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MR. UTZ: Case 4032,

MR, HATCH: Case 4032, in the matter of the hearing
called by the 0il Conservation Commission upon its own motion
to consider the establishment of non-standard gas proration
units and unorthodox gas well locations, where necessary, in the
Aztec and Blanco Pictured Cliffs Gas Pools in Sections 5§, 7, 18,
19, 30, and 31, Townships 29 and 30 North, Ranges 8 and 9 West,
San Juan County, New Mexico.

If the Examiner please, George Hatch appearing on
behalf of the Commission and its staff. I will have one witness
who I would like to have sworn at this time.

(Witness sworn.)

(Whereupon, Commission's Exhibit
Number 1 was marked for

identification.)

A. R. KENDRICK

called as a witness by the Commission, having been first duly
sworn, was examined and testified as follows:

DIRECT EXAMINATION

BY MR. HATCH:

0 Would vou state vour name and position for the
record?
A A. R. Kendrick, Serior Petroleum Engineer for the

0il Commission.




0 Mr. Kendrick, as Senior Petroleum Enginner for the
New Mexico 0il Conservation Commission, District 3, is it one
of your duties to study and make recommendations to the
Commission concerning the establishment of proration units and

well locations?

A Yes, sir.

O Are you familiar with Case 4032 and what it proposes?
A Yes, sir.

0 Would you explain to the Examiner what you are

proposing and why?

a Due to the correction lines at the west side of
Range 8 West, and Range 9 West, in Townships 29 and 30 North,
tion is adjacent to the west lines, and
is abnormally small due to parralax corrections to provide for
oxrderly development in the Pictured Cliffs Formation.

I have subdivided these acreages which constitute
the west half of Sections 6, 7, 18, 19, 30, and 31 of Townships
29 North, Range 8 West, and 29 North, Range Y West, 30 Worth,
Rance 8 West, and 30 North, Range 9 West.

This acreage is divided to approximate 160 acres,
which is the standard proration unit in the Aztec Pool, and is
the standard drill tract for undesignated and unprorated

Pictured Cliffs or gas wells in that area.




In these various townships, there exists six drill
tracts formally designated by Order R-1390, bv Administrative
Order NWU-72, by Administrative Order NwU3-75, and Order R-3068.

0 Mr. Kendrick, are those shown on an exhibit?

A These are all shown on what has been designated as

Exhibit 1 for this case.

0 Hiow many units are shown on that exhihit to be created?

A I believe there are 31 units in total. Six have
prior designations. -

0 And they are all shown on that exhibit?

A They are all defined on the exhibit, by the order
creating them, and they are ouvtlined in red.

0 Does that exhibit show the sections, townships, lots,

ranges, and unit outlines for each of those 31 units?

A Yes, sir.
0 What is the producing formation in this area?
A This I would limit to the Pictured Cliffs Formation.

This basin would be for the Pictured Cliffs only.

0 Some of these units are in the Aztec Pictured Cliffs,

and some in the Blanco Pictured Cliffs?

A Yes, and some undesignated, and more than a mile from

either pool.

MR, HATCH: If the Ixaminer please, the call of this
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case spoke of establishing non-standard proration units in the

Prtoe Pictured Cliffs and the Blanco Pictured Cliffs Fool. Since

the witness has testified that some of these units would be more

than a mile from either of those, I would like to amend the call

of the hearing to read non-standard gas proration units and

locations in the sections, rather than in the Aztec and Pictured

Cliffs Gas Pools.

MR, UTZ: Well, isn't that --

MR, HATCH: It is actually what we are doing.

MR. UTZ: 1Isn't that re-advertising?

MR, HATCH: We can re-advertise. I don't think it

would be necessary, but we can re-advertise.

MR. UTZ: Well, it 1 am sure
there would be no objection.

MR. HATCH: We did want to point out that some of this

would not be in either of these pools presently established.

MR, UTZ: Most of these have not been drilled, vet,

THE WITNESS: So far as I know, there is no welil

producing at anv of the acreage where a unit has not yet been
created.
0 (By Mr, Hatch) Mr. Kendrick, did you give the spacing

in the Aztec Pictured Cliffs Pool?



A Yes, sir.

0 And the location of the wells?

A The location of the wells would be 790 feet from
the outer boundary of the tract, and not closer than 130 feet
to the inner boundary.

0 What about the Blanco Pictured Cliffs?

A The Blanco Pictured Cliffs has a spacing roughly of

660 feet from the outer boundary, and 330 feet from the inner

boundary.

0 What have you attempted to do in setting up these units,
then?

A To set these units up to approximate 160 acres, and

due to the lot sizes, it will be impossible to locate wells

790 feet from the outer boundaries of the tract, in most cases.
Therefore, I recommend that we establish footage requirements of
500 feet from the outer boundary of the tract to allow the

operators of these tracts a chance to provide a suitable location

to drill on.

0 And 130 feet from the inner boundary, you think could

remain as it is?

A Yes, sir.
0O What is the smallest unit that vyou have here?
.\ The smallest unit is 128.31 acres.
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Q And the largest, do you have that, or can you find
it there?

A I think the largest is 187.16 acres. The larger
tracts in the same group have already been designated.

MR. HATCH: 1If the Examiner please, I would like for
you to take notice of the orders that Mr. Kendrick spoke of
before, R-1390, NWUG-72, NWU-3-75, R-3068, and I think
Mr. Kendrick has copies of those orders he can hand vyou at this
time, Those are the units he explained that have already been
established.

0 If the Commission should see fit to establish the
units as proposed, Mr, Kendrick, will the allowable presently
assigned to any well be affected by the creation of the proposed
units?

A No, sir, the dedicaited acreage to the well currently
producing in the southwest guarter of Section 31, Township 30
North, Range 8 West, on the tract set out by NWU~-3-75, I propose
to change the acreage to this well. It is in the Blanco
Pictured Cliffs Pool, and is not prorated. The lease ownership,
co far as I can determine, 1s common throughout the entire
tract as currently set out, and by reducing it tolslightly
simaller acreage so that orderly development can be carried on

throughout the rest of this acreage within this township, there
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would be no imposition and no rovalty chances, no lease change

from being dedicated to wells now, and thereby causing a
change in payments to lease holders or rovalty interests.
MR. UTZ: Which unit was this?
THE WITNESS: It is the one outlined in red on
Tewnship 30 North, Range 8 West, in Section 31,

0 Have vou contacted the operator of that well?

A Yes, sir, I submitted the proposed plan to operators
or lease owners for all the acreage involved, and received no
complaints from this type of subdivision.

