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MR. NUTTER: We will call the next case, 4030,

MR. HATCH: Case 4030. Application of Argus
Production Company for salt water disposal, Lea County,
New HMexico.

MR, GRAHAM: George A. Graham, Jr., appearing
for Argus Production Company. We have a witness, Mr.
Wallace, to bhe sworn.

{Whereupon, Applicant's
Exhibits 1 through 3 were

marked for identification.)

(Witness sworn.,)

ROBERT R. WALLACE

called as a witness, having bheen first duly sworn, was
examined and testified as follows:

DIRECT EXAMINATION

BY MR. GRAHAM:

0 ill you state your name, please, sir?
A Robert R. Wallace.,

0 Where do you live, “Mr. Wallace?

A Dallas, Texas.

Q rad what is vour occupation?

A I am a vetroleum engineer consultant.

) Have you previously testified here in New

Mexico?




A No, I haven't.

0 Would you briefly state your educational
gqualifications and background?

A I graduated from the University of Texas in
1949 and worked for Seaboard 0il Company of Delaware at
various engineering capacities for approximately ten years;
worked for Buffalo Petroleum Corporation as assistant to
the President for approximately two years, and have been
self employed as consultant since 1960,

Q Would you tell the Examiner generally what you

want to do?

A Well, in order to eliminate the pits on Argus
Production Company, J. ¥. Lynin lecase in Section 28, we

desire to convert well number 3 on that lease for water

disposal purpwoses.

Q Now, vou are referring to Exhibit Neo. 1 here?

Will you explain that?
.\ This water will be injected into the Seven

Rivers Reef Section of that particular well, which is

now beliow a bridge plug.

0 Now, would vou tell what Exhibit No. 2 is?
pat “Thich Exhibit is it?
2 The log,.
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A The log?

That is a radioactive loag of the
well ~- subject well, showing the present perforated

intervals and present producing intervals indicates

that there is a bridge plug set above the perforations

that are in the Seven Rivers interval and the well is
now perforated in the Yates interval.

Q Now, would vou tell us what Exhibit No, 3 is?

A Exhibit No, 3 is a diugrammatic sketch which
delineates the proposed completion of this well for

injection purposes. It would he proposed to run tubing

of adequate diameter to permit injection below a packer

which we would plan to set at approximately 35 - 45 feet.

)

—~
~
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And you prevarcd Lxhibit

1 and 37
A Right,
0 And how about Exhibit 2, the log?
n

The log, of course, was run by the Service

Conpany, Lane Wells Company.

9]

() Now, would vou tell us the source and volume
of water what you want *- do with it, where you want to

inject it?

A Well, the source of the water will bhe from the

renaining wells on this varticular lease, wells

1, 2 and
A .
7

anproximate volume would he

1509 barrels ver day; could



be slightly in excess of that and it would be our -- it
is the intent here to complete number 3 as an injection
well, which will take the water on a gravity.

9] Now, are you familiar with the other production
in that vicinity?

A Yes. Most of the —- all of the wells within
a mile, I would say, are classified as Jalmat and completed
either in the Yates or the Seven Rivers, or both, These
wells to the east in Section 26, the northeast well in 27
and then wells in 22 and 23 are classified as Langlie-Mattix
completions, and they are completed in a lower geological
interval.

0 I might, at this point, Mr. Nutter, ask that
you accept Mr. Wallace's dualifications.

MR, NUTTER: He's qualified.

0 (By Mr. Graham) This proposed injection, in

vour opinion, will it cause anv adverse affect on any

nroduction in the area?

A I would not anticivate any adverse affect or
henafit cither, Thic iz - the production from this
immediate area is from the -- or at least the Seven Rivers

vroduction where we propose tno inject it, is from strong

water drive reservoir, and virtually all the wells that I




am familiar with which would include the immediate
offsets are pumped at the capacity of the mechanical
i cquipment, and not necessarily the capacity of the wells.

Q You did say you anticipate this to bhe a
gravity flow?

A It would be the intent to complete it as such
to the extent that i1f the intervals that are presently
perforated and do not accept it, we would prepose LO
drill the shoe and open additional sections of open hole
looking for a good porous zone that would take the water.

Q Would you explain how vou intend to cchplete

this injection well?

A Well, what we intend to do would be go in and
|
1 drill the first bridge plug.

0 Referring to Exhibit 3?

A All right., Well, I have to go back to the

log, which shows that bridge plug at 3550; we would then

teg

(ag

the injectivity and treat the pverforations from

3554 to 74 and -- well, I am not real sure of these

i perforations on this old log, but at anv rate, we would
a treat these and determine injectivity and then we would
go ahead and drill the retainer and cement over these

other verforations from 3620 to 44; we would re-perforate




and again acidize or treat. At this point, if we had
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where we would stop.

