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MR. HUTTER: We will call Case 4039, which is the
application of the 0il Conservation Commission upon its own
motion for an order granting an exception to the ninth
paragraph of Chapter II, Sectior 2 of Order No. R-333-F to
permit shutting in gas wells for the required shut-in tests
at some pericd during the 1969 test seasonn ocher than
immediately following the seven-day deliverability flow test;
further, to permit measurinag the shut-in test pressure during
the eighth to fifteenth day of shut-in of the well rather than
on the eighth day as presently required. The above exceptions
would be for the 1969 annual deliverability test season only,
and would be applicable to all wells in San Juan, Rio Arriba,
McKinley and Sandoval Counties, New Mexico, subject to the
testing requirements of Chapter II of Order No. R-333-F,.

Mr. Hatch, do you have a witness in this case?

MR. HATCH: I have one witness, Mr. Emery Arnold.

(Whereupon, Commission's Exhibit
Number 1 was marked for
identification.)

F. C. ARNOLD

called as a witness by the Commission, having been first duly

sworn, was examined and testified as follows:

BY MR. HATCH:




deliverability of values to be used in allocation formulas in
those pools where we use deliverability as a factor in the
proration formula.

Q Are all gas wells in northwestern New Mexico tested?

A Yes. Order R-333-F requires that all wells be tested.
However, we do exempt certain wells from tests, based upon low
productivity. ‘This is done upon the terms of proration orders,
which provide that based upon certain productivity levels, wells
balow that will be not required to test.

0 What particular part of Order No. R-333-F are we
concerned with in this case?

A Chapter II, Section 2, paragraph nine.

9] Would vou explain to the Examiner the present testing

procedure required by that order?

A Well, present testing procedure is that a well 1is
based on production for a two-week conditioning period. Then
it is flowed the third week, and the third week is the flow
period. During this flow period, the flowing pressure is taken
at the well head meter, so that anv necessarv meter corrections

can be made.

Then at the end of this flow period, the order requires

| N}

that the well be shut in for seven consecutive days, and that

the shut-in pressure be measured then during the next 24 hour




period. This shut-in pressure is then used with the working
pressure from the well, the average daily rate of flow, the
slope of the back pressure curve to calculate the deliverability
of the well in Mcf per dav. This deliverability as expressed,
is the amount of gas that a well is capable of producing into
the well bore at a pressure eaual to a fixed percentage of the
well shut in pressure.

In the San Juan Basin, we use deliverability pressure
of 80 per cent of the shut-in pressure for Mesa Verde and
Pictured Cliffs wells, and a 50 per cent of the shut-in pressure
on Dakota gas wells.

0 All right. What are you specifically proposing in
this case?

A I am proposing that this paragraph to which we referred
have an exception granted for the 1969 testing period, to the
provision which requires that a well be shut in immediately
followinag the flow period.

In other words, that this shut-in pressure measurement
can be taken at times other than immediately following the flow
period.

Q Do vou also have any suggestions as to when that
measuring is to be done of the shut in?

A Yes, the vpresent order states that it should bhe




measured within 24 hours following the end of the seven-day
shut in, and I am recommendina that we change that to read

that it can be measured from the eighth to the fifteenth day,
and that it simply be a minimum of seven days, but that we

need the added flexibility of being able to measure it possibly
two weeks after it is shut in rather than just a week.

0 Why do you think such exceptions are necessary?

A Well, what brought on the problem was market
conditions in the San Juan Basin, which have been such during
the last vear that most of our -- that it has been mecessary
to produce most of our gas wells most of the time. 1In fact,
as vou know, we had after a hearing entered an order last
August which suspended the balancing rules in all our prorated
pools up there. The reason for this was it was feared that on
wells connected to El Paso Natural Gas Company, particularly,
that if we force curtailed wells to be shut in, that thev might
have trouble meeting their market demand during the fall and
winter of 1968-1969.

Then in December, several hundred wells were scheduled
for flow test during the month of December, for shut-in in
January, as is the usual procedure. 2And during the flow period,
Fl Paso determined that they simplv weren't goina to be able to

shut all those wells in that thev had scheduled and still meet




their high market demand at the moment, so they sent word out
to all the testers that they needn't take the flow data during
the flow period, because they were not goinoc to be able to take
the seven-dayv shut-in as required bv the order. Therefore, it
would be wasted effort to take the flow data.

It was at that time we contacted El1 Paso representa-
tives tc find out what the situation locked like, as far as
the next several months, and they told us that it appeared that
it was going to be late spring or early summer before there was
any change in their market picture, and that probably all wells
scheduled during at least the first four or five months of the

vear would run into this same difficulty. Southern Union also

had a heavy winter demand, and it looked like at least a large

majority of the wells that they had scheduled for test, we

would also be unable to shut in. And that is what caused the

calling of this case.

