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R i ] L L T R o e e T e P P Sy




L]
j i
o
D
poi-
R—
Lon B
[ ]

Q
-
4
w
z
v
4
[<]
v
>
=
>
z
o
X
-
w
w
-
=
w
-
x
w
v
[4
z
-
¥
w
-
«<
=
v
“
o
z
-
<
w
P4
“
z
o
-
a
o
[
w
a
7
(]
z
~
S
<
v
w
a
2}

ki

1129 SIMA'® BLDG. @ P. O. 50X 1092 ® PHONE 243.6691 ® ALBUQUERQUE. NEW MEXICO

BEFORE THE - -

NEW MEXICO OIL CONSERVATION COMMIS§3ON
Santa Fe, New Mexico
November 12, 1968

EXAMINER HEARING

——— . - S ey Y - — A et St . o T S G e S0 -

)
IN THE MATTER OF: )
' )

Application of Aztec 0Oil and)
Gas Company for four unor- )
thodox gas well locations, )
‘San Juan County, New Mexico.)

Case No. 3939

o — . — o —— - At = o e Rt S W ¥ e Gt s T S S

BEFORE: Daniel S. Nutter, Examiner

TRANSCRIPT OF HEARING




MR. NUTTER: We'll call Case No. 3939.
MR, HATCH: Case 3939, application of Aztec 0il and

Gas Company for four unorthodox gas well locations, San Juan

County, New Mexico.

MR. MORRIS: Mr. Examiner, again, I am Dick Morris,
of Montgomery, Federici, Andrews, llannahs and Morris, of Santa Fe,
appearir.y on behalf of the applicant, Aztec 0il and Gas Company.
At this time, I would like to introduce to the Examiner and the
Commission scaff, Mr. Joe E. Starks, an attorney for Azgeg 0oil
and Gas Company. Mr. Starks is a member of the Texas Bar and
will handle the presentation of the evidence on behalf of the
applicant.

MR. NUTTER: Go ahead.

MR. STARKS: Thank you, Mr, Morris. 1If it please
the Examiner, Aztac 0il and Gas at this time would like to
respectfully request the withdrawal of its application with J
respect to the Hampton Well No. 4, and will proceed with the

presentation of evidence with respect to its applicatioas

h rdson Well No. 7, the East Well No. 10,

periaining to the
and the East Well No. 8. 1In this regard, Aztec 0il and Gas
Company, the applicant, will present one witness only, the

same being Mr. L. L. Stevens on my left.




MR. STARKS: Again, if it please the Examiner, because
of the similarity of these applications, we would prefer to
present testimony with respect to each of the three wells
concurrent.

MR. NUTTER: All right, sir.

L. L. STEVENS

called as a witness, and having been first duly sworn, was

examined and testified as follows:

DIRECT EXAMINATION

B/ MR. STARKS:

Q ir. Stevens, for the record, would you state your name,
the name of your company and youur occupation?

A I'm L. L. Stevens, S-t-e-v-e-n-s, employed by Aztec
0il and Gas Company as Petroleum Engineer in Dallas, Texasg.

Q Mr. Stevens, have you testified previously before this
Cor .ission? -

A Yes, sir.

MR. STARKS: Are there any questions as to Mr. Stevens"f

general qualifications to testify as a petroleum enginaer?
MR, NUTTER: No, sir. He's qualified. Please
proceed.
MR. STARKS: Thank you, Mr. Examiner.

Q Mr. Stevens, I believe that for the purpose of this




‘1resentation, you have prepared a plat which will show the |

locations of the wells which are the subject matter of this

application, together with other wells located in the immediate
vicinity thereof, is that correct?

A Yes,

Q Were these plats prepared by you or under your
supervision? o
A Yes, sir, they were.
MR. STARKS: At this time, Mr. Examiner, in order that
you might have something to vrefer to in this regard, 1'll go
ahead and introduce *hem as Applicant's Exhibit Number 1 at the

present time.
’ (Whereupon, Applicant's Exhibiﬁ
Number 1 was marked for
identification.)
Q . Now, Mr. Stevens, you staté&(£hat at the present
time you are a petroleum engineer employed by applicant. Wer=
you also employed by appliicant at the time th;t the three wells
in questio:
A Yes, sir.
Q And when were these wells drilled, originally?
A The Richardson No. 7 was completed in July, 1960.

The East No. 8 was completed in May, 1962. The East No. 10

was completed July, 1962.




Q Now, in what formatior were each of fhese wells
completed?

A Each well was completed in the Dakota Formation.

Q Have they ever been recompleted in any other zone

since the date of the original completion?
A No, sir. They have not.

0 Were you employed by applicant at the time that these

wells were completed?

A Yes, sir, I was.

0 Have you been familiar with these wells since that
date?

A Yes,

G Mr. Stevens, the application at the present time is

folr unorthodox location from Mesaverde wells, these applications
being made for dual completiocns to be made in these well bores.
In what formation is fhis application made for dual completions?
A For the Blanco-Mesaverde Gas Pools.
Q Let me ask you this: were these wells, when they were

i ted, drilled on orthedex locations?

A For the Dakota Formation, yes, they were.

