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CASE 3680: Applicaticn of TEXACO
for an unorthodox location,
Roosevelt County, New Mexico.
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GOVERNOR .
DAVID F. CARGO |
CHAIRMAN 1

State of Neto Mexico
®il Tonservation Tommission

y 7

STATE GEOLOGIST
A. L, PORTER, JR.
SECRETARY - DIRECTOR

LAND COMMISSIONER
GUYTON 8, HAYS
MEMBER

P. 0. BOX 2008
SANTA FE

October 31, 1967

Re: Case No. 3680
Order No. gp_3331

Mr., Booker Kelly
white, Gilbert, Koch & Kelly

Attorneys at Law Applicant:
post Office Box 787

Santa Fe, New Mexico ‘ TEXACO, INC.
Dear Sir:

Enclosed herewith are two copies of the above-referenced Com-
mission order recently entered in the subject case.

Very truly yours,

DA G )

A, L. PORTER, Jr.
Secretary-Director

ALP/ix

Carbon copy of drder also sent to:

Hobbs OCC__ x
Artesia OCC
Aztec OCC
Other




BEFORE THE OIL CONSEXRVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE No. 3680
Order No. R~3331

APPLICATION OF TEXACO INC.
FOR AN UNORTHODOX LOCATION,
ROOSEVELT COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION
BY THE COMMISSION:

This cause came on for hearing at 9 a.m. on October 25, 1967,
at Santa Fe, New Mexico, before Examiner Elvis A, Utz.

NOW, on this_318t aay of October, 1967, the Commission, a
quorum being present, haviny considered the testimony, the record,
and the recommendations of the Examiner, &nd being fully advised
in the premises,

FINDS 3

(1) That due public notice having been given as required by
law, the Conmission has jurisdiction of this cause and the subject

matter thereof.

(2) That the applicant, Texaco Inc., seeks an aexception to
the Special Rules and Regulations governing the Todd-Upper San
Andres Pool to recomplete its State "CT" Well No. 4 at an unor-
thodox location 660 feet from the North line and 1980 feet from
the West line of Section 35, Township 7 South, Range 35 East,
NMPM, Roosevelt County, New Mexico.

(3) That said well is off-pattern with respect to the well
location requirements of the Special Rules and Regulations for
the Todd-Upper San Andres Pool which require welle to be located
in the NE/4 or the 5W/4 of the section and no nearer than 990 feet
to the outer boundary of the gquarter section.

(4) That the subject well was drilled at a standard location
for the production of oil from the Todd-Lower San Andres Pool hut
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ia no longer a commercial well in the Todd-lLower San Andres
Pool,

(5) That approval of the subject application will afford
the applicant the opportunity to produce its just and equitable
share of the gas in the Todd-Upper San Andres Pool, will prevent
the econowmic loss caused by the drilling Of unnecCessary weils,
avoid the augmentation of risk arising from the drilling of an
excessive number of wells, and otherwise prevent waste and
protect correlative rights.

T THEREFO ORDE 3

(1) That the applicant, Texaco Inc., is hereby granted an
exception to the well location requirements cof the Special Rules
and Ragulations governing the Todd-Upper San Andres Pool and is
hexeby authorized to recomplete its State “CT" Well No. 4 at an
unorthodox location 660 feet from the North line and 1980 feet
from the West line of 8ection 35, Township 7 SBouth, Range 35
East, NMPM, Roosevelt County, New Mexico.

(2) That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem neces-

sary.

DONE at Santa Fe, New Mexico, on the day and year herelnabove
designated.

STATE OF NEW MEXICO
o) ¢ coﬁj' vaw&pu COMMISSIOH

R

DAVID F. CARGO. C airman
Eégg 4£?>¢2%:5, >

mber & Sscretary

. \_,)\ /‘——f‘

A. L. PORTER, Jr.,
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Docket No. 33-67
DOCKET: EXAMINER HEARING - WEDNESDAY - OCTOBER 25, 1967

9 A.M. - OIL CONSERVATION COMMISSION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING - SANTA FE, NEW MEXICO

ﬁ----------llI-lllllllllllllllllﬂllllllIlllllllllllIlllllllllIIllllIII"'IIIIIIIIIIIIIIIII.I

The following cases will be heard before Elvis A. Utz, Examiner, or Daniel S.
Nutter, Alternate Examiner:

CASE 3668: Application of Mp} id. Ccrporation for a triple completion, Lea

County, New Mexico, pplicant, in the above-styled cause, seeks
approval for the triple completion (conventional) of its Bridges
State Well No. 121 located in Unit L of Section 13, Township 17
South, Range 34 East, Lea County, New Mexico, to produce o0il from
the North Vacuum~Abo, Vacuum-Upper Pennsylvanian, and Vacuum-
Middle Pennsylvanian Pools, through parallel strings of tubing.

