CASE 3655: HEARING CALLED BY THE
0CC to consider temporary exten— .o
sion of EMERGENCY ORDER NO. E-25.
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BEFORE THE OIL CONSERVATION COMMISSION
' OF THE STATE OF NEW MEXICQ

IN THE MATTER OF TEE HEARING CALLED BY

THE OIL CONEERVATION COMMISSION UPON ITS
OWN MOTION TO CONBIDER TEMPORARY EXTEN-
SION OF EMERGENCY ORDER NO. E-~25, ISSURD
BY THE COMMISSION AUGUST 21, 1967, TO BE
EFFRCTIVE FOR 15 DAYS FROM 7 O'CLOCK A.M., -
SEPTEMBER 1, 1967.

CABE No. 3655
Ordexr No. R-~3320

ORD OF C IO)
C BSION:

This cause came on for hearing at 9 a.m. on September 13,
1967. at S8anta Fe, New Mexico, ‘before the Oil Conmexvaticn
Commigsion 0of New Mexico, hereinafter referred to as the
"Commission."

NOW, on thie_13th 4axy of September, 1967, the Commission,
a quorum being present, having considered the testimony presentsd
and the exhibits received at said hearing, and being fully advised
in the premises,

EINp8:

{L) That due public notice having been given as required by
law, the Commission has jurisdiction of this cauee and the subject
mattex thereof. -

(2) That Emergency Order No. E-25, dated August 21, 1967,
suapended for 15 days, effective Saptemher 1, 1967, in SBoutheast
New Mexico, the provision of Rule 301 (d) of the Commission Rules
and Regulations which requires that no well shall be assigned an
allowable grsater than the amount of oil produced on official
tests during a 24-hour period.

(3) That said Emergency Order further provided that all
wells in Lea, Chaves, Bddy, or Roosevelt Counties, New Mexico,
which were assigned s top unit allowable for their respective
pools on the August Proration Schedule or by Supplement Allow-
able during August, 1967, would be asmigned a top unit allowabla
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%for their respective pools during September, 1967, subject to
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receipt of a special test prior to the expiration date of said
Emorgency Order.

(4) That the aforementioned provisions of Emexgency Order
No. B-25 were promulgated in order toc allow all wells in 8South-

;. east New Mexico capable of producing top unit allowables to take

advantage of the increased normal unit allowable establishad by
the Commission for Southsast New Mexico for September, 1967.

{2} That in order to allow sufficient tiﬁc for the re-

! testing of affected wells, that provision of Rule 301 {d) of

the Commission Rules and Regulations which requires that no
well shall be assigned an allowable greatexr than the amount of
oil produced on official tests during a 24-hour period should
remain suspended in Southeast Neow Haxico through September 20,
1967, and

(6) Further, that all wells in Lea, Chaves, Bddy, or
Roosavelt Counties, New Mexico, which were assigned a top unit
allowable for their respective pools on the August Proration
Schedule or by Supplement Allowabkls Jduring August, 1967, should
continue tO receive a top unit allowable for their respective
pools during September, 1967, subject to receipt of a special
test prior to September 30, 1967.

IT X8 THEREFORE ORDERED:

(1) That the provision of Rule 301 (d) of the Commission
Rules and Regulations which requires that no well shall hLs
assignad an allcwable greater than the amount of oil produced

ion official tests during a 24-hour period is hereby suspended

in Southeast New Mexico, through September 30, 1967.

(2) That ail wells in Lea, Chaves, Bddy, or Roosevelt
Counties, New Mexico, which were assigned a top unit allowable
for their respective pools on the August Proration Schedule or
by Supplement Aliuwable during August, 1967, shall continue
to be assigned a top unit allowable for their respective pocls
during September, 1967, subject to receipt of a special test
prior to September 30, 1967.
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l\; (3) That jurisdiction of this cause is retained for the
\\ entry of such further orders as the ‘Coumisaion may deem necas- ]
4 sary. g
| 3
|
. “a' DONE at Santa Fe, New Mexico, on the day and year hereinabove
11 designeted. 5
o g ' STATE OF NEW MBXICO
o co“smvgmou COMMISSION
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pocket No. 28-67