MR, UTZ: Section 31?

THE WITNESS: VYes, sir, Section 31. The former
designation is the entire west half, and the proposed designa-
tion is not so large. The proposed designation is the one

outlined in the heavy black line; the red line is the current

dedication.

0 It would decrease the size of that unit to a certain
extent?

A Yes, sir.

Q Was Exhibit 1 prepared by you or someone under your
supervision?

A Yes, sir.

MR. HATCH: That is all I have, Mr. Examiner; I would




like to introduce Exhibit 1 into evidence.

MR. UTZ: FExhibit 1 will be received in the evidence.
(Whereupon, Commission‘’s Exhibit
Number 1 was admitted into
evidence.)

These units that have already been approved, you are
not asking for those to be included in this order?

THE WITNESS: No, but the modification of NWU-3-75
would be included in this order. That is the one there in
Section 31 of Township 10, Range 8 West.

MR. UT2: Any questions of the witness? You may be

excused. Are there any statements?

The case will be taken under advisement.
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STATE OF NEW MEXICO )

COUNTY OF BERNALILLO )

I, SAMUEL MORTELETTE, Court Reporter in and for the County

of Bernalillo, State of New Mexico, do hereby certify that
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the foregoing and attached Transcript of Hearing before the
New Mexico Oil Conservation Commission was reported by me,
and that the same is a true and correct record of the said

proceedings, to the best of my knowledge, skill and ability.

e e i
e . rorerr

,/”7 > __/ A K: . \ o
- V7 78 alinat

COURT REPORTER

—




BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING CALLED BY THE OIL COMSERVATION

- CORNIBSIUN UPUSB ITS OWN NOTION TO CONSIDER THE ESTABLISHMENT

OF NOM~STANDARD GAS PRORATION UNITS AND UNORTRODOX GAS WELL
LOCATIONS, WHERE MECESSARY, IN THE AZTEC AND BLANCO-PICTURED

- CLIFFS GAS PCOLS IN SECTIOMS 6, 7, 18, 19, 30, AND 31, TOWN-

"SHIPS 29 AMD 30 NORTH, RANGES 8 AND 9 WEST, NMPM, SAN JUAN

3

COUNTY, NEW MEXICO.

CASE No. 4032
Order Mo. R-3669

ORDER OF THE COMMISSION

ION:

This cause came on for hearing at 9 a.m. on January 22, 1969,

jat Santa Fe, Mew Mexico, before Examiner Blvis A. Utgz,

NOW, on this__30th day of January, 1969, the Commission, a
./ quorum being present, having considered the testimony, the record,

ﬁnnd the recommendations of the Examiner, and being fully advised
- in the premises,

FiKDS:

(1) That due public notice having been given ag required by
law, the Commigsion has jurisdiction of this cause and the subject
matter thereof.

-
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U 8. Public Land Surveys along the west sides of Tocwnship 29
North, Range 8 Weat, Township 29 North, Range 9 West, Township
30 North, Range 38 West, and Township 30 Morth, Range 9 West,
NMPM, San Juan County, New Mexico, the west halves of Sections
6, 7, 18, 19, 30, and 3) in each of sald townshipeg are irvegular
in size.

{3) That said irregu:.arity in size precludes the establish-
nent of standard 160-acre drilling and proration units,

(4) That said irregularity in size precludes the drilling
of wells at locatione prascribed for standard l60-acre uanits.
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|| CASE Mo. 4032
| Order No. R-~3669

(5) That the principal gas producing formation in the area

:;il the Pictured Cliffs.

(6) That a standard yas proraticn unit in the Pictured

. Cliffs formetion in the zrea of the subject sections is 160
. acres.

(7) That the principal gas producing pcols in the subject

~ﬁatoa are the Aztec-Pictured Cliffs Gas Pool and the Blanco-
. Pletured Cliffs Gas Pool.

(8) That the applicable rules provide that gas wells in

. the Aztec-Pictured Cliffs and Blanco-Pictured Cliffs Gas Pools

" ba located nct closer than 790 feet to any outer bouudary of the
. tract nor closer than 130 feet to any quarter-quarter section

. 1ine or subdivision inner boundary.

(3) That in cvder to ensure systematic development and

i thereby prevent waste and protect correlatire rights, non-standard
. gas proration units approximating 160 acres each should be estab-
¢ lished for the Pictured Cliffs formation along the west side of

', the subject gections.

(10} That gas wells drilled on said units should be located
not cleoser than 500 feet to any outsx boundary c¢f the tract nor
closer tnan 130 feet to any quarter-quarter section line or gub-
Jivision inner boundary.

(1) That Adwminigtrative Order No. NWU 3-75, dated March 18,
1968, approved a non-standaxd gas proration unit in the Blanco-
Pictured Cliffs Gas Pool comprising the W/2 of Section 31, Town-
ship 30 ¥orth, Rangs 8 West, NHPM, Ban Juan County, Mew Mexico,

(12) That Administrative Crder No. NWU 3-7% ghould be
supersaded by this order.