CASE 3669: Appiication of Amerada Petroleum Corporation for a weterflood

project, Lea County, New Mexico. Applicant, in the above-styled
cause, seeks authority to institute a waterflodd project on its
State "VA" lease by the injection of water into the Grayburf-San
Andres formation through two wells located in Units K and M of
Section 23, Township 17 South, Range 34 East, Vacuum Pool, Lea
County, New Mexico.

CASE 3670: Application of Amerada Petroleum Corporation for a dual completion,

Lea County, New Mexico. Applicant, in the above-styled cause,
seeks approval for the dual completion (combination) of its State
"MA" Well No. 3 located in Unit M of Section 24, Township 11 Scith,
Range 32 East, Lea County, New Mexico, in such a manner as to
permit the production of gas from the Moore-Wolfcamp Gas Pool and
oil from the Moore~Pennsylvanian Pooli through tubing installed in
parallel strings of 2°7/8 inch and 3 1/2 inch casing, respectively,
cemented in a common well bore.

CASE 3671: Application of Amerada Petroleum Corporation for salt water disposal,

Lea County, New Mexico. Applicant, in the above-styled cause,
seeks authority to dispose of produced salt water into the Pennsyl-
vanian formation, Bagley Field, Lea County, New Mexico, through the
following three wells, all located in Township 12 South, Range 33

East:

L. H. Chambers Well No. 2, Unit C of
Section 113 Disposal Interval - 9005
to 9393 feet; ’

State BT "D" Well No. 4, Unit N of
Section 2; Disposal Interval - 8979
to 9291 feet;

J. T, Caudle Well No, 1, Unit H of
Section 103 Disposal Interval ¢ 3001 to
9326 feet;

CASE 3672: Application of Charles B. Read and Len Mayer for back allowable,

Eddy County, New Mexico. Applicants, in the above-styled cause,
see the assignment of back allowable for the period from
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CASE 3673:

CASE 3674:

CASE 3
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.CASE 3676:

-CASE _3677:

CASE 3678:
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April 7, 1967, to August 3, 1967, to their Irene Brainard Well
No. 1 located in Unit E of Section 20, Township 18 South,
Range 26 East, Atoka-Pennsylvanian Pool, Eddy County, New Mexico,

. said period being frcm the date of completion of the well to the

date of approval by the Peaeral Power Commission for the sale of
gas from said well.

Application of Ralph Lowe for salt water disposal, Lea County,
New Mexico. Applicant, in the above-styled cause, seeks
auvthority to dispose of produced salt water into the Yates forma-
tion in the interval 2964 feet to 2982 feet in his Humble State
Well No. 1 located in Unit G of Scction 36, Township 25 South,
Range 36 East, Jalmat Pool, Lea County, New Mexico.

Application of Robert N. Enfield for the amendnment of Order No.
R-3189, Chaves County, New Mexico. Applicant, in the above-styled
cause, seeks the amendment of Order No. R-3189 which pooled all
mineral interests in the Chaveroco-San Andres Pool underlying the
NW/4 NW/4 of Section 11, Township 8 South, Range 33 East, Chaves
County, New Mexico. Applicant specifically seeks the amendment

of paragraph (9) of Order No. R-3189% to fix $125.00 per month as

a reasonable charge for supervision and operational overhead for
the subject well and to authorize the applicant tc withhold from
production the proportionate share of said $125.00 and the pro-
portionate share of actual operating costs of said well attributable
to each non-consenting working interest.

Application of Gulf 011 Corporation for a unit agreement, Eddy County,
New Mexico. Applicant, in the above-styled cause, seeks approval

of the North Hackberry Yates Unit Area comprising 720 acres, more or
less, of Federal Lands in Sections 23 and 24, Township 19 South,

Range 30 East, Eddy County, New Mexico.

Application of Gulf 0il Corporation for a waterflood project, Eddy
County, New Mexico. Applicant, in the above-styled cause, seeks
authority to institute a waterflood project by the injection of
water into the Yates formation through eight wells in Sections

23 and 24, Township 19 South, Range 30 East, North Hackberry-Yates
Pool, Eddy County, New Mexico.

