/ CASE 3938; Application of AZTEC |
A FOR COMPULSORY POOLING & A NON- \¥

STAMDARD PRORATION UNIT.
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BEFORE THE’ <
NEW MEXICO OIl, CONSERVATION CZRMMISION

Santa Fe, New MuXico
November 12, 1968

EXAMINER HEARING

IN THE MATTER OF:

Application of Aztec 0il
and Gas Companv for com-
‘pulsory pooling and a non-
standard proration unit,
San Juan County, New Mexico

Case No. 3938

o e . S = = S Ty — . i, ¥ ——

BEFORE: Daniel S. Nutter, Examiner

TRANSCRIPT OF HEARING




MR. NUTTER: We'll call Chse No. 3938.

Company fox ng and a non—-standaxrd proration

e

compulsory pool
unit, San Juan County, New Mexico.

MR. MORRIS: Mr. Examiner. I'm Dick Morris, of

Montgomery, Federici, Andrews, Hannahs and Morris of Santa Fe,

appearing on behalf of the applicant. At this time, Aztec 0il

and Gas Company requests that the application in Case 3933 be

dismissed.

MR. NUTTER: Cése No. 3938 will be dismisséd.

R. HATCH: Case 3938, application of Aztec 0il uand Cas




STATE OI' NEW MEXICO ) s

COUNTY OF BERNALILLO )

I, CHARLOTTE MACIAS, Court Reporter and Notary Public in
and for the County of Bernalillo, State of New Mexico, do hereby
certify that the foregoing and attached Transcript of Hearing
before the New Mexico 0il Conservation Commission was reported

by me, and that the same is a true and correct record of  the

said proceedings, to the best of my knowledge, skill, ard

ability.

COURT REPORTER
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GOVERNOR
DAVID F. CARGO
CHAIRMAN

State of Netw Mexico
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LAND COMMISSIONER v‘)e e
GUYTON B, HAYS Rl

MEMBER
P, O, BOX 2048
SANTA FE

November 19, 1968

Mr. Richard §. l(brris

e~ B med ~ 1
i E@!‘.*‘.",’C..v:}', ivﬁv&i!i-&p NIBAL GWE

! Hannahs & Morris
i Attorneys at Law
Post Office Pox 2307
Santa PFe, Nzw Mexico

B W e

,

®il Tonservation Tommission

STATE GEOLOGIST
A. L, PORTER, JR,
SECRETARY - DIRECTOR

Case No. 3938

Order No. R-~3868

Applicéntz
Aztec 911 & Gas Company

Very truly yours,

DA G |

| . A. L. PORTER, Jr.
Secretary-Director

ALP/ix
Carbon copy of drder also sent to:

Hobbs OCC___ X
Artesia OCC ____
Aztec OCC_ x

My, Joe Starks

Other

Dear Sir: '
Encloséd herewith are two copies of the above-referenced Com~
~iesion order recently entered in the subject rase.
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE 0OII. CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CCONSIDERING:

CASE No. 1938
Crder No, R~3568

APPLICATION OF AZTEC OIL & GAS
COMPANY FOR COMPULSORY POOLING
AND A NON~-STANDARD PRORATION
UNIT, BAN JUAN COUNTY, NEW

MEXICO,
ORDER OF THE COMMISSION
BY 1 COMMISSION:

This cause came on for hearing at 9 a.m. on November 12, 1968,
at Banta Fe, New Maxico, befcre Examine: Daniel S. Nutter,

oy

ommission, a

il e C

NOW, on this__19th  aay of November, 1968, ¢
quorum being present, having considered the recorsd =nd the recom~

FINDS s

That the applicant’'s request for dismiasal should be
granted. :

IT IS THEREFORE ORDERED:

That Case No. 3938 is hereby dismissed.

DONE at Santa Fe, New Mexico, on the day and year hereinabove

designated. _

- STATE O

(’:‘j\‘?j%srm COHMISS IOW

DAVID

4“ o “/_“, D
X 7. pemshe 7
Q L “ %. u% ) # .

