CASE 3627: ,Application of GULF
for an unoxr thodox location,

" - Lea County, New Mexico.
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BEFORE THE OIL CONSERVATION COMMISSBION
OF THE STATE OF NEW MEXICO

e et At AR A

IN THE MATTER OF THE HBEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MBXICO FOR
THE PURPOSE OF CONSIDERING:

: K CASE No. 3627
f—v-»WWf~fw~4m-v~wmww.wm,,d | Order No. R-3290
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APPLICATION OF GULF OXL CORPORATION
FOR AN UNORTHODOX LOCATION, LEA COUNTY,
NEW MEXICO,

ORDER _OF THE COMMISESION

N
P .
=5 e o n
L R I S 5,

BY THE COMMISSION:

This cause came on for hearing at 9 a.m. on July 26, 1967,
at Santa Fe, New Mexico, peiore Examinsr Slvis A. Utz.

e

NOW, on this__ 15t _ day of August, 1967, the Commizsion, &
quorum being present,fhaving considered the testimony, the record,
and the recommendations of the Examiner, and being fully advised
in the premises,

- FINDS:

(i) That due public notice havingybgon given as required by
law, the Commiséion has jurisdiction of this cause and the subject
matter thereof.

{2) That the applicant, Gulf Oil Corporation, seeks author-
ity to drill its R. E. Cole (NCT-A) Well No. 9 at an unoxrthodox
oil well location in undesignated silurian and Montoya oil pools
1075 faet from the South line and 2395 feet from the West line of
gection 16, Township 22 South, Range 37 East, MMPM, Lea County,
NMew Maexico. s

(3) That a well drilled at the above-described location
will avoid topographic adifficulties that would be encountered
at a standaxd location in the SE/4 SW/4 of said Section 16.

1

im (4) That approval ¢f the gubject application will afford
;the applicant the opportunity to produce its just and equitable
gshare of the oil in the undesignated 6ilurian and Montoya olil

. pools, will prevent the economic loss caused by the drilling of

1
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; Oxder No. R=3290 B e
unnecessary welis, avoid the augmentation of risk arising from |
the drilling of an excessive number of wells, and otherwise '
f prevent waste and protect correlative rights.
1T IS THEREFORE ORDERED;
3 o (1) That th#,ﬁERLAQQRELWGnlfMOil,CgrpogetienT~i=vharebyw'“““*” R
. SRS ‘authorized to drill its R, E. Cole (NCT-A) Well No. 9 at ap
o unorthodox oil well location in undesignated Silurian and
U Montoya oil pools 1075 feet from the South line and 2395 feet
" ‘ from the West line of S8ection 1s, Township 22 S8outh, Range 37
X East, NMPM, Lea County, New Mexico. »
:§ (2) That jurisdiction of this cause is retaihed for the
oF entry of such further orders as the Commission may deem necessary,
ey , : DONE at Santa Fe, New Mexico, on the day and year hereinabove
i gdesignated. _
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| STATE OF NEW MEXXCO :
OIL CON ATTON COMMIBSSION l
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DAVID F. CARGO,-Ghaiyman !
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GOVERNOR
DAVID F. CARGO
CHAIRMAN

‘ State of Netn Mexico
- ) . . .
{- ®il Canservation ommission

R LAND CCMMISSIONER
i T : R GUYTON B, HAYS

Mr. Bill Kastler

Gulf 0il Corporation

Post Office Box 1938

Roswell, New Mexico
88201

. Dear Sir:

Enclosed herew1th are two copies of the above-
mission order recently entered in the subject

ALP/ir

Hobbs occ___ x

Artesia OCCV

Aztec OCC
““Other, )

... MEMBER.. e e e o e

Carbon copy of drder also sent to:

aE STHF;.
i ~ha

STATF GEOLOGIST
A. L. PORTER, JR.

;E“L;'“WW”'VWM"“"”"”"”"'”"SECRETARY DIRECTOR |

P. 0. BOX 2088
SANTA FE&

August 1, 1967

3625
Re: Case No. @?ED

Order No.

R-3289 & R~3290

Applicant:

1

"h

Guif Oil Coxporation

-

referenced Com-
case.

