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MR, NUTTER: The next case will he Case 4015,

MR. HATCH: Case 4015, continued from December 27,

1968, Examiner Hearing, Application of Wilson 0Oil Company for

e g e e

salt water disposal, T.ea County, New Mexico.,

MR, ILOSEE: A. J. Losee, Artesia, New Mexico,
representing the applicant. I have one witness, Mr. Lamb.

{(Witness sworn.)

(Whereupon, Applicant's Exhibits
Numbers 1, 2, inclusive,
were marked for identification.)

RAYMOND LAMB

called as a witness by the Applicant, having been first duly

sworn, was examined and testified as follows:

DIRECT EXAMINATION

BY MR, INDSEER:
i
Q State your name, residence, and occupation?
A Raymond Lamb, Artesia, New Mexico, Petroleum Engineer

for Wilson 03] Company,

0] How long have vou been so engaged?
i A In excess of twenty vears.
0 Have von rnrevicugly testified efore this Commission

and had your cualifications as an enginesr acce

i5 A I have.

MR, LOSEE: Are Mr, Lamb's qualifications acceptable?
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MR, WUTTER: Yes.

0 Mr. Lamb, the purpose of this application is to seek
authority of the Commission to dispose of salt water in six
disposal wells, and to provide an administrative procedure for
the conversion of additional o0il wells into salt water dispvosal
wells in the Seven Rivers-Yates Formation.

A Correct.

Q Referring to what has been marked as Exhibit 1, will
you show what has been marked on this exhibit?

A This plat is an area of the Wilson Pool, with the red
lines designating the salt water disposal well, and the lines
distributing the salt brine from the pits to the wells. The
yellow circles are the circles designatina fresh water wells, the
brown being the location of the pits or batteries.

MR. NUTTER: Mr. Lamb, myv exhibit doesn't have anv
vellow wells circled on it.
THE WITNESS: There is only one, and I have that.

MR. NUTTER: Could vou identify them, and I will mark

-
b

Sl .
wh 3 by $2
T

them with an ¥ on this axhibi

(

THE WITHNESS: The vellow circles are onlvy in the event

that vou haopen to ask a cuestion as to which wells we attempted

to disvose of water in aind ccoculdn't make it, That is the reason

for the yeliow. I will give them to vou, if you want to know




——

the wells that we attempted to use for disposal wells and

couldn't use.

MR. NUTTER: Well, it may be pertinent or nct. Go

ahead with your testimony.

0 Does this map also show the offset operators?

A Yes.

0 Is there any production coming from any offset leases?
A There is no production at present from offset leases

from the Yates-Seven Rivers Formation.

0 Is that where all of the production is coming in this
Wilson Pool?

A That's right.

Q When this conversion is completed, how many producing

wells will there be in the pool? .

A There will be about seventeen wells.
0 Wilson operates all of them?
A Yes.

Are vou abandoning anv existing wells other than the

0

six that you are converting to disposal?

A We are abandoning in the south half of 24,
0 There are two wells on that lease?

A Yes.

0 How much oii have they heen making?




A Together, they will make about eight barrels.

Q Now, your water is coming from what formation?
A Well, the basic, major part of the water will be coming

from the Seven Rivers Formation.

0 What formation do you propose to dispose of into?
A Return to the same horizon.
Q Refer to what has heen marked as Exhibit Number 2,

At~ AL
e Gispisa

being a compilation of 2c11 data, showina the well
nunbers, the footages, the pipe set in the well and the size of
the pipe, and the depth of the pay. 1Is there anything else
significant shown on this well data compilation?

A There is. All of these, it should he noted, are in

open hole disposal, with the excertion of Shell 13 which will bhe

through verforated casing.

Q All the rest of them, your disposal will be made below
the pipe?’

A That's right.

0 Were all of these wells producing wells prior to the

time of your conversion?

A Four were producing, two were more or less abandoned.
0 Thos2 two that were abandoned were 13 and 20?
A That's right.

0 How much oil was 1-A making at the time of its -




conversion?
A Making about four, four and a half barrels a day.
Q Wwhile No. 8 was making four to five barrels a day?
A That's right.
0 And No. 9 was making five barrels a day?
A That's right.
Q And well 21 was making about five barrels a day?
A Oon an average. five, five and a half, yes.
Q Now, as to the cement that is used on tnat production

string, is this the correct statement of the amount of sacks of
cement that is behind the pipe in each of those wells, 1<A, 100
sacks, well 8, 300 sacks, well 9, 400 sacks, well 20, 200 sacks,
well 21, 350 sacks, well 13, 200 sacks?

A That is correct.

o) Approximately how much water will be disposed of in
these six wells?

A We are producing from the field approximately 1,000
parrels a dav. and the majority of this will be going into well
No. 20. The rest of it will be scattered amond the other
disposal wells.

