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IN THE MATTER OF:

Application of RBurk
Royalty Company for salt
water disrosal, Lea
County, New Mexico.

Case No. 4020

et et Nt er et s

BEFORE: Daniel S. Nutter, Examiner
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MR, NUTTFR: Case 4020.

MR, HAYTCH: Case 4020, application of Burk Rovalty
Company for salt water disposal, Lea County, New Mexico.
MR. KELLAHNIN: Jason Kellahin, of Kellahin and Fox,
appearing for the applicant, and [ have one witness.
(Whereupon, Applicant's Exhibits
Number 1 through 5, inclusive,
were marked for identification.)

(Witness sworn.)

WILLIAM J. LeMAY

called as a witness by the Applicant, having been first duly
sworn, was examined and testified as follows:

DIRECT EXAMINATION

BY MR. KELLAHIN:

Q Would vont state your name, please?

A William J. LeMav.

0 What is your occupation?

A I am a Consulting Geologist.

0 You are located in Santa re?

A That is correct.

0 In connection with your work, have vou done any work

for Burk Rovalty Company in Case 40207

A Yes, I have.

¢ Are vou familiar with the avplicatiorn of Burk Rovalty




Company in this application?

A Yes, I am.

0 Have vou testified before the 0il Conservation
Commission and made your qualifications as a geologist a matter
of record?

A Yes.

MR. KELLAHIN: Are the witness's qualifications
acceptable?
MR. NUTTZR: They are.

0 What does the applicant propose in Case 4020,
Mr. LeMay?

A The applicant proposes to inject salt wate:r into the
Yates Formation from the perforated interval 3,564 to 3,585 in
its Hanson "C" Well No. 4, located in Unit "X" of Section 23,
Township 20 South, Range 34 East, in the Lynch Yates-Seven
Rivers Pool, Lea County, New Mexico.

0 Calling your attention to what has been marked as
Exhibit Number 1, would you identify that exhibit?

A Yes, Fxhibit Number 1 is a plat, land plat of the area
of the Lynch Pool, with the injection well located in Section 23,
designated by the red arrow. It shows the dry holes and the
producers in the Lvnch Pool, as well as the acreage ownership in

the surrounding leases,




0 Does it show the producina formation for each of the

wells within a two-mile radius of the injection well?

A Yes, it does. All the wells in a radius of two
miles produce from the Yates or the Seven Rivers Formation, so
i all the black dots on the maps are Yates and Seven Rivers
producers.,

; 0 That is the same formation in which it is proposed to
produce injected water?

A That is correct, in the Yates Formation.

0 Calling your attention to what has been marked as
Exhibit Number 2, can you identifyv that exhibit?

A Exhibit Number 2 is a structure map of the eastern
portion of the Lynch Field, showing the structural relationship
of the proposed injection well to the current production in the
pool. Although not designated, the Seven Rivers production
occurs at the highest closed portions of the field, those being

in the extreme north of Section 27 as a closed high in the

northwest of 35, which encompasses the southwest of 26, southeast

of 27, and the northeast of Section 34, So the wells in the
?icinity of the proposed injection well are Yates Sand producers.
You will note that the 4C Well circled in red is the proposed
injection well, and is a low well on the eastern flank of the

Lynch High, and is water-hearing or was water-bearing when drilled




to the Yates, and subsequently plugged.

Q Referring to what has been marked as Exhibit Number 3,

would you identify that exhibit?

A Exhibit Number 3 is the application to dispose of

salt water by injection into the Yates Formation, with the
% interval listed being Yates Sand, 3,564 to 3,570. You will note
; on this original application that was filed, that the injection
was to go into all perforatiors, being from 3,564 to 3,585. At
the time it was thought it would he necessary to drill out the
cal-seal plug, but since that time 100 barrels of water were

punped into the existing perforations at rates up to 5 barrels

per minute. So it is now evident that they will have to handle
the smali volume of water to be disposed of, which, as indicated
on the application, is a small water disposal volume, being 5
to 25 barrels.

