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‘o1L co. for non-standard gas pro.

~ unit & unorthodox location.
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'GOVERNOR
'DAVID F. CARGO
CHAIRMAN

State of Netw Mexico
®il Conservation Tommission

\

STATE GEOLOGIST

LAND COMMISSIONER " R ORTER, JR.

.GUYTON B, HAYS

MEMBER =
P. 0. BOX 2088
SANTA FE
October 4, 1967
Mr. Jason Kellahin Re: Case No. 3658
Kellahin & Fox ' Order No. R-3323
-Attorneys at Law _ . Applicant:
Post Office Box 1769 ‘
Santa Fe, New Mexico ‘ Continental 0il Company

Dear. Sir:

Enclosed herewith are two copies of the above-referenced Com-
mission order recently entered in the subject case.

Very truly yours,

DA g

A. L. PORTER, Jr.
Secretary-Director

ALP/ir

Carbon copy of drder also sent to:
Hobbs OCC__ X

Artesia 0OCC

Aztec OCC
Other

SECRETARY * DIRECTOR



| BEFORE THE OIL CONSERVATION COMMISSION
| OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDBRING:

| CASE No. 3658
, Order No. R-3323

APPLICATION OF CONTINENTAL OIL COMPANY
FOR A MON-STANDARD GAS PRORATION UNIT
AND AN UNORTHODOX LOCATION, LEA COUNTY,
NEW MEXICO.

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 a.m. on September 27, 1967,
at Santa Fe, New Mexico, before Examiner Elvis A, Utxz,

B - NOW, on thie_4th  day of October, 1967, the Commission, a -
& : quorum being present, having considered the testimony, the recorad,
5 and the recommendations of the Bxaminer, and being fully advised
in the premises,

EINDS:

§ " (1) That due public notice having been given as reguired by
3 | 1aw, the Commission has jurisdiction of this cause and the gubject!

£

matter thereof. . i

{(2) That the applicant, Continental 0il Company, is the
-owner and operator of the Sanderson B-1 Well No. 2, located 1650
feet from the North line and 330 feet from the East line of Sec~ |
tion 10, Township 20 South, Range 36 East, NMPM, Eumont Gas Pool,
‘Lea County, New Mexico; that said well presently has dedicated
to it 160 acres in the Eumont Gas Pool comprising the E/2 E/2
'of sald Section 10, approved by Adminiutrative Order NSP-417,

e A A ey e i e
Ve

(3) That the applicant now seeks approval of a 240-acre !
i non-standarxd gas proration unit in the Eumont Gas Pool comprising .
the NE/4 NW/4, NW/4 NE/4, and E/2 BE/2 of said Section 10 to be v
dedicated to its Sanderson B-1 Well No. 2; further that the 3
location of the well is unorthodox for a 240-a&cre unit in said L
pool., {

i (4) That the entire proposed non-standard gas proration
f;unit may reasonably be presumed to be productive of gas from the
‘Eumont Gas Pool.

].
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Ordor‘Nq. R-3323

(5) That the proposed non-standard gas proration unit can
be efficliently and economically drained and developed by the
Sanderson B~1 Well No. 2,

{(6) That approval of the subject application will afforad
the applicant the opportunity to produce its just and equitable
share of the gas in the Bumont Gas Pool, will prevent the economic
loss cauged by the drilling ©f unneceesary wells, will avoid the
augmentation of risk arising from the drilling of an excessive
number of walls, and will otherwise prevent waste and prptcct
corralative rights.

{(7) That Administrative Order NSP-417 should be superseded.

IT I8 THEREFORE ORDERED:

(1) That an unorthodox location in the Eumont Gas Pool is
hereby approved for the Continental 01l Company Sanderson B-1
Well No. 2, located 1650 feet from the North line and 330 feet
from the Bast line of Saction 10, Township 20 South Range 36
East, NMPM, Lea County, New Mexico. ‘

(2) That a 240-acre non-standard gas proration unit in the
Eumont Gas Pool comprising the NE/4 NW/4, NW/4 BR/4, and BR/2 B/2
of Section 10, Township 20 South, Range 36 FKast, NMPM, Lea County, |
New Mexico, is hereby established and dedicated to the Continental
01l Company Sanderson B-1 Well No. 2.

