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. |
! ‘ GOVERNOR
: g DAVID F. CARGO
2 T CHAIRMAN :
: i :
G State of New Mexico
S’ g ’ Y ‘ - . e .
% - ®il Qonservation Tommission
f ; t ' i "'Ilér
; LAND COMMISSIONER . ; . SATALTiggg:g?.ljo
i GUY;‘E’:BBER"AYS Tt det ’ sécnsreav DIRECTOR
| P. O. BOX 2088
SANTA FE
June 16, 1967
Mr. Jason Kellahin Re: cCase No. = 3594
! Kellahin & Fox Order No.’ R-3261
; Attorneys at Law Applicant:
Post Office Box 1769 PP o
Santa Fe, New Mexico AMERADA PETROLEUM CORP
é Dear Sir:
) % Enclosed herewith are two copies of the above-referenced Com-
| ,;.m1331on order recently entered in the subject case.
g Very truly yours,
; ﬂ% %I
o A. L. PORTER, Jr.
Sy Secretary-Director
P
! | ALP/ir
§ . Carbon copy of drder also sent to:
Holbs occ_ X
Artesia 0CC

Aztec OCC___
Other Mr. Hal Porter and Mr. Thomas W, Lynch
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LEGAL DEPARTMENT

B : State Baginesr Offics i a |

State Capitol
Saata Te, Nev Mextcoe 87501

Gontlemeni

Enclesed is a copy of Anerada's spplication with the 041 Consexrvation
Commission for special drilling and operating rules for the production
of ofl from the Ogallals, and for disposal of produced water by fnjec-
tion isto the same xone. The rules we seek are the same as those
seught by Jomar Indwstries, Inmac. in the same area.

Very truly yours,

S } : 4 ORIGINAL SIGNED BY
THOMAS W. LYNCH
Thomas W. Lyneh

8 ! : TWLidd
e : ' Enel.

ect Oil Couservatios Commissfon -
P. O, Box 2088
Santa Fe, Hew Mexico
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LEGAL DEPARTMENT

May 15, 1967

New Mexico 0il Conservation Comission
P. O, Box 2088
Santa Fe, New Maxico

Gentlemen!

Enclosed in triplicate is Amerada's applicatibn for special drilling
and operating rules for the production of Ogallala oil and the disposal
of produced water by injection back into the _Ogaliala. Plaase set the

application for hearing before an Examiner on June 6, 1967,

Very truly yours,

Al f ;a

J [ 2V W. . W .
THOMAS W. LYNCH

TWLtdd
Enclosure

cet My, Jason W. Kellghin (w/attach,)
Kellahin and Fox
P, O. BOX 1769 :
Santa Fe, New Mexico 87501



Docket: No.. 17-67

DOCKET: EXAMINER HEARING - TUESDAY - JUNE 6, 1967

9 A. M. OIL CONSERVATION COMMISSION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING - SANTA FE, NEW MEXICO _

The following cases will be heard before Daniel S. Nutter, Examiner, or Elvis A.
Utz, Alternate Examiner: _—

s

B B TN

CASE_3592: Application of Anne Burnett wlndfohr, dba Windfohr 0il Company,
for a waterflood project, Eddy County, New Mex1co.5 Appllcant,
in the above-styled cause, ‘seeks autnorlty to 1nst1tute a water-
flood project by the 1n3ect10n ‘of iwater into the San.Andres
formation through eight wélls in Sectlons 13, 14 and 24, Township
17 South, Range 30 East, Grayburg -Jackson Pool, dey County, New
Mexico. Applicant further seeks an administrative procedure for
future expansion of said. pro;ect

e

CASE 3584: _(Continued and Readvertised)

Application of Gulf 0il Corporation for an unorthodox gas well
location, Eddy County, ‘New Mexico. Appllcant, in the above-
styled cause, seeks authority to drlll its Eddy "BD“ State Well
2 No. 1 at an unorthodox location 660 feet from the S hth line and
- F 990 feet from the East line of Section 32, wansh1p 20 South,
Rdange 30 East, 1n an unde51gnated Strawn gas pool, Eddy County,
New Mexico.

CASE 3578: (Continued and Readvertised)

Appllcatlon of Texas Pdcific 0il Company for several non-standard
gas proration units, Lea County,{Ncw Mex1co Appllcant, in the

¢ above-styled cause, seeks the dedication and redéedication of cer-
tain acreage and the establishment of the following non- -standard
gas proration units in Township 22 South, Range 36 East, Jalmat
Gas Pool, Lea County, New Mexico.

PATTTT O N AT S g i

A 120-acre non-standard gas proration unit comprlslng the N/2 NE/4
and the SE/4 NE/4 of Sectlon 7, to be dedlcated to the State "A"
A/c-2 Well No. 5, located in Unit A of° said Section' 7, and also

to the State "A" A/c-2 Well No. 6 located in Unit B of said Section

A 16C-acre non-standard gas proratlon unlt comprising the W/2 W/2
of Section 5, to be dedicated to the State "A™ A/c-2 Well No. 41,
located in Unit M of said Section 5;

An 80-acre non-standard gas proration unit comprising the E/2 NW/4
of Section 5, to be dedicated to the State "A" A/c-2 Well No. 44,
located in Un1t F of said Section 5;

i . A 160-acre non-standard gas proration unit comprlslng the N/2 SE/4
| and the E/2 SW/4 Section 5, to be dedicated to the State YA" Afc-2
! Well No. 28, located in Unit I of said Section 5;
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Case 3578 continued o R -

—— ———— }

AnABO—acre nor- standard gas proration unit comprising the S/2 SE/4
‘of Séction'S, tolbe-dedicated to the State "A" A/c- 2 Well No. 27,
located in Unlt of said Section 5;