Application of Dugan Production Corporation for special pool rules,
San Juan County, New Mexico. Applicant, in the above-styled cause,
seeks the promulgation of special pool rules for the Salt Creek-
Dakota 0Oil Pool, San Juan County, New Mexico, to permit the drilling
of wells on 2 1/2 acre spacing provided that no well be located
nearer than 165 feet to the outer boundary of the quarter-quarter
section and no nearer than 200 feet to another well producing from

‘the same pool, and provided further, that a 40-acre proration unit

would be subject to a 40-acre allowable regardless of the number
of wells on the unit.

Application of Ryder Scott Management Company for a waterflood
expandion, waterflood buffer zone, and several unorthodox locations,
Eddy County, New Mexico. Applicant, in the above-styled cause,
seeks the expansion of its Artesia-Nichols Waterflood Project,
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Township 18 South, Range 28 East, Artesia Pool, Eddy County,

New Mexico, by the conversion of its Western-Yates Collier State
Well No. 1 located in Unit F of Section 20 and its Mershon State
State Well No. 2 located in Unit D of Section 21. Applicant
further proposes to drill three additional water injection wells

at the following unorthodox locations in Section 20: 2650 feet
from the North and West lines; 2650 feet from the North line and
1330 feet from the East line; and 1310 feet from the North line

and 1330 feet from the East line. Applicant further seeks the
designation of the W/2 NW/4 of Section 21 and the SW/4 NW/4, E/2
Nw/4, NE/4, and W/2 SE/4 of Section 20 and the Nw/4 NE/4 of Section
23 as a waterflood buffer zone with capacity allowables, or as an
area wherein transfer of allowable between leases would be permitted.

CASE 3679: Application of Sinclair 0il & Gas Company for the amendment of Order

No. R-2854, Lea County, New Mexico. Applicant, in the above-

styled cause, seeks the amendment of Order No. R-2854, which order
established a 160-acre non-standard gas proration unit comprising
the W/2 SW/4, SE/4 SW/4, and SW/4 SE/4 of Section 26, Township 21
South, Range 37 East, Tubb Gas Pool, Lea County, New Mexico, to be
dedicated to applicant's J. R. Cone "A" Well No. 2 located in

Unit L of said Section 26. Applicant now seeks the dedication of

said unit to its J. R. Cone "B" Well No. 1 located in Unit N of said
///// Section 26.
z( CASE 3680; Bpplication of Texaco Inc. for an unorthodox location, Roosevelt
ﬁ County, New Mexico. Applicant, in the above-styled cause, seeks
‘ \\\\\\\ authority to recompléte its State "CT' Well No. 4 at an unorthodox
location 660 feet from the North line and 1980 feet from the West
N line of Section 35, Township 7 South, Range 35 East, in the Todd-

Ui:ner San Andres Pool, Roosevelt County, New Mexico, in exception
te the pool rules which require wells to be located in the NE/4

or the SW/4 of the Section.




OIL. CONSERVATION COMMISSION
P. O. BOX 2088

SANTA FE. NEW MEXICO 87501

LEGAL DIVISION
PHONE 827-2741

October 5, 1967

(iéié%}f 3 e

Texaco Inc.
Drawer 728
Hobbs, New Mexico 88240

Attention: Mr. H. D, Raymond

Re: Non-Standard Location
Todd~Upper San Andres Gas Pool
Roosevelt County, New Mexico

Gentlemen:

Reference is made to your application dated October 4, 1967,
for administrative approval of an unorthodox location in the Todd-
Upper San Andres Gas Pool for your New Mexico "CT' State Well No.
4, located 660 feet from the North line and 1980 feet from the
wWest line of Section 35, Township 7 South, Range 35 East, NMPM,
Roosavelt County, New Mexico.

Rule 5 of the Special Rules and Regulations governing the
Todd-Upper San Andres Gas Pool allows the Secretary-Director to
grant an exception to the footage requirements of Rule 4 without
notice and hearing. As your proposed location is in an off gﬁttern
quarter section, the Commission has set your application for hearing
before an examiner on QOctober 25, 1967. Please advise the Commis-

sion whether or not this procedure 1is satisfactory.

