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i BZFORE THE OIL CONSERVATION CQIMISSION
3 OF THE STATE OF NEW MEXICO

. IN THR MA
BY OIL COMSERVATION
ION OF NEW MEXICO FOR
PURPOSE OF CONSIDERING: i

:

TTER OF THE HBARING
™E

i

CASE No. 3583
; | | | Order ¥o. R-3249

 APPLICATION OF STOLTZ & CONPANY : |
FOR SPECIAL POGL RULES, LEA COUNTY, i
NEW MEXICO.

OQRDER OF THE COMMISSION

EX_JHR COMISEION

This cause came on for hearing at 9 a.wm. on May 24, 1967, ;
at Santa Fe, New Mexico, before Examiner Elvis A, Ute. |

BOW, on this__Sth _ day of June, 1967, the Commission, &
quorum being present, having considered the testimony, the record,
and the recommendations of the Examiner, and being fully advised
in the premises,

(1) That due public notice having been given as required by
law, the Commiasion has jurisdiction of this cause and the subject
matter thereof.

(2) That the applicant, Stolts & Company, seeks the prowul-
gation of special rules and regulations for the North Bagley-
Lower Pennsylvanian Pool, Lea County, New Mexico, including a
‘provision for BO-acre spacing units.

’ (3) That the applicant has established that one well in the
North Bagley-Lower Pennsylvanian Pool can efficiently and economi-

cally dratin and develop 80 acres.

? (4) That in order to prevent the economic loss caused by
'the Arilling of unnecessary wells, to avoid the augmentation of
.risk arising from the drilling of an excessive number of walls,
‘to prevent reduced recovery which might result from the drilling
0f too few wells, and to otherwise prevent waste and protect
Jcorrelative rights, special rules and regulations providing for
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CABE No. 3583
‘Order No. R~3249

i
!

180-acro spacing units should be promulgated for the North Bagley-
{Lower Pennsylvanian Pool.

i
: (5) That the special rules and regulations shoulad providc
Ifor limited well locations in order to assure orderly Gevelopment

,;of the pool and protect correlative rights.

IT I6 THEREFORE ORDERED:

| That Special Rules and Ra:gulations for the North Bagley-
Lower Pennsylvanian Pool, Lea County, New Mexico, are hereby
promulgated as follows:

EPECIAL RULEE AND REGULATIONS
FOR TEE

RULE 1., Each well completed or rccompl-ted in the Nortch
Baglay—Lower Pernsylvanian Pool or in the Lower Pennsylvanian
| formation within one mile thereof, and not nearer to or within

' the limits of another designated Lower Pennsylvanian oil pool,

johall be spaced, drilled, operated, and produced in accordance
.with the Special Rules and Regulations hereinafter set forth.

RULE 2. B8ach well shall be located on a standarxd unit con-
taining 80 acres, more or less. consisting of the N/2, §/2, B/2,
or W/2 of a governmental quarter section; provided, however, that

RULE 3. The Secretary-Director of the Commission may grant

i an exception to the requivements of Rule 2 without notice and

hearing when an application has been filed for a non-standard unit
comprising a governmental quarter-quarter section or lot or the

legal subdivision of the United States Public Land Surveys. All
i operators offsetting the proposed non-standard unit shall be
. notified of the application by registered or certified mail, and

the application shall state ‘“hat such notice has besn furnisghed.

i The Secretary-Director may approve the application upon receipt

ﬁ of written waivers from all offset operators or if no offsat
| operator has entaered an objection to the formation of the non-
i

! atandard unit within 30 days after the Sscretary-Director has

% received the application.

A RULE 4. Each well shall he located within 150 feet of the
© center of a governmental quarter-guarter saction ox lot.

ing of a well on each of the quarter-quarter sections in the unit.!

unorthodox size or shape of the tract is due to a varifation in the!

nothing contained herein shall be construed as prohibiting the dri}l

!

]
i
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RULR 5. The 8ecretary~01rector may grant an exception to
the r.quizementa of Rule 4 without notice and hearing when an
application has been filed for an unorthodox location necessitatced
by topographical conditions or the recompletion of a woll previ-
ously drilled to another horizon, All operators offsetting the
proposed location shall be notified of the application by
registered or certified mail, and the application shall state
that such notice has been furnished. The Secretary-Director may
approve the application upon receipt of written waivers from all ;
opsrators offseiting the proposed location or if no objection to |
the unorthodox location has been entered within 20 days after
the Bacretary-Director has received the application.

RULE €. A standard proration unit (79 through 81 acres)

: shall be aauigncd an B0-acre proportional factor of 5.67 for
- : allowable purposes, and in the avent there is more than one well
’ on an 80-acre proration unit, the operator may produce the allow-
able assigned to the unit from the wells on the unit in any :
proportion. ‘

The allowable assigned to a non-standard proration |
unit shall bear the same ratio to a standard allowable as the - g
acreage in such non-standard unit bears to 80 acres. i

IT 18 FURTHER ORDERED

(1) That the locations of all wells presently drilling to
or completed in the Rorth Bagley-Lower Fennsylvanian Pool or in
the Lower Pennsylvanian formation within one mile thereof
are hereby approved; that the operatoxr of any well having an |
unorthodox location shall notify the Hobbs District Office of 5
the Commission in writing of the name and location of the well :
. on or before June 15, 1967.

dom &%m !

| (2) That each well presently driliing to oz complstsd in the
| Horth Bagley-lower Pennaylvarvian Pool or in the Lower Pennnylvanlan
i} formation within one mile thereof shall receive a 40-acre allow-
¢ able until a Porm C~102 dedicating 80 acres to the well has been
filed with the Commission.

