual
av mrost recenlly recommended by the Council of Petroleum Accountants Societies ¢of North America.

(nul'hd with Arvecment
inothe ovent of a conflict between the provmons of this Accountmg Procedure and the provisions of the agree-

ment to which this Accounting Procedure is attached, the provisions of the agreement shall control

Collective Action by Non-Operators
Where an agreement or other action of Non-Operators is expressly required under this Accounting Procedure

und if the agreement to which this Accounting Procedure is attached contains no contrary provisions in regard

thercto, the agreement or action of a majority in interest of the Non-Operators shall be controlling on all Non-

Operators.

Statements and Billings

Operator shall bill Nen-Operators on or before the last day of each month for their proportionate share of costs and

ey plines. [or the preceding month.,  Such bills will be accompanied by statements reflecting the total charges

and cvedits as set forth under Subparagraph C below:

A Statcnent in detail of all charges and credits to the Joint Account.

B. Stutement of all charges and ceredits to the Joint Account, summarized by appropnate classifications irdicative
of the nature thereof.

C. Stutement of all charges and credits to the Joint Account summarized bv appropriate classifications indicative
of the nafure thereof, except that items of Controllable Material and unusual charges and credits shall be detaited.

Payment and Advances by Non-Operators

Each Non-Operator shali pay its proportion of all such bills within fifteen (15) days after receipt thereof. I pay-
tiert Lonul made within such time, the unpaid balance shall bear interest at the rate of six per cent (69%) per
annum until paid.

Adjustriants

Payment of any such bills shall not prejudice the right of any Non-Operaters 1o protest or question the correctness
ther enf; provided however, all bills and statements rendered to Non-Operators by Operator during any calendar
sear shuil conclusively be presumed to be true and correct after twenty-four (24) months following the end of any
such calendar yoar. rnless within the said twenty-four (24) month period 2 Non-Operator takes written' excep-
tion thereto and makus claim on Operator for adjustment. No adjustment favorable to Operator shall be made
anies ot is made within the same prescribed period. The provisions ot this paragraph shall not prevent adjust-
ment resulting from a physical inventory of the Joint Property as provided for in Section VIL

Audits .
A Nuon -Operator, upon notice in writing to Opera‘or and all other Non-Opcrators, shall have the right to audit
Operator’s accounts and records relating to the accounting hereunder for any calendar year within the twenty-four
{24) month period {ollowing the end of such calendar ycar; provided however, the making of an audit shall not ex--
tend the time for the taking of written exception to and the adjustment of accounts as provided for in Perzgraph
6 of this Section 1, Where there are two or more Non-Operators, the Non-Operators shall make every rcusonable
effort to conduet joint or simultaneous audits in a manner which will result in a minimum of inconvenience to
the Operater,
I1. DIRECT CHARGES

Subject {o limitations hereinafter prescribed, Operator shail charge the Joint Account with the following items:

Reantals and Royalties

Delay or othier rentals and royalties when such rentals and royalties are paid by Operator for the Joint Account

of (he Partien,

ILabor

A Sabaries snd wages of Operator's employees divectly engaged on the Jaint Property in the vonduct of the Joint
Operatians, and salaries ar wages of technical ('mplny(‘cs who are temporarily assigned to and directly
cenployved on the Joint Property.

B Operatoy's cost of holiday, vacation, sickness and disability benefits and other customary allowances paid to the
cimployees whose splaries and wages are chargeable to the Joint Account under Paragraph 2A of this Section 1]
e Paragtaph 1of Section I except that ia the case of those employees only a pre rata portion of whose
sataries iud wades are chargeable to the Joint Account under Paragraph 1 of Seetion HI, not more than the same
pro s portion of the benefits and allowances herein provided for shall be charged to the Joint Account. Cost
under this Paragraph 2B may be charged on a “when and as paid basis™ or by “percentage assessment” on the
amovint of salaries and wages charpeable to the Joint Account under Paragraph 2A of this Section 11 and Para-
reaph T of Sceetion I If pereentajie assessmoent is used, the rate shall be based on the Operator's cost experience,

¢ Faypenditures or contributions made pursuant {o assessments imposed by governmental authority which are ap-
plicable to Opegator's labor cost of sataries and wages chargeable to the Joint Account under Puarsgraphs 2A
and 204 of this Sceetion 11 and Paragraph )1 of Section M1

1 Kewsonande personal expenses of those employees whose salaries and wages are chargeable to the Joint Acwum
under Paragraph 2A of this Scction 11 and for which oxpenses the employces are reimbursed under Opurato.

usual practice

_1




3. Eamplovee Benefits
Operatore’s cavvont cost of established plans {or employees' group life insurance, hospitalization, pension, retire -
et stock porchase, thrill, bonus, and other benefit plans of a like nature. applicable to Operator’s labor cost; pro
vidoil however, the totad of such charges shall not exceed ten percent (10%,) of Qperator's labor costs enargeable
fo the Joint Account under Paragraphs 2A and 2B of this Section [I and Paragraph { of Section II.

t. Material .
Material purchasced or furnished by Operator for use on the Joint Property. So far as it is reasonably practi-
cal and consistent with efficient and economical operation, only such Material shall be purchased for sr transferred
1o the Juint I'ropertly us may be required for immediate use; and the accumulation of surplus stocks shall be avoided.

w

Transportation
Transpottation of employecs and Material necessaty for the Joint Operations but subject to the following limitations:

A If Material is moved to the Joint Property from the Operator's warehouse or other properties, no charge shall
be made to the Joint Account for a distance greater than the distance from the nearest reliable supply store or
vailway receiving point where like material is available, except by agreement with Non-Operators.

