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| BEFORE THE OIL CONSERVATION COMMISSION
: OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING

: CALLED BY THE OIL CONSERVATION
. COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE Ro,., 3820
Order No., R-3466

APPLICATION OF EL PASO NATURAL GAS
COMPANY FOR AN UNORTHODOX GAS WELL
LOCATION, RIO ARRIBA COUNTY, NEW
MEXICO,

o) R_O oN

BY THE COMNMISSION:

This cause came on for hearing at 9 a.m. on July 24, 1968,
at Santa Fe, BNew Mexico, before Examiner Daniel 5. Nutter.

HOW, on this__1St day of August, 1968, the Commission, a
quorum being pressnt, having considered the testimony, the record,
and the recommendations of the Examiner, and being fully advised
in the premises,

FINDS:

{.) That due public notice having been given as required by
law, the Commission has jurisdiction of this cause and the subject
matter thereof.

{2) That the applicant, El Paso Natural Gas Company, szeeks
an exception to Rule 2 of the Special Rules and Regulations
governing the Blanco-Mesaverde Gas Pool as promulgated by Order
No. R-1670, as amended, to recomplete its Harvey "A" Well No. 3
at an unozthodox location 890 feet from the South line and 1650
feat from the Bast line of Section 32, Township 27 Horth, Range
7 West, HMPM. Rio Arriba County, New Mexico.

(3) That said well was drilled and completed as a Dakota
gas well at a standard location for the Basin-Dakota Gas Pool
and is off-pattern with respect to the Special Rules and Regula-~
tions governing the Blanco-Mesaverde Gas Pool.
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(4) That approval of the gubject application will afford
the applicant the opportunity to produce its just and equitable
share of the gar in the Blanco-Mesaverde Gas Pool, will prevent
tlie economic loss caused by the drilling of unnecessary wells,
avoid the augmentation of risk arising from the drilling of an
excessive number of wells, and otherwise prevent waste and

protect correlative rights.

IT IS THEREFORE ORDERED:

(1) That the applicant, El Paso Natural Gas Company, is
hereby granted an exception to the well location requirements
of Rule 2 of the Special Rules and Regulations governing the
Blanco~Mesaverde Gas Pool as promulgated by Order No., R-1670,
as amended, and is hereby authorized to recomplete its Harvey
"A" Well No. 3 at an unorthodox location 890 feet from the
South line and 1650 feet from the East line of Section 32,
Township 27 North, Range 7 West, NMPM, Ric Arriba County,

New Maxico,

{(2) That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem necessary.

DGNE at Santa Fe, New Mexico, on the day and year hereinabove
designated.

STATE OF NEW MEXICO

A, L. POIIRR. Jr., Member & Secretary

esx/




Docket No, 22-68

DOCKET: EXAMINER HEARING - WEDNESDAY -~ JULY 24, 1968

9 A,M., - OIL CONSERVATION COMMISSION CONFERENCE ROOM,

STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The followi

CASE 3809:

CASE 3810:

CASE 3811:

CASE 3812:

CASE 38613:

ng cases will be heard before .Daniel S. NWutter, IExawminer, oF
A. L. Porter, Jr., Alternate Examiner:

Application of Solar 0il Company for a dual completion, Lea
County, New Mexico. Applicant, in the above-~styled cause,
seeks approval for the dual completion (conventional) cof

its Travis Well No. 2 located in Unit J of Section 21, Town-
ship 23 South, Range 37 East, Lea County, New Mexico, to
produce o0il from the Teague-Blinebry and undesignated Tubb-
Drinkard pools through parallel strings of tubing.

Application of Bronco 0Oil Corporation for a dual completion,
Lea County, New Mexico. Applicant, in the above-styled
cause, seeks approval for the dual completion (ccnventional)
of its Saltmount Well No. 2 located in Unit O of Section 21,
Township 23 South, Range 37 East, Lea County, New Mexico, to
produce o0il from the Teague-Blinebry and undesignated Tubb-
Drinkard pools through parallel strings of tubing.