. (3) That jurisdicticn of thie coause is retained for the
entxy of such further orders as the Commission may deem necessary..
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{CASE No. 3583
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: : . : _ .
i DONE nt Santa Fs, New Mexlico, on the day and year hereinabove :
designated. : |

STATE OF NEW MEXICO .

 EEE-

DAVID F. CARGO,

/

¢
A, L. PORTER, Jr., Member & Secretary

esx/
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BEFORE THE

OIL CONSERVATION COMMISSION OF NEW MEXICO

IN THE MATTER OF THE APPLICATION OF

STOLTZ & COMPANY FOR ADOPTION OF

POOL RULES FOR THE NORTH BAGLEY-

LOWER PENNSYLVANIAN POOL, LEA COUNTY,

NEW MEXICO 33 ;’f}
A No. .

_——— o, m s X2 R s e

Comes now STOLTZ & COMPANY and applies to the 0il

Conservation Commission of New Mexico for the adoption of

‘special rules and regulations for the North Bagley-Lower

Pénnsylvanian Pool, Lea Couﬁty, New Mexico, including a
provision for 80-acre spacing and proration units for said
pool, and in support thereof would show the Commission.

1. The Commission, by its Order No. R-2346, made
permanent by Order No. R-2346-A, and by its Order No. R—27?9,
made permanent by Order No. 'R-2779-A, adopted rules and

régulations for the development and operation of the North

~ Bagley-Upper Pennsylvanian Pool and the North Bagley-. -

-
e e

Middle Pennsylvanian Pool, respecfive;g,//
2. That to insure the uniform énd orderly development

of the North Bagley-Lower Pennsylvanian Pool, a similar

order should be adopted by the Commission providing for

spacing and proration units in said pool.
3. That one well may reasonably be presumed to be:

capable of developing and draining a proration unit of not’

less than 80 acres in the North Bagley-Lower Pennsylvanian Pool.
4, That in oxder to prevent the waste occasioned by

the drilling of unnecessary wells, and assure the greatest‘“
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ultimate recovery of oil from the pool, the Cbmmission
should adopt an order providing for spacing and proration
units of 80 acres, consisting of the North half, South
half, East half or West half of any governmental dquarter
section,‘With wells to be located within 150 feet of the
center of either quarter—-quarter section in the 80-acre
unit, together with suitable provisions for exceptions

to said fules, assignment of allowables with an 80-acre
proporfional factor, and such other provisions as the
Commission may deem proper.

WHEREFORE, applicant prays that this application be
set for hearing before the Commission's duly appointed
examiner, and that after notice and hearing as provided
by law, the Commission enter its order providing for‘pool
rules in accordance with this application.

Respectfully»subﬁitted,

STOLTZ & COMPANY

Eyﬁ(A¥QfL0-‘ﬁ-f‘ﬂLﬂLJLL

KelldWin & Fox
Post Office Box 1769
Santa Fe, New Mexico

Attorneys for Applicant
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Docket No. 16-67

DOCKET: EXAMINER HEARING - WEDNESDAY - MAY 24, 1967

9 A.M. - OIL EONSERVATION COMMISSION CONFERENCE ROOM,

STATE LAND OFFICE BUILDING - SANTA FE, NEW MEXICO

2 o—— o R T o,

The following cases will be heard before Elvis A. Utz, Examiner, or Daniel S.
Nutter, Blternate Examiner:

CASE 3572:

CASE 3573:

CASE 3574:

CASE 3575:

CASE 3576:

Application of Jones Exploration Company for a dual completion
and for salt water’ dlsposal ‘Lea -County, New Mexico. Applicant,
in the above-styled cause, seeks authority to dually complete

~its State Well No. 1 located in Unit H of Section 35, Township

17 Soufh, Ringe 35 East, Vacuum Field; Lea County, New Mexico,
in such a manner as to permit the production of Abo Reef oil
through the | tublng and the ‘disposal of produced salt water down
the ca31ng-tub1ng annulus into the Paddock formatlon in the
perforated interval from 6955 to 6995 feet.

Application of Aztec 0il & Gas Company for special pool rules,
Lea County, New Mexico. BApplicant, in the above=styled cause,
seeks the promulgatlon of special pool rules for the South
Corbin Strawn 0Oil Pool, including a provision for 160-acre
proration units and the establ1shment of a 4000 to one gas-oil
ratio limitation.

Appllcatlon of Cima Capitan, Inc. for a waterflood project, Lea
County, New Mex1co Appllcant, in the above-styled cause, seeks
authorlty to institute a waterflood project by the injection of
water into the Grayburg—San Andres formations through one well
located in Unit C of Section 3, Township 17 South, Range 32 East,
Maljamar Pool, Lea County, New Mexico.

Application of Harvey E. Yates for a triple completion, Eddy
County, New Mexico. Applicant, in the above-styled cause,
seeks approval for the trlple completion of his Stebbins Deep
Federal Well No. 1 located in Unit H of Section 30, Township
20 South, Range 29 East, Eddy County, New Mexico, to produce oil
from the Scanlon Delaware 0il Pool through one string of tubing
and to selectively produce gas from an undesignated Strawn gas
pool and from an undesignated Morrow gas pool through another
strlng'of tubing. Selective production of one of the two gas
zones at a time would be accomplished by means of a sliding
side door and tubing plug.