0 Are you going to oump this water into the ground OF

let it go by gravity?

A At the present time, it is going on gravity.




0 Are you treating the water?

A It will be necessary to treat the water with chemicals,

and occasional acid stick.

0 And in order for these wells to take this produced
water, was it necessary to acidize any of them?

A We have acidized 21, and 13, and 9.

Q Is there anv oil and gas producing zones, or nroducible
zones behind the pipe in any of these salt water disposal wells?

A There is a minor gas reserve of actually little

significance, but there is some gas behind the pipe.

() Any o0il?
A None.
Q Now, for what reason have you asked the Commission to

establish some administrative procedure whereby vou can convert

o v e e

other wells in the poocl to salt water disposal?

A In the event these wells run into--we run into a
problem with these wells of disposing of the produced water, we

would like for the Commission to have administrative authority to

r—

select additional wells to replace these that we might run into
problems with.

0 Were Exhibits 1 and 2 onrepared by you?

é ‘ A They were.

MR. LOSEE: Applicant moves the introduction of




o b

JUROU—

Exhibits 1 and 2.

MR. NUTTER: Wilson 0il Company Exhibits 1 and 2 will

be admitted in evidence.

{Whereupon, Applicant's Exhibits
Numbers 1, 2, inclusive,
ware admitted in evidence.)
MR. LOSEE: I have no further qguestions.

CROSS EXAMINATION

BY MR. NUTTER:

0 Mr. Lamb, you mentioned at the present time you were

producing approximately 1,000 barrels of water per day from
about seventeen producing oil wells?
A That's right.

Q And most of the water would be disposed of into well

No. 207?

A Yes, that south end is making the most water at the

present time, and it is going into 21 instead of 20.

Q

Now, which wells or which area would be served by

disposal wells No. 20 and 21, the wells in Section 23?

A They are in pit 3, ves.

the wateir going into pit 3.

Ye have a commingling setup there for that battery. It takes in

all the produclng wells in Section 23.

0 And you won't have any future oroduction then in

Secticn 24, correct?
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A Yes, we are abandoning that production.
0 In Section 13, which general area of Section 13 will
be going intc well MNo. 27

A All with the exception of wells No. 42 and 5. This
is a comminaled bhatterv,. ton. Actnally,. these two hatteries are

connected together. It is a commingling setup. However, there

are two batteries, and we are in the position to switch well No.

42 from one battery to the other. If we run into trouble with
nine, too much water, we can switch it over and run it into the
disposal well 8. But they are separate batteries, but they are
under commingling order.

Now, the northeast corner, the Shell 10 and Shell 13,
go into a battery over in Section 18.

Q Where is Shell 10--o0h, I see.

A You see they were going to the battery in the
northwest of the northwest to 18. We are bringing the water back
down now into Shell 13.

o) So No., 13 will be taking the water produced by No. 10,
and also the Wvoming Lease in the northwest northwest of 18, and
also the lease there in the west half of Section 72

A That's right. W#e have collected the water from pits

No. 6 and No, 7, and will take it down to 13,

0O And then well No. ]1-A up here in the extreme north
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northeast quarter of Section 1?

will be serving the
We had two wells on the

just the one well.

A actually.
make it a disoos

al well,

lease. We have abandoned No. 1, tO
nn. 2 as the only producer .

leaving us -
1 is not producinq?

Q No.

A No.

Q at this time, you are requestinq these six wells and
i cshould the

the administrative procedure for additional wells,

event arise?

A Yes.
Anvy further questions of Mr. Lamb? You

MR. NUTTER:
-1 have anything fLcther, Mr. Losee?

may Pe excused. DO yeC
MR. LOSEE: No, sir.
MR. NUTTER: Does anyone have anything they wish to
ement.

We will take the case under advis

offer in case 40157
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STATE OF NEW MEXICO }
) ss.
COUNTY OF BERNALILLO )

-sse -

MUEL MORTELETTE, Court Reporter in and tor the County
of Bernalillo, State of New Mexico, do hereby certify that

the foregoing and attached Transcript of Hearing before the
New Mexico 0il Conservation Commission was reported by me,

and that the same is a true and correct record of the said

proceedings, to the best of my knowledge, skill and abhility.

COURT REPORTER

Yew Moxico 01Y Conoosrvatlon Lo . uhoa.
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BEFORE THE
NEW MEXICO OIL CONSERVATI‘N COMMISSTION
Santa Fe, Now Mexico
December 27, 1968

EXAMINER HEARING

-—_—-——--‘-—“——--—‘-—‘—‘—-—-‘——

IN THE MATTER OF:

Company for salt water Case No. 4015
dlsposal, Lea County,

)
)
)
Application of Wilson 0i) )
)

)
New Mexico. )

.—-—.—_..--—_‘——_—--———--——-—-—---.—

TRANSCRIPT oF HEARING

T em——



MR. HATCH: Case 4015, Application of Wilson 0il

Company for salt water disposal, Lea County, New Mexico. If

the Examiner please, we have had a request that this case be

continued to January 8th.