Q Now, I would ask you this, Mr. Stevens: would you
I

discuss briefly for the benefit of this hearing the drainage

pattern which would be anticipated with respect to the wells at




the locations as applied for as compared with locations at

orthodox locations under the existing rules for Mesaverde wells?

A Well, in Section 26, the East No. 1lJ, you can see with
reference to this Exhioit Number 1, if this well wef:‘éoﬁpleted
in the Blanco-Mesaverde Gas Pool at an orthodox location, we |
would have a bunching of wells around the northeast corner of
Section 26, and it's possible that gas contained in the forma-
tion in the northwest quarter of Section 26 might eventually be
wasted through underground waste.

The same is true of Richardson No. 7 in Section 15,
and also for East No. 8 in Section 26, the southeast quarter.

Q Mr. Stevens, is it your opinion then, that by
completing these wells at the locations as applied for, that you
would accomplish a better drainage pattern for this particular
reservoir than drilling the wells at orthodox locations?

A Yes, sir, I believe we would. There was a pattern

established by the Mesaverde wells which were drilled some time

ago and prior to the Commission's order which established
spacing units for the Mesaverde and the wells for which we are
making application for these unorthodox locations,. they follow,

generally, the pattern that has been established previously with

‘regard to the Mesaverde.

We believe that completing the Mesaverde at these




locations will make for morz efficient drainage of th¢ Bianco-

Mesaverde.

ror, in your opinion, are all portions of each of these units

productive of gas in the mMesaverdc?

A Yes, sir. The Mesaverde in this area is more or less

a blanket sand and all the acreage coatained in the units would
be presumed to be productive of gas.

Q Then, is this application made for the purpose of
gaining structural position or a better productivity from the
wells themselves, other than with respect to the drainage
pattern based upon the location of pre-existing wells?

reur cpinion, inscfar as the units
that would be established for these various wells as applied J
A Nc, sir. We want to develop the Mesaverde in these |

' sections.

Q When £hese wells were originally drilled and completed
as Dakota wells, were these wells drilled at what would be
unorthodox locations in the Mesaverde for the purpose of laying
the predicate as it were for applying for unorthodox locations
at a later date?

A No, sir. These wells were projected to the Dakota
Formation for Dakota gas wells and they were just located in

the area to be on trend with the general drilling trend set up




irn the ageﬁ“pggéf;to the time that the wells were drilled.

Q If thé application as nrade were genied and it should
become necessary to drill Mesaverde wells at orthodox locations
pursuant to the present existing rules, would economic waste
result insofar as the operators are concerred?

A Yes, sir, it would.

0 With respect to the proposed dual completicns of these
wells, have you had occasion to contact all offset operators?

A Yes, sir. Making application for administrative

apprc¢ ral of dual completions, we have contacted each offset

operator.
Q Have they indicated their consent to the proposed
applications?
A Yes, sir, tﬁrough waivers.
Q Have'all offset operators indicated their consant?
A Yes, sir.‘
Q In your opinion, Mr. Stevens, would the granting of

theseAapplications as made result in any impairment of
correlative rights to any other operator in this formation?
A No, sir, I don't believe it would.
Q Then, in your opinion, would the granting of these

applications as made be in the best interest ot conservation and

the prevention of waste?




A Yes, sir, I believe it would.
MR, STARKS: Mr. Examiner, applicant has nothing
further Fo offer. We would respectfully request that the
exhibit heretofore handed you be accepted as Applicant's Exhibit

1.

MR. NUTTER: Aztec's Exhibit Number 1 will be admitted

in evidence.

(Whereupon, Applicant's Exhibit
Number 1.was admitted in
evidence.)

CROSS EXAMINATION

BY MR. NUTTER:

0 Mr. Stevens, it appears from just a casual survey
of your plat that there are about as many wells oun pattern as
there are off pattern in the Mesaverde in this area.

A Yes, sir, there are about esighteenr wells here and
approximately ten of them are off pattern and they were drilled
prior to the order which established the -- |

Q That's what I understood. You said that this area
was‘developgd on this on-pattern prior to the establishment of
the Blanco-Mesaverde Pool rules,

A Yes, sir.

Q Which requires that wells be in the northeast and the

southwest  quarters.
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A That is correct, yes, sir.
0 Now, I notice here in Section 23, you have three
Mesaverde wells. How is *that acreage dedicated, Mr. Stevens?

A The east half of this section is dedicated to the
Hedges No. 1 and No. 2 Well. The No. 2 is a dual completion
in the Dakota and the Mesaverde, Thc No. 1 Well is a singly
completed well in the Mesaverde, and both of these wells produced
the one allcwable for this east half of this Section 23.

Q So those two wells share that half?

A Yes, sir.

0 And the west half is dedicated to the No. 2?2

A Yes, sir.

Q Now, do you propose to complete these as Mesaverde
wells, or will they be dually completed?

A They will bhe dually completed, we propose,

Q And that also applies to the Richardson No. 7 ﬁp here
in Section 157

A Yes, sir, the Richardson 7, East 8 and East 10.
We propose to dually complete all of them.

MR. NUTTER: Are there any other questioﬁé of

Mr. Stevens? He may be excused. Do you have anything further,

Mr. Bonnette?

