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LAND COMMISSIONER
GUYTON 8. HAYS
MEMBER

GOVERNOR
DAVID F. CARGO
CHAIRMAN

State of Netw Slexico
®il Gonservation Tommission

P. O, BOX 2088
SANTA FE

December 5, 1967

Mr. Jason Kellahin
Kellahin & Fox
Attorneys at Law
Post Office Box 1769
Santa Fe, New Mexico

Dear Sir:

Enclosed herewith are two copis~ _f the above-referenced Com-
mission order recently entered in the subject case.

ALP/ir

carbon copy of drder also sent to:

Hobbs occ X
Artesia occ X
Aztec 0OCC
Other

Re: Case No.

STATE GREOLOGIST
A, L. PORTER, JR.
SECRETARY - DIRECTOR

3672

Order No.

R~3353

Applicant:

Charlea B.

Read & Len Mayex

Very truly yours,

A G, |~

A. L. PORTER, Jr.
Secretary~Director




b BEFORE THE OIL CONSERVATION COMMISSION
g OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

| CASE No. 3672
Order No. R-~-3353

APPLICATION OF CHARLES B. READ AND
LEN MAYER FOR BACK ALLOWABLE, EDDY
COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at ¢ a.m. on October 25, 1967,
at Santa Fe, New Mexico, before Examiner Elvis A, Utz.

NOW, on this__4th  Jday of December, 1967, the Commission, a
quorum being present, having considered the testimony, the record,
and the recommendations of the Exawiner, and being fully advised

in the premises,
EINDS 3

(1) That due public notice having been given as required by
law, the Commission has juriadiction of this cause and the subject

matter thereof.

{2) That the applicants, Charles B. Read and Len Mayer, are
the cwners and operators of the Irene Brainard Well No. 1, located
in Unit E of Section 20, Township 18 S8outh, Range 2¢ East, NMPM,
Atoka-Penasylvanian Pool, &ddy County, New Mexico.

(3) That the applicants seek the assignment to the subject
wall of back allowable for the period from April 7, 1967, date of
completion of said well, to Auguut 3, 1967, Jfate of Federal Power
Commission approval for the sale of gas from the subject well,

(4) 7That Rule 1104 (2) of the Commission Rulas and Regula-
tions provides that unless otherwise spacified by spacial pool
rules, the allowable assigned to a gas well shall be effective
at 7:00 o'clock a.m. on the date of connection to a gas transporta
tion facility, as evidenced by an affidavit of connection from the

L §
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j_CASE No. 3672
,, Order No, R-3353

5 ourchaser to the Commission, or the date of receipt of Form C-104

? by the Commission, whichever date is later.
|

i emporary oKX the
f sale of gas from the subject well was filed with the Fedaral PoweJ

{ Commission on June 30, 1967.

(5) That final applicaticn for t > autho

SRRSO RV A

(6) That the Federal Powaer Commission approved the sale of
gas from the subject well within a reasonable period of time after
final application therefor had bheen filed.

{7) That at no time from April) 7, 1967, date of completion
of said well, to September 13, 1967, date of connaction to a gas
transportation facility, was the subject well unreasonably dis-
criminated against through denial of access to a gas transporta-
tion facility.

(€) That the subjeéct apglication should be denied.

IT IS THEREFORE ORDEREPD:
(1) That the subject application ie hereby denied.
(2) That jurisdiction of this cause is retained foxr the

entry of such further orders as the Commission may deem necems-
sary.

DONE at Santa Fe, New Mexico, on the day and year hereinabove
designated.

STATE OF NEW MEXICO
_QIL CONS TION COMMISSION

d

DAVID F.

éz?iT B. HAYS, Mowber
R, Jr., ’ﬁeA % Secretary
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Docket No. 33-67
DOCKET: EXAMINER HEARING - WEDNESDAY - OCTOBER 25, 1967

9 A.M. - OIL CONSERVATION COMMISSION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING - SANTA FE, NEW MEXICO

The following cases will be heard before Elvis A, Utz, Examiner, or Daniel S.
Nutter, Alternate Examiner:

CASE 3668: Application of Mobil 0il Corporation for a triple completion, Lea
County, New Mexico. Applicant, in the above-styled cause, seeks
approval for the triple complétion (conventional) of its Bridges
State Well No. 121 located in Unit L of Section 13, Township 17
South, Range 34 East, Lea County, New Mexico, to produce oil from
the North Vacuum-Abo, Vacuum-Upper Pennsylvenian, and Vacuum-
Middle Pennsylvanian Pools, through parallel strings of tubing.

CASE 3669: Application of Amerada Petroleum Corporation for a waterflood
project, Lea County, New Mexico. Applicant, in the above-styled
cause, seeks authority to institute a waterflodd project on its
State "VA" Lease by the injection of water into the Graybury-San
Andres formation through two wells located in Units K and M of
Section 23, Township 17 South, Range 34 East, Vacuum Pool, Lea
County, New Mexico.

CASE 3670: Application of Amerada Petroleum Corporation for a dual completion,
Lea County, New Mexico. Applicant, in the above-styled cause,
seeks approval for the dual completion (combination) of its State
"MA" Well No. 3 located in Unit M of Section 24, Township 11 Soiith,
Range 32 East, Lea County, New Mexico, in such a manner as to
permit the production of gas from the Moore-Wolfcamp Gas Pool and
o1l from the Moore~Pennsylvanian Pool through tubing installed in
parailel strings of 2 7/8 inch and 3 i/2 inch casing, respectively,
cemented in a common well bore.

CASE 3671: Application of Amerada Petroleum Corporation for salt water disposal,
Lea County, New Mexico. Applicant, in the above-styled cause, -
seeks authority to dispose of produced salt water into the Pennsyl-
vanian formation, Bagley Field, Lea County, New Mexico, through the
following three wells, all located in Township 12 South, Range 33
East:

L. H. Chambers Well No. 2, Unit C of
‘Section 113 Disposal Interval - 9005
to 9393 feet;

State BT "D" Well No. 4, Unit N of
Section 2; Disposal Interval - 8979
to 9291 feet;

J. T. Caudle Well No. 1, Unit H of
Section 103 Disposal Interval - 9001 to
9326 feet;

CASE 3672: Application of Charles B, Read and Len Mayer for back allowable,
Eddy County, New Mexico. Applicants, in the above-styled cause,
see the assignment of back allowable for the period from
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CASE 3673:

CASE 3674:

CASE 3675:

CASE 3676:

-CASE 3677:

CASE_3678:

April 7, 1967, to August 3, 1967, to their Irene Brainard Well
No. 1 located in Unit E of Section 20, Township 18 South,

Range 26 East, Atoka-Pennsylvanian Pool, Eddy County, New Mexico,
said period being from the date of completion of the well to the
date of approval by the Feceval Power Commission for the sale of
gas from said well.

Application of Ralph Lowe for salt water disposal, Lea County,
New Mexico. Applicant, in the above-styled cause, seeks
authority to dispose of produced salt water into the Yates forma-
tion in the interval 2964 fest to 2982 feet in his Humble State
Well No. 1 located in Unit G of Section 36, Township 25 South,
Range 36 East, Jalmat Pool, Lea County, New Mexico.

Application of Robert N. Enfield for the amendment of Order No.
R-3189, Chaves County, New Mexico. Applicant, in the above-styled
cause, seeks the amendment of Order No. R-3189 which pooled all
nmineral interests in the Chaveroo-San Andres Pool underlying the
NW/4 NW/4 of Section 11, Township 8 South, Range 33 East, Chaves
County, New Mexico. Applicant specifically seeks the amendment

of paragraph (9) of Order No. R-3189 to fix $125.00 per month as

a2 reasonable charge for supervision and operational overhead for
the subject well and to authorize the applicant to withhold from
production the proportionate share of said $125.00 and the pro-
portionate share of actual operating costs of said well attributable

to each non-consenting werking interest.

Application of Gulf 0il Corporation for a unit agreement, Eddy County,
New Mexico. Applicant; in the above-styled cause, seeks approval

of the North Hackberry Yates Unit Area comprising 720 acres, more or
less, of Federal lLands in Sections 23 and 24, Township 19 South,

Range 30 East, Eddy County, New Mexico. o

Application of Gulf 0il Corporation for a waterflood project, Eddy
County, New Mexico. Applicant, in the above=-styied cause, seeks
authority to institute a waterflood project by the injection of
water into the Yates formation through eight wells in Sections

23 and 24, Township 19 South, Range 30 East, North Hackberry-Yates
Pool, Eddy County, New Mexico.

Application of Dugan Production Corporation for special pool rules,
San Juan County, New Mexico. Applicant, in the above-styled cause,

. seeks the promulgation of special pool rules for the Salt Creek-

Dakota Oil Pool, San Juan County, New Mexico, to permit the drilling
of wells on 2 1/2 acre spacing provided that no well be located
nearer than 165 feet to the ocuter boundary of the quarter-guarter
section and no nearer than 200 feet to another well producing from
the same pool, and provided further, that a 40-acre proration unit
would be subject to a 40-acre allowable regardless of the number

of wells on the unit.

Application of Ryder Scott Management Company for a waterflood
expansion, waterflood buffer zone, and several unorthodox locations,
Eddy County, New Mexico. Applicant, in the above-styled cause,
seeks the expansion of its Artesia-Nichols Waterflood Project,
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Township 18 South, Range 28 East, Artesia Pool, Eddy County,

New Mexico, by the conversion of its Western-Yates Collier State
Well No. 1 located in Unit F of Section 20 and its Mershon State
State Well No. 2 located in Unit D of Section 21. Applicant
further proposes to drill three additional water injection wells

at the following unorthodox locations in Section 20: 2650 feet
from the North and West lines; 2650 feet from the North line and
1330 feet from the East line; and 1310 feet from the North 1line

and 1330 feet from the East line. Applicant further seeks the
designation of the W/2 NW/4 of Section 21 and the SW/4 NW/4, E/2
NW/4, NE/4, and W/2 SE/4 of Section 20 and the NW/4 NE/4 of Section
29 as a waterflood buffer zone with capacity allowables, or as an
area wherein transfer of allowable between leases would be permitted.

CASE 3679: Application of Sinclair 0il & Gas Company for the amendment of Order
No. R-2854, Lea County, New MexXico. Applicant, in the above-
styled cause, seeks the amendment of Order No. R-2854, which order
established a 160-acre non-standard gas proration unit comprising
the W/2 SW/4, SE/4 SW/4, and SW/4 SE/4 of Section 26, Township 21
South, Range 37 East, Tubb Gas Pool, Lea County, New Mexico, to be

; dedicated to applicant's J. R. Cone "A"™ Well No. 2 located in

: Unit L of said Section 26. Applicant now seeks the dedication of

said unit to its J. R. Cone "B" Well No. 1 located in Unit N of said

Section 26.

: CASE 3680: Application of Texaco Inc. for an unorthodox location, Roosevelt

! County, New Mexico. Applicant, in the above-styled cause. <eosliz-

1 authority to recompléte its State "CT" Well No. 4 at an unorthodox

‘ location 660 feet from the North line and 1980 feet from the West
line of Section 35, Township 7 South, Ranqe 35 East, in the Todd-
Ui:ver San Andres Pool, Roosévelt County, New Mexico, in exception

to the pool rules which require wells to be located in the NE/4
ov the SW/4 of the Section.




ARV 4 T
QlL. CONSERVATION COMMISSION

P. O. BOX 2083 /

Y
. SANTA FE, NEW MEXICO
GAS SUPPLEMENT NO. &) (SE)....... . dR 80 _DATE....X0/2/87.
G
NOTICE OF WELL CONNECTION OR AUTHORITY TO ASSIGN ALLOWABLE 3 ‘1’
G P
ALL VOLUMES EXPRESSED IN MCF o e ‘jf" P
i P
Thf: operator of the following well has complied with all the requirements of the Qil Conse;;%on Commissiefl and may be
assigned an allowable as shown below. 2 a ek
Date of Conncction.......9[l.3[§.2.‘_.; .................. Date of First Allowable or Allowable’Change. 9/3-3/67/‘ - ( ek
Purchaser....zanswestern Pipeline Co, Pool..Undes.2tdka Penn. SN
Operator.....Charles B, Read . Lease. LXene Brainard Gas Com. R Sk
Well No 1 Unit Letter > Sec 20 Twp. .28 Rt;ge.*g.(_f_"_—”_'"w
Dedicated Acreage.......... 320 Revised Acreage e Difference ... S— ./.@_ _;K/a
Acreage TFactor 1.00 Revised Acreage Factor ' Difference. e
Deliverability. Revised Deliverability....________________ Difference
A x D Factor.... Revised A x D Factor : - Difference.....——orroeeeee —_
S br =
I"e“\’ Co‘nnection BUPERVISOR, OISTRICY. ‘<-
RECALCULATION OF SUPPLEMENTAL ALLOWABLE R
MONTH % OF MO. ALLOWABLE DIFFERENCE. - MONTH % OF-MO.| - ALLOWABLE DIFFERENCE o 3
JANUARY JULY 3
FEBRUARY AUGUST
MARCH SEPTEMBER |, 4000 g2 | 4959
APRIL OCTOBER ‘ 9y 9y
MAY NOVEMBER ’ ’
_JUNE DECEMBER
TOTAL AMOUNT OF (Caucdiled or Additional) ALLOWABLE /i’«;’/;’/,—? 4
PREVIOUS.8EPTe NET ALLOW...~..2>__  REVISED._£EPT. NET ALLOW ,-k.ﬁﬁj;‘/_?_
MONTH MONTH
PREVIOUS. Q5T ... CURRENT ALLOW=.2>__ REVISED.. OTs __ CURRENT ALLOW._7_%?_¢7
MONTH MONTH
EFFECTIVE IN THE. .o RV o —_PRORATION SCHEDULE.
MONTH
REMARKS:
NOTICE OF SHUT-.IN
The following described well has been Shut-in for Failure of Compliance :
Purchaser. o —oeeoamreneees R Pool Date
O P CE A O e et eme e e ens s et e s s s Lease : -
Well No Unit Letter.oeneennce e Sec Twp Rnge
Effective date of Shut-in Reason for Shut-In

A. L. PORTER, Jr., Director-

By




Docket No. 33-67
DOCKET: EXAMINER HEARING - WEDNESDAY - OCTOBER 25, 1967

9 A.M. - OIL CONSERVATION COMMISSION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING -~ SANTA FE, NEW MEXICO

The following cases will be heard before Elvis A. Utz, Examiner, or Daniel S.
Nutter, Alternate Examiner:

CASE 3668: Application of Mobil 0il Corporation for a triple completion, Lea
County, New Mexico, Applicant, in the above-styled cause, seeks
approval for the triple completion (conventional) of its Bridges
State Well No. 121 located in Unit L of Section 13, Township 17
South, Range 34 East, Lea County, New Mexico, to produce o0il from
the North Vacuum-Abo, Vacuum-Upper Pennsylvanian, and Vacuum-
Middle Pennsylvanian Pools, through parallel strings of tubing.

