CASE 36773 Application of DUGAN
PRODUCTION FOR SPECIAL RULES FOR
THE SALT CREEK-DAKOTA OIL POOL.







GOVERNOR
DAVID F. CARGO
CHAIRMAN

State of Netw Mexico
®il Conservation Gommission

i

STATE GEOLOGI!ST
A, L. PORTER; JR.
SECRETARY - DIRECTOR

LANG COMMISSIONER
GUYTON 8. HAYS

MEMBER
P. O, BOX 2088
SANTA FE
November 13, 1967
Mr. Thomas A. Dugan Re: Case No. 3677
Dugan Production Corporation Order No. o a1a3g
Post Office Box 234 Applicantg

Farmington, New Mexico 87401
DUGAN PRODUCTION CORP.

Dear Sir:

Enclosed herewith are two copies of the above-referenced Com-
mission order recently entered in the subject case.

| Very truly yours,

- AN e

I ; . A. L. PORTER, Jr.
v Secretary-~Director

| ALP/ir | | I

Carbon copy of drder also sent tos

Hobbs 0OCC X
Artesia OCC__
Aztec OCC X
Other




Post OrfFIcE Box 234 TELEPHONE: 325-184 Office

7ip Gode B DUGAN PRODUCTION CORP. oo

THOMAS A. DUGAN, President /
%709 BLOOMFIE!D RD. %) _f;
FARMINGTON, NEW MEXICO i \(
September 27, 1967 5
o,

A. L. Porter
New Mexico 0i1 Conservation Commission
Santa Fe, New Mexico

Dear Mr. Porter:

i am requesting the New Mexico 0il Conservation Commission to establish

| special pool rules for the Salt Creek Dakota oil pool in Sections 4 & 5,

] T 30 N, R 17 W, San Juan County, New Mexico. We are requesting 2 1/2 acre
spacing with the fellowing provisions:

1. Each well completed or recompleted in the Salt Creek Dakota oil
pool or the Dakota formation within 1 mile thereof shall be
spaced, drilled, operated and produced in accordance with the
special rules and regulations hereinafter set forth.

2. Each well shall be located no nearer than 165' to the outer
boundary of the quarter-quarter section on which it is located and
no riearer than 200' to any other well producing from the same pool.

s - ~

3. A 40-acre proration unit shali not produce in excess of the 40-acre
top unit allowable for wells in the 0 - 5000' depth range in
Northwest New Mexico, regardless of the number of wells on the unit.

S1ncere1v,

7

Thomas A. Dugap

sc ‘B Sep 28
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-2~ Examiner Hearing -~ October 25, 1967

CASE 3€73:

.CASE 3674:

CASE 3675:

CASE_3676:

" CASE 3677:

CASE 3678:

Docket No. 33-67

April 7, 1967, to August 3, 1967, to their Irenz Brainard Well
No. 1 located in Unit E of Section 20, Township 18 South,

Range 26 East, Atcka-Pennsylvanian Pool, Eddy County, New Mexico,
said period being from the date of completion of the well to the
date of approval by the Pederal Power Commission for the sale of
gas from said well.

Application of Ralph Lowe for salt water disposal, Lea County,
New Mexico. Applicant, in the above-styled cause, seeks
authority to dispose of produced salt water into the Yates forma-
tion in the interval 2964 feet to 2982 feet in his Humble State
Well No. 1 located in Unit G of Section 36, Township 25 South,
Range 36 East, Jalmat Pool, Lea County, New Mexico.

Application of Robert N. Enfield for the amendment of Order No.
R-3189, Chaves County, New Mexico. Applicant, in the above-styled
cause, seeks the amendment of Order No. R-3389 which pooled all
mineral interests in the Chaveroo-San Andres Pool underlying the
NW/4 NW/4 of Section 11, Township 8 South, Range 33 East, Chaves
County, New Mexico. Applicant specifically seeks the amendment

of paragraph (9) of Order No. R-3189 to fix $125.00 per month as

a reasonable charge for supervision and operational overhead for
the subject well and to authorize the applicant to withhold from
production the proportionate share of said $125.00 and the pro-
portionate share of actual operating costs of said well attributable
to each non-consenting working interest.