MR. BONNETTE: Nothing further, Mr. Examiner.
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MR. NUTTER: Does anyone have anything they wish fo
offer in Case No. 39397

MR. HATCH: The Commission has received a letter fronm
Vernon Neuhaus waiving objection to the wells in Section 22
location -~ objection to the locations in Section 26, and the
other is a letter from Pan American Petroleum Corporation
waiving objection to the location of the Hampton Ne. 4, which
has been dismissed.

MR. NUTTER: Thank you. Is there anything further

in Case 3939? We'll take the case under advisement.
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STATE OF NEW MEXICO )
) ss

COUNTY OF BERNALILLO )

I, CHARLOTTE MACIAS, Court Reporter and Notary Public in
and for the County of Bernalillo, State of New Mexico, do hereby
certify that the foregoing and attached Transcript of Hearing

before the New Mexico Oil Conservation Commission was reported

by me, and that the same is a true and correct record of the
said proceedings, to the best of my knowledge, skill, and

ability.

COURT REPORTER

, fxefgliner
svation Cuitmisslion
Y




. GOVERNOR

. DAVID F. CARGO
CHAIRMAN

State of Netw Mexico
®il Tonservation Tommission
)
A & sTATE o:on.oom'
. PORTER

LAND COMMISSIONER o
' ’
Y EMeER s ucneunv omzcron

MEMBER
P, O. BOX 2008

SANTA FE

November 21, 1968

Mx. Richard 8. Morris Re: Case No. 3939
Order Nq. R-3584

Montgomery, Yederxici, Andrews, ~
Lannahs & Morris Applicant:
Attorneys at Law

Post Office Box 2307 Aztec 0il & Gas Company

Santa Fe, New Mexico

Dear Sir:

Enclosed herewith are two copies of the above-referenced Com-
mission order recently entered in the subject case.

Very truly yours,

A g ]

A, L. PORTER, Jr.
Secretary-Director

ALP/ir

Carbon copy of drder also rent t-;

Hobbs occ___ X |

Artesia OCC

Aztec CCC X

Other Mr. Joe Starks -~ Aztec Oil & Gas Company, Dallas, Texas




BEFORE THE OX1, CONSERVATION COMMISSION
OF THE STATE CF NEW MEXICO

IN THE MATTER OF THE HBARING
CALLED BY THE OIL CONZKRVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE No, 3939
Order No, R-3584

APPLICATION OF AZTEC OIL & GAS
COMPANY FOR FOUR UNORTHODOX
GAS WELL LOCATIONS, BAN JUAN
COUNTY, NEW MEXICO.

ER OF

BY THE COMMISSION

This cause came on for hearing at 9 a.m. on Novemwber 12, 1968,
at Santa Fe, New Mexico, before Examniner Daniel &, Rutter.

NOW, on this__ 215t day of Movember, 1968, the Commission, a
quorum being present, having considered the testimony, the record,
and the recowmendations of the Examiner, and being fully advisead
in the premises,

FINDS:

(1} That due public notice having been given as required by
law, the Commission has jurisdiction of this cause and the subject

wmatter thereof,

(2) That the applicant, Aztec Oil & Gas Company, saeks
approval of unorthodox gas well locations in ths 2lancc-Mosavesis
Gas Pool fror its following~described wells in Township 31 Hoxth,
Range 12 Wesmt, NMPM, San Juan County, New Maxico:

Richardson Well No. 7 located 1621 feet from
the fouth line and 1584 feet from the East
, line of 8ection 15;

" Rast Well No. 10, located 1770 faet from the
NHorth line and 790 feet from the Wast lina
of Bection 26; and




-3
i CABE No. 3939
Order No. R-3584

East Well No, 8 located 790 feet from the
! South lins and 790 feet from the Eagt line

~of 8ection 26,

(3) That the subject welle were drilled and coupleted as
Zakota gas wells at standard locations for the Basin-Dakota Gas
Pool, and are off-pattern with respect to the Special Rules and
Regulations governing the Blarnco-Mesavarde Bas Pool.

(4) That a number of the wells in the subject area completed
as Mesaverde wells were completed in that formation before the

establishment of the present spacing rules for the Blanco~uo-avetdﬁ
Gas FPool and are off-pattern for said pool.

(5) That the applicant proposes to dually complete each of
the subject wells in the Basin-Dakota Gas Pool and the Blanco-~

Mesaverde Gas Pool.

{6) That approval of the subject applicsntion will afford the
applicant the opportunity to produce {its just and equitable share
of the gas in the Blanco-~Masaverde Gas Pool, will prevent the
economic loas caused by tha drilling of unnaceesary wells, avoid
the augmentation of risk arising from the drilling ¢f an excessive
number of wells, and otherwise prevent waste and protect correl-

ative rights,

(7Y That =+ 2-oclilani’s reguest, its application for a

iourth unorthodox gas well location in this case should be

digmissed.

AT X8 THERBFORE ORDERED 3
(1) That the anpliecant Astzoc 041 5 Gaa Cowpany, is hereby
authorized unorthodox ¢as well locations in the Blanco-Mesaverde

Gas Pool for its following~described wells in Township 31 North,
Range 12 West, NMPM, San Juan County, New Mexicos

Richardson Well No. 7 located 162) feet from -
the 8outh line aud 1584 feet from the East ,
line of Bection 15 RS

Last Well Mo. 10 located 1770 feet from the
Forth line and 790 feet from the West line
of 80ction 26; and




f§-3-
CASE No, 3939
!Order No. R-3584

East Well No. 8 located 790 feet from the
! South line and 790 feet from the East line
{ of Section 26.

