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RFFORE THE

NEW MEXICO 0oIL CONSERVAT

10M COMMISSION

ganta Fe. New Mexico

rebruary 19,
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Application o
0il Corporati
exception to

£ MacDonald

order NO.

r-3221, as amended,

rady county.
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)
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Alex J. Armiio. Land commis

\ George Hatch, counsel

1969

ING

case NO. 4027

A. L. vorter, JY.: gecretary: pirector

sioneXx

TRANSCRIPT OF HEARING
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MR. PORTER: Case No. 4027

MR. HATCI': Case 4027, continued from the Januarv 15,
1969 Recular Hearina, application of MacDonald 0il Corporation
for an exception to Order No. R-3221, as amended, Fddy County,
New Mexico.

The Commission has received a letter from the
¢ applicant recuesting that this case be dismissed.

MR. PORTER: If there is no objection, Case 4027 will

be dismissed.
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SPECIALIZING IN: OEPOSITIONS, HEARINGS, STATE MENTS, EXPERT TESTIMONY, DALY COPY, CONVENTIONS

1120 SIMMS BLDG. ® P, O, BOX 10v2 @ PHONE 243.6691 # ALBUQUERQUE, NEW MEXICO

BEFORE THI

NEW MEXICO OIL CONSERVATION COMMISSION
Santa Fe, New Mexico
January 15, 1969

REGULAR HEARING

—— e T e S e e - . e o At S - e e e v G ——

IN THE MATTER OF:

Application of MacDonald
0il Corporation for an
exception to Order No.
R-3221, as amended, Eddy
County, New Mexico.

Case No. 4027

BEFORE: 21 L. Porter, Jr., Secretary-Director
Alex J. Armijo, Land Commissioner
Governor David F. Cargo, Chairman
George Hatch, Counsel

TRANSCRIPT OF HEARING




MR. PORTER: Now

we will move down in the order of

the docket to Case 4027.

MR. HATCH: cCase 4027, application of Machonald

Oil Corporation for an exception to Order No.

R-3221, a3 amended,
Eddy County, New Mexico,

Februarv 19th,.

MR. PORTER: Are there any objections to the contin-

uance of this case?

The case will be continued as requested.




STATE OF NEW MEXICO )
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COUNTY OF BERNALILLO )

I, SAMUEL MORTELETTE, Court Reporter in and for the

county of Bernalillo, State of New Mexico, do herchy certify that

the foregoing and attached Transcript of Hearing before the

ico Oil Conservation Commission was reported by me,

ect record of the said

New Mex

and that the same ijs a true and corr

skill and ability.

proceedings, to the best of my knowledge,
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MACDONALD OIL CORPORATION

711 PETROLEUM LIFE 8LDG.
b
MIDLAND, TEXAS 79701

Fep

February 12, 19@%

New Mexico 0il Conservation Commission E

P. 0. Box 2088
Santa Fe, New Mexico 87501

Attentiorn: Mr. A, L. Porter, Jr.
Secretavy-Dircctor

Re: Regular Hearing
Wednesdgy;“Fehc\ary L, 1969
Case Ng. AOZ?//§

\

M

Gentlemen:

Macdonald 0il Corporation has discussed its water production
from its U. S. Sinclair Parke Well No. 1, Unit F, Section 22,

T-17-S, R-30-E, Eddy Courty, New Mexice, with U. S G.S.. per-
sonnel in Artesia, New Mexico. The results of this discussion ‘

were not favorable to us concerning water d1anq41 nr11171ﬁg -

surface pits. Our hearing before the -Commission would, there-
“fore, be academic, regardless of the outcome.

For this reason lacdonald Oil Corporation requesus that Case
N _4027 be permanent;v dlsmlssed We regret having burdened
your office Witk our request, but we now plan to either sell
or plug and abandon this well,

Thank you for your time and consideratlon.
Very truly yours,

HMAGDOMALD ULL CURPURAT LGN

/{j é{/4377ﬁ’“¢/’ ?Z;\
i /J venpo r/J&
Fngineer

RJID:mh

cc: lir. A, J. Lesee
Carper Bullding
Artesia, lew Mexico £2210
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GOVERNOR
DAVID F. CARGO

OI1L CONSERVATION COMMISSION CHAIRMAN

LAND COMRMISSIONER
STATE OF NEW MEXICO ALEX“.‘J;‘ .A.:Muo
P. O. BOX 2088 - SANTA FE
STATE GEOLOGISY
sresi A. L. PORTER. JR.
rebmary 24 1969 SECRETARY - DIRECTOR
hd ]
Mr. R. J. Davenport Re: Case No. ;g:;
MacDonald 0il Corporation Order No.__ R~
711 Petroleum Life Building Applicant:

Midland, Texas 79701 onal .
_Macponald Qil Corporation

Dear sir:

Enclosed herewith are two copies of the above-referenced Commis-
sion order recently entered in the subject case.