IT I8 THEREFORE ORDERED

(1) That the following-described non-standard jas gpacing
and proration units in the Pictured Cliffe formation, San Juan
County, New Mexico, are hereby established:
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~Order No. R-3669

‘Enit
5 11 131.24 Section 6: Lots 8, 9, 10, 11, and 12
| 2 159.99 Sectiorn 6: Lots 14 and 15
; 3 Section 71 Lots 5, 6, 7, and 8
| ‘3 168,01 gection 7: Lots 9, 10, 11, and 12
i : Section 18: Lot 1 and NB/4 NW/4
| :5
! 4 173.87 Section 18t Lots 2, 3, 4, SE/4 WW/4,
é i and E/2 SW/4
| Vs 173.85 Section 19: Lots 1, 2, 3, B/2 WW/4, and
| L NE/4 SW/4
! 3 .
6 173.75 Section 193 Lot 4 and SR/4 SW/4
| i Section 30: Lots 1, 2, and B/2 NW/4
! i
. TOWNEHIP 29 NORTH, RANGE 9 WEST, NMPN
fgg;g Acres tio
1 172,00 Section 6: Lots 8, S, 10, 11, 12, 13,
| 2nd 14
i 2 171.16 Section 6: SB/4 SW/4
Seciion 7: Lotz 5, &, 7, 9, and
| £/2 NW/4
‘ 3 177.18 Section 7: Lot 8 and BE/4 SW/4
Section 181 Lot 1 and E/2 NW/4
4 169.34 Section 185 Lots 2, 3, 4, and E/2 SW/4
Saction 19: Iot 1 and NE/4 NW/4
5 166.18 Section 19: Lots 6, 9, 4, SE/4 NW/4,
and E/2 8W/4
Section 30: Lot 1
& 187.16 Szetion 30: Lots 6, 10, 1i, 12, 13, and
E/2 NW/4 :
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Q

Section

Section

Section

Section
Section

Section

Section

Section
Section
Section

Section

Section

GE

T, N

Pescription

63

63

T

18:

1813

19:

19:

30:

302

31:

31l

Lots 3, 4, 5, 6, SB/4 ¥W/4,
and NE/4 SW/4

Lot 7 and SB/4 SW/4
lots 1, 2, and E/2 ¥W/4

Lots 3, 4, and RBR/2 8W/4
Lot 1 and KE/4 MW/4

Lots 2, 3, 4, BR/4 WMN/4,
and B/2 Sw/4

Lots 1, 2, 8, B/2 NW/4, and .
NE/4 SW/4 :

Lot 9 and SB/4 SW/4
Lots 6, 2, and B/2 MW/4

Lots 3, 10,
WEB/4 8SW/4
Lota 7 and 8

11, and

Lots 9, 10, 1S,
and 18

16, 17,

NORTH, RANGE 9 WEST, NMPM

i

| bait Acrep

i 164.20

2 166.72

223 167.32

I

4 167.62

it

s 169.64

1

K 172.90

1 154.19

8 128.31

TOWNSHIP 30

Unit Agres
1 148.69
2 151.10
3 150,94
4 153.45

Section

Section

Sectlon

Section
Section

Section

Description

51 Yots 4, 5, 6, E/2 NW/4, and
NB/4 8W/4

61 Iot 7 and SE/4 SKW/4

T

712
18

18

Lots 1, 2, and R/2 NW/4

Lots 3, 4, and B/2 8W/4
Lot 1 and MNE/4 NW/4

Lots 2, 3, 4, SE/4 mw/4,
and E/2 SW/4
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. Order No. R-3669

TOWRSHIP 30 MORTH, RANGE 9 WEEBT, NMPM
(Continyed Sxom Page 4)

- Unis Acres Degcription

5 155,16 Section 19: Lots 1, 2, 3, B/2 ¥W/4, and
NE/4 SW/4

6 152.48 Section 31: Lots 2, 3, 4, SE/4 MW/4,

and E/2 sW/4

(2) That each well drilled to or completed in the Pictured

‘Cliffs formation on one of the above-described units shall be

- located not clcser than 500 feet to any cuter boundary of such
.unit nor closer than 139 feat to any quarter-quarter gaection line
_or subdivision inner bourdary.

(3) That Adwministrative Order No. NMWU 3-75 is hereby

supersedsd.

{4) That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem aecsssary.

DONR at Santa Fe, New Mexico, on the day and year hereinabove
designated. ‘

STATE OF NEW MEXICO
_-OTY, CONRERVATION COMMISSION

e
‘f“*“/n» ,sl \ et -"-: S

7
DAVID F. CARGOD/cha4rman
SN

A, %, PORTER, Jr.,
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OlL CONSERVATION COMMISSION
P. O. BOX 2088
SANTA FE, NEW MEXICO 87501

January 16, 1969

Mr. Harold Miller
El Paso Natural Gas Company
r. 0. Box 1492
El Paso, Texas 79999
/
Res Case 4032

Dear Harold:

Here are copies of exhibits showing the
proposed non-standard units for the Aztec and
Blaaco-Pictured Cliffs Gas Pools.

Very truly yours,

GEORGE M. HATCH
Attorney

GMH/esr
Enclosures
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Union Ol Company of California

1860 Lincoln Street, Denver, Colorado 80203
Telephone (363) 266-3331

) - unian

e
| 2
Northern Division - September 24, 1968

New Mexico 011 Conservation Commission
1000 Rio Brazos Road
Aztec, New Merxico

Attention: Mr. A. R. Kendrick
Engineer, District No. 3

Gentlemen:

Union 0i1 Company has reviewed your proposed non-standard driiling tracts for
Pictured C1iffs precduction in and near Aztec and Blanco Pictured Cliffs Pools.

Union generally concurs with the drilling tracts as proposed. It is our
understanding that the purpose for desigrating these units is to set forth the
orderly development of the Pictured Cliffs in the areas for which the hearing
is proposed and that these drilling tracts will be formed to eliminate the
necessity of individual hearings in case the operators should determine that
it is economically feasible to drill. It is also our understanding that the
units are not for the purpose of requiring deveiopwent, unless it is
economically feasible to do so.

It is acceptable to Union to align those proposed drilling tracts in T29N,

R8W, which exceed 160 acres, to wore nearly approximate 160 acres; however,
the tracts as proposed are also acceptable. This holds true for the other

areas as proposed.

Very truly yours,

E%s/\,(}{tttg'v&n<~>§;}\

N
§

JRM:gb J. R. Murphey, Jr,
Division Engineer

cc: Mr. A. L. Porter, Jr.\///
New Mexico 0il1 Conservation Commission
Capital Building
Santa Fe, Hew Mexico

~d
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Examiner Hearing - Wednesday - January 22, 1969
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\CASE 4032

\

CASE 4033:

CASE 4Q34:

CASE 4035:

Docket No. 3-69

In the matter of the hearing called by the 0il Conservation
Commission upon its own motion to consider the establishment
of non-standard gas proration units and unorthodox gas Well
locations, where necessary, in the Aztec and Blanco-Pictured
Cliffs Gas Pools in Sections 6, 7, 18, 19, 30, ard 31, Town-
ships 29 and 30 North, Ranges 8 and 9 West, San Juan County,
New Mexico. Said non-standard units and locations being
necessitated by variations in said legal subdivisions of the
U. S. Public Land Surveys.