MR. NUTTER: Case 4015 will be continued to the

Examiner Hear

ng at this same nlace at nine o'clock A.M. on

1

January 8th. The hearing is adjourned.
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STATE OF NEW MEXICO )

COUNTY OF BERNALILLO )

I, SAMUEL MORTELETTE, Court Reperter in and for the County

of Bernalillo, State of New Mexico, do hereby certify that
the foregoing and attached Transcript of Hearing before the
New Mexico 0il Conservation Commission was reported by me,

and that the same is a true and correct record of the said

proceedings, to the best of my knowledge, skill and ability.
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GOVERNOR
DAVID F. CARGO
CHAIRMAN

State of Netn Mexico

LAND COMMISSIONER LT WA 2

GUYTON 8. HAYS ’,,‘-" R
MEMBER C

P. O. BOX 2088
SANTA FE

January 13, 1969

Mr. A. J. Losee

Attorney at Law

post Office Box 239
Artesia, New Mexico R8210

Dear Sir:

®il Tonservation Commission

STATE GEOLQGIST
A. L. PORTER, JR.
SECRETARY * UDIRECTOR

Case No. 4015
Order No. R-3657

Applicant:

Wilson Oil Company

) Enclosed herewith are two copies of the above-referenced Com-
mission order recently entered in the subject case.

Very truly yours,

| A e

A. L, PORTER, Jr.

Secretary-Director

i ALR/ir
Carbon copy of drder also sent to:

Hobbs occ X

Arteslia QCC

Aztec OCC

Other State Engineexr Office

— s,




BEFORE THE OIL COMSERVATION COMMISSION
OF THR STATR OF NEW MEXICO

; IN THE MATTER OF THRE HEARING

| CALLED BY THE OIL COMSERVATION
COMMISSION OF NEW MEXICO FOR

é THE PURPOSE OF CONSIDERING:

E CABE No. 4015
‘ Order No. R-3657

APPLICATION OF WILSON OIL COMPANY
POR SALT WATER DISPOSAL, LEA COUNTY,
MEW MEXICO.

E ORDER_OF C ION

BY THE COMMISSION:

This cause came on for hearing at 9 a.m. ¢n January 8, 1969,
at Santa Fe, New Mexico, before Examiner Danijiel S, Nutter.

HGW, on this 13th day of January, 1969, the Commission, a

and the recommendations of the Examiner, and being fully advised
in th2 premises,

FINDS s

LSNP

| matter thereof.

il

% g {2) That the spplicant, Wilsou Gii Company, is the owner
i ! and operator of the following wells in the Wilson Yates-Seven
| 1 Rivers Pool, Lea County, New Mexico:

: ]

TOWNSBIP 2] SOUTH, RANGE 34 FABT, NMPM

Wilson State Well No. 9 located in Unit F of Section 13y
shell State Well No, 13 located in UInit H of Section 13;
Wilson sState Well o, 8 located in Unit O of Section 13;
Wilson State Well No. 20 located in Unit B of Section 23;
Wilson State Well No. 21 located in Unit J of Bection 23;

TOWNSHIP 21 SOUTH, RANGE 35 EBAST, NMIPM

Wilaon State Well No. 1-A located in Unit G of Section 7.

quorum being present, having considered the testimony, the racord,:

] (1) That due public notice having been given ae remuired by |
§jlaw, the Commiseion has jurisdiction of this cause and the subject
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CASE No. 4015
Ordexr No. R-1316%7

{ {3) That the applicant proposes to utilize said wells to
dispose of produced salt water into the Yates and Seven Rivers
foxmations, with injection into the intervals as follows:

The open-~hole interval from approximately 3601 feet
to 3781 feet in the Wilson Btate Well No. 9;

The perforated and open-hole interval from approxi-
mately 3778 feet to 4139 feet in the Shell State
Well No. 13; ‘

The open-hole interval from approximately 3442 feet
to 3775 feet in the Wilson State Well Ro. 8;

The open-hole interval from approximately 3720 feet
to 3965 feet in the Wilson State Well No. 20;

The open-hole interval from approximately 3602 feat
to 3749 feet in the Wilson State Well No. 21; and

The open-hole interval from approximately 3822 feet
to 3846 feet in the Wilson State Wall No., 1-A,

(4) That injection into each of the above-described wells
down the casing should be permitted provided said produced water
is continuously treated prior to injection to prevent corrosion.