A, L. PORTER, Jr., Member & Secretary
esr/
Ly it g e T TS T T T

mendatisns of the Examiner, and being fully advised in the premises,
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AZTEC OIL'S &AS COMPANY

2000 FIRST NATIONRL. BANK BUILDING
DALLAS, TEX®6 75202

-
s

<
LAND DEPARTMENT -

*63 Ne

KENNETH J.. SWANSON, MANAGER

November 7, 1968

Mr. Danlel 8. Mubbey
Cil Conservation Comm

P. 0. Box 87L

Santa Fe, New Mexico

Re: Docket #33-68
Case #3938 and #3939

ar Mr. Nutter:

The captioned cases have been set on the docket for hearing on Tussday,

November 12, 1968 at the request of applica.nt. Due to events whichk have
transpired sv'dsequent to the date when these applications were mede, you

are requestea to take the following action:

1. Case #3938 requesting a compulsory pouling order should be
dismissed, and you are hereby notified that applicant does hereby with-
. draw this application for the reason that the owner of the Interest in
’ question has been located and satisfactory arrangements have been made
for the vcluntary crestion of the unit in question.

’ 2. With respect to Case #3939, applicant hereby reguests that its
application for an unorthodox location for the Hampton Well # be with-
drawvn for the reason that applicsht and other parties owning working
interests in this property have not completed their plans for the completicn
of this well at the location as previously rcguested. Applicant will,
however, present testimony in support of its application requesting the
approval of unorthodox locations for the Richardson Well #7, Bast Well #10

end Ezst Well #8 uander Case #3939.

Yours truly,
K7 £ W

Jbe E. Starks

JES:sbb

3 ML Rl BATAIRR 14,2008 Ao 8 e . 08 o e

: (JH Beta Developrent Compa.ny
g P. 0. Box 1659 ‘
Midland, Texas

urn,

El Paso Natural Gas Company

: Box 1hg2 l
« Fl Pago, Telos '

Murphy 0il Company '

El Dorado, Arkansas

A
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November 12, 1968
£Zxaminer Hearing

-3~ | Docket No. 33-68
CASE 3935: Application of Tenneco 0Oil Company for salt water disposal,

Lea County, New Mexico. Applicant, in the above-styled
cause, seeks authoritv to dispose of produred salt water

into the Yates and Seven Rivers formations in the perforated
interval from approximately 2920 feet to 3124 féet in itd
E. J. Wells Well Nc. Z located in Unit G of Section 12, Tcwn-
ship 25 South, Range 3€ East, Jalmat Pool, Lea County, New

Mexico.

CASE 3937: Application of Anadarks Production Company for an amendment
to Order No. R-2977, Eddy County, New Mexico. Applicant,
in the above-styled cause, seeks the amendmént of Order wo.
R-2977, as corrected by Order No. R-2977-A, which authorized

a cooperative waterflocd p:oject in the Square Lake Pool,
Bdady Cpunty, Now Mouicc, to delete the wated injection well
previously authorized to be drilled 2630 feet from the South
line and 2650 feet from the East line of Section 31, Town-
-ship 16 South, Range 31 East, and to authorize for water in-.
jection its Grier Federal Well No. 6 loacated 1980 féet from-

, the South and Eas% lines of iaid Sect;on 31"

CASE 3938: Appllcatlon of Azb'ﬂ 0.1 & Gas Compan*'5'; sor ulsory pooling

- and a non-standard proration unlt San uuan County, New Mexicdo.