Application of Gulf 0Oil Corporation for a unit agreement, Eddy County,
New Mexico. Applicant, in the above-styled cause, seeks approval

of the North Hackberry Yates Unit Area comprising 720 acres, more or
less, of Federal Lands in Sections 23 and 24, Township 19 South,
Rarnge 30 East, Eddy County, New Mexico.

Appllcatlon of Gulf 011 Corporation for a waterflood project, Eddy
County, -New Mexico, Appllcant; 4r the above-styled cause, seeks

authority to institute a waterflood project by the 1n3ect1on of

‘water into the Yates formation through eight wells in Sections

23 and 24, Township 19 South, Range 30 East, North Hackberry-Yates
Pool, Eddy County, New Mexico.

Application of Dugan Production Corporarion for special pool rules,
San Juan County, New Mexico. Applicant, in the above-styled cause,
seeks the promulgation of special pool rules for the Salt Creek-
Dekota O0il Pool, San Juan County, New Mexico, to permit the drilling
of wells on 2 1/2 acre spacing provided that no well be located
nearer than 165 feet to the outer boundary of the quarter-quarter
section and no nearer than 200 feet to another well producing from
the same pool, and provided further, that a 40-acre proration unit
would be subject to a 40~acre allowable regardless of the number

of wells on the unit.

Application of Ryder Scott Management Company for a waterflood
expansdion, waterflood buffer zone, and several unorthodox locations,
Eddy County, New Mexico. Applicant, in the above-styled cause,
seeks the expansion of its Artesia-Nichols Waterflood Project,




Docket No. 33-67
DOCKET: EXAMINER HEARING - WEDNESDAY - OCTOBER 25, 1967

9 A.M. - OIL CONSERVATION COMMISSION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING - SANTA FE, NEW MEXICO

The following cases will be heard before Flvis A. Utz, Examiner, or Daniel S.
Nutter, Alternate Examiner:

CASE 3668: Application of Mobil 0il Corporation for a triple completion, Lea
County, New Mexico, Applicant, in the above~styled cause, seeks
approval for the triple completion (conventional) of its Bridges
State Well No. 121 located in Unit L of Section 13, Township 17
South, Range 34 East, Lea County, New Mexico, to produce oil from
the North Vacuum-2bo, Vacuum-Upper Pennsylyanian, and Vacuum-
Middle Pennsylvanian Pools, through parallel strings of tubing.

CASE 3669: Application of Amerada Petroleum Corporation for a waterflood
project, Lea County, New Mexico. Applicant, in the above-styled
cause, seeks authority to institute a waterfiodd project on its
State "VA" Lease by the injection of water into the Grayburg-San
Andres formation through two wells located in Units K and M of
Section 23, Township 17 South, Range 34 East, Vacuum Pool, Lea
County, New Mexico.

CASE 3670: Application of Amerada Petroleum Corporation for a dual completion,
Lea County, New Mexico. Applicant, in the above-styled cause,
seeks approval for the dual completion (combination) of its State
"MA" Well No. 3 located in Unit M of Section 24, Township 11 South,
Range 32 East, Lea County, New Mexico, in such a manner as to
permit the production of gas from the Moore-Wolfcamp Gas Pool and
0il from the Moore-Pennsylvanian Pool through tubing installed in
parallel strings of 2°7/8 inch and 3 1/2 inch casing, respectively,
cemented in a common well bore.

