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MR. HATCH: Case 4024, Application of V. S. Welch for

an exception to Order No. R-3221, as amended, FEddy County,

New Mcxico.

MR. JENNINGS: T am James T. Jennings of Jennings &
Copple of Roswell, on Liehalf of the applicant, V. S. Welch, and
I will have one witness, Mr. Keohane.

(Witness sworn.)

(Whereupon, Applicant's Exhibit
Number 1, inclusive, was marked
for identif.cation.)

B, M, KEOHANE

called as a witness by the Applicant, having been first duly
sworn, was examined and testified as follows:

DIRECT EXAMINATION

BY MR. JENNTNGS:

0 Would vou state your name and occupation, please?

A 8. M, Keohane, independent producer.

0 Mr. Keohane, how long have you been engaged in the oil
business?

A 51 vears.

Q iThere have vou generally operated?

A In New Mexico, in Eddy Countvy.

0 Have vou ever operated in what is known as the

Shugart Pool?
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A I have.

Q Is that generally where all your operations are?

A It is.

0 ¥When did you commence your coerations in that area?

A I guess in 1942,

0 Are you familiar with the application that has bheen
filed here by Mr, V. S. VWelch?

A I am.

0 Will vou just state generally the nature of this
application?

A Well, this avplication is for an exception to the

salt water disposal order R-3221, We have in that area the
south half of the Township, 18-31. While this application is
V. S. Welch, he is the overator of these wells in ~uestion, we
have drilled with cable tools in the area 63 wells that
Mr. Welch has, that I have been a partner in, and I have been
interested in about twentv more that were all drilled with cable
tools in this area.

0 To what devth?

A To various depths from--~we have some production at
2,700 to as deev as 4,400,

o] Refore vou proceed, would vou explain why vou are here

on hehalf of Mr. Welch?




A Well, Mr. Welch is in the hosnital in Artesia, and he

is cuite 1ill, and oprobablv won't make it too long. Mr. Welch

is 88 years old.

Q Is he the operator?
} A He 1is the operator of the wells in question.
| 0 What are the wells in auestion?
A There are six wells in the northwest quarter, and the

north half of the southwest cquarter of Section 27, Township 18

South, Range 31 East, Fddy County, Mew Mexico.

0 Mr, Welch is the operator?

A Mr. Welch is the operator of these.

0 7ho are the working interest owners? | |
A The working interest owners are Mr. Welch; Keohane,

Inc., which is a family companv of mine; the Ivz2rson heirs; and

S. J. Iverson; and the heirs of Colonel H. P, Saunders.

Q Mr. Keohane, when were these wells drilled?
A These wells were drilled within the nast threoc vcars.
0O Do vou have anv production figures for the oil

production for the wells for the most recent months?

A The wells are producing an average of about 200 bharrels
a day. The production for November was 5,510 harrels of oil.

; The production for December was 5,764 barrels of o0il. Rut one

well was off production 14 days in December. 1 belicve our
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production would hold about the same without this well being
off production.
MR. PORTER: About 6,500 barrels a day?
THE WITNESS: A month.
9] Do you have the figures on the water production?

A The water production varies some, but not very much.

I would say from 150 to 160 barrels per day.
0 Is that water production increasing or decreasing?
A No, it stavs about the same in proportion to the oil.

As the o0il goes down, the water seems to go down.

0 Where is the water heing disposed of now?

A We have three surface pits that are by the Well No. 1,
and two of them are vits that we made, and the other pit is
where the caliche was taken out to make the mat for our No. 1
well, which was the o0ld Pan American No. 5 that had heen drilled
as a deeper test, and they own the eil rights below 4,500 feet
from the surface on this 3,600 acres, and we own the rights down
to 4,500 feet.

0 Do you have what has beeit marked as Applicant's Exhibit
tlumper 1?

A Yes, I have a coov here,

0 Would you refer to that Exhibit Number 1. Before that,

Mr. Keohane, are vou generally familiar with the soil conditions,
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the topoqraphy, and the area generally?
A Yes.
0 Have you spent much time in the area down throuagh
the years?
A Yes, I have.
0 Referring to what has been marked as Exhibit Number 1,

would vou point out to the Commission the location of any water
wells that vou might know of in the area?

A There is a water well in the southwest of the southeast
of Section 12 for domestic purposes at the lease house for the
Maxwell 0il Company lease. There is a small well in Section 35
that we drilled for domestic purooses at our lease house in the
southwest quarter of 35. Those are the only two wells in the
township, or‘the township to the south. They were both drilled

by 0il companies for domestic purposes.

0 Is the well in Section 35 currently in use?

A No, we moved our lease man back to Loco Hills.

0 What was the auantity of the water available?

A Well, it was very little, and not too potable, although

LG GRS |
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he uged for household use.
0 Mr, Keohane, in drilling wells about which vou spoke
earlier, was anv fresh water or water of any type encountered?

A Mo, not until we reached the salt or below the salt,




0 Are there ranches in the area?

A Yes, what is the north end of the John Rusk ranch. It
now belongs to the Warren Snvder estate.