Application of Phillips Petroleum Company for salt water
disposal, Lea County, New Mexico. Applicant, in the above-
styled cause, seeks authority to dispose of produced salt

water into the Yates-Seven Rivers formations in the perforated

interval from 3606 feet to 3740 feet in its Cruces Federal

Well No. 5 loncated in Unit P of Section 26, Township 20 South,

Range 34 East, Lynch Yates-Seven Rivers Pool, Lea County,
New Mexico.

Application of Phillips Petroleum Company for-salt water
disposal, Lea County, New Mexico, Applicant, in the above-
styled cause, seeks authority to dispose of produced salt
water into iLhe Yates-8even Rivers formations in the open-
hole interval from 3360 feet to 3520 feet in its C. D.
Woolworth Well No. 9 located in Unit B of Section 27, Town-
ship 24 South, Range 36 Last, Jalmat Yates-Seven Rivere
Pool, Lea County, New Mexico.

Application of Phillips Petroleum Company for a waterflood
project, Lea County, New Mexico. Applicant, in the above-
styled cause, seeks authority to institute a waterflood
project by the injecction of water into the Grayburg-San
Andres formations through its Philmex Well No. 5 located in
Unit N of Section 27, Township 17 South, Range 33 East,

Maljamar Grayburg-San Andres Pool, Lea County, New Mexico.




Docket No. 3-69

DOCKET: EXAMINER HEARING - WEDNESDAY - JANUARY 22, 1969

9 A.M., - OIL CONSERVATION COMMISSION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following cases will be heard before Elvis A. Utz, Examiner, o:r
Daniel 5. Nutter, Alternate Examiner:

CASE 4013: {(Continued and Readvertise..)

3 Application of Redfern Developun: Corporation and Wil-Mc

5 0il Corporation for salt water 3Jisposal, Lea County, New

: Mexico. Applicants, in the above-styled cause, seek

? authority to dispose of produced salt water into the San

‘ Andres formation in the interval from approximately 4042
feet to 4179 feet in the Wil-Mc State K Wcl’ No. 1 located
in Unit O of Section ll, Township 10 South, Range 32 East,
Mescalero-San Andres Pool, Lea County, New Mexico,

expansion, Eddy County, New Mexico. Applicant, in the
above-styled cause, seeks authority to expand its pilot
waterfloed project in the Grayburg zone of the San Andres
formation in the Grayburg-Jackson Pool, Eddy County, New
Mexico, authorized by Order No. R-2324, by the conversion
to water injection of 13 additional injection wells located
in Townshio 17 South, Ranges 29 and 30 East, Eddy County,
New Mexico.

|
l .
d CASE 4029: Application of General American 0Oil Company for a waterflood

CASE 4030: Application of Argus Production Company for sall water
disposal, Lea County, New Mexico. Applicant, in the above-
styled cause, seeks authority to dispose of produced salt
water into the Seven Rivers formatien in the perforated and
open-hole interval from approximately 3554 feet to 3775 feet
in its J. T. Lynn A-28 Well No. 3, located 2310 feet from
the South line and 1650 feet from the East line of Section
28, Township 23 South, Range 36 East, Jalmat Yates-Seven
Rivers Pool, Lea County, New Mexico.

CASE 4031: Application of Texacco Inc. for salt water dispcsal, Lea
County, New Mexico. Applicant, in the above-stylad cause,
seeks authority to dispose of produced salt water into the
Yates-Seven Rivers formations in the open-hcle interval from
approximately 2964 feet to 3119 feet in its C. W. Shepherd
Federal "B" Well No. 5 lccated in Unit I of Seztion 1, Town-
ship 26 South, Range 36 East, Jailmat Yates-Seven Rivers Pool,
Lea County, NHew Mexico,
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N. M. 0, C. C. EXHIBIT NO. !

CASE NO.___L032

The attached plats represent the west half of each of sections 6, 7, 18, 19,
30 and 31 of townships 29 North, Range 8 West; 29 North, Range 9 West; 30
North, Range 8 West; and 30 North Range 9 West.

The numbers in the left column identify the sections. The next two columns
represent lots of quarter-quarter sections with the lot number and acreage

of each shown except when the acreage is 40.00 acres.

The acreage tally for each proposed drill tract is shown on the right,

Tracts with prior approval are identified by the authorization number to the
left side of the acreage tally,

These tracts are for the Pictured Cliffs formation only.
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OlL CONSERVATION COMMISSiON
P, Q, BOX 871

SANTA FE, NEW MEXICO

Juze 22, 1955

Looze Cil and Gas Company
920 Mercoatile Securities Building
Dcllas ), Texas

Atiendion: Mr., Quilman B. Davis . .
Admpinistrative Order NVWU-72

eatlemen:

A

LN

‘lease corzect Administzative Ovder N U-72 dated May 20, 1955 to read
as follows:

t

Rcference is made 1o your annlication for 3')‘)1'0\!31 of a 197.1%~2cre none

sizrndatd gas proration unit in the Lztec-Pictured Clills Gas ool consisiing
of the iouowmg acreage:

Teovnshin 29 North, Ronze 9 West, N2

W /2 of Gection 31

I3 is understood that this unit is to be °*cribed to your Cain Well No. 4,

located 990 feet from the South line ond 1430 feet from the West line of Sectien
31, Township 29 Norih, ‘% ange 9 West, NMZ .':. San Juan,County, New Mexico,
Dy authority granied me under provisions of i'uie o, Seetion {b) of the Special
Lelzs any Hegulations for the Azizc-ictured Qlifls Gas T‘o:u asg set fozih in
Crler R-505, you are hereby wutborisad Lo opercte the above deseridbed acrenge
a5 o noa~standara gos proration unii, with aliows ‘ole to be asgigued theweto in