(3) That Administrative Order NSP-417 is hereby supersedad,

(4) That jurisdiction of this cause is retained for tha
entry of such further orders ze the Commission may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year hereinabove
designated. )

“STATE O 1COo
/61L coui? VATT | COMMISSION

CARGO fzman

A. L. PORTER, Jr.,/Member & Secretary
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CONTINENTAL OI1L COMPANY

P. 0. BOX 460
) Hosss, New Mex1co 88240
PRODUCTION DEPARTMENT 1001 NorTH TURNER

; 3 Hozps DisTRICT August 8, 1967 TELEPHONE: 303-4141
. _ L. P. THOMPSON
District Manager

‘ G. C. JAMIESON - -
by Assistant District Manager \Wé 5

New Mexico 0il Conservation Commission
P. 0. Box 2088
Santa PFe, New Mexico

kﬁ: ant; ‘ Attention pf Mr. A. L. Porter, Jr., Secretary-Director

‘Re: NSP Unit - Sanderson B-1
Well No. 2, Eunont Pool

¢ N

Gentlemen:

Forwarded herewith in triplicate is our apblication
for administrative approval for the enlargement of the gas
proration unit for our Sanderson B~1 No. 2 in Section 10-?0—
36. The present nonstandard unit for this well consisting of «
E/2 E/2, Section 10, was approved by Order NSP 417. The com-
pletion interval in this well includes a substan%ial section
outside the producing interval of the down structure oil wells
on the acreage proposed to be added.

B e e R o P

Your further handling and approval of this applica-
tion will be sincerely appreciated

¥ 3 Yours very truly,

%ﬂ’”/%&“/ CoorieE
LPT-JS3

; | ol e 10 AH
JPM GW JUWK
Attach DOCKer AILED

Date ._.___/::{__7:'5 7
A
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CONTINENTAL OIL COMPANY

P: 0. Box 460
Hobbs, New Mexico
August 8, 1967

Lyf’ﬁéw Mexico OLl Conservation Commission(3)

P. O. Box 2088 ol dwe 10 AL

Santa Fe, New Mexico Cif7
@ejéq/

Attention of Mr, A. L. Porter, Jr., Secretary-Director

Re: Continental 0il Company Application
for a Nonstandard Proration Unit
and Nonstandard Location for its
Sanderson B-1 No., 2 in Section 10,
T-20S, R-36E, NMPM, Eumont Gas Pool,
Lea County, New Mexlco

Gentlemen: -

Coﬁt;hental 011 Company respectfully requests adminis-
tracive approval under the provisions of Rule 5(0) of the5Spéciai
Rules and Regulations for the Eumont Gas Pool of Order No. R-16T70
for the formation‘éf a 2U0-acre nonstandard gas proration unit
consisting of the NE/4 NW/U4, NW/4 NE/B and E/2 E/2 Section 10
and, under the provisions of Rule 5(B) of said order, a nonstan-
dardtiocation for 1ts Sanderson B—l No. 2 well located 165G feet
frémfthe north line and 330 feet from the east line of Segtioﬁ
10,‘T~QOS, R-36E, Lea County, New Mexico, in the Eumont Gés Pool.

In support of this reduest, we should like to point out
that, the prdposéd un1t conforms with tne requirements ot said Rule
5(C) in all respects as follows: |

1. Said proposed nonstandard gas proration uﬁit conslsts
of contliguous quarter-quarter sections,

2. Sa%d_proposed non-standard gas proration unit lies
wnolly withiﬁ a single governmental sectlon. :

3., The éntire proposed nonstandard gas proration unit
may be reasonably presumed to be productive of gas.

. 4. The length or width of said unit does not exceed
5,280 feet. | “
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Application to NMOCC
Page 2

5. Coples of this application have been furnished this
date by,registeréd‘mail to all operators Iin the same gsection and
all operators within 1500 feet of said well, as required by the
provisions of sald Rule 5!C).