0 Do vou know where the ranches get their water?

A Before the potash companies bhroucht water over from
the caprock, the Southwest Potash Company and the Potash Company
of America, they got their water from surface tanks only. There
was no windmill water in the townships.

0 Where are they getting water now?

A The vipeline companies out of a courtesy, thev aive
them the water. They made several waters alonag their pipelines,
and they give the ranches water out of those two pipelines that
are shown hy the green line.

0 Do you know where the potash companies get the water?

A On top of the canrock, ahout 14 to 15 miles east, from

this location.

¢ Is all that land below the can?

A This is all below the cap.

0 That is the general nature of the terrain there?

A Well, massive sand dunes.

0 Have any of the o0il companies attempted to develon

water in connection with the drilling onerations?

A Well, Pan American did on their first well, hut there




was no water in there, so thev bought water. In fact, thev
hauled brine from the notash mine for drilling water, and thev
drilled with gas on the second well because of no water being
available in the area without buyving it.

0 Are these surface tanks that the ranches formerly
used, are they still in use?

A Any time it rains, thev catch water. But I don't
think the cattle use them much. They have gqood water troughs,
you see, about every two miles in there.

MR. PORTER: And that water comes off the caprock?
THE WITNESS: From the caprock off the pipelines.

0 Are you familiar with the general drainage in the area?

A Yes, the general drainage is to the sonthwest. And I
have some surface elevations from our location, that red line
running southwest from our location, it is 316 feet lower to the
Culberson-Ivers~n dry hole in Section 11, 19 South, 30 which is
in the exempted area for the potash area.

‘‘he drainage to the well down in Section 18 of 19-31,
it is down din 234 feet, the surface elevation.

I might voint out that in all these vears, no rancher
has ever taken the trouble to prove un on a homestead, or anve
thing else in those two townships, hecause of the lack of water

is the reason, I presume. There is no patented land in either




township.

N Referring to Exhibit 1, does that reflect the part of
the area that has been previously exempted from Order R-3321-B?

A The part outlined in vellow in 19-30 southwest, ahout
three miles southwest to the nearest nart of it from this
location that we are askina the exemption.

0O Mr, Keohane, do vou still own any wells that you spoke
of that vou drilled in the area?

A No, we owned some. We sold to Atlantic for waterflood
22 wells immediately south of this area, where they are at
present instituting a waterflood. And then to the west in
Sections 29 and 30, and part of 28, we sold to the Shenandoa
Gil Company 33 wells, which thevy are at present instituting a

waterflood in the area.

Q Are vou familiar with the results of any of this
waterflood?
.Y The Atlantic has not achieved any results yet in the

one they are attemnting south of us. I helieve that, if they
inject more water, thev might get better results, but they have
not received any results. T get the report every month.

MR, PORTER: Do vou know whether Shenandoa hag had a

response?

THE WITNESS: Yo, they haven't heer qoing verv long,
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but they are putting quite large volumes in, and I exnect them
to get results hefore Atlantic does. In fact, thev are
injecting probably as much water per day as the Atlantic inijec-
tion in a month. They are only running their pumps about two
hours. Thev are having to buy the water, and I can see from the
economical side of it that they are buving the water to inject.

Q Do vou contemvlate a waterflood project in the area?

A At a later date, we will instigate one ourselves, when
we see some of the results of the Atlantic well to the south.
But we are letting them do the pioneer work for us, because they
have a little more money.

0 Do you know of any fresh water, either surface or

other waters, in the vicinity that is available at this time?

A For livestock?
0 For livesteck or any other purpose?
A No, I do not. I presume there is a little livestock

water, but I don't know if they use it. It is a ranch houase
over in 18-32 in the southeast quarter of 7. There is a
windmill there that makes enough for demestic water. That is
Mrs. Lyman of the Virgil Lvman estate. 'Theyv have a small ranch
there.

0 How far is that?

A That is a little over four miles. But thevy also get
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their livestock water from the pipeline,

0 In vour opinion, will continued dispesal of water in
volumes you have mentioned into the pits contaminate any fresh
water?

A No, because T don't believe--of course, there is none
in there in the first place. In the second place, as I outlined
here, the drainage is over 300 feet in four miles toward the
potash area, which is all brine on the surface.

Q Hould the continued disvosal of water into the present
pits be in the nature of conservation, and prevent waste, and
prevent the expenditure of unnecessary funds?

A It surely would.

MR. JENNINGS: That is all.

MR. PORTER: Mr. Keohane, aside from the waterflood
that you have mentioned, are there anv disposal wells in this
Shugart area?

THE WITNESS: No, there is nct a disposal area.

MR. PORTER: Does anyone else have a question?

MR. JENNINGS: Mr. Keohane, was Exhibit Number 1

prepared by you?
THE WITNESS: Yes.

MR, JENNINGS: We offer Exhibit MNumber 1.

MR, PORTER: TIf there is no obijection, Exhibit Number
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l will be admitted.

(Whereupon, Apvplicant's Exhibit
Number 1, inclusive, was
admitted in evidence.)