After we ran our injectivity test, we would determine the
need of running either 2 and a half or 3 and a half inch
tubing; then for coﬁplétion, this would be internally
coated with either plastic or cement lining.

O Now, are you familiar with the composition of
the water?

A Yes. It is a -- this water is a brackish
mineral water and I am having to quote from memory here,
I failed to bring the analysis, but its chloride would
run in the neighborhood of 3000 parts per million and the
total sold would run in the neighborhood of 8 to ten
parts per million. The lease has been producing
approximately 17 yvears and there's been no indication in
either the subsurface or surface equipment of serious

corrosion nrohlemg,

9] What do you pronose to f£ill the annulus with?
A Well —-
O Will you describe that?

A hat our nroposal would be here would bhe to
spot some inhibited water behind the annulus, reccgnizing

that this would not stand full, bhut it would provide
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a protection of the outside of the tubing and the

casing itself from corrosion.

0 ltow, what affect will this inhibited water or

fluid have on any other formations in the area?
.\ Well, I would say none, no affect. It would --

the perforations that we propose to leave open which
are now in the Yates would be above the vacker; of course,
the level casing would seek its equilibrium with the
bottom hcle pressure in that zone. I might add here the
reason for leaving those open is the thinking that this
water very likely and very probably will be picked up by
a unit waterilood unit that's in the process of formation

...... £ts tha cast. Continental has advised us of this
and we are chinking if they come and get that water for
that use, then we might return this well to a producing
status and then this would be a vear - two vears or
whatever it takes %o unitize.

O Now, why did vou vwick that particular well to
inject?

A This well is low structurally on the lease.
The verforated intervals in guestion have both heen
flooded out on original comnletion. Thev produce auite

Tarage volumes of wator, Thay have Léein Lotally floodecd

wdi




out and it's felt there would be no -- no nnssibility
of floodina out a vproducinag 0il zone by using this
well and going into these zones.

0 Now, in your opinion, this water injection that
you provose will it adversély affect any well within a
two-mile radius?

A I would sayv not. The zone that we are going
into are comparable to other 2zones that are being used
in the area for salt water disposal. The productivity
of the wells that are still producing in this area from
the Seven Rivers formation are quite high and wiﬁh
relatively low o0il percentages in the total £luid.

Q And also the fluid within the annulus will have
in your opinion no adverse affect?

A No. We have established by the completion ---
re-completion of this plug hack of this well, there is a
good cement job and no communication between zones there.
The calculated top of cement in this well would he about
in the neighborhood of 2900 feet, but from temperature

surveys on other wells the cement in comparahble fashion,

it probably be nearcy 27 -~ 2800 feet up in the salt section.

MR, GRAHAM: I don't believe I have anything

further.




—-

i e e e
L i

e omters o
pananew wersesnet el
e seemem——E ]

19

CROSS EXAMINATION

BY MR. NUTTER:

0 Mr. Wallace, right now you'wve got this well,

the number one and two in the southeast guarter of

Sectlion 28 and the number four up in the northeast

northwest on production?
A Yes, sir.

Q How much is each of those making, as far as

oil is concerned?

A Well, I am going to have to rely on an estimate
here and I can't

-- but number 1 is probably making in

the neighborhood of 20 barrels a day, number 2 is capable

T .
oot

naking in the neighborhood of 5 barrels a day or so and

number 4, be very similar.
0 About 5?

A About 5.

¢ How about this number 3? What's it making?

A It will make 3 to 5 barrels a day. Gf course,

we feel like numbe: 2

is capable of more, capable cf

additional work as 1t is 7500.

0 As far as water vroduction, how much is coming

from each of those wella?
A All right,.

Number 1 would be -- well number 1
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makes most of the water on the lease and it -- here
again, rounding off, would say 1500, which I gave you
possible total, but it would be 12 to 1500; number 2 would

probably be 50 to 100; number 4 would be approximately

100 barrels a day.