Application of Jomar Industries, Inc. for water disposal, Lea
County, New Mexice. Applicant, in the above-styled cause, has
proposed to drill certain wells in the S/2 NW/4 SE/4 and the N/2
SW/4 SE/4 of Section 30, Township 18 South, Range 38 East, Lea
County, New Mexico, for production of 0il from the Ogallala forma-
tion. Applicant anticipates that fresh water will be produced
from the Ogallala formation incidental to the production of said
0il and now seeks authority to dispose of said water back into the
Ogallala formation through an injection well or wells to be located
no nearer than 330 feet to the outer boundaries of the above-
described acreage. :




CASE_3577:

CASE 3578:

-2- May 24, 1967

- Examiner Hearing Docket No. 16-67

Application of E1 Paso Natural Gas Company for four non-
standard units, Rio Arriba County, New Mexico. Applicant, in
the above-styled cause, seeks approval of the following non-
'standard gas proration units in Township 29 North, Range 7
West, Basin: Dakota Gas Pool, Rio Arriba County, New Mexico:

A 327.78-acre non-standard unit comprising the W/2 of Section

6 and the NW/4 of Section 7, to be dedicated to the San Juan 29-7
Unit Well No. 100 located 790‘feet from the South line and 950
feet from the West line of said Section 6;

A 345.19-acre non-standard unit comprising the SW/4 of Section 7
and the W/2 of Section 18;

‘A 361.64-dcre non-standdard unit compfising the W/2 of Section 19

and the NW/4 of Section 30;

A 375.28—acre non-standard unit comprising the SW/4 of Section 30
and the W/2 of Section 31.

Bach of the latter three non-standard units will be dedicated to
a well to be drilled at an as yet undetermined standard location
on the respectlve unit. :

Appllcatlon of Texas Pacific 0il Company for several non-standard
gas,. Jproration units, Lea County, New Mexico. Appllcant, in the
above-styled cause, seeks the dedlcatlon ‘and-rededication of

Ccertain acreage and the establishment of the following non-standard

gas proration units in Township 22 South, Range 36 East, Jalmat
Gas Pool, Lea County, New Mexico.

A 120-acre non-standard gas proration unit comprising the N/2 NE/4
and the SE/4 NE/4 of Section 7, to be dedicated to the State "A"
A/c-2 Well No. S, located in Unit A of said Section 7, and also

to the State "A"™ A/c-2 Well No. 6 located in Unit B of said Section
73

A 160-acre non-standard gas proration unit comprising the W/2 W/2
of Section S, to be dedicated to the State "A" A/c-2 Well No. 41,
located in Unlt M of said Section 5;

An 80-acre non-standard gas proration unit comprising the E/2 NW/4
Section 5, to be dedicated to the State "A" A/c-2 Well No. 44,
Jocated in Unit F of said Section 5;

A 160-acre non-standard gas proration unit comprising the N/2 SE/4
and the E/2 SW/4 Section 5, to be dedicated to the State "A" A/c-2
Well No. 28, located in Unit I of said Sectlon 53
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(Case 3578 continued)

'An<803acre non-standard gas proration unit comprising the.
8/2 SE/4 of Section S, to be dedicated to the State "A" A/c-2
Well No. 27, located in Unit P of said Section 5;

A 160-acre non-standard gas proration unit comprising the W/2
SW/4, SE/4 SW/4, and SW/4 SE/4 Section 8, to be dedicated to

the State "A" A/c-2 Well No. 54, located in Unit O of said Section
83

A 160-acre non-standard ‘gas proration unit comprising the S/2 NW/4,
NE/4 SW/4, and NW/4 SE/4 of Section 8, to be dedicated to the
State "A" A/c-2 Well No. 56, located in Unit J of said Section

83 :

An 80-acre non-standard gas proration unit comprising the S/2
NE/4 of Section 8, to be dedicated to the State "A"™ A/c-2 Well
No. 43, located in Unit H of said Section 8;

An B80-acre non-standard gas proration unit comprising the N/2 NW/4
Section 8, to be dedicated to the State "A" A/c-2 Well No. 49,
located in Unit C of said Section 8;

‘A 240-acre non-standard gas proration unit comprising the NE/4
and E/2 NW/4 of Section 9, to be dedicated to the State "A"
A/c-2 Well No. 40, lccated in Unit A of said Section 9;

‘A 240-acre non-standard gas proration unit comprising the E/2 SE/4
Section 8, and the SW/4 Section 9, to be dedicated to the State
"A" R/c-2 Well No. 38, located in Unit K of said Section 9;

A 160-acre- non-standard gas proratiﬁn unit comprising the N/2 NE/4
Section 8, and the W/2 NW/4 of Section 9, to be dedicated to the
State "A" RA/c-2 Well No.29,located in Unit D of said Section 9.

CASE 3579: Application of Texas Pacific 01l Company for three dual complétions,

Lea County, New Mexico. Applicant, in the above-styled cause,
seeks authority to dually complete itd :State "A" A/c-2 Wells Nos. 28
54, and 29, located in Unit I of Section 5, Unit 0 of Section 8,
and Unit D of Section 9, respectively, Township 22 South, Range

35 Bast, Lea County, New Mexico, in such a manner as to produce

gas from the Jalmat Gas Pool and oil from the South Eunice 0il
Pool.