0O What is the source of that water?

A The source is the production in the area, being Yates
and Seven Rivers water.

0 It is Yates water and Seven Rivers water going back

into the Yates Formation?

A That's correcc,

N You don't anticipate anv problem in the well handling

this water?
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;) No, considering the small volume, there would be no
problem. They plan to inject, hoping that gravity of the well
will take care of the entrv of water into the formation. However,
the system will be designed with a pump capable of 1500 pounds,
if the volume of water should increase in the future to warrant
the use of this pump.

0 Referring to Exhibit 4, will vou exnlain what that is?

) This is a log of Burk Royalty Hanson Federal "C" No.4.
There is only one copy, and I think, Mr. Examiner, wvou have that.
That is a copy of the tracer survey run after completion. But
that shows the top of the formation, has the structure data for
the ﬁrevious map, and also the open perforated interval. The
thing to note on that is the porous character of the Yates Sand

capable of absorbing water injected into it.

0 Referring to Exhibhit 5, would vou discuss that
axhibit?
A Exhibit Number 5 is a diagrammatic sketch of the

proposed installation of the water injection system, the
equioment used. The casing program is as follows: eight and
five-eighths~-inch casing was set at 258 feet, and circulated
with 100 sacks of cement. The five and a half-inch casing was
run to 3,692 with 500 sacks. 2And the perforated interval 3,564

to 3,570, 3,574 to 3,576, 3,583 to 3,585 was shot with four




shots per foot. The current perforations that are open are

3,564 to 3,570.

The proposed program would be to use two and three-
eighths-inch tubing, plastic-lined, and on this a Baker Model N’
packer would be set at approximately 3,500 feet. The annulus
then would be filled with inert fluid, and this wouléd be
monitored at the surface with a pressure gauge.

0 This is a type of completion that is normally used
for salt water disposal wells, is it not?

A That is correct.

Q Would the inijection of produced water into the Yates
Formationn cause any damage to the producing formation or impair
the production of any offsetting wells?

A It will not.

0 Is the approval of this application in the interest
of conservation, in your opinion?

A Yes, it‘is.

O flave vou examined the exhibits being submitted,
Number 1 through 5, inclusive?

A I have.

0 In vour opinion, do thevy ccrrectly reflect the
proposa. that has bheen made by Burk Rovalty Companv in that

application, and the information available on the formation?




PP,

A Yes, they do.

MR. KELLAHIN: I offer in evidence Applicant's
Exhibits 1 through 5.
MR. NUTTER: BurXk Royalty Exhibits 1 through 5 will

be admitted in evidence.

(Whereupon, Applicant's Exhibits
Numbers 1 through 5, inclusive,
were admitted in evidence,)

MR, KELLAHIN: That is all I have.

CROS5S EXAMINATION

BY MR. NUTTER:

Q Mr. LeMay, I am having a little difficulty correlating
the disposal interval in Exhibit Number 3 to the interval
that we adverﬁised. Now, we advertised from 3,564 to 3,585,
and yet Exhibit Number 3 says 3,564 to 3,570,

A That is correct. On the application, they opened up,
they completed the interval 3,574 to 3,585. However, they
plugged back with 60 feet of pea gravel, and used 18 feet of
cal=-seal on L0p. The expariment that they did was to dispose
of 100 barrels into the perfeorations. Now, the pea gravel
sealed off the lower set ot perferations, Howsver, the unpey
set, they thought it would be necessary to blow out the cal-~seal
plug, and they~found it was not necessary to do so. So the

upper set of perforations are the set that is taking the water.




Q If we had it plugged back, total depth was 3,572, is

that correct?
A That is correct.

0 So then they have 78 feet above that as plugged back,
the 60 feet of pea gravel?

A It is below that, 64 to 70. As to the diagrammatic
sketch, that portion that is crossed, is the portion pluaged

back with the pea gravel,

Q That is the present plugged back depth, 3,572?