Very truly yours,

GEORGE M. HA'ICH
Rttorney

GMH/esr DOCKET MAILED

cc: 01l Conservation Commission D 44'“‘6')

P. 0. Box 1980
Hobbs, New Mexico 88240
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PETROLEUN PRODUCTS

TEA&O
x DRAWER 728
HOBBS, NEW MEXICO 83240

Cctober 4, 1967

ol Qe 5 oAy

New Mexico 0il Conservation Cammission
P. 0. Box 2088
Santa Fe, New Mexico é/” - o,)

Re: Non-Stardard Location
Todd-Upper San Ardres Gas Pool
Roosevelt County, New Mexico

Attention: Mr. A, L. Porter, Jr,

QGentlemen:

TEXACO Inc. respectfully requests administrative approval granting
an exception to Rule No. 4, NMOCC Order No. R-3153, as provided for in Rule
No., 5 of the same R—order. This exception 1s requested for TEXACO's.New
Mexico "CT" State Well No. 4, located 660' FNL and 1980' FWL of Section 35, .
T-7-S, R~35-E, Roosevelt County, New Mexico,

The subject well 1s currently completed in the Todd-Lower San Andres
Pool ard 1s shut-in., It is planned to abardon the Todd-Lower San Andres and
corplete the well in the Todd-Uppar San Arndres Gas Pool, The N/2 of Section
35, containing 320 acres, will be dedicated as the gas pmration unit for the
subject well,

A1l operators offsetting the proposed non-standand location have.
been furnished a copy of this application by certified mail,

A plat of the proposed non-standard location showing all offset
operators is enclosed with this application.

Yours very truly,

kﬂ/é/ YLt I //K

District ouperintendent

EDMe/cr

WDH-RJA

NMOCC-Hobbs

All Off'set Operators

__—_‘_
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TEACO
x DRAWER 728
HOBBS, NEW MEXICO 88240

October 4, 1967

Off'set Operators ] Oey 5
(Mailing List Attached) :

Re: Non-Standaxd Location
TEXACO Ine,
New Mexico "CT" State Well No, U
Todd-Upper San Ardres Gas Pool
Roosevelt County, New Mexico

Gentlemen:

TEXACC Inc. has made application with the New Mexico 01l
Conservation Comission for administrative approval of a non-standard
location in the Todd-Upper San Ardres Gas Pool. Aftached is a copy
of TEXACO's letter request to the Commission., The subject well is
currently completed in the Todd-Lower San Andres Pool and it is
plamed to abandon this zone and complete the well in the Todd-Upper
San Ardres Gas Pool,

If you have no objection to TEXACO's proposal would you
please execute. two coples of the attached walver and retwm them to

TEXACO at the above address,
Yours very truly,

{

District Superintendent '

EDMe/or
WDH-RJA
Attachments
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T " ”~ A rEVNT
CFTOET OFERATORS

TEXACO Inc,
New Mexico "CI" State
Todd=Upper San Andres Gas Pool
Roosevelt County, New Mexico

Atlantic-Ritchiel@ Campany
P. O, Box 1978
Roswell, New Mexico 83201

Olen F, Featherstone II
Roswell Petroleun Building
Roswell, New Mexico 88201

Franklin, Aston and Fair
P, O, Box 1090
Roswell, New Mexico 88201

Skelly 04l Conpany
P, 0. Box 730
Hobbs, New Mexico 88240

. , Sunray DX Oil Company
| P. O. Box 1416
Roswell, New Mexico 88201




WATVER

New Mexico 0il Conservation Commlssion
P. 0, Box 2088
Santa Fe; New Mexico

Gentlemen:

The undersigned, being fully advised of TEXACO Inc.'s
application to recomplete their New Mexico "CT" State Well No, U
fran the Todd-Lower San Ardres to the Todd-Upper San Andres Gas
Pool ard that said well is located at a non-standard location,
for the Todd-Upper San Ardres Gas Pool, of 660' FNL and 1980
MWL of Sectlon 35, T-7-S, R-35-E, Roosevelt County, New Mexico,
hereby walves any objection to TEXACO's application.

Yours very truly,

Company :

Date:

o =
e S J( Jer
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MR, UTZ: The next case will be 3680,
MR, HATCH: Case 3680, Application of Texaco, Inc.
for an unorthodox location, Roosevelt County, New Mexico.
MR, KELLY: Booker Kelly, of White, Gilbert,
Koch & Kelly, Santa Fe, on behalf of the application, I
have one witness and ask that he be sworn,
(Witness sworn,)
(Whereupon, Applicant's Exhibits
No. 1 through 5 were marked
for identification,

MR, UTZ: Any other appearvrances? You may

proceed,

* % % & X
CARL L, WHIGHAM, called as a witness,
having been first duly swern, was examined and testified as

follows:

DIRECT EXAMINATION

BY MR, KELLY:

Q Would you state your name, position and employer,
please?
A My name is Carl L. Whigham; I am employed by

Texaco, Inc,, as Midland Division Proration Engineer in

Midland, Texas,

Q Have your qualifications as an expert witness been

iﬁ | %y




3
previously accepted by this Commission?
A Yes, sir,
Q Would you state what Texaco sesks Ly this appiication?
A At this application, Texaco seeks authority to

recomplete its State "CT" Well No. 4, at an unorthodox
location, 660 feet from the north line and 1580 feet from the
west line of Section 35, Township 7 South, Range 35 East in the
Todd Upper San Andres Pool in Roosevelt County, New Mexico,
The exception requested is that the well be located in thre
northwest quarter of the section rather than the northeast
quarter or the southwest quarter as specified in field rules,

Q Now, referring to what has been marked as
Exhibit No., 1, which is the plat of the area, would you

point out the existing well and give its history?