0 Ind this number 3, what is it making?
A It's approximately 100 barrles a day, also.
Q So, what vou intend to do then would be to

re~enter this number 3, drill out this bridge plug, then
you have a set of perforations as indicated on Exhibit
No. 3 there in the lower Section T 3554 to 74, then your
log shows another little set of perforations there, a
question mark on them, looks like they are about 85 or
8672

.\ 86 to 89, This is conflicting records. I am

not real sure those perforations are there. This well was

drilled bhack in 1951 by Caniax. Canmax was overated by
Mr. Scott. He passed away and vprocerties went into the

trust at the bank and the records that came to Argus when

Tn o

they acaquired the ovroperty were not in real 4ooa shana,
so we had to go back with notes and anything we could find,
0ld tickets, and this was marked vnerforated interval, as

marked on the log itself, and I don't know if it was ever




actually pcrforated or somethin

about then.

o have this set of

put, you a

Q
3554 to 74, possibly a set of perfora
then you would have another pridge plu
ten -—
A Yes, Sir.
0 —— which you would drill ou
third set of perforations at 3629 to
A Yes, Sir.

Q 1f those would tak

there and if not, you woul

2 We drilled to @ qood P

probably take the

streak that would
we have been advised

0 Now ,

depth of 3775; that would be

the well?

n Yes, Sir. 1 feel qulte

more iiian anonah.

0 in the meantine,

3545 and leave these present verf

onen?
That would be our

A

q they were

e the water you
q -- might drill th

ermeable opened

the maxl

vou would set th

talking

perforations,

tions 3586 to 8%,

g at about 3608 or

t, then you have a

447

would stop
e well deeper?

porous

water.
ro inj

mun you would deepen

certain that would he
js vacker ac

orations in the Yates

intent.
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0 How much water do vou think vou can load in
there, which would be balanced against the bottom hole
pressure in the Yates?

A Here again it's an estimate, but I would say,
based on other wells in this area that I have determined
static fluid level, I would sav that fluid level would stand

up around 1500 feet.

9] 1500 feet of water in the hole?

A Well, be the same either way, 1500 feet from
surface.

Q So, yvou wouldn't have protection up and down

the entire left of the well bore; you would have mavhe
1500 feet of protection with an inhibited fluid there?
A Yes, sir.
MR. NUTTER: Are there any further cquestions
of Mr. Wallace? Ile may bhe excused.
MR, GRAHAM: I would move the introduction of
Exhibits 1, 2, 3.
MR, NUTTER: Argus Dxhibits 1 through 3 will
be adnitted in evidence.
("nmercunon, Avolicant's
i;xhibits 1 through 3 were

offered and admitted in
ocvidence.)
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MR. NUTTER. Do you have anything further,

Mr. Graham? Does anyone have anvthing they wish to

offer in Case 4030>? We will take the case under

advisement.
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STATE OF NEW MEXICO )
) ss
COUNTY OF BERNALILIO )

I, GLENDA BURKS, Court Reporter in and for the
County of Bernalillo, State of New Mexico, do hereby
certify that the foregoing and attached Transcript of
Hearing before the New Mexico 0il Conservation Commission
was reported by me; and that the same is a true and
correct record of the said vroceedings, to the best of
my knowledge, skill and ability.
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)
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)

)

)
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MR, UTZ: Case 4030.

MR. HATCH: Case 4030, application of Argus Production

Company for salt water disposal, Lea County, New Mexico.

If the Examiner please, we have communicated now with
the applicant in this case, and through some mistake they failed
to receive the docket, and have asked for this case to be
continued to February 5, 1969, the next Examiner Hearing.

MR. UTZ:

_ase 4030 will be continued to February 5,
1965%.




STATE OF NEW MEXICO )
) ss.,
CCUNTY OF RBERNALTLLO )

! I, SAMUEL MORTELETTE, Court Reporter in and for the County

of Bernalillo, State of New Mexico, do hereby certify that

the foregoing and attached Transcript of Hearing before the
New Mexico 0il Conservation Commission was reported by me,
| and that the same is a true and correct record of the said

proceedings, to the best of my knowledge, skill and ability.
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GOVERNOR
DAVID F. CARGO
OIL CONSERVATION COMMISSION CHAIRMAN
. LAND COMMISSIONIR
STATE OF NEW MEXICO ALEX“:.. .A':N!JO
P. O. BOX 2088 - SANTA FE
87801 STATE GEOLOGIST

A. L. PORTER. JR.
SECRETARY - DIRECTOR

Pebruary 14, 1969

Mr. George Graham Re: Case No. 4030

Attorney at Law Oorder No. R-3676
Post Office Box 2361

santa Fe, New Mexico

applicant:
Argus Production Company

Dear Sir:

T Enclosed herewith are two copies of the above-~-referenced Commis-
sion order recently entered in the subject case.

Very truly yours,

N/ S

A. L. PORTER, Jr.
Secretary-Director

ALP/ir

Copy of order zalso sent to:

e o—
fesnena i oo

Hobbs occ %
Artesia OCC
Aztec OCC

A .