B It surplus Material is moved to Operator’s warehouse or other storage point, no charge shall be made to the
Joint Account for a distance greater than the distance to the nearest reliable supply store or railway receiving
point. except by agreement with Non-Operators. No charge shall be made to Joint Account for moving Material
to othoer properties belonging to Operator, except by agreement with Non-Operators.

¢’. In the application of subparagraphs A and B above, there shall be no equalization of actual gross trucking costs
of $100 or less.

6. Services
A The cost of contract services and utilities procured from outside sources other than services covered by Para-

graph 8 of this Section 1T and Paragraph 2 of Section III.

B. Use and service of equipment and facilities furnished by Operator as provided in Paragraph 5 of Section IV.
Damages and Losses to Joint Property

All costs or expenses necessary for the repair or replacement of Joint Property made necessary because of damages
or losses incurred by fire, flood, storm, theft, accident, or any other cause, except to the extent that the damage or
loss could have been avoided through the exercise of reasonable diligence on the part of Operator. Operator shall
furnish Non-Operators written notice of damages or losses incurred as soom as practicable after a report thereof
has becn received by QOperator.

4. Legal Expense

All vosts and expenses of handling, investigating and settling litigation or claims arising by reason of the Joint

Operations o necessary 1o protect or recover the Joint Property, including, but not limited to. attorneys’ fees,

court costs, cost of investigation or procuring evidence and amounts paid in settlement or satisfaction of any

such litigation or claims; provided, (a) no charge shall be made for the services of Operator’s legal staff or other reg-
ularly employed personnel (such services being considered to be Administrative Overhead under Section IIl), ex-
cept by agreement with Non-Operators, and (b) no charge shall be made for the fees and expenses of outside at-
torneys unless the employment of such attorneys is agreed to by Operator and Non-Operators.

9. Taxes

All taxes of every kind and nature assessed or levied upon or in connection with the Joint Property, the operation

thereof, or the production therefrom, and which taxes have been paid by the Operator for the benefit of the Parties.

1. Insurance Premiums
Premiums paid for insurance required to be carried on the Joint Property for the protection of the Parties.

11. Other Expenditures
Any other expenditure not covered or dealt with in the foregoing provisions of this Section II, or in Szction III,
and which is incurred by the Operator for the necessary and proper conduct of the Joint Operations.

1II. INDIRECT CHARGES
Operator may charde the Joint Account for indirect costs either by use of an allocation of district expense items plus a
fixed vate for adminisirative overhead, and plus the warehousing charges, all as provided for in Paragraphs 1, 2, and 3 of
this Section HF QR by combining all three of said items under the fixed rate provided for in Paragraph 4 of this Section
111, as indicated next below:

OPERATOR SHALL CHARGE THE JOINT ACCOUNT UNDER THE TERMS OF:
|} Paragraphs I, 2 and 3. (Allocation of district expense plus fixed ratz for administrative overhead plus
warchousing.)
")J Paragraph 4. (Conibined fixed rate)
i. District Expense

Operator shall charve the Joint Account with a pro rata portion of the salaries, wages and expenses of QOperator's
production superintendent and other employces serving the Joint Property and other properties of the Operator in
the same operating areu, whose time is not allocated directly to the properties, and a pro rata portion of ihe cost of
maintaining and operating a production o " ..wn as Operator's
office located at ov nesr . (or a comparable ofﬁce foocahon changed) and neces-
sary sub-offices (i any}, maintained for thr convemence of tiie above-described office, and all necessary camps,
mueluding housing faciliti : for employees if required, used in connection with the operations of the Joint Property
and other propertics in rhv same operating area. The expense of, less any revenue from, such facilities may, at the
option of O -ator, include depreciation of investment or a fair monthly rental in lieu of depreciation. Such
charges shail be apportioned to all properties served on some equitable basis consistent with Operator’s accounting
practice.

-t

2, Administeative Overhead
QOperator shall charge administrative overhead to the Joint Account at the following rates, which charge shall be in

Hett of the cast and expense of all affices of the Operator not covered by Paragraph 1 of this Section III, including
solaries. wages and expenses of personnel assigned to such offices. Such charges shall be in addition to the salaries,
wizeh and expenses of emplovees of Operator authorized to be charged as direct charges as provided in Paragraphs
¢ oand 8 of Section 1L
WELL BASIS (RATE PER WELL PER MONTH)
PRODUCING WELL RATE

DRILLING WlILL RATE (Use Current Producing Depth)
{Use Tata] Depth) All Wells
Well Deptl Boch Well First Five Next Five Over Ten

The vost and expenze of services from outside sources in connection with matters of taxation, traffic, accounting, or
matters bofore or invalving governmental agencies shall be considered as included in the overhead rates provided for in
thas Paragraph 2 of Section 111 unless such cost and ‘expense are agreed upon between Operator and Non-Operators

as ¢ direet charge to the Joint Account,
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Operntor’s Fully Owned Warehouse Operating and Maintenance Expense
(Describe fully the agreed procedure to be followed by the Operator.)

Combined Fixed Rates .
Operator shall charge the Joint Account for the services covered by Paragraph 1, 2 and 3 of this Section III, the

following fixed per well rates:
WELL BASIS (RATE PER WELL PER MONTH)

HLLING WELL RATE () ngpuc.'"ﬁnwl " By
O See Torat Depth) e S inp Dopth) KT
Wail Depth —_ foch Well First Five Next Five Over Ton
All Depths $400.00 . .. . $60.00. . . . $50.00 . . $40.00 _

Said fixed rate {shatd (shall not) include salaries and expenses of production foremen

5.

Application of Administrative Overhead or Combined Fixed Rates

The following limitations, instructions and charges shall apply in the application of the per well rates as provided

under cither Paragraph 2 or Paragraph 4 of this Section III:

A. Charges for drilling wells shall begin on the date each well is spudded and terminate on the date the drilling or
compietion rig is released, whichever is later, except that no charge shall be made during the suspension of
drilling operations for fifteen (15) or more consecutive days.