Application of Charles B. Read for an unorthodex oil well
location, Lea County, New Mexico. Applicant, in the above-
styled cause, seeks authority to drill his Marathon State
Well No. 1 at a location 1980 feet from the South line and
660 feet from the West line of Section 7, Township 19 South,
Range 35 Bast, Scharb-Bone Springs Pool, Lea County, New
Mexico, in exception to the pool rules which require the
first well drilled on a unit to be located in the NE/4 or
the SW/4 of the quarter section.

Application of Tenneco Oil Company for a unit agreement,

Eddy County, . New Mexico. Applicant, in the above-styled

cause, seeks approval of the Southwest Henshaw (Premier)
Unit Area comprising 1720 acres, more or less, of Federal
lands in Township 16 South, Range 30 East, West Henshaw-

Grayburg Pool, Eddy County, New Mexico.

Application of Tenneco Cil Company for a waterflood project,
Eddy County, New Mexico. Applicant, in the above-styled
cause, seeks authority to institute a waterflood project

in its Southwest Henshaw (Premier) Unit Area by the injec-
tion of water into the Premier sand through nine injection
wells in Sections 7, 8, 17, 18 and 19, Township l6 South,
Range 30 East, West Henshaw-Grayburg Pool, Eddy County,

New Mexico.
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Examiner Hearing - July 24, 1968 Docket No. 22-68

CASE 3815:

CASE 3816:

CASE 3817:

AP nn of Humble Oil & Refining Company for salt water
dlsposal -Lea County, New Mexico. Applicant, in the above-
styled cause, seeks authority to dispose of produced salt
water into the Penrose zone of the Queen formation in the
perforated interval from 3818 feet to 3838 feet in its New
Mexico "G" State Well No. 17 located 330 feet from the South
line and 1850 feet from the West line of Section 23, Town-
ship 21 South, Range 36 East, Eumont Gas Pool, Lea County,
New Mexico. If said Penrose zone does not prove satisfac-
tory, then the applicant proposes to deepen said well and‘
dispose into the San Andres formation. ;?;

Application of Humble 0il & Refining Company for salt water
disposal, Eddy County, New Mexico. Applicant, in the above-
styled cause, seeks authority to dispose of produced salt
water into the Abo formation in the interval from 5670 feet
to 6030 feet in its Chalk Bluff Draw Unit (A) Well No. 19
located 990 feet from the South line and 1650 feet from the

‘West line of Section 16, Township 18 South, Range 27 East,

Empire Abo Pool, Eddy County, New Mexico.

Application of Humble 0il & Refining Company for salt water
disposal, Lea County, New Mexico. Applicant, in the above-
styled cause, seeks authority to dispose of produced salt
water into the Wolfcamp formation in the interval from
10,199 feet to 10,530 feet in its H. A. Townsend Well No. 6
located 1980 feet from the North and East lines of Section
9, Township 16 South, Range 35 East, Townsend Wolfcamp Pool,
Lea County, New Mexico.

Application of Continental Qil Company for reinstatement

of cancelled underproduction, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks an exception

to the general rules and regulations for prorated gas pools
of Southeastern New Mexico promulgated by Order No. R-1670.
as amended, to permit the reinstatement of underproducticn
accumulated by its Stevens A-35 Well No. 2 located in Unit J
of Section 35, Township 23 South, Range 36 East, Jalmat Gas
Pool, Lea County, New Mexico, cancelled December 31, 1967.
Applicant requests that its Stevens A-35 Well No. 1 located
in Unit L and its Stevens A-35 Well No. 2 located in Unit J,
both in the aforesaid Section 35 and dedicated to the same
non-standard gas proration unit, be permitted to produce
the aforesaid cancelled underproduction.




Docket No., 22-68

DOCKET: EXAMINER HEARING - WEDNESDAY - JULY 24, 1968

9 A,M, - OIL CONSERVATION COMMISSION CONFERENCE ROOM,

STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following cases will be heard before Daniel S. Nutter, Examiner, or

CASE 3809:

CASE 3810:

CASE 3811:

CASE 3812:

CASE 3813:

A. L. Porter, Jr., Alternate Examiner:

Application of Solar 0il Company for a dual completion, Lea
County, New Mexico. Applicant, in the above-styled cause,
seeks approval for the dual completion (conventional) of

its Travis Well No. 2 located in Unit J of Section 21, Town-
ship 23 South, Range 37 East, Lea County, New Mexico, to
produce oil from the Teague-Blinebry and undesignated Tubb-
Drinkard pools through parallel strings of tubing.