Other Stave Engineer Office




BEFORE THE OIL CONSERVATION COMMISSIONW
OF THR STATE OF NEW MEXICO

IN THE MATTER OF THE HRARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF COMSIDERING:

CASE No. 4030
Order No. R-3676

APPLICATION OF ARGUS PRODUCTION COMPANY
FOR SALT WATER DISPOSAL, LEA CCUNTY, NEW
MEXICO.

ORDER OF THE COMMISSION
RY THE COMMISSION:

This cause came on for hearing at 9 a.m. on February 5, 1969,
at Santa Fe, New Mexico, hefore Exarminer Daniel §. Nutter.

NOW, on this__ 13th day of FPebruary, 1969, the Commission, a
quorum being present, having considered the testimony, the record,
and the recommendations of the Eryaminer, and being fully advised
in the premises,

FINDS:

(1) That due public notice having been given as required byi
law, the Commission has jurisdiction of this cause and the subject
matter thereof,

{2) That the applicant, Argus Production Company, is the

. owner and operator of the J, T. Lynn A-28 Well No. 3, located

.. 2310 feet from the South line and 1650 feet from the East line

" of Section 28, Township 23 South, Range 36 East, NMPM, Jalmat
" Pool, Lea County, New Mexico.

{(3) That the applicant proposes to utilige said well to
dispomse of produced salt water into the Beven Rivers formation,
with injection into the perforated and open-hole intexval from
approximately 3554 feet to 3775 feet.

(4) That the injection should be accomplished through
Z 7/8-inch or 3 7/8-inch plastic-lined tubing installed in a
packer set at approximately 3545 feet and that a hydrostatically




a2~
CABE No. 4030
Order ¥o. R-3676

balanced column of inert fluid should be maintained in the
casing~-tubing annulus.

(5) That approval of the subject application will prevent
the drillina of unnecessary wells and otherwige prevent waste
and protect correlative rights.

IT 1S THEREFORE ORDERED:

(1) That the applicant, Argus Production Company, is hereby
authorized to utilize its J. T. Lynn A-28 Well No. 3, located
2310 feat from the South line and 1650 feet from the EBast line
of Lection 28, Township 23 Scuth, Range 36 Bast, NMPM, Jalmat
Pool, Lea County, NHew Mexico, to dispose of produced salt water
into the Seven Rivers formation, injection to be accomplished
through 2 3/8-inch or 3 7/8-inch tubing installed in a packer
set at approximately 3545 feet, with injection into the
perforated and open-hole interval from approximately 3554 feet
to 3775 feet:;

DROUIDET DorevaRr, that the tubing snall be plastic-lined and

. that a hydrostatically balanced column of inert fluid shall be

' maintained in the casing-tubing annulus.

(2) That the applicant shall submit monthly reports of its
disposal operationa in accordance with Rules 704 and 1120 of the
Commission Rules and Regulations.

. DONE at S8anta Fe, New Mexico, on the day and year hereinabovae
' desigrated.

STATE O MEXICO
OiL CON8 ERVA%ION COMMISSION

DAVID F. CARGO, Chairman

er & Becretary
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Docket No. 4-69

DOCKET: EXAMINER HEARING ~ WEDNESDAY - FEBRUARY 5 1969

9 A.M. ~ OIL CONSERVATION COMMISSION CONIERENCE ROOM,
STATE LAND OFFICE BUILDING - SANTA FE, NEW MEXICO

The following cases will be heard before Daniel S§. Nutter, Examiner,

or Elvis A. Utz, Alternate Examiner:

CASE 4036: Application of Mobil 0il Corporation for a dual completion,

Chaves County, New Mexico. Applicant, in the above-styled
cause, seeks approval for the dual completion (conventional)

of its C. L. O'Brien Well No. 1 located in Unit A of Section

7 Township 8 South, Range 30 East. Chaves County, New Mexico,

to produce 0il from an undesignated Pennsylvanian oil pool and
the Lightcap {Devonian) Pool through parallel strings of tubing.

CASE 3975 (Reopened):

In the matter of Case No, 3275 keing reopened pursuant to the
provisions of Order No. R-3618, which order established 80-acre
spacing units for the East Bluitt-San Andres Pool, Rcosevelt
County, New Mexico, for a period of approximately two months.
Al}l interested parties may appear and present evidence as to
whether the subject area is indeed a separate common source of
supply or an extension of the Bluitt-San Andres Gas Pool,.

