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MR. NUTTER: Call Case 4038.

MR. HATCH: Case 4038, application of Xennedy 0il

Company for a waterflood project and waterflood buffer zone,
Eddy County, New Mexico.
MR. KENNEDY: I am Robert B. Kennedy, Kennedy 0il
Company, Artesia, New Mexico.
(Whereupon, 2applicant's Exhibits
Mumbers 1 throuuh 5, inclusive,

were marked for identification.)

ROBERT B. KENNEDY

called as a witness by the Applicant, having been first duly
sworn, was examined and testified as follows:

DIRECT EXAMINATION

MR. XENNEDY: We have come here to make application

for a waterflood project in the Souare Lake Pool, with water-

flood huffer zone allowable.

I will refer first to our Exhibit Number 1. It is

p a portion of the Square Lake Field, showing the Kennedy 0il
Company properties, and offset pronerties, and the status of
the present and proposed waterflood proiect in the area under
guestion. Our project covers the north half of the southwest
quarter of Section 19, Townshir 16 South, Range 31 East,
containing our Carrer Federal No. 1 and No. 2 wells.

Previous testimony that was given on the prior case
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did concern Anadarko, which is the offset acreage in this

particular case.

MR. NUTTER: While we are on this exhibit, the north

half of the southwest quarter of Section 19 is the only acreage

that is concerned in this case?

MR. KENNEDY: In our case.

MR. NUTTER: MNow, you show a proposed injection well

in the northeast guarter of the southwest quarter of Section 20,

but you recently obtained authoritv to use that well for

injection?

MR. KENNEDY: That's right, that has been granted by

the Commission.

MR. NUTTER: Has that well been put on injection?

MR. KENNEDY: WNo, we are waiting for the conclusion
of the order on this proiject that we are vproposing at this time.

MR. NUTTER: Go ahead.

MR. KENNEDY: The red circles, of course, are the

expanded project of Kennedv and Anadarko, and the Newmont

interest there in Section 19.

Mow, T will refer to PFxhihit Numher 2. On this, we

will see that we have the cumulative to 10-1-68 on our Carper

Federal No. 1 and No. 2, and then showing October and lNovember

production, and the total productior from each well in the




section.

Exhibit Number 3 gives our completion dates, total
depths, casing sizes, depth, casing cement, and perforations
of each well in guestion.

On the Carper Federal No. 2, eight and five-eighths
was set at 374 with 50 sacks of cement. Five and a half
fourteen-pound new seamless casing was run in this well, set
at 3,309, with 100 sacks of cement, with perforated intervals
as shown on the sketch, itself.

Exhibit Number 4 is a density log of our Carper Federal
No. 2, which will be the proposed injection well. And on this,
we have it labeled to the Graybura Formation and the San Andres
Formation with perforations, size of hcles, and a proposed
packer setting point, which will be approximately 3,170. That
will be a short tension packer run in that well. The intervals
are the same as the offset operators have. Mainly the Premier
and the Lovington Sand sections are vhat we are concerned with,

Fxiiibil Number 5 is 2 schematie drawing of our
proposed injection well. The estimated top of cement hehind
the eiaht and five-eicghths casinog is 191 feet. Five and & half-
inch casing was run, newvw seamless pipe. The cement estimated
top is 2,924, We pronose that there again to run our tubing

with short tension npacker set approximately 3,180, so that we



can inject separately intc the Gravburg and the Lovinaton Sand.
The rressure differential there caused us to separate these
zones, and pressures anticipated are approximately 2,100 pounds
to inject into the Premier, and 2,€00 pounds to inject into the
Lovington.

We propose to inject approximately 250 barrels of
water per day in this well. 150 bharrels will be going into the
Premier section, and 100 barrels will be going into the
Lovington. Prior to any injection in this well, we will
pressure-test our casing to 3,000 pounds per sgquare inch. If
we have any failure, we will repair at that point and proceed.

Water source will be from a commercial water company,
and water will be coming from the Ogallala Formation. Pressured
water will be purchased from. Anadarko Production Company. Our
produced water will be returned to Anadarko Company's plant,
treated, mixed with fresh water, and then in turn will give us
our injected water.

