CASE 39523 Application of SAM D.
ARES FOR SALT WATER DISPOSAL,
LEA COUNTY, NEW MEXICO.
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1120 SIMMS BLDG. @ P, O. BOX 1092 ® PHONE 243-669) ® ALBUQUERQUE. NEW MEXICO

s
BEFORE THE

Santa IFe, New Mexico
November 20, 1968

IN THE MATTER OF:

Application of Sam D. Ares Case No.
for salt water disposal,

Lea County, New Mexico

BEFORE: ELVIS A, UTZ

TRANSCRIPT OF HEARING

VEW MEXICO OIL CONSERVATION COMMISSION

3952




MR, UTZ: Caso 3952,

MR, HATCH: Application of Sam D, Ares for salt
vater disposal, Lea County, New Mexico.

MR, McDERMOTT: VW, H. McDermott appearing for the
applicant and 1 have one witness I would like to have sworn.
in,

MR, UTZ: Are there other awnnearancos?

(Witness sworn.)

(Applicant's Exhibits 1, 2 and 3
marked for identificatior.)

X % & % b %k & % K
EVERETT L. SMITH, called as a witness, having been first
duly sworn, was examined and testified as follows:

DIRECT EXAMINATION

BY MR, McDERMOTT:

Q Would you state your name, please?
A Everett L, Smith,

Q By :whom are you employed?

A Sam D, Ares,

Arc you a consultami?

> 0

Yesn,

Q Have you evex testified before the Uil Comnservation

Commission before?

A No.




Q For the benefit of the Examiner, would you outline
your education and oxperience?

A B. 8. Doegree in Petroleum Engineering from Texas
A& M, I'ma Reglstered Professional Engineer in the
Stats of Texas.

MR, McDERNOTT: Are the witness's qualifications

¥R, UTZ: They are if he is familiar with this area
in which he is going to testitfy.
MR, McDERMOTT: Are you familiar?
THE WITRESS: Yes, sir,
MR, UTZ: Yes,
Q (By Mr. McDermott) Are you familiar with the

application of Sam D, Ares?

A Yes,

Q Briefly would you explain what is prcposed by this
tpplication?

A It is proposed to inject produced salt water into
the Seven Rivers Formation through ﬁiastic—coated tubing from
3413 to 3492,

Q Referring to what has heen marked £s Exhibit 1,
would you identify this axhibit for the Examiner?

A That's an area map showing all the operators within




a two-mile radius of the proposed injection well,

Q What is the producing zone in this area?

A It's Yates-Seven Rivers,
0 Is there any other producing zone in this area?
A No.

a9 ¥ould you explain hriefly the pryocedure to be
followed?

A On the set--up, Geiberson Hookwall Packer at 3400
feot with 3 and 1/2-inch plastic~coated tubing and the bottom
of the packer will be plastic-coated also, and inject water
through the 3 and 1/2 inch plastic-~coated tubing.

Q ¥Would you explain what wella are to dispose of water
into the particular well here?

A It's from A, L, Harris Cities Service Federal lLease,
the Sam D. Ares Everett Lease, and the Sam D. Ares Arnott-
Ramsey A Lease, the Sydney Lanier 1..:B,!'0Ogg A.Lease, the
Sydney Lanier I. B. Ogg B lLease and the Sydney lLanier Woolworth
Lease, Also the T & P and Shell have made some contacts s
to the possibility of injecting water from their well.

Q Kas anything been firmed up?

A No, nothing has been firmed up,.

Q Is the digposal well marked on Exhibit 1?

A Yes,
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Q How 1is it marked?

A Marked with a red arrow,

Q Referring to Exhibit 2, would you explain what
Exhibit 2 is?

A Exhibit 2 is a cement bond log on the Everett No. 2.

Q And does it show the Seven Rivers Formation?

A Yes,

0 What type of_disposal of the water is going to be
used into this particular zone?

A Well, it will be produced salt water from the
surrounding 1eases;

Q Is this into an open area in the zone?

A It will be open hole injection,

Q What is ihe size of pipe that you are going to
uge in the hole?