CASE 3580: Application of Sunray DX 0il Company for a weterflood project,

Eddy County, New Mexico.. Applicant, in the above-styled cause,
seeks authority to institute a waterflood project by the injection
of water into the Grayburg formation through one well located in
Unit C of Section 17, Township 17 South, Range 31 East, Grayburg-
Jackson Pool, Eddy County, New Mexico.
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CASE 3581:

CASE _3582:

CASE 3583:

CASE 3585:

CASE 3586:

CASE 3587:

1967 Examinec H@aﬁipg Docket No. 16-67

Rppllcatlon of Sunray DX Cil Company for salt water disposal,
lea County, New Mexico. Applicant, in the abuve-styled cause,
se¢ks authority to dispese of produced salt water into the San
Andres formation from 4248 feet to 4286 feet in its Harris State
Well No. S located in Unit I of Section 23, Township 10 South,
Range 32 EBast, Mescalero- San Rndres Pool, Lea County, New Mexico.

Application of Tenneco 0il Company for two unorthodox gas well
locations, Rio Arriba County, New Mexico. Applicant, in the -
abovp~styled cause; seeks approval for the unorthodox Blanco-
Mesaverde Gas Pool location -of its Jicarilla.C Well No. 6, located
1780 ‘feet from the North line and 1455 feet from the West line of
Section 14, and its Jicarilla C Well No. 4 located 1650 feet from
the North and West lines of Section 24, all in Township 26 North,
Range 5 West, Rio Arriba Couuty, New Mex1co.

Application of Stoltz & Company for special pocl rules, Lea County,
New Mexico. Applicant, in the above-styled cause, seeks the
promulgation of special pool rules for the North Bagley-Lower
Pennsylvanian Pool, Lea County, New Mexico, ineluding a provision
for: 80-acre spacing and proration units. .

Appllcatlon of Gulf 0il Covrporation for an unorthodox gas well
location, Eddy Countiy, New Mex1co. Applicant, in the above-styled
cause, seeks authority to drill its Eddy "BD" State Well No. 1
at an unorthodox location 680 feet from the South line and 990

feet from the East line of Section 32, Township 20 South, Range

30 East, in an undesignated Strawn gas pool, Eddy County, New
Mexico.

Appilcation of Gulf 0il Corporation f£or -compulsory pooling, Lea
County, New Mexico. Applicant, in the ahove-styled cause, seeks
the: force-pooliing of all mineral interests in the North Bagley-
Pennsylvanian 0il Field, SW/4 SE/4 and SE/4 SE/4 of Section 9,
Township 11 South, Range 33 Bast, Lea County, New Mexico, to be
dedicated to the lea State YOE" Well No. 1 to be drilled 660 feet
from the South line and 1980 feet from the East line of said
Section 9.

Application of Morris R. Bntweil for a unit agreement, Eddy County,
New Mexico. Applicant, in the above-styled cause. seeks approval
of dts Malaga Unit Area comprising 839 acres, more c» less, of
Federal and Fee lands in Sections 12 and 13, Township 24 South,
Range 28 East, and Sections 7 and 18, Township 24 South, Range 29
East, Eddy County, New Mexico.

Application of Morris R. Entweil for a waterflcod project, Eddy
County, New Mexico. Applicant, in the above-styled cause, seeks
authority to institute a waterflood project by the injection of
water intc the Delaware Sand through seven injection wells located
in Sections 12 and 13, Township 24 South,; Range 28 East, and
Section 18, Tow:.ship 24 South, Range 29 East, Malaga Pool, Eddy
County, New Mexico.
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CASE 3583:

CASE "3520:

CASE 3591:

pocket No. 16-67

1967 Exaiiner Hearing

Application of Pan American Petroleum Corporation for an
unorthodox 9as well location, Eddy County, New Mexico.
A?plid%ﬁt,’in the above-styled;cause, seeks approval of the
unorthodoX jocation in an undeSiQnatéd Morrow and/or Devonian
for its Poker La deral Well No. 26 at &
from the South and East lines of Section 28,
24 South, Range 31 Bast, Eddy County, New Mexico, t©
s/2 of said

ted to a standard unit comprising the

as pool

Township

pe dedica

gection 28.

Application,Of cilaude C- xepﬁédy;for special pool rules, San Juan
County, New Mexico. Applicéht,?in the above—styled cause; seeks
the éétabliéhméht of‘SPéci@l: ol rules for the Sli
Dakota 0il Pool compriéihg’tﬁe§$/2“SE/4 of Section 36,
30 North, Range 17 ‘Westy Including a ‘provision fo_i";l;development on

2 1/2 acre spacing with the'prdbision that each 40-acre tract be

mal unit allowable-

subject to the Northw

pilot waterflood project,

n the above-styled cause, seeks
iect by the injection

i
waterflood’proje
in the interval from
o. 1 1ocated in Unit -
Lazy-J Pennsyl-

application of “Texaco
Ccounty, New Mexico-
authority to Sti
of water int 1
g650 feet to 9 BV Well N
E of Section 26, Township 13 ‘Range 33 Bast,
vanian Pool, New Mexico.
duction Company for.a waterflood
X3 Applicant, in the above-
i Langlie—Mattix Penrose
project by the injection of water into the
Gt additi injection wells 1ocated 1in
nship 22 South, Range

Toemsh
nty, New MexicO.

of Anadarko PTo
Lea County, New, Mex
a "'ty;to‘éxpand”its

styled cause, seeks aut
Saﬁdfhnit‘Wéterflood
penrose Sand tnrough eight o=
Sections 20, 28, 29, 32, and 33, ail
37 East, Langlie

. ‘3 i -
App}lgatlon
expansion,
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STATEMENTS, EXPERT YESTIMONY, DAILY COPY, CONVENTIONS

DEPOSITIONS, MEARINGS,

SPECIALIZING IN:

1120 SIMMS BLDG. @ P, O. BOX 1092 © PHONE 243-6491 ® ALBUQUERQUE, NEW MEXICO

BEFORE THE ;
NEW MEXICO OIL CONSERVATION COMMISSION
Santa Fe, New Mexico
EXAMINER HEARING

May 24, 1967

IN THE MATTER OF:

Application of Stoltz & Company Case No.
for special pool rules, Lea

County, New Mexico.