Lecovdance with ngol rules, based vpon the unit sice of 197.19 acres,

Very teely yours,

< e
SN A%
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My 3. 73
STATE OF NEW MEXICO
OJL CONSERVATION COMMISSION
1000 Rio Brazos Road
Aztec, New Mexico B7410
.March 18, 1968
El Paso Natural Gas Company -
P.0. Box G20
Farmington, New Mexico =~ . : §
' od iz 28 Pyl oas
Attention: Mr. Carl Matthews
SUBJECT: HNON-STANDARD GAS PRORATIQN UNIT CONSISTING OF 175.98 - ACRES
IN THE Blanco Pictured Cl1ffs GAS POOL DESCRIBED AS
FOLLOWS:
TounskiF 3% NoRTH, RANG: 8 WEST, NMPM ’

secTioN: 31  Vest half

-

3y authority granted me by Rule 5(B) of Order No, R-1670, as amended, the

above-described arcreage has been apprived as a non-standard gas proration

unit to be dedicated to the Howell

5 ' lnnatedlleo' from S.line & 870' from W. line of said

weii No,

Section 3l

é Z:/// Cflee, /
tr«ct Supervicsor
Dlstract #3

cc: 0il Conservation Commission
Santa Fe, New Mexico
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BEFORY THE OIL CONSERVATION COMMYCSOTON
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE No. 3399
Order No. R-3068

APPLICATION OF TENNECO OIL COMPANY
FOR TWO NON-STANDARD GAS PRORATION
UNITS, SAN JUAN COUNTY, NEW EXICO.

ORDER CF THE COMMISSION

BY THE COMMISSION:

This cause cawme on for hearing at 9 a.m. on May 25, 1966,
at Santa Fe, New Mexico, before Examiner Daniel S. Nutter.

NOW, on this_  1lst day of June, 1966, the Commission, a
quorum being present, having considered the testimony, the record,
and the recommendations of the Examiner, and being fully advised
in the premises,

FINDS:

(1) That due public notice having heen given &s required by
law, the Commission has jurisdiction of this cause and the subject
matter thereof,

(2) That the applicant, Tenneco 0il Company, seeks approval
of the following-described non-standard gas proration units
adjacent to the Blanco-Pictured Cliffs Pool in Township 30 North,
Range 9 West, NMPM, San Juan County, New MexXicos:

1. A 155.40-acre unit comprising the SE/4 SW/4
and Lot 4 of Section 19,.and the E/2 NW/4
and Lots 1 and 2 of Section 30;

: 2. A 156.08-acre unit comprising the E/2 SW/4
and Lots 3 and 4 of Section 30, and the NE/4
NW/4 and Lot 1 of Section 31.

(3) That the two above-described non-standard gas proration
units are to be dedicated, respectively, to a well to be drilled
on each ot said units.
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CASE No. 33S©°
Order No. R-3068

(4) That the proposed non-standard gas proration units are
necessitated by variations in the legal subdivisions of the United
States Public Land Surveys, and can be eff1c1ent1y and economically

drained and developed by said wells.

That approval of the subject application will afford the

()
applicant the opportunity to produce its just and equitable share
and will otherwise pravent waste and '

of the gas in the pool,
protect correlative rights.

IT IS THEREFORE ORDERED:

(1) That the following-described non-standard gas proration
units adjacent to the Blanco-Pictured Cliffs Pool in Township 30
ae 9 West, NMPM, San Juan County, New Mexico, are hereby

Norih, Ran
approved:
1. A 155.40-acre unit comprising the SE/4 SW/4
and the E/2 NW/4

and Lot 4 of Section 19,
of Section 33, to be dedi-

and Lots 1 and 2
cated to a well to be drilled thereon.

A 156.08-acre unit comprising the E/2 SW/4
and Lots 23 and 4 of Section 30, and the NE/4
: to be dedicated

NW/4 and Lot 1 of Section 31,
to a well to be drilled thereon.

(2) That jurisdiction of this causaz is retained for the
entry of such further orders as the Commissicn may deem necessary.

Fe, New Mexico, on the day and year hereinabove

DONE al Santa
designated,
STATE OF NEW MEXICO
OIL, CONSERVATIGN COMMISSION
JACK M., CAMPBELL, Chairman
GUYTON B. HAYS, Member
SEAL A. L. PORTER, Jr., Member & Secretary
esr/



BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IX THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE NO, 1642
Order No. R-1390

APPLICATION OF DELHI-TAYLOR OIL
CORPORATION FOR AN AMENDMENT OF
ORDER NOS. R-60, R-1169, AND R-1170
TO CHANGE THE DEDICATED ACREAGE IN
ONE NON-STANDARD GAS PRORATION "NIT
IN THE BLANCO MESAVERDE FOOL AND IN
TWO NON-STANDARD GAS PRORATION UNITS
IN THE AZTEC-PICTURED CLIFFS POOL,
SAN JUAN COUNTY, NEW MEXICO,

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 o'clock a.m. on April 22,
1959, at Santa Fe, New Mexico, before Daniel S. Nutter, Examiner
duly appointed by the 0il Conservation Commission of New Mexico,
hereinafter referred to as the "Commission," in accordance with Rule
1214 of the Commission Rules and Regulations.

NOW, on this 7ty., day of May, 1959, the Commission, a
quorum being presenff'ﬁi?fﬁg considered the application, the
evidence adducad and the recommendations of the Examiner, Daniel S.
Nutter, and being fully advised in the premises,

FINDS:

‘(1) That due public notice having been given as required
by law, the Commission has jurisdiction of this cause and the
subject maiiler iLhereof,

(2) That by Commission Order No. R-60, the applicant, Delhi-
Taeylor 0il Corporation, was granted a 340-acre non-standard gas
proration unit in the Blanco Mesaverde Pool consisting of the SW/4
of Section 30 and the W/2 of Section 31, Township 29 North, Range
8 West, NMPM, San Juan County, New iexico, said unit heing dedicated
to the Delhi-Taylor Prichard Well No. 4-T, located 1450 feet from
the Scuth line and 790 feet from the West line of said Section 31.

(3) That a recent Cadastral Survey, accepted April 18, 1958,
shows the acreage in said non-standard gas proration unit to be
375.09 acres rather than 340 acres,

(4) That by Commission Ovder No, R-1169, the applicant was
granted a 169,42 acre non-standard gas proration unit in the Aztec-
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Case No. 1642
Order No. R-1390

Pictured Cliffs Pool consisting ¢f the SW/4 and the S/2 NW/4 of
sald Section 31, said unit being dedicated to the Deiui-Taylor
Prichard Well No. 4-C, located 1450 feet from the South line and
790 feet from the West line of said Section 31.