A Are you referring to Well No. 4? We have another
exhibit, '
Q ¥ell, on your plat No. 1, you show the well that

is presently the well that is :iedignated for that acreage,
right, and the well you are going to move to?

| A Yes, at the present time, well No, 4 is an oil
well, producing from the Todd Reservoir San Andres Pool. It
is the weakest oil producer on the "CT" lease, that's one of

fhe reasons that it was chosen as a prospect, the most




theré was & gas completion in the upper San Andres in the north
half of Section 35, as shown on Exhibit No, 4. However that
completion was abandoned two months after it was placed on
production because otf its inability to produce significant
quantities of gas and also because a hetter prospect was
expected in the lower o0il zone, So Well Np. 1 in the northeast
quarter was recompleted as an oil well,.

Now, all of this took place back before the Todd
San Andres Pool was divided up into an upper gas pool and a
lower oil pool. At that time an operator was able to make the
choice himself as to whether or not he would make three
hundred twanty acxre gas well, or an eighty acre oil well,
At the present time, we felt that our prospects for making a

good well were much better in the oil zZone and actually it

I economical prospect for conversion to a gas well, Originally

turned out that this was correct even though Well No. 1 did

produce two months from the upper gas reservoir,

Q S0 now, originally then, the original completion

in the upper zone was your Texaco "CI" Well No, 17

A Yes, sir,
Q And when did that go off production in the upper
gas zone? -
A That well was completed in the upper zone in October




1964 and it had a calculated absolute open flow of 520 mcf
of gas per day but a market could not be obtained immediately

and the well was actually placed on production in June the

following year, 1965, At that time the well would only

produce approximately 200 mcf per month against a back pressure
of 420 psig. So by the time that a connection was obtained
and this well was placed on production, it appeared that it's
productivity for some reason or other had declined and it

did not appear to bg a very good gas well, As a matter of
fact, during the two months that it produced as a gas well, it
made a total of 474 mcf of gas and 66 barrels of oll; and then
at that time, or approximately October 17th, the well was
recomplated as an oil zone in the lower San Andres raservolr,

Q So actually after those two zZones were split,
you have nevor‘really had any gas production from the upper
zone?

A That's cbrrect, yes, sir,

Q And when they were split, you were left with a
choice of driiling an oil and a gas well and you already had
an existing oil well?

A Yes, sir,

Q Now, what 18 the economics that Texaco information

sees as far as drilling an additional gas well anywhere in that

3207




A The economics indicate that the drilling of a well
for the specific purpose of a gas completion in the upper
reservoir would be very marginal. The total reserves have
been estimated at approximately 800,000,000 cubic feet. Based
upon the value of that amount of reserves as compared against
the cost of drilling a well, an operator would not be able
to pay for the cost of drilling and completing and operating

his well. So for that reason, Texaco has not chosen to drill

a new well in the north half of Section 35 for the gas production.?

0 Well, then, the‘only way that you could economically
produce this gas would be from an existing well or a dual
completion, is that right?

A Yes, sir, that's correct. Our experience in
Well No, 1 has indicated that there are recoverable gas
reserves under this lease. We would like very much to be able
to recover these reserves, but it's uneconomical to drill a
new well, so the next best choice is to convert one of the
existing wells.

Q Now, again referring to Exhibit 1, I notice you
have two oil wells, your Texaco No. 6 and No. 2. And
referring to Exhibit 2, what would be the feasibility of

converting those into dual completions so you could get gas

out of those wells?

_—




A In order to have a standard location in the
northeast quarter it would be necessary to convert either Well
No. 2 or Well No. 6. However, as it turns out, these are the

two most prolific oll wells on the lease; also they are

completed in 4 -~ 1/2 inch casing. We are extremely
reluctant to dually completing in 4 - 1/2 inch casing., Ve
are also very reluctant for obvious reasons, to dually complete

in 4 - 1/2.inch casing producing the lower zone by pumping

from beneath a packer, We think that we would not only en-
counter severe mechanical difficulties, but that our production
would be severely curtailed by that type of operation, That's
the reason we did not choose Well No. 2 and Well No, 6. We have
another exhibit later that shows the latest productivities

of the various wells and you will see from that exhibit that
these are the two best wells, the two best oil wells on the
lease.