(Continued froum December 27, 1968 and January 8, 1969 Examiner

CASE 4010: [Ste

Hearings)

Application of John H., Trigg for a waterflood project, Eddy
County, New Mexico. Applicant, in the above-styled cause, seeks
authority to institute a waterflood project by the injection of
water into the Grayburg-San Andres formations through his Empire
"J" Federal Well No. 1 located in Unit P of Section 1, Township
18 South, Range 26 East, Red Lake Grayburg-San Andres Pool,

Eddy Count:{l PVawr Moo,

4037: Application of Anadarko Production Coinpany for several water-

flood projects and waterflood buffer zones, Eddy County, New
Mexico., Applicant, in the above-styled cause. seeks authority
to institute several waterflood projects by the injection of
water into the Grayburg and San Andres formations of the Square
Lake Pool by the conversion to water injection of its Etz
Federal Well No. 3 and 1ts Grier Well No, 14 located, respective-
ly, in Sections 19 and 20 of Township 16 South, Range 31 East,
Eddy County, New Mexico.
of the 8/2 SW/4 of said Section 19, the N/2 SE/4 of said Section
19. and the N/2 SE/4 of said Saction 20 as waterflocd buffer
zones with capacity illowakles.

Applicant further seeks the designation
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Docket No.

[ 4
Fabruary 5,

CASE 4038:

CASE 4039:

CASE 4023:

CASE 4040:

4

-69
1905 examnia . G755

Application of Kennedy 011 Company for a watarflood project and
waterflood buff=v zone, Eddy County, New Mexico. Applicant, in
the above-styled cause, seeks authority to inztitute a water-
flood projact by the 1njection of water intoe rhe SGrayburg and
San Andres formations of the Sguan= Like PFool by the conversion
to water injection of its Carper tederal W21l No. 2 located in
Unit K of Section 19, Township 16 South, Rang= 31 East, Fddy
County, New Maxico. Applicant further seeks the deszignation of
the KN/2 SW/4 of said Section 19 as a waterflood buffer zone
with capacity allowable.

The application of the 0il Conservation Commission upon its own
motion for an ordevr granting an exception to the ninth paragraph
of Chapter iI, Secticn 2 of Order No. R-323-F to permit shutting
in gas wells for the reguir=2d shut-in test at some period during
the 1969 test s=ason other than immediately following the .7-day
deliverability flow test; further to permit measuring the shut-
in test pressure during the 8th to 1l5th day of shut-in of the well
rather than on the 8th day as p:iesently required. The above
exceptions would be for the 1969 annual deliverability test
season onlv and would be applicable to all wells in San Juan,
Rio Arrika, McKinlsy and Sandoval Counties, New Mexico; subjact
to the testing reguirements of Chapter 17 of Oxdexr No. R-333-F.

{Continued and resadvertised from the Tanuary 15, 1969 Reqular
Hearing)
Application of Ernest A, Hanson for salt water dilsposal, Eddy
County, New Mexico. Applicant, in the ahove-styled cause, seeks
authority to dispos2 of produced silt water into the Queen forma-
tion in the perfovatad interval from approximately 1724 feet to
1736 feet in his Welch Faderal Well No., 2 located 1650 feet from
the North lin= and 2310 feet from the Wesr lina of Seaction 22,
Township 19 South, Ranje 28 East, EBast Millmiin Quasen-Grayburg
Pool,; Eddy County, N=w M=xlco.
Application of Citias Sarvica 01l Company for Ll instituti
of gas pjortitioning in the Puffilo “'allay-Fanns/lvanian Gas
Pool, Chaves -lounty, New Mexico. Applicant, in the above-
styled ciause, sesks the limitation of gis production from the
Buffalo "1llay-Pennsylvanian as Pocl in Thiaves County, New
Mexico, to r=isonible market demard =4 to the cipacity of gas
transportation faicilities, 1nd that ‘h=a zubj=sct pool be governed
by the gen2:ral rulss and regularions for trha prorated gas pools
of Southeast=in N:w M- xiro insofiy s ¢iid 7on22al rules and
regulitions are not 1nronsistent with +he <poriil sules and
regulations gove:ning the subject ponl, Forthe, the applicant
proposes that th= allowahls production f am th> pool be allocated
among ths wells in the pool 2a 1 19329 <1 face 1 i~1ye basis,

7~y
Nraa
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Docket No. 4-69
February 5, 1969 Examiner Hearing

Application of David Fasken for compulsory pooling, Eddy
County, New Mexico. Applicant, 1n the above-styled cause,
seeks an order pooling all mineral interests in the Morrow
formation underlying Section 8, Township 21 South, Range
24 East, North Indian Hills-Morrow las Pool, Eddy County,
New Mexico. Said acreage to be dedicated to a well to be
drilled 1980 feet from the North line and 2105 feet from the
i East line of said Section 8. Also to be considered will be
the costs of drilling said well, a charge for the risk involved,
! a provision for the allocation of actual operating costs, and
the establishment of charges for supervision of said well.
Case No. 4043 will be consolidated for purposes of hearing
with Case No. 4017 which is the application of Corinne Grace

for compulsory pooling of the same section.