A I has, it's 12 and 1/2-inch surface pipe set at 146
feet comented with 85 sacks, cement was curculated, Also it
has 9 and 5/8ths Bet at 1489 cemented with 800 sacks.

Q %11l thero be any fluid in the annulus?

A Let me get you the other string of pipe. We have
7-inch set at 3415 feet cementod with 150 sacks, All the
other pipe that will be in the hole will be the 3 and 1/2-

inch plastic-coated tubing.
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Q Is there going to he any fluid in the annulus?
A Yeos.

Q ¥hat kind of fluid will that be?

A That will be a non-corrosive fluid.

Q wWill there be a packer?

A It will be a Gelberson Hookwall Packer set at 3400
teet,

Q How much water do you anticipate to use in this well?

A It will be from three to five hundred barrels per
day.

Q And will this zone, the Seven Rivers, be adequate
to handle this amount of water?

A Yes,

Q ¥111 there be a pressure gauge:on the top of this

A Yes.

Q ¥hat is the present status of this well?

A It's temporarily abandoned, it went to water.

Q | In your opinion, will this well succeasfully handle
the salt water from these other wells?

A Yes.

Q And will there be any effe~ts on the correlative

rights of the other operators in tho area?




A No.

Q Vere all these exhibits prepared by you or under

your supervision?

A Yes.

MR. McDERMOTT: At this time, 1 would like to move

for the admission of these exhibits,

MR, UTZ: VWithout objection, Exhibits 1 through 3

will be entered into the record of this case.

(Whereupon, Applicant's Exhibits
1 through 3 offered and admitted
in evidence.)

MR, McDERMOTT: No further questions,

CROSS EXAMINATION

BY MR, UTZ:

ot e Attt

Q A1l fhis injection will be through open hole?

A Yes,

Q And into the Seven Rivers?

A Yes, sir,

Q Where was the top of the cement on the 9 and 8/8ths,
do you have that?

A No, sir, I don't have that, but it should be all
the way to the surface,

Q At least back well up into the 12 and 1/2?

A Yes, sir because there's 800 sacks of cement there.




Q What intervals do you have in this area hetween the
top of the coment on the 7-inch at 2884 and the bottom of the
9 and 5/8ths at 14897

A There's none,

Q No

A No production, no, sir,

Q How much water do you anticipate you will inject in
this well?

A It will be from three to five hundred barrels,.

Of course, as they go along, it probably will increase a
little, but right now, it's betwoeen three and five hundrod
barrels.

Q Do you think it will take it by gravity?

A Yes, sir, that has been the history of the Seven

Rivers Formation that it takes it by gravity.
Q The injection interval that ycu are testifying to
is the sam;‘as you showed in your applicatiqn, ig it not?
A Yes, sir.
Q 3415 to 34927
A Yes, sir.,
MR. UTZ: Any quesiions? The cuse will be taken

under advisement., The witness will be excused.

(Witness excused.)
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EVERETT L. SMITH
Direct Examination by Mr., McDermott 2
Cross Examination by Mr. Utz 7
OFFERED AND

EXHIBITS MARKED ADMITTED

L © 2 "‘

STATE OF NEW MEXICO )
) 88

COUNTY OF BERNALILLO )

Y, ADA DEARNLEY, Court Reporter in and for the County of
Bernalillo, State of New Mexico, do hnoreby certify that the
foregoing and attached Transcript of Proceedings before
the New Mexico 01l Conservation Commission was reported by
me, and that the same is a irue and corract record to the best

of my knowledge, skill and ability.

WITNESS my hand this 26th day of November, 1868.

AJUA DEARNLEY
I do heroby csrtify that tho Tisioates
8 earnlote cuoerd of Uiy naneonsstr

Tha Bormingy hewedns o0 Jova o,

‘s e i e P AL S - £3 B g oo T T P,



GOVERNOR
DAVID F. CARGO
CHAIRMAN

State of New Hexico
®il Conservation Tommission

\BLILY)
5“ *,

S,
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P H ix .
v v STATE GEOLOGIST
L%Nugr?g:h‘r'sﬂzc: : E A el A. L. PORTER, JR.
MEMBER Ted SECRETARY - DIRECTOR
P. 0. BOX 2088
SANTA FE
Novenmber 27, 1968
il 4]
-~ o

cage NC.