A That's correct, and that is where the cal-seal is,
also.

0 And the onlv perforaticns open and not plugged are

3,564 to 3,5707?

A That's correct.

Q And that will be the disposal zone?

A Correct.

O Where will this produced water come from? Will it all

hbe from the Burk PRovaltyv Lease?

A Yes, there are two Vates wells on the south end of

Section 23.

0 wWill that Mo. 1-C and 3-C be producing this 5 to 25

barrels of water to be disposed of?

A Ves, and in the northwest of the northwest of 26, there




is a marginal well there,

also.

MR. NUTTER: Any other questions? vyou may be excused.

Is there anything further?

MR. KELLAHIN: That is al].

MR. NUTTER: Does anyone have anything they wish to

offer in Case 40207




WITNESS

WILLIAM J. LeMAY

Direct Examination by Mr, Kellahin 2
cross Examination by Mr. Nutter 8
E OFFERED AND
| . EXHIBITS MARKED ADMITTED
2 8

Applicant's Exhibits
Numbers 1 through 5




STATE OF NEW MEXICO )

)
COUNTY OF BERNALILLO )

I, SAMUEL MORTELETTE, Court Reporter in and for the County
of Bernalillo, State of New Mexico, do hereby certify that
the foregoing and attached Transcript of Hearing before the
New Mexico 0il Conservation Commission was reported by me,
and that the same is a true and correct record cf the said

proceedings, to the best of my knowledge, skill and ability.
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LAND COMMI SSIONER

GOVERNOR
DAVIO F. CARGO
CHAIRMAR

State of Netw Sexico
®il Gonservation @ ommission

STATE QEOLOGIST
A. L. PORTER, JN.
SECRETARY * DIRECTOR

GUYTON B. HAYS

MEMBER
p. O, 30X 2068

SANTA FE

' January 13, 1969
My . Jason Kellahin Re: Case No. 4020
Kellahin & Fox order No. R-3661
Attorneys at Law Applicant:
post Office BoxX 1769

Burk Royalty Company

Ssanta Fe, New Mexico

~ Dear Sirs

of the above—referenced Com-

e two copies
the subject case.

Enclosed herewith ar
1y entered in

mission oxder recent
very truly yours,

) G

-

A. L. PORTER, Jr.
secretary-Director

ALP/ix

_carbon copy of drder also gent to:

Hobks OCC X

Artesia OCC .
Aztec OCC

state Engineer office

other



BRFORE THE OIL CONSRRVATION COMMISSION
OF THE STATE OF KENW MEXICO

! IN THE MATTER OF THE HEARING
: BY THE

CASE Mo. 4020
Order No. R-3661

JAPPLICATIOR OF BURK ROYALTY COMPANY
| FOR SALT WATER DISPOSAL, LEA COUNTY,
NEW MEXICO.

RR OF THE C 88IO0N

| BY _THE COMMISSION:

This cause cawe on for hsaring zt 9 a.m. on January 8, 1969,
at Santa Fe, New Mexico, before ERxaminer Daniel S. Nutter.

1 NOW, on this_13th day of January, 1969, the Commission, a
‘quorum being present, having considered the testimony, the record,
‘and the recommendations of theé Examiner, and being fully advised
'in the premises,

i
i
?
i
l
l
!
.\
|
]
6
|
1

i
i
| FINDS:

EE {1) 7hat due public rotice having been given as required by

| law, the Commission has jurisdiction of this cause and the tubjoct?
: -—.&bn" Q-h.r.of \

{2) That the applicant, Burk Royalty Company, is thae owner
‘and operatoy of the Hanson "C* Weil No. 4, located in Unit X of
“Section 23, Townsghip 20 Scuth, Range 34 East, NMPM, Lynch Yates-~
Soven Rivers Pool, Lea County, New Maxico,

(3) That.the applicant proposes to utilize said well to
dispose of preoduced salt water into the Yates formation, with
injection into the perforated interval from approximately 3564
feet to 3570 faat.