£ A 160-acre non- standard gas proration un1t comprlslng the W/2 SwW/4,
SE/4. sw/4 and SW/4 SE/4 Section 8, to be dedicated to the State
"A" A/c-2 Well No 54, located in Unlt 0 of sa1d Section 8;

A l60-acre non- standard gas proratlon un1t comprlslng the S/2 nw/4,
. , NE/4: Sw/4 and NW/4 SE/4 Section 8, to bc dedicated to the State
o ‘ . : _ . nman A/c -2 ‘Well No. 56, located in Unlt J of said Section 83

‘An 80-acre non- séandard gas proratlon unit comprising the S/2 NE/4
Seetlon 8, to beidedlcated ‘to the State "A"™ A/c-2 Well No. 43,
located in Unit H of said Section 8;

P S ' An 80-acre non- standard gas proration unit compkising the N/2 NW/4
Section 8,  to bezded1cated to the State nAn A/c 2 Well No. 49,
zlocated in Unit C of said Sectlon 8;

A 240 -acre non- standard gas proratlon unit comprlslng the NE/4 and
E/2 NW/4. Sect10n§9 .to be dedicated to the State A" A/c-2 Well
No. 403 located 1n Unit A of said Section 9; ,

A 240-acre non- standard gas proration unit comprlslnq the E/2 SE/4
Section 8, and the SW/4 Section 9, tc be dedicated to the State
nan A/c -2 Well N6. 38, located in Unit X of said Section 9;

- o l . A 160—acre non standard gas proration unit comprls1ng the N/2 NE/4
: Section 8, and the W/2 NW/4 Section 9, to be dedicated to the
= : S State MA" A/c-2 Well No. 29, located in Unit D of said Section 9.

CASE_3579: _(Continued from the~May 24th Examiner Hearing)

e ‘ Appllcatlor or Iéxas Pacific 0il Company for three dual completions,
ﬁ . Lea County, New Mexico. Appllcant, in the above-styled cause

a . B seeks authorlty to dially complete its State "A“ A/c-2 Wells Nos

2 s 28, 54, and 29, located in Unit I of Section 5,/ Unit O of Section

' 8; and Unit D of Section 9, respectively, wanshlp 22 South, Range
36 East, Lea County, New Mexico, in such a manner as to produce

gas from the Jalmat Gas Pooli and oil from the South Eunice 0il

Pool.

CASE 3593: Appllcatlon of Amerada Petroleum Corponatlon for downhole commin-
~gling, Lea County, New Mexico. Applicant, in the above-styled
cause, seeks authon1ty to commingle production from the Monument
Paddock and Monument Blinebry 0il Pools in the wellbore of its
L. M. Lambert Well No. 8 located in Unit G of Section 6, Township
20 South, Range 37 East, Lea County, New Mexico, with the assign-
ment of a 31ngle allowable to said commingled production.
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CASE 3594: Application of Amerada Petroleum ébfporatlon for an Ogallala
0il proration unit, special rules’ for said unit and authority
for frésh water disposal, Lea Count; 7\New Mexico. Applicant,

H in the above-styled cause, seeks theléstablishment cf the -

: SE/4 NW/4 of Section 30, wanshlp 18 South, Range 38 East,

‘ Lea County, New Mexico, as a 40-acre proratlon ‘unit for pro=.__
. duction of oil from the Ogallala formation. - Applicant alsQ- f
seeks the establlshment of special rules governing said 40-acre
tract 1pclud1ng a‘maximum. den31ty ‘of one well per 0.625-acre
with a provision that wells should be drilled no nearer than
82.5 to the outer boundary of the ‘uhit and no nearer than 155
feet to another well produc1ng from the same formation, pro-
vided that an exception should’ be made for existing wells on -
said 40-acre tract which are not ;Yocated in conformance with
said . spacing’ rules. Appllcant al$o¢§éeks a temporary exception
to Rule 307 for each well to perlt “utilization of a vacuum-type
drilling unLt during the drlllzng ‘and completion: operz§é9ns.
,Applicant also seeks authorlty tq produce the wells a pacity
even though ‘the aggregate productlon from said wells  exCeeds
the 40-acre normal unit allowable. Applicant furthef,seéks
authority to dispose of fresh water produced with the o0il back
into the Ogallala formation fﬁrougn an injection well or wells
docated no nearer than 330 feet to~the outer boundaries of the

i : 40-acre tract.
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CASE 35385: Application’ of Ernest A. Hanson fo* acreage rededication, Lea
County, New Mexico. Applicant, in the above-styled cause, seeks
the cededlcatlon of the SE/4 NW/4 of Section 19, Township 22
South, Range 38 East for the productlon of oil from the Blinebry
0il Pool, sa1d 40-acre unit to bD dedicated to applicant’s
Gutman Well No. 4, formerly the ual“ 0il Corporation's Max Gutman
Well No. 3. . This acreage is presently dedicated as a part of a
160-acre standard gas proration unit in the Blinebry Gas Pool to
Gulf 0il Corporatlon s Max Gutmaﬂ Well No. 2 located in Unit C of
said Section 19.

R RSV L L P AL U R

oy

. CASE 3350: (Reopened)

In the matter of Case No. 3350 belng reopened pursuant to the
provisions of Orders Nos. R-3021 and R-3021-A, which orders
established 80-acre spacing units for the Young-Wolfcamp Pool and
: the Young-Bone Spring Pool, Lea County, New Mexico, respectively,
» for a period of one year. All interested parties may appear and
show cause why said pools should not be developed on 40-acre spacing
units.