CASE 3669: Application of Amerada Petroleum Corporation for a waterflood
project, Lea County, New Mexico. Applicant, in the above-styled
cause, seeks authority to institute a waterflood project on its
State "VA" Lease by the injection of water into the Grayburg-San
Andres formation through two wells located in Units K and M of
Section 23, Township 17 South, Range 34 East, Vacuum Pool, Lea
County, New Mexico.

CASE 3670: Application of Amerada Petroleum Corporation for a dual completion,
Lea County, New Mexico. Applicant, in the above-styled cause,
seeks approval for the dual completion (combination) of its State
"MA" Well No. 3 located in Unit M of Section 24, Tovmship 11 South,
Range 32 East, Lea County, New Mexico, in such a manner as to
permit the production of gas from the Moore-Wolfcamp Gas Pool and
oil from the Moore-Pennsylvanian Pool throuch tubing installed in
parallel strings of 2-7/8 inch and 3 1/2 ...ch casing, respectively,
cemented in a common well bore.

CASE 3671: Application of Amerada Petroleum Corporation for sait water disposai,
Lea County, New Mexico. Applicant, in the above-styled cause,
seeks authority to dispose of produced salt water into the Pernsyl-
vanian formation, Bagley Field, Lea County, New Mexico, through the
following three wells, all located in Township 12 South, Range 33

Bast:

L. H. Chambers Well No. 2, Unit C of
Section 113 Disposal Interval -~ 9005
to 9393 feet;

~State BT "D" Well No. 4, Unit N of
Section 2; Disposal Interval - 8979
to 9291 feet;

J. T. Caudle Well No. 1, Unit H of
Section 103 Disposal Interval = 9001 to
9326 feet;
.»b-*'""‘" .
CASE 3672: Application of Charles B. Read and Len Mayer for back allowable,
Eddy County, New Mexico. Applicants, in the above-styled cause,
see the assignment of back allowable for the period from
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CASE 3673:

CASE 3674:

CASE 3675:

CASE 3676:

-‘CASE _3677:

CASE 3678:

Docket No. 33-67

April 7, 1967, to August 3, 1967, to their Irene Brainard Well
No. 1 located in Unit E of Secticn 20, Township 18 South,

Range 26 East, Atoka-Pennsylvanian Pool, Eddy County, New Mexico,
said period being from the date of ﬂnmpletlon cf the well to the
date of approval by the Fcuerai Power Comnission for the sale of
gas from said well.

Application of Ralph Lowe for salt water disposal, Lea County,
New Mexico. Applicant, in the above-styled cause, seeks
authority to dispose of produced salt water into the Yates forma-
tion in the interval 2964 feet to 2982 feet in his Humble State
Well No. 1 located in Unit G of Section 36, Township 25 South,
Range 36 East, Jalmat Pool, Lea County, New Mexico.

Application of Robert N. Enfield for the amendment of Order No.
R-3189, Chaves Ccunty, New Mexico. Applicant,.in the above-styled
cause, seeks the amendment of Order No. R-3189 which pooled all
mineral interests in the Chaveroo-San Andres Pool underlying the
NW/4 NW/4 of Section 11, Township 8 South, Range 33 East, Chaves
County, New Mexico. Applicant specifically seeks the amendment
of paragraph (9) of Order No. R-3189 to fix $125.00 per month as

a reasonable charge for supervision and operational overhead for
the subject well and to authorize the applicant to withhold from
production the proportionate share of said $125.00 and the pro-
portionate share of actual operating costs of said well attributable
to each non-consenting working interest.

Application of Gulf 0il Corporation for a unit agreement, Eddy County,
New Mexico. Applicant, in the above-styled cause, seeks approval

of the North Hackberry Yates Unit Area comprising 720 acres, more or
less, of Federal Lands in Sections 23 and 24 wanship 19 Soutn,
Range 30 East, Eddy County, New Mexico.

Application of Gulf 0il Corporation for a waterflood project, Eddy
County, New Mexico. Applicant, in the above-styled cause, seeks
authority to institute a waterflood project by the injection of
water into the Yates formation through eight wells in Sections

23 and 24, Township 19 South, Range 30 East, North Hackberry-Yates
Pool, Eddy County, New Mexico.

Application of Dugan Production Corporation for special pool rules,
San Juan County, New Mexico. Applicant, in the above-styled cause,
seeks the promulgation of special pool rules for the Salt Creek-
Dakota 0il Pool, San Juan County, New Mexico, to permit the drilling
of wells on 2 1/2 acre spacing provided that no well be located
nearer than 165 feet to the outer boundary of the quarter-quarter
section and no nearer than 200 feet to another well producing from
the same pool, and provided further, that a 40-acre proration unit
would be subject to a 40-acre allowable regardless of the number

of wells on the unit.

Application of Ryder Scott Management Company for a waterflood
expansion, waterflood buffer zone, and several unorthodox locations,
Eddy County, New Mexico. Applicant, in the above-styled cause,
seoks the expansion of its Artesia~Nichols Waterflood Project,




| CASE 3679:
§
| CASE 3680:

I -3- Examiner Hearing - October 25, 1967 Docket No.l 32467

Township 18 South, Range 28 East, Artesia Pool, Eddy County,

New Mexico, by the conversion of its Western-Yates Collier State
Well No. 2 located in Unit F of Section 20 and its Mershon State
State Well No. 2 located in Unit D of Section 21. Applicant
further proposes to drill three additional water injection wells

at the following unorthodox locations in Section 20: 2650 feet
from the North and West lines; 2650 feet from the North line and
1330 feet from the East line; and 1310 feet from the North line

and 1330 feet from the East line. Applicant further seeks the
designation of the W/2 NW/4 of Section 21 and the SW/4 NW/4, E/2
NW/4, NE/4, and W/2 SE/4 of Section 20 and the NW/4 NE/4 of Section
29 as a waterflood buffer zone with capacity allowables, or as an
area wherein transfer of allowable between leases would be permitted.

Application of Sinclair 0il & Gas Company for the amendment of Order
No. R-2854, Lea County, New Mexico. Applicant, in the above-

styled cause, seeks the amendment of Order No. R-2854, which order
established a 160-acre non-standard gas proration unit comprising
the W/2 SW/4, SE/4 SW/4, and SW/4 SE/4 of Section 26, Township 21
South, Range 37 East, Tubb Gas Pool, Lea County, New Mexico, to be
dedicated to applicant's J. R. Cone "A" Well No. 2 located in

Unit L of said Section 26. Applicant now seeks the dedication of
said unit to its J. R. Cone "B" Well No. 1 located in Unit N of said

Section 26.

Application of Texaco Inc. for an unorthodox location, Roosevelt
County, New Mexico. Applicant, in the above-styled cause, seeks
authority to recompléte its State "CT' Well No. 4 at an unorthodox
location RRN feet from the North line and 1980 feet from the West
line of Section 35, Township 7 South, Range 35 East, in the Todd-
Usner San Andres Pool, Roosevelt County, New Mexico, in exception
te the pool rules which require wells to be located in the NE/4
ov the SW/4 of the Section.




BEFORE THE

OIL CONSERVATION COMMISSION OF NEW MEXICO

IN THE MATTER OF THE APPLICATION OF
CHARLES B. READ AND LEN MAYER FOR

ASSIGNMENT OF BACK ALLOWABLE TO THEIR o ;
NO. 1 IRENE BRAINARD WELL, EDDY i e SN
COUNTY, NEW MEXICO 3 &7p :

APPLICATION

Come now CHARLES B. READ and LEN MAYER and apply to the
0il Conservation Commission of New Mexico for the assignment
of back allowable to their No. 1 Irene Brainard Well, in the
Atoka-Pennsylvanian Gas Pool, Eddy County, New Mexico, and in
support thereof would show the Commission:

1. Applicants drilled ani completed the No. 1 Irene
Brainard Well located 990 feet from the West line and 1650
feet from the North line of Section 20, Township 18 South,
Range 26 Bast, N.M.pP.M., Eddy County, New Mexico, for the
production of gas from Ehe "Moxrrow Sand"” pay of the Atoka-
Pennsylvanian Gas Pool, with a calculated absolute open fiow
of 15,000,000 cubic feet of gas per day.

2. Said well is located in a prorated gas pool.

3. The No. 1 Irene Brainard well was completed on April
7, 1967, and was ready to produce gas as of that date.

4. The majoxity of acreayge on the 320 acre gas unit
which is dedicated to the well, was committed under a prior
gas contract to Transwestern Pipeline Company, an interstate
gas carrier.

5. In orxder to scll gas, it was necessary for applicants

to request a temporary Certificate of Convenience and Necessity

DOCKET MAILED

Date— Ll AL 7




from the Federal Power Commission, application for which was
filed with the rFederal Power Commission, dated May 19, 1967.

6. Approval of the application to the Federal Power
Commission was granted under date of Auvgust 3, 1967, received
and accepted by applicahts as operators of the well, on August
8, 1967.

7. At all times pertinent to this application, appli-~-
cants had a buyer ready, willing and able to purchase gas
from the No. 1 IXrene Brainard well.

8. The No. 1 Irene Brainard well was capable at all
times pertinent to this application of making the allowable
that would have been assigned to it, had gas sales been
approved by the Federal Powexr Commission, and is presently
capable of making up any back allowable that may be assigned
to it.

9. Dbue to the iong and unreasonable delay of the Federal
Power Commission in granting approval to applicants' applica-
tion for a temporary Certificate of Convenience and Necessity,
applicants have been deprived of the right to produce their
just and egquitable share of the gas in the Atoka-Pennsylvanian
Gas Pool.

10. Due to the long and unreasonable delay of the
Federal Power Commission in granting approval to applicants'
application for a temporaxry Certificate of Convenience and
Necessity, applicants well has been unreasonably discriminated
against through denial of access to a gas transportation

facility capable of handling the gas produced from said well.

11. In oxdexr to protect the correlative rights of




applicants,back allowable should be assigned to the No. 1 Irene

Brainard well for the period April 7, 1967, to August 3, 1967,

A o e PR Y AT P I 0 g e

or such portion thereof as the Commission mé?udetermine.

WHEREFORE, applicants pray that this case be set for
hearing before the Commission, or before the Commission's duly
appointed examiner, and that after notice and hearing as
reguired by law the Commission enter its ordexr approving the
assignment of back allowable to the No. 1l Irene Brainard well
as prayed for.

Respectfully submitted,

CHARLES B. READ and LEN MAYER

By:J(Aho/mqu_ k)-lﬁﬂtL&»£~;
KELLARIN & FOX

POST OFFICE BOX 1769
SANTA FE, NEW MEXICO

ATTORNEYS FOR APPLICANTS
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DEFOSITIONS, HEARINGS, STATE MENTS, EXPERT TESTIMONY, DAILY COPY, CONVENTIONS

SPECIALIZING IN:

1120 SIMMS BLDG. @ P. O. 80X 1092 © PHONE 243.6491 ® ALBUQUERQUE, NEW MEXICO

BEFORE THE
NEW MEXICO OIL CONSERVATION COMMISSION
Santa Fe, New Mexico
October 25, 1967

IN THE MATTER OF:
‘ Case No., 3672
Application of Charles B. Read

and Len Mayer for back

Allowable, Eddy County, New Mexico

Tl Nt gt N st ma” st

BEFORE: Elvis A, Utz, Fxaminer,

TRANSCRIPT OF HEARING




The next case will be case 3672,

MR, UTZ:
MR, HATCH: Case 3672, Application‘of Charles B.
Read and Len Mayer for back allowable, Eddy County, New
Mexico. |
(Whereupon, Applicant's Exhibits
1 through 12 were marked for
identification.)
MR, KELLAHIN: If the Examiner please, Jason
Kellahin of Kellahin and Foxx, Santa Fe, appearing for the
applicant. We have one witness I would like to have sworn,
(Witness sworn)
CHARLES B, READ, called as a witness,
having bgen first duly sworn, was examined and testified as
follows:

DIRECT EXAMINATION

BY MR, KELLAHIN:

Q Would you state your name, please?

A Charles B, Read,

Q What business are you engaged in, Mr, Read?
A I'm an independent oil operator.

Q Are you one of the Applicants in Case 36727
A Yes, I am,

Q Mr, Read, have you testified before the 0il

Conservation Commission , and made your qualifications as




a professional engineer a matter of record?
A Yes, sir, I have qualified.

MR. KELLAHIN: Are the witness's qualifications

acceptable?
MR. UTZ: Yes, they are.

Q (By Mr. Kellahin) Mr. Read, are you familiar

with the application in Case 36727

A I am.
Q Briefly, what is proposed in this case?
A We propose to request approval for back allowable

on a well that was shut in for a period of approximately four
months while we were waiting for Federal Power Commission

o approval to connect to Transwestern Pipe Line,

Q Is that your Irene Brainard Well number 1?
) A Yes, it is.
Q What is the location of that well?
i A It's in the southwest quarter of the northwest

quartexr of Section 20, Township 18 South, Range 26 East,
Eddy County, New Mexico.