(4] That the injection should be accomplizhed throucgh
"2 3/8-inch plastic-lined tubing installed in a packer set at
approximately 3500 fegat; that the casing-tubing annulus sghould
‘be filled with an {nert fluid; and that a preassure gauge should




r; -2-
' CASE No. 4020
Ordcr No. R-3661

é;bc attached to the annulus at the surface in order to determine
. leakage in the casing, tubing, or packer.

i
i {5) That approval of the subjaect application will prevent
;thn drilling of unneceasary wells xnd otherwise prevent wvaste

! and protect correlative rights.

; IT IS THRREFORE ORDERED:

(1) That the applicant, Burk Royalty Company, is hereby
authorized to utilize fits Hanson "C™ Well No. 4, located in Unit
,gK of Section 23, Township 20 South, Range 34 East, NMPM, Lynch ,
thto:-chcn Rivers Pool, Lea County, New Mexico, to dispose of ;
’producod salt water into the Yates formation, injection to be

i accomplished through 2 3/8-inch tubing installed in a packer
;set at approximately 3500 feet, with injection into the pqrforated
1 interval from approximately 3564 feet to 3570 feet; :

; PROVIDED HOWEVER, that the tubing shall be plastic-lined:
that the casing-tubing annulus shall be filled with an inert :
fluid: and that a pressure gauge shall be at:ached to the annulua |

i at the surface in order to determine leakage in the casing, tubing.
. or packer.

ﬁ

i (2) That the applicant shall submit monthly ceports of its

| disposal operations in accordance with Rules 704 and 1120 of the
‘ Commission Rules and Regulations.

‘ {3} That jurisdiction of this cause is retained for the
entry of such further orders as the Commissgion may dJdesm RSTESIRY v

DONE a+ Santa Fe, New Mexico, on the day and year hereinabove
dasignated.

STATE OF NEW MEXICO
~ O CO&S%RVATION COMMISSION
e 4 {
‘“h

/ /'.. ,» P .
DAVID F. CARGO, Ch&immn

/’ s
’ /1 I//:<Z\/

W B’iembf,x

A, L. FORTER, Jr., Mefiber & Becretary




Docket No, i-7%

DOCKET: EXAMINER HEARING - WEDNESCDAY - JANDARY 8, 1969

9 A.M, - OIL CONSERVATION COMMISSIiON CONFERENCE ROOM,

STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following cases will bhe heard beforc Daniel S. Nutter, Examiner, or
A. L. Porter, Jr., Alternate Examiner:

CASE 4016:

CASE 3709:

Application of American Trading and Production Corporation
for a dual completion, Lea County, New Mexico. Applicant,

in the above-styled cause, seeks approval for the dual
completion (conventional) of its Southeast Lea Unit Well No.
2 located in Unit L of Section 25, Township 20 South, Pange
35 East, Lea County, New Mexico, in such a manner as to
permit the production of gas from an undesignated Wolfcamp
gas pool and gas from an undesignated Morrow gas pool - - ough
parallel strings of tubing.

{Reopened)

CASE 4017:

CASE 4018:

In the matter of Case No. 3709 being reopened pursuant to the
provisions of Order No. R-3366, which order established 80-acr=
spacing units for the Akah Nez-Devonian 0Oil Pool, San Juan
County, New Mexice, for a period of one year. All interested
parties may appear and show cause why said pool should not be
developed on 40-acre spacing units.