Very truly yours,

N b,

A, L. PORTER, Jr.
Secretary~Director

ALP/ir
Copy of order also sent to:

Hobbs ocCcC x

Aztec 0OCC

Other
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PEFORE THE OIL COMSERVATION COMMISSIOR
OF THE STATE OF NBEW MRXICO

IN THE NMATTER OF THE HEARING
CALLED BY THE OIL COMSERVATION
COMMISSION OF NEW MEXICO FOR

.| THE PURPOSE OF CONSIDBRING:

CASE No. 4027
Order No. R-3679

o
t
0

| APPLICATION OF MACDONALD OIL CORPORATION
|, FOR AN EXCEPTION TO ORDER NO. R-3221, AS
! AMENDRD, EDDY COUNTY, NEW MEXICO.

i
RDER OF 8810

{
H
H

' B [ SION:

This cause came on for hearing at 8:30 a.m. on February 19,

1969, at Santa Fe, New #exico, before the Oil Conservation Commis-
g:ion of New Mexico, hersinafter referred to as the “Commission.”

| NOW, on this_ 24th day of February, 1252, tha Commission,
§§a gquorum being present, having considered the record, and being
iéfully advised in the premises,

FINDS:

I
!

if That the applicant's request for dismissal should be

. granted.

IT IS THEREFORE URDERED:

That Case No. 4027 is hereby dismissed.

DONE at Santa Fe, New Mexico, on the day and year hereinabove

- designated,

STAYE of\zzw MEXICO
OIL CONSERVAWION COMMISSION

- ]
e \!\\ ?

L T LT N
N \ 2

LAVID F, CARGO irman

/,//‘/[4 L ‘

- A ?n

A, L. PORTER, Jr.,

& Secretary




Docket No. 5~69

DOCKET: REGULAR HEARING - WEDNESDAY -FEBRUARY 19, 1969

OIL CONSERVATION COMMISSION - 8:30 A. M. - MORGAN HALL, STATE LAND OFFICE

BUILDING, SANTA FE, NEW MEXICO

ALLOWABLE:

CASE 3834:

(1) Consideration of the oil allowable for March, 1969;

(2) Consideration of the allowable production of gas for
March, 1969, from thirteen prorated pools in Lea, Eddy,
and Roosevelt Counties, New Mexico; consideration of the
allowable production of gas from nine prorated pcols in
San Juan, Rio Arriba and Sandoval Counties, New Mexico.

(Reopened) :

CASE 4026

In the matter of Case No. 3834 being reopened pursuant to the
provisions of Order No. R-3479, which order suspended for a
period of one year beginning August 1, 1968, certain portions
of Rules 14 (A) and 15 (A) of the General Rules and Regqulations
for the prorated gas vools of Northwest New Mexico, promulgated
by Order No. R-1670, as amended. All interested parties may
appear and show why said Order No. R03479 ~hould or should not
be rescinded.

{Continued from the Jammary 15, 1669, Reqular Hearing)

Appiication of Martin Yates, III, for an excention to Order No.
R-3221, as amended, Eddy County, New Mexico. Applicant, in the
above-styled cause, seeks an exception to Order No. R-3221, as
amended, which order prohibits the disposal of water produced
in conjunction with the production of oil on the surface of the
ground in Lea, Eddy, Chaves, and Roosevelt Counties, New Mexico,
after January 1, 1969, Said exception would be for the appli-
cant's Cordie King Well No. 1 located in Unit L of Section 22,
Township 23 South, Range 26 East, Kark Canyon (Delaware) Pool,
Eddy County, New Mexico. Applicant seeks authority to continue
to dispose of produced salt water in an unlined surface pit
located in the aforesaid quarter-quarter section.

(Continued from the January 15, 1969, Regular Hearing)

Application fo Fred Pocl Drilling Company for an exception to
Order No. R~3221, as amended, Eddy County, New Mexico. Applicant
in the above-styled cause, seeks z2s3in exception to Order Wno.
R-3221, as amended, which order prohibits the disposal of water
produced in conjunction with the production of oil on the sur-
face of the ground in Lea, Eddy, Chaves, and Roosewvelt Counties,
New Mexico, after January 1, 1969. Said exception would be for
the applicant‘'s leases located in Sections 8 and 9, Townshiv

25 south, Range 30 East, Corral Canvon-Delaware Pool, Eddy
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: . CASE 4027:

e
~.

CASE 4046:

CASE 4047:

Regular Hearing - February 19, 1969 Docket No. 5-69

(Case 4026 continued)

County, New Mexico. Applicant seeks authority to continue
to dispose of produced salt water in three unlined surface
pits located in the SW/4 NW/4 and the SE/4 SE/4 of said
Section 8, and the SW/4 SW/4 of said Section 9.