CASE 3671: Application of Amerada Petroleum Corporation for salt water disposal,
Lea County, New Mexico. Applicant, in the above-styled cause,
seeks authority to dispose of produced salt water into the Pennsyl-
vanian formation, Bagley Field, Lea County, New Mexico, through the
following three wells, all located in Township 12 South, Range 33

East:

L. H. Chambers Well No. 2, Unit C of
Section 113 Disposal Interval - 9005
to 9393 feet;

State BT "D" Well No. 4, Unit N of
Section 2; Disposal Interval - 8979
to 9291 feet; ‘

J. T. Caudle Well No., 1, Unit H of
Section 103 Dispnsal Interval = 9001 to
9326 feet;

CASE 3672: Application of Charles B. Read and Len Mayer for back allowable,
Eddy County, New Mexico. Applicants, in the above-styled cause,
see the assignment of back allowable for the period from
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CASE 3679:

CASE 3680:

Township 18 South, Range 28 East, Artesia Poonl, Eddy County,

New Mexico, by the conversion of its Western-Yates Collier State
Well No. 1 located in Unit F of Section 20 and its Mershon State
State Well No 2 located in Unit D of Section 21. Applicant
further proposes to drill three additional water injection wells
at the following unorthodox locations in Section 20: 2650 feet
from the North and West lines; 2650 feet from the North line and
1330 feet from the East line; and 1310 feet from the North line
and 1330 feet from the East line. Applicant further seeks the
designation of the W/2 NW/4 of Section 21 and the SW/4 NW/4, E/2
NW/4, NE/4, and W/2 SE/4 of Section 20 and the NW/4 NE/4 of Section
29 as a waterflood buffer zone with capacity allowables, or as an
area wherein transfer of allowable between leases would be permitted.

Application of Sinclair 0il & Gas Company for the amendment of Order
No. R-=2854, Lea County, New Mexico. Applicant, in the above-

styled cause, seeks the amendment of Order No. R-2854, which order
established a 160-acre non-standard gas proration unit comprising
the W/2 SW/4, SE/4 SW/4, and SW/4 SE/4 of Section 26, Township 21
South, Range 37 East, Tubb Gas Pool, Lea County, New Mexico, to be
dedicated to applicant's J. R. Cone "A" Well No. 2 located in

Unit L of said Section 26. Applicant now seeks the dedication of
said unit to its J. R. Cone "B" Well No. 1 located in Unit N of said

Section 26.

Application of Texaco Inc. for an unorthodox location, Roosevelt
County, New Mexico. Applicant, in the above-styled cause, seeks
authority to recomplete its State "CT' Well No. 4 at an unorthodox
location 660 feet from the North line and 1980 feet from the West
line of Section 35, Township 7 South, Range 35 East, in the Todd-
Urcer San Andres Pool, Roosevelt County, New Mexico, in exception
to the pool rules which require wells to be located in the NE/4

or the SW/4 of the Section.
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BiIFORE THE

NEW MEXICO OIL CONSERVATION COMMISSION
Santa Fe, New Mexico
October 25, 1967
IN THE MATTER OF:
Application of Dugan Production Case

Corpeoration for special pool
rules, San Juan County, New
Mexico.

Nt N N N N N N

BEFORE: ¥lvis A. Utz, Examinerx

TRANSCRIPT OF HEARING

No. 3677




MR. UTZ: The next case will be Case 3677.

MR. HATCH: Case 3677, Application of Dugan Production
Corporation for special pool rules, San Juan County, New
Mexico.

MR, UTZ: Are there appearances in this éase?

MR, DUGAN: 7T.:am Thomas A. Dugan, Farmington,
New Mexico,

MR, UTZ: You are representing yourself?

MR, DUGAN: Yes.

MR, UTZ: Or the Dugén Production Corporation?

MR. DUGAN: VYes.

MR. UTZ: 1Is this corporation a solely owned
ration by vou, yourself?

MR, DUGAN: Yes.

MR. UTZ: So in effect you are representing

yourself?

MR, DUGAN: Right.
MR. UTZ: Any other appearances?
(Witness sworn.)