B. The status of wells shall be as follows:

(1) Producing gas wells, injection wells for recovery operations, water supply wells utilized for water ‘looding
operations and salt water disposal wells shall be considered the same as producing wells.

(2) Wells permanently shut down but on which plugging operations are deferred shall be dropped from the
well schedule at the time the shutdown is effected. When such a well is plugged a charge shall be made
at the producing well rates.

(3) Wells being plugged back, drilled deeper, converted to a source or input well, or which are undergoing any
type of workover that requires the use of a drilling or workover rig shall be considered the same as drilling
wells.

{1) Temporarily shut-down wells, which are not produced or worked upon for a periocd of a full calendar month,
shall not be included in the well schedule, provided however, wells shut in by governmental regulatory
body shall be included in the well schedule only in the event the allowable production is transferrec to some
other well or wells on the Joint Property. In the event of a unit allowable, all wells capable of producing
will be counted in determining the charge.

(5) Gas wells shall be included in the well schedule if directly connected t0 a permanent sales outlet even
though temporarily shut in due to overproduction or faijlure of purchaser to take the allowed production.

(68) Wells completed in multiple horizons, in which the production is not commingled down hole, shall be con-
sidered as a producing well for each separately producing horizon.

C. The well rates shall upply to the total number of wells being drilled or operated under the agreement to wkich
this Accounting Procedure is attached, irrespective of individual leases.

M~ Lheoxell sales shall bo adjussted-on the fisst-dey-of-2pril of egthr year follvvwing ~the-ci{fective-date oi-tre~-apree

1.

Suby
criv.
1.

Ment-to-whieh this Aceoun img-Provedure-rs <wrttached ~ “Fhre- adjustmernt shait e~ compated- by “mattiphyhne the
- 4 AL N SGMYe - WAc DY bhes percentage incTease-or decreavesirtire~aver roe weekhy-sarnhmgs-ot-€ nrde-Petrotermt
-ar . agFrodeetionWorkers for the- st catendar year- conmpared ~ o= the D ret e c e rday™ g e~ 18 SRoen oy
-4beJodex of Average-Weak puEanings-ol.Crudo-Rets olewm- 0nd Giw-uoduotion Werke sy -a3- pu blished-by 4he
A 5viter St e Pepartmrerrt of Isabor ~Barear- of- Eabor- St fstivs - The witasted raves shall -beritre-ratey-curramtty
~ b e = plus~orerinmse tive- comprted-sdjnstrremt.
For the construction of compressor plants, water stations, secondary recovery systems, salt water disposal facili-
ties, and other such projects, as distinguished from the more usual drilling and producing operations, Operator
in addition to the Administrative Overhead or Combined Fixed Rates provided for in Paragraph 2 and 4 of this
Sectinn 111, shull charge the Joint Account with an additional overhead charge as follows:
A, Total cost less than $25,000, no charge.
B. Total cost more than $25,000 but less than $109,000, % 9% of total cost.
C. Total cost of $100,000 or more,_*_ < of the first $100,000 plus _*_ ¢/ of all over $100,000 of total cost.
Totul co:t shall mean the totul gross cost of any one project. For the purpose of this Paragraph the component parts
of a stngle project shall not be treated separately and the cost of drilling wells shall be excluded.
The specific rates provided for in this Section 11T may be amended from time to time by mutual agreement between
the Parties hereto if, in practice, the rates are found to be insufficient or excessive,

1V. BASIS OF CHARGES TO JOINT ACCOUNT
cet to the further provisians of this Section IV, Operator will procure all Material and services for the Joint Prop-
At the Operator’s option, Non-Operator may supply Material or services for the Joint Property.
Purchases
Material purchased and service procured shall be charged at the price paid by Operator after deduction of all dis-
caunts actually received.
Material furnished from Operator’'s Warehouse or Other Properties
A. New Material (Condition “A")CF&I Base or the most economical base available to the operat

(1) Tubulwr goods, two inch (27) and over, shall be priced oryEasiesn Jiil-bine o4 <Eoisngstowmm~Shiot Lorain,
Ohte et rdiare Herbor Indiemed on o minimum carload basis effective at date of movement and f. o. b.
raliway receiving point nearest the Joint Property, regardless of quantity. In equalized hauling charges,
Oouerator is permitted to include ten cents (10¢) per hundred-weight on all tubular foods furnished from
his stoeks in licu of loading and unloading costs sustained.

(2) Other Material shall be priced at the current replacement cost of the same kind of Material, effective at date
of movement and f. 0. L. the supply store or rallway receiving point nearest the Joint Property where
Malterial of the sume kind is available.

4y The Joint Account shall not be credited with cash discounts applicable to prices provided for in th's Para-
praph 2 of Scction IV,

B, Used Material {(Condition “B™ and *'C")

(1) Material in sound awl serviceable condition and suitable for reuse without reconditioning, shall be classified
as Condition "B and priced at seventy-five per cent (75¢.) of the current price of new Material.

12) Materiui which cannot be elassified as Condition *B" but which,

(u) After veconditioning will be further serviceable for original function as good secondhand Material
(Condition *B"), or

(b)Y Is serviceable for original function but substantially not suitable for reconditioning, shall be classifi-
ced as Condition €™ and priced at fifty per ceat (50%) of current new price.