(5) That a recent Cadastral Survey, accepted April 18, 1958,
shows the acreage in said non-standard gas proration unit to be
203.34 acres rather than 169.42 acres,

(6) That by Commission Order No. R-1170, the applicant was
granted a 170,58 acre non-standard gas proration unit in the Aztec-
Pictured Cliffs Pool consisting of the SW/4 of said Section 30 and
the N/2 NW/4 of said Section 31, said unit being dedicated to the
Delhi-Taylor Jones Well No. 3, located 1750 feet from the South
line and 1090 feet from the West line of said Section 30,

(7) That a recent Cadastral Survey, accepted April 18, 1948,
shows the acreage in said non-standard gas proration unit to be
171.75 acres rather than 170.58 acres.

(8) That the applicant proposes that Order Nos. R-60, R-1169,
and R~1170 be amended to change the dedicated acreage in said non-
standard gas proration units to conform with the acreage shown by
the Cadasiral Surveyv accepted April 18, 1958,

(9) That amendment of the subject orders as reguested by
the applicant will not cause waste nor impalr correlative rights,

- IT IS THEREFORE ORDERED:

(1) That Order No. R-60 be and the same is hereby amended
to reflect that applicant's non-standard gas proration unit in the
Blanco Mesaverde Pool consisting of the SW/4 of Section 30 and the
W/Z of Section 31, Township 298 North, Range 8 West, NMPM, San Juan
County, New Mexico, and dedicated to the Delhi- Taylor Prichard Well
No. 4-T, located 1450 feet from the South line and 790 feet from the
West line of said Section 31, contains 375.09 acres,

(2) That Order No., R-1169 be and the same is hereby amended
to reflect that applicant's non-standard gas proration unit in the
Aztec-Pictured Cliffs Pool consisting of the SW/4 and the S/2 NW/4
of said Section 31 and dedicated to the Delhi-Taylor Prichard Well
No. 4~C, located 1450 feet from the South line and 790 feet from
the West line of said Section 31, contains 203.34 acres,

(3) That Order No., R-1170 be and the same 1is hereby amended
to reflect that applicant's non-standard gas proration unit in the
Aztec-Pictured Cliffs Pool consisting of the SW/4 of sald Section 3Q
and the N/2 NW/4 of said Section 31 and dedicated to the Delhi~
Taylor Jones Well No., 3, located 1750 feet from the South line and
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Case No. 1642
Order No. R-1390

1090 feet from the West line of said Section 30, contains 171.75
acres.

(4) That the effective date of this order changing the
acreage dedicated to the above-described wells shall be May 1, 1959,

DONE at Santa Fe, New Mexico,

on the day and.year hereinabove
designated.

NEW MEXICO

STATE OF
O CONSERVATION COMMISSIQON

JOHN BURROUGHS, Chairman
MURRAY E. MORGAN, Member

A, L, PORTER, Jr., Member & Secretary

]




GOVERNOR
DAVID F, CARGO
: CHAIRMAN
tate of Neiv Sflexico i
‘\ 5 y ga‘ a '\\.: 3 : \1\ N
- i \ Ul O

®il Gonservation Commission

STATE GEOLOGIST
A. L. PORTER, JR.
SECRETARY - DIRECTOR

LAND COMMISSIONER
GUYTON B. HAYS
MEMBER

1000 RIO BRAZOS ROAD
AZTEC

August 30, 1968

0il Conservation Conmission
P. 0. Box 2088
Santa Fe, New Mexico 87501

Gentlemen:

We plan to ask for a hearing soon to establish several non-standard drill tracts

for Pictured Cliffs production ‘in and near the Aztec and Blanco Pictured Cliffs
Pools,

The attached plats represent the west half of each of sections 6, 7, 18, 19, 30

and 31 of townships 29 north, 8 west; 29 north, 9 west; 30 north, 8 west and
30 north, 9 west,

The numbers in the first column identify the sections, The next two columns
represent lots or quarter-quarter sections with the lot number and acreaqe of
each shown except when the acreage is L0.00 acres.

The acreage tally for each proposed drill tract is shown on the right.

Tracts which have prior approval are identifi=d,

Please examine these carefully at your eerliest convenience.

We welcome your comments and suggestions,

Yours very truly, %/ 276‘0‘%(
/ /2 etz 4/(/6’/é
R Kendrick
Englneer, District #3

ARK:mc P 4 4"‘?{7‘/

Attachments % §
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MEMBER SECRETARY - DIRECTOR

1000 RIO BRAZOS ROAD
AZTEC

December 16, 1968 f

Mr, George Hatch (éé;%>fti‘ 4;//47‘> ~—
N. M, 0, C. C, i

PO Box 2088

Santa fe, New Mexico 87501

Dear George,

Please set up a case for non-standard drill tracts for Pictured Cliffs
production in sections 6, 7, 18, 19, 30 and 31 in each of Townships 29 North,
Range 8 West; 29 North, Rainge 9 West; 30 North, Range 8 West; and 30 North,
Range 9 West, N, M, P, M. per the enclosed exhibit.

Those with prior approval have been marked and identified on the attached plats,

Also. since we are forming the drill tracts, | think we should set up an exception
to Rule 104, B, 11, (a) or Order R- 1670, Rule 2, whichever is applicable, for
these tracts. These rules require a gas well to be drilled 790 feet from the
outer boundary of the drill tract. In most cases, the tracts are tco narrow for
this to be possibie,

We issued NWU 3- 75 fur the entire W/2 of section 31, 30N, 8W for 175.98 acres.
One E1 Paso man said that his department would prefer that the administrative
P N o o~ ey

- e b omrae e bad Al d bl Fem o . - - e} whib i+ P
GGy 0 OVEi=-TusCh anu OnT Uialis 380 Ug &5 per onis cexhibit, £l “asc cowns mest

of the acreage affected in 30N, 8YW,

Townships 29N, 8W and 30N, 8W have been changed from those shown with my letter of //
August 30, 1968, T
Copies of letters in repiy to my letter of Auqust 30, 1968, are enclosed,