Application of Corinne Grace for compulsory pooling, Eddy Count
New Mexico. Applicant, in the above-styled cause, seeks an
crder pooling all mineral interests in the Morrow formation
underlying Section 8, Township 21 South,., Range 24 East, North
Indian Hills-Morrow Gas Pool, Eddy County, New Mexico. Said
acreage to be dedicated to a well to be drilled in the SE/4

of said Section 8. Also to be considered will be the costs

of drilling said well, a charge for the risk involved, a provi-
sion for the allocation of actual operating coests, and the
establishment of charges for supervision of said well,

Application of Solar 0il Company for a dual completion, Lea
County ., New Mexico. Applicant, in the above-styled cause
seeks approval for the dual completion {conventicnal) of ius
Fanning "B" Well No. 1 located in Unit A of Seciior 33, Tow -
snip 23 Socuth, Range 37 Bast, Lea County, MNew “exica, "0

produce 01l from the Teague-Blinebry and uanda:.
Drinkard Pocls through paraliel strings of tu




Examiner Hearing -~ January 8, 1969

-2-

CASE 4019:

-

CASE 4020:

CASE 4015:

Docket No. 1-69

Application of Sinclair 0Oil Corporation for salt water
injection, Lea County, New Mexico. Applicant, in the above
styled cause, seeks authority to inject produced salt water
into the Yates formation in the perforated interval from
approximately 3860 feet to 4050 feet in its Mescalero Ridge
Unit Well No. 2 located in Unit B of Section 28, Township
19 South, Range 34 East, Quail Ridge-Yates Pool, Lea County,
New Mexico.

Application of Burk Royalty Company for salt water disposal,
Lea County, New Mexico. Applicant, in the above-styled
cause, seeks authority to dispose of produced salt water into
the Yates formation in the perforated interval from 2564 to
3585 feet in its Hanson "C" Well No. 4 located in Unit K of
Section 23, Township 20 South, Range 34 East, Lynch Yates-
Seven Rivers Pool, Lea County, New Mexico.

{(Ccatinued from December 27, 1968, Examiner Hearing)

Application of Wilson 0il Company for salt water disposal, Lea
County, New Mexino. Applicant, in the above-styled cause,

seeks authority to dispose of produced salt water into the Yates-
Seven Rivers formations, Wilson Yates-Seven Rivers Pool, Lea
County, New Mexico, through the following six wells:

TOWNSHIP 21 SOUTH, RANGE 34 EAST
Wilson State Well No. 9 located in Unit F of Section 13;

Shell State Well No. 13 located in Unit H of Section 13;

Wilson State Well No. 8 located in Unit O of Section 13;

in Unit B of Section 23:

N
Pot
}.-J
C
&
o
r
M
cu
tl
¢
v
¢
t

Wilson State wWell No.

Wilson State wWell Nu., cd in Unit T of Section 23;

[\
[
-
Q
¢
£)

TOWNSHIP 21 SOUTH, RANGE 35 EAST

Wilson State Well No. 1-A located in Unit G of Section 7;

Applicant further seeks an administrative procedure wherebw
other wells in said pool may be approved for disposal purposes
without the requirement of notice and hearing,




faminer Hearing - January 8, 1969 Docket No. 1-69

‘,.“3..

- CASE 4010:

CASE 4013:

(Continued from December 27, 1968, Examiner Hearing)

Application of John H. Trigg for a waterflood projest, Eddy
County, New Mexico. Applicant, in the above-styled cause,
seeks authc.ity to institute a waterflood project by the injec-
tion of water into the Grayburg-San Andres formations through
his Empire "“J" Federal Well No. 1 lccated in Unit P of Section
1, Township 18 South, Range 26 East, Red Lake Grayburg-San
Andres Pool, Eddy County, New Mexico,

{Continued from December 27, 1968, Examiner Hearing)

Application of Redfern Development Corporation and Wil-mMc 0Oil
Corporation for salt water disposal, J.ea County, New Mexico.
Applicants, in the abowve-styled cause, seek authority to dispose
of produced salt water into the San Andres formation in the in-
terval from approximately 4042 feet to 4179 feet in the Wil-Mc
State "K" Well No. 1l,located in Unit O of Section 11, Township
10 South, Range 32 East, Mescalero-San Andres Pool, Lea County,
New Mexico. (The above perforated interval is in lieu of the
originally advertised interval from 4200 feet to 4300 tfeet.)
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Form C-108
Revised 1-1-65