Application of Bronco 0il Corporation for a dual completion,
Lea County, New Mexico. Applicant, in the above-styled
cause, seeks approval for the dual completion (conventional)
of its Saltmount Well No. 2 located in Unit O of Section 21,
Township 23 South, Range 37 East, Lea County, New Mexico, to
produce oil from the Teague-Blinebry and undesignated Tubb-
Drinkard pools through parallel strings of tubing.

Application of Charles B. Read for an unorthodox oil well
location, Lea County, New Mexico. Applicant, in the above-
styled cause, seeks authority to drill his Marathon State
Well No. 1 at a location 1980 feet from the South line and
660 feet from the West line of Section 7, Township 19 South,
Range 35 East, Scharb-Bone Springs Pool, Lea County, New
Mexico, in exception to the pool rules which reguire the
first well drilled on a unit to be located in the NE/4 or
the SW/4 of the quarter section.

Application of Tenneco 0il Company for a unit agreement,

Eddy County, New Mexico. Applicant, in the above-styled

cause, seeks approval of the Southwest Henshaw (Premier)

Unit Area comprising 1720 acres, more or less, of Federal
lands in Township 16 South, Range 30 East, West Henshaw-

Grayburg Pool, Eddy County, New Mexico.

Application of Tenneco Cil Company for a waterflood project,
Eddy County, New Mexico. Applicant, in the above-styled
cause, seeks authority to institute a waterflood project

in its Southwest Henshaw (Premier) Unit Area by the injec~
tion of water into the Premier sand through nine injection
wells in Sections 7, 8, 17, 18 and 19, Township 16 South,
Range 30 East, West Henshaw-Grayburg Pool, Eddy County,

New Mexico.
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Examiner Hearing -~ July 24, 1968 Docket No. 22-68

CASE 3818:

CASE 3819:

~

<\\
\
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CASE 3821:

' CASE 3820:

Application of Continental Oil Company for an exception to
Rule 506, Lea County, New Mexico. Applicant, in the above-
stvled cause, seeks an exception to the statewide limiting
gas~oil ratio of 2,000 feet of gas per barrel of oil as
promulgated by Commission Rule 506 for its Warren Unit Well
No., ll, located in Unit A of Section 35, Township 20 South,
Range 38 East, Warren-Drinkard Pool, Lea County, New Mexico.

Application of Cities Service Qil Company for the institu-~
tion of gas prorationing in the Buffalo Valley-Pennsylvanian
Gas Pool, Chaves County, New Mexicc., Applicant, in the
above~-styled cause, seeks the limitation of gas production
from the Buffalo Valley-Pennsylvanian Gas Pool in Chaves
County, New Mexico, to reasonable market demand and to the
capacity of gas transportation facilities, and that the
subject pool be governed by the general rules and regula-
tions for the prorated gas pools of Southeastern New Mexico
insofar as said general rules and regulations are not
inconsistent with the special rules and regulations govern-—
ing the subject pool. Further, the applicant proposes that
the allowable production from the poonl be allocated among
the wells in the pool on a 10(% surface acreage basis,

Application of El Paso Natural Gas Company for an unorthodox
gas well location, Rio Arriba County, New Mexico. Applicant,
in the above-styled cause, secks approval for the unorthodox
location of its Harvey "A" Well No. 3 at a p..at 890 feet
from the South line and 1650 feet from the East line of Sec—
tion 32, Township 27 North, Range 7 West, Blanco-~Mesaverde
Pool, Rio Arriba County, New Mexico, in exception to the

pool rules which require locations to be in either the North-
east or Southwest quarter of the section.