CROSS EXAMINATION

BY MR. NUTTER:

0 Mr., Keohane, the main body of the Shugart Pool would
be west of this subject area in Secticns 29, 30, 31, and 32,
and also south in Section 34, anéd Sections 3, 4, and 5 cof the
township to the south, is that correct?

A That's correct.

0 When was the development of the main body of the
Shugart Pool?

a The original Shugart Pool was the wells over there
that we drilled in 34 and 35, and then we drilled these over to
the west.

0 So the area that Atlantic has was the criginal area?

A That was the original Shugart Pool. Way back at one
time, there were 48 snuare miles in the Shugart Pool, and then
they called it the Shugart Pool, and then the North Shugart Pool
at one timc, and then Lhey have made extensions. We have pays
from several different formations. In fact, some production is
from the Seven Rivers, the Yates, the Uoper Oueen and Tower

Queen, and even some in the Gravburg area in our property down
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to 4,500 fect.

0 When was the area in Sections 34 and 35 develoved,
the Atlantic area?

A In the early 40's.

0 Now, the area to the west, Mr. Keohane, in Sections 29
and 30, where Shenandoa is working on?

A That was only in the last three years.

Q That is recent production?

A Yes.

) Did it decline quite rapidly?

A Quite rapmidly. That is the reason we sold it to

Shenandoa, It looked like it needed a waterflood.

Q This area where you are seeking this exception today
was also drilled about three vears ago, but it hasn't declined
so rapidly, that is the difference?

A This hasn't declined so rapidly, and it was drilled
later. These wells in the west half of 27, they were drilled
after we had turned this in tc Shenandoa, while we were
dickering with that.

Q Well, it would avpear just from a cursocryv inspection of
your map that with the dry holes that are in Section 28, an:d
also the dry hole that is south of your subject area, that this

may be a separate little vool or separate little structure of
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its own.

A Well, sandstone or pinchout. I don't think structura

means much. T don't show it, maybe, on those plats, but right
to the west in Section 28, Van finally got a farmout from Gulf,
and he completed a well there in the southeast corner of the
northeast of the northeast of 28, and made about a 200 barrel
well, where they just drilled a dry hole with a rotary.

Q Tha? would be in the same 40 that that Fullerton well
is in?

A That's right. And he is now drilling the offset to it

to the south.

Q Down where that Mask dry hole is?
A Between the Mask dry hole and the cne Gulf 4drillzgd
there. And he will get a well there with cable tools, because
x they were going to look at the Delaware. Gulf owns all the

rights in Section 28. Pan American only owns below 4,590 in

Section 27.

0 What s the average vrotential for these wells in

Section 272

A They were prettv good wells. I would say they would

all make--Van alwavs turns them in over a hundred. Some of them
would make two hundred, and some of them would make two hunared

fifty, and some of them one hundred, hut thev were all over one
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hundred.

0 Now, the six wells together are makinag about two

hundred?
A About two hundred a dav.
0 So that would be approximatelv thirty or thirtv-five

barrels each, average?

A It was a peculiar situation. Van had some tax
problems, and he wanted to drill some wellé, and I said, well,
you take them and drill them, and you get your money bhack in
six per cent and then give them back to us, which he did. And
they paid out about two vears. He drilled them and got his
money back at six ver cent, and gave them back to us, which was
a pretty good deal for all of us.

0 The reason I was asking the guestion of the original
potential and what they have dropped off to, I was trying to get
an estimate when they might be oput on flood?

A Well, Van was a little worried over here in the
Shenandoa, He wanted to sell that out, and he got these wells
and started making quite a little water. He wanted to get rid
of them. I said that is the onlv reason they are making oil, is
hecause the water 1s washing them in there, we might have a
waterflood instead of by injection. So I said, let's keep those

wells, which we did, and they held uo better than any. 1Mo
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other wells we have in there have a water drive. I think there
is a watexr drive in there, The others are gas solution. Thsre
is a little natural water in there, Where there might happen

to be, there is bound to be some water drive,

Seae, to the south there in Section 4, the old Quillen
well, we have a well there that has produced some 300,000
barrels of oil from 2,700 feet, and never produced a drop of
water. But there is bound to be some water pushing it from
some place. That is in Section 4,

Q 19-317?

A Yes,
Q And you have a watexy well you drilled in Section 357
A That water well in 35 was for the lease house. Wwe

had a lease house down there, and kept a man down there all
the time. I said, let’s see if we can't get a little water

well, and we went in there and got a little.

Q At what depth?

A It is about 33{, 1 believe,

0, Do you know whether that is in the ---
A Down in the Redbeds.

0 50 that would be a TPriassic?

A Triassic, I presume.

Q What is the capacity of that well?
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A We have a little pumping unit on it with an electric
motor, We have electricity there to pump those o0il) wells, and
I would say that we have a little 65-barrel tank there, and I
would say it would probably fill that tank in about two davs
for domestic water.

Q Two days to £ill a 65 gallon tank?