BEFORE: Elvis A. Utz, Examiner.

TRANSCRIPT OF HEARING

3583
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| MR. UTZ: Case 3533. — ]

MR, HATCH: Applicaﬁion of Stoltz & Company for
épecial‘pool rules, Lea County, New Mexico.

; fﬁ i ;. ’ MR. KELLAHING Jason Kellahin, Kellahin and FoxX,

‘appearing for the Applicant.

i L B {Witness gworn.)

é ff MR. UTZ: Any other appearances? You may proceed.
| z JOHN YURONKA
;; [ = o . ‘
‘ 'é; ycalled as a witness, having been girst duly swormn. was
-gé éxamined and testified as follows:
, = DIRECT EXAMINATION
§ 'BY MR. KELLAHIN:
- % Q Wouldvyou gtate your name, please?
;i ; g L A John Yuronka.
e é z%; Q Mr. Yuronka, what business are you engaged in?
¥ Z ww
é %i A Consulting petroleum Engineer.
Lt oy
:: E %% 0 Where are you jocated?
0N w 3c
;f N g §§ A Midland, Texas.
. W g
\ }E %2 Q Are you representing gtoltz and Company in the case
F % %% pefore this commission?
% %% A Yes.
= g§
g ii 0 Have you previously testified before the 0il
% Conservation commission and made your qualifications 2 matter
% of record?
” 1_.,////

SPECIALIZING INs
1120 SIMMS BLGG.®.P.0
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SPECIALIZING IN: DEPOSITIONS, HEARINGS, STATEIAENTS, EXPERT TESTIMONY, DAILY COPY, CONV&NTIONS

1120 SIMMS BLDG, ® P,0. BOX 1092 ® PHONE 2436691 & ALeqduE,ROUE, NEW MEXICO 8710
1400 FIRST NATIONAL BANK EAST @ PHONE 256-1294 @ ALBUGUERQUE, NEW MEXICO'87108

A Yes.

MR. KELLABiN: Are the witness's qualifications
acceptable? »
| MR. UTZ: I think we're going to have to accept them,
Q (By Mr. Kellahin) Mr. Yuronka, are you familiar
with the applicétion of Stoltz and Company in thisAcase?
A I am, | |

Q Briefly what does Stoltz and Company propose in this

application?

A Stoltz and Company would like to have the North
Bagley-Lower Pennsylvanian set up on 80-acre proration units
and 80-acre spacing similar to the-orders set up in the North
Bagley-Upper and Middle Pennsylvanian.

Q Would that be Order R~2346tand 2346-A and R—2779 and

277e-A2

-
»

A Yes, sir.

MR. KELLAHIN: At this time I would like to ask the
Examiner to take administréfive notice of the orders governing
the spacing and proration units for the Uppér and Middle
Pennsylvanian Pools in this area.

MR, UTZ: 2346 and 2779 respectively, Upper and

Middle?

MR. KELLAHIN: That is correct. The orders were

made permanent by 2346-A and 2779-A,

{ .




PAGE
4

g ) MR. UTz} will so do.

{Whereupon, Applicant's
Exhibit No. 1 was marked
for identification.)

! o : Q (By Mr. Kellahin) Mr. Yuronka, referring to what

has been marked as Exhibit No. 1, would you idenﬁlfy that

oy
oy e
i,

: jﬁ exhibit, please?

% ;;' A Exhibit No. 1 is a plat of the North Ba@ley~?enn'
a ? 'gg area, Each well has been colored to designate whét pool.the

é jé? well is presently producing from. The bottom right-hand

5 g; corner of the plaﬁ you will notice that the brown is the

Wolfcamp, the green is the Upper Penn, the red is the Middle g
Penn and the yellow is the Lower Penn. This plat, presently
there are only two dual completions in the pool. ' However,

one“zone is shut in on each well.

In Unit H of Section 9, Fastkin Collier No, 1 is a
dual completion in the Upper and Lower Penn. The Lower Penn

is presently shut-in. The other dual completion is in Unit F

a2 TS TS - P R AER]

of Section 10, Taexas Pacific Collier No. 1. Preséntly the
Middle Penn is shut-in. This plat covers actually about five

or six pools,

The wells shown in Section 11, well,in Unit C of
Section 11 is in the Northeast Bagley-Wolfcamp Pool. “he
north offset to it was just completed a few days ago, I read

in the local paper in Midland, the well in Unit L of Section 1]
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13 undesignated down in Section 23 in Unit D and Unit E.

That is thevNOfth Bagley-Wolfcamp. Pennzcil haé a well in

Section 14, Unit I, that is also in the North Bagley-Wolfcamp.
Then. down in the bottom row of secéions, reaéing’

from left to right, the Stoltz Sunray State N, Unit K is

presently éarried in the May 1937 proration schedule ih the
Lea uﬁdesiQnatéd and it's in the Group 7, ten to eleven thousanb,'
And undernéatﬁ it it has in pﬁrénthesis NBLP. I have assumed
that is the NSrth Bagley-Lower Penn.