Q Referring to what has been marked as Exhibit No, 1,
would you identify that exhibit, please?

A Exhibit 1 is a plat showing the location of the

proration unit allocated to this well, and it also shows the




three offset wells to the proration unit. It shows the gas
and distillate production from these thre: offset wells for
the month of April, May, June and July, 1967, which was

the period that we were shut in after our well was completed,
and was the interim period prior to our pipeline connection.

) Incidentally, Mxr. Read, are you the operator of

the well?

A 4 Yes, 1 am,

Q And Len Mayer is a part owner, is this correct?

A That's correct.

Q But he is not presently the operator?

A No, sir,

Q Referring to what has been marked as Exhibit No. 2,

would you identify that exhibit, please?

A - Exhibit No. 2 is a C-105, which is the completion

report of the subject well,

Q What date does that show the well to have been
completed?

A On April 7th, 1967,

Q That's a regular form C-105 filed with the 0il

Conservation Commission, is it not?

A That's corréét.

Q Are you familiar with the completion of the well,




personally?
A Yes, I am,
Q Was that well completed and in a condition to

produce into the pipeline as of the date shown on that

Exhibit?

A The well was capable of producing, it was not

connected to the pipeline,

Q But it was not yet connected?

A That's correct.

Q But it was capable of producing‘as of that date?
A Yes,

Q Had it been tested prior to its completion?

A By drillstem test, yes, sir.

Q Referring to what has been marked as Exhibit 3,

would you identify that exhibit?

A This is the application of Charles B. Read as
operator for a Certificate of Public Convenience and Necessity
which wvas dated May 19th, 1967, before the Federal Power
Commission,

Q How was this application to the Federal Power
Commission handled, Mr., Read} who handled it for you and

do youiknow what was done in connection with it?

A It was handled by a Washington firm,




who represented me in behalf of this applicaticn and the firm's
name was Coles and Coertner, address 1000 Connecticut Avenue,
N.W., Washington, D, C.

Q Is it their practice to take these applications
directly to the Federal Power Commission?

A Yes, they hand carry our application before the
Commission and had many conferences with the Commission with
regard to this request.

Q The land involved in this application was subject
to a prior gas purchase contract with Transwestern Pipe Line

Company and Marathon 0il Company, is this correct?

A A portion of the land was committed -~
Q A portion of the land —-
A -~ was committed by gas contract prior to our

farmout from Marathon.

Q Now, is that --

A One hundred twenty acres that was not subject to
that original gas coptract.

Q Now, we'll get to that later in the testimony,
but Exhibit No. 4, would you identify that exhibit? Is that the
gas purchase contract of Marathon and Transwestern Pipe Line
Company, dated January 12th, 1960?

A Yes, it is,



Q Was that contract ratified by you or by Mr. Mayer
at the time the application was filed with the Federal Power

Commission May 19th, 19677

A It was ratified on May 2nd, by Mr. Len Mayer, but

not by nyself,

Q But not by yourself?
A Thai's correct.
Q New, Mr. Read, I hand you what has been marked as

Exhibit No. 5 and ask you to identify that, please,

A Exhibit No. 5 is dated June 15th, 1967, and is a
ratification by myself and Mr., Len Mayer,

Q Was this ratification required for approval by
the Federal Power Commission of your application of May 19th?

A That's correct.

Q Now, referring to what has been marked as Exhibit
No. 6, would you identify that exhibit, please?

A Exhibit No. 6 is approval of our request for a
Temporary Certificate of Public Convenience and Necessity

which was approved by the Federal Power Commission.

Q What is the date of that?
A August 3rd, 1967,
Q Did you accept that Temporary Authority?

A Yes, that was accepted by myself on August 8th,




Q Is that shown by BExhibit No. 7, is that your letter
of acceptance?

“A That's correct,

Q And then Exhibit No. 8, would you identify that
exhibii?

A It was an acknowledgment by the Federal Power

Commission of my acceptance and of the Temporary Certificate,

Q Did you acknowledge their acknowledgment of your
acceptance?

A No, sir.

Q Now, referring to what has been marked as Exhibit

No. 9, is that the Firal Order entered by the Federal Power

Commission, dated September 13th, 19677

A That's correct,

Q And Exhibit No., 10, would you identify that
exhibit?

A It's a statement #rom Charles B, Read to Federal

Power Commission, advising them that the date the first gas

sales were commenced and pipeline connection to the pipeline,
Q Now, Mr, Read, as I understand, then, on the basis

of your testimony and the exhibits that have been ldentified

here you filed your application with the Federal Power Commission

undex ‘date of May 19th, 1967, and you received from the Federal




Power Comnmission a letter granting Temporary Authority to

sell gas on August the 3rd, 1567. Could you, for the benefit
of the Examiner, discuss what occurred between those tvwo dates
in conﬁection with this application for approval by the
Federal Power Commission?

A Ye, of course, had this firm, ér I had this ftirm,
employed in Washington, D. C,, which represented me before the
Commission, and they took all of our documents to the Federal
Power Commission on May 19th, or approximately thereabouts, for

approval, and the Federal Power Commission advised us at that

time that there had been a rate change under part of this land
that was involved in the proration unit that was subject to
the Temporary Certificate and that additional documents would
be necessary for myself, as operator, to ratify this
rate change. They made the requirement that I ratify the rate
change and furnish additional instruments for their approval.

Q This was your ratification, Exhibit No. &, which
was dated June 15th, is that correct?

A That's correct,

Q Yere there any other requirements made upon you
by-the Federal Power Commission following that ratification?

A Well, they made --

Q That was the only requirement they made, was it not?




ment to that, but it's under the éame exhibit,

Q It was all done at the same time?

A That's correct.

Q Do you know when all the documents were completed
for the Federal Power Commission?

A On June 30th, -~

Q - And they were filed

A -- 1967,

I, 10
A Yes, that's the only one. There's another amend-
I Q Warae vann adeicoad Lo TLo Todcial ruwoeye commission
that they were. filed as of that date?
_ R Yes, sir,
| Q June 30th? |
- A That's right,
' Q So from June the 30th, then to August 3rd,
nothing further was required of you, is this correct?
A That's correct,
Q And August 3rd, the Commission entered the Order
approving the Temporary Authority for your gas sale?
w A That's righty
Q Now, prior to your application to the Federal

Power Commission, the well was completed April the 7th, and you

didn't file your application until May the 19th, what was the

reason for that?




the hole, or the well, had been completed, and a completion

‘Marathon and then transferring the title from Mr, Mayer to

11

A We had acquired actually a chain of events with
that;Len Mayer had acquired a farmout from Marathon 0il
Company, and undexr the terms of the farmout agreement the

assignment of the acreage earned, would not be conveyed until

report filed with the 0il Conservation Commission showing that
the well was capable of producing oil or gas, and so after the
well was completed, why, Mr; Mayer made a request to get an
assignment from Marathon, which was conveyed, and then Mr,
Mayer made a decision that he did not desire to operate

the properties, that he was not‘set up to operate gas wells

in this particular area and he réquested that I assume the

operations and, of course, he could not convey title to me

o L5

until he had besn assigned the title from Marsthon., So there

was some delay in there, of getting the assignment from

myself and désignating me as operator and that period occurred
between the period of completion of the well and filing the
dpplication with the Commission, or the Federal Power
Zommission.

We also were, during that period, we had run, we
were satisfied ourselves that the well was capable of préducing

gas in commercial quantities, but Transwestern ran a four-




point test after our well was completed and, of course, to
determine the potential of the well, but primarily the delay
between the completion date of the well and the formal
application to the Federal Power Commission was due to getting
record title in the name of myself as bperator.

Q Noy, the application could not have been filed
to the Federal Power Commission until the record title had

been transferred by Marathon, could it?

A That's correct,

Q And then you filed it as 6f May the 19th?

A We submitted it to the Federal Power Commission.‘

Q Submitted it?

A On May 19th, and then they made additional
requirements,

Q Which were completed then by June 30th?

A By June 30th, and the formal filing date was on
June 30th,

0 So you would call that the formal filing date

of the application, then, is that correct?
A That's correct,
0 Then you were waiting on action by the Fedoral

Power Commission during the period, June the 30th to August 3rd?
A That's correct.

0 Mr. Read, is this well capable of producing top
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allowable?
A Yes, 1t is,
Q Referring to what has been marked as Exhibit No.

11, would you identify that exhibit and discuss the information
shown in it?

A Exhibit No. 11 is the result of a drillstem
test which was taken prior to the completion date of the well
and it shows various rates of flow, at various fubing pressures
and these rates of flow vary from three million cubit feet
per day to twelve million cubi¢ feet per day, and they are
from the Marrow sand which was the ﬁroducing horizon in
which the well was completed,

Q Is there any other information shown in the
exhibit, any other pages of the exhibit?

A Yes, there is attached a well test by Transwestern
Pipe Line Company, which was taken on September the 18th,
and the 21st and the 22nd, and which was after the pipeline
connection was made and these were the first tests after we
turned the well into the pipeline and they reflect rates of
flow that fluctuate from three million cubi¢ feet per day to
nine million three hundred thousand cubic feet per day.

Q Does that indicate that's a top ullowable well?

A Yes, it does,
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Q Are there¢ any other tests shown there?

A We have, of course, oh, we have just a copy of a
drilling report, number 22, which was just a detailed
description of the drillstem test that I gave you earlier,
Report number.3 is the same thing; it's just another report
reflecting another day's operation of which there was no change,
but it refers to the same repqrt. Then we have a four-point
test which was taken, it shows on the drilling report number
25, veflecting four-point test taken on April 8th, at various
choke settings, and various tubing pressures, showing rates
of flow from 2,7 million to 7.69 million,

Q Does this indicate that this well is capable of
making the allowable and making up any back allowable that
may be assigned by the Commission?

A Let me correct that last statement. The test on
April the 8th, drilling report number 25 is not a four-
point test, It is just a test that was taken after the well
was shut in sixteen and a half hours and then we did run:a
four-point test on April the 11th, and that’'is shown on
drilling report number 26, and that four-point test reflects
various rates of flow 2,383 million cubic feet at quarter inch

choke, and then 6,512, 6,152 million cubic feet on half inch

~ choke at various flowing tubing pressure. The results of the

Lo
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four-point test were made on April 17th, in fact they had
open-flow estimate at 15 million cubic feet per day.

The well tested calculated open-flow as a result
of the four-point test was calculated at 15 million cubic

feet per day and estimated tun barrels of distillate per million,

Q Is the well presently connected into the pipeline?
A Yes, it is,
Q In your opinion, based on the various tests you

have had:on the well, is it capable of making the normal
unit allowable and any back allowable that might be assigned
by ‘the Commission?

A Yes, it is capable.

Q At the time the well was completed, was the
pipeline company, Transwestern , ready to take gas from the
well?

A They, of course, verbally agreed the day that we
completed the well, why they, we ran these various tests and
they had a witness on the location to our tests, and then they --

Q That was 1n April of 19677?

A Right. Then they ran their own individual tests
after our tests were made and they advised us at that time
that they were willing to lay a pipeline to the well and

connect it subject to Federal Power Commission approval,
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Q You got your Federal Power Commission approval
on August 3rd, 1967, and your first gas was run on September
14th, 1967, as shown by Exhibit No. 10? What was the reason
for that delay?

A Well, Transwestern Pipe Line Company, they have
a policy that they never take any action towards laying a pipe-~-
line or connecting to a well until formal approval has been

received from the Federal Power Commission, and so the

Order was issued on August 3rd, and usually it takes two or
three days for the mails to get back and forth from Washington
to Houston, and then they let the contract or they offered the
ditching and pipeline work for competitive bhidding and got
bids on it and submitted it to their management for approval
and then the actual construction was commenced and the pipeline
laid during this period,

Q At any stage, if the Federal Power Commission
had approved it, it would have taken about that long, in any
event?

A That's normal time,

Q That.would have been the normal situation dealing
with Transwestern Pipe Line on any welil?

A Yes.

Q Isn't it true, Mr, Read, that a good part of your
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delay, and I refer in that connection to the period from
April the 7th, to May the 19th; and the time for filing
your application with the Federal ﬁower Commission . and getting
action from the Federal Power Commission is a time you
normally spend in getting any well approved and on the line,
is this not correct?
A That's correct. %
Q Now, looking at the situation as a whole, what period

of time do you feel the Commission would be justified in

I I VI P S T Y

granting you back allowable on account of the delay occasioned
in dealing with the Federal Power Commission in this particular

instance?

A Well, that, of course, is debateable, We actually
filed, or made our application on May the 19th, that's: when
it was submitted and we got approval on August 3rd, so
there was some delay during that period.
Q Well, a part of the delay, though, was occasioned
by the fact that the Federal Power Commission required you to
file some additional material? |
A That is correct,
Q So what period of delay was not occasioned by anything:

that you could have cured in any way at all?

A W¥ell, from June the 30th, we had filed all reports
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and met all requirements of the Federal Power Commission by
June 30th and we waited from June 30th until August the 3rd.

Q Would you refer, please, to Exhibit No. 12, and
identify that exhibit?

A - It's a tabulation of allowables for the Atoka-
Pennsylvanian Gas Pool for the month of April, May, June,
July, August of 1967,

Q Mr. Read, have you examined Exhibits 1 through
12, inclusive?

A I have.

Q Exhibit Nos., 4 and 5 and 9 are documents taken from
your regular files, including the contract with Marathon and
Transwestern Pipe Line, ycur ratification of it and the Final
Order of the Federal Power Commission, is that cérrect?

A Yes, sir,

Q Are the other documents, viith the exception of
Exhibit No. 1, which is a plat, and Exhibit No. 13, which are
your various well tests documents, taken from your files

kept in the regular course of business?