MR, UTZ: You may proceed,

k %k ok ok Kk
THOMAS A, DUGAN, being the witness,

having been first duly sworn, testified as follows:




(Whereupon, Applicant’s Exhibit
No. 1 was marked for identification)

MR. DUGAN: VWell, we're asking for two and a half
acre spacing in the 0Old Salt Creek Pool. The Pool, the old
Pool was comprised of portions of Sections 4 and 5, Township
30 North, Range 17 West, San Juan County, New Mexico. The
acreage colored in red on the plat is Navajo Leases that are
presently owned by Thomas A. Dugan and the acreage coléred
in orange is leases that we were the apparent high bidder on
in the last Navajo sale, but the leascs have not been issued,

At the present time, there are no producing wells
in the Salt Creek Dakota Pool, but we plan to re-enter at
leant two of the old wells and drill several other wells in
theiarea. We feel that the old wells will produce from 3 to
5 barrels of o0il per day and that we can re-enter them with
very little expense. We then propose to drill some additional
wells in the same 40 that these existing wells are in
and that is why we've asked for 200 feet tolerance bétween
producing wells. We have asked for the two and a half acre
spacing and general pbol rules similar to the Slick—nock

Dakota and the Hoghack Field. That's all I have,

CROSS EXAMINATION

BY MR, UTZ:

Q Are these wells shown on your Exhibit 1, Mr.




4

Dugan, are they producing now from some formation?

A No, sir. In Sections 4 and 5, they should really
be shown as "plugged and aﬁandoned".

Q What were they producing from?

A The Dakota formation.

8} Are you going to go in the same wells and try to
produce again from the Dakota?

A At least two of these wells.

Q So your application really jusi covers Section 4
and 5, or the old Salt Creek Pool delineation?

A Yes, the old Salt Creek Pool, I beiieve is the

way it was written up. However, I do have on over

in Section 14 of Township 30 North, Range 18 West, to the

west, we have a producing Dakota well in that section that

makes about a barrel and a half a day. VWe plag to do additional
work in this area and if we are Successfull, why, we will ask

and a haif acre spacing in this area also.

for two
Q Is that a designated pool at this time?
A No, sir, it's not in the Dakota formation.
0 So you would have to have another heaxing for that?
A I presume so,
Q I cann assure you. Are these rules you are asking

for any different than the other two and a half acre rules




that have been written in these shallow pools in this area?
A I would like the same rules with the exception of

I am asking for 200 feet bet&een producing wells, where the
other two pools require 300 feet between producing wells.

MR. UTZ: Any questions of the witness. The
witness may be excused, |

(Witness excused.)
MR, UTZ: Any statements?
MR, DUGAN: I would like to offer Exhibit No. 1

to be entered into the record.

MR. UTZ: ﬁugan's Exhibit No. 1 will be entered

into the record,

(Whereupon, Applicanf's Exhibit
No. 1 was admitted into evidence.)

MR, UTZ: The case will be taken under advisement.
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WITNESS PAGE
THOMAS A. DUGAN
Direct Testimony by Mr. Dugan 3
3

Cross Examination by Mr., Utz

OFFERED AND

EXHIBITS MARKED ENTERED
Applicant's Exhibit 1 3 5
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STATE OF NEW MEXICO )
) ss
COUNTY OF BERNALILLO )

I, ADA DEARNLEY, Court Reporter in and for the County
of Bernalillo, State of New Mexico, do hereby certify that
the foregoing and attached Transcript of Proceedings before
the New Mexico 0il Conservation Commissibn was reported by me,
and that the same is a true and correct reconrd to the best
of my knowledge, skill and ability.

WITNESS my hand this 28th day of November, 1967.