(Continued from the January 15, 1969, Regular Hearing)
Application of MacDonald 0il Corporation for an exception to
Order No. R-3221, as amended, Eddy County, New Mexico. Appli-
cant, in the above-styled cause, seeks an exception to Order
No. R-3221, as amended, which order prohibits the disposal of
water produced in conjunction with the production of oil on
the surface of the ground in Lea, Eddy, Chaves, and Roosevelt
Counties, New Mexico, after January 1, 1969. Said exception
would be for the applicant's Sinclair Parke Well No. 1 located
in Unit F of Section 22, Township 17 South, Range 30 East,
Jackson Abo Pool, Eddy County, New Mexico. Applicant seeks
authority to continue to dispose of produced salt water in an
unlined surface.pit located in the aforesaid Unit F.

Application of Texaco, Inc., for an exception to Order XNo.
R-3221, as amended, Leca County, New Mexico. Applicant, in the
above-styled cause, seeks an exception to Order No. R-3221, 3as
amended, which crder prohibits the disposal of water produced
in conjunction with the production of oil or gas on the surface
of the ground in Lea, Eddy, Chaves, and Roosevelt Counties,

New Mexico, after January 1, 1969. Said exception would be for
che applicant's New Mexico State CR Lease located in Section 32,
Township 19 South, Range 32 East, Lusk Field, Lea County, New
Mexico. Applicant seeks authority to continue to dispose of
produced salt water in an unlined surface pit located in Unit

F of said Section 32. 1In the alternative, applicant sccks the
extension of that area cxcepted trom the provisions of Order (3)
of said Order No. R~3221 by Order No. R-3221-B to include the
aforesaid Section 32,

Application of Larry C. Squires for an exception to Order HWo.
R~3221, as amended, Lea County, New Mexico. Applicant, in the
above-styled cause, seeks anh exception to Order No. R-3221,

as amended, which order prohibits the disposal of water produced
in conjunction with the production of o0il or gas on the surface
ground in Lea, Eddy, Chaves, and Roosevelt Counties, New Mexico,
after January 1, 1969. Said exception would authorize the
applicant to dispose of produced salt water into three natural
salt lakes located in Lea County, New Mexico, as follows:
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Regular Hearing - February 19, 1969 Docket No. 5-69

CASFE 4048:

CASE 3993;

(Continued Case 4047:)

Laguna Plata, sometimes referred to as Laguna
Grande located in 3ections 2, 3, 9, 10, and 11,
Township 20 South, Range 32 East;

Laguna Gatuna, sometimes referred to as Salt
Lake, located in Sections 7, 17, 18, 19, and
20, Township 20 South, Range 33 East;

Laguna Tonto, located in Sections 32 and 33,
Township 19 South, Range 33 East, and Section
4, Township 20 South, Range 33 East.

Application of C. W. Trainer for an exception to Order No.
R-3221, as amended, Lea County, New Mexico. Applicant, in

the above-styled cause, seeks an exception to Order No.
R-3221, as amended, which order prohibits the disposal of water
produced in conjunction with the production of o0il or gas on
the surface of the ground in Lea, Eddy, Chaves, and Roosevelt
Counties, New Mexico, after January 1, 1969. Said exception
would be for the applicant's leases located in Section 24,
Township 19 S8outh, Range 33 East and in Sections 19, 20, 29,
30, Township 19 South, Range 34 East, undesignated Queen pool,
Lea County, New Mexico, Applicant seeks authority to dispose
of salt water produced by wells completed on said leases in
unlined surface pits on said leases,.

{De Novo}

Application of Coastal States Gas Producing Company for the
creation of a new pool and for special pool rules, Lea County,
New Mexico. .

Applicant, in the above-styled cause, seeks the creation of a
new reinsylvanian ¢il pool to be Aasignated the North Baum-
Upper Pennsylvanian Pool comprising the following-described
lands:

TOWNSHIP 13 SOUTH, RANGE 33 EAST, Lea County, N.Mex.
Becticn 191 E/2

Section 20: NW/4 and 8/2
Section 21: 8W/4

and for ths promulgation of temporary special rules therefor,
including a2 provision for 160-acre spacing and proration units
and the assignment of 80-acre allowables.

Applicant further saeks the contraction of the Lazy J-
Pennsylvanian Pool by the deletion from said pool of the E/2

Township and Range,
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{Case 3993 continued)

Upon application of Max W. Coll, II, this case will be
heard De Novo under the provsions of Rule 1220.

CASE 4049: Application of Standard 0Oil Company of Texas for an exception
to Order No. R-3221, as amended, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks an exception to
Order No. R-3221, as amended, which order prohibits the dis-
posal of water produced in conjunction with the production of
0il or gas on the surface of the ground in Lea, Eddy, Chaves,
and Roosevelt Counties, New Mexico, after January, 1969. Said
exception would be for the applicant's wells located in Section
5, Township 24 South, Range 38 East, and in Section 32, Town-
ship 23 South, Range 38 East, Stateline-Ellenburger Poocl, Lea
County, New Mexico. Applicant seeks authority to continuve to
dispose of produced salt water in an unlined surface pit loca-
ted in the NE/4 of said Section 5.