A Yes, that is about what it would do. We have it up on
a tower there for the lease use, for the lease house use, but we

are not using it now. In fact, our man is staying up at Loco

Hills.
Q That would make something over a barrel an hour?
A Probably. It is a little tiny pump we have on it. UWe

could fill that tank in a couple of days.

0 65 bharrels in 48 hours?

A Yes, I believe we could fill it in twe days, mavbe
three. I don't think we ever took a gauge on it to see. We
never could make enough to furnish a cable tool rig, and thevy
don’'t use much water. We don'+ use it now, we moved our man up
to Loco Hills. When we sold ti:e-:- =hallow wells to Atlantic, we
retained our warehouse and our !°"-le lease house there, we
retained those improvements on that »nromarty,

8] Atlantic doesn't hav: the riaght ' nze that well as a

water source “or its flood?
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A Mo, there is not enough. They are buying their water
from one of those water companies. And the Shenandoa is buying

theirs from a water company.

0 Now, did you mention the quality of the water in that
well?

A It is not too bad. It is hard water, but vyou can
drink it.

Q It is not saltvy?

A Ne, it is gyppy, but you can drink it.

9] What is the relation of that well to the structure?

A That well is down dio. I helieve it is about 59 or
60 feet. Right there by us, we have 3,661 on that Pan American
No. 3 well, and it is down to 3,625, that is about the average
elevation. Appnroximately all of the dip of the topography is
south and west.

Q Do you have a surface elevation there anywhere in
Sections 34 or 357?

.\ Yes, on the well MNo. 2 there, which is 40 diagonally
south of where our little water well is, I have an elevation on
the No. 2 that shows City Service there, of 3,625,

0 That is the well in Unit P of Section 34?2

A ¥Yes, the southeast southeast.

MR. NUTTER: T helieve that is all.
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MR. PORTER: Does anyone else have a aquestion cof the

Mr. Keohane, what did you say had been your
experience as far as encountering water was concerned? 1
believe you said that you had particimated in the drilling of
some 60 odd wells?

THF WITNESS: There are 83 in the south half of that
township. We had the whole 7,200 acres there at one time. We
still have, oh, probably half of that.

MR. PORTER: You didn't have any water problems when
you driiled?

THE WITNESS: We never found any water. We would like
to have found some for water wells,

MR. PORTER: Does anyone else have a question of
Mr. Keohane? You mav be excused. Does anyone else have

anything to offer in this case? The Commission will take the

case under advisenent, and call Case 4026,
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STATE OF NEW MEXICO )

COUNTY OF BERMNALILLO )

I, SAMUSL MORTELETTE, Court Reporter in and for the County
of Bernalillo, State of New Mexico, do hereby certify that
the foregoing and attached Transcript of Hearing before the
New Mexico 0il ConserVation Commission was revorted by me,
and that the same is a true and correct record of the said

proceedings, to the best of my knowledge, skill and ability.

COURT REPORTER
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O1L, CONSERVATION COMMISSION

STATE OF NEW MEXICO
P. O. BOX 2688 - SANTA FE
87301

February 4, 1969

GOVERNOR
DAVID F. CARGO
CHAIRMAN

LAND COMMISSIONER
ALEX J. ARMUJO
MEMBER

STATE GEOLOGIST
A. L. PORTER. JR.
SECRETARY . DIRECTOR

Re: Case No. 4024
Mr. James T. Jennings Order No. R-3670
Jennings & Copple Applicants
Post Office Box 1180
Roswell, New Mexico 88201 Vv, S. Welch

Dear Sir:

Fnclosed herewith are two copies of the above-referenced Commis-

sion order recently entered in the subject case.

Very truly yours.

A, L. PORTER, Jr.
Secretary-Director

ALP/ir
Copy of order also sent to:

Hobbs GCC X
Artcsia ocC ®

Aztec 0OCC

Other Ctate Engineer Office




BEFORE THE OIL COMNSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL COMSERVATION
'COMMISSION OF NEW MEXICO FOR
“THE PURPOSE OF CONSIDERING:

CASE No. 4024
Order No. R-367C

APPLICATION OF V. S. WEILCH
_FOR AN EXCEPTION TO ORDER
NO. R-3221, AS AMENDED, EDDY
COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION

'BY THE COMMISSION:
7 This cause came on for hearing at 9 a.m. on January 15, 1969.g
! ‘at danta Fe, New Mexico, before the 0il Conservation Commission ot

! New Mexico, hereinafter raferred to as the “Commisszion.”

. NOW, on this__ 4th  day of February, 1969, the Commission, a
- quorum being present, having considered the testimony presented

. and the exhibits received at said hearing, and being fully advised
- in the vremises,

FINDS ¢

{ (1) That due public notice having been given as required by
! law, the Commission has jvriediction of this cause and the subject
f matter thexeof.

(2} That the applicant, V. 8, Welch, is che owner and
uperator of certailn wells located in the NW/4 and the N/2 SW/4
of Section 27, Township 1£ South, Range 31 East, KMPM, Shugart
Pocl, Eddy County, New Mexico.