Applicant, in the above-styled cause,_aeeks an order pooling
all mineral interests in the Plctured Cliff¢ formation under-
lying Lots 6, 7, NE/4 SW/4, and SE/4 SW/4 of Section 6, Town-
ship 29 North, Range 10 West, Aztec-chtured_Cllffs Gas Pool,
San Juan County, New Mexico. Said non-standard unit to be
GEdlC&LEd to a well to be drilled 1830 feet from the South A

Also to be con51dered W‘ll be the costs af drllllng said

well, a charge for the visk involved, a prov151on for the

allocation of actuzl operating tvutu,buud h _establishment

of charges for supervision of said well.

CASE 3939: Application of Aztec Cil & Gastpmbahyffo; four unorthodox
gas well locations, .San Juan Lounty, New Mexico. Applicant,
in the above-styled cause, seeks approval of unorthodox
Blanco-Mesaverde Gas Pool Locations for four wells located

as follows:

JUA;;COUNTY NEW MEXICO
Townsh19;30 North, Range 1l West |

Hampton Well No. 4 - 1,140 feet from the West line
and 970 feet from the North line

of Section 13
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AZTEC 9IL & GA$S COMPANY

2000 FIRST NATIONAL BANK BUILDING

“f'”) DALLAS. TEXAS 75202 (ﬁ/éd' j\?j (V

Qetober 10
wC WOl TX %

1048
s 1OCT

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Mr. A. L. Porter, Jr., Secretary-Director
New Mexico 0il Conservation Commission
Santa Fe, New Mexico

Re: Application of Aztec 0il & Gas Company
for an Order Force-Pooling a Non-
Standard 152.6-Acre Gas Proration Unit
in the Aztec Pictured Cliffs Gas Pool,

San Juan County, New Mexico

Deaf Mr. Porter:

Aztec 0il & Gas Company hereby submits its application, in triplicate,
for an order force-pooling all mineral interests in a non-standard 152.6-
acre gas proration unit in the Aztec Pictured CLiffs Gas Pool, San Juan

County, New Mexico.

In support of this application, Applicant resvectfully states and
shows the following:

1, Applicant is the present sole owner of the right to drill for and
produce dry gas and associated hydrocarbons from the Aztec Pictured Cliffs
formation under the terms of the following oil and gas lease:

0il and Gas ILease bearing effective date of
February 1, 1948, by and between the United
States of America, as Lessor, and C. H. Nye,
as Lessee, Serial No. NM-03561, covering, among
other lands in said county and state, the

- following described lands in San Juan County,
Al 2

Lrimed ~'n =
PYIOR R OO QI UL S Y

Township 29 North, Range 10 West, N.M.P.M.
Section 6: Lots 6 & 7, NELSWi

(confaining 112.6 acres, more or less)

DOGXET MALED

Ckﬁé-££Zfzé:E%%fy
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Mr. A. L. Porter, Jr. ~2- October 10, 1968

2. Applicant owns 3/8ths of the operating rights and Ted White
owns 5/8ths of the operating hts for the production of dry gas and
associated hydrocarbon substances from the Aztec Pictured 0liffs

formation under the terms of the foliowing oil and gas lease:

h @

fon S
o

0il and Gas Lease bearing ¢ffective date of
November 1, 1946, by and between ths United
States of America, as Lessor, and Bertha M.
Houck, as Lessee, Serial No. SF-O78717, cover -~
ing, among other lands, the following:

Township 29 North, Range 10 West, N.M.P.M.
Section 6: SEiswi

(containing 4o acres, more or less)
2. The proposed non-standard unit would consist of the following:

Township 29 North, Range 10 West, N.M.P.M.
Section 6: Lots 6 & T, NEiswl, SEiswi

(containing 152.6 acres, more or less).

Such non-standard unit will be subject to administrative approval pursuant
10 Rwhe=2OW=P~FE of the 0il Conservation Commission of New Mexico.
Order No. R-/6720
4. Applicant has made a diligent effort to locate Ted White by
writing to his last known address and telephoning the only known member
of his family, as well as known former friends and business associates,
but Applicant has been :nable tu contact the said Ted White.