DOCKET: RECULAR HEARING ~'WEDNESDAY-—vSEETEMBER'13, 1967

o1L CONSERVATiON COMMISSION - 9 a.M. ~ MORGAN HALL, STATE LAND OFFICE
BUILDING, SANTA FE. NEW MEXICO

ALLOWABLE: 1) Consiéeration of the oil allowable for octoher: 1967:

e ) : £ £ne ailowable prodoction of gas for
L » october 1967, from gpirteen prorated pools in Lea,
gady. ans pooscvelt counties: NeV¥ Mexico- Consideration
of the aliowable p:oduction of gas from nine prorated
pools in San FAa0, RicC arriba and Sandoval Counties,
:New‘Mexico; for octcher: 1867 . :
in the patiter of the rearing callied oy tne ol Conservagion

=
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Commission Gpon its ovwn a0t Cin o considey fopsorary exten—

sion Of Energency ordexr NO- E-25: iesued PY e Commission

. pugust 21, 1967, t° ke cffective foxr 15 days ¥ H 74o‘clock

a.Me. September 3, 19067 Sa : :

to Lea, Cchaves: BAGY ard Rcosevelt countcies peczibe of the
cre:

o
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recent unprecsoon
unit s1lowables: suspended the pxovision’ox Ru..€ 201 () of
the commission Ruleg and Regulaticns wiich cequives ghat no
well stall pe &858 K : 5

.of oil(produced oil official tests during 2 24=-000Y period.

o
M
N
5

casg 3614 (DE NOVO) 3 :' =
Application of'shipxock Corporation for anxamenamont“to

gyon the g ame pool. Apnlicant woulé furthexs mend said rules
to permit whe arilling of wells close’ than 165 fzet to the

ypon application of Universal oil Corporation, this case
will be heard DE NOVO under the provisions of Rule 1220 of
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September 13,

CASE 3656:

1967 Regular Hearing

-

Southeastern New Mexico nomenclature case calling for an
order for the creation of one pool and the assignment of
an oil discovery allowabliz therein, and the creation of
one other oil pool and two gas pools, and for the exten-
sion and contraction of certain other pools in Lea, Chaves,
Eddy, and Roosevelt Counties.

al Create a new pool in Lea County, New Mexico, classified
as an oil pool for Pennsylvanian production and designated

as the North Morton-~Pennsylvanian Pool, comprising the follow-
ing described acreage:

T WNSHIP 14 SOUTH, RANGE 35.EAST, NMPM
Section 32: NW/4

Further, for the assignment of approximately 52,140 barrels
of oil discovery allowable to the discovery well, Olen F.
Featherstone's Mobil State Well No. 1 located in Unit E of
said Secticn 32. - —

(b) Create a.1iew pocl in Lea County, New Mexico, classified
as an oil pool for Bore Springs production and designated

as the Wilson Bone Springs Pool comprising the following-~ L
described acreage: -

TOWNSIEIP 21 SOUTH, RANGE 35 EAST, NMPM
Section 19: SW/4 _ .

(c) Create a new pool in Eddy County, New Mexico, classified.
as a gas pool focr Moxrow production and designated as the
Paduca-Moryow Gas Pool. The discovery well is the Texaco

Inc. Cotton Draw Unit Well No. 65, located in Unit G of

Section 2, Township 25 South, Range 31 Fast, NMPM. Said pool
described ass

TOWNSEIP 25 SOUTH, RANGE 31 EAST, NMPM
Section 23 N/2

{(d} Create a new pool in Eddy County, New Mexico, classified
as a gas peool fcv Wolfcamp production and designated as the
Paduca-Wolfcamp Gas Pool. The discovery well is the Texaco
Inc. Cotton Draw Unit Well No. 65, located in Unit G of
Section 2, Township 25 South, Range 31 East, NMPM. Said pool

 described as:

TOWNSHIP 25 SOUTH, RANGE 31 ZAST, NMPM
Section 2: NE/4
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(e) Extend the Acme-San Andres Pool in Chaves County, Naw
Mexico, to include therein:
R ~ TOWNSHIP 8 SQUTH,: RANGE 27 EAST, NMPM
<! .. © - Section 41 E/2 Nw/4 ‘

(£) Extend the North Bagley-Upper Pennsylvanian Pool in Lea
County, New Mexico, to include therein:

TOWNSHIP 11 SOUTH, RANGE 33 EAST, NMPM
Section 28: NE/4 '

(g) Extend the Lusk Strawn Pool in Eddy County, Rew Mexico, " -
to include therein: ' o

- TOWNSHIP 19 SOUTH, RANGE 31 EAST, NMPM
- o Section 11: NW/4 & SE/4

(h) Extend the East Mason-Delaware Pool in Lea County, New
Mexico,  to . include .therein: .