Application of Marathon ¢il Company for compulsory pooling,
Lea County, Hew Mexico. Applicant, in the above-styled
cause, seeks an order pooling all mineral interests in the
Wolfcamp formation underlying the SE/4 of Section 22, Town-
sh.lp 20 3outh, Range 35 Fast, Lea County, New Mexico. Said
acreage to be dedicated to a well to be drilled 660 feetl
from the South and Hast lines of said Section 22, and within
one mile of the Southeast Lea-Wolfcamp Gas Pool.
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Examiner Hearing - July 24, 1968 Docket No., 22-68

Case 3822:

CASE 3805:

Application of Aztec Oil & Gas Company for commingling,
Lea County, New Mexico. Applicant, in the above-styled
cause, seeks authority tc commingle San Andres production
from its State "AJ" lease comprising the SW/4 and the
W/2 NE/4 of Section 1l and its Amerada State lease com-
prising the N/2 NW/4 of Section 12, all in Township 18
South, Range 36 East, Arkansas Junction-San Andres Pool,
Lea County, New Mexico, allocating production to each
leasz2 on the basis of periodic well tests.

CONTINUED FROM THE JULY 10, 1968, EXAMINER HEARING

Application of Benson-Montin-Greer Drilling Corporation and
Lloyd B. Taylor for Pressure Interference Tests and Back
Allowable, San Juan County, New Mexico. Applicants, in

the above-styled cause, seek authority to extend for an
additicnal 60-day period from July 8, 1968, the shut-in test
period authorized for one well in the La Plata Gallup 0Oil
Pool, San Juan County, New Mexico, by Commission Order No.
R-3399 and to alsc extend the back allowable make-up period
for said well. Applicants further seek authority to drill
three additional La Plata oil wells in Section 6 of Town-
ship 31 North, Range 13 West, and Sections 31 and 32, Town-
ship 32 North, Range 13 West, and to shut said wells in
immediately after recovery of load oil and the establishment
of initial potentials, for a period of up to 180 days for
the purpose of conducting pressure interference tests, and
to make-up the production lost during said test period at a
later date. Applicants further seek a provision for
administrative extension of the shut-in test period and the
make-up period.
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June 21, 1968 Ve

Qil Conservation Commission
State of New Mexico

P. O. Box 2088

Santa Fe, New Mexico

RE: Exception for Mesaverde Location

Harvey A #3

SE/4, Section 32, T 27 N,
’7 {4} R-2-W; Rio Arriba County,

New Mexico

S e
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El Paso Natural Gas Company, as operator of the captioned w

B

(l"‘c"(_:‘f b
Lo e
N I S

08 Jun 25 Aw & ot
ell, '

hereby requests a hearing before an Examiner in order to present

testimony in support of its application for an exception to General Or

der

R-1670, Rule 2, Paragraph A, Section 8, pursuant to which the Commission
requires Mesaverde Wells to be drilled in the NE/4 and the SW/4 of a given

Section, and for the assignment of an allowable.

The captioned well was originally drilled as a Dakota test, at

a

regular Dakota location, but was temporarily abandoned and later plugged

back and completed in the Mesaverde Formation.

The exception, if approved, will permit this well, as shown on the
plat attached, to be assigned an allowable. Testimony will be presented
at such hearing to show that such exception will prevent waste and will not

infringe on correlative rights.

Offset operators are being advised, by copy of this letter, of
request for hearing.

our

N /a2 4
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§ 0il Conservation Commission -2 June 21, 1968
|
' !

Please advise the undersigned of the time, date and place of the
hearing should this request be granted.

Yours very truly,

! Attorney - Office of 777/

General Counsel

RAM/am

enclosure

cc: Depco, Inc.
1025 Petroleum Club Building
Denver, Colorado 80202

Mr. Francis L. Harvey
P. O. Box 990
Wichita Falls, Texas 76301
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DEPOSITIONS, HEARINGS, STATE MENTS, EXPERY TESTIMONY, DAILY COPY, CONVENTIONS

SPECIALIZING IN:

1120 S5IMMS BLDG. @ P. O. BOX 1092 @ PHONE 243-64691 ¢ ALBUQUERQUE, NEW MEXICQO

BIsFORE THE

Wiy AUAXTCO OIL CONSHRVATION COMMISSIOU
Santa e, vow Moxico

July 24, 1968

SXANTHER, HEARTNG

Tl TilE MATTRR OF:

roplication of 111 Paso Hatural Gas
Comnany for an unorthodox gas well
location, Rio Arriba Countyv,

Mew Mexico.

BETORE: Daniel 5. Hutter

Case No.