CASE 4050: Application of Texacoc Inc. for an exception to Order No.
R-3221, as amended, Eddy County, New Mexico. Applicant, in
the above-styled cause, seeks an exception to Order No.
R-3221, as amended, which order prohibits the disposal of
water produced in conjunction with the production of oil or
gas on the surface of the ground in Lea, Eddy, Chaves, and
Roosevelt Counties, New Mexico, after January 1, 1969. Said
exception would be for the applcant's T. W. Heflin Federal
Well No. 1 located in Unit O of Section 24, Township 23 South,
Range 31 East, Cotton Draw Brushy Canyon Pool, Eddy County,
New Mexico. Applicant seeks authority to continue to dispose
of produced salt water in an unlined pit located in said Unit
O.

CASE 4051: Southeastern nomenclature case calling for an order for the
creation, extension, and contraction of certain pools in Lea,
Eddy, Chaves, and Roosevelt Counties, New MexXico:

(a) Create a new pool in Eddy County, New Mexico, classified
as an oil pool for Delaware production and designated as the
Revelation-Delaware Pool comprising the following:

TOWNSHIP 22 SOUTH, RANGE 25 EAST, NMPM
Section 18: NW/4 SE/4

Further, for the assignment of approximately 18,120 barrels
of oil discovery allowable to the discovery well Marathon
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Reqular Hearing - February 19, 1969 Docket No.

5-69
(Case 4051 continued)

0il Company's Miller Ranch Unit Well No. 1, located in
Unit J of said Section 18,

{b) Create a new pool in Lea County, New Mexico, classified
as an oil pool for San Andres Production and designated as the

West Sawyer-San Andres Pcol comprising the following:

TOWNSHIP 9 SOUTH, RANGE 37 EAST, NMPM
Section 33: SW/4 sSwW/4

Further, for the assignment of approximately 24,720 barrels
of 0il discovery allowable to the discovery well Coastal
States Gas Producing Company's Santa Fe Well No. 1, located
in Unit M of said Section 33.

(c) Create a new pocl in Eddy County, New Mexico,classified
as a gas pool for Cisco production and designated as the
Fordinkus-Cisco Gas Fool. The discovery well is Charles B.
Read's Anderson State Well 1 Y, located in Unit G of Section
14, Township 18 South, Range 24 East, Said poel should
comprise:

TOWNSHIP 18 SOUTH, RANGE 24 EAST, NMPM
Section 14: E/2

(d) Create a new pool in Lea County, New Mexice, classified
as an oil pool for Devonian production and designated as the
Midway-Devonian Pool. The discovery well is Union 0il Company
of California‘'s Midway State Well No. 1, located in Unit F

of Section 12, Township 17 South, Range 36 East, NMPM. Said
pool should comprise:

TOWNSHIP 17 SOUTH, RANGE 36 EAST, NMPM
Section 12: NW/4

(e} Create a new pool in Chaves County, New Mexico, classified
as a gas pool for Grayburg-San Andres production and designated
as the Sams Rancih Grayburg-San Andres Gas Pool, The discovery
well is Midwest Oil Corporation Federal A No. 1 located in Unit
L of Sec¢tion 10, Township 14 Soutih, Range 28 East, MMpM. Said
pool should comprise:

TOWNSHIP 14 SCUTH, RANGE 28 EAST, NMPM
Section 10: SW/4
Section 15: W/4
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(f) Contract the Inbe Permo-Pennsylvanian Pool in Lea

County, New Mexico, by the deletion of the following
described area:

TOWNSHIP 10 SOUTH, RANGE 33 2SAST, NMPM
Section 15: S/2, NE/4, and E/2 NW/4

(g} Extend the Vada-Pennsylvanian Pool in Lea County,
New Mexico, to include therein:

TOWNSHIP 10 SOUTH, RANGE 33 EAST, NMPM
Section 15: All

(h) Extend the Raum-Upper Pennsvlvanian Pool in Lea County,
New Mexico, to include therein:

TOWNSHIP 13 SOUTH, RANGE 33 EAST, NMPM
Section 3l: NE/4

TOWNSHIP 14 SOUTH, RANGE 32 EAST, NMPM
Section 1: SE/4

(1) Extend the East Benson-Yates Pool in Eddy County, New
Mexico, to include therein:

TOWNSHIP 19 SOUTH, RANGE 31 B3

AL

,,,,, ST, NMPM
Section 18: N/2 sw/4

(j) Extend the East Bluitt-San Andres Pool in Roosevelt
County, New Mexico, to include therein:

TOWNSHIP 8 SOUTH, RANGE 38 EAST, NMPM
Section 18: SW/4

(k) Extend the Bluitt-Wolfcamp Gas Pool in Roosevelt Couiity,
New Mexico, to include therein:

TOWNSHIP 7 SOUTH, RANGE 37 EAST, NMPM
Section 32: E/2

(1) Extend the Cato-San Andre
Mexico, to include therein:

n
S

o0l in Chaves County, New

TOWNSHIP 9 SOUTH, RANGE 30 EAST, NMPM
Section 5: SW/4
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Regular Hearing-February 19, 1969

Docket No. 5-69

(m) Extend the West Henshaw-Grayburg Pool in Eddy County,
New Mexico, to include therein:

TOWNSHIP 16 SOUTH, RANGE 30 EAST, NMPM
Section 4: Lot 8

(n) Extend the North Indian Hills-Morrow Gas Pool in Eddy
County, New Mexico,to include therein:

TOWNSHIP 21 SOUTH, RANGE 24 EAST NMPM
Section 8: Aill
Section 16: All
Section 17: All

(o) Extend the Lazy J-Pennsylvanian Pool in Lea County, New
Mexico, to include therein:

TOWNSHIZ= 13 SOUTH, RANGE 33 EAST, NMPM
Section 19: NE/4
Section 20: NW/4

{(p) Extend the McMillan-Morrow Gas Pool in Eddy County, New
Mexico, to include therein:

TOWNSHIP 20 SOUTH, RANGE 27 EAST, NMPM
Section 19: All

(q) Extend the Quail-Queen Pool in Lea County, New Mexico,
to include therein:

TOWNSHIP 19 SOUTH, RANGE 34 EAST, NMPM
Section 11: E/2

(r) Extend the Sulimar-Queen Pocl in Chaves County, New
Mexico, to include therein:

TOWNSHIP 15 SQUTH, RANGE 29 EAST, NMPM
Section 13: §8/2 SE/4
Section 24: NW/4 NE/4




-8- - '
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(s) Extend the North Vacuum-Abo Pool in Lea County, New
Mexico, to include therein:

TOWNSHIP 17 SOUTH, RANGE 34 EAST, NMPM
Section 24: SE/4

(t) Extend the vertical limits of the North Baum-Upper
Pennsylvanian Pool in Lea County, New Mexico, to include

all of the Upper Pennsylvanian formation in the interval
from 9554 feet to 9814 feet on the log of the Coastal States
Federal "20" Well No. 2, located in Unit N of Section 20,
Township 13 South, Range 33 East, NMPM.
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Oil. CONSERVATION COMMISSION
P O DOX zouss

SANTA FE, NEW MEXICO 87501

January 1G6, 1969

DOGKET HiahiD
Macdonald 0Oil Corporation X
s 13 o 7/ &?‘ré
711 Petroleum Life Building Date .o L1
Midland, Texas 79701

ﬁzz
FON
fwg Attention: Mr. R. J. Davenport
|
Re: Case No. 4027
\Jﬂ

O
/

Gentlemen:

As no appearance has been made by any other
party in the subject case, X will ask the Commis~
sion to continue the case until the Regular Hearing
to be held February 19, 1969. It will nct be nec-
egsary for yvou t5 appear January 15, 1969,

Very truly yours,

e wresem =

o

GEORGE M. HATCH
Attorney

GMH/eax

pheapt
e e
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MACDONALD Ol CORPORATION Ei
7171 PETROLEUM LIFE BLDG. ‘ 3
MIDLAND, TEXAS 79701 - =

o -

’

January 9, 1969

1/
New Mexico Oil Genservation Commission /577%?9/

State Land Office Building
P. 0. Box 2088
Santa Fe, New Mexico 89501

Attention: Mr. A. L. Porter, Jr.
Secretary-Director

Re: Application of Macdonald
0il Corporation for an
exception to Order No.
R-3221, January 15, 1969
Regular Hearing Case
No. 4027

Gentlemen:

Macdonald 0Oil Cormoration hereby requests the Commission continue
Oage No. 4027 to the Regular Hearing in Febrnary, 1969, and be
removed from the January 15, 1940 Doglet, Civoumetances hovond gur

control prevent our representative's presence January 15, 1949,
by B, b

Your cooperation will be greatly appreciated in this mati-r.