Order No. R-3602

x!
D

Mr, W, H. Mchermott
Lincoln Building
Post Office Box 1143 Applicant:
Santa Fe, New Mexico

SAM D. ARES

Dear Sir:

Enclosed herewith are two copies of the above-referenced Com-
migsion order recently entered in the subject case.

Very truly yours,

DA G

A. L. PORTER, Jr.
Secretary-Director

ALP/ir

Carbon copy of drder alsc sent to:

Hobbs 0OCC X
Artesia OCC -
Aztec OCC.

other State Enginear O0f£ficea




| IN THE MATTER OF THE HEARING
| CALLED BY THE OIL CONSERVATION
| COMMISSION OF NEW MEXICO FOR

 FOR SALT WATER DISPOSAL, LEA

BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE COF NEW MEXICO

THE PURPOSE OF CONSIDRMING:

CASE No. 3952
Orxder No. R=3602

APPLICATION OF SAM D. ARES

COUNTY, NEW MEXICO.

ORDER OF THE C SION

c SION:

This cause came on for hearing at 8:30 a.m. on November 20,
1968, at Santa Pe, New Mexico, before Examiner Elvis A, Ute.

NOW, on this_ 27th day of November, 1968, the Commission, a
quorum being prasent, having considered the testimony, the record,
and the recommendations of the Examiner, and being fully advised
in the prewmises,

FINDS:

(1) That due public notice having been given as requirxed by
law, the Commission has jurisdiction of this cause and the subject
matter thereof.

(2) That the applicant, Sam D. Ares, is the owner and
operator of the Everett Well No, 2, located 660 feet from the
South line and 1980 feet from the West line of Section 35, Town~
ship 24 South, Range 36 Bast, NMPM, Jalmat Pcol, Lea County,

New Maxico. :

(3) That the applicant proposes to utilize said well to
dispose of produced salt water into the Seven Rivers formation,
with injection into the open~hole interval from approximately
3415 feat to 3492 feet,

(4) That the injection should be accomplished through

3 7/8~inch plastic-lined tubing installed in a packer set at l

approximately 3400 feet; that the casing-tubing annulus should
ke filled with an inert fluid; and that a pressure gauge should




*2- N
CASE No. 3952 |
- Order M¥o. R-3602 ;

" be attached to the annulus at the surface in order to determine
. leakage in the casing. tubing. or packer,

;' (5) That approval of the subject application will prevent
/ the drilling of unnecesasary welles and stherwize prevent waste
nd protect correlative rights.

1]

? IT IS THERBFORE ORDERED:

(1) That the applicant, Sam D. Ares, is hereby authoriged
' to utilize his Everett Well No. 2, located 60 feet from the Bouth|
i 1ine and 1980 feet frow the West line of Section 35, Towriship 24
' south, Rangé 36 Bast, NMPM, Jalmat Pool, Lea County, MNew Mexico,
|| to dispose of produced salt water into the Seven Rivers formation,
I injection to be accomplished through 3 7/8-inch tubing installed
in a packer set at approximately 3400 feet, with injection iato
the open~hole interval from approximately 3415 feet to 3492 feet: |

PROVIDED HOWEVER, that the tubing shall be plastic-lined;
that the casing-tubing annulus shall be filled with an inertc
. £luids and that a pressure gauge shall be attached tc the annulus
at the surface in order to determine lesakage in the casing, tubing,

or packer.

i (2) That the applicant shall submit monthly reports of his
dispcsal operations in accordance with Rules 704 and 1120 of the

Commimmion Rulex and Ragulaticns,

i {3) That jurisdiction of this cause is retained for the
entry of such further orders as the Commigsion may deew necessary.

DONE at Santa Fe, New Mexico, on the day and year hereinsbove
| designated.

/\

STATE MEXICO
O C RVAMION COMMISSION

DAVID }. CARGQ

1 Vit

[ sl v
A. L. PORTER, Jr., Member & Secretary
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November 20,
-2~

CASE '3950:

CASE 3951;:

CASE 3952:

CASE 3953:

1968 Docket No. 35-68

Lease 6015 ARC Federal Well No. 1 located in Unit O
of Section 9, Township 20 South, Range 33 East, West
Teas Pool, Lea County, New Mexico.