(2) That the applicant's request for dismissal of a fourth
unorthodox location originally requested in this case is hersby
granted.

. £3) That jurisdiction of this cauee i3 retained for the
entry of such further orders as the Commission may deem neces-

sary.

DONE at Santa Fe, New Mexico, on the day and year hereinabove
designated, ‘

TE OF NEW MEBXICO




November 12, 1968
Examiner Hearing

-3- Dncket No. 33-68

CASE 3935: Application of Tenneco 0il Company for salt water disposal,
Lea County, New Mexico. Applicant, in the above-styled
cause, sceks authority to dispose of produced salt water

into th; Yates and Seven Rivers formations in,the perforated
interval from approximately 2920 feet to 3134 feet in its

E. J. Wells Well Nc. 2 located in Unit G of Section 12, Town-
ship 25 South, Range 36 East, Jalmat Pool, Lea County, New

Mexico.

CASE 3937: Application of Anadarko Production Company for an amendment
to Order No. R-2977, Ediy County, New Mexico. Applicant,
in the above-styled cause, seeks the amendment of Order No.

© R-2977, as correctad by Order No. R-2377-A, which authorized

a cooperative waterflood project in the Square Lake Pool,
Fddy Cpunty, New Mexico, to delete the.water injection well
previously authorized to be drilled 2630 feet from the South
line and 2650 feet from the East line of Sectien 31, Town-
ship 16 South, Range 31 East, and to authorlze for water in-
jection its Grier Fedaral Well No. 6 located 1980 feet from
the South and Eas% lines of said oect*on 31.

CASE 3938: Application of Aztec 0OL1 & Gas Compan 7A¢"cz wwlsory pooling
and a nen-standard proration unit, San Juan County, New Mexico.
Applicant, in the above-~styled cause, seeks an order pooling
all mineral interests in the Plctured Cllfrs formation under-
lying Lots 6, 7, NE/4 SW/4_ and SE/4 SW/4 of Sectinn &, Town-
ship 29 North, Range 10 West, Aztec-Pictured Cliffs Gas Pool,
San Juan County, New Mexico. Said non-standard unit to be
dedicated to a well to be drilled 1830 feet from the .South |
line and 1530 feet from the West line of. said Section 6. o
Also to be considered will be the costs of drllllng said
well, a charge for the zisk involved, a provision for the
allocation of actual operating costs, and.;he‘establlshment
of charges for supervision of said well. ’

Tﬂ;;;;.3g;gi Application of Aztec 0il & Gas Company for four unorthodox

] gas well locations, San Suan County, New Mexico. ZApplicant,
in the above-styled cause, seeks approva; of unorthodox
Blanco-Mesaverde Gas Pool locations for four wells located

as follows:

SAN JUAN COUNTY, NEW MEXICO .

Mruvmaohdiv. I NAaréh Dangs 11 \'Jn_r-"-
R P LA A A R YY) bhq e

Hampton Well No. 4 - 1,140 feet from the West line
' and 370 feet from the North line

of Section 13




November 12, 1968

Examinher Hearing
-4- Docket No. 33-68

{Case 3939 continued)

Township 31 North, Range 12 West
Richardson Well Ho. 7 - 1,584 feet from the East line
and 1,621 feet from the South line
of Section 15

East Well No. 10 1,770 feet from the North line
and 790 feet from the West line of
Section 26

East Well No. 8 790 feet from the South and East
lines of Section 26.

CASE 3940: Applidétion cf Shell 0il Company for an amendment to Order
No. R-2808, Lea County, New Mexico. Applicant, in the
above-styled cause, seeks the amendment: of Order No. R-2808
to permit the dedication ¢f 3 non-standard proration unit
authorized therein to its Livirngston Wells Nos. 7 and 2
located in Units V and W, respectively, of Section 3, Town-
ship 21 South, Range 37 East, Tubb Gas Pool, ‘Lea Ccunty,
New Mexico. Applicant further seeks authority to produce
the allowable assigned to said unit from either of the
aforesaid wells in any proportion.,

'CASE 394l:  Application of Agua, Inc., for salt water disposal, Eddy
County, New Mexico. Applicant, in the above-styled cause,
proposes to dispose of produced salt water into the San

and 3600 feet in ites Empire-Abo SWD Well No. 0!, formerly
the Humklc Federal Empire-Abo Well No. 3, located in Unit O
of Section 1, Township 18 South, Range 27 East, Empire-Abo
Field, Eddy County, New Mexico.

Andres formation in the open-hole interval between the

casing shoe set at 2050 feet and a cement plug at 5400 feet

CASE 3942: Application of Cities Sarvice Oil Company for salt water
dlsposal Lea County, New Mexico. Applicant, in the above-
styled cause, seeks authority to dispose of produced salt
water into the Yateo and Ssven Rivers formations in the
perforated intervi) ‘from approximately 3790 feet to 3834
feet in its Closson "B" Well No. 18 located in Unit M of
Section 19, Township 22 South, Range 36 East, Jalmat Pool
Lea County, New Mexico.