Very truly yours,

MACDONALD OIL CORFORATICON

”:/ . /(.', - .. . (]L
Ay el

R, J. Davenport

Division fngineer

: RJD:nt

-




DOCKET: REGULAR HEARING - WEDNESDAx - oANUARY 15, 1363

Dojket No, 2-63

0TI CONSERVATION COMMISSION - 9 A.M. - MOKGAN HAULL, STATE ILAND LUrIVE

BUILDING, SANTA FE, NEW MEXTICO

ALLCWABLE:

CASE 3996:

e,

%

—— e s

(1) Consideration of the o0il allowable for February, 1969;

(2) Consideration of the allowable production of gas for
February, 1969, from thirteen prorated poocls in Lea,

Eddy and Roosevelt Counties, New Mexico., Considegyation
of the allowable production of gas from nine prorated
pools in San Juan, Rio Arriba and Sandoval Counties, New
Mexico, for February, 1969,

(Continued from the December 18, 1968, Regular Hearing)
Application of Martin Yates, 171, for an exception to Ordex
No. R-3221, as amended, Eddy Jounty, New Mexico, Applicant,
in the above-styled cause, secks an exception to Order No.
R-3221, as amended, which order prohibits the dispozzl of water
produced in conjunction with the production of il on the
surface of the ground in l.ea, Eddy, “haves, and koosevelt
Counties, New Mexico, after January 1, 1969, <aid exgeption
would be for the applicantfs Cordie King Well No. 1 locatad
in Unit L of Section 22, Fownship 23 South, Range 26 East,
Dark Canyon (Delaware) Fool, kddy County, New dexicc. Appli-
cant seeks authority to continue to dispose of produced siit
water in an unlined surfazie pit lu.ated in the zforessid
gquarter-quarter section,

Application of Charles B, Read for an exzeption to Order

No. R-3221, as amended, [2a '‘punty, New Mexicv. Applicant,
in the above-stvled cause, seeks an ex eption to Crder No,
R-3221, as amended, wnich order p:-nibite the disposal of
water prodused in conjuncticon wizn the produstlon oI OLi “n
the surface of the ground in Lea,. £ddy. “haves, aind hodseveli

Uounties, New Mexico, atier January 1. 1569, sa.d ax eplhian

would be tor the spplicent ¢ weli | wred in Unit [ <1 Sertion
16, Township 20 South. Fange o3 Faoo Wes loas pilwer-iL.on
Rivers FPool, les county, New dMexi. . SRty ant sasks suthority

to continue to dispuse of produced :alt watuor

In an un:ined
surfate pit lowvsted in the arcresard tnat

h
o




;jnuary 15,

'ASE 4022

ZASE 4023:

JASE 4024

Kegular Hearing - Weurn:-a .-

1969 <el N oz2-69

Applicavion ol Zinesy AL a23Nten Do L vr et Lun téG
Order No, A- 321, »o amendol : coutily how Mexico.

Applicant, in the sbuve- Sly iz - Luse. —Sen: N exueption

to Order Nuov. R=3221. ¢ smzndea, which order prohibits tne

disposal oi witer produssd in Cconjurndcticen with the production

of 0il on the zurfice of the groecnd in Leuw, 2ddy, Chuves,

and Reoosevelt TSountiss  Naw mer o0, at =2y Januacy 1. 1969,

Said ex. sption wiuid be for ths sppi:ouni’s atlantic Stite

Well Noo 1 10 aat:d in Unit @ 28 Fesiion 26, Juwnship 20 Sauth,
~1vars Foll ) Lo Tounty,

kKange 33 Last, Weet
New Mexico, Applis=nt £ nontinue (W0 dispogc
Fuve pit located in

5.

.

of produced salt witaer ia wzn un
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“egular Hearing - Wedne:d:y

January 15,
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CASE 4026:¢

CACE 4028:

1969

Application of ¥Fred irwol Drittang iompony Por an exseption

to Grder No, K-3221, =zg amended. Bady ounty. Nee Mexico,
Applicant, 1n the above-wtyla2d aufe. s€8K§ an &xveption Lo
Order No. R-3221, a¢ amecnded. which Jgrder protviibivs the
disposzl of water produced in ¢onjuncticn with the produacsiion
of o0il on the surface «f the groeund in esa, Bady, ‘hav

SeR,
and Roosevell <ountiez, Now Murinoe, after Jaunuwary 1, 1969,
Said ex~eptiocn would be or ihe wpp.ivant’s ledgzes 1 7ated
in Sentions 8 and 9, Yuwncnip 5 South, kangs 30 fawt, Torrad
Canycen-~Deiaware Powl, Bddy ‘ounty, New #Hexiic. Applicont Eeoxs
authority to continue to dispruse of preduved salt witer in

three unlined surfuze pite toosied 1n “he W/ 4 Nw/4d nu lhe
SE/4 3E/4 of said Section 8. and th: sW/4 sW/4 o c.1d Sestion
9

3

Application of MacDonaid il Jorgporation 1.8 2 @srgption Lo
Order No. k=-3221. as amended, Eady ‘‘'ounty, New Mexiao,
Applicant. in the above-styled cauaes, seeks sn exceptlon 9o
order No., R-3221i, as amend2d. whixa ovder prohibits the
dispcsal of water proaduced in sonjunstion with the preduction
of oil on the surfasie of tis ground in Lea. oCday,