CASE 4043:

!

! - CASE 4044: Application of Continental 0Oil Company for a non-standard

f gas proration unit, Lea County, New Mexico. Applicant, in

| the above-styled cause, seeks the consolidation of two exist-
ing non-standard gas proration units into one 48l-acre unit
comprising the E/2 and E/2 W/2 of Section 3, Township 20 South,
Range 36 East, Eumont Gas Pool, Lea County, New Mexico, to be
dedicated to its Reed A-3 Wells Nos. 2 and 3 located in Units

H and I, respectivaly of said Section 3, to be effective as

of January 1. 1967. Applicant further seeks authority to

LLvAana .

produce the allowable assigned tc s2id unit from either of the

Application of H % S 0il Company for an amendment to Order No.
R-3357, as amended by Order No. R-3357-37A, Eddy County, New
Mexico. Applicant. in the above-stvled cause, seeks the amend-
I ment of Order No. R-3357, as amended by Ordex No. R~-3357-A,

|

f

|

}
]

]

1

|

I

)

i

!

i

|

f aforesaid wells in any proportion.
5

!‘ CASE 4045:

i

which order autho:ized th2 H & S West Artesia Unit Waterflood
Project. Applicant proposes to substitute the Roach Drilling
Company-Lezonard Well No. 18 loczated in Unit D of Section 17

; as a water injection well in said project in lieu of Lhe Cities
i Service-Mell Well No. 17 located in Unit M of Section 8, both

‘ in Township 18 South, Range 28 East, Artesia Pool, Eddy County,

Ve New Mexico.

<§ CASE 4030: {Continued fzom th= January 22, 1969 Examiner Heating)

Application of Arjus Production Company for salt water disposal,
in the above-styled cause,

\

: Lea County, New M=:xi1co, Applicant,

: seeks authority fto dispose of produced salt water into the Seven
Rivers formation in the perforited and open-hole interval from
approximately 3554 feat to 3775 feet in 1ts J. T. Lynn A-28 Well
No. 3 located 2110 feet from ths South l:ne and 1650 feet from
the East lin= of S=ction 28. Township 7Y Scuth, Range 36 Zast,
Jalmat Yates-Seveq Rivers Fool. Lex County. New Maxico.

ir/
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95/8" O.D.-32# csg. set

”7 " O>.-D.w—i—0—# casing sét.@ 3675 ft. F

JALIVIAL [ io LU

LEA COUNTY, NEW MEXICO

DIAGRAMMATIC SKETCH OF PROPOSED
smouc BRANOTTON COMPANY — SALT WATER INJECTION WELL

NOIVY A aWerwwea

J. T. LYNN A-28 WELL No. 3 (pjev, 3455 ft. R.D.B.)
JALMAT FIELD

230 ft. w/ 225 sks. cmt.

fest ‘
i e e . o o ' s D
EFORT v ] 4 ‘ I
! : :
f OIL CONSER e L 7" O.D. csg. cemented from
A cyL L 2 ‘ : about 1800' to surface
S . - . w/550 sks. cement

Top of Yates 3280'

Present Production:
- X5 BO/D, £100 MCF/D, * 75 BW/D

Perfs. 3489-3533 ft.; July 1962,/
4 Fraced w/ 25,000 gals. “
Bridge Plug set @ 3550°'

Top of Seven Rivers 3540'

(2 7/8" or 3 7/8" O.D. coated tubing
(to be set @ X 3545' on packer

L Perfs. 3554-3574 ft.
- Acidized w/ 3000 gals.
(Watered out)

4 Perfs. 3620-3644 ft.
Acidized w/ 2000 gals.
(Watered out)

Squeezed w/ 150 sks. cmt. 1/5/52

250 sks. cmt.
T.D. 3685 ft,

i

(Bridge Plug @ 3550 ft., Retainer b - —_——— =
(and cement from 3604 it. to 3644 fi.,
(shoe @ 3675 ft. and 50 to 100 ft. of /
(formation to be drilled and acidized
(until adequate injection rate is
(established,

12/20/68 RRW

|
i
|
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ARGUS PRODUCTION COMPANY

3313 REPUBLIC NATIONAL BANK TOWER :?l
DALLAS. TEXAS 75201

3 Oeo

December 20, 196§

yr
]

24 TSR 5053

State of New Mexico ,(/[‘ A
Qil Conservation Commission Re: Salt Water Injection . %, 20
P. O. Box 2088 Jalmat Field e T -0 ,S/f” C
Santa Fe, New Mexico Lea County, New Mexico Gt Losttacis
V7% o~
Gentlemen: é"//, ¢ LA <

It is respectfully requested that an Examiner Hearing be scheduled before the
0il Conservation Commission regarding this application to dispose of produced
water from our J. T. Lynn A-28 lease by ihjecting same into Well No. 3 below

a depth of about 3545 ft. into the Seven Rivers formation.