CASE 3596: Appllcatlon of Tenneco 01l Company for an unorthodox lccation, Rio
Arriba County, New Mexico. Appllcant, in the above-styled cause,
seeks approval of an unorthodox ' gas well location for its
Jicarilla "B" Well No. 8 at a point 790 feet from the North line
and 2510 feet from the East line of Section 15, Township 26 North,
Range 5 West, Blanco-Mesaverde Gas Pool, Rio Arrlba County, New
Mexico.
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CASE 3574:

gConti‘nued from May 24th Examiner Hearing)

I-‘.ppllcatlon of Cima Capltan, Inc. for a waterflood: project,
Lea County, New Mexico. Applicant, in the above- styled
cause, seeks authority to institute a waterflood project
by the injection of watér into the Grayburg-San Andres
formatlons through one Well lccated in Unit C of “Section
3, 'lbwnshlp 17 South, Range 32 East, Maljamar Pool, Lea
County, New Mex1co
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OF THE STATE oF \m&“ MEXICO

APPLICATION OF AMERADA PETROLEUM CORPORATION )
FOR SPECIAL DRILLING AMD OPERATING RULES FOR )
THE PRODUCTION OF OIL FROM THE OGALLALA )
FORMATION UNDERLYING THE SE/4 NW/4 SECTION )
30, TOWNSHIP 18 SO'UTH, RANGE 38 EAST, LEA )
)
)
)

CASE NO. j :5/2?/

COUNTY, NEW MEXICO. AND- FOR THE DISPOSAL OoF
PRODUCED WATER BY BrJECTION INTO THE SAME
ZGNE.

APPLICATION

Applicant Amerada Petroleum Corporation states that:

1. Applicant owns the oil and gas leasehold covering the SE/4 .
NWIA Section 30, Township 18 South, Range 38 East, Lea County, New Mexico,

W

and presently operates thereon two wells classified as water wells for the -

purpose  of producing oil from the Ogallala formation, principally a fresh

' water source.,

Applicant proposes. to drill and produce additional Ogallala

“wells on saxd land for the same purpose, and the two ‘existing wélls and

et —

such additional wells that are drilled should be classified as oil wells
subject to the 3urisdiction of this Commission under the following special

rirlag’

-

L (a) The SE/4 NW/4 of Section 30~18S-38E should be established

as a 40-acre proration unit for the Ogallala formation.

(b) Applicant should be allowed to drill on the proration
unit to a maximum density of one well per 0.625. acre,
- provided that no well is drilled less than 82.5 feet from
the botmdary of the proration umit or less than 165 feet
from another producing Ogallala well.,

(¢) An exception should be made for existing wells not lo-

N ;’! A cated in conformance with these rules.
AL CE | (d) A temporary exception to Rule 307 should be made to per-
(e -~ mit use of a vacuum~type drilling wmit during the drill-

ing and completion operations,

_~(e) 4pplicant should be allowed to produce each well at
capacity.

(£) Applicant should be -allowed to dispose of fresh water
produced by the subject wells, into the Ogallala forma-
tion through an injection well or wells located not less
than 330 feet from the boundary of the proration unit.

3. The rules herein requested either have zlready been adopted for
another part of the same governmental section bv Commission Order No,., 3234,
or are being requested by Jomar Industries, Inc., in Case No. 3576 (set for
hearing on May 24, 1967),

Applicant therefore requests that this matter be set for hearing before an
Examiner, that notice of hearing be given as required by law, and that




upon such ‘hearing an order be entexed granting this application.

AMERADA PETROLEUM CORPORATION

Thomas W, Lynch, Atft'amey
P. O. Box 2040 i
Tulsa, Oklahoma 74102 .

Resident Counsel:

Jason W. Kellahin

Kellahin & Fox

P. O. Box 1769 : -
Santa Fe, New Mexico 87501
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DONALD IE{HA%LAM
ATTORNEY-AT LAY .

118 EAST-FAYLOR
HOBBS, NEW Msxgo P. O, Box 1456

June 5;2196%5

0il Conservation Comnrission
State Land Office Building

Santa Fe, New Mexico 87501

Re: Case No. 3594 - ppplication of Amerada -
petroleum Corporation o

Gentlemen:

As expressed in our statement to the Commission in
Case No. 3576, being the application of Jomar Industries,
Inc., the City of Hobbs does not enter 2 orotest against
the removal of oil from the Ogallala formation, but is
firnly of the sinion that the oil should be so removed.
We take the position, nowevsT, that before contaninated
water be injected back to the Ogallala formation that

procedures aznd standards be established to assure that

the Ogallala aquifer is not further contaminated. This
contamination is not limited, of course; to oil contami-

- pation, but also standards against pactarizl contamination.

If the 0Oil Conservation Comuission sees fit to so
et standards, partiss having water rights in the arez
. . ; ! .

s
should be afforded an opportunity to exanmine the results
of periodic tests of the imjected fiuids.

The City of Hobbs app jates that the solution
to this particular problem 1s not cadily solveble, but
stands ready to assist the Comaissio
within our ability.