Q So your alternative in that situation would
probably be you would have to abaondon your oil production in
either No, 6 or No, 2?

A Yes, sir, that's correct, and aince they are
quite economical in their present status, we would naturally
choose not to take that course of action.

Q How about the other wells on the lease, No. 4,

3 and 7?




A Well, Well No. 4 and Well No. 3 and Well No, 7,
of course; are all common in one respect and that is that it
would require apprcval of an unorthodox location hecause all
three of these wells are located in the northwest quarter of
the section. Well No. 4 was chosen primarily because it is
the well that is most likely to be uneconomical in the very
near future., It's productivity has declined until it is
barely able to produce more than one or two barrels of oil
per day. So, 1t was chosen because it will obviously not
be able to produce as an oil well much longer,.

Q So Texaco recommends that they would abandon the
lower o0il zone in that well, and just complete it as a gas
producer, is that right?

A Yes, sir, that is correct,

Q Now, referring to what has been marked Exhibit 3,
which is the history of Well No. 4, would you go cver that
briefly for the Examiner?

A Exhibit No, 3 is entitled "History of New Mexico
"CT!'" State Well No. 4", and this is a chronological tabulation
of the events that occurred in this particular well, It was
spudded June 25th, 1966, it was drilled and completed by

July, 1966, and in August of that year on a 24 hour potential

test, it flowed 18 barrels of oil and 4 barrels of water,




with a gas-o0il ratio of 14,700. Then as of September 1lst,
1987, the well has produced a total of 2,958 barrels of oil
and 30,904 mcf of gas. Ve estimate its current rate to be
approximately one barrel of oll a day with a gas-o0il ratio
of 22,250, so this indicates that the well has already
reached a point of near to the economic limit,

Q Now, referring to Exhibit No. 4 which is a list of
the operators in the area, could you locate the operators
surrounding the Texaco's lease, and state whether or not they
have been contacted with regard to this application and what
their position is?

A Exhibit No. 4 is the list of offset operators and
is so designated., Also you will note that five of these
operators have been marked with an asterisk and that indicates
that these are the offset operators. That's also obvious from
the plat, Exiibit No. 1. All of these five offset operators
werg sent a copy of Texaco's letter to the 011 Conservation
Commission requesting the unorthodox location, and they were
requested to honor us with a waiver of objection to this
application, We have received wailvers since that time from
Sunray D X and from Skelly 0il Company, and fron Franklin,
Ashton and Fair, We have received no reply from Olin F.
Featherstone, and we have received no reply from Atlantic

4




Richfield Company.

Q And Exhibit No. 5 is the waivers that you have
‘Just referred to, is that correct?

A Yesg, sir, that is correct.

Q Now, going to the Featherstone lease, first,
where would their well bhe located that would be producing from
the upper San Andres?

A Xt doesn't show on Exhibit No. 1 because it's
quite removed from the immediate area of interest, but the
Featherstone well is actually located in the northeast quarter
of Section 27, which is diagonally northwest from Section 35,
where Texaco "CT" Lease is located.

Q ‘Actually, you have two wells, the Franklin Well and
the Atlantic well would be in between the Featherstone well
and your proposed well, right?

A Yes, sir, and for tha% reason the Featherstone
well would not:Bé affdcted by the completion of Well No., 4 as
a gasg well,

Q What are the present spacing rules for the upper
Todd San Andres gas field, as far as the distance from the lease
lines?

A The rules provide that no well shall be located

closer than 990 feet to the outer boundary of the quarter

section,
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Q Actually your well is, in relation to the

Atlantic well, is 1980 feet from the lease line, is that

correct?

A Yes, s8ir, so we're approximgtely a thousand feet
further from the lease line than would be roquired by
the rules,

Q So this isn't a situation where you are crowding

lease lines at all?

A No, sir.

Q Do you feel that you would be abie to addquately
drain your acreage from your Well No. 47

A Yes, sir, we hope to. We, of course, won't know
until we finish our completion,

Q In your opinion, would the granting of this
application have an adversé affect on any of the adjoining
operators as far as dxainage?

A In my opinion, it would not.

Q kAnd in your opinion, would the granting of this
application prevent waste by allowing you to produce gas
that would otherwise go unproduced and to also protect the
correlative rights of Texaco by allowing it to produce gas

under its lease?

A Yes, sir, it would.




0 Were Exhibits 1 through 4 prepared by you or

under your supervision?
A Yes, sir, they were.