The proposed injection well is located 2310 feet from the south line and 1650 feet
from the east line of Section 28, Township 23 South, Range 36 East. Injection
will be through 2 7/8" or 3 7/8" O. D. tubing coated with plastic or cement
below a packer to be set at about 5545 feet. This arrangement will expose
previously watered out perforations from 3554 feet to 3644 feet to the injected
water. In addition, it is proposed that from 50 to 100 feet of new hole will be
drilled below the 7" O. D. casing, if necessary, to obtain the desired injection
capacity.

Copies of this letter have been mailed to the following offset operators:

Continental Oil Company Gackle Drilling Company
Rox 4690 Box 2038
Hobbs, New Mexico 88240 Hobbs, New Mexico 88240
Sidney Lanier Getty Qil Company
Box 3284 Box 249 -\\ :
Midland, Texas 79701 Hobbs, New Mexico 88240 fk
i')
Atlantic Richfield Company Sinclair Oil Corporation \\
Box 352 Box 1470 \‘
Midland, Texas 79701 Midland, Texas 79701 ‘\g\
fA
Yours very truly, DOCKET MaIED
ARGUS PRODUCTION COMPAI{(Y /, 23-£
L Mﬂn«:@a ‘
DGW /RRW /lcl Donald G. Wildes, President DOQCKET A :AL7D
- (/ o
Date =




ARGUS PRODUCTION COMPANY

j. T. LYNN A-28 WELL NO_ 3
JALMAT FIELD
LEA COUNTY, NEW MEXICO

DIAGRAMMATIC SKETCH OF PROPOSED )
SALT WATER INJECTION WELL / / P 4/(:‘, e
- e 2

. ,//’L
(Elev. 3455 ft. R.D.B.) g

95/8" O.D.-32# csqg. set
230 ft. w/ 225 sks. cmt,

7" O.D. csg. cemented from
about 1800* to surface
w/550 sks. cement

_Top of Yates 3280'

)5 Y 5. ISR Da d o
Freseént rioQuctionn:

* s BRo/D, X100 MCF/D, X 75 BW/D

i Perfs, 3489-3533 ft.; July 1962

3‘ +. Fraced w/ 25,000 gals.
i il Bridge Plug set @ 3550"
: + | '
. ] -r
Top of Seven Rivers 3540' S—_—
\\
(2 7/8" or 3 7/8" O.D. coated tubing o — : -
| (to be set @ X 3545' on packer o Perfs. 3554-3574 ft.
4 - Acidized w/ 3000 gals.
(Watered out)
) } E a Perfs, 3620-3644 ft,
70 OID'_:Z(]}% casging set @ 2675 ft. i - Acidized ‘:‘!,/ 2000 gals.
b 3685 2f50 sks., cmt. o (Watered out)
LD t.

Squeezed w/ 150 sks. cmt, 1/5/52

(Bridge Plug @ 3550 ft., Retainer

{and cement from 3604 ft. to 3644 ft.,
{shoe @ 3675 ft. and 50 to 100 {t. of
(formation to he drilled and acidized
(until adeguate injection rate is
{established.

h— 12/20/68 RRW




ARGUS PRODUCTION COMPANY
J. T. LYNN A-28 WELL NO. 3
JALMA'T FlELD
LEA COUNTY, NEW MEXICO

DIAGRAMMATIC SKETCH OF PROPOSED
SALT WATER INJECTION WELL

(Elev. 3455 ft. R.D.B.)

95/8" O0.D.~-32# csg. set
230 ft., w/ 225 sks. cmt.