Very truly yours,

(Y G,

A. L. PORTER, Jr. ;
. Secretary-Director ’
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pDocket No. 22-67

DOCKET : EXAMINER HEARING - WEDNESDAY - JULY 26, 1967
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9 A.M. - O1L CONSERVATION COMMISSION CONFERENCE ROCHM,
STATE_FAND OFFICE BUILDING - SaNTA FE, NEW MEXICO

The following cases will bé hoafd before Elvis A. Utz;ﬁExaminer, or

s s i e

SE 3620:

Lo e

P gt KA [

B I i -

deiay by
Ll

CASE 3623:

SE 3624:

Lavs L

paniel S. Nutter, Alternate Examinerz

Applicgfioﬁ'of"?ubco~Pet§oleum“Co;pgyation for an unoxrthodoX

jlocation and a dual completion, San Juéﬁmcoﬁﬁty;wﬁemeekigg,

Applicant, in the above—styled cause, seeks approval'of tne
dual completion (conventional) of its Federal Well No. 16
to prodhde gas Erom the Blanco—Mesaverde and sasin-Dakota
Pools at &n anorthodox jocation for gaid pools 330 feet from
the South line and 990 feet from the West line of Section o,
pownship 27 Morth, Range 8 West, San Juan County. New Mexico-

Application of Mobil 0il Corporation for an amendment to
Commission Rule 1103 A. Applicant, in the above-styled
cause, seeks the amendment to Rule 1103 A to eliminate the
requirément for filing Form C-103 as 3 notice of jintention

to acidize, fracture, or clean out previously completed wells

Application of Ryder Scott Management Company for a water-
flood buffer zone, Bady County. New Mexico. Applioant, in
the above-styled causeé, seeks the designation of the N/2 NE/4,
SW/4 NE/4 of Section 20, Township 18 South, Range 28 EBast,
Eddy County, New Mexico, as & waterflood puffer zone in toe
Artesia Pool ofisetting its waterflood project in Section 21
and Cima Capitan's waterflocd project inp Section 17 of the
gsame township.

Application of Agua, inc. for salt water disposal, Lea County,
New Mexico. Applicant, in the above—styled cause, seeks
authOrity to dispose of produced salt water into the pevonian
formation in the interval from 11,610 feot to 11,800 feet in

the'A@eradaf?étroleum corporation State ZpTC" Well NO. 2,
located in Unit B of Section 35, Township 11 South, Rangé 23
East, Bagiey Field, Lea Ccounty, New Mexico-

Application of Texas pacific Oil Company to amend order NO.
R-69-D, Lea county, New MexicoO. Applicant, in the above-
styled causé, seeks the amendment to the Bagley Siluxo-
pevonian Pool Rules promulgated py Order No. R-69-D to
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CASE 3624 continued

CASE 3625:

CASE 3626:

CASE 3627:

CASE 3628:

permit the completion of more than one well on an 80-acre
proration unit in said pool the second well on a unit being

. Yocated within. 1580 - foot-of the “center ot the NE/4 or the

SW/4 of the quarter section, with- the 80-scre-aliowable ‘being

“produced from elther well in any proportion.

Application of Gulf 0il Corporatlon for a dual completion,
Lea County, New Mexico. Applicant, in the above-styled cause,
seeks approval for the dual completion (conventional) of its
C. E., LaMunyon Well No. 11 located in Unit C of Section 27,
Township 23 South, Range 37 East, Lea County, New Mexico, to
produce oil from the Teague McKee and Teagae Ellenburger Pools
through parallel strings of tubing. ‘

Application of Gulf Oil Corporation for a dual completion,
Lea County, New Mexico. Applicant, & the above-styled cause,
seeks approval for the dual completion (conventignal) of its
R. E. Cole (NCT=A) Well No. 8 located in Unit K of Section 16,
Township 22 South,”Rahgé 37 East, Lea County, New Mexico, to
produce o0il from undesignated Silurian and Montoya oil pools
through parallel strings of tubing.

Application of Gulf 0Oil Corporation for an unorthodox location,
Lea County, New Mexico. Applicant, in the above-styled-‘cause,
seeks authority to drill its R. E. Cole (NCT-A) Well Wo. 9 at
an unorthddox oil well location 1075 feet from the South line
and 2395 feet from the West line of Section 16, Township 22
South, Range 37 East, Lea County, New Mexico, sa1d well being

projected to undesignated Silurian and Montoya 0il Pools.

Application of Charles E. Seed for four Ogallala oil proration
units and special rules, Lea County, New Mexico. Applicant,
in the above-styled cause, seeks the establishment of the SW/4
of Section 30, Township 18 South, Range 38 EBast, Lea County,
New Mexico, as four o0il proration units for the production

of 0il from the Ogallala formation. Applicant also seeks the
establishment of special rules governing said 40-acre tracts
including a maximum density of one well per 0 625-acre with a
provision that wells should be drilled no nearer than 82.5
feet to the outer boundary of a 40-acre unit and no nearer
than 165 feet to another well producing from the same forma-
tion, provided that an exception should be made for existing
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'CASE 3628 continued
wells which are not located in conformance with said spacing
rules. Applicant also seeks a temporxary exception to. Rule
.307 for each well-to :permit utilization of a vacuum-type
drilling unit during the drilling and completion operations.

o v ' K@biiééﬁifaisc~seek=wauthofityMto produce the wells at.