(Sj That approval of the subiect application will prevent
! the drilling of unnecessary wells and otherwise prevent waste
igand protect correlative rights.

;E (6) That the applicant further seeks the establishment of
. an administrative procedure whereby additional wells in the
. Wilson Yatas-Seven Rivexs Pool could be placed on salt water

YAl etaanY
cigposal,

(7) That an administrative proceduce should be established
for the approval of additional salt watexr dispesal wells in the
. Wilson ¥Yatez-Szven Rivers Ponl, providad that esuch additional

. salt water disposal wells are completed in a wmanner similar to
. the subject wells.
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CASRE No. 4015
Order Mo. R~3657

IT IS THEREFORE ORDERED:

(1) That the applicant, Wilson 0il Company, is heceby
authorized to utilize ite following-described wells in the Wilson
Yates-Seven Rivers Pool, Lea County, New Mexico, to dispose of
procduced salt water into the Yates and Seven Rivere formations,
with injection to be accomplished as follows:

TOWNSHIP 21 SOUTH, RANGE 34 EAST, NMPM

Wilason State Well No. 9 located in Unit F of Section 13,

injection to be accomplished down the casing, with injec-
tion into the open-hole interval from approximately 3601

feat to 3781 feet;

Shell State Well No. 13 lcocated in Unit 3@ of Section 13,
injection tc be accomplished down the casing, with injec-
tion intoc the perforated and open-hole interval from
approximately 3778 feet to 4139 faet;

wilson State Well No. € loucated in Unit O of Section 13;
injection to be accomplished down the casing, with injec-
| tion into the open-hole interval from approximately 3442
feet to 3775 feet;

Wilson State Well No. 20 located in Unit B of Section 23,
injecition to be accomplished down the casing, with injec-
tion into the open-hole interval from approximately 3720
feat to 3965 feet;

Wilson State Well No. 21 located in Unit J of Section 23,
injection to be accomplished down the casing, with injec-
tion into the open-hole interval from approximately 3602

reaetv vo 3/49Y reet;

TONNSHIP 21 SOUTH, RANGE 35 EAST, NMEM

Wilson State Well No., 1A located in Jdnit o of Seccion 7,
injection to be acconplished down the casing, with injec-
tion into the open-hole interval from app oxiwately 3822

feet to 3846 faet;

PROVIDED HOWEVEK, that said produced salt water shall be
continuously treated prior to injection tc prevent corrosion.
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ii CASE Ko. 4015
iOrder No. R-3657
|

(2) That the applicant shall submit monthly reports of its
Aiepasal operatione in accordance with Rules 704 and 1120 of the |
Commission Rules and Regulations,.

(3} That as an exception to Rule 701 of the Commission Rules
j and Regulationsa. the Secretary-Director is hereby authorized to {
|| approve additional salt water disposal wells in the Wilson Yates- !
! Seven Rivers Pool when an appliration for such authority hae been
filed and the Secretary-Director determines that approval of the
iapplication will prevent the drilling of unnecessary wells and
;otherwise prevent waste and protect correlative rights;

fu

PROVIDED HOWEVER, that any such additional salt water dicpo-ai
well shall be completed in a manner similar to the subjact wells, |
and provided further, that such disposal shall be into the Yates
and Seven Rivers formations. !

i
(

(4) That jurisdiction of this cause is retained for the i
! entry of such further orders as the Commission may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year hereinabove
| designated. ;

it STAT30;§EHEW MEXICO j

c AVATION COMMISSION |
f_.mi,_Jv)\ Jj i
‘1/\/ s ‘.\ : Ev‘f’f"'“" ,I

Ly

DAVID F. CARbO{’Chairman

mhar & Sacretary

_esx/
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December 27, 1968 - Examiner tiearing
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CASE_4009:

CASE 4010:

CASE 4011:

CASE 4012:

CASE 4013:

Docket No. 41-68

Application of Humble Oil & Refining Company for salt water
dispesal, Chaves County, New Mexico. Applicant, in the above-
cstyled cause, seeks authority to dispose of produced salt water
into the San Andres formation in the perforated interval from
approximately 4273 feet to 4329 feet in its New Mexico "BX"
State Well No. 3 located in Unit G of Section 16, Township

8 South, Range 33 East, Chaverco-San Andres Pool, Chaves
County, New Mexico.

Application of John H. Trigg for a waterflood project, Eddy
County, New Mexico. Applicant, in the above-styled cause,
seeks authority to institute a waterflood project by the injec-
tion of water into the Grayburg-San Andres formations through
his Empire "J" Federal Well No. 1 located in Unit P of Section
1, Township 18 South, Range 26 East, Red Lake Grayburg-San
Andres Pool, Eddy County, New Mexico.