Roosavelt Jountias, Now Mmazxios RN

haves, and

=l 1
exception would be for the apgiilaant’s
1 located in Unit F of Eection o, T
30 East, Jazkson Abs Poni, bBday Caun
seeks authority to Gonvinue vo dispnos
in an unlined surfzze pit |

Lotstad oin

Sreation, extension aand abolirhmen: of carioln perlE Ln Lea

Chaves. Rocssveit and Sddy Lounbies s New ges o

Southeastern nomentiature Jasn Gruling ror on order for the

{a) ‘reate a paw o poooi in Chaver Cournry . NeWw Mexico SRR -5
AS BN Ll pove Fonorn AanGUes priGudder. o and designtted S s

Silete-san Andres o ECTUIEN WU S VN T - the 4.

e, federal YoMt hen o No LRV A WS Ll F CI Dedtion L7
Tewnsihiip 8 Suurn . Fang: 3L opest Mo cald plol fhoula TOpr s

the fcitowing-des ribed arsa;
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Regular Hearing - Wednesday
January 15, 1969
-4- Docket No, 2-69

(Case 4028 continued)

(b) Create a new pool in Lea County, New Mexico, classified
as a gas pool for Mcrrow production and designated as the
Vacuum Morrow Gas Pool, The discovery well is Phillips
Petroleum Company,l.ea No. 23 located in Unit P of Section 30,
Township 17 South, Range 34 East, NMrM. Said pool should
comprise the following-described area:

TOWNSHIP 17 SOUTH, RANGE 34 EAST, NMEM
Section 30: E/2

(c) Create a new pcool in Lea County, New Mexico, classified

as a gas pool for Wolfcamp production and designated as the
Wilson-Wolfcamp Gas Fool. The disuvovery well is Phillips
Petroleum Company, Wilson "J" No. 1 lcocated in Unit O of Section
5, Township 21 South,; Range 35 East, NMPM. Said pool should
comprise the following-~described areas

TOWNSHIP 21 SOUTH, RANGE 35 EAST, NMPM
Section 5: Lots 9. 10, 15 and 16

(d) Extend the Middle Allison-Pennsylvanian Pool in Lea
and Roosevelt Counties. New Mexice, to include therein:

TOWNSHIP 8 SOUTH, KANGE 36 EAST, NMPM
Section 33: SW/4

SOWNSHLIE 9 fitya, KANGE 55 BASL, hMEM

Section 1: SE/4

TUNNSELE 3
Secrion 4: SE/4
Sedstion b Alil

(e) Extend the North Bagley-liower lennsylvanian Pool in Lea
County, New Mexico, to include thereincs

TOWNEnk 11 = UT0, FaANGE 33 EARST, NMPM
Section 7: GSR/4
Section 30° NW/4
Sectiion 32: cL/d4




Regular Hearing - Wednesday

January 15,
-5

1969
Docket No. 2-69

(f) Extend the ZTerca-Upper benncyivanian Pool in Lea tounty,
New Mexico, to inglude thersin:

VPOWNSHIP 13 ©20vh, RANGE 34 BAST, NMEM

Section 33: &E/4

(g) Extend the Flying “M" Pennsylvanian fool in Iea Iounty,
New Mexico, to inzlude thervein:

UOWNSHIE 9 SCULE, RANCE 33 ERSY, NMEM
Sectien 10:  SW/4
(h) Extend the Teague-Blinebry Fool in L.ea County, New
Mexico, to include thereins

POWNSETP 23 £0oUPE, RANGE 37 BAST, NMPM
Section 20: NE/4

(i) Abolish the kast irbe-tennsylivanian Fool in Lea County,
New Mexico, desdribed am:

TOWNSHIL 10 551507, RANGE 34 EAST, NMPM

S8ection 3C: Zw’/z

(j) Extend the vada-Pennsylv: izin 0301 in Lea Jounty,
New Mexico, to include ther=zine

. BANGE_34_BAST, NAEM

ICWNEET

e i s

T
Seagtion ¢

ACWNsEIE 10 5 ZAST, NMEM
Caction 253
Cention 36: N/Z

AVANSTTVE X0 E0 TSN, SANGES 34 EAST ) NMen
Saetion 9 wW/2

Centicn 16° Nw/4

seation 19s 5/2

Ceaiti~n 30« s/2




Regular dearing - Wedra.odny,
January 15,
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<y Locket N, z2-
1969

(k} Extend the :Dbs-Faun¢yivinian PLol in Lea vounty.
New Mexice, 2o inolede thereins

RANGE 33 EASY, NMii

v, BANGE 34 EAST, NMbM
1, 2, and 3, E/z Lh/4,

{1) Exterd the i of South Hope Strawn

gas pool to inciude ali «f the Pe neylvanian formation

and redesgignats s:id ¢ol ad the South Hope-Fennsylvanian
Pool; extend the ho L limits of said South Fope-
Pennsylvanian gay pﬁ: t& inzlude tnerein:

fi
»’N"O

:7

~ e

£

$

5, RANGE 23 EAST, Wi

69
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MACDONALD OlL CORPORATIONE

71) PETROLEUM LIFE 8LDG .