The estimated life of this project is approximatelv
ten vears, there again, depending on economics. The recovervy
estimate is 50,000 barrels of oil.

Referring back to Fxhibit Nunber 1, on the map the
south half of the southeast cuarter was previously covered by

Order R-1011-B, which did grant allowables. We, just having an
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evidence.
(Whereupon:
Numbers 1 through 5, jnclusiver
were admitted in evidence-
CROSS EXAMINATION
MR. NUTTER: MY . KennedV s you heard the restimon?
of fered by Mr. stumhoffer jn the previous caser 1 presumne, that
that water will be identical to the water he is goind to be
1njectinq?
MR. KENNEDY : 1t will, off their 1ine.
MR. NUTTER: So this will ke the sane inhibited water
going down the annulus and down the fubina?
MR KENNrDY- VeS.
MR. NUTTER: That toP of the cement at 2,924 OO the
ection well, js that @&

five and & half—inch casindg in the inj
ca)culated top ©OF temperature survevy?




MR. KENNEDY: That is calculated top.

MR, NUTTER:

’2

You may be excused.

Does anyone have anything they wish to offer in this

case?

MR. HATCH: The Commission has received a letter from

Newmont 0il Company supporting the application.

MR. NUTTER: Anything further in Case No. 40387 we

will take the case under advisement.
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STATE OF NFW MFXICO )

COUNTY OF BERNALILLO )

I, SAMUEL MORTELETTF, Court Reporter in and for the County
of Bernalillc, State of New Mexico, do herebv certifv that
the foregoing and attached Transcript of Hearing before the
New Mexico 0il Conservation Commission was reported by me,
and that the same is a true and correct record of the said

proceedings, to the best of my knowledge, skill and ability.
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STATE OF NEW MEXICO
P. O. BOX 2088 - SANTA FE
87801

February 14, 1969

O1L CONSERVATION COMMISSIO

GOVERNOR
DAVID F. CARGO
N CHAIRMAN
LAND COMMISSIONER
ALEX J. ARMUJO

STATE GEOLOGIST
A. L. PORTER. JR.
SECRETARY - DIRECTOR

Mr. Robert B. Kennedy Re: Case No. 4039
Kennedy O0il Company Order No.___ R-3%573
Post Office Box 151 Applicant:
Artesia w Mexi 88210

. Re oo “ Kennedy Oil Company

Dear Sir:

Enclosed herewith are two copies of the above-referenced Commis-

sion order recently entered in the subject case.

Very truly yours,

4/%,%

. L. PORTER, Jr.
Secretary~Director

ALP/ir
Copy of order also sent to:

Hobbs 0CC o
Artesia CLCC

Aztec OCC

X

Other State Engineer Office
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BEFORE THE OIL CQNSERVATION COMMISSION
OF THE STATE OF REW MEXICO

IN THE MATTER OF THE HEARING

. CALIEBD BY THE OIL CONSBRVATION

COMMIESION OF NEW MEXICO FOR
THE PURPOSE OF COMSIDERING:

CASE No. 4038
Oxder No. R~3678

. APPLICATION OF KENNEDY OIL COMPANY

FOR A WATERFLOOD PROJECT AND WATER-
FLOOD BUFFER ZONE, EDDY COUNTY, NEW
MRXICO.

ORDER OF THE COMMISSION

* BY THE COMMISSION:

This cause came on for hearing at 9 a.m. on Pebruary S5, 1969,
at Santa Fe, New Mexico, before Examiner Daniel §. Nutter.

NOW, on this_ 13th gay of February, 1969, the Commission, a
quorum being present, having considered the testimony, the record,
and the recommendations of the Examiner, and being fully advised
in the premises,

FINDS:

(1) That due public notice having been given as required by
law, the Commission has jurisdiction of this cause and the subject
matter thereof.