1f there are auestions nlease contact us,
Yours very truly,

L Ty

A, R, Kenddick
Enginecer Dist. #3

ARK/me

/ 4t
& -t
. GOVERNOR 0
DAVID F. CARGO : I
CHAIRMAN : -l
s : ~
State of Netw Mexico ~  —
. i H‘. L
. . - - .
®il Qonservation Commissidn |
' - 3
i, -
LAND COMMISSIONER wo T sATALTEPg§$IEgcgsR1:
f GUYTON B. HAYS ot L . L. , )
%




N. M, G. C, C, EXHIBIT RO. 1

CASE NO. 403 2

The attached plats represent the west half of each of sections 6, 7, 18, 19,
30 and 3) of townships 29 North, Range 8 West; 29 North, Range 9 West; 30
North, Range 8 West; and 30 North, Range 9 West,

The numbers in the left column identify the sections, The next two columns
represent lots or quarter-quarter sections with the lot number and acreage
of each shown except when the acreage is 40.00 acres.

The acreage tally for each proposed drill tract is shown on the right.

Tracts with prior approval are identified by the authorization number to the
left side of the acreage tally,

These tracts are for the Pictured Cliffs formation only.
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Union Oil Company of California

1860 Lincoln Street, Denver, Colorado 80203
Telephone {303) 266-3331

Northern Division - September 24, 1968

Naw Mexico 0il Conservation Commission
1000 Rin Brazos Ronad
Aztec, New Mexico

Attention: Mr., A. R, Kendvick
Engineer, District No. 3

Gentlemen:

Unjon 011 Company has reviewed your proposed non-siandard drilling tracts for
Pictured C1iffs production in and near Aztec and Blanco Pictured Ciiffs Pools.

Union generally concurs with the drilling tracts as proposed. It is our
understanding that the purpose for designating these units is to set forth the
orderly development of the Pictured Cl1iffs in the areas for which the hearing
is proposed and that these drilling tracts will be formed to eliminate the
necessity of individual hearings in case the operators should determine that
it is economically feasible to drili. It is also our understanding that the
units are not for the purpose of requiring development, unless it is

economically feasible to do so.

It 1s acceptable to Union to align those proposed drilling tracts in T29N,
R8Y, which exceed 160 acres, to more nearly approximate 160 acres; however,
the tracts as proposed are also acceptable. This holds true for the other

areas as proposed.
Yery truly yours,

f‘\\//ij)gj<! / (:::7
o/\JK;674LLLL7¢¢&¢,?S r e
JRM:gb Jd. R. lurphey, Jr.
Division Engineer

cc: Mr, A. L. Porter, Jr.
New Mexico Qi1 Conservation Commission
Capital Building
Santa Fe, New Mexics

Form $31-DEN (fi2s 10:67) P4
A . (/ . 2 2
2 R (. ) PASEE
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PAN AMERICAN PETROLEUM CORPORATION

SECURITY LIFE DUILDING

PRODUCING DEPARTMENT DENVLR’ COLORADO 80202 DivTRICT SUBERINTHNDENTS
H. T. HuntEr W. M. Jones
DivISiON PRODUCTION A. E. PiPER
MANAGER . E.
T. M. Curtis
JOINT INTEREST
SUPERINTENDENT

September 30, 1968 S. B. RICHARDS

File: AMR-2279-986.511

Non-standard Drilling Tracts
Aztec & Blanco Pictured Cliffs Fields

San Juan County, New Mexico

Re:

Mr. A. R. Kendrick
0il Conservation Commission

1000 Rio Brazos Road
Aztec, New Mexico

Dear Mr. Xendrick:

This refers to your letter of Avgust 30, 1968, to our Farmington, New
Mexico, office concerning the establishment of non-standard drilling tracts
for Pictured Cliffs production in the Aztec and Blanco Pictured Cliffs Pools.

We have reviewed your proposed non-standard drillimg tracts, which are

necessitated by the existence of non-standard sections on the west edges of
Ranges 8 west and 9 west, townships 29 and 30 north, and have no objections.

Very truly yours,

H
Yod et d
3§ :.S h
2l [ N
4T HeT YT
li:*;;:._x,,! ,J :.'..-:S\}




DRAFT

GMH/esr

January 23, 1969 BEFORE THE OIL CONSERVATION COMMISSION

OF THE STATE OF NEW MEXICO

PR

o

IN=THE=MATTER=OF-FHE=HBARING ) 4-,;
EALLED=BY=-THE=OFL=CONSERVATION RECORDS CENTER & LAW LIBRARY
ERSEON=CF=NEW=MBXIS6=FOR

R=PURPOSR-OP-GONSIBERENG+

\\ . CASE No. _4032
/’f /,\ Order No. R- géé?
yd

IN THE MATTER OF THE HEARING CALLED BY THE OIL CONSERVATION
COMMISSION UPCON ITS OWN MOTION TO CONSIDER THE ESTABLISHMENT
OF NON~STANDARD GAS PRORATION UNITS AND UNORTHODOX GAS WELL
LOCATIONS, WHERE NECESSARY, IN THE AZTEC AND BLANCO-PICTURED
CLIFFS GAS POOLS IN SECTIONS 6, 7, 18, 19, 30, AND 31, TOWN-
SHIPS 29 AND 30 NORTH, RANGES 8 AND 9 WEST, NMPM, SAN JUAN

COUNTY, NEW MEXICO.
ORDER_OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 a.m. on January 22 , 19639 ,
at Santa Fe, New Mexico, before Examiner _Elvis A. Utz .
NOW, on this day of _January , 1969 , the Commission, a

guorum being present, having considered the testimony, the recorgd,
and the recommendations of the Examiner. and being fully advised

in the premises,
FINDS:

(1) That due public notice having been given as required by
law, the Commission has jurisdiction of this cause and the subject

matter thereof.

(2} That due to variations in legal subdivisions of the
U. S. Public Land Surveys along the west sidesef—Seetions—6—7

18 —19+307and—31 of Tovmship 29 North, Range 8 West, of-See—

OBy kB3 33 f Township 29 North, Range 9 West,

of£-Seeti-ons—H, 81— 3 0—and—$Y~of- Township 30 North, Range

aeed-
8 West, ef-Seettomrs—6,—7—18719, 30 <amd3~of Township 30 North,

Range 9 West, NMPM, San Juan County, New Mexico, the west halves
Seckisns ¢, 7, /X, /7, 30,::444 3t ;1 Pach ofF Said szwé});/ys
of mseid-Jestions are irregular in size.