Donald D. la
City Attorne
\
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GIraND, COwAN & REESE -
i LAWYERS . o~ ;
W. 0. GIRAND NEW MEXICO BANK AND TRUST COMPANY BUILDING-" == TELEPHONE
RAY C. COWAN : pOST GFFICE BOX 1280 e > AREA CODE 505
K.RANDOLPH REESE HoBBS, NEW MEXICO 88240 h= - EXPRESS 3-9116
i R.E.RICHARDS <= = -
Z June 1, 1967 2 <
B
:
0il Conservation Commission
State Land Office Building
Santa Fe, New Mexico 87501 v
Attention: Mr. A. L. Portér, Secretary :
Re: Case No. 3594
Dear Mr. Porter:
For filing and your consideration in commection with ‘the
Amerada application, 1 am enclosing a written Protest.
Yours very truly,
- i/
/Y //// s
A S
, vl ‘«',/:‘/ e <« ;
‘ GIKAND, COWAN & REESE
. o |
! WDG/rip
i Enclosure
1 .
i cc: State Englneer
4

Amerada Petroleum Corporation
William Cecil Grimes
g Joe Walton
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BEFORE THE ‘OIL CON‘SEEVATIQJ COMMISSION

STATE OF NEW MEXICO

/\ S

IN THE MATTER OF , ) ;
THE APPLICATION OF ) 'CASE NO. 3594
AMERADA PETROLEUM CORPORATION ) '

COMES NOW WlllLam Cec11 Grlmes by and through his

attorney, Girand, Cowan and Reese ‘and f11es this the protest

to the*appllcatlon’flled byAAmerada Petroleum Corporatlon in

the above' numbered cause and for grounds'thereof would respect-
fully show the Commission:

‘1. Applicant is the owner of the surface to the

“SOUtheaStéqharter-6f§Sectidn°éO, TowﬁShié 18 South, Range 38

East. L :

2. That it is'admitted'that there is fugitive oil

and gas locaced in;the upper %ater\sands%of the Ogallala Water

Basin undérljihg parés of Section 30 Tée=exaCt-extent and

OLLllneS of the contamlnated area belng undetermlned at this time.
:3. That the occurance of the 511 in the upper water

sands of the Ogallala Basin is such that the 0il Conservation

Commissicn is w1th0ut Jurlsdletlon to promulgate rules and

regulatlons as requested by appllcant

4. That thlS is the th1rd hearlng held by the 0il

Conservation Comm1331on wherexn the Comm1531on is seeking to

H
L1
i

accept jurisdietionAOVer the fecovery of %ugitive 0il located in
a fresh water acqulfer thezogallala Basih and the control and
supervision of the- productlon and method of production of water
from the Ogallala Water Bas;n as solely w;thln the jurisdiction

of the State Engineer.
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5. The Protestant does not protest the desire of
applicant to remove the oil from the water sands; however,
Protestant doesstrenuously object to the proposal of returning
the Q;ter produced with the oil to the fresh water located
underlying their land., Protestant would recommend and suggest
to the Commission that the fresh water produced with the
fugitive oil captured by the applicant be disposed of in dpen
pits, that such manner of disposition of the fresh water ﬁould
bring about less contamination, or chance of contamination, of
the acquifer until the limitations oflthé contaminated area are
clearly defined.

6. That there is no need for the Commission to enter
pool rules'covering a 40 acre tract.

WHEREFCORE, ProteStéhflpréys that the C@mﬁiséioﬂf »

1. Refuses jurisdicEionyin the applicétibnf “

2. That it not enter any pool rules giving the area
the dignity of being a recognized 9il reservoir,

3. That in the event tﬁe‘Comﬁi§Sion accepts jﬁrisdic-

tion, that they require the water produced with the oil to be

disposed of in open pits.

Respectfully submitted,

‘14" 4 . //"/14/ ’ ¥4 /

AL A g
of Girand, Cowan & Reeése
Attorneys for Protestant
P. 0. Box 1290 :
Hobbs, New Mexico 88240
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New Mexico
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SPECIALIZING N1 DEPOSITIONS, HEARINGS, STATEMENTS, EXPERT TESTIMONY, DAILY COPY, CONVENTIONS

1120 SIMMS BLDG, ® P.0. BOX 1092 ® PHONE 243-6691°0 ALBUQUERQUE, NEW MEXICO 5110}
1400 FIRST NATIONAL BANK EAST @ PHONE 256-1294 @ ALBUQUERQUE; NEW MEXIC0O 87108

Pace 2

special riles ‘for saié unit, "and authority for fresh water

MR, NUTTEé: case 3594.

MR. HATCH? Case 3594, application of Amerada
Pétroleum Corﬁoratibnffor ah-OQailala Oii‘proration unit,
diépoéél, Lea’County,é New Mexico. -

Mé. KELLA&IN:"EIf*the Examiﬁer please, may the -
recora;show the sameiappééﬁéhées as wef¢ shown for Case 35@3.
MR. NﬁfTE?R’: Sdme witness?

MR. KELLAHIN: vés, sir.
MR, NUTTEE:R: The record will show that the wit‘hess
;;s‘siill under oath.g

MR. LYNC%: Mr. EQéminer,,fn:tbisvc%se, wefaré
askiﬁé for a number ?f thinqs,:includigg the establishment
of a forty écre pfq%atién:unit, the éﬁthority to drilil on
each,‘éne weil per ;%25 aéres. :Thesetéells shguldibe driiied
not less thas eightf—twolénd a half féét from the boﬁndéry
of the proration unit or less than a ﬁﬁndred and sixty.fiVe
foet from other wells. -

We're aékinq'for an exceéé%on to the locafioﬁ re-
quirements for two éxisting wells that are now carried as
water wellsfpermittéd bydthe State Eh&ineer. We are asking for

a temporarykexceptibn to Rule 307, so that we can use a vacuum

type drilling unit?during the drillihq and completion opérationq

We are asking for éuthority to produce each well at capacity.




PASE - 3

The applicétion asks for authority to dispose of
produced water back into the Ogallala formation. We would
{ , i S like to dismiss that portion only of our application. It is

carried in the application as Paragraph 2f. We would like to

dismiss- that portion.

ST | MR. NUTTER:. That portion of the épplication re-

3 § .§§ léting to the reinjection of produced water back into the
QE, “ogalalla’ formation ghfough infection wells will be dismised.
2 - : : ; S
= MR. LYNCH: And, we would like that dismissal to
: -gg .be without p;ejudice E& oﬁr right to disposerf the prodﬁcéd

water in pits as was authorized under Order Number R—325q on
‘the application of Jomar Industries.