We decided that if we could go ahead and make use of
this, of the flow period that we have scheduled at the present
time, in other words, all these, we certainly have no problem

at the moment in agetting flow data, because all wells are

producing. But if we can at a later date shut the wells in and

get a shut-in pressure to go with that flow data, then we can

save rescheduling the entire test in the latter part of the vear,



We were afraid also that if we delay all the tesfinq

into the last six months of the year, that we would probably

arrive about next November and suddenly discover that we had

several hundred wells that we didn't have tests on, or mavbe

even several thousand.

Q Would there be any adverse effect upon the accuracy

of these tests by delaying of the shut-in pressure tests?

A On some wells, if we measure a shut-in pressure three

or four months after we have taken a fiow data, there will be

some reservoir depletion. But hetween the time of flow and

the time of shut-in, this weould have the tendency of making

the shut-in pressure lower, which would cause a higher calcu-

lated deliverability.

However, there is also the situation that it is

possible that next summer some of these wells will not be
producing so heavily as prior to the time they are shut in,
and this mav be due to stabilization characteristics of our

wells up there, causing t sressures to be higher at a

later date tha. they would have been ¢ they were caken

immediately following a nigh, beavy production period. So I

don't thrink that vou can say that all the pressures are going
I

to be lower or all the pressures are going to be hiagher.

don 't think that the shut-in pressure differences are going to
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be large enough to be particularly significant in a test
calculation.

0 If a test does indicate that it is out of line with
what it should be, there are procedures whereby the well can
be retested?

A Yes. Under R-333-F, you can ask for a retest on tests

that you think are not accurate tests, representative tests.

0 Will there be any problem in scheduling these shut-in
tests?
A Yes, there will be some difficulty. We have discussed

this with the pipeline companies, and thevy have agreed, or they
think that they will be able to do this additional scheduling,
which would cause additional parer wqu, because there will be
guite - number of wells that will have to be scheduled twice,
once for a flow period and once for a shut-in period. I am
recommending that all scheduling bhe done exactly as it is being
done now, that is by the pipeling company after consulting with
the operator. 'hey agreed on a test period, and then tile pipe-
line company submits a schedule to the Commission. However,
insofar as the time involved on submitting a schedule,
particularly on these late shut-ins, I would recommend that they
be required onlv to get us the schedule prior to the time the

shut-in pressure is measured, hrecause it is goinag to be a little
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difficult to anticivate ahead of time exactly when we are going
to be able to accomplish all this.

I think we should have scheduling flexibility, and
as long as the Commission is notified prior to the time the
pressure is measured, then if they want to witness a pressure
or go take the pressure, we will ke able to do that, which is
all that is necessary.

Q Have vou prepared an exhibit to show the Examiner,
which has to do with the number of tests that would be required
in the northwest?

A Yes, I have an exhibit which is a summary of the
classification status taken as of Novembher 30, 1968. This
shows the total number of wells in the San Juan Basin, and they
are broken down into pools, and further listed under pipeline
companies in ascendinag order of number of connections.

This shows the total number of wells, the total
maraginal wells, the total exempt marginal wells, the total
number of marginal wells which are not exempt, the non-marginal
wells, and the number of wells on which tests are required, and
the numher of over-produced wells.

One reason we drew up this summary was to further
indicate from the over-produced column, particularly, that we

may get into difficultv from that later in the summer if we
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don't aet this flow data on a lot of these wells now. In other
words, if we do have to balance these pools out by next August
1st, and we have a total of 1,631 over-produced wells which
require test, unless we already have gotten the flow data on
most of those 1,631 wells prior to next July or August, then
obviously we are going to have to over-produce them further in
order to aget a deliverability test.

So this is another reason that it appeared to us Qe
needed to get these flow tesis now.

0 This exhibit only has the prorated gas pools on it,
is that right?

A That's richt. And it shows there is a total of
6,659 prorated wells up there, and tests are reqguired on 4,887
wells., And 3,246 of those wells reaquiring tests are non-
marginal wells; 1,641 of those wells requiring tests are
marginal. There are a total of 1,772 exempt marginal wells.

0 Do you have anything further you would like to add?

A T don'*t think so.

MR. HATCH: I would like to offer Fxhibkit 1 into
evidence, and that is all the cquestions we have.

MR, NUTTER: Commissicn's Fxhihit Number 1 will be

admitted in evidence.
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(Whereupon, Commission's Exhibit
ted into
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evidence.)
THFF WITNESS: I have several extra copies of these
that we can pass around to anyone who would like one.

CROSS EXAMINATION

BY MR, NUTTER:

0 Mr. Arnold, did this dilemna, as far as being able to
take these tests this winter, result from the pipelines
scheduling an abnormally high number of wells for tests during
this period of time, or the number of wells that were scheduled
for test, is that the usual number that is scheduled every
winter?

A That is right. As I understand, there wasn't anything
unusual about the number of wells that they scheduled for test.

0 What is unique during this winter is the market
demand situation?

A Right, and that is just about gll.

0 And the Commirc 'ion has previouslv recognized that this
is a period of unusual market demand for the wells in the
San Juan Basin, and has in fact suspended the shut-in and
cancellation rules for a one-vear period for those wells vup

there, is that correct?