-Said well was completed as an oll producer on August y,
1937, at a location conforming to then existing rules.

A plat 1s attached hereto showing to the best of our
knowledge and belief the proposed unit, the location of the No.

- 2 well and other wells on the 1ease;.offset wells and ownership

thereof.
The granting of this application is in the interest of
preventing waste and the protection of correlative rights.

In view of the facts set out hereln, it is respectfully

requested that the Commlssion enter an order approving the non-

standard gas proration unit and nonstandard location for Continen-

‘tal Oil Company's Sanderson B-1 No. 2 well as described above.

Respectfully submitted,

CONBINENTAL OIL COMPANY

P. THOMPSON
District Manager

LPT-J5

ce: Two States 0Ll Company
P. 0. Box 176
Eunice; New Mexico

Sinclalr 01l and Gas Company
P. 0. Box 1920
Hobbs, New Mexico

JPM GW JWK
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Docket No. 30-67
DOCKET: EXAMINER HEARING - WEDNESDAY - SEPTEMBER 27, 1967

9 A.M. - OTL CONSERVATION COMMISSION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING - SANTA FE, NEW MEXICO .

The follow1ng cases w1ll be heard before Elvis A. Utz, Examiner, or Dan1e1 S.
Nutter, Alternate Examiner:

CASE 3622:

_(Continued from the July 26, 1967 Examiner Hearing)

CASE 3658:

CASE 3659:

CASE 3660:

Application of Ryder Scott Management- Company for -a watérflood buffer
zone, Eddy County, New Mexico. Appllcant, in the above-styled cause,
seeks the designation of the N/2 NE/4, Sw/4 NE/4 of Section 20, Town-
ship 18 South, Range 28 East, Eddy County, New Mexico,. as water-
flood buffer zone in the Artesia Pool offsetting its waterflood pro-
ject in Section 21 and Cima Capitan's waterflood project in Section

17 of the same township.

Application of Continental Oil Company: for a non-standard gas pro-
ration unit and an unorthodox location, Lea County, New Mexico.
Applicant, in the above- styled cause, seeks the creation of ‘a 240-
acre non-standard gas proration unit comprising the NE/4 Nw/4, NW/4
NE/4, and E/2 ‘E/2 of Section 10, Township 20 South, Range 36 East,
Eumont Gas Pool, Lea County, New Mexico, to be dedicated to its
Sanderson B-1 Well No. 2 at a non-standard location 1650 feet from
the North line and 330 feet from the East line of said Section 10.

Application of Continental 0il Company for an amendment to Order No.
R-3115, Lea County, New Mexico. Applicant, in the above-styled
cause, seeks the amendmént of Order No. R-3115 to substltute its SEMU
Well No. 56 located in Unit I of Section 25, Township 20 South, Range
37 East, "Eumont Pool, Lea County, New Mex1co, as a water injection
well in its Eumont Hardy Waterflood Project in lieu of SEMU Well No.
55 located in Unit J of said Section 25.

Application of Tenneco 0il Company for a waterflood project and for

an exception to Rule 104 C-I, McKinley County, New Mexico. Applicant,
in the above-styled cause, seeks authority to institute a waterflood
project by the injection of water into the Upper Sand of the South
Hospah Upper Sand 0il Pool on its Hospah Lease through five wells
located in Units A, B, F, G, and H of Section 12, Township 17 North,
Range 9 West, McKinley County, New Mexico, and on its Hospah "A"

Lease through one well located in Unit L of said Section 12. Applicant,
further seeks an exception to the well location requirements of Rule
104 C-I to permit the drilling of more thari’one well on a 40-acre
tract, saiid wells being located closer than 660 to each other and with
each 40-acre tract being subject to a single 40-acre allowable. The
above exceptions, for the South Hospah Upper Sand 0il Pool and the
South Hospah Lower Sand 0il Pool, would be applicable to Tenneco's
leases comprising the SE/4 of Sectlon 11 and all of Section 12, Town-
ship 17 South, Range 9 West.