Application of Sam D, Ares for salt water disposal, Lea County,
New Mexico. Applicant, in the above-styled cause, seeks
authority to dispose of produced salt water into the Yates-
Seven Rivers formation in the cpen-hole interval from approxi-
mately 3520 feet to 3639 feet in his Charles Whitten Well No. 5
located in Unit B of Section 4, Township 24 South, Range 36
East, Jalmat Pool, Lea County, New Mexico,

Application of Sam D. Ares for salt water disposal, lLea County,
New Mexico. Applicant, in the above-styled cause, seeks the
amendment of Order No. R-3602 to authorize the disgposal of
produced salt water into the Yates-Seven Rivers forma+tions in
the open-hole 1interval from approximately 3363 feet to 3650
feet in his Everett Well No. 4. located in Unit ™, Se:Llon 353,
Township 24 South, Range 36 East. Jalmat Pcol, Lea County,

New Mexico., Tne subject dispcsal well would be in lieu of

the Everett Well No. 2. previocusly auvthorized for dispesal by
Order No. R-360¢.

Application of Radfarn Development lorporation and Wil-mu

0il Corporation fory salt water disposal, Lea County, New Mexico,
Applicants, in the above-styled osuse, seek autnoritv to
dispose of produczad salt water into the San Andres formation

in the interval [com appronimately 4200 fewu vo 430U t2et an
the Wil-M. State Well No. 1-K. lc:ated in Ynit o »: Se-tiin 11,
Township 10 South, Range 32 East, Mescalero-$an Andres P.-0ol,

Lea County, New Mexico.




December 27, 1968 - Examiner Hearing
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CASE 4014:

CASE 3991:

Docket No, 41-68

Application of Ralph Lowe for salt water disgosal; 'Lea County,
New Mexico. Applicant, in the above-stvled cause, seeks
authority to dispose of produced salt water into the Tower
Devonian formation in the perforated interval from approximate.
12,350 feet to 12,455 feet in his "C" Devonian Unit Well No. 1
located in Unit O of Section 16, Township 10 South, Range 36

East, South Crossroads-Devonian Pool, Lea County, New Mexico.

(Continued and Readvertised)

CASE 4015:

Application of Roger C. Hanks, Ltd., for salt water disposal,
Lea County, New Mexico. Applicant, in the above-styled cause,
seeks authority to dispose of produced salt water into the

lower Devonian formation in the open-hcle interval from approxi-
mately 10,804 feet to 10,885 feet in its Monterey State Well

No. 1 located in Unit A of Section 11, Township 10 South, Range
32 East, Mescalero Field, Leza County, New Mexico,

Application of Wilson Oi) Company for salt water disposal, Lea
County, New Mexico. Applicant, in the above-styled cause,
seeks authority to dispose of produced salt water into the
Yates-Seven Rivers formations, Wilson Yates-Seven Rivers Pool,
Lea County, New Mexico, through the fcllowing six wells:

TOWNSHIP 21 SOUTH, RANGE 34 EAST
Wilson State Well No. 9 lozat=d in Unit F of Section 13;

Shell State Well No. 13 located in Unit H of Section 13;
Wilson State Well No., 8 located in Unit O of Section 13;
Wilson State Well No. 20 lozatad in Unit B of Section 23:
Wilson State Well No. 21 located in Unit J of Section 23;

TOWMSHIP 21 SCUTH, &
Wilson State Well No. 1-A lccatzad in Uinit

FANGE 35 EAST
=

G of Section 7;

Applicant further seeks an administrative procedure whereby
other wells in said pool way b2 appireved for disposal purbnses
without the requirement of notize and hearing.




Wilson il Company

INCORPORATED UNDER THE LAWS OF NEW MEXICO

i

53 Jan 11 FME 30
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P. O. BOX &27

SANTA FE,NEW MEXICO
TELEPHONE 983-72i41

January 1G, 1356%

Mr., Dan Nutter, Examiner
New Mexico Q0il Conservation Commission

P. O. Box 2088
Santa Fe, New Mexico 8750!?

Dear Mr. Nutter:

This is to acknowledge your telephone request for additional
well data on disposal wells in Case 4015 heard January 8, 1969,

The produced water will be disposed of down oil string of
casing without use of packers or tubing in order to reduce friction
and permit injection of water by gravity head.

The attached table lists surface casing and cement data on
the six disposal wells covered by Case 4015,

Yours truly,
WILSON OIL COMPANY
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; J(// I
N. RAYMOND LAMB, Vice-President
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WILSON OIL COMPANY

PROPOSED DISPOSAL WELL DATA

LOCATION

P 13-21-34
0 13-21-34
B 23-21-34

J 23-21-.34

H 13-21-34

G 7-21-35

SURFACE

CASING
16 108'
16" 130°
16" 183"
16" 2177
16" 110°
16" 100’

SAX CEMENT

125 circulated,
175 circulated,
72 cirvculated,
250 circulated.
80 circulated.