' L -“‘”””“”—_———-*“wca§acityﬂevenmthouthghgwggg;ggggg;production from wells on
a 40-acre tract exceeds the 40 e T cablee

—acre normal uUnit allowabics

g Corporation for salt water

CASE 3629: Applicatio
disposal and a dual completion, Lea County, New . Mexico.
se, seeks authority to

Applicant,.invthe above-styled caut

complete its .State “p" Well No. 1 located in Unit E of Sec-
tion 8, Township 11 South, Range 34 East, Lea County, New
Mexico, in such a manner as to permit the production of oil
from the Inbe-Pennsylvanian Pool and the disposal of produced
galt water through the intermediate casing-production casing
annulus into the Glorieta and other formations in the open

holie interval fxrom AQAS feat. . to 7168 feet.

n of:Southern Mineral
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 ROSWELL PRODUCTION DISTR!CT

W. B. Hopkins P.O. Drawer 1938

DISTRIGT MANAGER : June 28, 1967 Roswell, New Mexico 88201
M. 1. Taylor .

DISTRICT PROQUCTION
MANAGER

F. O. Mortiock ‘ AR OorEsr non

i 1 )
DISTRICT EXPLORATION ﬂ .
MANAGER )
H. A. Rankin _ /,,p /44
(g
e e e e s e o b

UISIRIUT SERYILES MANALER

Oll-Conservation Commission
State of New Mexico

Post Office Box 2088

Santa Fe, New Mexico 87501

Re: Application of Gulf 0il Corporation for an Unorthodox
Well Location, Undesignated Silurian and Montoya 0il
- Pools, Lea County, New Mexico
Gentlemen:

Gulf 0il Corporation respectfully requests an Examiner HParing 1o consider
its application for approvel of an unorthodox well location for topographical and
structural position réeasons for the R. E. Cole (NCT-A) Well No. 9 in Undesignated
Silurian aggmuwytha 0il Pools., It is proposed to drill this vell 1075 feet from
The souin line and cgyp Teet from the west line of Section 16, T-228, R-37E, Lea
County, New Mexico. 5

In support of this Application the following facts are submitted:

(1) Applicant planned to drill the R.' E. Cole (NCT-A) Well No. 9 at a location 990
feet from the south line and 2310 feet from the west line of this Section 16,
which would be peimissible under the OCC rules; however, upon staking this
location, it was discovered that the well would be on a 16-inch high pressure
gas transmission line.

(2) Applicant, in order to clear the line a safe distance and still be well located
structurally, desires to locate the well 1075 feet from the sogtnm;ipe and 2395
feet from the west line of Sectiogw;§ which would place it 85 feet closer to
the” quarter quarter section line than the 330-foot limitation as provided in
Statewide Rule 104, ;

(3) Applicant owns the entire Section 16 for the depth involved and the R. E. Cole
(NCT-A) Lease is outlined in red on the attached plat.
Respectfully submitted,
GULF OIL CORPORATION

/J/UV/%

Attachment M. I. Taylor .
JHH:sz DOGKET MalLED

cc: New Mexico 0il Conservation Commission :kﬂkk,;Z;Zgéélé;;7

Post Office Box 1980
Hobbs, New Mexico 882L0

Cities Service 0il Company Tidewater 0il Company
Post Office Box 69 Post Office Box SLT
Hobbs, New Mexico 88240 Hobbs, New Mexico 88240
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PLAT (Z%Qdé27
2 GULF 0IL CORPORATION

R. E. COLE (NCT-A) LEASE
UNDESIGNATED SILURIAH. AND MONTOYA OIi POOLS -

LEA COUNTY, NEW MZXICO

LEGEND

Q pertinent Lease

° Pertinent Yell
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DEPOSITIONS, HEARINGS, ST‘AYEI‘QENTS. EXPERT TESTIMONY, DAILY COPY, CONVENTIONS

L

SPECIALIZING IN,

1120 SIMMS BLDG. ® P. O. BOX 1092 ® PHONL 243-6691 .“M.IUOUEIOUE. NEW MEXICO

BEFORE THE
NE

at

Santa Fe, New Mexico
July 26, 1967

EXAMINER HEARING

" Application of Gulf 6il Corporation
for an unorthodox location, Lea County,
New Mexico.