(3) “That effective January 1, 1969, Oxder (3) of Commission
Order No. R=-322]), az amonded, prohibits in that area encompassed
by Lea, Eddy, Chaves, and Roosevelt Counties, New Mexico, the
disposal, subject to minor exceptions, ©of water produced in
conjunction with the production of oii or gas, or hoth, on the
surface of the ground, or in any pit, pond, lake, Jdepression,
draw, streambed, or arxroys, or in any watercourse, or in any




S
" CASE No. 4024
Order No, R-3670

o"hexr p.ace or in any mannar which would constitute a hagard to
any fresh water supplies and gaild disposal has not previously
been prohibited.

(4) That the aforesaid Order No. R-3221 was issued in order
tc afford reasonable protaction against contamination of frasgh
water supplies designated by the State Engineer through disposal

of water produced in conjunction with the production of oil or
gas, or both, in unlined surface pits.

(5) That the State Bngineer has desicnated, pursuant to
‘Section 65-3-11 (15), N.M4.8.A.,, 1953 Compllation, all underground
water in the State of New Mexico containing 10,000 parts pex
‘million or less of dissolved solids as fresh watexr supplies to
be afforded reasonable brotaction against contamination; except
that said designation does not include any water for which there

is no prasent or reasonably foreseeable beneficial use thal would
be impalred by contamination.

(6) That the applicant seeks an exception to the provisions
of the aforesaid Order (3) to permit the continued disposzal of

salt water, produced by applicant's wells located in ths NW/4 and
R/2 5%/4 of said Saction 27,

in unlined surfacs pits located in
Unit F of said Section 27.

{7) 7That ihe applicaat
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: CASE No. 1024
.. Qrder No. R~3670

to continue to dispose of watar produced in conjunction with the
production of oil or gae, or both, by his wells located in the
NW/4 and the N/2 SW/4 of Section 27, Township 18 South, Range 31
: _Bast, NMPM, Shugart Pool, Eddy County, New Mexico, in the unlined
i surface pits located in Unit F of said Section 27 until further
order of the Commission.

i (2) That the Commission may by adwministrative order rescind
such authority whenever it reasonably appears to the Commission
that such rescission would serve to protect fresh water supplies
from contamination.

: {3) That jurisdiction of this cauge is retainad for the
entry of such further orders as the Commission may deem necessary,

DONE at Santa Fe, New Mexico, on the day and year hereinabove
designated.

STATE QF NEW MEXICO
PRREE 4 coﬁ\;g?va'g);ou COMHMISSTON
P ;'_3: v ya f

N

o
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\, =
DAVID F. CARGO, Cl}aié\man
! S
‘,' «‘v ' B \{ - /‘\ B —’,’»’cj/
ATEY ¥ ARMITO, Manbe

" b . L 1+
A, L. PORTER, Jv.. Mizpny £ Sccv2iavy




Dosket No, 2-63

DOCKETs REGULAR HEARING - WEDNESDAY - JANUAKY 15, 1963

01l CONSERVATION COMMISSION - 9 A.M, - MORGAN HALL, STATE TAND 10 IVE

BUILDING, SANTA ¥E, NEW MEXICO

ALVCWABLE:

LASE 39963

A

irn
Hall

4021 ;

(1) Consideration of the o0il allowable for February, 1963;

(2) Consideration of the allowable production of gas ftor
February, 1969, from thirteen prorated pools in Lea,

Eddy and Roosevelt Counties, New Mexico, <Considevation
of the allowable production of gas from nine proerated
pools in San Juan, Rio Arriba and Sandoval Jounties, New
Mexico, for February, 1969.

{Continued from the December .8, 1968, Regular Hearing)
Application of Martin Yates, 1III, for an exception to Ordexr
No. R~3221, as amended, Eddy Jdounty, New Mexico. Applicant,
in the above-styled cause, segeks an exception to Jrder No.
R-3221, as amended, which order prohibits the disposzl of wabter
produced in conjunction with the production of o0il on the
surface of the ground in I.ea, EBddy, <haves, and Roosevelt
founties, New Mexic~a, after “aznuarv 1, 1969, £aid exception
would be for the applicant’s ordie King Well No. 1 looated
in Unit I, of Se=tion 22, ‘‘ownship 23 South, Range 26 East,
Dark Janyon (Delaware) Fool, Eddy County, New Mexicoe, Appli-
~ant seeks authority to cortinue to dispose of produced salt
water in an unlined surfxe pit located in the aforessid
quarter-quarter section.