The well in Unit G, which 1is also a Stoltz well and

dearnley-meier «5u7 ¢

producing froﬁ the Lower Penn, I might add, is the Sunray
State well, is that is carried in the West Bagley-Penn. The
well in Unith of Section 28, which is a Lower Penn producer,
is a Stoltz wél;. This is carried in the Bagley-Pennsylvanian
Pcol and in Section 27, Stoltz Sinclair State "B"™ 1 in Unit G
is an undésighated well,

Q 'Thejwells in Sections 27, 28, 29Athat are shownﬂas

Lower Penﬂsyivanian wells are not in the North Bagley?

A No, sir, they are producing from what has been
designated as the North Bagley-Lower éenn producing interval.

Q0  It's the same interval as is designated in the North
Bagley-Lower Pennsylvanian Fool?

A Yes, sir.

Q Are the other Lower Pennsylvanian wells those

SPECIALIZING IN: DEPOSITIONS, HEARINGS, STATEMENTS, EXPERT TESTIMONY, DAILY COPY, CONVENTIONS

1120 SIMMS BLOG. ® PO, BOX 1092 @ PHOI‘ME 243691 ® ALBUQUERQUE; NEW MEXIC0:8710)..
1400 FIRST NATIONAL BANK EAST ® PHONE 256+1294'6 ALBUQUERQUE,"NEW MEXICO:87108




R T ey e ey

S B ] s -

s

H

dearnley-meier :z-¢7ic

SPECIALIZING IN: DEPOQSITIONS, HEARINGS, STAYTEMENTS, EXPERT TESTIMONY, DAILY COPY, CONVENTIONS

1120 SIMMS BLOG. @ P,0. BOX 1092 @ PHONE 2436691 ® ALBUQUERQUE, NEWMEXICC 8710)

1400 FIRST NATIONAL BANK EAST ® PHONE 256:1294'@ ALBUGUERQUE 'MEW MEXICO8Y1 08

PAGE 6

“Mr. Yuronka, that all wells as shown on your Exhibit No. 1 be

. subject to the spacing and proration regulations proposed by

colored in yellpw, those shown on Exhibit 1, all Within the
boundaries of the North Bagley-Lower Pennsylvanian Pool?

A Not all of the wells, no, sir. Presently,I doh't know
1f the Examiner would care to have me read the acreage now
covered by‘the North Bagley-Lower Penn as to the acreage
actually in the pool iﬁself, but all of the wells colored in
yellow that are producing from the Lower Pehn are not
actually';n the acreage presently designated as part of the
North ﬁagley—Lower Penn Pool,

MR, UTZ: Are they within ore mile?

A Oh, yes, sir, they are. I would say real quickly,

withoﬁt cﬁecking any more than I have, I would say they are.

Q (By Mr. Kellahiﬁ) Would it be your recommendation,

Stoltz and Company in this application?

A  Yes, sir,
(Whereupon, Applicant's
Exhibit No, 2 was marked
for identification.)

Q There is a cross section shown on the Exhibit 2, is
there not? | |

A Yes, sir. There is a cross section marked a-al
which is Exhibit 2.

0 And as I understand, there are no wells presently
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producing as dual completions, that is from both zones?

A No, sir, not to my knowledge in checking the
prorati§n schedule and the latest New Mexico 0il and Gas
Engineering Committee. Report that was issued.

Q Have you had aﬁy.occasion to look iﬁto the
produc1ﬁ§ characteristics of the Lower Pennsylvanian Pool?

‘A Yes, sir. It's a somewhat of an odd situation.
Tﬁere are very ﬁhin streaks, the streaks are very‘produétive
to begin with, apparently they do not last very long.
However, the production from the Lower Penn does compare with
therproduction from the Upperwﬁnd the Middle Penn.

Q  Now, turning to what has been marked as Exhibit No.
2, woulﬁ‘you identify that exhibit, please?

A Exhibit No. 2 is the cross section marked a-al in
Exhibit 1, which starts with the well in Unit G of Ssction
29, the Stoltz Sunray State "AS" No. 1, goes up to the well
in Unit € of Section 22, which is Stoltz Sinclair State 262
Ne. 1, then goes up to the well in Unit P of Section 15, Cabot
Carbon Dallas No. 1l; then it goes up to, also in Section 15,
in Unit F, the‘Felmont-is Hissom State No. 1, and then the
last well shown on the cross section is the T. P, Collier No.
1, located in Unit F of Section io.

The zones producing in the area have been colored

with the same color as shown on the plat which is Exhibit No. 1
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‘throughout the area involved here?

As you can see, there were also sonme drill stem tests run in

" the Lower Penn indicating productivity.

The Wolfcamp, again, is in brown, the Upper Penn is in green,
the Middle Penn is red and the Lower Penn is in yellow.
Q Now, on the basis of this cross section, in,youi

opinion is the Lower Pennsylvanian formation continuous

A Yes, sir. From the plat No. 1, as you can see, this
cross section juSt about covers the length of the pool. The
well»in Unit G of Section 29 is preéentiy%prcducing from the
Lower Penn intéfval.n It was taken over by Stoltz and Company
and completed as a Lower Penn well in an interval roughly
corresponding to the perforations shown fn tﬁe Lower Penn.

They perforated in the Lower Penn from 10,076 feet to 10,204,

If I may, first I would just like to go through,
just roughly through these DST's, if you go to the Stoltz
Sinclair St&ﬁe No. 1, State 262 in Sediion 22, you will notice
again that wé had a DST that recovered free oil., Cabot Carbon
Dallas No. 1§had a show in it in DST, then Felmont Hissom
Sﬁate was originally completed as a lower fenn well, and finall
the T. P, Coal and O0il Well Collier No, 1, which was the
discovery well in the area, was originally completed from
the Lower Penn, 80 as you can see, we have a stretch of

approximately four miles there whereby they have ‘had shows

Y
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ih every one of thege weils.