NEW MEXICO OIL CONSERVATION COMMISSION
APPLICATION TO DISPOSE OF SALT WATER BY INJECTION INTO A POROUS FORMATION

TR TR | ADDRESS w) oil & G‘s Bu‘_lding
Bark Royalty Coumpany Wiphita Falls, Texas

130 147 e WELUWG. “TEiE T - COUNTY |
Hanson nct 4 Lynch Toa
LOCAYION T

UNIT LETTER _«______K___'____N__, P WELL 15 LOCAYED l6®_,, —un FEET FROM THE Soutb___LlNE AND 1659 FEEY FROM THE

West LIKE, SECTION B 23 rownsur 20 S RAKGE BIb E NMER,
CASING AND TUBING DATA

HAME CF ETRING SrZE SETTING DEPTH SACKS CEMENT TOP OF CEMENT TOP DETERMINED BY
SURFACE CASING

: 8 5/8 258 100 Circulated

INTERMEDIATE

LOKG STRING

51/2 3692 500 Circulated

B TUBING NAME, MODEL AND DEPTH CF TUBING PACKER
i 2 3/8 3500 Baker Model "N" @ 3500
NAME OF PROPOSED INJECTION FORMATION TOP OF FORMATYION B8OYYTON OF FORMATION
: 3700 est
‘ Yates 3492 760 es
i 18 IRJECTION THROUGH TUBING, CASING,OR ANKULUS? PERFORATIONS OR OPEN HOLE? PROPOSED INTERVAL(S) OF INJECTIONR :
i
t
| Tubing. Parforations 3564~3570
IS THIS A NEW WELL DRILLED FOR 1F ALSWER 1S RC, FOR WHAT PURFOSE WAS WELL ORIGINALLY ORTULED? HAS WELL EVER BEEN PERFORATED IN ANY
DISPOSA » 2O0NE OTHER THAN THE PROPOSED INJEC-
2 2
No 01l production; was non-commercial TION ZONET Yoo

LIST ALL SUCH PERFORATED INTERVALS AND SACKS OF CEMENT USED TO SEAL OFF OR SQUEEZE EACH

3574-76, 3583-85, plug back with 60! pea gravel & 18' cal-seal

DEPTH OF BOTTOM OF DEEPEST DEPTH OF BOTTOM OF NEXY HIGHER DEPYTH OQF TOP OF NEXT LOWER

FRESH WATER ZOKE IN THIS AREA OlL OR GAS ZCKNE IN THI!S AREA Mo ( OIL OR GAS ZONE IN THLIS ARE, S( ve n
= " 3 :
; 260 700 (e5t)- Rivers
i ANTICIPATED OAILY T MINEMUN T axisum OPEN OR CLOSEO TYPE SYSTEM 1S INJECTION TO BE BY GRAVITY OR APPROX. PRESSURE {PS!)
N INJECTION VOLUME 1 1 FRESSURE?

tszLs.) | _ 5 \ 25 Open G’raﬂty

I . L] - 5

ANSWER YES OR NO WHETHER THE FOLLOWIN: SATERS ARE MIN- |WA7£H TO BE DISPOSED OF NATURAL WATER IN DISPO- ARE WATER AMALYSES ATTACHED?

ERALIZED TO SUCH A DEGREE AS TO BE UNFIT FOR DOMESTIC, i PSAL 2 E

STOCK, IRRIGATION, OR OTHER GENERAL USE | Yes es

i —

[
RAME AND ADDRESS OF SURFACE OWNER (OR LESSEE, IF STATE OR FEDERAL LAND}

Lessee: Dan C. Berry, Box 638, Eunice, New Mexico

LIST NAMES AND ADDRESSES OF ALL OPERATORS WITHIN ONE-HALF ('}) MILE OF THIS INJECTION WELL

D. L, Hannifin, 319 Central Building, Hiilasd, Texas
Perngoil Umited, Inc., Wall Towers West Bldg., Midland, Texas

Richfield 0il Corp., Patio Bldg., Midland,Texas

Sunsst International Petroleum Corp., Two-0-Oxe Wall Bldg., Midland, Texas

Sinclair 0il Corp., Box 1470, Midland, Texas
A. J. Vogel, Box 143, Midland, Texas