5. The denial of this application would:

(a) * deprive, or tend to'deprive, the royalty owncr and
overriding royalty owner under the provosed unit
the opportunity to recover their Just and equitable
share of the hydrocéarvons in the Aztec Pictured
Gliffs Gas Pool; :

(b) cause, or tend to cause, the drilling of an
unnecessary well;

(¢) caus2, or tend to cause, waste in that the proposed
unit would have to be developed by the drilling of
two wells, which would be so economically unsound
that such wells would probably never be drilled at all;
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Mr. A. L. Porter, Jr. -3~ October 10, 1968

() =o% adversely affect Lhe correlalive rignts of

6. Should this application be favorably received by the Commission,
thereby resulting in the issuance of an order force-pooling the sw% of
Section 6, Township 26 North, Range 10 West, San Juan County, New Mexico,

insofar as the Aztec Pictured Ciiffs formation only is concerned, the
well for such Gas Proration Unit will be drilled by Applicant at an

orthodox locaivion thereon.

WHEREFORE, Applicant respectfully requests that this application be

promptly set for hearing, that notices be issued pursuant to the Regulations

of the Comilssion, and (hal Appilicant ve given opportunity at such hearing
to present its evidence in support of this application, and that the Com-
mission thereafter grant and issue its order force-pooling all mineral
interest in the Gas Proration Unit above described pursuant to authority
vested in it by Chapter €5, Article 3, Sse. 65-3-1h of the New Mexico
Statutes 1953, Revised. Applicant further requests that such pooling
order mioke definite provision for Ted White to make pro rata reimbursement
s0lély out of production to Applicant for the costs of development and
operation of the subject well, including a reasonavle charge for super-
Vision amg & charge for the risk involved in the driiiing of such well.
Applicant respectfully requests that the charge for risk be deemed to be
fifty per cent {50%) of the pro rata share of the cost of drillin, and
completing the subject well aclrivutable to the interest of the said

Ted White.

A copy of this application has been forwarded by certified mail to:

Ted White

Suite "D"

457 Washington St. S.E. _

Albuquerque, New Mexico 87108
Respectfully submitted,

AZTEC OIL & GAS COMPANY

b L . SAL

%3@“E. Starks, Attorney




STATE OF TEXAS

%

COUNTY OF DALLAS |
Joe FE. Starks, being first duly sworn, heréby states that he is

the attorney of Aztec 01l & Gas Company, the applicant in the foregoing
applicacion; that he has executed sald upplication on behalf of Aztec

011 & Gas Company; that he has read said applicatibn and to the best of

hig knowledge, informalion and velief, all statements of fact>contaiﬁed

therein are true and correct.

/\54 e W4

Sworn o and subscribed before me, the undersigned authority, on

this llth day of October, 1968.

2"\£/LLA_"Q((J /jj'mﬁf]w
Notary Public in and for
Dallas County, Texas

My Commission Expires:

! Sune -1, 1909

!
i
{
| !
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

%’1”&/// IN THE MATTER OF THE HEARING

CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OUF CONSIDERING:

CASE No. 3938

2 o~
Order No. R~ o/ =&

APPLICATION OF AZTEC OIL & GAS
COMPANY FOR COMPULSORY POOLING

- AND A NON-STANDARD PRORATION UNIT,

SAN JUAN COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION

BY THE COMMISSICON:

This cause came on for hearing at 9 o*o¥Foek-a.m. on
November 12 , 196 8, at Santa Fe, New Muxico, before Examiner
Daniel S. Nutter e

NOW, on this day of _ November , 1968 , the Commission,
a cuorum being present, having considered the record and the

-

reécommendations of the Examiner, and bhoing fully advised in the
prenises,

FINDS:

That the appllcant s request for dismissal should be
granted.

IT IS THEREFORE ORDERED:

DONE at Santa Fe, New Mexico, on the day and year hereln-
above @designated.

. frﬂtwf-x::»hﬂ.mnza{:. orid e 2 LA