, ‘ after cleaning out and acidizing the well between 2050 feet I
; ti ’ i 4 ’ > ' ' l




VERNON F. NEUHAUS

MISSION , TCIAS
zas72

October 16, 1968

é{/« DT3Y

Mr. A. L. Porter, Secretary-Director
New Mexico 0il Conservation Commission
P. 0. Box 871

Santa Fe, New Mexico

Re: Application of Aztec 0Oil
& Gas Company for an Excep-
tion to Rule A-2 of Order
R-1670 as amended by Orders
R-1670-A and R-2307 for
approval of an Unorthodox
Drilling Location in the
~.P’mnco Mesaverde Gas Pool

Dear Mr. Porter:

V. F. nwzuhaus wishes to waive notice and objection to
the above application of Azte¢ 0il & Gas Company's
unorthodox drilling location in the Northwest quarter
(NWY) of Section 26, Township 31 North,—Rénge 12 West,
San Juan County, New Mexico and also the location in
the Southeast quarter (SE%) of Section 26, Township 31
North, Range 12 West, San Juan County, New Mexico.

Very truly yours,

V. F. NEUHAUS

-

(/{o & (f.(/. AéC /(,ojé/m.waﬂ

By: Cecil D. Robinsch
Geological Engineer

CDR:em
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PAN AMERICAN PETROLEUM CORPORATION

SECURITY LIFE BUILODING

DENVER, COJLORADO 80202

October 21, 1968

File: AMR-2411-986,511

Ik
Das L rs > hY -~ - L 2
Ré: Aztec 0il and Gas Company's

Application for Unorthodox
Drilling Location in the
Blanco Hesaverde Cas Pool

Mr, &. L. Poricr, secretary-=Director
tew Mexico 0il Conservation Commission
P, 0, Box 2088

Santa re, New Mexico 87501

Dear Mp. Porter:

On October 9, 1968, Aztec 0il and Gas Company filed an Application for
a spacing exception in the Blanco Mesaverde Gas Pool to the well location
requirements set forth in Rule A-2 of Order R-167", specifically requesting
1

approval of an unorthodox drilling location for its Hampton No. ! well in the
NW/4 of Section 13, T30ON-R11l¥W, San Juan County, New Mexico.

The subject Hampton No. 4 well is an east offset to Pan American's
recently completed Basin Dakota Gas Well, Federal Gas Com L' No, 1.

This is to advise that Pan American waives further notice in this matter
and has no objection to the Aztec 0il and Gas Company's Application.

—

Yours very truly,

o)
“E%B {olea W ler 2

i

ce: Mr. Joe E, Starks
Aztec Uil & Gas Company
2000 First National Bank Building
Dallas, Texas 75202 DOCKET MAIED

2274

Do
L]
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AZTEC OIL & GAS COMPANY O, 3737

Py
KENNETH % "SWANSON, MANAGER

October 9, 1968

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Mr. A, L. Porter, Secretary-Director
New Mexico 01l Conservation Commission
P. 0. Box 871

Santa Fe, New Mexico

Re: Application of Aztec 0il & Gas Company
for an Exception to Rule A-2 of Order
R-1670 as amended by Orders R-1670-A
and R-2307 for approval of an Unorthodox
Drilling Location in the Blanco Mesaverde
Gas Pool

Dear Mr. Porter:

Aztec 01l & Gas Company hereby submits in triplicate," its application l
for an exceptiin to the well location requirements set forth in Rule A-2 }
of Order R-16T70, as amended by Order R-1670-A and R-2307, and requests
approval of an unorthodox drilling location in the Southeast quarter (SEL)
of Section 26, Township 31 North, Range 12 West, San Juan County, New
Mexico.

In support of this application, Applicant respectfully states and
shows the following:

1., The subject well has been previously drilled and completed in. the
Basin Dakote Gas Pool seven hundred snd ninety feet (790') from the East
line and seven hundred and ninety feet (790!) from The South Line of Sedtion
26 and was designated the East ﬂ, This unorthodox location in the South-

ea.st quarter (SEL) secticn rather than the prescribed Northeast quarter
N“‘~) section 18 requested to enable Applicant to dual complete the existing

borehole of the subject well in the Blanco Mesaverde Gas Pool. Applizant
will dedicate the East half (E—) of Section 26 as the drilling and proration
§ unit for the subject well in the Blanco Mesaverde Gas Pool, and approval of
this unorthodox location is requested to protect correlative rights and
prevent waste,

S

i ' 2. Appiicent is the operator and sole owner of the unit to be dedicated
to the subject well.

3 s e o




Mr., A. L., Porter -2 - - October 9, 1968

3. All offset operators have been notified by certified mail of
this application and requested to waive notice and objection., including:

Southern Union Production Company
Beta Developnent Company

Tenneco 01l Company

V. F. Neuhaus

C. L. Lanier

L. W. Kilgore

A plat showing the unorthodox location, the unit and offsetting operetors
and owners is attached as Exhibit "A",

Applicant respectfully requests that notice of this application be
given, a hearing held and approval granted for an exception of Rule A-2
of Order R-1670, as ameundea.