(
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MBXICO

IN THE MATTER OF THE HREARING
CALLED BY THE OXl, CONSERVATION
COMMIBBION OF NEW MEXICO FOR
THE PURPOSE OF CONEIDERIHG:

CABE No. 3677
Ordex No. R-~3338

APPLICATION OF DUGANM PRODUCTION
CORPORATION FOR SPECIAL POOL RULRE,
SEAN JUAN COUNTY, MNEW MEXICO,

QRDER OF THE COMMISESION
BY_THE COMMISSXON:

This cause came on for hearing at 9 a,wm. on October 25, 1967,
at Santa Pe, New Maxico, before Examiner Elvis A, Uts,

NOW, on this___3th __ day of November, 1967, the Commission, a
quorum being present, having considered the testimony, the record,
and the recommendations of the Examiner, and being fully advised
it the prexisesn,

EINDE s

(1) That due public notice having been given as reguired by
law, the Commisesion has jurisdiction of this cause and the subject
matter thereof,

—t i o ms A R e N

{2) That ths applicant, Dugan Production Corporation, seexs
the aestablishment of special rules and regulations for the Salt
Creek-~Dakota Cil Pool, San Juan County, New Mexico, to permit the
drilling of wells on 2 1/2-acre spacing, provided that no well be
located nearer than 165 feet to the outer boundary ©f ths guasiss-
quarter section and no nearer than 200 feet to another well
producing from the same pool, and provided further, that a 40-
acre proration unit would be subject to a 40-acre allowable

regardless of the number of wells on the unit.

(3) That xdoption of the proposed special rules and rsgula-
tions will prevent waste and protect correlative rights, provided
& 40-acre proration unit does not receive more than a 40-acre
top unit allowable for wells in the 0-5000 foot depth in Northwest
New Mexico, regardless of the number of wells on the 40-acre unit,




e
CABE No. 3677
Order Nn, R-3338

X RE ORDERID:

That 8pecial Rules and Regulations for the Salt Creek-Dakota
Oil Poonl, San Juan County, New Mexico, are hereby promulgated as
follows:

B8PECIAL RULES AND REGULATIONS
FOR THE

SALT CREEK-DAKOTA OIL POOL

- RULE 1. Each well completed or recompleted in the Salt Creek+
Dakota Oil Pool or in the Dakota formation within one wila thereof,
and not nearer to or within the limits of another designated
Dakota o0il pool, shall be spaced, drilled, operated, and produced
in accordance with the 8pecial Rules and Regulations hereinafter
set forxrth.

RULE 2. PBach well shall be located on a 2 1/2-acre tract
and shall be located no nearer than 165 feet to the ocuter boundarxy
of the quarter-~quarter sectioi. on which it is located and no neare
]than 200 feet to any othex well producing from the same pool.

RULBR 3. The Becratary-bPirector of the Commiasion shall have
authority to grant excepticns to Rule 2 without notice and hearing
where an application therefor has bheen filed in due form and the
necessity for the exception is based on topographical conditions.

All operators owning acreage within 330 feet of the
proposed location shall be notified of the application by regis-
tered or certified mail, and the application shall state that
such notice has besn furnished. The Secretary-Director may
approve the application upon receipt of written waivers from all
operators owning acreage within 330 feet of the propored location
or if no such operator has antered an objection to the unorthodox
location within 20 days after the Secretary-Director has received

the application.

RULE 4. A AO0-acre proration unit shall not produce in excoss
of the 40-acre top unit allowable for welis in the 0-5000 foot
depth range in Horthwest MNew Mexico, regardless of the number of
wells on the unit.

IT X§ FURTHER QRDERED:

(1) “hat the locations of all wells presently drilling to
or completed in the Salt Creek-Dakota Oil Pool or in the Dakota




-3~
CASE No. 3677
Order No. R-3339

formation within one mile thereof are hereby approved; that the
operator of any wall having an unorthodox location shall notify
the Aztec District Office 6f the Commission in writing of the
nama and location of the well on or before November 15, 1967.

(2) That jurizdiction of thie cause is retained for the
entyry of such further orders &z the Commission may deem neces-

sary.

designated.
BTATE OF NEW MEXICO

A LA
DAVID r?
60

Gu, . HAYF,

4Pz,

A. L, PORTER, Jr.,

r
r

r & Secrstary

esxr/

DONE at Santa Pe, New Mexico, on the day and year hereinabove
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