September 27, 1967 Examiner Hearing

-2-

.CASE 3513

bDocket No. 30-867

. (Reopened)

" application of Midwest 0il Corporation. for an”amendmehtgto>0rder

No. R-3179, Lea County, New Mexico. Applicant; in the above-

styled cause, seeks the amendment of Order No. R-3179 which order
denied 160-acre spacing for the Vada- Pennsylvanian'Pool, Lea County,
New Mexico, and established 80-acre spacing on a temporary basis.
Applicant seeks the reopenlng of Case 3513 on the basis of new in-
formation not available at the time of the original hearing and the
promulgation of “temporary rulés- for sald pool, including a provision
for 160-acre proration units.
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p. O. BOX 2088

SANTA FE. NEW MEXICO -

LEGAL p1IVISION
PHONE g27~2741

August 18, 1967

(e

M. victor T. Lyon . -
Conttnental oi1 Company

p., O, BoX 460

Hobbs, Ne¥ MexicoO 88240

Dear vics

p 20 south, Range 36 Bast. M
Ggas Pool., Lea County. New MexicO.

After reviewing the rules governing the Bumont
Gas ?ool, the COmmission is of the opinion that a '
hearind will be necessary jn order to dedicate‘240
acres to the gubject well and has get the matter for

nearing September 27, 1967. "

Very gruly Yours:s

AttorneYy

GMﬁ/esr

oo
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ol CONS 1ON COMM\SS\ON
pox 2088
SANTA FE: NEW MEXICO
LEGAL DIVISION
PHON 82102‘141
967
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servige, Inc.

dearniey-meier reporting

DEPOSITIONS, HEARINGS, STATE MENTS, EXPERT YESTIMONY, DAILY COPY, CONVENTIONS

SPECIALIZING 1M

o P. O, BOX 1092 @ PHONE 243.6691 © AlIUOUElOUE‘. NEW MEXICO.

1120 SIMMS BLDG.

BEFORE THE

NEW MEXICO OIL CONSERVATION COMMISSION

santa Fe, New Mexico
September 27, 1967

EXAMINER HEARING

_——_—-—.—————_-—-—-_.—.———

IN THE MATTER OF:

Application of Continental
0il Company for a non-standard

-~ gas proration unit and an :
unorthodox location, Lea County,
New Mexico.

VVVVVVV\/V

———-————_—_—_——...--.——-

BEFORE: Elvis A. Utz, Examiner.

TRANSCRIPT’OF‘HEARING

Case No.

3658
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NEW 'MEXICO OIL CONSERVATION COMMISSION

EXAMINER HEARING -
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REGISTER -
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MR. UTZ: The next case will be Case 3658.
MR. HATCH:>”Application of Continental 0il Company
‘; ' for a non-standard gas proration unit and an unorthodox
‘ location, Lea County, New Mexico.
MR: KELLAHIN: If therExaminer please, Jason
Kellahin, Kellahin and Fox, appearing for the qpplicaﬁ£. 1

R have one witness I would like to have sworn.

(Witness sworn)

- : (Exhibits 1 through 3 marked
4 for identification)

VICTOR LY ODN, called as a witness, having been first

duly sworn, was examined and testified as follows:

DIRECT EXAMINATION

BY ifR. KELLAHIN:

Q- Would you state your name, please?
A Victor T. Lyon, L-y-o-n.
Q By whom are you employed and in what position,

Mx. Lyon?
A I am employed by Continental 0il Company as

supervising conservation engineer.

Q Where are you located?
A Hobbd, New Mexico.
0 Have you testified before the 0il Consexvation

Commission and made your qualifications a matter of record?




A Yes, sir, I have.

MR. KELLAHIN: Are the witness's qualifications

accepted?

MR. UTZ: Yes, sir, they are.
Q (By Mr. Kellahin) Are you familiar with the |
application of Continental 0il Company in Case Number 36587
A Yes, sir. | |
rh Q Briefly, what is proposed by Continental 0il
Company in -this applicétion.