Q In addition to that yoﬁ show on your Exhibit No.yl
other Lower Pennsylvanian wells in the area?

A Yes., Interspersed between these wells there are
other Lower Penn completions. |

o} As a general proposition, what is the structure

in this area?

A There“is a high, oh, appro#imately in Section 27
where the Stoltz Sinclair State "B" 1 is located. That is
the highest well on the Lower Penn and it goes down to the
Wast, Northwest and the North structutal?y. |

Q That's a regional high, I assume? That's just a
local hiéh within this particular area?

A | Yes, iocal high., The row of sections below this is
the Bagley-Pennsylvanian Pool, it is, which is higher.

0 You mean south to the area shown on Exhibit 1?

A Yes.

) That's the Bagley No, 17

A No, sir, that is thé Bagley-Pennsylvanian Pool,
it's another pool entirely.

Q You say it is higher still?

A Yes.

Q Do you have pressuré information on the various

formations in the Pennsylvanian in this area?
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A To my knowledge there have never been any bottom
hole préssures ﬁaken in the Lower Penn, but I have some pressurLs
’ marked on this cross section here in pencil. For instance,

;; - the DST from 99--let's take the well on the extreme left of

the cross section, the DST from 9978 to 81 had a shut-in

: s pressure of 3800 pounds, 25 minutes, The DST f£iom ten thoushnd

nine to twelve had a 20-minute shut;in pressure of 3500 pounﬁs.
Going to the next well, DST from 9879 to 9947, 3o-f

minute shut-in pressure was 3090. The one below that, the

DST from 10,158 to 10,180, 30-minute shut~in was ten fifteen.

dearnley-meier :2:

In the Cabot Carbon Dallas No. 1, DST from 9920’tq
10,012} 3§éminute shut-in preesure was 1320 pounds. Then |
in Felmont Hissom State No. 1, DST from 10,045 to 90, 40- |
minute shut-in preséure was 3447, DST from 10,088 to 121,

45-minute shut-in pressure was 3239,

Then in the discovery well the T. P. Collier No. i,

the DST from 10,010 to 116, 40-minute shut-in pressure was

WY

3749 and the DST from 10,130 to 10,190, 15-minute shut-in
pressure was 3555 pounds.

So aé you can se2, the range of shut-in pressuresf
on these weils, othex than the test that apparently didn't :
have any porosity or permeability, was somewhere around 3500

pounds.,

Q Would you consider that a fairly uniform pressure
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across the ared covered bY the cross gaction?

A vyes, sir.

?> f; Q pow does it compare to the pressures in the upper
- : - zones?
: '~§§ A oh, the upper zones are somewhat erratic.
: = g But in general, would they compare in relation to
£
% g; the depth factor involved?
. ‘=
, = A ves, they would.
; EE; Q rhey would be comparable?
= :
‘ <3 A Yes, 8 1!5 .
¢ = ,
: Q can you yeach any conclusions. Mr. Yuronka, as to
: E the possibility of one well efficiently ana'economically
F
L g draining an gQ-acre proration’unit?
: 5.
: - 32 A ves, I belleve one well would efficiently 3drain 80
: §4§% acres.
y (=] =%
: £ 3% -
) 8 2% Q you have no jnterference reoste; £hough, have you?

A  No, sir.

Q Have you had any experience with the question of

drainage in Pennsylvanian Pool generally in Lea county?

A yes, sir, 1 was {nvolved in the B&gley—?ennsylvanian

pool rule hearing which 1is just gouth of the area ghown here,

and there is erraticness in the pay put it aevertheless can

e traced, certain zones can be traced all the way throﬁgh.

is subject

SPECIALIZING INt

Q would you 83y that the gormation that
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to this hearing is comparable to the other Pennsylvanian

- pools that are gpaced on g80-acre Or greater?

A 1 would say it is comparable to the Upper and Middle
Penn which are directly above this Lower Penn prOducing zone.

Q Have you made any gtudy of the economics of the drill-

&
i

ing in the Bagley-Lower Pennsy1Vanian'Pool?

i
i

dea'“\eymem LIRS

ik AR sl i 2 A

A yes, sir. The Approximate cost of 2 well into the
tanks, this includes a‘Kbbe pumping unit, is‘approximately
$150,060 per well. The reserveé are extremely difficult to
determine from logs, You have no core analysis that is

“available to my xnowledge; however, this T. P. Collier No. 1

which I mentioned was the discovery well, this was completed

in July of '57 and produced from the Lower Penn pefore 1t was

plugged pack and made a dual.