(2) That the applicant, Kennedy 031 Company, seeks permis-
sion to institute a waterflcod project in the Square Lake Pool by
the injection of water into the Grayburg and San Andres formations
through its Carper Federal Well Nc., 2, located in Unit K of 8Sec-
tion 19, Township 16 South, Range 31 East, NMPM, Eddy County,

Naw Mexico,

{3) #%hat ¢ha wells in the project area are in an advancad
state of depletion and should properly be classified ag "strippar”
wells,

(4) That the proposad waterflood project should result in
ths recovery of otherwize unrecoverable oil, thereby preventing

- e o B
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CASE No. 4038
Order No. R=3678

(5) That the applicant further proposes that the N/2 8SW/4
of said Section 19 be designuted a waterflood huffer zone inasmuch
as it directly offsets a capacity-type waterflood project immedi-
ately south and east, v

{6) That approval of the proposed buffar zone will afford
the appiicant the opportunity to produce its just and equitable
ghare of the oil in the pool.

(7) That the subject application should be approved and
the project should be governed by the provisions of Rules 701,
702, and 703 of the Commission Rules and Regulations, provided
however, that capacity allowables may be assigned to the wells
in the N/2 SW/4 of said Section 19.

IT 1S5 THEREFORE ORDERRED:

(1) That the applicant, Kennedy Oil Company, is hereby
authorized to institute a waterflood project in the Square Lzke
Pool by the injection of water into the Grayburg and San Andres
formations through its Carp=ar Federal Well No. 2, located in
Unit K of Section 19, Townshnip 16 &outh, Range 31 Baat, NMPM,
Eddy County, MNew Mexico.

(2) That the subject waterflood project is hereby dssignated
the Kennedy Square Lake Carper Waterflood Project and shall be
qoverned hv tha provisions of Rules 701, 702, and 703 of the Com-
mission Rules and Regulations, provided howaver, that the N/2 SW/4
of Section 19, Township 16 South, Range 31 East, NMPM, Eddy County,
New Msxico, is hereby designated a warerriood buffer zone whersin
watoer can be injected and wells produced at rates comparable with
the capacity-typo watevrflond pyrotacts in the £/2 8W/4 and the
SE/4 of said Section 19.

(3) That monthly progress roports ¢f the waterfleod project
herein auvthorized shall be submitted to the Commizsion in accox--
dance with Ralez 704 and 1120 ¢f the Comuisgion Rules and Regula-
tionsg.

{4} That juprdsdiction of thio cause Lo rotalned for the
entry of such further orders as che Conmiesion way deem necessary.
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. Order NMo. R-3678

DONE at Santa Fe, New Mexico, on the day and year hereinabove
designated.

STATE OF NEW MEXICO
e %f IATION COMMISSION

[RU A LR

DAVID F CARGQ;’éhalrman

L(./ ///‘r/

4 ({y/ 7

A. L. FORTBR Jr., Hn er & Secretary

esr /




A, L. Porter, Jr
Secretary-birect
New Mexico gil C
p. 0. Box 2088

1

NgwMoONT Ol COMPANY

IRST NATIONAL BANR IUKNN.
p. Q. gox 1308
ARTESIA, NEW MEXICO 10
NEW MEXICO

January 30, 1969 pISTRICT OFFICE

ROOM 303, F
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onservation Commission

ganta Fe, New Mexico 87501

pear Sir:

Newmont

gjl Company as offset operator wishes toO support the _
roject_in section

aEE\ication of KennedY 0il Company for a waterflood P
ip 165, Range 31E, Eddy County, New Mexico 1O Ge heard iD

19, Townsh
Case No. 4038.

-

-
<

w

Hat/

Yours truly,

NEWM?FT 01L COMPANY

Herman J. Ledbetter
pivision Superintendent




Dockrt No. 4-69

DOCKET: EXAMINER HEARING -~ WEDNESDAY - FFPBRUARY 5 1969
9 A.M. - OIL CONSERVATION COMMISSION CONFERENCE ROOM.
STATE LAND OFFICE BUILDINZ - SANTA FE, NEW MEXICO .
Examiner,

The following cases will be heard before Dani=l S. Nutter,
or Elvis A. Utz, Alternate Examiner:

Application of Mobil 0il Corpoiration for a dual completion,

| Chaves County, New Mexico. Applicant, in the above-styled

A cause, seeks approval for the dual completion (conventional)

of its C. L. O'Brien Well No. 1 located in Unit A of Section

7 Township 8 South, Range 30 East. Chaves County, New Mexico,

to produce 0il from an undesignated Pennsylvanian oil pool and
the Lightcap {Devonian) Pool through parallel strings of tubing.