Mudded - No shallow water.

The surface casing shown above was set in top of red beds and protects all shallow water where present,

1-10-69 NRL
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DOCKET: EXAMINER HEARING - WEDNFSDAY - JANUARY 8, 1949

et e = e o At 4

9 A.M. ~ OIL CONSERVATION COMMISS5ION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING, SANTA I, NEW MEXI{CO —

The following cases will be heard before Danicl &, Nutter, LExaminer, or
A. L. Porter, Jr., Alternate Examiner:

CASE 4016: Application of American Trading aand Production Corporation
for a dual completion, Lea County, New Mexico. Applicant,
in the above-styled cause, seeks approval for the dual
completion (conventional) of its Southeast Lea Unit Well No.
2 located in Unit L of Section 25, Township 20 South, Fange
35 East, Lea County, New Mexico, in such a manner as to
permit the production of gas from an undesignated Wolicamp
gas pool and gas from an undesignated Morrow gas pool - ough
parallel strings of tubing.

CASE 3709: (Reopened)

@ In the matter of Case No. 3709 being reopened pursuant to the
provisions of Order No, R-3366, which order ~stablished 80-acre
spacing units for the Akah Nez-Devonian 0il Pool, San Juan
County, New Mexico, for a period of one year. All interested
parties may appear and show cause why said pool should not be
developed on 40-acre spacing units,

CASE 4017: Application of Corinne Grace for compulsory pooling, Eddy Count
New Mexico. Applicant, in the above-styled cause, seeks an

: order pooling all mineral interests in the Morrow formation

underlying Section 8, Township 21 South, Ranga 24 East, North

Indian Hills-Morrow Gas Pool, Eddy County, New Mexico, Said

acreage to be dedicated to a well to be drilled in the SE/4

| of said Section 8. Also to ke considered will be the costs

? of driiling said well, a charge for the risk involved, a provi-

‘ sion for the allocation of actual operating costs, and the

establishment of charges for gupervision of said well,

CASE 4018: Application of Solar 0il Company fer a dual completion, Lea
County, New Mexico. Applicant. in tnhe above-styiad cause
seeks approval for the dual completion {conventional) of ius
Fanning "B" Well No. 1 located 1n Unit & of Sectier 23, Tow
snip 23 South, Range 37 East, Lea County, NVew “exico, "o

producce 1l from the Teague-Blinebry and uiada : TR
Drinkard Pocls through paraiiel strings of {n

7




aminer Hearing - January 8, 1969

CASE 4019:

CASE 4020:

CASE 4015:

Docket No. 1-69

Application of Sinclair 0Oil Corporation for salt water
injection, Lea County, New Mexico. Applicant, in the above
styled cause, seeks authority to inject produced salt water
into the Yates formation in the perforated interval from
approximately 3860 feet to 4050 feet in its Mescalero Ridge
Unit Well No. 2 located in Unit B of Section 28, Township

19 south, Range 34 East, Quail Ridge~Yates Pool, Lea County,
New Mexico.

Application of Burk Royalty Company for salt water disposal,
Lea County, New Mexico. Applicant, in the above-styled
cause, seeks authority to dispose of produced salt water into
the Yates formation in the perforated interval from 3564 to
3585 feet in its Hanson "C" Well No. 4 located in Unit K of
Section 23, Township 20 South, Range 34 East, Lynch Yates-
Seven Rivers Pool, Lea County, New Mexico.

(Continued from December 27, 1968, Examiner Hearing)

Application of Wilson 0Oil Company for salt water disposal, Lea
County, New Mexico. Applicant, in the above-styled cause,

seeks authority to dispose of produced salt water into the Yates-
Seven Rivers formaticns, Wilson Yates-Seven Rivers Pool, Lea
County, New Mexico, through the following six wells:

TOWNSHIP 21 SOUTH, RANGE 34 EAST
Wilson State Well No. 9 locited in Unit F of Section 13;

Shell State Well No. 13 located in Unit H of Section 13:
Wilson State Well No. 8 located in Unit ¢ of Section 13;
Wilson State Well No. 20 located in Unit B of Section 23;
Wilson State Well No. 21 located in Unit J of Section 23;

TOWNSHIP 21 SOUTH, RANGE 35 EAST

Wilson State Well No. 1-A located in Unit G of Section 7;

Applicant further seeks an administrative procedure wherebv
other wells in said pool may be approved for disposal purposes
without the requirement of notice and hearing.
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CASE_4010:

CASE 4013:

Docket No. 1-69

(Continued from Decenber 2

Application of John H. Trigg for a waterflood project, Eddy
County, New Mexico. 2Applicant, in the above-styled cause,
seeks =2uthority to institute a waterflood project by the injec-
tion of water into the Grayburg-San Andres formaticns through
his Empire "J" Federal Well No., 1 lccated in Unit P of Section
1, Township 18 South, Range 26 East, Ked Lake Grayburg-san
Andres Pool, Eddy County, New Mexico.