A This is the application ot Conthental oil

Company for an enlargement to two hundred and forty acres

for the presently approved one hundred and sixty-<acre non-

standard gas proration unit for our Sanderson D-1 Well Number

T T T <
R R by c s

TR

2 located in Urit 8‘of Section 1-,”§ownship 20 South, Range
36 East.

Q - Now, referring to what has been marked as Exhibit
Number 1, would you identify'that exhibit and discuss the
information shown on it?

A Exhibit 1 is a location, an operator plat showing
the presently approved unit, proposed unit, for the Sanderson
B-1 Number 2. It shows the unit well circled in red. Monument
0il Wells are circled in blue. The Eumont gas wellsbare

circled in green and the Eumcnt o0il wells are circled in




helioctrope.
MR. UTZ: Circled in what?
THE WITNESS: That's what the pencil said, it looks
pink on the exhibit.
MR. UTZ: 1Is that the new Monument 0Oil Well?
THE WITNESS: Yes.
MR. UTZ:; If we're not color-biind, I think we
eén make thét determination. |
| THE WiTNESS: Would you rather I said pink?
MR. UTZ: I think that would be appropriate.
A - The Sanderson Well is shown located 1650 feet from
the north line, 333 feet from the east line, Section 10,
Township éO:SOUth, Range 36 East. The‘pfesently approved
unit which‘;s outlined in green is the east half of the
east half of Section 10, one hundred and sixty acres.
We prbpose to add eighty acres describédias the northwest
of thé fiortheast in the northeast of the northwest of
Section 16.
‘Q Now, referring to what has been marked as Exhibit
Number 2,»would explain that exhibit?
A Exhibit Number 2 is a cross section drawn tﬁroughw,
the two wells located on the two-forty-acre tracts sought/to

be added in this unit and connecting to the unit well.




Proceeding from‘leftwfo right, we show on the exhibit Web
Sanderson Unit Ngﬁber 18 which is located in Unit C. Web
Sanderson Unit Number 19 located in Unit B. Sanderson B-1l
Number 1 located in Unit~A and Sanderson B-1 Number 2 locatéa
in Unit H, Section 10. The cross-section consists of log

traces of these wells-and the exhibit shows that the Sanderson

- B~1 Number 2 produces from zones which are above the producing

zones for the down-dip oil wells on the proposed proration
unit. As éhown on the log trace of Sanderson B-1 Number 2
at tﬁe extreme right of the exhibit is a dual completion in
the Eumont Gas; Eumont o0il wells. The producing interval

is shown to consist of the middle Seven Rivers, a zone at

Penrose section extending down to an elevation of minus 48
feets The gas o0il contact in the Eumont.pool occurs

generally at approximatély a minus 150 feet elevation, and.
‘the Eumont portion of the Sanderson B-1 Number 2 is perforated
in the Penrose. The Sanderson B-1 Number 1 is a MonUmenf

0il well and completed in the Grayburg. There is no Eumont
pay open in that well. Reed Sanderson Nuﬁbér 19 which is the
next well proceeding from right to left is completed in tﬁe
Penrose below a finus 150 and the same is true of‘the Reed

Sanderson Unit Number 18, which is the well on the extreme



left side of the exhibit.

Q The Queen and Seven Rivers intervals are open then

" in the Sanderson B-1 Number 2 but not open in the other

wells, is that correct?

A That is true.

Q So you are produéinq‘from different interval in
that well.

A Yes, sir, at least partially.

o] Referring to what has been marked Exhibit Number 3

would you discuss that exhibit please?

,-A Exhibit Number 3 is a structure map showing the
structural configurations of the Penrose member of the Queen
with the contour interval at 50 feet, and the proposed
enlarged unit is shown outlined in red, and the unit well
is circled in red. Approved proration units that are
immediate offsets are outlined in green and the wells to
which ‘this acreage is allbcated, are circled in green. As
this exhibit shows, the acreage sought to be added to the
present unit is structurally comparable to the acreage
which is allocated to the north offset wells which are Reed
A-3, Wells Numbers 2 and 3 located in Units H and I of
Section 3, Township 20 Sbuth, Range 36 East.