A Yes, sir,.

Q Was Exhibit No., 1l prepared by you or ﬁnder your
supervision?

A Yes,

Q And Exhibit No, 11, is that composed of records
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kept in the regular course of business in connection with this

particular well?

A Yes, sir,

Q And have you examined them and in your opinion,
are they correct?

A Yes, sir, they are correct.

MR, KELLAHIN: At this time, I would like to offer
in evidence Exhibits 1 through 12, inclusive, |

MR, UTZ: Without objection, Exhibits 1 through
12 will hLe added into the record of this case.

{(Whereupon, Applicant's Exhibits
1 through 12 were ‘admitted in
evidence,)

MR, KELLAHIN: That's all I have on direct
examination. Have you anything to add to your testimony, Mr,
Read, or further request to the Commission?

A Well,'the only purpose in us being here, of course,
is the fact that considerable gas and distillate was produced
from the offset wells during this interim period and we
would like to have the opportunity to protect our reServéir
from gas and oil that was drained during this shvt in period,
We have talked to Transwestern Pipe Line Company and they are
willing to take the gas, they have line capacity to take up

to a million and a half cubic feet per day and they have a
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balancing period ¢n their gas in their area through June 1st,
1968, and so any allocation that might be approved by the
Commission could be disposed of and worked into the
Transwestern Pipe Line system without any hardship on any
of the other operators or the pipeline company itself.

MR, KELLAHIN: That's all I have on direct

examination,

CROSS EXAMINATION

BY MR, UTZ:

Q Mr. Read, let me review briefly these periods of
time here, This well was completed 4-7-67, is that correct?

A Yes, sir,

Q And from 4-7-87, to 5-19-67, you were in the ‘}I
process of getting your title squared away?

A Assignments, getting regular titles.

Q During that period, Transwestern Pipe Line,would
they have connected to your well until your title was squared
away?

A Yes, they would have done that because we had
letter agreements from Marathon which would have satisfied
their title requirements for ownership of the gas, The letter

agreements that we had in our files did not satisfy the

Federal Power Commission because the Federal Power Commissioh‘
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does require a recordable instrument ant they require that the
record owner make application to the Federal Power Commission
for Certificate of Public Convenience and Necessity.

0 So then it's your testimony that during this period
just mentioned that you were getting title instruments prepared
for the benefit of the Federal Power Commission?

A That's correct.

Q Then from 5-19-67, when you made your first
filing, through June 30, 1967, was it?

A That's correct.

Q You were preparing a ratification of a contract,
by .you which the Federal Power Commission required?

A Of a change in rate schedule, yes, sir, that's
right,

Q Then from 6-3-67 to 8-3-67, it was juét walting
on the Federal Power Commission, period?

A Yes, sir,

Q And from 8-3-67, to 9-13-67, incidentally that 8 -3
to 9-13 does not coincide with your connection daté, but
Transwestern does say 9-13 instead of 9-147 |

A I think what was made,that connection was made
but first gas sales, they were probably turned on the next day.

MR, NUTTER: I think that exhibit does indicate
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"first delivery on the 14th".

A That's correct.

| MR, NUTTER: Although perhaps it was connected on
the 13th, turned it on the morning of the 14th, I guess,

A Yes, sir,

Q (By Mr, Utz) Your supplemental gives you
an allowable from the 13th, anyway. So from 8-3-67, to
9-13-67, you were waiting on the pipeline to go through
ail their motions in order to get éonnected, which is a normal
delay for Transwestern Pipe Line?

A Yes,

Q They wouldn't dare go out and get any bids
previous to thé‘time that von had vour cantract ratified
by the Federal Power Commission?

A No, that's correct, they would not take any action
on the request until the Federal Power Commission approval.,

Q And the allowable as assigned to your well at
this time begins on 9-13-67, by our Supplement AR No. 8, is
that correct?

A That's correct.

MR, UTZ: - Any other questions?

MR, NUTTER: Yes.
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CROSS EXAMINATION

BY MR, NUTTER:

Q Mr, Read, in response to a question by Mr, Kellahin
you stated that from the time you completed your final
filing with the Federal Power Commission, had everything all
filed and in accorddnce with their desires and everything which
was on June 30th, till August 3rd, was the period over which

as Mr. Kellahin stated, it was completely out of your hands

and within the jurisdiction of the Federal Power Commission,
Now, that's a period of thirty-four days. XIs this an unusual
length of time to get a Temporary Certificate from the Federal
Power Commission? Is it unduly long?

A I would say that that would be maybe the normal

course of business,

Q That's about average for wheels of Government?
A Yes, sir,
Q Now, from'August 3rd, until 9-13 or 14, the period

in which Transwestern had to act to let their bids and get their
ditches dug and their line laid and meter installation and
- so forth, is that an undue period of time in which to make a

connection?

A That would be a normal period for Transwestern, I

- would say,.




23
Q How far did they have to go to connect your well?
A A half a mile.
Q Actually your application here was for the assignment

of allowable from date of completion, I believe, to the date
of approval which would be April 7th to August 3rd?

A Yes, sir,

Q And you didn*t get the title to the tract until
some time in May, so you are actually asking for allowable

for a period of time which you didn't even own the acreage?

A No, sir, that's not correct,
Q It's covered by a letter of agreement?
A We had a letter of agreement from Marathon prior

TN

to the day the well was commenced and we had ownership by

letter agreement or farmout letter prior to the date that the

well was spudded, and of course, we --

Q You had ownership rights if the well were
successful?

A That's right.

Q You earned the acreage? You had ownership rights

even though you didn't have title?

A We had a letter agreement that would have been

recognized by Transwestern Pipe Line or any other pipeline

company for a pipeline connection, but the letter agreement
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was not sufficient title to be recognized by the Federal
Power Commission,
Q Now, our Rules provide that a well would
be assigned an allowable effective the date of the connection.
You do agree that the Commission has complied with its own
Rules in that respect?
A Yes, sir.,
MR, NUTTER: I believe that's all. Thank you.
MR. KELLAHIN: Could I ask --
MR, UTZ: Mr., Read -~
MR, KELLAHIN: Pardon me, go ahead.

RECROSS EXAMINATION

BY MR, UTZ7:

Q As I understand your representatives in Washington
hand-carried your first request to the Federal Power Commission
on -- can you tell the date?

A Yes, sir,

Q Did they on that date discover that you needed
a ratification for the rate change?

A Yes, sir, we were not aware of the rate change at
that particular time, and that's when the requirement was

made by the Federal Power Commission,

Q So it took from 5-19- to 6, -~ well, your letter
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is actually dated June 15th, is that when you wrote this
letter?

A Yes, sir. Of course, we had to get, that ratification
had to be processed through the Federal Power Commission,
direct to me and then, well, it actually went to Transwestern
Pipe Line and then to me for execution and then back to Federal
Power Commission,

Q That explains why it took from 5-19-67, to 6-30
to get all this red tape?

A Yes, sir, the processing of the mails to function,

MR. NUTTER: Well, Mr., Read, this letter from
the Power Commission dated August 3rd, it starts off, "this

is with reference to your request fiied June 30, 1367

’
for a Temporary Certificate,..” Was this application which was
hand-carried over there on May 19th an application for a
permanent Certificate or Temporary Certificate?

A Temporary Certificate and then it's automatic .
the permanent certificate is issued later on, at a later date,
bhut a Temporary Certificate gives you authority to commence
selling gas until ‘such time as the permanent Certificate has
been approved.

MR, NUTTER: Then it was recognized that this

application which was turned in on the 19th was for a
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Temporary Certificate with a permanent certificate to follow?
A Yes, sir.

MR, NUTTER: Thank you,.

MR, UTZ: Any other questions?

MR, HATCH: I would like to call the Commission's
attention to Section 65-3-13 of the 1953 New Mexico Code
as annotated, and read that into the record:

"Whenever, to prevent waste, the total allowable

natural gas production from gas wells producing from any pool
in this State is fixed by the Commission in an amount less
than that which the pool could produce if no restrictions were
imposed, the Commission shall allocate the allowable production
among Lhe gas weils i
portation facility upon a reasonable basis, and recognizing
correlative rights and shall include in the proration schedule
of such pool any well which it finds is being unreasonably
discriminated against through denial of access to a gas
transportation facility which is reasonably capable of handling
the type of gas produced by such well ... "

I will not read the entire section, That's all
I have and I will ask Mr. Kellahin if he has any comment
he would like to make,

MR, KELLAHIN: The only comment I would like
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to make and I think it's covered in our application, we
feel that this well has been discriminated against in that
it was denied, through no fault of the Commission and/or
through no fault of Transwestern Pipe Line Company. It

has been denied access to the pipeline because of the delay
getting through the Federal Power Commission, In this
connection, it's my undecrstanding that the Commission in
previous cases, where a well has been changed, for example,

from a intrastate pipeline to an interstate pipeline, there has

been a reluctant delay in production from that particular well

due to the time it takes to get approval from the Federal

Power Commission and the Commission has granted back allowabie '
and it's on the same basis that we are asking for it here. l
There has been a delay., You say the 34 days, for example, from
June 30th to August 3rd may be a reasonable‘time’for the Federal
Power Commission to act, but a time from May the 19th to
August 3rd is not exactly a reasonable time for them to
act, and the thing was purchased during that period altnough
there was some supplemental material required,

There was some thirty-four days before everything
was in before they acted on the application., This may be

normal to the Federal Power Commission, but to the applicant

here, it appears to bhe an unreasonable delay and one that




28

has cost him some loss of gas from drainage of offsetting wells.
His correlative rights are entitled to consideration by the
Commission., In connection with the matter that was mentioned
by Mr, Nutter,as to the dates we are applying for here, under
paragraph 11 of the Application, we stated in order to protect
the correlative rights of the applicant, back allowable
should be assigned to the No. 1 Irene Brainard well for the
period April 7th, 1967, to August 3rd, 1967, or such portion
thereof ac the Commission may determine, and that later
language was included in there simply because of your dealing
with a rather vague area here and saying, what period of time
was this well actually penalized, what period of ftime was it
discriminated agaiHSt by being denied access to the pipeline.

¥We submit it was denied access to the pipeline
and on the basis of our evidence, we think it's entitled to at
least some back allowable, |

MR, UTZ: You do recognize, Mr, Kel]ahiﬁ, that
there is one difference between this application and the
application that was previously granted in that those wells were
connected before the change?

MR, KELLAHIN: Yes, I recognize this, Mr, Utz, but
I don't think that is a controling factor, and I don't fhink

it should be a factor to be considered by the Commission




because the pool rules, for example, the Atoka-Pennsylvanian
Gas Pool, unlike the Rules for many other pools, doesn't set
any requirement as to what allowable will be assigned. The
general rule,of course, is that it will be assigned what
connection has been made but if the well is sitting there
ready to be connected, and you can't get a connection because
the Federal Power Commission hasn't moved, we submit you
should be given some consideration on that, and I don't think
it's a valid distinction to say that a well that has bheen
transferred from one pipeline to another is entitled to con-
sideration and we are not; maybe he had a connection and
he lost his connection and during that period of time he wasn't
connected, I don't know how thev handle those things, bnt
if you are just talking about a physical connection, I don't
think it's a valid distinction.

MR, UTZ: Any other statements? The witness may
be excused,

(Witness excused,)

MR. UTZ: The case will bhe taken under advisement

and the hearing is adjourned.
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STATE OF NEW MEXICO )
) ss

COUNTY OF BERNALILLO )

I, ADA DEARNLEY, Court Reporter, in and for the County
of Bernalillo, State of New Mexico, do hereby certify that the
foregoing and attached Transcript of Hearing before the New
Mexico 0il Conservation Commission was reported by n%e; and
that the same is a true and correct record of the said

proceedings, to the best of my knowledge, skill and ability.
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KO, OF COPICS RECCivED | Form C-105
eviaed t-1-6%

CISTRIOUTION

Sa. Indlcate Type of Lease

SANTAVE NEW MEXICG OIL CONSERVATION COMMISSION ‘ oo [ s
TiLe WELL COMPLETION OR RECOMPLETION REPORT AND LOG|___ b

S, Stats Oil 6 Gas Lease No,

| U.5.G.s.