Yours very truly,

Aztec 01l & Gas Company

By @f ﬁfw/,é

j\ Joe E. Starks
Attorney




Yt o i s St a4

STATE OF TEXAS 8
COUNTY OF DALLAS

Joe E. Starks, being first duly sworn, hereby states that he is
the attorney of Aztec 01l & Gas Company, the epplicent in the foregoing
application; that he has executed sald application on behalf of Aztec
0il & Gas Compeny; that he has read said application and to the best

of his knowledge, information and belief, all statements of fact contained

ff&fzw |

therein are true and correct.

Joe E. Starks

Sworn to and subscribed before me, the undersigned authority, on

this 9th day of October, 1968,

rtn & Booss

Notery Public in &nd for
Dallas County, Texas

My Commission Expires:
June 1, 1969
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EXHIBIT ‘A"

4ztec Oil & Gas Company

Application for unorthodox well location
in Blanco Mesaverde Pool

for East #8

San Juan County, New Mexico
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. AZTEC OIL & ¢AS COMPANY

2000 FIRST NATIONAL BANK BUILDING
o DALLAS. TEXAS 75202

-
(S

CARD DEPARTMENT
KENNETH A. SWANSON, MANAGER l

October 9, 1966

5 CERTIFIED MAIL ,
RETURN_RECEIPT REQUESTED -

Mr. A. L. Porter, Secretary-Director
New Mexico 0il Conservation Commission
P. 0. Box 871

Santa Fe, New Mexico

Re: Application of Aztec 0il & Gas Company
for an Exception to Rule A-2 of Order
R-1670 as amended by Orders R-16T0-A
and R-2307 for approval of an Unorthodox
Drilling Locaticvi: in the Blanco Mesaverde
Gas Pool

Dear Mr. Porter:

Azbec 01l & Gas Company hneveby submits in triplicate its application
for an exception to the well locéacion requirements set forth in Rule A -2
of Order R-1670, as emended by Order R-16T70-A and R-2307, and requests
approval of an unorthodox drilling location in Northwest quarter (NW%)
of Section 13, Township 30 North, Range 11 West, N.M.P.M., San Juan
County, New Mexico.

In support of this application, Applicant respectfully states and
shows the following: ‘

1. The subject well has been previously drilled and completed in the
k Basin Dakots Gas Pool one thousand one huadred and forty feet (1,140') from
£ the West line and nine hundred and seventy feet (970") from the North line
. of Section 13 and was gesi%g*gd,the Hampton % This unorthodox location
: in the Northwest quarter %) sectlion rather than the prescribed Southwest
; quarter (swﬁ) section is requested to enable Applicant to dual complete the
2 existing borehole of tiie subject well in the Blanco Mesaverde Gas Pool.
Applicant will dedicate the West half (W%) of Section 13 as the drilling
and proration unit for the subject well in the Blanco Mesaverde Gas Pool,
and approval of this unorthodox locatlon is reguested to protect correlative
rights and prevent waste.

. |
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Mr. A. L. Porter -2 - Octover 9, 1968

2. Applicant 1s the operator and owns seventy five percent (75%)
of the unit to be dedicated to the subject well. The remaining 25% 1is
ovned by Murphy Corporation as to the Mesaverde formation and Beta
Development Company as to the Dakota formation.

3. All offset operators have been notified by certified mail of
this application and requested to waive notice and objection, including:

El Paso Natural Gas Company

Pan Americen Petroleum Corporation
Beta Development Company

Murphy Corporation

A plat showing the unorthodox location, the unit and offsetting operators
and owners is attached as Exhibit "A".

Applicant respectfully requests that notice of this application be
given, a hearing held and approval granted for an exception of Rule A-2
of Order R-1670, as amended.

Yours very truly,

AZTEC OIL & GAS COMPANY

by /5% = - AW%A/é

J‘- Joe E. Starks
| Attorney
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STATE OF TEXAS
COUNTY OF DALIAS

Joe E. Starks, being first duly sworn, hereby states that he is
the attorney of Aztec 0il &% Gas Company, the aspplicant in the foregoing
epplication; that he has executed sald spplication on behalf of Aztec
01l & Gas Company; that he has read said spplication and to the best
of his knowledge, information and belief, ell statements of fact contained

therein are true and correct.

e £ me/ﬁ

/ Joe E. Starks

Sworn to and subscribed before me, the undersigned authority, on

é o d b //g/wggg_/g /
Notary Public in and/ for

Dellas County, Texas

this 9th day of October, 1968.

My Commissii. dxpires:
June 1, 1969

-
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EXHIBIT A"

Aztec 0il & CGas (‘ompany :
Applicatioin. for unorthodox well location
in Blanco Mesaverde Pool

for Hampton #k4

San Juan County, New Mexico
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Scale: 2inches=Tmile




AZT$< OIL & ¢A$ “OMPANY

2000 FIRST NATIONAL BANK BUILDING
DALLAS, TEXAS 75202

LAND DEPARTMENT

KENRETH A. SWANSON. MANAGER ZZ 7 J
%’/(/

October 9, 1968

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Mr. A. L. Porter, Secretary-Director
New Mexico Oil Conservation Commission
P. 0. Box 871

Santa Fe, New Mexico

Re: Application of Aztec Oil & Gas Company
for an Exception to Rule A-2 of Order
R-1670 as amended by Orders R-16T0-A
and R-2307 for approval of an Unorthodox
Drilling Location in the Blanco Mesaverde
Gas Pool