Q Now in your opinion is the acreage sought to be
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added to the unit proddctiﬁe\of gas?

A Yes. The'Seven’Rivers and Queeﬁ members which are
pefforated in the unit wells appearvfrom the log to be porous,
and at the structure location certainly should be gas
productive, and, as I‘mentioned, the acreage is structurally
comparable to acreage which is alreédy allocated to wells
to the North, and in my opinion, acreage sought to be added
is gas pfoductive.

Q Will the granﬁing of this application result in the
brevention of waste and will correlative rights be proéected?

A Well, I couldn't say definitely,‘that the addition
of this acreage;to this well would increase the recoverxy
‘from the reservoir. I do believe that it will increase the
ultimate recovery from this well, in other words, there is
more a -question of correlative rights involQethere, than
there is wasté; in my opinion, and I do believe that the well
is suffering from disproportionate withdrawals ffém the
offset wells, because of various acreage in this lease which
is not allocated, and which can be allocated and which we
seek to‘allocate in this apélication.

Q The wells to the North are operated by Continental
0il Company, are they nbt?

A Yes, sir.



Q  Is the lease operater different as to the proposed
unit -and thé wells offsetting it to the North?

A - They are both Federal leases, but they are

‘different Federal leases.

o} They have different overriding royalty interest,
is this correct?
A Yes, sir.
0  Would the approval of this applic;tion reéuit in
the protection of those interests?
A In my opinion, it would.
Q Were Exhibits 1, 2, and 3 prepared by you or
under your supervision?
A Yes, sir, they were.
MR, KELLAHIN: At this time, I -will offer in
evidence, Exhibits 1, 2, angd 3.
MR. UTZ: Without objection, Exhibits 1, 2, and 3
will be entered into the record of this case.
(Whereupon, Exhibits 1, 2,
‘and 3 were entered in
evidence)
" MR. KELLAHIN: That's all I have on direct

examination.




L ,
) | CROSS EXAMINATION

BY- MR, UTZ:
0  Referring to your Exhibit  Number 2, Mr. Lyon -~

A Yes, Sir.

Q —-- the interval in your D—lvNumber 2, which is
perforated just below the 3400 foot marker, is in the Eumont

Pool, did you say?

A No, sir. There is at the top of the Queen which

is in the Eumont Pool. )
It

Q Well,fthen the zone below the top of>the Penrose

is in the Monument?

A No, sir.
Q You said that was a dual completion, did you not?

A Tt is a dual conpletion. The Monument consists

and the top of the

of the Gréyberg—San andres formations,

berg is shown in this well at, it looks approximately

Gray
he well and the completion

3740, There is a liner in t

g are shown at approximately 3820,

intervals in the Grayber
3850, ending at 3900 right at the bottom of the log trace.
on each side of

- o] which pool are the perforations in

3600?
A 3600 is approximately at sea level. That is the

meaning of the heavy line drawn horizontally across the
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exhibit. Perforations on either side of that are in the

Penrose, membér of the Queen, which is Eumont.

Q The packer is set at 3700 feet?
A Yes, sir.
Q

In other words, everything above the packer, you -

consider to be in the Eumont Pool?

- A Yes, sir., I might add that Reed R-3, Numbers 2

and 3 which are the unit wells for the units North of pro-
posed unit are almost identical to Sanderson B-1, Number 2

in their structural position and their completion intervals.

o Q Now the zone perforated just below the top of the

Penrose is gas in your opinion?

A Yes, sir. In Sanderson B-1, Number 2.

Q  The zone perforated just below the top of the

Penrose, in you: Reed Sanderson 19, and you Reed Sanderson
Number 18, yod consider to be 0il?
A Yes, sir.

Q Aren't those pretty much perforated in the same

vertical interval?

A To a large extent, ves.