- et Nt Nt e Nk e e

BEFORE:

Elvis A. Utz, Examiner

TRANSCRIPT OF HEARING

7 MEXICO OIL CONSERVATION COMMISSION

Case No. 3627
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1120 S1MMS BLDG, & PO, BOX 1092 ® PHONE 2436691 @ ALBUOUERQUE, NEW MEXICO 8710
1400 FIRST NATIONAL BANK EAST ® PHONE 256:1294 @ ALBURUERQUE, NEW MEXICO 87108

PAGE 2

UTZ: Case 3627,

MR. HATCH: Case 3627, application of Gulf 0Ojil
Corporation for an unorthodox location, Lea County, New

Mexico.

MR, KASTLER: Bill Kastler appearin

I ing-

our witness in this case will be Mr. J. L. Hutchison.
(Witness sworn.)
J.AL.-HUTCHISON, cdlled as a witness by the

Applicant, having been first duly sworn on oath, was examined

and testified as follows:

DIRECT EXAMINATION

_BY MR, KASTLER:

0 Mr. Hutchison, have you previously been qualjfied

as an expert geological witness as an employee of Gulf's

 Geological Department?

A Yes, I have.
MR, KASfLER: Are his qualifications satisfactory?
MR. UTZ: VYes, they are.
0 (By Mr. Kastler) Will you please’Stgte what Gulf
is Seekfhgkin this application?
A In ﬁﬁis application, Gulf is seekiﬁg an unorthodox
location for our Number 9 R. E. Cole State Well in Section 16,

Township 22 South, Range 37 East, Lea County, New Mexico.
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PAGE

Q This is the same lease that was involved in the

héaring in-the last case, is it not?

Exhibit 12

;9 Yes, I have.

Q Will yoﬁ please explain what is shown thereon and
refer to the plat?

A Okay. sir. The Gulf R. E. Cole State Lease, comprised
Section 16 of the township, and the red circle denotes the
location wﬁich we are_éeeking in this case. Immediately north
of the Number ‘9 Cole étate, is the Number 8 Well which was
mentioned in the previous case.

0 T‘Good. Now, has Number 9 been drilled as yet?

A No.

0 All right. Where did Gulf originally stake its
location and file its intention —

A Gulf originally staked the Number 9 as being 990
from the south and 2310 from the west line of Section 16.

0 What happened when they went out to stake that on

the ground?

A ~ That is correct,
(Whereupon, Applicant's
Exhibit 1 was marked for
T e e i dentifications ) o bl
Q Have you prepared a location plat and marked it as

L
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(Whereupon, Applicant's
Exhibit Number 2 was
marked for identification.

A Referrinq teo Exhibit Number 2, we asked John W. West
to stake the location for the Num

—he went out and staked the location at that place and it shows -

that it fell directly on a Northern Na£ﬁral Gas pipeiiﬁeq.

high pressure gas pipelines. And, he prepared the plat number

2, Exhibit Number 2 here, 'showing the direction we would need

to govfor“moving in rigs, pipe racks, blood pits and so forth,

and this unorthodox location is asking that-ﬁe move our

original location eighty~fiVe feet north and eigﬁty~fiVe.feet
s That is the very minimum change of location you

could make, is it not?

A And get all of the pads and equipment in there,
correct,
o) Now, if you were to move and change it in another

direction, would that be as pertinent or as ideal for your
own purposes?

A» No, actually the reason is, we are asking to move
in this direction, because we want to stay up dip as much as
possible and I think I can probably hetter explain that‘on

Exhibit Number 3.

e Number 9 Cole State Well, and | .
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(Whereupon, Applicant's
Exhibit Number 3 was marked
for identification.)

Q Will you identify Ehxihit Number 3 and proceed with
your explanatioﬁé |

A oOkay, sir. Exhibit Number 3 is a Pre-Permian Sub-
crop Map, also we have the structure at the base of the

Permian. - What thié map denotes here, accofding to our legend,
to the east there, where we have the red, we go ouf bf
Permian iﬁto Pre-Cambrian and as'&e move westward, moving
‘down dip, the blue denotes truncated or eroded Ellenburger.
The yellow; eroded or truncated Simpson. The agrey, Montovya
and the gree, Silurian. This is a sfrafoéfaphic f?ée £;a§
wherein we have beds thgt are trﬁncated.off this granitic
mass to the east, and we are picking ﬁp the elongated fields,
very similar to thé, like the Ellenburger and the McKee here
in -the Brunson Pool.