Application of Phillips Petroleum Company for salt water
disposal, Lea County, New Mexico. Applicant, in the above-
styled cause, seeks authority to dispose of producad salt
water into the Lower Wolfcamp and Upper Pennsylvanian
formations in the open-hole interval from approximately
9580 feet to 10,400 feet in its Pello "A" Well No. 1,
located in Unit L of Section 2, Townchip 15 Scuth, Range

32 East, Tulk-Wolfcamp Pocl, Lea County, New Mexico.

Application of Agua, Inc., for salt water disposal,

Roosevelt County, New Mexico. Applicant, in the above-styled
cause, seeks authority to dispose of produced salt water

into the San Andres and such other formations as may be
present in the perforated interval from approximately 4148
feet to 4388 feet in its Chaveroo SWD Well No. C-30 (formerly
the Humble 0il & Refining Company Federal Andrews Well No. 1)
located in the NE/4 NW/4 of Section 30, Township 7 South,
Range 33 East, Chaveroo-San Andres Pocol, Roosevelt County,

New Mexico,

Application of Marathon 0il Company for salt water disposal,
Roosevelt County, New Mexico. Applicant in the above--styled
cause, seeks authority to dispose of produced salt water into
the San Andres formation in the perforated interval from
approximately 4163 feet to 4460 feet in its Marathon State
Well No. 1 located in Unit G of Section 36, Township 7 South,
Range 33 East, Chaveroo-San Andres Pool, Roosevelt County,

New Mexico.

Application of Sam D. Ares for salt water disposal, Lea County,
New Mexico. Applicant, in the above-styled cause, seeks
authority to dispose of produced salt water into the Seven
Rivers formation in the open-hole interval from approximately
3415 feet Lo 3492 feet in his Everett Well No. 2 located 660
feet from the South line and 1980 feet from the West line of
Section 35, Township 24 South, Range 36 East, Jalmat Pool,

Lea County, New Mexico.

Application of B. J. Graham for salt water disposal, Lea County,
New Mexico. Applicant, in the above-styled cause, seeks
authority to dispose of produced salt water into the Seven
Rivers formation in the open-hole interval from approximately
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State of New Mexico

0il Conservation Commission
P. C. Box 1148

Santa Fe, New Mexico

Gentlemen:

In accordance with Rule 1203, application is hereby made on behalf of
Sam De Ares for an Examiner Hearing before the 0il Conservation Com-
mission for the purpose of presenting evidence to obtain Commission
approval to dispose of produced oil field brine by injection into the
Seven Rivers Reef formation.

Said injection to be made into Sam D. Ares - Everett No. 2, located
660 feet from South line and 1980 feef Trom West line of Jection 35,
Swiiship 24 South, Range 36 East, Jalmat Pool, Lea County, New Mexicoj;
injection to be through 3-1/2" plastic coated tubing below packer to

i be set at approxirately 34LCO feet into open hole interval 3415 to
: 3492 feet. —— —_—

hraauue SRR
Water to be so disposed will be produced from the Seven Rivers Heef
from the following leases:

As L. Ares Cities Service Federal Sec. 35, T24S, R36E
Som D Ares Everett Sec. 35, T24S, R36E
Sam D. Ares Arnott Ramsay MA" Sec. 2, T25S, R36E

Sidney Lanier I. B. Ogg A Secs 35, T24S, R36E
Sidney Lanier I. B. Ogg ¥B" Sec. 34, T24S, R36E
Sidney Lanier Woolworth Sec. 26, T24,S, R36E
Interested parties who have this day been furnished a copy of this

application:

Amerada Petroleum Corp. A. L. Ares Sam D. Ares

Po 0. BOX 312 Pa 0. BOX 75 Po 00 BOX 2306
Midland, Texas Santa Fe, N. M, Odessa, Texas

Cities Service 0il Co. Continental 0il Co. Gulf 0il Corp.
800 VaUg}‘.n Bldg- Po Oo Box héo Po O. BOX 670

Midland, Texas Hobbs, N. M. Hobbs, N. M.