Q And Exhibit 5 are copies of the waivers that you

received from the operators, right?
A Yes, that's right.
MR. KELLY: I would move the introduction of
Exhibits 1 through § at this time,.
MR, UTZ: Without obJjection, Exhibits 1 through 5
will be entered into the record of this case.
(Whereupon, Applicant's Exhibits
1 through 5 were admitted in
evidence,)

MR, KELLY: We have nothing further at this time.

CROSS EXAMINATION

BY MR, UTZ:

Q Mr. Whigham, how far does the Upper Todd, Upper
Todd San Andres rules say you should be from the lease line,
9907

A Rule No, 4 states that each well completed or
recompleted in the Upper Todd San Andres shall be located in
the northeast quarter of the southe@st quarter of the section
and shall be located no nearer than 990 feet to the outer boundary

of the quarter section, and no nearer than 330 feet to any
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governmental quarter quarter section line. So in this case
that would be 990 feet from the nearest lease line,
Q Well, you.areionly 660 feet from the north lease

line. You are dedicating the north half of 35, aren't you? f

A Yes, sir,
Q That'es vour proration.unit? 3
A Yer, sir,
Q THat's only 660 from the north line of that 3207
A Yes, sir, that's corrvect.
Q Doesn’t the rule say you should be 9907
MR, KELLY: That's right,
A Yes, sir.,

MR, KELLY: VWe have, as pointed out, though,

received a waiver from the offset to the north, which would
be the one who would he affected by that deviation. We are
also a thousand feet aw#y from the lease line on the offset
to the west, which has not responded to our letter,
~ Q So you are unérthodox for two reasons, that's why
I was confused,
A Yes,

Q Not only as to quarter section, but as to distance

from lease line?

A Yes,
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MR, KELLY: I think both facets are covered in

the application,

MR, UTZ: Yes, sir, they are. I wasn't fully sure
of that, Any questions? If no further questions, the witness
may be excused,

(Witness excused.)

MR, UTZ: Any statements? We will take the case

undex advisement,
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COUNTY OF BERNALILLO
I, ADA DEARNLEY, Court Reporter in and for the County

of Bernalillo, State of New Mexico, do hereby cartifv that

the foregoing and attached Transcript of Proceedings before

the New Mexico 0il Conservation Commission was reported by me

and that the same is a true and correci record to the best

of my knowledge, skill and ability,

WITNESS my hand this 28th day of November, 1967,
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BEFORE EXAMINER UTZ
OIL CONSERVATION COMMISSION
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@ T0DO UPPER SAN ANDRES
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TODD UPPER SAN ANDRES GAS POOL
ROOSEVELT COUNTY, NEW MEXICO

Scale: 1" = 2,000!
Oct. 3, 1967
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Operator and Lease Name Well No,
TEXACO Inc.
N.M, "CI" State 1
"
3
4
5
Tll..
7
Atlantic~Richfield Company
State "BA" 1
Franklin, Aston & Fair
Mark Federal ¥ 1
¥ 2
Dalport State 1
Skelly 011 Company
Hobbs *V" 1

BEFORE EXAMINER UTZ

o_ MMGMEE*OZ noz\s_mw_OZ
7 EXHIBIT NO.
ZE Ko

w CASE NO.

IIII”I!

Fleld

Todd Upper
Todd Lower
Todd Lower
Todd Lower
Todd Lower
Todd Lower
Todd Lower
Todd Lower

Todd Upper

Todd Upper
Todd Lower
Todd Upper

Todd Lower
Todd Lower

Todd Upper

WELL DATA

Average

Monthly Production

Current Initial Date of June, July, August
Allowable Potentlal Initial Potential 01 ater Gas

Abd, 502 MCFFD 10/8/64

3- 19/4/900 9/18/65 13— ¢ 1189~
ho— 220/0/27 5/4/66 1208 671 1412
12 177/0/705 6/24/66 806 103 1534
2 18/4/14 4,700 9/1/66 117 - o 2013
ST 1/10/650 9/21/66

hg— 111/5/209 4/1/67 1906—1058 2819
38 50/11/700 4/16/67 885 125 1473
Gas 782 NMCFFD 12/4/64 89 156 869l
Gas 2700 MCFPD 12/5/63 0 1 15;168
Abd, 2700 MCFPD 12/5/63 0 1

Gas 2000 MCFPD 6/2/64 0 2 6261
SI 2000 MCFPD 6/2/64 0 2 6261
Currentiy Under Completion

Gas 687 MCFPD 10/21/65 0 0 3608

¥Wells were originally completed in both upper and lower zones prior to order R-3153 which separated the zones into two fields.