MR. NUTTER: Dismissal wiéhout preiuﬁice;

R. L. HOCKER, ~alled as a witness on behalf éf
the appiicant and having been previouély duly sworn, was
examined ‘and testif‘éd as follows: o

DIRECT EXAMINATION

BY MR. LYNCH:

o) Mr. Hocker would you state your name, your 0ccﬁpa-
tion and by whom you are employed, for the record?
A My name is R, L. Hocker. I am employed by

Amerada Petroleum Corporation as a Petroleum Engineer.

Q And, you have testified previously before this

SPECIALIZING IN: DEPOSITIONS, HEARINGS, STATEMENTS, EXPERT TESTIMONY, DAILY COPY, CONVENTIONS ‘

1120 SIMMS BLDG, ® P,0, BOX.1092 ® PHCNE 243.6691 . ALBUQUERQUE, NEW MEXICO 87101~
1400 FIRST NATIONAL BANK £AST @ PHONE 256+1294 @ ALBUQUERQUE, NEW MEXICO 87108

Commission?

| .
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PAGE 4

A’ Yes.”
(Whereupon, Applicant's'Exhibits
1 through 3 were marked for
identification.)

o) (By Mr. Lynch) Mr. Hocker, would you7examiﬁe

_what has been marked as Exhibit 1 and tell us what Exhibit 1

s

shows?

A Exhibit 1 is a plat of Section 3G18 Séuth, %8 East,
Lea County, New Mexico. It shows some ownership, it sh?ws the
wéils that are -- Various symbols, including the 6gallé§a test
as being a small circle and the Bowers Pool being the l;rgé
square and the Hobbs Pool being the larqe‘circle. |

In additidh;'l have indiéated with a red ou%iine

the forty acres which would be the subjéct of this application
and would be the proposed proration unit for the bqallaaa
formation, ‘

0 Where is the 1apd:that was subject to Jomaé's
application located?

A Well, it is in the Soﬁtheast Quarter of Seétion 30

on the west side of the quartersection.

Q Shown as a forty acre square, right?
A Forty acre sﬁuare.
0 Now, the two Ogallala tests within the redjbordered'f

forty acre area, are the two water wells that were reférred to

previously?
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é» Yes, it is indicated as Well 7. and Well 8.

0 Will you turn now to what has been marked as

EEXhibiQTZ:and describe that exhibit?

A; » Exhibit Number 2 is an area which is the same area

"hs Ciréiea in red, which would be the forty acre;proration
unit f&f the Ogallala, showing the existing wells, the same
wells that are on Exhibit Number 1 for this quarter, quarter

. ?ectiod:and further, I have indicated the non-standard loca-

tions as requested in the application, eighty-two and a half

 feet from the proration unit and 165 feet from each of the

“wells.

We would ‘request that eventually Well Number 7

;jWould be the well inétead of the most extreme southeast loca-
',Eicn anb that eventuélly, Well Number 8 would be either the

''north or the south location as an exception.

0  All right, sir.

MR. LYNCH: Now, Mr. Examiner, we request that

the order provide that upon termination of the State Engineer

germits %Or Wells 7 and 8 and upon the filing of ‘the proper
fOIms b§ Amerada to reclassify Wells 7 and 8 as oil wells,
fhese w;lls be reclassified administratively.
‘ MR, NUTTER: As oil wells?
MR, LYNCH: Aé oil wells, vyes, sir.

MR. NUTTER: All right, sir.
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Q (By Mr. Lyhch) Mr.

square with Well Number 2 in th
dotted quare?

A Well, the squar
closer than 330 feet toAthe forty

and no more than 500 fee

This would be the vicinity in which we would pla

surface pit.

Qo . That was the vicinity

Hockerx,

e southeast corner;

e comprises a square whic

t from the proration unit
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what is the jittle

the little

h is no
acre proration’ﬁﬁit boundary .
‘boundary .
n to build the

in which you originally

planned to locate the injection well?

A Yyes, sir.

:Q wWhy this pérticﬁlar vi
up in the northwest part?

_ A | Well, we said that we
from our proration unit line, so W

provisfon and further, that if we

we ought to put it back to the clo

the contamination is. So, we thin

in which to locate the pit.

Mr.

¢ All right, sir.

is requesting for authority to pro

proration unit at capacity?
A Well, this is a ¢C

intent, and 1 think the purp

Hocker,

ontamination problem a

cinicy instead of someplace

would stay 350 feet away
e are complyinqgwith that
are gping to put it back,
sest place known to be where
k this is a pioper vicinity
why is 1t tha
this

duce the wells in

nd the

ose should be to remove this oil

-

t Amerada
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) as fast as possible from the water source.
Q All right, sir, have you pteparéd an exhibit,
showing the proposed disposal installatibn?

A Yes, "sir, Amerada's Exhibit Number 3 is the pro-
posed installation for the separation of the oil and !the .witer

and showing the collection tanks and the:disposal Qf the

= fresh water to the surface pit.
% ¢ s . i }
s e IR i - e St
L = 0] Mr. Hocker, is there any way in which the disposal, i
2 s as outlined on Exhibit 3, can result in ‘increased c¢ontamination
. g = , ‘ ,
: gg of the Ogallala?
: A No, the more oil that is removed, the less the

chance of contamination and I believe the surface pit is the -

A

S

proper way to put the water back to the Ogallala.
0 All right, sir, were Exhibits 1 through' 3 pre-
pared by you or under your supervision and direction?

A Yes, sir.