| Lano oFFicE

1 QPERATOR

b—i 1~

. ees_rond sv) P K Loall e
19, TYPE OF WELL . | 8 hd T 7, Unit Aqreamont Name
b, TYPE OF COMPLETIO :Vl:L\.Cl :Arsu. o-v[:} oTHCA 7 T - o
. MPL N Pl . Form or Lcase Name
- : : APR 18196 ,
NI ool ] oceren ] oren N owwen Ireno Frainard Gas "Com'
2, inama of Cpemaitor 9, Woll No,
v . o, C. &,
Len Mayer ARTESIA, OFFICE 1
3, Aadioss of Upcrator 10, Field ond Pool, or Wildcat
Box 1495, Ro.,well New Mexico Undesig, Atola-~Penn
4, L.ocation of Weall NN N
UNIT LETTER g LocarTco 1650 reer raom he _ NOXHH. . Line ano . . FECY FROM \
\ \ 12, County \\\ \
sne WEEY vng or see. 20 TWE, 185 HGE. 26 NMPM m Eddy k N
15, Date Spudded 18, Date T.D. Reached | 17, Dato Compl. {Ready to Prod.) | 10, Elovattons (DF, RKB, RT, GR, etc.)] 19. Elev. Cashinghead
z . . 4
2-4-67 3-31-57 4=7-67 GL 3438 KB 3450 . 3452
20, Tetal Depth 21. Plug Back T.D. 22, If Multiple Compl,, How | 23, Intervala Rolury Tools 4 Cable Tools
) HMany Drliled By ' ! ]
20538 c0131 ~——> :0~9053" !
24, Producing Interval(s), of this completion — Top, Bottom, Name 25. Was Directlonal Survey
8900 - 8944' Morrow ( "B" Sand ), '
No
26, Type Eirclric and Othor Logs Run 27, Was Well Cored
Gamaa Ray - Acoustic, Induction Flectric, Celiper No
28, CASING RECORD (Repert oll strings set in wall)
CASING S1Z€ WEIGHT LB./FT. DEPTH SET | HOLE SIZE CEMENTYING RECORD AMOUNT PULLED
8-5/8" 81 12423 L KRk 975 s
L0 & 11 Ef 1 9056 { 7-1/8n 300 —
i
|
i
25, LINER RECORD 30. TUB'EE RECORD
I SIZE TOQP 80T TOM SACKS CEMENT SCREEN SIZE DEPTH SET PACKER SET
2=3 /3" 8800 £800!
3}, Perforation Record (Interval, size and number) ' 32. ACID, SHOT, FRACTURE, CEMENT SQUEEZE, ETC.
Perf. ‘.Ielex Jet shots’ 3/8" y 1 ShO"G/fOOt. Oi:’TH INTERVAL AMOUNT AND KINO MATERIAL USED
8900 = 8944, L—~5-67T, Perfs (A1) _130 gallons Acetic acid. = |
N
- N\
:s; \ . PRODUCTION
ate Flist Productlon ‘1 Production Method ({lowing, gas lift, pumping — Size and type pump) Well Status (Prod. or Shut«in)
L7677 Flowing Walting on connection,
te of Tost fours Teosted Choke Stze ~ ¥rod'u i o& Ol 2T f Gas — MCF Water — Bbl. Gas —~0il Ralto
¢l Purlo
16 3} Various |—ot", 190 sallonsl 655 | none 00,000-1
Flow Tubing Press. Casing Pressute Calculuted 24~ Cil ~ Bbi. Gos - MCF ACF Water — Bbl. 01l Gravity — APl (Corr.)
S e How Rate N o
Varicus Pl ———| 22.83 ;15 800 _MCF~ | _nono 50.8
34 Disposition of Gas (Sold, used for fucl, vented, cte.) Tost Witnesaed By
Connection to Trenswestern pending. . Conrad Appl edorn
35, L.tst of Attachments
Deviation lish. nsTis  (2)
36, § hereby certify that the informat n_',:hown on both sides of this form is true ead complete to the best of my knowledge and belief
. s N -
' . o R \ .
SIGNED :5/ H Ry e ,1::, ~TITLE dgent DATE -
3 Y : Y " -

BEFORE EXAMINER UTZ
CIL CONSERVATION COMMISSION
(Cyon G EXHIBIT NO. __7<
CaSk NO.___ T8 7

N




IR

INSTRUGTIONS ' .

his fonn is to be ftled with tho gppropriate District Offico of the Carmisslon nol latos than 20 days ofter the completion of any newly-drilled or
dgecpracd well, It shull be gccomponded by one copy of all clockical ond radio-octivity 1oge run on tho well and a summary of alf speclol teats con-
ductd, inciudirg delll tdem tosts. Al depths repoited shail be measyred depths, I tha case of directonolly drilled wells, true verical dopthe shall
aso Lo tgosted.” For multiple congtlutions, Items 38 through 34 shall be tcpotied for eoch zono, The form 18 o be ftied In quintuplicate excopt on

state land, whero e6ix coples ara requleed, See Rule 1108,

INDICATE FORMATION TOPS IN CONFORMANCE Wi1il GEOGRAPEICAL SECTION OF STATE .

. it e s "
' Southeastern New Mexico A Northweslem New Mexico
T. Anhy_ - T. Conyon =20 T. Ojo Alamo T. Penn. M _
7. Salt T. Strown L2755 T, Kirtland-Fruitlond T. Penn. 'C"
B. Salt> — T Aroka L1855 T. Pictured Cliffs — T. Penn, D"
T. Yates T Miss 1. CUIC Houne T, Loadvl3e o
T. 7 Rivuers Devonian T. Mcncfee T. Madison
T. Qucen Silurian T. Point Lookout T. Elbert
T. Grayburg 50 Montoya T. Mancos T. McCracken
T. San Andres e 084 T, Simpjon T. Gallup T. Ignacio Qtzte
T. . Glgricta ranan o ;T. McKae — i3ase Greenhorn T. Granite ’
T. Paddock . Blieaburger T. Dakota T.
L DBlincbrey T. Gr Wash T. Morrison T.
T. Tubd 3772 T. Granite . Todilto T
T. Drinkeed T. Delaware Sand - T. Entrada d Yy i
T ADO e B2A . T. DBone Springs T. Wingate ~ T.
T. Wolfcamp __S757. T. Yoep—2832 . . T. Chinle T
T. Penn T. Moz 6703 —— T. Parmian._. T
T Cisco (Bough C) ——§513 T. 858 @eg 150k T. Penn A7 T.
FORMATION RECORD (Aﬂoch. odditional shoots if necossory) o
Froro To T:c;:::' Formation . !‘f From To T:‘:‘c:::"' Formation
ec 03 130 Ls,cal, sd,gvovel (Yoo-wrep. ( !' “23 ¥320 |40 13,27 .<h, eand
930 11440 4 52 Felo . 17320 17520 [2C0 | Prods che s0sl0s
2440 143 120 Tolo, “.'/ 50,0u%, i“;:cgo 2c50 |20 L9,50.7y ¢sh
134 3050 W0 Dolo \ Hy5s 0220 (41" Ls,rjy.ah
1500 12090 4 450 Dolae v/ so.chis €220 €300 €00 | Zrods sheso.ls
2000 2240 1249 | Todo . ‘o3¢0 Jeszo |22 La,co.ah 3
2259 12290, | 223 .V .Doloe,sds T 10520 5740|290 | La,gy.eh .
RS9 esid ) 290 | Dolo €780 |88 | L3,5046h
<830 4470 69 Doloe & gn sl (A'\:‘D) o8s30 £910 i S&nd,ls.sﬁ )
4310 1S759 | 28 | Dela 15980 |e053 (73 gyech
2y B N oD Lz, and Tolo (Holfenmp) i .
SCa £340 hlne) Ls
£340 15380 4“0 La, v/ cosoht . L
G350 6230 | 23 Ls : - ! o ST
6240 (6350 | 120 | Lo,zyech f
333 16289 '} 2 Ls,9yech, v/ coldclo : -
6330 |04 70 Lz,07e5n f e ,
C4z0 [6440 | 1 D010,15,57 42k e
G4, 653 oo L5, 5y .50
6520 [O0U0 120 L2l0,10,0ylch
€580 [0/ -} 90 L3, 0yect .
6740|6770 | .30 320,20,/ , .
6770 {6520 ] Lz,dyera
GIZ0  [C55 e Tole, e,y et
6950 [7G70 17¢ Ls,dve50
o1e (728 220 Tolo,1s,v4060
725 7282 30 Us,d7e5h .
{
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cxeess 3504 Well Head
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DiSPOSITION OF ASSIGNOR'S FPC GAS RATE
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PART 11~
19, Sus? r.'sw:: BOCKET e G.TPRICT CUNRERTLY GEING COLLECTED SUBJECT 13
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\/ 2 Seciion 2 ‘—-ASS-
s

Zeay County, New

v £ < o - E AP
Len Mayexr was the operator of the il
ect

7/
1650 ’'NL and 990" FWL o1 Sect

Hon 20-185-20E, and was compleied as a
flowing o3 well on April 7, 1967. A gas sroration unit has been formed

covexing the N/2 of Section 20-185-256%.

Lien Mayer acquired an Assi
Marathon Oil Company dated May 5

NE/4 Section 20-18S-25E, containing 280 acres, more or i
[

“the rigits down 10 a deplh of 9153 feet below the surlace. [londs Cil and Gis
Compaﬂy conveyed to Len Mayer an Operating Agreement dated April 10, 1907,
covering the NW/4 NW/4 of Section EL-lSS—Z’E, containing 40 acres, covering
the gas rights encountered in the Morrow formation.

Marathon had heretoiore executed a2 Gas Purchase Agresment covering
the NE/4, SW/4 NW/4 Section 20-185-26Z, dated January 1, 1960, !
by Agreerments dated May 6, 1960, June 20, 1960, Januvary 29, 1962, and
December 19, 1963. 3By Letter Agrecment dated May 2, 1967, Len Mayer

ratified the terms and provisions of this Ga c nt with respect
10 the acreage assigned by Marathon Oil Comcany in the Yn, /1 and SW/4 NW/4
of Section 20-~185-~26E, and said Gas Purchase Agreement was amended to
include the NW/4 NW/4 and E/2 NW/4 of Section 20-185-26E, Eddy County,
New Mexico.

Under Assignment dated May 13, 19467, Lexn Mayexr conveyed to Chaxvles
B. Read an undivided 25% wozxking interest under the NE/4, /2 NW/4,
SW/4 NW/4 Section 20-185..20E, covering vights down to a depth of 9153 feet.

PrLrne GCaonulY73
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Federal Poewer Commission

Lien Vay>“ convevaed o Charles B. Read an undivided ‘/ working interost
. . - e
. z20-185-28%
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Gas Purchase Agreerasnt dated
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Janvarxy 12, 1960, as
ents dated May 6, 1960, June 20, 1950,
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nuary 29, 1962
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to mrovide that Se

(c) zymment lox Ll
suall ba made us wuow
75%, - T N
' Post Oifice Box 1495
Rosweli, New Mexico 838201

;‘ . 25% - Charles 5. Read ‘
o Post Office Box 2126
| Rosweil, Noew Mexico 838201
L
i ‘As hereby urnended, the Gas Purchase Agreoment dated Janvary 12, 1950
shall continue in Zull force and elfcct. ) : )

Very truly yours,

RANSWIESTERN PIX ELII\'“‘ COWMPANY

o

y._. .
N. C. Tuimer, Senl V‘ce President
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FESERAL POVEZR COMNILIION
WASHINGTON, D.C. 20426
INREPLY REFEIR TO:
ONG-12/8Y
Docket Ne., CIE7-1850
Charles E. Read
(ch“*Loc) et al.

My» . Charles 3. Read
P. 0, Box 2126 / Lo .

. { Mg Y ;
Roswell, New dexico 88201 H VR

This is with reference to your recuest filed June 30, 1967 for &
temporary certificate to sell gas to Transwestern Pipeline Company from
acreage in the Atoka Field, Eddy County, New Mexico, at a proposed rate

(Y

of 16,C¢ per Mcf at 14,65 psia.

e fr

1 or. the N/2 of Section 20,
tion oif ti
It}

this acreage (.E/4 and

Your application covers a proposed sa
T i
y and is covered under

T18S, RZbZ. QCur rvecords reveal that a po

W/ NU/4L) was acquived frowm Marathon 011 Comme

Yavathon's ©2C Gas Rate Scned le No, 51 at a vate of 156,0¢ per Mcf at
14,65 951“. Cur recovds also indicate that the remaining acreage (E/2
NW/4 and MW/4 NW/L) was not previously dedicated to any contract.

Accordingly, a temporary certificate is hereby issued to Charles B,
Read (Cperator), et al. to sell gas in intevstate commerce as proposed in
the application for certificate, Docket No. CI67-1850, subject to the

.
lowing conditions:

A. With regard to sales from the acreage previously covered
uncex Marathion’s FPC Gas Rate Schedule No. 51,

(1) the rate shall be 16.0¢ ner Mcf at 14,65
psia and shall be subject to the ..ue
conditions imposed on Marathon by the
Commission's Opinion No. 468, as
modified, and particulary Lh» cerund
oblxgat*on imposed by ordering
paragraph (D) of said Oplnlon.

3. With regard to the remaining acreage which was not
previously dedicated, the application indicates
that the proposed sale may not meet all of the re-
cuirements set forth in the Commission's Opinion
No. 463, as modified, which we have adopted as the
guidelines to be applied to new sales of gas from
the Permian Basin {(see Sohio Petroleum Co.

[

BEFORE EXAMINER UTZ
Cl COUNSERVATION COMMISSION
, EXHIBIT NO, &2
CASE NO, G v T




]

Mr. Charles B, Read -

Docket No. C-17012, order issted June &, 1966).
Accordingly, with vegard to sales irvom this acreage,

11 be that provided
accompanying the

(i) The initial rate a

)5t e
ticn, or the applicable
5

=
jo)
o er
=

0
[
&)

c L plica
per Mcf at 14.65
s applicable state ¢ud local
effect on September 1, 1965)
ted for cuality nursuant to
P
<

-
=0

o
[o gl SVIN )
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nw W
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1)
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aragrapnh (B) of Cpinion
s modified, whichever is
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(2) No increase in rate may be filed
prior to January 1, 1968, excent in
coxpliance with a ssecific order of the
Couwnission, for a rate in excess of the
applicable area rate as determined in
the Commission's Opinion No. 468, as
medified, or pursuant to later order of
the Commission.

(3) The filing, within 90 days from the date
of initial delivery, of a Rate Schedule-
Quality Statement as specified by orderidg
paragrapbh (F) of the Commission's Opinion
No, 468, as modified, reflecting the rate
determined in B(1) above.

(4) 1If the quality of the gas delivered here-
under at any time deviates from the quality
standards set forth in ordering paragraph (B)
of Opinion No., 468-A so as to require a
downward adjustment to the exisiing rate, a
notice of change in rate must be filed
pursuant to the provisions of Section &4 of
the Natural Gas Act; provided, however,
that adjustments reflecting changes in Btu
content shall be computed by cthe applicable
formula and charged without the filing of a
notice of change in rate.

(5) 1In the event any amounts are collected in
excess of the rate finally determined in
B(1) above, your company shall refund to




AN YA e Wi bty s v,

A

Mr, Charlés . dead -3 -

s s
1aic

H
2

Transwestern, fvonm the date of ai
celivery, with inter ect o 7 nercent per
annun, ail amounts collected in excess
of such £inally derermined race.