TOWNSHIP 26 -SOUTH, - RANGE 32 EAST, NMPM
Section 173 .8/2

(1) Extend the Penasco Draw San Andres~Yeso Pool in Eddy
County, - New Mexico, to include therein:

TQWNSHIP 18 SOUTH, RANGE 25 EAST, NMPM
Section 24 8/2 SE/4

{3) Extsnd the. Springs—Upper Pennsylvanlan Gas Pool in- Eddy
COunty, New Mexico, to include therein: _

TOWNSHIP 20 SOUTH, RANGE 26 EAST, NMPM
Section 34: .S/2 :

(k) . Contract the 8quare Lake Pool in Eddy County, Kew Mexico,
by the deletion of the following-described acreadge:

TOWNSHIP 17 SOUTH, . RANGE 30 EAST, NMPM
Section 12: NE/4 -

(1) Extend the Grayburg-Jackson Pool in Eddy COuhty, New
Mexico, to include thereins

TOWNSHIP 17 SOUTH, RANGE 30 EAST, NMPM
Section 12: NE/4
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(m) Extend the Tatum~Wolfcamp ‘Pool in Lea County, New Mexico,

to include thereins

TOWNSHIP 13 SOﬁTH,iRANGE.36 EAST, NMPM
Section 5: NwW/4

(n) Extend the Todd-Lower San Andres  Pool in Roosevelt County,
New Mexico, to include therzain:
TOWNSHIP. 7 SOUTH, RANGE 36 -EAST, NHPH
SECTION 31: .NE/4

~. (o) Extend the Tom—tom San Andres Pool in Chaves County,
New Mexico, to include therein:

TQWNSHIP 7 SOUTH,. RANGE .31 EAST, NMPM
Section 34: .N/2 SE/4 ‘

(p) Extend the Vacuum-Upper Pennsylvanian Pool in. Lea County,
New Mexico, to include therein:

TOWNSHIP 17 SOUTH,. RANGE 34 EAST, NMPM
Section 13: sW/4 =

(q) Egtend the North Vacuumn-Lower Wolfcamp -Pool in Lea County,
New Mexico, to include therein: -

TOWNSHIP 17 SOUTH, RANGE 34 EAST, NMPM
Section  2: wW/2
Section 3: NW/4

: (r) Extend the Vada-Pennsylvanian Pool in Lea County, New
Mexico, to include .therein: ' y

TOWNSHIP 9 SOUTH, . RANGE 34 EAST,NMPM
Section 17: .NE/4
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DOCKET: EXAMINER HEARING - WEDNESDAY - SEPTEMBER 13,‘1967

: ) 10:30 AQLM. - OIL CONSERVATION COMMISSION CONFERENCE ROOM

STATE LAND OFFICE BUILDYNG -~ SANTA FE, NEW MEXICO

'CASE 3657

i/

: The following case will be heard before Daniel S. Nutter, Examiner, or

Elvis A. Utz, Alternate Examiner:

Application of New Mexico Salt Water Disposal Company,
Inc. for salt water disposal, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks authority
to dispose of produced salt water into the Devonian
formation through the Mobil State "GG" Well No. 1
located 1980 feet from the South and Bast lines of
Section 10, Township 11 South, Range 34 East, Sand
Springs-Devonian Pool, Lea County, New Mexico.