Application of Charles B. Read i un ex-eption to uUrder

Ne. R-3221, as amended, 23 ‘‘sunty, New Mexicu, Applicant,
in the above-styled cause, seeks an e eptrion Lo Grder Noo
R-3221, as umendad, whicn order p:-tibite the disposa. 2%
water produted in sonjunction witsn vhe productlon o 0Ll oon
the surface of Che ground ain =2z, Eddy. “haves. und kedserel:
Uounties, New Mexico. atfter anuary 1. 1369, fa.d == eptiocn

would be 1ov the sppildent ¢ we.t 1 sted an Gnlt o 01 feslion
16, Townshiip 20 south, kange 573 Ea-v . Wwest Teadr rrles-civen
Rivers Fonl, lea vaunty, New MeX 1. 5. &ffiiw:nt segks awlhorety

o cuntinue to divposse of pi:vduced salt water p oan un:ained
surizce pit lovzted in the atczesaird Lnat J.
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JASE 4026: Application of Fred ool Triiiang ooy Yoo an saception
to Crder No. k-3221, 3¢ amended, Bady County, Neéew Mexiosc,
Applicant, in the above-stylea ause, H€@Ks an énveptuion Lo
Order No. R-3221, as amerded, whivh order protibits the
dispozal of water produced in <oajuncticn with the predesnion
of 0il on the gsurfzce o7 the ground n en, Bddy, ‘naves

and Roosevellt Counties, New Muii ¢, witer
Said exveption would be @or the uwpp.ivant’s |
in Serctions 8 and 9, Vownsnip 5 soubth, Fange
Canyon-Delaware Pocl, Eddy lounty, New HAexitc,
authority to continus to disprse ot produced sait whiter
three unlined surfuze pite lot:zied in *he W/ 4 Nh/4 unu the
SE/4 SE/4 of said Section 8. und the sW/4 sW/4 <1 cuad sescion

9.

in

CASE 4027: Application of Ma:iDonzld U1l Jorporatzion 1. @h ex epticn to
Urder No. k-3221, as amendsd, Eady ‘ounty, New Msxiic,
Applicant, in the abovs-styled cavse, seeks an exceplion Lo
Order N~. R-3221, ag amsnd=2d, whiwa order pronibits the
disposal of water 2duced in sonjunctieon with the production
of oil on the surfaus of the ground in Lees. Bddy, Thavesds, snd
Roosevelt Counties, New Msxid. .attzr Tanuatry 1289 taid
exception would be for the appilonnt’s sincidgis Farke Well No
1 located in Unit F o1 Sedtidn re. Township 17 Socuthl, kangs
30 East, Jackson Abo Fooi, Lday Cunly, New HMoxisn,  Spplacent
seeks authority to conuinue v dispose of pooduszsd g3l water

in an unlined surfsse pit .ooxted L0 tha aieresaild Unit

Q

A

o
13
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PCILE LD Lea

CAYE 4028: Southesgstern nomen2iature o :
creation, extension and sbulishment of  ceostng
Rossayve it ang oddy riundlied s New dsw.

L N R O S
Shavgs ,, mousayel El

Now Loooioon Jhay ot Cournry . New Mexiocwo, vLiazsifled
poon Forosan Andres proauet oo nd Jesignnted sy U
; Cw vy v Y L the L L. Broawe N

T4 ireate a

A% =N I

sietae-3an Andrss b Shim a il TiLuwm Yy
Tr, Federal Mo Woap N sooaten o0 Lot o oo Mecbiaen L7
catd powi fhouia CLupr e

Toewnintp 8 South, ~angs 31 bt NMro

the toilowirg-des ¢ tbed arcd:

<

owihi U 8 Ll
R . 3 .
/




Regular Hearing - Wednesday
January 15, 1969

-4- Docket No. 2-69

(Case 4028 continued)

(p) Create a new pool in Lea County, New Mexico, classified
as a gas pool for Morrow production and designated as the
Vacuum Morrow Gas Pool, The discovery well is Phillips
Petroleum -Company ,Lea No. 23 located in Unit P of Section 30.
Township 17 South, Range 34 East, NMPM. Said pool should
comprise the following-described area:

TOWNSHIFP 17 SOUTH, RANGE 34 EAST, NMEM
Section 30: E/2

(¢) Create a new pool in Lea County, New Mexico, classified

as a gas pool feor Wolfcamp production and designated as the
Wilson-Wolfcamp Gas Fool. The discovery well is Fhillips
Petroleum Company, Wilscn "J" No. 1 lccated in Unit O of Section
5, Township 21 South, Range 35 East, NMPM. Said pool should
comprise the following-~des>ribed area:

TOWNOIILE 21 50UTH, RANGE 35 EAST, NMPM
Secticon 5: Lots 9. 10, 15 and 16

(d) Extend the Middle Allison-Pennsylvanian Pool in Lea
and Roosevelt Counties. New Mexicve. to include thereins

TOWNSHIP 8 SoOUTH, KANGE 36 EAST, NMPM
Section 33- SW/4

TOWNSHIP 9 Ul ST, RANGE 05 Bhol, AMEM

Section 1: E&E/4

IUANSELE 2 5LUTH, RANGE 36 EAST. NMPM

Secriun 4= SE/4
Serticn 6@ All

(e) Extend the North Bagiey-Lower lrennsylvanian Pool in Lea
County. New Mexico. to include thereins

TOWNEo kb Y1 s AT, HANGE 33 EAST, Nt
Secstvion 7:  &R/4
Seation 30- NW/4

Secition 32¢ «L/4
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(f) Extend the Cerca-Upper Pennsylvanian Pooul in Lea Jounty,
New Mexico, to inc¢lude thersins