This temnorary cevtificalte, with conditions atteched, sha

ssued withia 30 days hevefrom by written acceptance by a
ofZficial of the company (oivlginal and three copies). If réco
of the tempovary certi.icate is sought, service hereunds h
started. If service is commenced under this temporary cert
conditions attached shail be effective and the scrvice may not be dis-
continued witlhout permission of the Commission issued pursuant to the pro-

visions of the Natural Gas Act.

o
ao»
[ N

Your related proposed rate scoc:ule will be considered accepted for
iling upon compliance with the ve conditions to be effective on the
ate of initial delivery subject to the provisions of Sections 154.94(c)
and 154,101 of the Commission's Regulations undexr the Natural “as Act,

[ VN oo

The related proposed rate schedule has been designated as follows:

Descrintion Designation
L2,
Charles B, Read (Operator), et al,

Ratification 6-15-67 FPC Gas Rate Schedule No, 2

Oper. Agree. and assignment Suppiement No. 1, thereto
4-10-67

ssignment 5-5-67 Supplement No, 2, thereto
Assignmenu 5-18-67 Supplement No. 3, thereto
Assignment 5-19-67 Supplement No. 4, thereto

vise the Commission of the date of commencement of de-

Please =z
such rate schedule making reference in your communication

A
u
liveries under
de

to the above signation,

Issuance of this temporary certificate and the acceptance of the
above rate schedule are without prejudice to such final disposition of the
.~ s e e 8 et

c',...r-...L....._;.VL. Tar veriificave ao he feludd mnly Soviliiiee T AGYYiow 158 ot

commenced wichin 90 days from the date of this temporary certificate, then
such temporary certificate shall be void and of no effect,

By direction of the Commission,

Secretary




P YN

Charles 3. Read -
Colas & Gourtner

Attcrneys and Counsellors at Law
1823 Connecticut Averue, N, W,
Washington, b, C. 20038
Attvaention:

Neal M., Mayer, Esg.

Transwestern Jipeline Company
P. J. Box 1302
Houston, Texas 77C01
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FEDIRAL POWIER CONMIZZION

VIASHINGTON, D02, wisle

N

G167-1850

7~
L.

SR R

4 [P R e,
(Osevator), et 2k,

2. Charlus }3; Reac D G (56T
?. G, Do 2120 b v
Rozwell, ew Miwico 88201

-

Dear . Reads

5 5, 1987

iz ecincricdges receipt of your letler of Awgus

. : 2 Avegat Ly 5o
eceenting She tainorary cortificete issusd Augusy 3, 1907 im

Docliet No. CZ87-2830.

Very <ruly yours
>

A\ R
/ ¥ YA RN
! AN “. /‘ j It - N \/b‘z
oo N }- e e’
/\A:/‘J\.\'{E’/W“-‘ » /
\ scersvaly /
i !
ecy  wransvontoera Finoling Cempeny Lo ; \‘

@, 6. Do L3502 b \_

Fouzton, Yenoz  77COL \

BEFORE EXAMINER UTZ
CIL CONSERVATION COMMISSION

oS EXHIBIT NO.___ S

CASE NO. S Vo




2D STATES OF AMERYCA

CLOERAL POVER CCLLAYSSICH

[Eta

ptay ey Y e ey e T o . T T da P [P * ~ .
Eefore Cormissioners: Lee C. wnite, Chalirman; . J. C'Connor, Jr.,
. e A o n PR e WL S ) b P
; Cherles R. Ross, and Corl L. 3agge.
v
o ‘_./' . .
! Ll .

)3 ! o
-t 4dr e b eNAL b A

i and other Applicents listed herein

Pocitet Nos. G-if30, et 1.

e b e e

%
gy

 FINDINGS AND ORDERS AFTER STATUTORY HEARIIG ISSUIHG
CERTIFICATES OF PUBLIC CONVINTINGE AND NECESSITY,
MENDING CERTIFICATES, PERMITTING AND APPROVING
ABANDONNMENT OF SERVICE, TERMINATING CERTIFICATES,
AND ACCEPTING RELATED RATE SCHELULES AND

e
Each of the Applizants-1isted Herein Kes Filed en application vursuant
to Section T of the Natural Cas Act for a certificate of »ublic convenience
and necessity auvhorizing the sale and delivery of natural gas in interstate
comnerce, for permission and approval to abandon service, or a petition to
amend an existing certificete authorization, all as more Tully desciribed in
the respective applications and petitions (ana any supplements or amendwments
thereto) which ave on file with the Commission.

s —
i e

H e P }
é " (Issucd Septemver 13, 1967) A

5 The Applicants herein have filed related FPC Gas Rate Schediles and
Pbropose to initi:.te or apanion, add or delete natural ges service in inter-

state conricrce as indicated by the tabulation herein. 411 sales cersifi-
cated lwrein are at rates either equal to or below the ceiling prices
established by the Coumissionts Statement of General Policy No. 61-1, as
amended, or invo.ve salcs for which permanent certificates have been pre-
viously issued; except that the sales from the Permian Basin area of

Hew Mexico and Texas arve authorized to be made at or below the applicable
ares vase rates and under the conditions prescribed in Opinion Nos. L&8

and b68-a,

The Commission's staff has reviewed each application and recommends
each action ordeed es consistent. with all substaniive Conmission volicies
and required by the public convenience and necessity.

| BEFORE EXAMINER UTZ
| OIL CONSERVATION COMMISSION

g . _EXHIBIT NO, 7

CASE NO. el

IC 28 & 32




Docket Hos. G-k73C, et al. -2 -

ATier due notice, no petitions to intervene, notices of intervention,
or protests 1o tle grenting of any of the wvesnoective aunlicuvicons or
petitions in tils order nave deen received.

At a hearirg held on September T, 1987, the Cornission on its ove wotion
received and made a pert of the record in shese vrocecdings &ll evidence,

including the apg ] o, s
support of the respective cathorizations sought herein, and upon

consideration of the record,

]
dlications, amendments arnd exnhibitis theret
S

Trne Cowmission finds:

cy

(1) Bach .oplicant nerein is a "natural-ges compeny” within the
meaning of the hulurel cus Act as heretofore found by the Commission or
will be engaged in the sale of rnatural ges in interstele comserce for re-
sale for ultimate public consumption, subject to the jurisdiction of the
Comnission, and will therefore, be a 'matural-gaes company" within {the
neaning of said Acet upon the commencement of the service undexr the respec=-
tive authorizations granted hereinafter.

(2) The sales of netural gas hereinbefore described, as more fully
tescerived in the respective gpplications, amenduents and/or supplenents
herein, will be made in interstate commerce, subjiect to the jurisdiciion

1 r 2 o mie T
the b cogetner

of the Comulssican and such szles Ly the respeciive Applicants,

with The constiruction and ¢peration of any Tacilities suoject to tae
Jurisdictlion of the Comnission necessaxy therefor, are subject to the re-
quirenents of Subsections (c¢) and (e) of Section 7 of the Netural Gas Act.

(3) The respective Applicants are able and willing properly to do
the acts and o perforu the services proposed and Lo conform to the pro-
visions of the Natural Gas Act and the requirements, rules and regulations
of the Ccmnmilssion thnereunder.

{(4) <he sales of natural ges by the resvective Applicants, tozether
with the ccustruction and operation of any facilitvies subject to the
Jurisdiction of the Commnission necessary therefor, are required by tae
public convenience and necessity and certificates therefore should be
issued as hercinafter ordered and conditioned.

(5) It is necessary and appropriete in carrying out the provisions
of the Natural Gas Act and the public convenience and necessity require
that the certificate authorizations heretofore issued by the Commission
in Docket Nos. G-3150, G-4277, G-L730, G~8660, CG-122hlk, G-1307hk, CI60-393,
CIG1-1557, CI6k-1055, C165-699, CI85-1159 and CL65-1310 should be amended
as hereinafter ordered and conditioned.




(6) o2 sales of natural gas proposcd to be abandoned by the respec-
tive Applicants, as hercinbefore dCuvrlUCQ, a2l as nmore fully described in
he rosnoctmvo ap;?i etions and in the tabulation herein, are subject to

c
\ > Subsection (b) of Section 7 of the Wntural CGas Act, and
such aoando.mcn»u sh( uld be permitited and anproved as hereinafier ordered.

and sryropriate in cevrying out the provisions
t the cersificates of Huol:c conveniclee and
sued to Lo respective Applicants raiatving to th
» permitved end approved should ve terminated.

{(7) It is rece
N et s MY daiea, J -
of tle matural G.s A

T memame s Ay L
neces.ﬂuf ";:.C(‘)uu,.Ofc L
.
L

F
=

a s and approoriate in carryinc cut the provisions
of Lhe loiuxel CGos Act that the respective related rate schediles and
supplenanis as desi i

2 by

£iling as hereinc

n the tabulatlon nereir. should te accepted for

The Commission orders:

{A) Certificates of public convenience and neccssity are issued
upon the terms ard conditions of this order, authorizing the sales by
the respective Anplicents herein of natural gas in interstate commerce
for resale, togetier with the construction and operation of any facili-
ties cubject to {he jurisdiction of the Comnission necessary Tor such
sales, all as herecinbefore described and as more fully described in The
respective applications, amendments, supplements and exhibits in this
proceeding. ) .

(B) The certificates granted in paragraph (A) azbove are not trans-
ferable and shall be effective only su long as Applicants continue tre
acts or operations hereby authorized in accordance with the provisions
of the Natural Gos Act and the applicable rules, regulations and orders

of the Comnissich.

() The grent of the certificates issued in paragraph (A) above
shall not be con.liucd as a waiver of the reguirements of Section b of
the Naturael Gas .ct or of Part 154 or Parit 157 of the Commission's Regu-
lations thurcundar, and is without prejudice to any findings or orders
whlceh have been or may hc*chlccr be made by the Comuission in any pro-
cecdings now pending or hereafter instituted by or agsinst the respective
Applicants. Furtrer, cur action in this proceéding shell not forecloss
nor prejudice any future proceedings or objections relating to the opera-
tion of any price or related provisions in the gas purchase contracts
herein involved, XNor shzll the grant of the certificates aforesaid for
service to the porticular customers involved imply approval of all of the




of the Natural Act. Nor shall the gran* Of the certificates aforessid
; be conutxuea to preclude the imposition of any sanciions pursuant to the
! provisions of the llaturel Gas Act for the unaul Oflded commencenens Of any
sales of naturel gas, subject to sald certificates.

(») The grant of the certificates issued herein on 21l avplications
filed after July i, 1967, is upon the cond*tion Lhub re increase in rate
which would excced the ceiling prescrived for the zgiven area by paragravin
(a)(3) of the Commiscion's Statement of General Policy Ko. 61-1, as amended,
shall be filed prior to the applicable dete as indicated by foocno € 12/ in
the atiached tavulation.

(B) The inisial wctes for sales authorized in Docket Nos. G-1
CI6T-1577, Cib7-1612, Cib7-2753 end Cr67-1850 1/ shall be the epplicadle
as modified by Cpinicn To.
Lé8-A, o5 adjusted for quality, or the contru ct rates, wnichever are lower;
and 1o increases in rate in excess of said initial rates shall be FTiled
before January L, 1988. , |

11173,

base arce webes 3LCSC"IOLQ in Cpinion No. L&E,

(F) If the ouality of “he gas delivered by Applicants in Docket Nos.
G-11173, CIG7-1577, CI67-1512, Cib7-1758 and CI67-1850 deviates at any time
from the quallty stendards set forth in Opinion No. 468, as modirfied by
Opinion Xo. h68~A, s0 as o wequire o Gownwvard adjustment of the existing
rate, & notice of change in rate shall be {iled pursuant to the provisions
of Section L4 of the Natural Gas Act; provided, however, that adjustrents
reflecting changes in Btu content of the gas shall be computed by the appli-
cable formule and cherged without the filing of notices of changes in rate.

R a4

N e S

initial delivery Applicants
ALy A 8: Ia)
vLw g

(¢) Within ninety days from the dete of
i ".LJ)U end CI6T-1

in Docket Nos. G-11173, Cr06T7-1577, Cib7-1612,
shall file rate schedule quality statements in the form preseribed in
Opinion No. 468-4.

‘ " Docket Fos. G-k730, eb 2l. - L
terms of the respective contracts particularly as Lo the cessation of
: service upon terzination of said contracts, as provided by Section 7{d)
H " i,
i L.as

1/ ke initial rate skall be 16.0 cents per Mcf at 14.65 psia for sales
with resnecet o thne acrbage Applicent acquired from Marathon Oil Company,
previously covered undexr Marathon's FPC Gas Rate Schedule io. 5%, in
Docket No. CI60-393; and the initiel rate shall be 15.5 cents per Mcf
at 1L.65 psia for sales with respect to the newly dedicated acreage }
Applicant acquired from Hondo 0il & Gas Compeny and Marathon Oil Company
as provided in the rate schedule accompanying the certificate application.
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(Y . cex is issued her not Wo. CIBT-1591 cuthor-
» : Sy . o . - . T e e e A e S
izing AD Jiﬁc@nu conmtinae oo sale of aoiural. Las wolng wesndereld oun
oune 7, 1954 , by the predteessor.

(r) 4 certidfi

= . . . .- -~
: i ssued herein in Decket Fo. CI88-36 authorizing
Avplicant TO eoniuinLkée ToG Sa ! acre

w~

Le of naturai zas oelng ren & on Juane 7, 1955,
ssued herein in Socket No. Cib3-3L au
le of pavural gas wivien was initiated with
on by the preaecesscr.

(7Y 2 ceriisf
Apnlicant o convinue thc sa
vrior Commission authorizati

filing of ihe related rate filings in Docket

(X¥) %he accoptznee for
- <] -— - - I
Nos. CI€8-38 and CI68-52 are contingent upon each Lpdlicant filing three
COﬁl s o a2 villing staterent as reguired by the Regulations under tre

(L) 7i¢ certificates heretofore issued in Docket Nos. G~4730, G-122bk,
CI65-1159 and CI65-1310 are amended by adding thereto or deleting therefrom
authorizavion to sell natural gas to the same nurchesers and in the same
areas as covered by the original authorizations pursuwant to the rate

schedule supplements as indicated in the tabulation nerein.