BEFORE THE
NEW MEXICO OIL, CONSERVATION COMMISSION
Santa Fe, New Mexico '
September 13, 19¢7

EXPERT TESTI‘MONY, DAY copy, CONYENTIONS

— REGULAR HEARING
= e o
T 5
- = )
f = : )
= 3 IN THE MATTER op. )
) =
4 o @ g - )
N RE 2 Hearing calileq by the 0i1 Conservation ") »
. % _ . 2, . : : e
: ggi g : Comm}351on upon its owanEEiSEwtquw ) Case 3655
i = 5 3 con31der,temporary extension of )
! = ¢ g ~ Emergency Order No, E-25, issueq )
Q = 3 § by the Commission August 21, 1967, to )
g b r be effective for 15 days from 7 o'clock )
& w— £ £ a.m., September 1, 1967. - )
) = 5 3 )
=2 § 3 )
E 5 9
= §
= { 2
- I 3 I :
- o I 2 _
- = f % | BEFORE: payig F. Cargo, Governor

Guyton B, Hays, Lang Commissioner
A, L. "Pete" Porter, Secretary-Director

e

TRANSCRIPT OF HEARING
_\\‘




o . MR. PORTER: Case 3655.

MR. HATCH: Case 3655. 1In the matter of the
heariﬁé called by the 0il Conservation Cqmmission upon its
own motion to consider temporary extension of Emergency

_Ordexr No. E-25, issued by the Commission, Auéﬁst 21, 1967, to

be effective for 15 days from 7 o'clock a.m., September
1, 1967.
"""""""" - Gedr&s Hatch, appearing on behalf of the
Commission and its sﬁaff. I have one witnesé. I would like
the record to show that Mr. Nutter has already been swczrn.nt

MR. PORTER: The iecbrd will show that Mr. Nutter

has been sworn in the previous case.
i ‘ DAN NUTTER, called as a witness, having been previously
sworn; was examined and testified as followéf

DIRECT EXAMINATION

BY MR, HATCH:

0 Are you familiar with the case and what it
proposas?

A Yes.

Q Would you explain to the Commission the reason for

the issuance of Emergency Order E-25?
A At the August hearing, the Commission established
a normal unit allowable for goutheast New Mexico of 60 barrels

of 0il per day. After the allowable had been assigned, it

-




was discovéred thétsthe a;lowable inereases for that month,
plus the previous month had gone off and left manv top
allowable wells in numerous pools, with tﬁeir tests down.
As a result, the weiis could not be assigned top allowable
A if the provision of Rule 301-D of the Commissian's Rules
and Requlations were enforced. |
This provision ig, tﬁat ?9,WQIINSbailm?ewaSSigned

an allowable greater than the amount of 0il produced on

L )‘:\

)

offical tests during a twenty-four hour period. The

?;’//- Commission therefore, entered an Emergency Order 325,

3? suspended the provision of that rule, 301-D and allowed a

; ' — ' " well which had received top allowable on the August prOratiqn
séhedule, to receive top allowable duriﬁq the month of

;_ September. However, the Statutes limit’the effectiveness

| of any emergency order to fifteen days.

If these wells are to continue to receive a top
allowable for the remainder of Septembef and have not been
‘tested as of yet, it will»be~necessary to extend the order.
Some of the larger automatic cdétody transfer facilities
have so many wells connected to them, that it has been
impossible for all operators to test all wells during this
last fifteen or twenty days.

I,therefore, recommend that the emergency order

L




S

pe  eéxtended; that the provisions of Rule 301-D, 1imiting
the ‘allokable to the'amount of oil produceé on the last

officlal&EesEgﬁbe:sdspéndéd;and that these well

g continue

Eorrecéivé.a“top:alioWablé:shbjecﬁ*tb“being tested auring -’

the*réétﬂof%ﬁheﬁmOﬁth%
- Q) - yourrreconmendation i, to extend that suspension

ontiliwhat-aate? «

A - ~uUntil Septembar 30, 1967.
. MR. ‘HATCH: 'Tﬁaﬁ*é'alliﬁhe_qﬁéétibﬁsff have.

~..r. MR;"PORTER: Mr. Staley, you had asked for a

thirty day extension, would you have any objectibn to a

£ifteen Aday extension?

MR. STALEY: No, sir.

MR. PORTER: Are there any questions of the
witness? He may be excused. Is there anything further to
jssion will extend the

" be offered in this Case? The Comm

provision of the Emergency Order through September 30th,
We will take up nov, the Gas Allowable Case.
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