(g) Extend the ¥lying "M" Fennsylvanian Foul in Lea County.
New Mexico, to inciude therein:

ONNS i B
Seciion

SOUH, RANGE 33 EAST, NMEM
SW/4

9
10

(h) Extend the Teagus-Blinebry Fool in iea County, New
Mexice, to include thereins

DOWNSEIP 23 $£OUFE, FANGE 37 BAST, NMiM
Section 20z NE/4

(i) Abolicsh the tast Inbe-Panneyivanian PFool in Lez Zounty,
New Mexico, desaribed as:

Section 30: &w’a

(ij) Extend the Vads-Pennsylv: ian 321 in Lea County,
New Mexico, to include ther=ine

TCWNSATR % SIUTH . RAENGE 54 EAST, RMNiM

Sasticon 22 NW/4

SIHNSTLY 29 & M FANGE 35 DAY, NdEM

Cection 253 /¢
Setion 36: 0 N/Z

WAy W0 DUV cANGE Mo EADT, NMLL
LA,(.(..’L\,I: 9. W/Z
Ceztien 160 XW/4
section 195 5/7
Seriiicn 30 /4
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(k) Extend the rbi-Feonsy.vaninn Fuol in Lea Tounty .
“ide thors!

e

New Mexict, wo ine’

UE, BEANGE_34 EAST, NMvi
2, and 3, E/2 iw/4.

(1) Exterd the wariisal liaits «f South Hope Ot
2L1 of the fennsylvanian formation

gas pool to inciude :
and redesignate s3id pool s the fouth Hope-Fennsyivatiuan

Pool; extend the horizontzi limite sf said South F“ope-
Pennsylvinian gay¥ pold inzlude therein:
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o FAaNGE 23 EAST. nArd

WS
Sesticon 19: ALl
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LAW OFFICES OF

JENNINGS & COPPLE

JAMES T. JENNINGS 1012 SECURITY NATIONAL BANK BUILDING TELEFHONE 622-8432
ROGER L.COPPLE P O.BOX uaot,-j ARea CODE 505

ROSWELL NEW MEXICIDB820!

. oD
December 20,1968

BRIAN W. COPPLE

] 1 : 3 //‘, ”_ ~
0il Conservation Commission e T
P. 0. Box 2088 )
Santa Fe, New Mexico

Attention: Ida Rodriguez

V. S. WELCH - APPLICATION FOR
EXCEPTION TO ORDER NO., R-3221

e e R —
.

Dear Ida:

Confirming our telephone conversation of earlier today,
I am enclosing an Application on behalf of V. S. Welch for an
exception to Order No. R-3221 to permit the disposal of produced
salt water into unlined open surface pits in Section 27, Township
18 South, Range 31 East, N.M.P.M. I assume you will put this on
the Commission Docket for hearing on January 15.

et o

Yours very truly,

TLTATNITNIAC ¢ MADDT I
LAl NAY R LN (g N A A AR
i es T. nings
JTJ /mb
| Encl.

cc: V. 8. Welch
B. M. Keohane




BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE APPLICATION
OF V. S. WELCH FOR AN EXCEPTION TO

ORDER NO, R~3221 TO PERMIT THE

DISPOSAL OF PRODUCED SALT WATER INTO

UNLINED OPEN SURFACE PITS IN EDDY ) N
COUNTY, NEW MEXICO. - Cé/ c 4T

- [

APPLICATION

COMES NOW V., S. WEICH, by his attorneys, Jennings &
Copple, and seeks an exception to Order R-3221, as amended, to
permit the disposal of produced salt water into unlined open
— T— TN

surface pits located in Section 27, Township 18 South, R»nge 31

NPURI

P T N £ o e R a0 S g e S -
R TNUTIR I W ik SR e e b e 1 e £ 2 o

East, N.M.P.M., Eddy County, New Mexico, and in support of his
application states:

1. Aapplicant is the Operator of the V. S. Welch Wells

~d

Nos. 1, 3, 4, 5, 6 and 8 located in the NW4% and n%SWk Section 2
Township 18 South, Range 31 East, N.M.P.M., which wells are con-—
pleted and producing from the Shugart Pocl. That said wells pro-
duced 6510 barrels of oil during the month of November, 1968.

2. 1In connection with production of the oil from these
six wells, there is produced a small quantity of salt water from
between 150 to 170 barrels per day, which water is being disposed
of in open unlined pits located in Section 27, Township 18 South,
Range 31 East, N.M.P.M. Applicant seeks permission to continue to
dispose of said produced salt water into open unlined pits as an

exception to Order R-3221, as amended.