CASE 4036:

CASE 3975 (Reopened):
In the matter of Case No. 3975 being reopenad pursuant to the
provisions of Orde:r No. R-3618, which order established 80-acre
spacing units for the Fasi Bluitt~San Andres Pool, Roosevelt

for a period of approximiately two months.

County, New Mexico,
All interested parties may appear and presant evidence as to

whether the subject area is indeed a separate common source of
supply or an extension of the Bluitt-San Andres Gat Pool,

{Continued from December 27, 1968 and January 8, 1969 Examiner

CASE 4010:
Hearings)

Application of John H, Trigg for a waterflood project, Eddy

County, New Mexico. Applicant. in the above-styled cause, seeks
authority to institute a waterfloed pirojact by the injection of
water into the Grayburg-San Andres formations through his Empire
1l logated in Unii P of Section 1, Township

“J* Federal Well No,
Red Lake Grayburg-San Andres Pool,

18 south, Range 26 East,
Eddy County,; New MoXxico,

Application of Anadarko produchion fompany for several water-—

flood projects and waterflood buffey Now

CASE 4037:
zones, Eddy Couniy, How
Mexico, Applicant; i1n the above~stylad cause,

s2eks authority

to institute several waterflood procjocts by the injectio ~F
water into the Trayburg and San Andies formaticones of the S, uare
Lake Pool by the conversicn ho witer inject:or of its Etz

rederal Well Ne. 3 angd 1ts Grier Wali o, 14 located. respective-
ly. in sectionc 19 and 20 of Townsh:p 16 South, Range 11 East,;
Eddy County, New Mexico. Applican® further s=2eks the designation
of the $/2 SW/4 of saiid Saction 19. the N/2 SE/4 of =aid Section
19 and the N/2 SE/4 of s1id S=2ction 22 1s wit2rflcod buffer

zones with capacity allowables.
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' CASE 4038:

CASE 4039:

CASE 4023:

CASE 404Q:

4-69

1969 Examin~: Hearingyg

Application of Kennedy Oil Company for a watarflood project and
waterflood buff=r zone, Eddy County, New Mexico. Applicant, in
the above-styled cause, seeks authoriky to inztitute a water-.
flood proiect by the injoction of water iste the SGrayburg and
San Andres formations of the Sguar= Lak= PFool by the conversion
to water injection of its Carper tederal Wall No. 2 located in
Unit K of Section 19, Township 16 South, Rangs 31 East, Eddy
County, New Mexico. applicant further seeks the designation of
the N/2 SW/4 of said Section 19 as a watarflood buffer zone
with capacity allowable.

The application of *he 0il Consarvitiaon Commission upon its own
motion for an ordex granting an exception to the ninth paragraph
of Chapter II, Section 2 of Order No, R-333-F to permit shutting
in gas wells for the reguired shut-in test at some period during
the 1969 test seison other than immediately following the 7-day
deliverability flow test; fuvrther to permit measuring the shut-
in test pressure during the 8th to 15th day of shut-in of the well
rather than on the 8th day as presently required. The abhove
exceptions would be for the 1969 annual deliverability test
season only and would be applicable to all wells in San Juan,
Rio Arriba, McKinl=sy and Sandoval Counties, New Mexico, subject
to the testing requirements of Chapter I of Oxder No. R-333-F,

(Continued and readvertised from the Tanuavy 15, 1969 Regular

Hcaring:

Application of Ernest A, Hanson for salt watsr disposal, Eddy
County, New Mexico. Applicant, in the above-styled cause, sceks
authority to dispos= of produced salt water into the Queen forma-
tion in the perforated interval from approximately 1724 feet to
1736 feet in his Welch Fadexral Well No. 2 located 1650 feet from
the North line and 2310 feet from tha Wesr line of Saction 22,

™ asnip 19 Souil; Ranygse 28 East, wast Millmin Quosn-drayburg
Pool, Fddy County, Naw MaXico.