TRAISCRIPT OF LEARING

3320
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MR, HUTTIR:  "le'll call the next case, 3920,

iR, HATCH: Case 3020, Aonlication of E}l Paso
Matural Gas Companv for an unorthodox aas well location,
Rio Arriha Countvy, lew *loxico.

P, MORRIS: I'm Nick “lorris of “ontaomerv, Tederici,
Andrews, Hannahs and "orris, fanta Fe, aoppearinag on hehalf of
the aoplicant. Ye have one witness and T ask that he stand
and he sworn.

("itness sworn.)

("hereupon, Anrlicant's Fxhihit
Numher 1 was marked for
identification.)

PTCHARD ULLRICH

called as a witness, having heen first dulv sworn, was examined

and testified as follows:

DIRECT EXAMIMATION

RY MR, MORRIS:

p) Mr, Ullrich, will vou rlease state your name, vhere
vou reside and bv whom vou are emoloved, and in what canacitv.

)N richard Ullrich. TI'm a Senior Geologist with E1 Paso
Natural Gas Comnanv in Farmington.

0 Have vou nreviouslv testified before the New Mexico
0il Conservation Commission or one of it's examiners?

A No, I have not.




Ad

QO ould vou briefly state vour education and vour
experience in the petroleum jndustrv?

A I have a Rachelor of Science Degree from the University
of New Yexico with a major in aeocloav and a minor in engineerina.
I have heen with ¥1 Paso Matural Cas Commnanv for twelve vears
workinag in all nhases of development and exnleration out of
the Farmington office.

0 Are vou familiar with the historv of the well that is
the subiject of this apnlication?

A Yes, I am,

0 Ilave vou prepared an exhibit heing a vlat of the area
showing the subject well?

A Yes,

0 and is that what has been marked Exhibit Number 1 in
this case?

A That is.

Q Point out the location of the subiject well and the
acreage that would bhe dedicated to the well,

A The well would he in the southeast of Section 32,
Township 27 North, Pange 7 "est in Rio Arriba County, and the
east half of the Section 32 would he dedicated to this well.

0 “What is the footage location of this well from the

boundaries of Section 327




It is 84N from the south and 1A50 from the cast.

o) I notice that this wnlat shows some unit houndaries

on it. Yhat are those units and vho are the onerators of those

A Immediatelv to the east of this townshin is the Rincon

Unit which Fl Paso onerates and immediatelv to the north of this

unit is the San Juan 28 Southern Unit, also orerated hv Rl Paso,

0 Do vou have shown on this exhihit all of the Mesa

AR

Varde completions within two miles of the subject well?

n Yes. In fact, T went outside of two miles to det in
a little more of it, but all of these are the attemnted *lesa
Verde completions within this area.

0 "That is the historv of the subiject well?

b This well was originally drilled to test and hone to
comnlete in the Pakota and Gallun. It was to tiry to complete a
NDakota-Gallun tiend to the south and southeast. This was in 1966

; ) and, unfortunatelv, neither the Dalkota nor the Gallun vielded

; enough gas, enough hvdrocarbon to tie it into the pireline.

Q "as the well heen tested in the Mesa Verde?

A Yes, it has.

Q i1l it he cavmahle of production in the “esa Verde?

A Yes. This has initial potential of two and a half

; million in the Mesa Verde.




[

0 That does 11 Paso soelr by thia annlication to the
Commission?

A Actuallyv, we're seckina to salvaqe some, the monaoy
from the Dhakota and Gallun complietions of the drilling of the
well,

0 And is this anmnlication necessarv hecause the

EXh

. ‘ completion of this well as a ™esa Verde well would ha off
. % pattern under the ‘lesa Verde Pool Pules?
} LN
%
: A This is true, hecause it's in the southecast auarter.
-
N Mo arae the offsetting worlina interest ownoers?
‘ 4 A F. L. larvey, ot al, and Nen-Co,.
: 0 NHave thev heen given actual notice of the filing of
¥ : this aonlication?
¥
.o . A Yes, thev have.
' : Q And have either of them registered anv ohjection
: to this anolication?
:(
.
o3 ' A To myv knowledge, thev have not.
: 0 Tould a single completion to the Mesa Verde Formation
i
£ be justified economically in this area?
; A No, it would not,
1
: 0 Will E1 Paso gain any structural advantage hy this