BOCKET MalZD

VAT

P ST I




State of New Mexico
0il Conservation Commission
October 29, 1962

Page fwo
Sidney Lanier Phillips Petroleum Co. Shell 0il Co.
Pn Oc BOX 32814» P. Os HOX 791 Po OQ BOX 1509
Midland, Texas #idland, Texas Midland, Texas
Texato Inc. Texas Pacific Cil Co.
P. 0. Box 3109 P. Oa Box 14067
Midland, Texas Midland, Texas
Yours very truly,
OIL REPORTS AND GAS SERVICES
/éw'mzp ZZ&///
(¥rs. ) Donna Holler
Agent, Sam D. Ares
DH/kh

cC




GMH/esr
BEFORE TEE C7L CONSERVATION COMMISSION

o OF THE STATE OF NEW MEXICO !

IN THE MATTER OF THE REEARING
CALLED BY TEE OIL CONSERVATICN
COMMISSTON OF NEW MEXICO FOK
THE PURPCOSE OF CONSIDERING:

, o o
M )’% -7 Order No. R—‘_ééd.?/

APrLICATION OF SAM D, ARES ;\
FAR SALT WATER DISPOSAL, LEA >
COUNTY, NEW MEXICO. /,}/
s
14

ORDER OF THE COMMISSION

BY THE COMMISSION:

8:30
% a.m. on November 20 1968J

El&ls A, UEz

i

This cause came on for hearing at
at Santa Fe, New Mexjico, before Examiner

o

NOW, on this day of November 3968 | the Commission, a
gquorum being present, having considered the testimony, the record,
and the recommendations of the Examiner, and being fully advised

in the premises,
FINDS:

(1) That due public noticevhaving been given as required by
law, the Commission has jurisdiction of this cause and the subject

ﬁéttgf thereof.

(2) That the appl.cant, Sam D, Ares : ;

is the owner and operator of the _ Everett Well No. 2
660 feet from the South line and 1980 feet from the West llne

located jigy Awyity s/ / of Section _35 , Township _24 South , Range

Lea

—36. _East , NMPM, Jalmat Pool , B

County, New Mexico.

(3) That the applicant proposes to utilize said well to

dispose of produced salt water into the Seven Rivers

formation, with injection intec the open-hole __ interval

};;v, .
B , ' from approximately 3415 feet to _ 3492  feet.

o — s e e s

(4) That the injection should be accomplished through

7
;3 /z' ~inch plastic-lined tubing installed in a packer set «t




Z:;F N, 3952
approximately _ P ¥#dO feet; that the casing-tubing annulus should
e filled with an inert fluid; and that a pressure gauge should be
attached to the annulus esr-ihe-anpruius—teftopen at the surface in
order to determine leakage in the casing, tubing, or packer.

(5) That approval of the subject application will prevent

the drilling of unnecessary wells and otherwise prevent waste

and prctect correlative rights.

IT IS THEREFORE CRDERED:

(1) That the applicant, Sam D, Arecs ,

is hereby authorized to utxlxze:ﬁbs Everett Well No. 2
660 feet from the South line and 1980 feet from the West 11ne

located ity AA///// of Section 35 , Township 24 South , Range

36 East , NMPM, Jalmat Pool , Lea

County, New Mexico, to disposé of produced salt water into the

Seven Rivers formation, injection to be accomplished through
% o . .
33 -inch tubing installed in a packer set at approximately
JFH#ID  feet, with injection into the ___ open-hole interval
from approximately _ 3415 feet to 3492 feet;

PROVIDED HOWEVER, that the tubing shall be plastic-lined;

that the casing-tubing annulus shall be filled with an inert

fluid; and that a pressure gauge shall be attached to the annulus

Lrtheamrulus—lefb-apen at the surface in order to determine
leakage in the casing, tubing, or packer.
(21 - : his
{2} That the applicant shall submit monthly reports of
Jdisposal operations in accordance with Rules 704 and 1120 of the

Commission Rules and Regulations,

(3) That jurisdiction of this cause is retained for the

entry of such further orders as the Commission may deem necessary.

DCNE at Santa Fe, New Mexico, on the day and year hereinabove
designated,