Application of Cirins Sarvica 01l CTompuny for tho institution
of gas prjoritioning in th= Puffialo Yallay~F=ann=ysLlvany an Gas
Cool, Chaves Tounty. New Mex:co. Applicant, in the above-
styled cause, secks th= limitation of gias preductioa from the
Buf falo Valley-Pennsylvanian “as Pocl in 7haves County, New
Mexico, to r=2asonible market dewand +-d o ths capacity of gas
transportation faicil:ties, i1nd that ‘ha =ubje-t pool be governed
by the general @ules and regularicans fo: vr» provated gaus pools
of Southeastarn N-w M- xico insof 1 132 ¢ iid 71=n~-al rules and
regulitions are not inconsistent withh *h» <p27iil vTules and
regulations governiny the subjscr pool, T o the:, the applicant
proposes thit the allowable productian f cw *h> pool be allocated
ameng ths wells in th2 pool on a 13J% sa-f4ce aco1ge basis,




-3-
Docket No. 4-69
February 5, 1969 Examine: Heirinjy

CASE 4041: Application of Tamarack Fat:olaum Company, fac. for salt wate:
injection,. Lea (cuaty. New Mex:co. Applicant, in the above-
styled cause. seeks authority to iniect produced salt water
into the Qu=zen formition in the p2rfo:at.d intesrval from 4955
feet to 5030 feat in 1ts T2xace Mezan Wall No., 2. located in
Unit H of S=2ctica 22, Township 19 Scuth, Rauge 35 Tast, Pearl
Queen Pool, Lei Touaty, New Maxico.

CASE 4042: Application of El Piso Natural s Compiany for an amendment to
Order No. R-2948B, 10 A-::1ba County. Naw Msxico. Applicant, in
the above-styled caus=, seeks the amendmant of Order No. R-2948,
which order establishesd a numbe: cf non-stindard gas proration
units in the Basin-Dakora jas Pcol, Rio Arziba County, New
Mexico. Applicant propos=s to chanjye the ucreage dedication
comprising units 1l: and 1} of Township 2& No:th, Range 6 West
and Units 16 and 17 of fownship 28 North, Ranje 7 Wast to

comprise the following:

TOWNSH:P 28 NORTH, RAN'E € WPST
Unit Ac :2s Dascoiption

12 320 Section 33: N/2
13 113,71 Section 33: §/2

TOWNSH 28 NORTH, RAN:E ' WEST
Unit Acras Dagrziption

ga~tjion 355 N/2
4D S=cnion 3535 872

i6 <2
17 P

ny O

TASE 4017: Continued from b= “snui.y &, 1269 Bewmias: Hairiag:

Application of "avinas - ars for corpulsosy peoling, Rddy
County., New M=axi . Apgi:- int.. in the sdhoveostylad cause,
seeks an orda - po2liang 1l pun=al .nte 2508 1n the Morrow
formation and=:ilyiang S-cran & Jowanship o1 South. Range o4
East, Nc:th I~d: 2 H:ll<-M" 2w as ool Tdly Tounty, Naw
Mexico. Sai1d s:75g- ta b dedicostood te 1 wall no be drolled
in the SE/4 ¢f s31i Secticn 8. Aler 7 P2 -onsade:=d will be
the costs of d-11l.ay7 ¢a1d wsll, : chs 3% tc: the risk iavelsad
a provision fo: th- 3llc: s-ion of aoasl ope 3niag vosna . and
the establishm=nr. «<f “§.: g 17+ =ipevre on nd e yol]
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CASE 4043:

CASE 4044:

CASE 4045:

CASE 4030:

ic/

4-69

1969 Examiner Hearing

Application of David facsken for compulsory pooling., Eddy
County, New Mexico. Applicant, 1n the above-styled cause,
seceks an order pooling all mineral interests in the Morrow
formation underlying Section 8, Township 21 South, Range

24 East, North Indian Hills-Morrow i3as Pool, Eddy County,

New Mexico. Said acreage to be dedicated to a well to be
drilled 1980 feet from the North line and 2105 feet from the
East line of said Section 8. Also to be considered will be
the costs of drilling said well, a charge for the risk involved,
a provision for the allocation of actual operatirg costs, and
the establishment of cnarges for supervision of said well.
Case No. 4043 will be consolidated for purposes of hearing
with Case No. 4017 which is the application of Corinne Grace
for compulsory pooling of the same section.