() Obsolete Material or Material which cannot be classified as Condition “B" or Condition “C" shall be priced
at a value cornmensucatle with its use.  Materizl no longer suitable for its original purpose but usable for

*To be negotiated —3 .
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sonte othet purpose, shalt be priced on a basis comparable with that or #tems normally uscd for such other

Pt o
(1 Material mvolving erection conts shall be charped at apphieable percentage of the current knocked- dr)wn

price of new Matertal

Prenstum Prices

Whenever Material is not readily obtainable at prices specified in Paragraphs ! and 2 of this Section IV because of

natwnal emergencies, strikes or other unusual causes over which the Operator has no conirol, the Operator may

charge the Joint Account for the required Material at the Operator’s actual cost incurred in procuring such Material,

i naking it suitable for use, and in moving it to the Joint Property, provided, that notice in wr ting is

furnished to Non-Operators of the proposed charge prior to billing Non-Operators for such Material. Each Non-

Opcrator shall have the right, by so electing and notifying Operator within 10 days after receiving notice from

Operator, to furnish in kind all or part of his share of such Material suitable for use and acceptlable to Opcrator,

Warranly of Material Furnished by Operator

Operator does not warrant the Material furnished. In case of defective Material, credit shall not be passed to *he

Joint Account until adjustment has been received by Operator from the manufacturers or their agents,

Equipment and Facilities Furnished by Operator

A. Operator shall charge the Joint Account for use of equipment and facilities at rates commensurate with cost of
ownership and operation. Such rates shall include cost of maintenance, repairs, other operating expeuse, in-
surunce, taxes, depreciation and interest on investment not to exceed six per cent (6¢:) per annum, provided
such rates shall not exceed those currently prevailing in the immediate area within which the Joint Property is
lo-ated. Rates for automotive equipment shall generally be in line with the schedule of rates adopted by the
Petroleum Motor Transport Association, or some other recognized organization, as recommeded uniform charges
against Juint Property operations. Rates for laboratory services shall not exceed those currently prevailing if
performed by outside service laboratories. Rates for trucks, tractors and well service units may inclul: wages
and expenses of operator.,

B. Whenever requested, Qperator shall inform Non-Operators in advance of the rates it proposes to charge.

C. Rates shall be revised und adjusted from time to time when found to be either excessive or insufficient,

V. DISPOSAL OF MATERIAL
Opcerator may purchase, but shall be under no obligation 10 purchase, interest of Non-Operators in surplus Condi-
“A” or "B Material. The disposition of surplus Controllable Material, not purchased by Operator, shall be subject

to agreement between Operator and Non-Operators, provided Operator shall dispose of normal accumulations of junk
and scrap Material cither by transfer or sale from the Joint Property.

The

Material Purchased by the Operator or Non-Operators
Material purchased by either the Operator or Non-Operatcrs shall be credited by the Operator to the Joint Account

for the month in which the Material is removed by the purchaser.
Division in Kind
Division of Material in kind, if made between Operator and Non-Operators, shall be in proportion to the respective
interests in such Material. The Parties will thereupon be charged individually with the value of the Material re-
ceived or receivable. Proper credits shall be made by the Operator in the monthly statement of operatinns,
Sales to Qutsiders
Sales to outsiders of Material from the Joint Property shall be credited by Operator to the Joint Account at the net
amount collected by Operator from vendee. Any claim by vendee related to such sale shall be charged back to the
Joint Account if and when paid by Operator.

VI. BASIS OF PRICING MATERIAL TRANSFERRED FROM JOINT ACCOUNT
Material purchased by either Operator or Non-Operators or divided in kind, unless stherwise agreed to between
Operator and Non-Opcrators shall be priced on the following basis:

New Price Defined
New price as used in this Section V1 shall be the price specified for New Mat_crial in Section IV.

New Material
New Material (Condition "A™), being new Material procured for the Joint Property but never used, at one hundred
per cent (100¢%) of current new price (plus sales tax if any).

Good Used Material
Good used Material (Condition “B’), being used Material in sound and serviceable condition, suitable for reuse

without reconditioning:

A. At seventy-five per cent {759+) of current new price if Material was charged to Joint Account as new, or

B. At sixty-five per cent (657 ) of current new price if Material was originally charged to the Joint Account as
secondhand at seventy-five percent (759 ) of new price.

Other Used Material

1Ised Material (Condition “C™), at fifty per cent (50% ) of current new price, being used Matleriar which:

A. Is not in sound and serviceable condition bui suitable for reuse after reconditioning, or

B. ls serviceable for original function but not suitable for reconditioning.

Bad-Order Material

Material (Condition "DV}, no longer suitable for its origiral purposc without excessive repair cost but usable for

some other purpose at o price comparable with that of itlems normally used for such other purpose.

Junk Material
Junk Material (Condition “E"), being obsolete and secrap Material, at prevatling prices.
Temporarily Used Matecial
When the use of Material is temporary and its service to the Joint Property does not justify the reduction in price as
provided for in Paragraph 3 B of this Scetion VI, such Material shall be priced on a busis that will leave a net charge
ta the Joint Account consistent with the value of the service rendered.

VII. INVENTORIES
Operator shall maintain detailed records of Material generally considered controllable by the Tndustry.
Perindic Inventories, Notice and Representation
At reasonable intervals, inventories shall be taken by Operator of the Joint Account Material, which shall include
all such Material as is ordinarily considered controllable, Written notice of intention to take inventory shall be
given by Operator at least thirty (30) days before any inventory is to begin so that Non-Operators may bé repre-
sented when any mvyentory is taken. Failure of Non-Operators to be represented at an inventory shall bind Non-
Operators 1o accept the inventory taken by Operator, who shall in that event furnish Non-Operators with a copy
thercof.
Reconciliation and Adjustment of Inventories
Reconciliation of inventory with charges to the Joint Account shall be made, and a list of overages and shortages
shall be jointiy determined by Operator and Non-Operators. Inventory adjustments shall be made by Operator
with the Joint Aceount for overages and shortages, but Operator shall be held accountable to Non-Opcrator only
for shorfaees due to lack of reasonabte diligence.
Special Inventories
Special inventeries may be taken whenever there is any sale or change of interest in the Joint Property. It shall be
the duty of the party selling to notify all other Parties as quickly as possible after the transfer of mlere«t takes
place. In such cases, both the seller and the purchaser shall be governed by such inventory.