() Trhe certificates reretofore issued in Docket Nos. G- 3150, G- hEY{,
G~l307h, CI60-353 and CIr65-699 are amended by de;euing therefroa authoriza~
tion to sell naturel gas from acreage assigned to Applicents in Docket Nes.
CI68-32, C1&8-33, 0;68-1;4, CI67-1850 anc CL68-40, respectively.

(r) Tre ceritificete h retofore issued in Docket No. CZ61-1557 is
amended to include tke interests of the ncn-signatory co-owners.

(0) The certificates heretofore issved in Docket Nos. G-8560 and
CI6L~1055 are amended by changing the certificate holders to the respece
ViVe sutcesuors 1a interest as indicated in the tabulation herein.

NN e

(P) Permission for and annroval of the aba ndonmeno of service by
the respeciive hp)l”cants, as noveinvefore described, all as more fully
Tk espective gpplications and in the tabulation herein

‘a) Pern sicaion Yor and epprovel of the ebandomment in Docket No.
(ol .= ; - . - -, . - .
CI6E-51 shall nov be construed O reiicve Applicant of any refund obligation
which may oo ordered in the rate suspension proceeding pending in Docket
lq . RJ.UZ-Lfl
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tebulation herein
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4730, et al. -
heretofore issued in Docket Wos. G-11012 znd

respective related raic

P S —n
UG Sl

Gordon M. CGrant,
Secretary.

are - he l
essicns lovcin ave accepted and redesignoted,

wolicable Comalssion Regulations under the Natural Cas AcT

on vne dates &s indiceted in the tebulation herein.
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Azailcant

Gr o fesnticy

G-4730 ! R. H. Adkiao
D 6-21-67
)
{
a-8650 i Centsur Pebroleum Corporatior
E {-24=87 © {caccessor 10-Whe Texstar
) Corporation) l
i

Gulf Oil Corporation 3/

—— e e

;
! i
c-122%%  § . Yexncod Xnc. ;
D 2-7-56 t (Operator), et al.. s
B 4
|
!
! i

CI61-1557 Livingston 011 Cocpany

1-21-65 9/:  (Operator), et ai.

CI64-1055 Cas Engine & Compressor
E 5-19-6T Service (Operator), et al.

(successor to Tenneco 041
Corpany {Operotor), et al.)

Contolidated Gos Supply
Corporation

voshingtoa Dictrlct, Kunavhi

County, West Virginia

Texas Fanteira Drancaiccion
Corsoraxion

Clayton Pield, Live QOax

County, Wexes

EL Pugo Natural Gas Company
wd 2ecos Copany
Asaczer-™Mppett Arvea, Uploa
County, a¢xas

Cities Servico Gas Caupary
M. 2. Waynoia (Held, Woo<s
County, Okiolica

Oklahoca Ratural Gas Gathering

Corporation 3
Ringwecd Field, Major County,
Oxlanoca

Arkansas Loufsiana Gas Cimpeny
Eagerty Unit, Scottsville
(North) Field, Harrison
County, Texas

pgon)

Jungie

wov.
7-13-67

Loeiga. 33167 2/

22rective Dates

3-31-67

' Supp. Agred.
i 10-21-(5
&

assign. 9-10-65 1/ !

anend. Allee.

;o 3=19-65 §
2

¥ GRS Ko. §¥

Supp. Yo3. 1-7

Not. of Suceession
5-15-67

Assign. 10-2C-68 11,

Effoctive Date:
10-10-65

55

snneco 011 Compary |(Operator)

12
13

>y
-~
~
>
K
o

[}
1
-

ard capacity to twe snd parket such gas.
Erfective Doter Dete of this order.

ST
FPC GRS No. ",
Assigned same of the woreae; leases have

E Bee we wawe v}

expilyed on the rezaining acreage.

.

“Dransfers projerties lron The Texstar Corporation to Centaur Petroleun Corporation.
January 1, 1960, morazortun provided t; Opinton No. L68.
By letter filed 8-16-37, Anplicant advised willingness to accept Léawanent suthorization containing conliticns
sinflar to those ixyosed by Opinfon No. L6S
EfZcctiva Data: Date of fnftial delivery {Applicant shall advise the Caxisslon as to such date).

Assigned acrcage situated in Section 27-25N-154 and now covered by Pioncer Production Corporation (Operator), <% al.,

Asendaent to the certilicais Jiled to cover intewcsts Of nont-s/gnatory Co-o«wners.
lio reluted rate ccacdule cunpienent. Rate filing consiets of letters of authorization to cover {ntercsto of noa~
s1gNaLory co~owners in acreade under basic contract.
Assigns Tenneco's 40,2675¢ tntorest fn the Hagerty Unit to Gas Engine & Cozpressor Sexvice (Operator), ot al.

Deletes gas to be produced froa the "Hewberg" Fonzation (belos 5000 feet) due t1 buyer's lack of facilitices




Dekey Bos, $-4730, et ol

3 - Succesciion
P o= Partlal Sasomanicn
T Va2 tate £oioiule 1o b secspAd
s2ot os i N
ol ’ Pu:o‘":«a., L.:cr.,‘ivn el late! i
Taly Filed A=dlicont Plold ecl looriien of Deaunind i o S,
I185-135y ¢ Tenneco o041 Coopany, ot al. El Paco Natuzal Cru Cozpany Supn. Agrce. f
C 7-19-07 | San Jusn Sasin, Ssn Juan s 1-6-61 b 11
12/ County, New Mexico & :
2
|
i
. |
§
€165-2310 Rodert E. Afkean, ef al. Pankandle Zusteim Pipe Lite FuLree. : ‘
¢ 1mai-c7  ; &fofo AR, Lad. Company i 6-19 &7 I8 2
12/ . Y. E. Zovgan Jicld, zeaver H
County, Oxkiahcawa ‘ !
!
¢
CIé7-1577 | Guif Ol Corjoration 5/ Cronswesters Pinelin SRENp “atract L1467 389 -
A 5-5-.7 PoWess Lo &f
L/ : Neeves und Pecous Counvivy,
{ X8
i
: i
'
nﬂm Fodlirsdery, =t al. h2 Manulniturers Ligat and Contract L0-19- L\‘rl-:/ 1 -
{zuccessor to Wesmuth- Y Coenany Assign. 12-1 -66_5/ 1 1
i Ceilaban Gas Compeny) Ficnhiil Tuwishdy, Grecne festive Dates :
! County, Pecnsylvonia 12-10-86 ;
!
Contract 10-19-L627 2 -
Acsign. 12-1-66 15/¢ 2 1
E¥ective Date: i
12-10-86 §
!
:
i
| i
z K
c167-1612 Phillips Petrolewa Coupanyts Fatural Gas Pipcline Cozpany ! Contract 9-15-66 = &L37 -
A 5-3-57 . o2 laerica &f K
5 ‘ ; Delavere [oein Arca, Eddy :
‘ 1 county, wow Roxico 3
i
i
. t {
CI67-1758 | Wemneco 041 Compory 16/ £1 Paco Futurel Guo Coopor | contrace k-28-67 | 21k -
A 6-9-87 ! Fed Millo Arce, Lea County, | Ltr. Azree. :
19 : New NMoxdico 1 5-xa-6_g/ © 21k 1
: 3 )
| |
L]
i !
!

.1:\1*.1-0."L.1 purcuast to the Couslspion's Stotement of Geraral Policy No. 61-1, 6o mmrded.
¢ 7, 195%, by pacdecesson (Pr\_dl.c\....m Loves tuae certivicate or ate Jilings to
i Gao Coopany, seller and ifatural Gas Cospuny of Woct Virginia (Manufacturers! prodecessor)

Calingad
Coo Company to Wilza Hollingbesry, ot ad.

: -3f and 6-30-67, Applicants cgveed To cecept pemsaasat certificates in Docket Nos. CI67-1612
=378, respectivoly, coataining condltions similaxr to those irposed by Opinida No. L63.

S

Ty lettex
ond CI67
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3 UL, ] 25w Ve ssountod

Yo
e .
! Drangwéstera Pincline Coupany | Fetif, 6—15-57 28/ 2
: Atoka Zennsylvanicn 2001, 5 O;.c-..,.u“, ALSCCa l
234y County, YNew Kexdleo 5-10-57 19/ z P
colga. f,-b( 29 2 iz
I U e e hcr.ig;n. c:8-Cf fl 2 1 3
R : . >6rzfi =2 | &
{ i et
1 H
: {
H :
! )
Eltou X. Daver Cag Pranenort, Inc ! Contract 5~-16-€7 1 .
Willfems DIstete ‘; \ood : &
22 County, West Virg
: i
cI63-32 Sun 021 Caopeny (Couthvest Ione Steer Gao Cospan b oa1g -
(o-:fo) 22 Mivision) (successor to Iig Mineral Creek ..ca.d,
? 7-7-67 f Majoii, Ines 23/} Gr&.yaon County, Toxus 9-55 219 1
| Lor. 5-12-38 219 2
i . Cor.‘.'cy,:ce
' 2-2-57 25/ 219 3
i ElZoctive Dates
1-1-67
!
i
‘L Company (Southwest :  Lone Ster Gac Copany i Convrect 1-1-53 27/} 20 -
,.on) (sucsacsor o i Big Mirercl Crech ‘.;cld, Anend. Aocea.
V.a.Joi.u, Tac. 28/) ; Grayson County, Texas 11=35-5 220 1
: . 5-12-'53 KRy 2
Couveyance
2-2-51 25/ 220 3
eXfoctive Date:
! 1 1-3-67
E
;
1 I
| .

s “'xta“iu. syrovided by Opinton No. 485 <5
% < 22-23, o M:ru.q, Lot
Co tract on file as wbhon 0L Camanty Y28 G23 Ho. 5.
S..nh Nk, Soctlon 20, U185 R20E, Horrgd ormotion only).
s s/l w/l. B2 '/i’., Soction 20, 2183 x28W).

-, trui to cr..mlc.. 2. Read, h‘wc: rebaing a 798 fntervat.
Lo to Read. Moo roualus & T5% invervet.
Dudlitin

[ ‘ole to nowly deifcated aercage.
e {cuccessor Yo 450 Ohio 0X1 Cocpuny)

v

(581 \.vua.r\y \o irn Mo -.u

igoued o L 1 Cc:;:m,r, ot o},

chw, &8 GXj5 No. I, walca covercd sigiatory co-ovacrs, George
C Yoo cc.‘\cyod their intercsv to \uJoil, Inc.

Acaipns ac:cc.\,u. wooa Fajoil, Ine. to San 051 Corpany.

S eoveren wades cortificate fesued to Xivby Pctrolc.u Campuay (0*0*00.0.2, gj Lo

Currently on Tile as Mruy Patroleua Company (Operazor), 2% o). ¥ G Yo. 10, vt “a covered 6ignatoxry co~wwnors,

George W, Buaphreys, ot ol., Who conveyed their fntercat to :l.aJoil Inc.




Dockst Bes. G-AT39, gf sl L -0
Alng Cela:
. S23VAeS
o b
C to odd &emeagu
2 Lo Gelolo Lenvaga
=
¥ - Partlal Sucocssion
SSREL N
el ) . i
Dats P13 i : !
i 3 |
CY68-3% ! Oley Yeeger {successor to Yonnzoil Conpany j Tuylor & Tnylor Gas Comptiy |
A 6-23-867 | Tuylor & Taylor Gas Duvs) Distriet, Lincoln § ¥FC GID You 1 s 1 -
i Coanpany) County, West Virginia Sunz. o, X 5 I 1
1 tot. or Succersicn !
! €-20-67 - -
' Acoiga. 2-28-67 25/ 5 2
i ITfestive Dnte:
! 3-2-87
Assign. 5-%1-67 29/ 5 3
Erlective Dute:
5-31-67
i
!
c165-36 ‘ Marie ¢. Acderson, 21 Puso Netural Gas Coupsny Contract 6-18-53 3 -
AT7-7-87 3V ! Srecutrix of Zelate of Gallegoa Cenyon Undt, Supp. Agrec.
12/ ; Bivard J. Joknoon San Juw County, New Mexico 10~12-53 1 1
CI183-37 | riadle Joues, dfv/a ' United Cos Pipe Line Copany | Contract T=10-67 3;) 1 -
A 7-12-57 i ¥idte Jones Zuginesring : . detuaddn Deld, Victoria .
12/ i Coupany }' County, Sexas
4
f J’ .
H
CI168-33 |  Allen ieard, gt gl. ' . United Fuel Caa Company Contract €-29-6T7 X2/ & -
A T-12-87 ¢ S Urion Distrlet, Favha .8
12/ 1 County, West Virginia
-
. i
c:a:e-:; *  CRA Tuvernatiosal, Ltd. United Gas Pipe Line Cezpany | Contrack 1-1%-65 = 3 -
CI85-€99) {succeizor to 041 & Gas Tberia Meld, Iberia Parich, Asuizn. 3-24-85 ‘o0 5 1
F T-12-67 .  Propeviy Managezmeay, Inc.) Louisiena jhssign. 12-23-86 35, 3 L2
{ Effective Datel y i
.’ 12-31-65 {
; ' a
| |
i : .
|
;
H
|
t

6/ cupra.
1%/ Suora.
25/ reoa Soylor & Wavlor (ol Cliamy to Oloy Yeoger (Taylor & Taylor nover made cortificate £iling to covor sald wala).
29/ Corrxects and eacplutes assignzent dated 2-28-67.
30/ sale boirg rendercd on'June 7, 195k,
3 e e & death of 5,367 fuet to 5,272 feot.
7 Ca Fewlasgy Sand s deddicatad to the costiact.
Gas Pavporty Heosgemeat, Xne., and United Cae Pipe Line Coupany; oa Jile ac
33 Property Marsgttsive, Inc., Y28 GRS No. 22,
pecstrines s Oil & Gau Paogporty Mamegesent, Inc. vo Nicholas Re duPoat.
35/ wrensiuve propertios fiva Nicralaa R. duPoat to CRA Imternatiosal, Ltd.