Dear Mr. Porter:

~

Aztec 01l & Gas Company hereby submits in triplicate its appiication
3; for an exception to the well location requirements set forta in Rule A-2

i of Order R-1670, as amended by Order R-1670-A and R-2307, and requests
approval of an unorthodox drilling location in the Southeest quarter (SB})
i of Section 15, Township 31 North, Range 12 West, San Juan County, New
Mex{Icos

i In suppori of this application, Applicant respectfully states and
| . shows the following:

1. The subject well has been previously drilled and completed in the
Basin Dekota (Gas Pool one thousand five hundred and eighty four feet (1
from the East line and one thousand six hundred and twenty one feet_(1,621'

and was desigmated the Richardson ’l'his
unorthodox location in the Soutkeast quarter (SEf) section rather tnan
prescribed Northeast quarter (NDL) gectinn 1is requested to enable Applicant
to dual. complete the existing borehole of the subject well in the Blanco
Mesaverde Gas Pool. Applicant will dedicate the East half (E}) of Section
15 as the drilling and proration unit for the subject well in the Blanco
Mesaverde Gas Pool, and approvel of this unorthodox location is requested
to protect correlative rights and prevent waste.




Mr. A. L. Porter -2 - October 9, 1968

2. On May 11, 1960 the Commission considered Applicent's application
for approval of an unorthodox location proposed for the subject well one
thousand seven hundred and twenty feet (1,720') from the Soutk line and
one thousand six hundred and ten feet (1,610') from the East line of Section
15. By Order No. R-16T76 approval was granted.

3. Applicant is the operator and sole owner of the unit to be ded-
icated to the subject well and is the operator and sole owner of all off-
setting units. A plat showing the unorthodox location, the unit and
offsetting operator and owner is attached as Exhibit "A".

Applicant respectfully requests that notice of this epplication be
given, a hearing held and an order entered amending the Commission's Order
No. R-1676 to grant an exception of Rule A-2 of Order R-16T70 as amended.

¥Yours very truly,

- AZTEC OIL & GAS COMPANY

By__ % - Sﬂ ”‘é

- Joe E. Starks
Attorney




STATE OF TEXAS ¢
COUNTY OF DALLAS 8

Joe E. Starks, being first duly sworn, hereby states that he is
the attorney of Aztec 0il & Gas Company, thé applicaent in the foregoing
spplicution; that he has executed said application on behalf of Aztec
011 & Gas Company; that.he hes read said application and to the best

of his knowledge, information and belief, all statements of fact contained

o< E - ;;ﬁﬂ/\/é_,

/\ Joe E., Starks e

therein sre true and correct.

Sworn to and subscribed before me, the undersigned authority, on

this 9th day of Octoter, 19€8.

Notary Public in and /for
Dauilas Couaty, Texas

My Commission Expires:
June 1, 19569

USSR |
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Agztec 0il & Gas Company

Application for unorthodox well locatio
in Blanv'o Mesaverde Pool :
for Richardson #7

San Juan County, New Mexico

SBcsle: 2 inches =2 mile




T AT OIL & $AS COMPANY

2000 FIRST NATIONAL BANK BUILDING J

DALLAS. TEXAS 75202 .
//@cf/ 37 37

ioLeT

LAND DEPARTMENT

KEHNNETH A. SWANSON, MANAGER

October 9, 1968

CERTIFIED AIL
RETURN RECEIPT REQUESTED

Mr. A. L. Porter, Secretary-Director
New Mexico 01l Conservation Commission
P. 0. Box 871

Santa Fe, Neu Mexico

Re: Application of Aztec 0il & Gas Company
for an Exception to Rule A.2 of Order
R-1670 as amended by Orders R-16T70-A
and R-2307 for approval of an Unorthodox
Drilling Iocation in the Blenco Mesaverde
Gas Pool

Dear Mr. Porter: /

Aztec 0il & Gas Company hereby submits in triplicate its spplication
for an exception to the well location requirements et foirth in Rule A-2
of Order R-1670, es amended by Orders R-1670-A and R-2307, and rejuests
approval of an unorthodox drilling location in the Northwest quarter (Nwi)
of Sgction 26, Township 31 North, Range 12 West, San juan County, New
“Mexico, T~

In support of this spplication, Applicant respectfully states and
shows the following:

1. The subject well hes been previously drilled and completed in the
Basin Dakota Gas Pool one thousand seven hundred and seventy feet ML)_
from the North line aud seven hundred and ninety feet (]90 ') from the West
IIne of Section 26 and was designated the East #10, This unorthodox location
in the Northwest quarter (Nw~) section rather than the prescribed Southwest
“““““ r {SWi) section is requested to enable Applicant to dual complete the
existing borehole of the subject well in the Blanco Mesaverde Gas Pool.
Applicant will dedicate the West half (W) of Section 26 as the drilling end
5 prorction unit for the subject well in the Blanco Mesaverde Gas Pool, and
approval of this unorthodox location is requested to protect correlative
rights and prevent waste.