—
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PUBCO PETROLEUM CORPORATION

! o January Z4, 1.¢7

Mc. Srmest R. Breech '
12723 Telegraph Road \ i
Decroil. 3v, Michian i M

L ™
ol 54

He: Cage No. 35k2, Ordev No. &-3176

Dear Mr. Breech:

We are enclosing 3 copy of Order No. R-3176 by ihie State of
New Mexico 0il Conservation Comuission relavive to the pooling of the
S% of Section 21, Township 26 North, Ranje & Hest, N,M,P.M., RBlo Arribs
County, Wew Mexico, Pursuanc to aaid Order, we are also enclosing a
copy of our detailed Well Cost ELsrimate.

We cali your attention to the Ovder, Pagze 3, Item 4, allowing
you thirty days within whiclh you may elect to pay your proporticnace
ghare of estimatoed well costs, thus to avoid risk charges. You have
heretofore peen provided witih copies of our Comrunitization and Operating
Agreements. Should you so eleci to join in drilling of this well
pursuant to Order No., R-3176, please execute and return all copies of the
documents previously furnished to you excluding one copy of each
documeni which may be recained for your file,

Addicionally, should you elect to joln, we shall expect receip:
of your check for your proportionate share of the estimacted $104,000.00
well cost. Your share will be that percentage portion set forth on
iage 3 of tae Uperating Agreement previously furnished to you.

Yours very truly,

cCC:sb Orin C. Crane

Enclosures Records Supervisor

ce:  Caulkins Oil Conmpany State of New Mexico#
1130 First National Bank Building 0il Coanservation Commission
Deuver Z, Colorado Santea Fe, New Mexico
Attention: Mr. A. F. Holland Attention: Mr, Daailel 5. Nutter
Depco, Inc.

£25 Petroleum Club Building
Denver, Colorado #2202
Atteation: Mr. J. V. Kowalski
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PUBCO PETROLEUM CORPORATION

January 24, 1:07

Mr. Brnest Kanzler
1700 Club-Exchaage 3Buildina,
Detroit, Michigan 48226

Re: Case No. 3512, Order No. R-3176

Dear Hr. Kanzler:

We are enclosing a copy of Order No. R-3178 by the Sctate of
Hew Mexico 01l Congervation Commission relative to the pooliny of the
Sk of Section 21, Township 26 North, Ran.e 6 West, ii.M.P.M., Rio Arriba
County, New Mexico. Pursuant to saild Order, we are also enclosing ¢
copy of our detailed Well Cost Estimate.

We call your atteantion to the Order, Page 3, Item 4, allowing
you thirty days withino which you may elect to pay your proportionate
share of estimated well costs, thus to avoid risk charpes. You have
heretsfore been provided with copies of our Communitization and Operating
Agreemenis. Shculd you so elect to joiu in drilliag of this well
pursuant o Order No. R-3176, pleasc execute and return all copfes of the
documents previously furuished to you excludlng one copy of each
document which may be retained for your file.

Additionally, should you elect to join, we shall expect receinpt
of your check for your proportionate share of the estimated $104,000.00
well cost. Your share will be that percentage portion set forth on
:age 3 of the Operaciny Agreemeni previoualy furnished to you.

Yours very truly,

0CC:sb Oria C. Crane

Enclosures Records Supervisg;

cc:  Caulkians 011 Company State of New Mexico’/
1130 Pirst National Bank Buildin, 011 Congervation Comuission
DPenver 2, Colorado Santa Fe, New Mexico
Attention: Mr. A, F. Holland Attention: Mr. Daniel S. Nutter

Depco, Inc.

£25 Petroleum Club: Building
benver, Colorado 0202
Attention: Mr. J. V. Kowalski
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PUBCO PETROLEUM CORPORATION

January 74, 1207

Hrs., Mary H. Zimmerman
150 Bagley Avenue, Suite 170U
Devroit, Michigan 48226

Re: Case No. 3512, Order lo. R-3176

year Mrs. Zimmerman:

We are enclosing 2 copy of Grder NHo. R~-3176 by che State of
New tlexico 0il Conservation Commission relaiive to the pooling of the
8% of Section 21, Township 256 North, Range 6 West, N.M.DP.N,, Rio Arribas
County, New Mexico. Pursuant ¢o said Order, we are also enclosing s
copy of our detailed Well Cost Estimate.

We call your attention o the Ordey, Pase 3, Item 4, allowing
you thirty days within which you may elect to pay your proportionate
ghare of estimated well costs, thus co avold risk chargzes. You have
heretofore been provided wich copies of our Communitization and Operating
Agreementz. Should you so elect to join in drilling of this well
pursuant to Order No, R-3176, please execute and refurn all copies of the
documents praviously furnished o you excluding one copy of each
documen® which may be retained for your file.

Additionally, should you elect to join, we sh:2ll ewpect receint
of your check for your proportionate share of the estimated $104,300,00
well cost. Your share will be that percentaze portion set forth on
Page 2 of the Operating Agreement previously furnished to you.

Yours very truly,

OCC:8b Orin C. Crane

Enclosures Records Supervisor

cc: Caulkins Oil Company State of New Mexico#”
1130 Firsc Natiomal 3ank Bullding 041 Conservation Commiss{on
Denver 2, Cclorado Santa Fe, New Mexico
rttention: Mr. A, F. lollaad Actention: Mr, Daniel 8. Nutter

Depco, Inc.