We have moved down dip where we have Silurian present
and found it productive in our Number 8§ Cble Well. And as
far as our‘Nuﬁber 9, this location here shows it movinq that
eighty-five feet north and east so that we can maintain
structure. We feel that we need this structure in light of

the fact, that on the Numher 1 Well --

0 The Numher 8.
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A —-—= the Number 8 Well, -the discovery well we dia

have some water on the potential test. so, we are flghtlng

& situation’ ‘here where we have to drlll where we_ have. the

rocP present in that it jg eroded and not present in the
very near vicinity and also we want to stay up dip as mueh as
possible to prevent getting water ang also to get the most

dralnage that we can, ag far as drilling up dip.

0 ‘HHas Gulf now drllled its Well Number 10'>
A Yes, the Vumber 10 Well igs down and we have run pipve;
Q In other words, when you encountered this trouble

with Number 9, you made application for hearing and went ahead

Aheo

~and located --

A After we had found that our Number 9 was.on thisg
‘pipeline, since we needed- an unorthodox - location to driil
the Number 9 well, we elected to 90 ahead and drill the
Number 10 in the north nelf of Section 1.

Q Have you had a chance  to examine a "1og9 on Number 10
and does it confirm your findings?

A Yes, weil, here -~ Yes, this map was Prepared, 7T
had a log of the Number 10 Well at the time this map was

Prepared. \So, the date of the base of the Permian is on there

and we do have Silurian present in the Number 10.

0 But, this ig your primary reason for wanting to
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locate in the unorthodox location that you have proposed? :The

fact that you want to stay on a higher portion —-—

A We want to stay structurally as high as we can.
.9 -- and avoid® water.
A And avoid water, that is our reason for wanting to

move up dip as much as possible.A

Q Now, I notic¢e this is a State Lease that Gulf has
and your proposed unorthodpx location would be a move further
from the sidelines of the lease, is that true?

A Yes. Actually the unorthodox location,rather than
being the regular 330 from the quarterquartersectlon,lt
would be 245 feet from the'nortﬁ and east éf the quérter-
quarter section, which we asked the unorthodox location.

0 If granted, in your opinion, would this épplication
involve ' or impair anyone's correlative rights?

A No, sir, I don't think so, in that we are moving
further away from any offset operétors.

@  Were Exhibits 1,2 and 3 prepared by you or under
your direction and supefvision? |

A Yes.“

MR. KASTLER: This concludes my questions on Direct,
Mr. Utz, and I would like at-this time, to move for 1,2 and

3 to be admitted into evidence.
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MR. UT2: exhibits 1, 2. and 3 will be entered

_the record of this case.

(Wheféﬁébh;”ﬁﬁﬁlicant‘s
Exhibits 1,2and 3 were
adnitted in evidence.)
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0 city gervice and Tidewater dian't object to your

moving —-

A As far as we know, there.has béen no:bbjections
whatsoevex.

0 And you are actually noving closer to youxr own
lease?

A Yes, sir, ve are movinéAéibser up into our own
lease.

Q And this, 1 gueés, could be considered topoqtaphic

however ., the pipeline is underground,Abut nevertheless, that
is the reason'for this move -~

A Yes, the reason for the move Was because of the

pipeline.
0 -= otherwise, it would have been a standard location
A Yes, sir, the 2310 and 990 are within the tolerances

of the forty acre spacing.

MR. UTZ: ANy other questicns of the witness?

-
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Statements?

sir.

No,

R

A
vl

KASTL

MR.

The witness may be excused.

uT?

MR.

(Witness excused.) .

The case will be taken under advisement.
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| HEREBY CERTIFY THAT THIS PLAT WAS MADE

FROM NOYTES TAKEN IN THE FIELD IN A BONA FIDE
SURVEY MADE UNDER MY SUPERVISION, AND THAT
THE SAME 1S TRUE AND CORRECT 10 THE BEST OF

MY KNOWLEDGE AND BELIEF.

M’ j_@/“
PE & LS NO.G76

ok w west,

. ‘Case No. 3027
Exhibit No. 2.
July 20, 195'(

GULF Oli. CORP,
Honss New MEXICO

PLOT PLA

T SHOWING PAD LAYOUT BETWEEN OIL
LINES FOR R E, COLE NCT=A

AND GAS B

WeLL NO@LGCATED 1075' FOM SOUTH ARD
2995' FROM WEST LINES OF sgc., 16, 7225,
T37E, NLMLP M Lea Co.,

DATE 6-22-67

Nzw Mexico

SCALE = 1"=100'