MR. LYNCH: We move that Exhibits 1 ﬁhrbugh 3 be
admitted in evidence. |
MR. NUTTER: Amerada's Exhibits 1 throuéh 3 will be
admitted in evidence.
(Whereupon, Ameradaﬁs Exhibits
1 through 3 were admitted in

evidence.)

MR, LYNCH: That's all we have.
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MR. NUTTER: Are there any questions of Mr. Hocker?
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CROSS EXAMINATION

BY MR. NUTTER:

0 | Mr. Hocker, Wells 7-and 8 are presentiy producing
oil from the dqa}lala, is this correct?

A Yes, sir.

0 And, it is your intent, théb,'upon approval of this
application to institutésa drilling program, in which you would
drill additional wells moving west and north?

A Yes, sir.

0 Where will the bank battery be located in the

vicinity of this pit?

A The tank battery as of presently, is more nearly
the center of the guarter section, rather than the quarter,
Juarter section, so that water would be taken, and production

would be taken there and then, brought back, the water would

be brought back to the pit that is located there.

Q At the present time, Mr. Hocker, what is your
water-oil ratio of vroduction from seven and eight?

A The last test that T ha@ on Well Number 7 was in
April, April the 7th.4 It pumped 6.9 barrels of oil and sixty-

five barrels of water.

0 That is almost ten to one then?
A Yes, sir.
Q How about Number 8?2
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A Number 8, was tested on Mafch l6th of tbis year
and‘pumped 2{9 barrels of oil and sixty barrels of water.

Q ﬁhat means of puﬂping q? you have here, electric
motors, or what?

A I am not real sure which ohé; we are using. I
know there are windmills used in the area, but -- |

Q MR. LYNCH: A year ago we had windmills on at least
one well, |

THE WITNESS: .I think that has been changed. I
think they are using small pumping units, but I can check on
that if you would like to know. Ifdonft really'have it with
me. I think that was converted to‘small éumpinq units.

Q (By Mr. Nutter) Do you have any idea what we can
expect in the way of water produétion in the fﬁﬁure?

A I don't have any:idea what the estiyate would be.

.Q 4 Ehis first well would be almost tegvto one. The
second wellythere is about twenty to one,.

A This would indicate that the contamination is less,
at least to the north than it is to the southeast. It may be
that we won't need all sixty-four wells,

0] ‘One of the findings in the ordér upon which you
based your dismiésal of the disposal here, was that the pro-
duction of water would be inappreciable, I believe was the

word that was used?
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A That was in this order?

MR. LYNCH: Yes,"Parsgraph Four. It depends a
little bit on whaﬁ the nature of%the area is. You might have
a.large écbumulation of dil apd’;buimig&t have a small one.

In any event the State;Eﬁqineer gérmit,;as ybu know, authorizes
the use of three‘écre_feét'per yéar, which iéﬂequivafen€» 
to about sixty-fb&r barrels periéayiéf"ﬁater.

N MR. NUTTER: ‘And, th&t is aﬁoﬁt what your hakinq
on both of these ﬁells?hére. » t

MR.‘LYZ’NCH: ' Yes, sir.

0 (By Mr.,Nuﬁtér) Do yéu éntfcipate, Mr. Hocker,
that the rate éfiﬁrodudtign from ?nvaell would be higher than
the rate of production you had onjthese:tests, here.

A H‘WeIi,7hopeﬁdlﬁy, We"c%uld get more oil out of the

wells. What it would ﬁaké to produce it, as far as water goes,

cessive amount of water, as we ha;e indiCated, but I am not
sure what those guidelines are. ée would try ‘to cdomply with the
guidelines that aré ﬁeceséary in brdér to produce the oil as
fast as we coﬁid with the same améunt of water.

MR.-NUTTER: Any fuftﬁer queétions of Mr. Hocker?
Mr. Porter? |

MR, PORTER: I am Hal Porter with Cima Capitain

in Artesia. We have some water rights applied for in Lea
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County. I'm not sure whether it is under this section or

‘not. I wondered if you could tell us who has the water rights

or applications in this ‘section.

MR. LYNCH: No sir, I couldn'tAféll you. I coulad
tell you that we have the surface rights on ﬁhe forty acre
fract in question, in addition to the oil ané‘gas lease, but
as'far as the whole section is concerned,~15&on't know.

MR. PORTER: I do know that nearly all of the
water in.the Lea Céunty ﬁnderground basin, wgich I assume
this is a>part of has been applied for and w% have quite a
large ‘part applied ourselves, and I was WOnéering if you knew

: I
who had it. I could check, of course, with éhe State Ehgineer'
office -- |

MR. LYNCH: We have checked and ée have.determined

that there are no irrigation wells permittediin the northwest,

or in the southeast quarter of the nofthwést%quarter, which is

+

-~ @as a mdtter of fact, I don't believe theré are any irriga-

tion wells in the whole northwest quarter of Section 30.

MR. PORTER: You are not sure if there are any
applications for wells for industrial or comﬁercial uses in

there?

MR. LYNCH: I think that, at most, there would not
be any wells, except perhaps domestic wells. There wouldn't

be any industrial or commercial wells, no. Whether there are

|
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applications pénding, I don't know.

MR. PORTER: Mr. Nutter, I don't know whether or
not we have apﬁliéations in here, but, I think it is quife
possiblethat we do. I w0uld‘like to be.able to entér>an
objection in the event that we do have the applications.

MR. ﬁUTTER: Of course, I fhink, Mr, Porter, that
the objection to‘the withdrawal of water on a water perﬁit
would probably be appropriate before the State Engineer, rather
than the 0il Conservation Commission. Is there ahytﬁinq
furiher in Case 3594? Mr. Hocker may be excused.