125 Petroleum Club Building
Deuver, Colorado (03202
Atvtention- Mr. J. V. Kowuzlaki
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PUBCQO PETROLEUM CORPORATION

Jaswmary 24, 1967

Yy, eorje Herberu CJimmernizan
130 Ba; ley Avenue, Suite 1790
Decroic, Michigen 40225

Re: Case No. 3317, Ovder Ho., R-3176

Dear Mr. Zimmernan:

We are eaclosing a copy of Order No. R-3176 Ly the Stace of
tew Mexico 01l Conservstion Commission volative Co the poolinp of the
Sk of Section 21, Township 26 North, Range 6 West, N.M.P.M,, Rio Arribs
County, Hew Mexico. Pursuant o said Order, we ave also enclosing o
copy of our detailed Well Cost Estimate.

We call your atvention to the Ovdeyr, Psge 3, Ivem 4, allowing
vyou thirty days within which you may elect o pay vour proportiosnate
share of esrimaied well costs, thus (o avold risk charges. You have
heretofore been provided wiih copies of our Communitization and Operating
Azreenents. Should you so elect to foin in drilling of this well
pursuant to Order No. R-3176, please execute and retura all copies of the
documents previously furnished to you excludin; one copy oi each
docucent which may be retained for your file.

Addicrioually, should you alect to join, we shall expect receipt
of your check for your proportionate share of the estimated 3$104,001.90
well cost.  Your shnre will be thav percentage portion set forch on
Page 3 of the Operating Agreement previously furnished to you.

Yours very truly,

OCC:sb Orin C. {Crane

Enclosgures Records Supervisor

cc: Caulkine 041 Company State of New Mexico ¥
1133 First Nationzl Bank Building 0il Conservation Couwsmission
Denver 2, Colorado Santa Fe, New Mexico
Attention: Mr. A. F. Holland ‘itention: Mr. banfiel S. Nutter

Denco, Inc.

£25 Petroleum Club Building
Denver, Colorado {202
Atcention: Mr. J, V. Kowalski
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PUBCO PETROLEUM CORPORATION

January 24, L:G)

Mr. Louls . Z2immernran
152 Bazley Avenue, Suite 170D
Dertroitc, Micalgan ¢

Re;  Case Me. 3512, wrder No, R-3176

Dear Mr. Zicmernaan:

We are enclosing o copy o: Urder o, R-3176 by ine Stare ol
New rexico CGil Comservaticn Comnission relarvive to the poolin: of the
St of Sectiion Zl, Townshaip 20 Novth, Xaa e & Wesi, N.M.P.M., Rio Arri.a
County, N~ Mexico. Pursuanc to sald QudeY, we are also enclosin a
copy of our deiailed Well Cosc Hsiimate.

We call your avtenijon (o une Craey, Pagse 3, Item 4, allowing
you vhirvy deys wicnin which you may elecct o pay your proporvtionuta
saare ol esiimated well cosis, thus Lo avold risk charpgee. You have
heretofore been provided with copies of our Comrunitlzation and Opera-ing
Agreements. Saould you co elect to join in darilling of chis well
pursuanc to Order No, R-3174, please execuie and return all copies of ine
documents previously furnished fo you exclucing one copy of each
document whicn may be revainsd for vour f:ie.

Addiiionally, should you elece to joln, we shall expect receipt
ot your chack for your praportionate shave of che estimaced S10&,0050.90
well cosc. Your share will be that percenta.e portion ser forth ou

age 3 of the Operating Axreemenc previocusly rfurnishad to you.

Yours very truly,

OCC:sb Orin C. Crane
fnclosures Recordes Supervisor

-

cc: Caulkins 0il Company Suste of New Mexico v

L1130 First Natlomal Berk duilding 01l Conservation Comnission
Denver 2, Colorado Santa Fe, New Mexico
Argeniion: Mr, .. F., Holland Attention: Mr. Daniel 5. Hu

bdepco, Inc.

825 Petroleuw Club juildin,
Denver, Colorado uu2i?
Arcvention: Mr, J. V. Kowzlski

I
e

¢
[

er




PUBCO PETROLEUM CORPORATION

¥r5. Loreaa llayey Bidord
¢fo Hyron 5. Fox

Cahi dileldre Blewd.,
Beverly Hills, Caliio

Spae)

Re:  Case No, 3512, Orver No. R-3176

Dear ¥rs. Nidorf:

e arce enclozing 3 copy or Order Ho. #-37/5 by the Suate of
New Mexico Oil Comservniion Commission relative to tue pooling of the
S% of section 21, Township 25 Norih, Range 6 West, N.M.P.M,, Ric vriba
County, New Mexico. Pursuant to s8ald Order, we are also enclosing a
copy of our detailed Joil Cost Zscimate.

We zall your sitention te the Order, Paye 2, Iten 4, sllowing
yvou thirty days wiihin which you way «lect Lo oy your proportionate
share of estimszted well costs, thus to avoid risk charges. You have
heretofore been provided with copiles of ou: Communitization and Operating
Agreenents. Shoula you so elect to join in drilling of this well
pursuant to Order No. R-3174, please erxecute and return all copies of the
documents previously furnished to you ewcludin: one copy of each
docuweni which may be retsired for your file.

“ddicienally, should you elect to join, we shell expect receipt
of your check for your proportionate share of the csiimated $104,300.380
well cosi. Your share will Le that percentaye portion set forth on
Page 3 of iLhe QOverstlag Agreewent previously furnished to you.