location in the Mesa Verde that it would have if the well were

located in the northeast cuarter of Section 327
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; e ; ' A No, it wouldn't, There woulQd bhe no advantaqge
| g any place in this section.
&
; N Ts all of the east half of Section 32 reasonahly
. assumed teo he pProductive of 9as in the Maga Verde?
i -\ _ i A It would we equally the same, T would sav.
? < : n 50 in 8Ssence, this ig a salvage overation, is that
¢orrect, Mr, Ullrich?
§ A This is a hundreq rercent salvage Ooveration to conserve
what we have or try to get out what we have in an attempt,
MR. MORRIS: we offer into evidence Aonlicant's
Exhibit Numher 1 in this case.
“R. NUTTER: ) Paso's Exhibhit 1 will he admitted in
evidence.
. ) MR. MORRIS: That's all T have on direct,
(Whereunon, Applicant's Exhibit
Mumber 1 wasg admitted in evidence. )
% CROSS FXAMIUATION
‘ — A LATION

BY MR, NUTTER:
—_— R

0 What wasg vour name, again, gir?
2 Richarag Ullrich.
0 ‘How do vyou sovell that?
} A U-1l-l-r—j-c-h.
; Q Mr, Ullrich, 1 bresume that these little symhols
) ; beneath or beside the Mesa Verde vells indicate the ovotentials
gh” —_— |
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on those wells, correct?

A This is correct, ves.
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Dakota dual completion which has a Mesa Verde ootential of
1.6 million?

A Yes, and that svmbol next to that means that it was .
sand fracked. It is a modern completion as we have it todav
as the Harvey 38 was completed,

0 And then in Section 5 tb the south, there is a Mesa
Verde well which is temporarilv abandoned, T nresune.

A Yes. Now, with the information that we have, we could

never find a potential on this; with the information we have,

this well was temporarily abandoned and never potentialed.

0 Is this also true of the well n Yumher 5 in Section 6?
A This is correct.
0 And then vou go on into the west half of Section € and

vyou have a Mesa Verde well of 1.1 million.
A Yes, sir, that's correct.

0 There's no "esa Verde oroduction to tha southeast,

A Mo, Mot on this man. To the east, there is over in
the Rincon Unit.
0 In Section 34?

A Yes.
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N “Ten was the test made of the “‘osa Verde on this
well? las it recently heorr made or was that a test that was
nade while the well was heinag drilled?

n The 'esa Verde, the well was drilled in 19266 and the
Mesa Verde was just comvleted in Apnril of this vear. So this
is a compnleted -- Tt was comnleted, T helieve, in “av, or
April or Mav of this vear.

0 Does ¥l Paso contemnlate anv other 'fesa Verde
comnletion in this area?

L.\ No. This is not a strong -- This is a weak MMesa
Verde area. The nroduction on those other Mesa Verde wells
are, or most of them are under 100 mcf per dav. In fact, there
are more or auite a few of them under fiftv and a half per dav.

0 That's against the existing line pressure --

A Yes. Yes.

MR, NUTTER: BAre there any other auestions of
Mr. Ullrich? You mav be excused., Do vou have anvthina
further, Mr. Morris?

Aﬁ. MORRIS: No.

MR. NUTTER: Does anyone have anything they wish to

offer in Case 382nN? We'll take the casec under adv.sement.

* - ~; ‘~ B N N




VITHESS

RICHARD ULLRICH

Direct Fxamination by Mr, Morris ?
Cross Examination by Mr. Nutter a
) EXHITIRT™®
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' , STATE OF NFV MEXICO )
) as.
. COUNTY OF BERNALILLO )
¢
I, CHARLOTTE MACIAS, 'lotarv Puhlic in and for the County
of Rernalillo, State of Mew Mexico, do hercohv certifv that the
foregoing and attached Transcrint of Pearinag hefore the
New Mexico 0il Conservation Commission was renorted hv me: and
that the sauwe is a true and correct record of the said
proceed:ings, to the best of my krnowledae, skill and abilitv,
Witness mv Hand and Seal this 20th dav of Seontemher,
1968.
My Commission Fxnires:
February 10, 1271,
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