HAYE COF!ES OF ’I’HIS APPL!CAT'ON 8SEEN ISURFACE OWNER rEACH OPEQAYO‘( WITHIN ONE-HALF NMILE lTHE NEW MEXICO STATE ENGINEER

3ENT TS DAZH 7 TiL FOLLIWINET )

s ST [N

1 b

}
ARE THE FOLLOWING ITENS ATTACKHED TO | BLAT OF AREA
THES APPLICATION (SEE RULE 701-B) i

!
L

ZLECTRICAL LO5 DIAGRAMMATIC SKETCH QF WELL

'
i
Il
T
|
f
1

I hereby certify that the information above its true and complete to the best of my knowledge ana beiiet.

(Siganture) iR (Date} |

= T N = Y T e FE

NOTE: Should waivers from the State Enginecer, the surface owher, nnd rzu-)opnram).! t‘azzh)m bHex hnl[ nzle of fhr, pro poved l'niec!ion well.
not accompany this applicatior, the New Mexico il Conservatio Cor mzs.\ﬁoo Lu.ll hold the application for o period of 15 days
from the date of receipt by tae Commission’s Santa e office. lf vithe “eni nf the [S-day u aiting period no protest hes bheen re-
ceived by the Santa Fe office, the application will be processed.|If a proteﬂ is recru ed, lh“ nppllcaupn w zll be set for hearing,

¢ . - - .-
if the applicant so requests. SEE RULE 751, : . o '5
.
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DIAGRAMMATIC SKETCH
Of Proposecd Installation of

Water Injection.Equipmant

e e e e e

e

Pressure Gauge ﬂfE

cfi t> g8 5/8t casing © 253 with
100 sacks, circulated

i

‘ Annilus filled with
frert flvid |

2 3/8" plastic lincd tubing

<~ E;;zi Bzker Model nrm-Pﬁ?ggr”?w}500

Yy
i lﬁ_’;{, 7 }4) f'f’;/ »’;'1/

1 - ; i {
| : y
Perfs open | o '
35613570 L . Ferforaves
A ] 356070,

PETD 2577 K >>>>>>>>>> / 35771, 75,
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I jet rhots/foot

i
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|
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74 cﬁz[:o’u‘i and Gas c?etu(ag
P. O. BOX 763
HOBBS. NEW MEXICO

[4

W. L. SMITH. Owaes Decepber 17, 1968‘;‘; EX 3.2727

State of New Mexico ) .

01l Conservation Commission gt )4224;12
P. C. Box 2088 (SR

Santa Fe, New Mexicce

Gentlemen:

In accordance with Rule 1203, application is hereby made on behalf of Burk
Royalty Company for an Examiner Hearing before the Oj1 Conservation Com-
mission for the purpose of presenting evidence to obtain Commission appro-

val to dispose of produced oil field brine by injection into the Yates
formation. e

Said injection to be made into the Burk Royalty Company - Hanson "C" No. 4,
located 1650 feet from the South line and 1650 feet from the West line of
Section 23, Township 20 South, Range 34 East, Lynch Yates -~ Seven Rivers
Pool, Lea County, New Mexico; injection to be made through 2 3/8" plastic
coated tubing below Byker Model "K' packer set at approximately 35C0 feet
into perforations 3564 to 3585 feet.

Water to be so disposed will be produced from the Burk Royalty Company
Hanson "D* lease in Section 26, Township 20 South, Range 34 ZXast.