Application of Continental 0il Company for a non-standard

gas proration unit, Lea County, New Mexico. Applicant, in

the above-styled cause, seeks the consolidation of two exist-
ing non-standard gas proration units into one 48l-acre unit
comprising the E/2 and E/2 W/2 of Section 3, Township 20 South,
Range 36 East, Eumont 3as Pool, Lea County, New Mexico, to be
dedicated to its Reed A-3 Wells Nos. 2 and 3 located ir Units
H and I, respectively of said Section 3. to be effective as
of January 1, 1967. Applicant further seeks authority to
produce the allowable assigned to said unit from either of the
aforesaid wells in any proportion.

Application of H & S 0il Company for an amendment to Order No.
R-3357, as amended by Oxder No. R-3357-A, Eddy County, New
Mexico. Applicant. in the above-styled cause, seeks the amend-
ment of Order No. R-3357, as amended by Oidexr No. R~3357-A,
which order authorized tha H % S West Artesia Unit Waterflood
Project. Applicant proposes to substitute the Roach Drilling
Company-Leonard Well No. 18 located in Unit D of Section 17

ae a water injection well in said proiject in lieu of the Cities
Service-Mell Well No. 17 located in Unit M of Section 8, both
in Township 18 South, Range 28 East, A:stesia Pool, Eddy County,
New Mexico.

.Continued from ths January 22. 1969 Examiner Hearing)

Application of Argus Production <{ompany for salt water disposal,
L.Lea County, New Maxico. Applicant, in thz above-styled cause,
seeks authority to dispose of produced salf water i1nto the Seven
Rivers formation in the perforated and open-hole interval from
approximately 3554 fearn to 3775 fset in its 7. T. Lynn A-28 Well
No. 3 located 2310 fee+t {from ths South line and 1650 feet f:rom
the East lin» of S=ction 28 Township 73} South, Ranjya 36 Zast,
Jalmat vates-Seoteq Ritvs 5 Fnol. Lot (ounty. Naw M=x:co,




Proretion Unit

See. 19, T-163, R-31%

NW//4 S/, Carper #1

NE// SW/L Carper #

ACCUMULATIVS OIL IRODUSTI M

Accunulative
to 10-1-58

e o s ey
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173

299

KEMMEDY OIL COVPANY
CARPER FLOCD PRAJICT
SQUART LAXE FIZLD
EDDY COWNTY, N.M,

Total Froduction
Novenber 1963 from Froration iUnit




FoAliehYy 11, CrUPANY
CARY " 1700 PROJECT
SOUARS TAY S FTRLD
“DDY C&O”N'I‘Y » N.}{ .

Lot 3 (Mi/4 SW/4) & Nu/4 SH/L
See. 19, T-16S, R-31E,, NMPM
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: CASING
LUASS & WHLL NO, | COMFISTION DATE ¢ ELIVATION | T.D. SIZES DEPTH CEMENT |  PERFORATI(NS
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Carper # 1 8-27-59 : 3869 2264 | 85/8 R# 3421 50
©o5% 15,5 . 31931 125 2691-2695

3103-3043

: 3228-3233 O.H.

10-4-63 3876 3315 | 8 5/8 RF | 33U | 50
55 4#  3309' | 100 3054-3163
3256-3264

Cerper # 2
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1402 W. WASHINATON PHONE SBEROODIX B2 280!