—= TO =

Yours very truly,

oCCrsb
Enclosures

ce: Caulking 041 Company

1130 Pirst Navional Bank Suilding

Denver %, Colorado
Attentiou: Mr, A, F. Holland

Depco, Inc,

¢23 Petroleunr Club Buillding
Peaver, Colorado :nU202
Atteation: luo. J. V. Kowalski

Orin C. Crane
Records Supervisor

3tate of New Mexico'//

011 Conservation Commission
Santa Fe, New Mexico

> teuntion: ir. Daniel S. iutter
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PUBCO PETROLEUM CORPORATION

Husky 011 Company
5320 MNorth Colorado Zoulovard
Coumserce City, Colorade

Attention: Mr. J. 4. Hacey

Ra: Case No. 3512, todor Mo, R-3176
Sentlewen:

We are enclosing a copy of COrder No. R-3178 by the Stave of
New Merico 01l Conservarion Commission velaitlve to the pooling of the

8% of Seciilon 21, Township 26 North, Raaze 5 West, N.M.E.M., Rio Arriba
County, New Mewico., Paursuaal to said Urdev, we are also enclosing a

copy of our deiailed Tell Cost Esiimate.

We call your attenticn o the Order, Page 3, ltem 4, allowing
you thirty days within whlch vou way slect to n2y vour proportionarte
share of estimated wall costs, thus <o awvoid visgk charges. You have
herstofore been nrovided with copias of our Communitization and Operating
Agreements. Should you so elact fo join ia drilling of chis well
pursuznt to Order No. R-3176, please cwecute and return all coples of tie
documents previously furnished to you excludinz one cooy of each
document which way be retsinad for your file.

Additionally, should you olect to join, we shall expect receips
of your check for your proportionate share of the estimated $104,000.0C
well cost. Your share will be thatr perceatace portion set forth on
Page 3 of the Operatins Agreeient previocusly furnighed to you.

Yours very truly,

OCC: 8D Orin €. Lrane

gZnclosures Records Supervisor

ec: Czulkins 011 Company State of New Mexicov”
1130 First National Bank Buildin. 0i1 Conservation Commission
Denver 2, Colorado Santa Fe, New Mexico
Attention: Mr, A. F. Holland stbention: Mr. Danlel S. Nutter
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PUBCO PETROLEUM CORPORATION

Dernca, Ine,
75 Potrolewn Club bulldin
Donver, Colorado {247

Attention: Mr. J. VY. Xoyals'i

. Case Moo 3519, Usder Ho. R=3176

Centlemen:

-

We are enclesing & copy of COrder No. R-3176 by che Scace of
New Mewico Oil Conservation Cormission relative to the pooling of the
SL of Section <1, Pownship 26 North, Range O Hest, N.M.P.¥M., Rio Arribe

County, New Mexivo, Pursuant fo sald Order, we are also enclosing a
copy of our detailed Well Cost Zstinace.

We call vour attention oo the Order, Paze 3, Itew &, allowing
you Cihirty days within which you may elect ©o pay your proportionate
share of estimacted well costs, thus to aveid risi charges. You have
hereiofore been provided with conieg of our Cormunitization and Opersting
Agreepents. Should you so elect to join in <rilling of this well
pursuant to Ovder No. R-3175, please execute and retuvn all copies of the
documents previocusly furnished co you erxcluding one copy of each
document which way ve retained for vour fils,

Additfonally, should you elect to ioin, we shall expect receipt
of your check for your proportionarce share of Zhe estimated $134,320,40
well cost. Your share will be that perceniage porclon sei forta on
Page 3 of the Operating Agreement previously furnished to you.

Yours vevy iruly,

OCC:asb
Enclosures

cc: Caulkins 011 Company
1139 First Nacienal Bank fwildiag
Denver 2, Golorade
Atteuntion: Mr. A. F. Holland

Orin C. Crane
Records Superwisor

State of ew Mexico ¢

011 Conservation Cormission
Santa Fe, New Mexlco

Mtreniion: My, Daniel S, Nuttex




- PUBCO PETROLEM CORPORATION
Well Cost Estimate

Well Name: Pubco Federal No, 13 Location$/2  Sec, 21-26N-6W County:Rip Arriba State:j.M._
Estimated T.D, /600 Formation Dakota Prospect Tocito
Jzﬂggngg?gggg‘ Producer Dry Hole
Surface_8 5/8% 32#, H-40, 300° $ 1,100 $ 1,100
Productiond 1/2.”10.5#, J-55, 7600 10,300 -
Intermediate - -
Tubing__2 1/16"or 2 3/8" 4,200 -
Surface Equipment:
—Gas Production Upit 4,900 -
—300 bbl, Tank & access 1,800 =
—_Misc. Lines & conn, 3,000 -
WelThead 100 500
Total Tangible Costs ] S 1,600
Supervision $ 1,000 $ 500
Drilling Footage__ 7600 @ $4,00 30,400 30,400
Rig____ Days @§ 1,000 500
Other Completion Rig 3,500 -
Trucking 1,500 500
Fuel - -
Water_for frac 5,000 -
Cement_§ cementing 6,200 1,200
Logs & Tests
Logging 2,200 2,200
Roads & Locations 1,000 1,000
Formation Stimulation 15,000 -
Other Intangible:
Guide Shoes, Centralizers, etc, 2.000 500
Perforating 3,000 -
Miscellaneous 1.300 700
Total Intangible $ 76,60C $ 41,000
Total tell Cost $ 104,000 $ 42,600
Interests: %
Pubco 50 $ 52,000 s 214300
Others 50 $ 52,000 $ 21,300

‘Caulkins 011, et al)

PURCO PETRAOLE

A’
Frank D, Gorham, Jr.
President

Joint Interest Approval

DATE 19

By

COMPANY




BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE No. 3512
Order No. R-3176

APPLICATION OF PUBCO PETROLEUM CORPORATION
FCR COMPULSORY POOLING, RIC ARRIBA COQUNTY,

NEW MEXICO.

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 a.m. on January 4, 1967,
at Santa Fe, New Mexico, before Examiner Daniel S. Nutter.

MOW, on this___9th day of January, 1967, the Commission, a
quorum being present, having considered the testiwmony, the record,
and the recommendations of the Examiner, and being fully advised

in the premises,

FINDS:

(1) That due public notice having been given as required by
law, the Commission has jurisdiction of this cause and the subject

matter thereof.