Remarks

Abandoned August 18, 1965

SI Fetruary, 1967

Abandoned December, 1966
PT Upper Zone only -
SI December, 1966




HISTORY OF NEW MEXICO "CT" STATE WELL NO, 4

June 25, 1966 Spudded
| July 17, 1966 Reached TD of 4335! |

Ran and cemented 4-/2" casing

Juty 20, 1966 Perforated Todd-Lower (San Andres) Zone,
4240-4285"
Acidized perforations 4240-4285' with 2000
gallons

July 20, 1966 +hru

July 25, 1966 Swabbed load and tested, 4 BO and | BLW —

July 26, 1966 Fraced perforations 4240~4285' with 26,000

gallons brine and 30,000# sand

July £6, 1966 thru
August 29, 1966 Swabbed and f towed |oad

August 3[, 1966 On 24 hour potential test ending at 7:00 AM
Well flowed I8 barrels oil and 4 barrels water ]
with a GOR of 14,700 _

September t, 1967 Well has produced 2958 barrels of oil and 30,90§b
MCF gas. Current rate Is approximately | BOPD
with a GOR of 22,250.

BEFORE EXAMINER UTZ
OIL CONSERVATION COMMISSION
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Atlantic-Ritchfield Company
P, O. Box 1978
Roswell, New Mexico 88201

Olen F. Featherstone II
Roswell Petroleum Bullding
Roswell, New Mexico 88201

Franklin, Aston & Fair
P, O. Box 1090
Roswell, New Mexlco 88201

A, C, Holder
5 West Central
Lovington, New Mexico 88260

Jack McClellan
Roswell Petroleum Building
Roswell, New Mexico 88201

Skelly 01l Company
P, O, Box 730
Hobbs, New Mexico 88210

Sunray DX Oil Company
P.. O, Box 1416
Roswell, New Mexico 88201

TEXACO Inc,
P, O, Box 728
Hobbs, New Mexico

Offset Operator to TEXACO's
New Mexico "CT" State Lease

LIST OF OPERATCRS
TODD-UPPER AND LOWER SAN ANDRES POOLS
ROOSEVELT COUNTY, NEW MEXICO

[
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New Mexico 01l Conservation Cormission
P, 0. Box 2088
Santa Fe, New Mexico

Gentlemen:

The undersigned, being fully advised of TEXACO Inc.'s
application to recomplete their New Mexico "CIY State Well No, 4
fram the Todd~Lower San Andres to the Todd-Upper San Ardres Gas
Pool armd that said well is located at a non-standard location,
for the Todd-Upper San Andres Gas Pool, of 660' FNL and 1980
FWL of Section 35, T=7-S, R-35-E, Roosevelt County, New Nbxico, ;
hereby waives any objection to TEXACO's application.

Yours Very truly,

Company:  FRANKLIN, ASTON & FAIR, INC.

By: J ‘
om P, Stephens, Executive Vice President
Date: Ogtober 5, 1967

BEFORE EXAMINER UTZ
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z cxu\ng NQ,

é@

l . r‘\.DL‘. NO.




New Mexico Oil Conservation Commlssion
P. 0, Box 2088
i ‘ Santa Fe, New Mexico

Gentlemen:

The wdersigned, being fully advised of TEXACO Inc.'s
application to recomplete their New Mexlco "CT" State Well No. 4
from the Todd-Lower San Andres to the Todd-Upper San Ardres Gas
Pool amd that said well is located at a non-standard location,
for the odd-Upper San Andres Gas Pool, of 660! FNL ard 1980°'

_. ~ FWL of Sectlon 35, T-7-S, R-35-, Roosevelt County, New Mexico,
; hereby waives any objection to TEXACO!'s application,

Yours very truly,

v AN ﬂc/@&
(D T Lot A 7—

Date: . /J"j?’ﬁjéj'-
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WAIVER

|  New Mexico 011 Conservation Commission
» P. O. Box 2088
Santa Fe, New Mexico

Gentlemen:

The undersigned, being fully advised of TEXACO Inc.'s
application to recomplete their New Mexico "CI" State Well No. U
fram the Todd-Lower San Ardres to the Todd-Upper San Arklres Gas
Pool ard that said well is located at a non-starndard location,
for the Todd-Upper San Andres Gas Pool, of 660' FNL and 1930!
FWL of Sectlon 35, T=7-S, R=35-E, Roosevelt County, New Mexico,
hereby walves any objection to TEXACO's application,

Yours very truly,

Company: M W CQA_
By: '
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