(Witness excuéed.)

MR. NUTTER: Do you have anything further,

Mr. Lynch?

MR. LYNCH: . No.
MR. NUTTER: Does anyone have anything they wish
to offer in Case 35942 We will take the case under advise-

ment.

MR. NbTTER: We have to re;open Case Number 359%4.

' We have a couple of correspondence to be heard from.

MR. HATCH: We have a letter from the city of
lobbs by Donald Hallam, the City Attoxney, dated June 5, 1967.
"As expressed in our statement to the Commission in Case Number
3576, beiag the application of Jomar Industries, Incorporated,

the City of Hobbe does not enter a protest against the removal




dearnley-meier

108

NEW.MEXICO 87101
NEW MEX1CO 87

QUE,

0. BOX 10928 PHONE 243-669\~0‘AL8UQUER
BANK EAST @ PHONE 256+1294 @ ALBUQUERQUE,

SPECIALIZING 1M
1120 SIMMS BLOG. @ P.
1400 FIRST NATIONAL

of oil from the ogall
opinion that the oil
we take t

'taminated:water be in

that procedures and s

| Ogallala aquifer is n

tion is not limited,
standards againét baé
If the Oi
set standards;, partie
pe afforded aﬁ bppo}

Loy
rete

The City

ready to assist the C
And, a le

Girand, Cowan and Ree
"It cémes

his attorneys., Girénd
to the application fi
the above numbered ca
show the Commission:

to the southeast Quar

Range 38 Fast. 2. th

[Remge ¥ PR

‘of course, tooil

tunity to exanmine the r

~te of the injected

this particular proﬁle

13

PAGE

ala formatigh, put is firmly of the

should be sO removed.

He position, however, that before con~

jected back to the Ogallala formation,

tandards pe established to assure that the

ot furtﬁer cﬁntaminated.: This cbnﬁamina-

contamination, but also

terial contamination.

1 Conservation Commission sees fit to so-

s having water rights in the area should

esults of periodic

£luids.

of Hob{ﬁiﬁﬁéreciates that"the»éqiution of

m is not readily solvable but standé

ommission in any matter within our ability

tter addressed to the Commission from

se, attorneys for Cecil Grimes.

and throudh

now, William Cecil Grimes, by

, Cowan and Reese, files this the protest

led by Amerada Petroleum Corboration in

uee and for grounds thereof, respeétfully

1, Applicant is the owner of the surface

ter of Section 30, Township 18 South,

at it is admitted that there is fugitive

- —




dearnley-meier

SPECIALIZING INs DEPOSITIONS, HEARINGS, STATEMENTS, E)Y:PERT TESTIMONY, DAILY COPY, CONVENTI(‘SNS

1120 SIMMS BLDG, ® P,O, BOX 1092v0 PHONE 243:6691 ® ALBUQUEERQUE, NEW MEXICO 87101
1400 FIRST NATIONAL BANK EAST ® PHONE 256.1294.-0 ALBUQIUERQUE, NEW MEXICO 87108

pace 14

0il and gas located in the upper water sands of the Ogallala
water basin underlying parts of Section 30. The exact e%tent
and oqtlines of the contaminated drea are undetermined‘at this
time..

3, fhaﬁréhe occurrénce of the o0il in the upper
water sands of the Ogallala Basin are such that the 0Oil
Conser@étfoh Commissign is wfthout jﬁrisdiction’to promulgate
rules and regulations as requested by the Applicant.

| 4;;ﬁhat§%ﬁis a third hearing held by the 0il Con-
servationiCommission'Qhere the Commission is seek”ng to except
jurisdiction for recovery of fugitive oil located in a fresh
water ééhff;r:‘ Theibééilala'ﬁééiﬁ in:iﬁéﬂcohtrol and sdpef;
visién othhe’production and method of productién of water from
the Ogallala Water Baéin is solelvaithin the jurisdiction of
the StaterEhgineer.

5, a protestant does»not‘protest the desire of
Applicant to rewove cil«frcmltho water gands. However, pro-
testant does strenuously object to the proposal of returning
the water produced with the 0il to the fresh water underlying
their land.

Protestant would recommend and suggest to the
Commission that fresh water produced with the fugitive oil
captured by the App}icant be disposed of in open pits. Such

manner of disposition of the fresh water would bring about less
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contamination or chance of contamination of the aquifer and
limitations of a contaminated area are clearly defined. ‘
6, that there is no need for the Commission to
enter pool rules covering the forty acre tract.
i H WHEREFORE, Protestant prays that the Commission,
? 1, refuses jurisdiction in the application.’ 2, that it not
}  lf ;; enter any pool rules given the area, ‘the dighit9:5f45e1n§“‘
: = recognized as an oil reservoir.
j =. . . . . )
- T as -3, that in the event the Cominission accepts jurls-
: ==
: — . i . : . . .
+ gg diction, that they require the water produced with the oil
R L - i »
b R BISET to be ‘disposed of in open pits. signed by W. D. Girand."
o R
g MR. NUTTER: Any comments Mr. Lynch?
z e T o
- . - MR. LYNCH: No, sir.
: ; S .
. : > 58 MR. NUTTER: We will take the case under advisement.
388 |
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at Santa Fe, New Mexico, before Examiner Daniel §, Nutter.