(3) That said irreqularity in size precludes the establish-

ment of standard 160-acre drilling and proration units.
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| CASE No. 4032
! (4) That said irregularity in size precludes the drilling
éJOf wells at locations prescribed for standard 160-acre units.

é} (5) That the principal gas producing formation in the area

i 1s the Pictured Cliffs.

i (6) That a standard gas proration unit in the Pictured

Cliffs formation in the area of the subject sections is 160

(7) That the principal gas producing pools in the subject
tarea are the Aztec-Pictured Cliffs Gas Pool and the Blanco-
Pictured Cliffs Gas Pool.

(8) That the applicable rules provide that gas wells in
the Aztec-Pictured Cliffs and Blanco-Pictured Cliffs Gas Pools
be located not closer than 790 feet to any outer boundary of the
}

tract nor closer than 130 feet to any guarter-quarter section

line or subdivision inner boundary.

(9) That in order to ensure systematic development and

thereby prevent waste and protect correlative rights, non-

be established for the Pictured Cliffs formation along the west

E
%standard gas proration units approximating 160 acres each should
}
{

- side of the subject sections.

H

(10) That gas wells drilled on said units should be located

" not closer than 500 feet to any outer boundary of the tract norx

. closer than 130 feet to any guarter--guarter section line or snb-

division inner bhoundary.
{(11) That Administrative Order No., NWU 3-75, dated March 18,

1968, approved a non-standard gas proration unit in the Blanco-

- Pictured Cliffs Gas Pool comprising the W/2 of Section 31, Town-

ship 30 Norih, Range 8 West, NMPM, San Juan County, New Mexico.

(12) That Adminisirative Order No. NWU 3-75 should bhe
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4032

IS THEREFORE ORDERED:

I'4
\

1)

That the following-described non-si{andard gas spacing

and proration units in the Pictured Cliffs formation, San Juan

TOWNSHIP 29 NORTH, RANGE 8 WEST, NMPM

Acres
131.24

159.99

168.01

172.87

173.85

173.75

TOWNSHIP 29

Secfion
Section
Section
Section
Section

Section
Section

Section
Section

Description

6:

18:

18:

19:

30:

Lots 8, 9, 10, 11, and 12
Lots 14 and 15

Lots 5, 6, 7, and 8

Lots 9, 10, 11, and 12
Lot 1 and NE/4 NwW/4

Lots 2, 3, 4, SE/4 NW/4,
and E/2 SW/4

Lots 1, 2, 3, E/2 NW/4, and
NE/4 SwW/4

Lot 4 and SE/4 SW/4
Lots 1, 2, and E/2 NW/4

NORTH, RANGE 9 WEST, NMPM

Acres

172.00

171.16

177.18

169.34

166.18

Section

Section

Section

Section

Section |

Section

Section

Section

Section

Section

Description
6: Lots 8, 9, 10, 11, 12, 13,
and 14
6: SE/¢ SW/4
7: Lots 5, 6, 7, 9, and
E/2 W/4
7: Lot 8 and SE/4 SW/4
i8: Lot 1 and E/2 NW/4
18: Iots 2, 3, 4, and E/2 SW/4
12: Lot 1 and NE/4 NwW/4
s
19: Lots 4, 5, 9,HSE/4 Nv/4,
and E/2 sw/4
30: Lot 1
30: Loxts 6, 10, 11, 12, 13, and

v S e~ fn
/2 INW/4
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wn
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(2)

described units shall be located not closer than

4032

TOWNSHIP 30

NORTH, RANGE 8 WEST, NMPM

Acres

164.28

166.72

167.32

167.62

169.64

172.90

154.19

128.231

TOWNSHIP 30

Section

Section

Section

Section

Section

Section

Section

Section
Section
Section

Section
Section

Description
6: Lots 3, 4, 5, 6, SE/4 NW/4,
and NE/4 Sw/4
6: Lot 7 and SE/4 SW/4
7: Lots 1, 2, and E/2 NW/4
7: Lots 3, 4, and E/2 SW/4
18: Lot 1 and NE/4 NW/4
18: Lots 2, 3, 4, SE/4 NW/4,
and E/2 SW/4
19: Lots 1, 2, 8, E/2 NW/4, and
NE/4 SW/4
19: Lot 9 and SE/4 SW/4
‘,‘; '1
30: Lots 2,6, and E/2 NW/4
30: Lots 3, 10, 11, and NE/4 SW
31: Lots 7 and 8
31: Lots 9, 10, 15, 16, 17, and

18

NORTH, RANGE 9 WEST, NMPM

Acres

148.69

“— ae e

150.94

153.

152.48

That each well drilled:%r compieteda

Section

Section

Section

Section

Section

Sect.ion

Section

Section

Description

6:

18

19:

31:

Lots 4, 5, 6, E/2 NW/4,

NE/4 SW/4
Lot 7 and SE/4
Lots 1, 2, and

Lots 3, 4, and

SW/4
E/2 dW/4

E/2 SW/4

Lot / and NE/4 NW/4

iots 2z, 3, 4, SE/4 nwW/4,

and E/2 SW/4

Lots 1, 2, 3, E/2 NW/4, and

NE/4 swW/4

=L

Lots 2, 3, 4, SE/4 NW/4,

and E/2' SY:J/i o ; /@ML’

. 4
Liv .J-

outer boundary of such unit nor closer than 130 feet to any

quarter-guarter section line or

suhdivision inner boundary.

and

on one of the above-

500 feet to any

t
]
'
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! |
f (3) That Administrative Order No. NWU 3-75 is hereby ?
) ;
| superseded. |
}% (4) That jurisdiction of this cause is retained for the f
S i
i entry of such further orders as the Commission may deem necessary. |
4
: _ 5
‘ DONE at Santa Fe, New Mexico, on the day and year hereinabove!
| designated. |
| |
i i
!
i i
1 B
! |
| !
|
| |
i |
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