The zone eguivalent to

the top of the Penrose perforations in Sanderson's B-1,

Number 2 occurs at about 3710; and Reed Sanderson unit

T \
Number 19; which about 40 or 50 feet above the top perfora-
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tions in that well. Other than that, the Penrose perfora-
tions are about the same.
Q '~ .So the only reason your Number 18 or Number 19

is 0il is simply because it's downstructure, is that.your

interpretation?
A Correct.
Q. So actually you would be receiving oil allowables

for your o0il wells, right?
A Yes, we are.
Q  And you would be receiving your gas allowables o

for the same 80 acre tract from your B-1, Number 2?

A Yes, sir.

Q That's getting pretty close to dual dedication?

{

a Well, it's close. The perforated intervals, the
producing intervals aren't ident;cal,-but part of them iz’ =

:\
Y Nizow .

-

the same. ‘ L e
o _ SR

e

Q Would you agree that the perforatiohs in the
Number 18, and Number 19 are in the vertical limits of the

Eumont Gas Pool?

A Yes, sir, the Eumont Pool, 0il or gas.
0 In relation to your Exhibit Number 3 --
A Yes, sir.

0 -- how about the well, the Number 1 that is just
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south of your -~ Yyou have two wells in Section 10 labeled

¢ and 7. Which wells are those?

A Oh, I'm sorry, this “is thé’old designation foxr

those wells.

Q They should be 18 and 19, shouldn't they?

A Yes, sir, they are?Reed Sanderson wells Numbers

18 and 19, now.

Q- In other words you're designation on Exhibit 1

jsn't correct?

A That's true.

Q And the well I have reference to is the well just

south of the Number 18, is that an oil well?

A Yes, sir.

Q Tt's a Eumont oil well?

A Yes, sir.

0 And your well which>is the oﬁfset to the south of

Number 19, which is o rked on the Exhibit Number 1, is that

also a Eumont well?

A I'm sorry, I didn't understand your question.

o The well marked Number 1, which is the south offset

to the Number 19 well?

A Yes, sir, two States Echeverxry No. 1?

0 Yes, that's a Eumont oil well?

A Yes, sir.
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Q The working intéreSt operater of the 80 acres
that you are making_aéplication for tﬁere, is as the‘same
as the present unit?

A Yes, sir.

Q - But it's overriding royalty that is differnt, is
that correct?

A No, the overriding royalty is different in this
lease as compared as to these 1éases to the North in Section®

3. All interest in the acreage sought to be added is the

same as the present unit.

0 Then all interests in your 240 acre tract are the
same?

A Yes, sir.

0 Overriding and working?

A Yes, sir.

0] Is there a unitization in this area?

A Yes, there is. Reed Sanderson.unit is shown on

Exhibit Number 1 by the alternate dot-dash line and comes
down the boundry at the east half of the east half of bofh
those sections. |

4] So the 80 acre which is the subject of this ap-
plication is in the Reed Sanderson uwnit?

A Yes, sir.
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Q And your present unit ié outside?

A Yes, sir.

Q - How is the situation going_ to be resolved?

A It leads:to problems, but we have confidence

that they will be worked out. This had been discussed

with the USGS and there will be a unitization necessary both
for -this unit and for the unit tp the North, because the
leases/have been'segregated as the result of the unitization,
but the operator is still the same even though the leases
now bear different Federal serial numbers.,

MR. 'UTZ: Are there other gquestions?

REDIRECT EXAMINATION

BY MR. KELLAHIN: : -
| Q A guestion of possible dual dedication of acreage
was raised. 'Do‘you know of any instances of dual dedication
of acreage in the Eumont?
A There are numerous instances of dual dedication

in the Eumont as far as the same acreage is concerned.

MR. KELLAHIN: That's all I have.

MR. UTZ: Any other questions? The witness may
be excused.

{(Witness excused.)
MR. KELLAHIN: That's all we have in Case 3658,

MR. UTZ: The case will be taken under advisement.
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I : ' STATE OF NEW MEXICO )
. : ' ) ss
COUNTY OF BERNALILLO )

I, ADA DEARNLEY, Notary Public in and for the County of

Bernalillo, State of New Mexico, do hereby cerﬁify that the

; ~‘>§ foregoing and attached'Transcript of Hearing before the New
i» ; ( Mexico 0il Conservation Commission was reported by me; and
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