! 7" O.D. csg. cemented from
f about 1800' to surface
. w/550 sks. cement

Top of Yates 3280'

Present Production:
%5 BO/D, X100 MCF/D, * 75 BW/D

e

Perfs. 3489-3533 ft.; July 1962
4 Fraced w/ 25,000 gals.
Bridge Plug set @ 3550

-+
Top of Seven Rivers 3540°
(2 7/8" or 3 7/8" O.D. coated tubing ' : )
(to be set @ * 3545" on packer 24 Perfs. 3554-3574 it.
F Acidized w/ 3000 gals.
( (Watered out)
- . | | 4 Perfs. 3620-3644 ft,
7" O.D.-20% casing set @ 3675 ft. + Acidized w/ 2000 gals.
250 sks. cmt,

I
T.D. 3685 ft. 3 Squeezed w/ 150 sks. cmt. 1/5/597
1
(Bridge Plug @ 3550 {+., Retainer b e e e
‘snd cement from 3604 ft. to 3644 ft,,
‘shoe @ 3675 ft. and 50 to 100 ft, of

(formation o Ho drilled and scidized /o o ,
- Co . . S ST,

(until adequate injection rate is L

{established.
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DRAFT

GMH/esr BEFORE. THE OTIL CONSERVATION COMMISSION

.

OF THE STATE C¥ NEW MEXICO

IN THE MATYeEk OF THL {IERKRING
CALLED BY THE OJITL CONSERVATICN
COMMISSION OF NEW MEXICO FOK
THE PURPOSE OF CONSIDERING:

,L/ CASE No. 4030
I =
\\‘\ Order No. R-__ 2 (> /7é:
/ | Y
APPLICATION OF ARGUS PRODUCTION COMPANY ‘ Ly
FOR SALT WATER DISPOSAL, LEA COUNTY, NEW - C

MEXICO.

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause vame on for hearing at 9 a.m. on February 5. 1969 .
at Santa Fe, New Mexicc, before Examiner _Daniel S, Nutter .

NOW, aon this____ day of February , 1969 , the Commission, a
guorum being present, having cconsidered the testimony, the record,
and the recommendations of the Examiner, and being fully advised
in the premises,

FINDS:

&
w

(i} That due public notice having been given as regquired by
law, the Commission has jurisdiction of this cause and the subjec

mat(\f thereof.

{2) That the applicant, Argus Production Company ,

e

is the ouner and operator of the J. T. Lynn A-28 Well No. 3 ,
2310 feet from the South line and 1650 feet from the East line
located Ay XnAt///// of Section 28 ., Township 23 South . Range

36 East , NMPM, Jalmat Yabes—Sewen Rivers PoOl ) Lea

County, New Mexico.
(3) That the applicant proposes to utilize said well to
dispose of produced salt water into the _ Seven Rivers

. perforated and
formation, with injection intc the __open-hole . rnterval

frcm approximately | 3554 fecr to _ 3775  feet.

——tis

That the iniectisn should be accomplished througth

\
/
3 -
247 Méd‘g nch plastic-lined tubing i1nstalled in a packer sei at
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CASE Ne. 4030 ‘ z l&;éca%
‘AWMYWIW

ok
approximately zé ﬁ feetA MM@.LMWMM

toncced Lo macilos i f) o Cla Canx«fﬁlAAW Aoseriiloces

ot fé;le&%wfth~an~énert~f&urd;—and—eh&e—a—peessa;e—gauga—shaaid—bf
attached—to—the_annulus or—the—anpulus—left-open—at-the surtace ;...
g —or-pareke r.

ifne } rrg;
(5) That approval of the subject application will prevent

the drilling 0of unnecessary wells and otherwise prevent waste

and protect correlative rights.

IT IS THEREFORE CORDERED:

Argus Production Company .

(1) That the applicant,

is hereby authorized to utilize its _J, T, Lynn A-28 Well No. 3
2310 feet from the South line and 1650 feet from the East line

located AV XA/ /// of Section 28 , Township _23 Scuth ., Eange

_36 East ., NMPM, Jalmat ¥ Pool ., lea

to dispose of produced salt water into the

County, New Mexico,

—Seven Rivers __ formation,

injection to be accomplished through

2’/"4.;4.013 742 -inch tubing installed in a packer set at approximately

perforated and

2 ‘.fjs feet, with injection into the _open-hole interwal
from approximately 3554 feet tce 3775 feet;

stic- aned;“4L_’/'

PROVIDED HOWEVER, Lhat the tubing shall be pla;

co i order to-determiae

or-the - annmuhias—left-open-at--the surfa

leakage. in the casing, tubing, or paeker. —

{2) Thai the applicent shall subwit monthly rep.rts

disposal operations in accordance with Fules 704 and 1120 «f

Commission Rules and Regulations.

(3) That jurisdiction of this cause 13 retained for thre

entry of such further orders as the Commission may deew netessay,,

DONE at Santa Fe. New Mexiceo, na tre da, and year ! 2re.iabdl.¢

designated.