(Continued from December 27, 1968, Examiner Hearing)

. .
Applicaticon of Red

Corporation

ferr . n and Wil-Mc 0il
for salt water disposal, Lea County, New Mexico.
Applicants, in the abowe-styled cause, seek authority to dispose
of produced salt water into the San Andres formation in the in-
terval from approximately 4042 feet to 4179 feet in the Wil-Mc
State "K" Well No. 1,located in Unit O of Section 11, Township
10 South, Range 32 East, Mescalero-san Andres Pool, Lea County,

New Mexico. (The above perforated interval is in lieu of the

originally advertised interval from 4200 feet to 4300 feet.)
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DRAFT

GMH/esr

BEFORE THE OTL CONSERVATION COMMICSSIOCN
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR

.Y~

1'HE PURPOSE Or CONSIDERING:
CASE No. __4015
Order No. R- 365 7

APPLICATION OF WILSON OIL COMPANY
FOR SALT WATER DISPOSAL, LEA COUNTY,

A
NEW MEXICO. y \\

’

-.7.‘} "" .
-

BY THE COMMISSION:

This cause came on for hearing at 9 a.m. on _January 8 , 1969 ,
at Santa Fe, New Mexico, before Examiner Daniel S. Nutter .

NOW, on this day of __January , 1969 , the Commission, a
guorum being present, having considered the testimony, the record,
and the recommendations of the Examiner, and being fully advised
in the premises,

FINDS:

(1) That due public notice having been given as required by
law, the Commission has jurisdiction of this cause and the subject
matter thereof.

(2) That the applicant, Wilson Oil Company, is the owner
and operator of the following wells in the Wilson Yates-Seven

Rivers Pouol, Lea County, New Mexico:

TOWNSHIP 2] SOUTH, RANGE 34 EAST, NMPM

of Section 13;
of Section 13;
of Section 13;
of Section 23;
of Section 23;

Wilson State Well No. 9 located in Unit
Shell State Well No. 13 located in Unit
Wilson State Well No. 8 located in Unit
Wilson State Well No. 20 located in Unit
Wilson State Well No. 21 iocated in Unit

SGwom™H

TOWNSHIP 21 SCUTH, RANGE 35 EAST, NMPM

Wilson State Well No. 1-A located in Unit G of Section 7.
(3) That the applicant proposes to utilize said wells to
dispose of produced salt water into the Yates and Seven Rivers

formations, with injecction into the intervals as follows:
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CASE No. 4015

The M_ interval from approximately S &2 /

feet to 37?/ feet in the Wilson State Well No. 9;

e -Lte
Mﬁ"j interval from approximately 37/X

feet to :'ﬂé 2 feet in the Shell State Well No. 13:

The ?&2—»&4 interval from approximately 32%__7_/
feet to Q 7Zf feet in the Wilson State Well No. 8;

The “%‘- é‘g interval from approximately & /2 &

feet to 3 F4.5 feet in the Wilson State Well No. 20;
The M—,Z'Q interval from approximately ,E éo 2

4
feet to Q” 71“21 feet in the Wilson State Well No. 21; and

The % /4&_ interval from appioximately 332 <

feet to 38‘5‘{6 feet in the Wilson State Well No. l-A.

N

(4) Thygt the injection should be accomplished through:
E;

) \ -inch plastic- 1iﬁed tubing installed in
a pagker set at approx1ma¥e1y feet in the

i

Wilsdn State Well No. 9;

i
k -inch plastic—liwed\ tublng installed in

a pacléﬁr set at approx:Lmately feet in the

\
tate Well No. 13; \‘._

‘. {
}inch plastic-lined tu%ing installed in
\ i

a packer $et at approximately | feet in the
3 e

Shell

Wilson State Well No. 8;
—in&\h plastic-lined tubincjl installed in
\\ ’.
a packer set at approximately feet in the

|
Wilson State wé\ll No. 20:

-inch plestic-lined tubing installed in

a packer set at aéproximately feet in the

\
Wilson State Well No. 21: and

‘ " . S ¢ e Tl
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CASE No. 4015

\

-inch\?lastic~lined\tubing installed in
a packer set at approximatelQ\\ feet in the
Wilson State Well‘MNo. 1-A;
and that the ca;\pg—tubing annulus of{each well should be filled

with an inert flubﬁa and that a pressurk gauge should be attached

'to the annulus of ea well at the surfack in order to determine

leakage in the casing, %Yubing, or packer.