MIDLAND, TEXAS 79701}

December 12, 1968 jf

68 Dec 13

New Mexico Oil Conservation Commission
State land Office Building

P, O. Box 2088

Santa Fe, New Mexico 87501

‘4 v' ’ ™ - / Ve j’ - )
Attention: Mr. A. L. Porter, Jr. kkffzﬁa”‘" 7/{“ﬁ //
Secretary-Director

Re: Application of Macdonald 0il Corp—
oration for Admiristrative Approval
for Exception to the "No Pit!" Rule
on itl!s Sinclair Parke Lease,

‘ Jackson Abo Pool, Section 22,

! T-17-S, R-30-E, Eddy Ccunty, New

Mexdco T

Gentlemen:

Macdonald Oil Corporation hereby requests administrative approval for an
excepbion to the "No Pit" rule on its Sineclair Parke #1 Well localed 2310
feet from the North line and 2308 feet from the West line, Unit Letter F,
Section 22, T-17-5, R-30-E, Jackson Abo Pool, Eddy County, New Mexicoe., In

support of this request we would like to present the following:

1. There are no fresh water formations in the area, as evidenced
by the fact that residents of the community of Loco Hills, New
Mexdco, and the surrounding area, rely on pipe line water from

the Caprock Area in Lea Counly, located several miles East of
the area in question.

2. Operators in the immcdiate vicinily are also required to purchase
Caprock Area water or Red Lake water (Artesia MWater Basin located
several miles West of the subject area)} to initiate and maintain
secondary recovery operations by waterflood,

3. The attached production decline curve, Exhibit No, 2, indicates
there will he on gdditicnal recuvery of 1i, 17U barrels of oil

to an economic limit of 200 barrels of oil per month., Transpor—
tation and disposal charges of twenty-three cents ($0.23) per
barrel for water disposal at the current water production rate of
80 barrels of water per day would cost approximately $18..40 per
day or $552.C0 per wonth, This would place the well at the ccon-
omic limit immediately.




r=4

is approximately 13 miles. Pump and pipe line facilities to move
produced water to this well ars estimated to cost $9,920.00. Dis—
posal charges at the injection well would bc five cents ($0.05)

per barrel, resuliing in a $4.00 per day or $120.00 per month
disposal charge.

This proceedure would again place the well at
the economic limit immediately.

Wherefore, there are no fresh water zones in the subject area, and disposal
of produced water would result in premature abandonment resulting in the loss
of additional natural resources, applicant requests the Commission grant an
exception to the '"No Pit" rule on the subject one-well lease. Should the
Commission not grant this excepticon administratively, applicant desires it
"be set for hearing at the next regularly scheduled date for hearings
“The Commtssion.

e

Very truly yours,

MACDONAT.D OIL CORPORATION

?)s/g\ik '
Q ‘ }\/I LA~

U. Davenport
Division Engineer
RJD:mh

TICYM

cc: USG5 ~ Artesia, New Mexico

Act: Figure 1 -~ Production Decline Curve
Figure 2 ~ Lease Plat
Figure 3 ~ Monthly Production Tabulation

Figure 4 - 1 copy BRadioactivity lLog

before
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Fictd 1(10 : [”.’« Lo T ED »L C sz 7- /75 ) l(/ YIS
7
County ‘D{(J 1, Remarks
. )
State )’\,wr 1EPEYS
0il Prod.|Cas Prod. | Water 011 Prod.|Gas Prod Water
Bbls. MCE Bbls, Bbls, MCF Bbls,
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DRAFT

GMH/esr

BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING

CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR ! :
THE PURPOSE OF CONSIDERING: Lo

CASE No. 4027

order No. R—i;?Q:;7€a

|

APPLICATION OF MACDONALD OIL CORPORATION
FOR AN EXCEPTION TO ORDER NO. R-3221, AS _ i
AMENDED, EDDY COUNTY, NEW MEXICO. ;

i
ORDER OF THE COMMISSION

BY THE COMMISSION: §

This cause came on for hearing at 8:30 a.m. on February 19, |
1969, at Santa Fe, New Mexico, before the 0il Conservation Commis{
sion of New Mexico, hereinafter referred to as the "Commission." |
é

NOW, on this day of FPebruary, 1962, the Commissicn, |
a quorum being present, having considered the record, and being ;
fully advised in the premises, {

FINDS:
That the applicant's request for dismissal should be
granted.

IT IS THEREFORE ORDERED:

That Case No. 4027 is hereby dismissed.

NONE at Santa Fe K New Moxico

. designated.