(2) That the applicant, Pubco Petroleum Corporation, seeks
an order pooling all mineral interests in the Basin-Dakota Gas
Pool underlying the S/2 of Section 21, Township 26 North, Range 6
West, NMPM, Rio Arriba County, New Mexico.

(3) That the applicant has the right to drill and proposés
to drill a well in the 8/2 of said S8ection 21 to the Basin-Dakota

Gas Pool.

(4) That there are interest owners in the proposed proration
unit who have not agreed to pool their interests. .

(5) That to avoid the drilling of unrecessary wells, to
protect correlative rights, and to afford to the owner of each

AR
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interest in said unit the opportunity to recover or receive with-
out unnecessary expense his just and fair share of the gas in said
pool, the subject application should be approved by pooling all
mineral interests, whatever they may be, within said unit.

(6) That the applicant should be designated the operator
of the subject well and unit.

(7) That any non-consenting working interest owner should
be afforded the opportunity to pay his share of estimated well
costs to the operator in lieu of paying his share of reasonable
well costs out of production.

(8) That any non-consenting working interest owner that
does not pay his share of estimated well costs should have with-
held from production his share of the reasonable well costs plus
an additional 40% thereof as a reasonable charge for the risk
involved in the drilling of the well.

(9) That any non-consenting interest owner should be
afforded the opportunity to object to the actual well costs
but that said actual well costs should be adopted as the
reasonable well costs in the absence of such objection.

(10) That feollowing determination of reasonable well costs,
any non-consenting working interest owner tha™ has paid his share
of estimated costs should pay to the operator any amount that
reasonable well costs exceed estimated well costs and should
receive from the operator any amount that paid estimated well
costs exceed reasonable well costs.

(11) That $70.00 per month should be fixed ag the reason-
able cost of operating the subject well and each non-consenting
working interest owner should be assessed with his share of such
cost, to be paid out of production.

(12) That all proceeds from production from the subject
well which are not disbursed for any reason should be placed in
escrow to be paid to the true owner thereof upon demand and proof

of ownership.

IT IS THEREFORE ORDERED:

(1) That all mineral interests, whatever they may be, in
the Basin-Dakota Gas Pool underlying the S/2 of Section 21,
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Township 26 North, Range 6 West, NMPM, Rio Arriba County, New
Mexico, are hereby pooled to form a 320-acre gas proration unit
to be dedicated to the Pubco Federal Well No. 13 to be located
in Unit K of said Section 21. .

(2) That Pubco Petroleum Corporation is hereby .designated
the operator of the subject well and unit.

(3) That the operator shall furni:l each known working
interest owner in the subject unit an itcuized schedule of
estimated well costs within 30 days following the date of this

order.

(4) That within 30 days from the &c:: the schedule of
estimated well costs is furnished to him, .y non-consenting
working interest owner shall have the right to pay his share
of estimated well costs to the operator in lieu of paying his
share of reasonable well costs out of production, and that any
such owner who pays his share of estimated well costs as provicded
above shall remain liable for operating costs but shall not be

liable for risk charges.

{5) That the operator sh«ll furnish the Commission and each
known working interest owner in the subject unit an itemized
schedule of actual well costs within 30 days following completion
of the well; that if no objection to the actual well costs is
received by the Commission and the Commission has not objected
within 60 days following completion of the well, the actual well
costs shall be the reasonable well costs; provided however, that
if there is an objection to actual well costs within said 60-day
period, the Commission will determine reasonable well costs after

public notice and hearing.

(6) That within 30 days following determination of reason-

able well costs, any non-~consenting working interest owner that has

paid his share of estimated costs in advance as provided above
shall pay to the operator his pro rata share of the amount that
reasonable well costs exceed estimated well costs and shall
receive from the operator his pro rata share of the amount that
estimated well costs exceed reasonable well costs.

(7) That the operator is hereby authorized to withhold the
following costs and charges from produc&ion:v
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{A) The pro rata share of reasonable well costs
attributable to each non-consenting working
interest owner who has not paid his share of
estimated well costs within 30 days from the
date the schedule of estimated well costs is
furnished to him.

(8} As a charge for the risk involved in the drill-
ing of the well, 40% of the pro rata share
of reasonable well costs attributable to each
non-consenting working interest owner who has
not paid his share of estimated well costs
within 30 days from the date the schedule of
estimated well costs is furnished to him.

(8) That the operator shall distribute said costs and
charges withheld from production to the parties who advanced

the well costs. '

(9) That $70.00 per month is hereby fixed as the reason-
able cost of operating the subject well, and the cperator is
hereby authorized to withhold from production the proportiocnate
share of such cost attributable to each non-consenting working

interest.

(10) That any unsevered mineral interest shall be considered
a seven-eighths (7/8) working interest and a one-eighth (1/8) roy-
alty interest for the purpose of allocating costs and charges under
the terms of this order.

(11) That any well costs or charges which are to be paid out
of production shall be withheld only from the working interests'
share of production, and no costs or charges shall be withheld
from production attributable to raoyalty interests,

{12) That all proceeds from production from the subject
well which are not disbursed for any reason shall be placed in
escrow in Rio Arriba County, New Mexico, to be paid to the true
owner thereof upon dewand and proof of ownership; that the
operator shall notify the Commission of the name and address
of said escrow agent within 90 days from the date of this

order. - e
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(13) That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem neces-

sary.

DONE at Santa Fe, New Mexico, on the day and year hereinabove

designated. :

STATE OF NEW MEXICO

OIL CONSERVATION COMMISSION

’ DAVID F. CARGO, Chairman -

GUYTON B. HAYS, Member

A. L. PORTER, Jr., Member & Secretary
S EAL : el

i
esr/ .
i v,