3 FINDS¢

BEFORE THE OIL CONSERVATION COMMISSION
OF 'THE STATE OF NEW MEXICO
| | s |
|IN THE MATTER OF THE HEARING
|CALLED BY THE OIL CONSERVATION
|COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE No, 3594 |
Order No. R-3261

APPLICATION OF AMERADA PETROLEUM CORPORATION
FOR AN OGALIALA OXIL PRORATION UNIT, SPECIAL
RULES FOR SAID UNIT AND AUTHORITY FOR FRESH
WATER DISPOSAL, LEA COUNTY, NEW MEXICO,

ORDER OF THE COMMISSION

C SSION s

| This cause came on for hearing at 9 a.m. on June 6, 1967,

NOW, on this__16th day of June, 1967, the Commission, a
quorum being present, having considered the testiwmony, the record,
‘hnd the recommendaticns of the Examiner, and being fully advised
in the premises,

¢

! (1) That due pubiic notice having been given as required by |
law, ' the Commission has jurisdiction of this cause and the subject %
matter thereof. . |

{2) That the applicant, Amerada Petroleum Corporation,
meeks authority to develop the SE/4 NW/4 of Section 30, Township
118 South, Range 38 East, NMPM, Lea County, New Mexico, for the
, roduction of oil from the Ogallala formation to a maximum density
yf one well per 0.625-acre tract with nc well being nearer than
$2.5 fest to the outer boundary of the unit and no nearer than
65 feet to another oi{l well producing from the Ogallala forma-
tion, provided that an exception should be made for existing wells
ocated on the aforesaid tract which are not located in conformance
W£th said spacing rulaes,




lithe result of a natural accunulation of oil and, therefore, does

' -2- !
 CASE No. 3594 i
‘Order No. R-3261

{

b

S - -

: (3) That the applicant alsc seeks a temporary exception to

‘Rule 307 of the Commission Rules and Regulations for each wall to
be drilled on the aforesaid guarter-quarter section to the Ogallnli

! formation in order to permit the utilization of a vacuum-type drill-
ing unit during the drilling and completion of said wells. ,

? (4) That the applicant further seeks authority to produce

all wells authorized by this order at capacity even though the i

aggregate production from said wells exceeds the 40-acre normal |

unit allowable. : ' |

{5) That the Ogallala formation is the major source of fresh
water in the Lea County Underground Water Basin lu declared by the
State Engineer.

(6) That the oil existing in the Ogallala formation is not

not constitute an oil pool as commonly understood in the oil and
gas business.

| (7) That the precence of 0il in the Ogallala formation
gcon-cxnucc- a naxard to the Iresh water supplies therein. '

(8) That said oil shonld be removed from the Ogallala forma-
tion, a fresh water aquifer, as quickly and efficiently as po--ible.
{0) Mhat the utilizaticn as proposed by the applicant of %
‘a vacuum~type drilling unit during the drilling and completion ;

i

of said wells will not damage any stratum containing oil or gas.

(10) That in order to facilitate the removal of oil, an
radulterous substance when present in the Ogallala formation,

from said aquifer, the applicant should be authoriged to develop
the aforesaid quarter-quarter section for the production of oil
from the Ogallala formation to the density requested by the
‘applicant, to utilize a vacuum-type drilling unit during drilling
‘and completion of said wells, and to produce said wells at
‘capacity.

: (11) That the applicant, Amerada Petroleum Corporation, is

the owner of two “water" wells located in the aforesaid gquarter-
quarter section and drilled under authority granted by the State
‘Engineer.
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||disposal of water to be producod with oil produced from the

=3
'CABE No. 3594
_Order No. R-3261

i
I

[ (12) 'That said two "watsr® wella are capablc of and are
produelng oil from the Ogallala forwmation.

‘ "~ {13) ‘That upon expiraticn of the wntcr well permits autho-

gfrizing the aforesaid two “water" wells, said w.u. should be

{:clucltlod as oil wells,

%

: {14} That applicant's request for authority t> dispose of |
i fresh water produced with the oil back into the Ogallala formation
was dismissed, at the reguest of the applicant, without prejudice
to the right of the applicant to utilize surface pits for the

1

Ogallala formaticin.

b ol | ERRD ;
! (1) That the applicant, Amerada Pctroleum Corporation, is
’haraby authorized to develop the SE/4 NW/4 of Section 30, Town-
iship 18 8outh, Range 38 East, MMPM, Lea County, New Mexico, to a
imim denaity of one well per 0.625-acre tract for the purpoase
iof rsmoving ou from the Ogallala fomtion, a fresh water lquifgr;
i

i j
£

PROVIDED HOWEVER, that no well ahall be drillod nearer ITisa |
82 5 feet to the outer boundary of said tract and no nearer than
165 feet to another oil wall located on said tract. . B

ST AR AR

{2) That the 1oc¢:ic::= of the two "water® wells prountly
icompleted in and producing oil from the Ogallala formaticu aza

1, hereby approved as oil wells, effective upon the terminstion of i
| the water well permits authorizing said wells; that the operator |
‘of the two "water” wells ghall notlfy the Hobbs District Office d
jof the Comsission in writing of the name and location of said
tvo wells upon expiration of the water wcll permits and shall ;
al-o file with said office Forms C-101 and C-102 in accordance !
with Rules 1101 and 1102 of the Commission Rules and Regulations.

,: (3) That the applicant is hereby authorized, &s an exception |
' to Rule 307 of the Commission Rules and Regulations, to utilize a
¢ vacuum~type drilling unit during the drilling and completion of

- each of the oil wells authorized by Order No. (1) of this order.

(4) That the applicimt ie hereby authorized to produce each

f‘ of the wells authorized by this order at maximum capacity until
: further order of the Commission.
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‘ (5) That jurisdiction of this cause is retained for the :
entry of such further orders as the Comaission may deem necessary.

m at Santa Pe, NMew Mexico, on the day and year hereinabove |
designated, ‘

STATE OF NEW MEXICO
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SCHEMATIC OF INSTALLATION
FOR DISPOSAL OF
FRESH WATER INTO THE OGALLALA
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