3. That there is no fresh or potable water in the vicinity

and the only water available in the vicinity for any purpose is




from the pipeline serving the potash mines in the area.
4, That Applicant did not make application for an
exception at an earlier date as Applicant was negotiating with
Pan American Petroleum Corporation to construct a joint disposal
project to dispose water into the V. S. Welch Well No. 2 located
on the SWYNEX% Section 27, Township 18 South, Range 31 East,
N.M.P.M., and Applicant was not advised of Pan American's decision
not to enter into the disposal project until late in October, 1968.
5. That in the alternative and in the event that the
Commission does not grant a permanent exception, the Applicant be
allowed to continue to dispose of produced salt water into said

pits for at least six months from date to permit Applicant to

e e e 44 T i - P e e

camplete a study of the feasibiiigy of instituting a pilot water-
flood proiject on this lease.

WHEREFORE, Applicant requests that this application be
set for hearing before the Commission or one of its examiners and
that the Commission enter its Order granting Applicant an exception

to Order R-3221, as amended, in accordance with this application.

JENNINGS & COPPLE

oswell, New
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?operator of certain wells located in

BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING

| CALLED BY THE OIL CONSERVATION
| COMMISSION OF NEW MEXICO FOR 7

THE PURPOSE OF CONSIDERING: -ﬁ/ e

/\//,//U CASE No. 4024

Order No. R- ;ﬂi (.,7'4“”&’

APPLICATION OF V. S. WELCH .

FOR AN EXCEPTION T0O ORDER o s
NO. R-3221, AS AMENDED, EDDY ‘
COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 a.m. on January 15, 1969,
at Santa Fe, New Mexico, before the 0il Conservation Commission of
New Mexico, hereinafter referred to as the "Commission."

A
£ ..
NQW, on this day of 3§£uary, 1969, the Commissicn, a
t quorum being present, havirg considered the testimony presented
a

nd the exhibits received at said hearing, and being fully advised,

in the prenises,
FINDS:

(1) That due public notice having been given as required by

!
{

law, the Commission has jurisdicticn of this cause and the subject .

imatter thereof.

(2) That the applicant, V. S. Welch, is the owner and
1L5AH0Aya~43£aAhi.u WYy "4

ASectlon 27, Township 18

QSouth, Range 31 East, NMPM, Shugart Pool, Eddy County, New Mexico.

(3) That effective January 1, 1969, Order (3) of Commission

Order No. R-3221, as amended, prohibits in that area encompassed

" by Lea, Eddy, Chaves, and Roosevelt Counties, New Mexico, the

.disposal, subject to minor exceptions, of water produced 1in

conjunction with the production of oil or gas, or both, on the

:surface of the ground, or in any pit, pond, lake, depression,

draw, streampbed, or arroyo, or in any watercourse, oOr in any
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other place or in any manner which would constitute a hazard to
any fresh water supplies and said disposal has not previously i
;i been prohibited. f
i; (4) That the aforesaid Order No. R-3221 was issued in order

E to afford reasonable protection against contamination of fresh g
I

water supplies designated by the State Engineer through disposal

of water produced in conjunction with the production of oil or
| gas, or both, in unlined surface pits.
15) That the State Engineer has designated, pursuant to

Section 65-3-11 (15), N.M.S.A., 1953 Compilation, all underground

water in the State of New Mexico containing 10,000 parts per

million or iess of dissolved solids as fresh water supplies to

be afforded reasonable protection against contamination; except E
that said designation does not include any water for which there

is no present or reasonably foreseeable beneficial use that would
be impaired by contamination. ;

(6) That the applicant seeks an exception to the provisions

of the aforesaid Order (3) to permit t@e continued disposal of
u./Vpﬂ(@J;V/;$u4qfif

| salt water, produced by applicant's wells located in,said Section

~

27, in &Y unlined surface pits located in tke h&wafézif of

;. said Section 27.
(7) That the applicant is presently disposing of approxi-
* LE - ject pi
. mately barrels of produced water per day i1n the subject pits.

-

(8) That the nearest shallow water well is approximately ﬁ/;i
i¥¢:;¢% miles to the northeast from the subject pits.
(9) That the surface and subsurface drainage appears to be
toward the southwest from the subject pits.
(10) That there appears to be no shallow fresh water in the
cvicinity of the subject unlined pits for which a present or rea-

sonably foresecable beneficial use is or will be made that would

be impairecd by contamination.
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(11) That approval of the subject application will not cause

waste nor violate correlative rights.

IT IS THEREFORE ORLERED:

(1) That the applicant, V. S. Welch, is hereby granted an

exception to Order (3) of Commission Order No. R-3221, as amendeq,]

to continue to dispose of water produced in conjunction with the

(
|
production of oil or gas, or both, by his wells located in the %
NW/4 and the N/2 SW/4 of Section 27, Township 18 South, Range 31 |

|
East, NMPM, Shugart Pool, Eddy County, New Mexico, in the unlined ;
surface pits located in Unit F of said Section 27 until further |

order of the Commission. i

(2) That the Commission may by administrative order rescind

i such authority whenever it reasonably appears to the Commission

from contamination.

;

. . ; . |

that such rescission would serve to protect fresh water supplies {
\

1

{

t

(3) That jurisdiction of this cause is retained for the

\\\\ entry of such further orders as the Commission may deem necessary.

! DONE at Santa Fe, New Mexico, on the day and vear hereinabove!
! designated.

'
i