€0:8719).
0 87108

ihis well proauced 59,878 parrels of oil before

the plugback. Using a thousand barrels per acre foot or per,

RQUE, NEW 'MEXI

pardon me, Yyou come up with about an 80,000 parrels for the

Lower Penn. This would perhaps be 2 conservative figure,

STATEMENTS, EXPERT TESTIDAONY, DAILY COPY, CONVENTIONS

gome people will use anywhere from a thousand to 1500 parrels

per acre. put for just this particular case, I will get into

the 1500 here in just a gecond, on a thousand barrels per

NK EAST @ PHONE 256:1294 @ ALBUQUERQUE, NEW MEXIC

BOX 1092 @ PHONE 24346691@ ALBUQUE!

acre you come up with 80,000 barrels of oil. Well, taking

into account merely a one-eighth royalty you come up with

SPECIALIZING IN: DEPOSITIONS, HEARINGS,
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7,000 parrels of oil per month.
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Lifting costs on wells, of course, of this nature
as deep as they are with the Kobe are fairly high. Whenever
you have a pulling job on one of these it amounts to abbut
four or five thousand dollars, So using $1.75 a barrel on
7,000 barrels.of oil per month, that's $12;,259,

Well, thié woﬁld give you é payout of 12,3 mﬁnths
except for the fact if you use a thousand barrels per acre
foot you have already exceeded the ultimate that perhaps
could be obtéined from the Pennsylvanian. |

In regard to a ratio of income to investment, using
this thousand barrels per acre, you have less than one to one
of income to investment. You don't get your money back,
actually. If you use 1500 barrels per acre you coﬁe up with
aboui, again using an 87-1/2 percent leage and $1.75 a
barrel, you come up with 1.23 to 1 ratio of income to invest-
meﬁt and this pool has shown during the history of it that a
lot of these zones produce for a very limited time, actually,
some of them have produced for less than a month and some have
produced maybe a year or two. So actually the I.ower Penn
can primarily be considered as a zone to get your mdney back
for drilling and the zones up above it would give you a profit
on the drilling of your well.

Q Could you just drill a well to the Lower Pennsylvanis

without considering any othex production?

N
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A I would not do it personally, no, sir.

Q Could you‘reasonably anticipate any more than just
a bare payout on your well costs?

A Not by my ca}culations,»no.

Q On that basis, would you recommend that anybody
drill a well on 40-acre spacing in this area?

A No, sir. ST —

Q  And the upper zones are presently spaced on 80-acre

-spacing, 1s that correct?

A Yes, they are,

Q What depth factor do you recommend to the
Commission in this pool?

A The Lower Penn is presently in the bracket from ten
to eleven thousand and the depth factor for_80 acres is 5.67.

Q Do you have any recommendation as to well locations?

A We would like to have it coincide with the rules as
they exist presently in the Upper and the Middle Penn, giving
150-foot tolerance for the location of the well in either 40-
acre tract and being able to run your 80-acre proration unit
either north, south or east, west.

o} Do you have anything else to addr

A No, sir, I don't.

Q Have you examined Exhibits 1 angd 2?

A Yes, sir.
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Q - Are you familiar with the information that is

shown thereon?

A Yes.,

Vot ol e

Q And do you believe that information to be correct?

X L
E ’ :;é A Yes, sir.
! § §§4“’f” . . ﬁk.‘xsgggﬂlx: At this time I would like to offer
3’7~: § ;; in evidence Exhibits 1 and 2. |
L = 'MR. UTZ: Without objection Exhibits 1 and 2 will
;, jé; be entered into the record in this case. “
f E; (Whereupoﬁ,.ApPlicaﬂt'S
: s Exhibits 1 and 2 were offered

and admitted in evidence.)

ey

‘MR, KELLAHIN: That's all I have on direct

a

examination,

CROSS EXAMINATION

BY MR, UTZ:
Q You are requesting a temporary order here?

MR. KELLAHIN: If the Examiner please, Stoltz and

Y

Company is asking for a permanent order on the basis of the

24691 ® ALBUQUERQUE, NEW MEX(CO 87101
56:1294 ® ALBUQUERGUE, NEW MEXICO 67108

orders tnat have been entered as to the Uppér and Middle Penn
zones. In both instances a temporary order was entered upon
a period of one year. We have no objection to such an order
as a practical matter, at the end of a year there will

probably be no need for an order on the basis of the
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permanent<o£der but Qe have no onecﬁion to a temporary order,
MR, UTZ: You think it will be completed in a year?
MR. KELLAHIN: P'bssibly:.
MR. UTZ: Any questions of the ﬁitness? He may

, L be excused,

{(witress excused.)

FRey

r
4

MR. UTZ: Any statements?

R OIS "o

MR, HATCH: Letter from Gulf 0il Corporation dated
May 18, 1967,

"Gulf Oil Corporation, as an Operator in the North

dearnley-meier ::;oo0

Bagley Lower Pennsylvanian 0il Pool, believes this pool should
be developed on 80-acre spacing for economic reasons and
urges the adoptionxof special rules. It is recommended that

such rules, if adopted, provide for the proration units to run

va

either north, south, cast or west and the well to be located
in either quarter guarter section. M. I, Taylor."

MR. BUELL: Guy Buell for Pan American Petroleum
Corporation., Pan American is in agreement with the rules
proposed by Applicant, and it would be our recommendation to
the Commission that they be adopted as permanent rather than
temporary rules,

MR. UTZ: You think they might last a little longer

than a year? Any other statements? The case will be taken

under advisement. We will take a ten-minute recess.
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i e _STATE OF NEW MEXICO )
E . ) ss
COUNTY OF BERNALILLO )

1, ADA DEARNLEY, Notary Public in and for the County of

Y

Bernalillo, State of New Mexico, do hereby certify that the

e . A R RS

foregoing and attached Transcript of Hearing before ‘the New
Mexico 0il Conservation Commission was reported by me; and

that the same is a true and correct record of the said

)

et

[- =)

=

an ' proceedings, to the best of my knowledge, skill and ability.
< Witness my Hand and Seal this 28th day of June, 1967.
P-4 o

by — | :

z/<i§kb/ 4X5£Au~4~‘°zf/

NOTARY PUBLIC (/
My Commission Expires:

June 19, 1971.
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