677-2132

Kennedy Oil Company

—O0IL PRODUCERS —
P. O. Box 151

Artesta, New Mexico

January 6, 1969 o

Mr. A.L. Porter, Jr.
Secretary-Director

New Mexico 0il Conservation Commission
: P.0. Box 2088

Santa Fe, New Mexico

Dear Mr, Porter:

Enclosed herewith you will please find three copies of the Application

§

}

\ of Kennedy 0il Company for a waterflood project in the Square Lake Field,
\ £ddy County, New Mexico, with the attached data therein described.

aminer's hearing and advise us the date of such hearing.

B Tery truly yours,
{ Kennedy (il Company
; o N
" a s /‘f I3
' %{/{/b’v“’f / N %}LLL\.RJ{

\ ’ Please set this matter for hearing at the next regularly scheduled ex-

Robert B, ¥enmnedy ///




BEFORE THE OFTL CONSIRVATION COMMISSTONM

OF THS STATE OF NEW MZXICO

IN THS MATTER OF THZ APPLICATICON
OF KENNZDY OIL COMPANY FOR 4
WATSERFLOOD PROJECT, SOUARD LAKS
FOCL, ZDDY COUNTY, NIW MaXTCO0

No, /if;/;jiii; Kgf;

se se sv es

COMZS KaMNIDY CGIL CCOMPAMY, by its engineer, Robert R,
Kennedy, and states:

1. That it is the operator of two producing oil wells
in the Square Lake Field, #ddy County, New Mexico, and within the ]
prorosed project area covered by this Application, to-wit:

Township 16 South, Rang. 1 fast

Section 19: Lot 2, (WW// Su/L) and MI/1 </t

containing 70,32 acrexz, more or les:
2. There is attached hereto and by reference made a
part hereof, a plat showing the leceation of the wells covered
by this Application and the location of all cther wells and
leases ithin a radius of two miles from the prorosed preject

area, and designating the formations from vhich said wells are
rroducing.

3. That the two proiucing wells within the vreoject
area covered by this apprlication have reached an advanced or
"striprer? state of depvletion and the fpnlicant provoses to
inject water inte th2 vrodueing or once troducing Gravourg
an’? San Andres formations in sufficient zuszrtities and under
sufficient vreszure to stimulate the proiuction of oil from
the producing well in the preject aves,

L, Thet the fvvlicant croroses to commence iniaetine
water into the Jraybure and San Andres formations thronen thoe
N . e e e S R - S
tollowine oreposed iniection

Yennady 01l Cemvani, Sarver Tedaral o, 2
located in the Yi/L /4 of Jaction 19,
Tovnshic 16 Sovth, Panes 31 Fast, VMM

N
PRRITY SEFTAI

5, Thara is attachnd her=to and bv referenco made =
part heranf = cour of *the log of the Venne?w il Tomveny Darusy
Federal Mo, 2




6. There is attached hereto and by veference made
a part hercof a diagrammatic sketch of the proposed injection
vell, and designated as the Kennedv (il Company, Carper Federal
No. 2 shoving all casing strings, including diameters and set-
ting dopths; anantities used and tops of cement, perforated
intervals, tubing string, including diameters and setting depth,
and the type and location of the vpacker.

7. That Applicant proposes to contract for the pur-
chase of vater from the Anadarko Froduction Company, which in
turn is purchasing water from a commercial water company.

&. That Applicant propeses to inject water into the
injection well at pressures up to 2500 p.s.i., and at rates up
to 250 barrels per day.

9. That Applicant states that produced water will
be returned to the injection plant, treated and then re-in-
jected into the proposed injoetion well,

10, That Newvmont 0il Company is presently operating
at capacity allowable a waterflood project { S/2 Si/L Sec. 19-
T-16S, R-318,, Order R-1110 3 ) adjoining Applicants proposed
project area and therefore Applicant rroposes to conduct its
vaterflood project with a caracity buffer zone allowable.

11, That the avvroval of thisz waterflcod vrojset will
be in the interest of conservation and will prevent raste and
orotect correlative rights.