.




2 2SI A
! ‘
Ch 2 et i I
Suallosnt : D =1y,
H ¢ i
Toinee eriean Petrolowz ‘ Concolidated Gas Scuply i trac 3 i -
: ston (successor to Corpoazatica { Bavaony :
. Coauzmbaan fuel Corporatioa) Yamkis Qoimchlp, Indlena ¢ a2-zh 8 1 1
! | County, Peanaylvania | suvlecs !
! l 202! 8 | 2
i Subleane Agree. §
i 5-8-6 8 : 3
r Eubl 3 H
i : & ¢ %
i H
- - ‘ -t L -
i Ldlactive Date: {
12-2%-8% !
! ; ;
l ; ‘ :
| |
H :
CI63-45 ! suaray I (Il Capany Coatract 5-16-67 2% i -
ATT-S7 & !
12/ ; . . k
i’ i ULttt County, Dos i :
¢ . ; H
: § P
{ ]
: i
c:é&—s*: i Apachs Comporation Uorthora Natursd Gus Coopany b iiot. ¢F Caancellatic: i
(c165-252) ; Esnsfond (Lover dersow) HMeld, | 7-32-87 39/ LA 2
B T-2b=u7 : Eutchinzoa Couaty, SToxas : z/ Lot
i
CI68-52 l Witeo Chemteal Coopany, Iac. ! Papnsylvania 823 Casary’ Centract 7-6-67 2 -
: AT-2-6T | T Shalfield Sowssiip, Warwea &/
. ! County, Ponnsyivania :
. i 3 H i
’ v i 1
(5168-§3 ¢ Eatington 011 & Gas Cocpany; Pennzoll Ceupany Contract L-10-67 1 -
AT--57 1 Agent 2ow Gilmewn O, Murphy Distriet, Ritchio &/
. 1 i KcClellan, et al. County, Weat Virziuia
g i :
oy i H
. CI68-59 9«:11’ CL1 Corporation Untzed Fued Cas Compony Not. of Cancellatior
_ (0-:.1012 ,  \Gzeruvor), gt ol. Southenst Eouma Meld, T-17-67 39/ 12% 10
; B 7-18-67 | Qerreoonne 20aiod, Louisiena 2/
= ;
i )
0168-;‘0 ! Alme Ovingderf? Schaefor Korthern Nsturad Gos Cozpany Coatract 5-31-87 2 -
A T-19-67 d/v/a Alna Cringdevsts Acwcage ia Beaver County, &/
Xef Oklahoza
g

Supia.
Supdra.

o,

12/ Supra.
38/ Alxso on file a3 Colusbian Fuel Corporation ¥PC 675 No. &4,

Various lunstiumeats woereby Transazerican acquived frvm Colwihian Fuol Corporatien drilling and production rights

to th: asiG ecresge N imexremeats of 50 acre bDlocks to a dopth of LOOO feot as cpecified fu the "Farcout Aprecuzont”

Zstablistes now dilivery point,
Soaxrce of gas dedloted.
Rate erfective subject tO rofund im Docket Xo. RIGh-4hl.
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DRILLING REPORT #22

%

3/10/67

3/13/57
3/14/67
3/15/67
3/16
3/17
3/20
3/21
3/22
3/23
3/24
3/27
3/28
3/29
3/30
3/31
4/1

4/2

Drill

- Drilling 8620,

T™O 5996'. DST top of upper Wolicamp 3813' - 5565 Ran 5

min., pre-flow. Had weak blow for 1 minute anéd dcied O»encda

well 15 minutes, closed in fo; 5 minute Total test time 20

minutes. Recovered 20' cdrilling nud. 60 min. initial shut-in

pressure 1454%; 60 min. *lral shut-in pressure 1453; initia

flow pressure S5#; final flow pressure 12037; initial hydrostatic
£inal hydrostatic prassure 2643; temperature 1lll deq.

pressure 20630;

- Drilling 6655°
"Drilling 'at 6835' in shale.

rilling 6938°

in shale.

in lime, dolo and shale. king 8' an hr.

ing at 7160' in shale.

" [1] 7330I I|. ¥

Drilling 7827}

" 7917
Drilling 8029'
Drilling 8146
Drilling 8224,

Drilling 8705',
Drilling 8765
Dxilling 88l4!

Drilling 8996.*.

in dolomite, lime and some shale. Making about 8' hr.
" " " " . Making 8 to 8' hrx.
in dolo, lime and shale. uaxlng 6 to 7 ft. hr.

in lime, dolo and snale.
in lime, dolo and -shale.

“in lime, dolo and shale

in lime, dolomite and shale.

in lime, dolo and shale.

sand
Coming out to put on test tool.

TD 8996'. DST 8800' to 8996'. PF 5 min - strong blow gts in 23 min @ rate of

- 4,500 MCF/day. Shut in tool for 33 min to run ISIP. Open tool, gas to sur

immediately, flowed 11 min @ rate of 12, 1000 \/XCP/day thru 3/4" choke, flowing

surface pressure 8504
33 min

temp
»Increment ﬂov& rates:
o - Time.

S R
S AN
‘ ;3n
4n
e
an
10"
. ) llll
; 44n

44 min’

11 min .

ISIP
FSIP
iIFP
FFrP

IHP
FLD

1420
Vol

3, 000 MCF
4,500 MCF
. 5,700 MCF
7, 000 MCF
8,500 MCF
9,750 MCF
11,250 MCF
12, 000 MCF
SI

Went back in hole and drllled to 9053" TD,

‘Running ‘electric logs.

<

2480
2480
2162
2242

. 4371

4371

" Flowing
TP at Sur

200%#
3004

400#

500+

- 600+

- 700#

- 800+#

850#




REPORT #23

N . ien Mayer sl Irene Brainaxa
Vi
i 3/10/67 ©D 5995°'. DS top of upper Wolicamp 5813' - 5695 Ran 5
| . e o .- - - . N~ s - -
i min, pre-=Iflow. Had weak biow foxr L minute and &ied Opened
' well 15 minutes, closed in Tox 5 minuvtes. Dotal test time 20
ninutes. - Recovere& 20" Grilliing mud. 80 wmin. initial shus-in
pressure 145%; 60 min. Zinal shut-in pressure 145:3; inlitial
+ flow pressure 853%; final flow pressuxce 120%; initial nvyircstatic
pressure 2630; final hydrostatie pressure 2643; temperxaturxe 1il &eg.
3/12/87 - Dxrilling 6655' in shale.
3/14/67 Drlll*nr'ac 6835+ in shale,
'3/13/67 Drllllﬁg 6938' in lime, dolo and shale. Making &' an nr.

3/16 | " Drilling at ,
3/17 . } 1] . |v] 733OI II' )

3/29

in line,

dolo and shale

3/20 _'Drilling.7827' in dclomite, lime and some shale. Making asout &' hr.
3/21 " 7917 " " " " ". Making 8 to &' hr.
3/22 Drilling 8029’ in dolo, lime and shale. Making 6 to 7 £ft. arz.

3/23 ‘Drilling 8l46' in liwme, dolo and shale.

3/24  Dxilling 8224, in lime, dolo and shale.

3/27 /. Drilling 8620, in lime, dolo and shale

3/28 rilling 8705", in lise, dolomite and shale.

40
. . 500#

.600%
L 700# - - .
| 800# T -

8504

i IR, AT
R P

o
10"

. 5,700 MC¥F
£+ 7,000 MCF
. 8,500 MCF

- 9,750 MCF
co 211,250 MCYF
T SR 11".--"' 12, OOOMCF
. B . S 4an SI .
: ' Went bac.< in hole and ‘drilled to 9053 TD, - '
Runmng electrlc logs. ' '

Drilling 8765 )

3/30 . Drilling 8814' sand

3/31 ,_Drilling 8996, Coming ouL o put on test tool

4/1 TD 8995'. DST 8800’ to 8996'. PF 5 min - strong blow gts in Zz min @ rate of :
3 ' ‘4,500 \/iCF/aay Shut in tool for 33 min to run ISIP. Open tool, gas to sur :
-ﬁmm»dxa.tely, flowed 11 min @ rate of 12, 000 MCP/day thru 3/4" choke, flowing
ik 5 surface pressure 850#.. - R
i} o s T w0 0 33min . ISIP 2480
i Sy s U aamin | FSIP . 2480
A P RN EURLI ¢ b > 2162 !
3 S e s Mlmin s FEP . 2242 |
3 WO TP 43T _ |
i B S temp o 1420 2 - e "
1’ : e Increment ﬂow rates. - : Lo . : :
i Sl et --'I‘xme .0 Vol " Flowing
i3 o ' SRR <. TP at Sur
N ; - g;;swv-fﬂilév‘ff - 3,000 MGF .~ 2007
E : N L 4,500 MCF "~ '300#

4/
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DRILLING REPORT #25__

47467
4/5
4/6

4/8

4/9
4/10

Ran temperature survey.
woC

Sct packer on wire
Sct uhing on pack
and packexr - from £9
flowed within 30 wm
up to 7 MCP per da
Well shut in 184 n
1 hr. Clean u
1 hr. 16/64%
L. hr. 24/G%
15 win. 32/64
45 min. 40/64

Shut in.
Prep to xun 4 point

line &t 3800C°. Running
cr at 8800, porioxated
CO0' to 8944, 2 shocts pex
in. after perforating at
v. flewed well 4 nrs.
s, Surface shwut—in
fo) 20.32/6<
L850 PSI FLP.
1486 psi ¢
L1110 psI ¢
770 PSI "
test to gain potential.

N

3 Oy LN
OO O
W O




DRILLING REPORT }26

4+

" Len Maver i1 Irene Brainard

4/4/67
4/5
4/6

4/8

4/9
4/10
4

Ran temperature survey. Top of cement 7780 ft.

WCC . '

Set packer on wire line at 8300'. Running tubing.

Set tubing on packer at 8800', perforated througn tubing
and packer from 8900' to 8944', 2 shots per foot. Well
flowed within 30 min. after perforating at varying rates
up to. 7 MCF per day. Flowed well 4 hxs.

well shut in 16% hrs. Surface shut-in pressure 1900%.

1 hr. Clean up 20.32/64

1 hr. 16/64 1850 PSI F.P. 2.7 MCF
l. hr. 24/64 1480 »s1 " 5.03 MCF
15 min. 32/64 1110 psT ™ $.96 MCF
45 min. 40/64 770 PSI " 7.69 MCF
Shut in.

Prep to run 4 point test to gain potential.
Well shut in 67% hrs. Surface shut-in pressure 19014#.
Ran bottom hole bomb to TD 9023, fluid level 8900 £ft.

-Following results of £low rates of 4 point pressure tests,

all flow pressures stabalizing within 15 minutes:

1/4" choke Flow pressure 1803 2.268 MCF
3/g" " v 1642 4.698 MCF
7/16" " " " 1458 5.644 MCF
/2% " " " 1296 6.512 MCF

Open flow potential being calculated and will be reported
on subsequent report.




DRILL{N% REPORT # 27

Len Maver #1. JYrene Rrainard

rh

' L/8/67 Ran temperature survey. Top of cement 7780 Le.

i 4/5 wee

i . . . - . -

! 4/6 Set packer on wire line at 8800'. Running itubing.

Set tubing on packer at 8800', perforated through tubing

. and packer from 8900' to 89%44°, 2 shots per focot. Well -
flowed within 30 iuin. aiter perforating at varying rales '
up to 7 MCF pex day. Flowed well 4 hrs.

L 4/8 Well shut in 16% hrs. Surface shut-in pressure 1900%.

! 1 hr. Clean up 20.32/64

| 1 hr. 16/64 1850 PSI F.P. 2.7 MCF .
; 1. hr. 24/64 ' 1480 PSI " 5.03 MCF

| 15 min. 32/64 1110 pst " 6.96 MCF

: 45 min. 40/64 770 PSI " 7.69 MCF

i 4/9 Shut in.

i 4710 Prep to run 4 point test to gain potential.

! 4/11 Well shut in 67% hrs. Surface shut=-in pressure 1901%.

Ran botteom hole bomb to TD 9023, fiuild level 8900 £ft.
Following results of flow rates of 4 point pressure tests,
all flow pressures stabalizing within 15 minutes:

f 1/4" choke Flow pressure 1803 2.268 MCF
C 3/8" " : " " 1642 4.698 NCF
3 7/16t v " & 1458 5.644 MCF
5 /20 v “ " 1296 6.512 MCF

il ’ Open flow potential heing calculated and will he reported

L ’ on subsequent report.

f 4/17/67  Well tested 15 MVCF per day; estimated 10 barrels distillate
7 pexr million.

- “This will close the daily reports. Final papers filed
: with Commission and will be forxrwarded under separxate
cover.




ATOKA-PENNSYLVANIAN GAS POOL

ALLOWABLES

April, 1967

Total Pool Allowable
; Marginal Well Allowable
¢ Non-Marginal Allowable

May, 1967

Total Pool Allowable
Marginal Well Allowable
Non-Marginal Allowable

: ) June, 1967

Total Pool Allowable
Marginal Well Allowable
Non-Marginal Allowable

July, 1967

Total Pool Allowahle
Marginal Well Allowable
Non-Marginal Allowable

August, 1967

" Total Pool Allowable
Marginal Well Allowable
Non=-Marginal Allowable

686, bl
38,402
648" 041

747,894
38,402
709,492

734,513
38,402
696,111

751,526
38,402
713,124

991, 364
h2,k09
948,955

- e = e v = o s <