Interested parties who have this day bteen furnished a copy of this application:

Aztec 0il & Gas Co. D. L. Hannifin Pennzoil United, Inc.
Box 847 319 Central Building viall Towers West Bldg.
Hotbs, New Mexico Midland, Texas Midland, Texas
Phillips Pet. Co. Richfield 0il Corp. Shell 0il Company

4th & Washington Patio Building Box 15C9

Odessa, Texas Midland, Texas Midland, Texas
Sinclair 0il Corp. Sunset International A, J. Vogel

Box 1470 Petroleum Corp. Box 143

Midiand, Texas wo-U-Une wall Blage. ridiand, Texas

¥Midland, Texas
Yours very truly,

0711, REFORTS AllD GAS SnitViCnS

Y T ’
4/31-,:(&'/)/8(/?357

iHrs.j Donna Holler
agent, Burk Royalty Company

™~ir
5/ a1




Bl | ORAFT

GMH/esr BEFORE THE OTL CONSERVATION COMMISSIONM
= OF THE STATE OF NEW MEXICOD

(/ IN THE MATTER OF THE HEAKING
CALLED BY THE OTL CONSERVATI.N
COMMISSION OF NEW MEXI(CO FOk
THE PURPOSE OF CONSIDERING:

CASE No. 4020

W Order No. R- Z:Eé ég

ORDER O ISS10

| ~ BY _THE COMMISSION:

This cause cawme on for hearing at 9 a.m. on _January 8, 1969 ,
at Santa Fe, New Mexicco, before Examiner Daniel §. Nutter

NOW, on this_____ day of _January , 1962_, the Commisgsion, a
guorum being present, having considered the testimony, the record,
and the recommendations of the Examiner, and being fully advised
in the premises,

FINDS:

(1) That due public notice having been given as Treguired by
‘law, the Commission has jurisdiction of this ccuse and the subject
mat(gf thereof.

{2) That the applicant, Burk Royalty Company ,

is the owner and operator of the _ Hanson "C" Well No. 4 ,

located in Unit K of Section 23 , Township _20 South . Range

34 Faat . NMPM, Lvnch Yates-Seven Rivers Pool ., __lLea

County, New Mexico.

(3) That the applicant proposes to utilize said well to

dispase of produced salt water into the yates

formation, with injection intc the perforated _ 1aterval
: G35 20

from approximately 3564 @ feer to 3585~  feet,

(4) That the injection should be accomplished through

g;g%zé;w-inch plastic~lizeda tubing i1nstalled 1n a packer sec ut




Zzzx;E No. _4020
approximately difl7° feet: that the casing--tubing annulas sloald
be filled with an inert fluid; and that a pressire gauge sl.ciald ke
attached to the annulus ocr-the-annulus-left apees at the surface i
order to determine leakage in the casing, tubing, or packer.

(5) That approval of the subject application will prevent
the drilling of unnecessary wells and otherwise prewvent waste

and protect correlative rights.

IT IS THEREFORE CORDERED:

(1) That the applicant, Burk Royalty Company

is hereby authorized to utilize its _Hanson "C" Well No. 4

located in Unit K of Section _23 , Township _20 South | EFange
34 East , NMPM, Lynch Yates-Seven Rivers Pool |, Lea i

County, New Mexico, to dispose of produced salt water into the

Yates formation, injection to be accomplished through

11;;@? —-inch tubing installed in a packer sei at approximately

12.‘779 feet, with injection into the perforated inter—al
3szo
from approximately _ 3564 feet to __ 3585  feet;

PRCVIDED HOWEVER, that the tubing shall be plastic-lined:

that the casing-tubing annulus shall be filled with an inert
fluid; and that a pressure gauge shall be attached te the anroalus
~or—the-annutus—left open at the surface in order tc determine
leakage in the casing, tubing, or packer,

{2) That the applicant shall subwit monthly rep rrs of ~os
dispeosal operations in accordance with Fules 504 &2d 1120 £ =«
Commission Rules and Regulations.

(3} That jurisaiction of this cause 13 retained for the

entry of such further orders as the Commission may deem necesszo,,

DCNE at Santa Fe. New Mexico, on wre da, and year ! a2re_rabpru
designated.