WHZIREFCRE, Applicant vrays the orilers of the GSommission
as follows:

1. That this matter b2 set for hearing veforz an ex-
aminer duly approinted by the Commission and thal duc notice be
given thereof as required by law

2, That after hearing, an order be entered authorizing
the Avolicant to institute the aforesaid waterflood project as a
bhuffer zone with cacacityr alloable,

2, And for such other reliaf as mey be inst in the
vremises,
e ‘)T\‘.' "ﬁ’f _"\T‘.‘J '::’\“ ‘1) &}7'7
T2

')-Y'rx"f,,._/;_ . ,§ L,_/

—_ -\_,“—__x‘ Ll e '\._..JJ(
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATICN
COMMISSION OF NEW MEXICO FOR
THE PURP OF CONSIDERING:

CASE No. 4038

| OW Order No. R- //

APPLICATION OF KENNEDY OIL COMPANY -

FOR A WATERFLOOD PROJECT AND WATER-~ - ‘
FLOOD BUFFER ZONE, EDDY COUNTY, NEW - Jff
MEXICO. o

ORDER OF THE COMMISSION

BY THE COMMISSION:

a

This cause came on for hearing at 9 a.m. on _February 5 | 196 9,
at Santa Fe, New Mexico, before Examiner Daniel S. Nutter .
NOW, on this day of _February , 1969 , the Commission,

quorun being present, having considered the testimony, the record,
and the recommendations of the Examiner, and being fully advised
in the premises,

FINDS:

(1) That due public notice having been given as required by
law, the Commission has jurisdiction of this cause and the subject
matter thereof.

(2) That the applicant, Kennedy 0il Company, seeks permis-
sion to institute a waterflood project in the Square Lake Pool by
the injection of wacter into the Grayburg and San Andres formations
through its Carper Federal Well No. 2, located in Unit K of Sec-
tion 19, Township 16 South, Rangs 31 East, NMPM, Eddy County,

New Mexico.

{(3) That the wells in the project area are 1n an advanced
state of depletion and should properly be classified as "stripper"”
wells.

(4) That the proposed waterflood project should result in

the recovery of otherwise unrecoverable oil, thereby preventing

waste.
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(5) That the applicant further proposes that the N/2 SW/4
of said Section 19 be designated a waterflood buffer zone inasmuch
as it directly offsets a capacity-type waterflood project immedi-
ately _Seuth Lod ess?
(6) That approval of the proposed buffer zone will afford
. the applicant the opportunity to produce its just and equitable
- share of the o0il in the pool.
(7) That the subject application should be approved and the
project should be governed by the provisions of Rules 701, 702, and

703 of the Commission Rules and Regulations, provided however, that

capacity allowables ézzgi}'be assigned to the wells in the N/2 SW/4

" of said Section 19.

IT IS THEREFORE ORDERED:

(1) That the applicant, Kennedy 0Oil Company, is hereby

authorized to institute a waterflood project in the Square Lake

" Pool by the injection of water into the Grayburg and San Andres
. formations through its Carper Federal Well No. 2, located in Unit

K of Section 19, Township 16 South, Range 31 East, NMPM, Eddy

oxi bt,
County, New Mexico. . . é;"
,',[,4617 nslbd Hhe femectidly Specart
(2) That the subfect waterflood project shall be governed
A

by the provisions of Rules 701, 702, and 703 of the Commission

Rules and Regulations, provided however, that the N/2 SW/4 of
section 19, Township 16 Scuth, Range 31 East, NMPM, Eddy County,
New Mexico, 1s hereby designated a waterflood buffer zone wherein
water can %E injected and wells produced at rates comparable with

gh;ﬂj%t S/2 3wiy wA Ta dkecidiiys § E[féf
thch@aterflood projectgin the,SA2- §8/4--0f said Section 19.

(3) That monthly progress reports of the waterflood prejoct

herein authorized shall be submitted to the Commission in accor-

dance with Rules 704 and 1120 of the Commission Rules and Regula-

tions.
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That jurisdictio

n of this cause is retained for the

- entry of such further orders as the Commission may deem necessary.

i
t
g

et i s 1 A
L T LT T i et e

| DONE at Santa Fe, New Mexico, on the day and year hereinabovei
idesignated.