5
£
ck
4
n

TR SN

2. Applicent is the operator and sole owner of the unit +o be dedlcated
to the subject well.




Mr. A. L. Porter -2 - October 9, 1968

3. All offsetl operators bave been notified by certified mail of
this application and requested to waive notice and objection, including:

Beta Development Company

Southern Union Production Company
V. F. Neuhaus

C. L. Lanier

L. W. Kilgore

A plat showing the unorthodox lccation, the unit and offsetting operators
and owners is attached as Exhibit "A".

Applicant respectfully ’requests tnat notice of this application be
given, a hearing held and approval granted for an exception of Rule A-2
of Order R-1670, as amended.

Yours very truly,
AZTEC OIL & GAS COMPANY

By %{zﬁﬂjm

/‘ Joe E. Starks —
¢ Attorney




of his knowledge, information and belief, all statements of fact contained

therein are true and correct.

Lo £ SEA

‘7“ Joe £, Starks

Sworn to and subscribed before me, the undersigned authority, on

thi=s 9th day of October, 1968.

»/zc e B B i 7
Notary Public in and for
Dalles County, Texas

My Commission Expires:

June 1, 1969

STATE OF TEXAS 8
COUNTY OF DALIAS

Joe E. Starks, being first duly sworn, hereby states that he is
the attorney of Aztec 0il & Gas Company, the applicant in the foregoing
application; that he has executed said application on behalf of Aztec
01l & Gas Company; that he has read said application and to the best
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% Aztec 0il & Gas Company
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DRAFT
b ———
GMH/esr
11-18-68 .
BEFORE THE OIL CONSERVATION COMMISSION

e OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR

THE PURPOSE OF CONSIDERING:

— CASE No. _3939

W : erder VNo. R- ‘é 5_5; 5'4

-

AZPLICATION O EC OIL & GAS
COMPANY FOR E UNORTHODOX

GAS WELI, LOCATIONS, SAN JUAN \ _—
COUNTY, NEW MEXICO. (:::::}@;aﬂt;/,,

ORDER _OF THE COMMISSION

BY THE COMMISSION:

: This cause came on for hearing at 9 a.m. on liovember 12 1968 ,
i at Santa Fe, New Mexico, before Examiner _Daniel S. Nutter

-’ NOW, on this day of _ Novembexr 3196 8, the Commission, a
guorum being present, having considered the testimony, the record,
and the recommendations of the Examiner, and being fully advised

1 in the premises, o

FINDS:

(1) That due public notice having been given as required by
law, the Commission has jurisdiction of this cause and the subject
matter therecf.

(2) That the applicant, Aztec 0il & Gas Company, seeks |
approval of unorthodox gas well locations in the Blanco-Mesaverde
Gas Poul for its following-described wells in Township 31 North,
Range 12 West, NMPM, San Juan.County, New Mexico:
Richardson Well No. 7 located 1621 feet from

the South line and 184 feet from the East
line of Section 15;

East Well No. 10 located 1770 feet from the
North line and 790 feet from the West line
of Section 26; and

East Well No. 8 lucated 790 feet from the
South line and 790 feet from the East line
of Section 26.

{3) That the subject wells were drilled and completed as

Dakota gag wells at gtandard locations for the Basin-Dakota Gas




g

CASE No. 3939

Pool, and are off-pattern with respect to the Special Rules and
Regulations governing the Blanco-Mesaverde Gas Pool.

(4) That a number of the wells in the subject area completed

as Mesaverde wells were completed in that formation before the
establishment of the present spacing rules for the Blanco-Mesaverde
Gas Pool and are off-pattern for said pool.

(5) That the applicant proposes do dually complete each
of the subiect wells in the Basin-Dakota Gas Pool and the Blanco-
; Mesaverde Gas Pool.

(6) That approval of the subject application will afford the
applicant the opportunity to produce its just and equitable share
of the gas in the Blanco-Mesaverde Gas Pool, will prevent the
f economic loss caused by the drilling of unnecessary wells, avoid
} the augmentation of risk arising from the drilling of an excessive

5 number of wells, and otherwise prevent waste and protect correl-

arivee ;l)gh-i;:fliaf- at applicanti »eques?, ifs Af’//l‘ae‘l‘fan fov al
Pove r¥ta wnorrho dox pas sedl [ Flon .7 rless Case shon I*

| IT IS THEREFORE ORDERED: V€ FiSmissad .

(1) That the applicant, Aztec Oil & Gas Company, is hereby
authorized unorthodox gas well locations in the Blanco-Mesaverde
Gas Pool for its following-dzscribed wells in Township 31 North,

Range 12 West, NMPM, San Juan County, New Mexico:

Richardson Well No. 7 located 1621 feet from
the South line and 1584 feet from the East
line of Section 15;

East Well No. 10 located 1770 feet from the
North 1line and 790 feet from the West lih@
of Section 26; and

East Well No. 8 located 790 feet from the
South line and 790 feet from the East line
of Section 26,
[} (27
(%) That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem necessary.

i DONE at Santa Fe, New Mexico, on the day and year hereinabove
designated. ’ R .
Tlat +Yhe ap Jrcaect's MZae.qf' €or /::_rna;fa/ o
az'1%31¢1~¢9$Amn01766¢n4:;g locarts, lrv,«hmc/ﬂ, rzﬂ'nseucf%q{
“ in TRce daen. oimeoy‘ 7:'4'-1‘:4' . ‘