(5) That approval of the subject application will prevent
the drilling of unnecessary wells and otherwise prevent waste
and protect correlative rights.

(6) That the applicant further secks the establishment of
an administrative procedure whereby additional wells in the
Wilson Yates-Seven Rivers Pool could be placed on salt water
disposal.

(7) That an administrative procedure should be established
for the approval of additional salt water disposal wells in the
Wilson Yates-Seven Rivers Pool, provided that such additional
salt water disposal wells are completed in a manner similar to

the subject wells.

IT IS THEREFORE ORDERED:

(1) That the applicant, Wilson 0il Company, is hereby
authorized to utilize its following-described wells in the Wilson
Yates-Seven Rivers Pool, Lea County, New Mexico, to dispose of

produced salt water into the Yates and Seven Rivers formations,

with injection to be accomplished as follows:

TOWNSHIP 21 SOU.JH, RANGE 34 EAST, NMPM

Wilson State Well No. 9 located in Unit F of Section 13,

LA it 7. % TN
injection to be accomplished through ¥ __—iﬁdkvtubinga
instaltled .in a packer set at approximateiy- ... .. .- -feet,.

e V .
with injection into the ng;iu;_i; £ interval from
—~ ’ R S
approximately Qﬁgﬁﬁémv feet to o /Jgjé__feet;
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1
1
1.

with an inert fluid;
to the annu]_\xs/e{*
the cagi 1\15/' tabing, or packoer.

;

. o T L, Lot . N .

Shell State Well No. 13 located in Unit H of Section 13,
me‘v&. 2
irjection to be accomplished throuegh W

inetatl ted-tmra packer-set- attppremm

“l

with injection into thewt“dq 0#' interval from

Ey J SNy |
approximately 3 /72 feet to 4{5 Z feet;

Wilson State Well No. 8 located in Unit O of \Section 13,
a&h445 tu"*“q,

injection to be accomplsihed threudh, . ——=ireh-tubine

installed--in a packer set -at-appreximately —w--- - feet,

with injection into the _ U‘J‘o\- ‘L—(l interval from
{
P
approximately J%42- feet to 3729 feet;

Wilson State Well No. 20 located in Unlt B of Section 23,

&"‘"\’o’u u"" 4"‘ AV}

injection to be accomplished threugh ~-irmch-tubing
inataired-ira--packer. set--at- uppooximately .- -—-feeag,
with injection into the . interval from
approximately 4720 feet to ,39@,’\:‘. feet;
Wilson State Well No. 21 located in Unit J of Section 23,
Aésean, e vfk&w»; ,
injection to be accomplished threugh —ineh-tubing
installed-in-a-packer w6t at” appx:ox'rmatel-y-«- RS 1 =1 <1 2
with injection into the - ﬂ‘fqy(,; interval from

approximately 0 L feet to 3749 feet;

TOWNSHIP 21 SOUTH, RANGE 35 EAST, NMPM

Wilson State Well No. 1-A 1o“aLed in Unit G of Sectlon 7,

f/ AR, !;*,\ e o k««_.lj
injection to be accomplished through..-.. - .. -—lﬂ-@h Lubings
installed in a packer sec at approximacely - - feet,

/i

with injection into the ‘f"g/, - 4{xpf{ interval from
apprecximately = ("',,‘./ feet to S # ;éf’ feet;

PROVIDED HOWE‘-/ER,-\Fhat in each well the tubing shall be

N

plastic~lined; that t})efcaéing—tubix1q annulug shall be \ﬁi_lled

“

the surface in order to determine leakage in
rd

-~

. ’f - 4'

e B
o .

)
and that. a pressure gauge shall be attached
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(2) That the applicant shall submit monthly reports of its
disposal operations in accordance with Rules 704 and 1120 of the
ommission Rules and Regulations.

Thal as an exception to Rule 701 cof the Commission Rules
and Regulations, the Secretary-Director is hereby authorized to
approve additional salt water disposal wells in the Wilson Yates-

Seven Rivers Pool when an application for such authority has been

H
-
-
o
u

ofthe-Commiasren—Rulerand-Regulatiene and the Secretary-Director;

determines that approval of the applicction will prevent the Arill-
ing of unnecessary wells and otherwise prevent waste and protect

correlative rights;

O

PROVIDED HOWEVER, that any such additional salt water di

'.J
)]
el
Q
177
s
- — __.+.L

well shall be completed in a manner similar to the subject wells,

and provided further, that such disposal shall be into the Yateg

land Seven Rivers formations.below-the-oit-water—aontacte ’

(4) That jurisdiction of this cause is retained for the

" designated.

[®]
)
(44

ry of sucn further orders as the Commission may deem neces-

0]
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NDONE 2+ Santa
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New Mexico, on the day and year hereinabove