A Riaht.
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0 Which is, incidentally, subject to review at the
reqgular Commission Hearing in February?
A That's right, I believe.
e} I think we are pretty clear on why you want the

shut-in pressure to be taken at some time other than immediately
following the flow test. But would vou explain in a little
further detail, Mr. Arnold, why yvou would take the shut-in
pressure on the eighth to the fifteenth day rather than on the
eighth dav following shut-in?

A I actually think that this should be a permanent
amendment to the order at some future time. I think that we
should only require a minimum of seven-day shut-in on a well.

We have had situations arise in the past where for some reason
the shut-in pressure wasn't measured until maybe the twélfth
or the fourteenth day. Technically, bv the terms of the order,
this would make it an invalid test, because it wasn't measured on
the eighth day. But there is certainly nothine that an operator
can gain by measurinag it on the twelfth day instead of the
seventh. It is simplv closer to stabilized reservoir pressure.
So that measuring a pressure over a longer period of time than
seven davs doesn't do anything to invalidate the pressure.

The reason I am recommending it novw, particuiarlv;

is hecause we anticivate that -- well, in the first place, we
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don't know what the market conditions are going to be this
surmmer. A lot of these wells are going to have to be shut in
on short notice, or there is going to be added confusion

because of it all, and we wanted to make sure that we didn't

break additional tests just because of this hiah requirement

in measuring the shut-in.

0 This would be the eighth to the fifteenth consecutive

day of shut-in, would it not?

A Right. However, we are not saving that an operator

v qnyay

wouldn't have the option of measuring it the way the order now

specifies on the eighth day. We would just extend that.

Q It can be measured the eighth, but up to the fifteenth,

according to your proposal?

A Right.

- MR. NUTTER: Any questions of Mr. Arnold? You may be
excused. Do vou have anvthing further, Mr. Hatch?
MR . HATCH: No.,

MR. NUTTER: Does anvone have anything they wisii to

offer in Case 4039?

MR. BATON: George Yaton for Pan Mmerican Petroleum
Corpcration. Pan American supports the amendment to Pule

R~-333-F, as proposed by Case 4039.

MR. RAINEY: D, . RPainey with El1 Paso Natural Geas.
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Because of the market demand situation alluded to here, we
concur in the recommendations of the Commission staff that the
rules be suspended, as recomnended undsr Order R-322-F for
the vyear 1969.

MR. NUTTER: Thank you. Any other statements?

We will take the case under advisement, and call a

fifteen-minute recess.
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STATE OF NEW MEXICO )
) ss.

COUNTY OF BERNALILLO )

Y, SAMUEL MORTELETTE, Court Reporter in and for the
County of Berralillo, State of New Mexico, do hereby certify
that the foregoing and attached Transcript of Hearing before
the New Mexico 0il Conservation Commission was reported by me,
and that the same is a true and correct record of the said

proceedings, to the best of my knowledge, skill and ability.
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GOVERNOR
DAVID F. CARGO

O1L CONSERVATION COMMISSION CHAIRMAN
LAND COMMISSIONER
STATE OF NEW MEXICO ALEXM:;:‘:MIJO
P. ©. BOX 2088 - SANTA FE
87801 STATE GEXOLOGIST

A. L. PORTER. JR.
SECRETARY - DIRECTOR

Pebruaxry 11, 1969

Mr. George Eaton Re: Case No. 1;493?
Pan American Petroleum Corporation  Order No. R-3673
» Post Office Box 430 : Applicant:
; Farmington, Mew Mexico 87401 oce

Dear Sir:

Enclosed herewith are two copies of the above-referenced Commis~
sion order recently entered in the subject case.

I Very truly yours,

* o L,

A. L. PORTER, Jr.
Secretary-Director

} ALP/ir
r Copy of order also sent to:

Hobbs occ X
Artesia 0OCC

ovton OON b4
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Other_ Mr, Dave H. Rainey, El Paso Natural Gas Company




BEFORE THE OIL CONSERVATION COMMISEION
OF THE STATE OF NEW MEXICO

l

' IN THE MATTER OF THE HEARING
CALLID BY THE OIL CONSERVATION

<¢c0“ﬂ18810§ OF NEW MEXICO FOR

! Y65 FURFUBE UF CONBIDERINGS

CASE No. 4039
Order ¥o. R-3673

l
|
i
!
}
%

!

t

f§ THE APPLICATION OF THE OIL CONSERVATION COMMISSION

; . UPOM ITS OWN MOTION FOR AN ORDER GRANTING AN EXCEP-

? ! TION TO THE NINTH PARAGRAPH OF CHAPTER II, SECTION 2
i OF ORDER NO. R-333-F TO PERMIT SHUTTING IN GAS WBLLS
:ma THE REQUIRED SHUT-IN TEST AT SOME PERIOD DURING

| THE 1969 TRST SEASON OTHER THAN IMMEDIATELY FOLLOWING
| THE 7-DAY DELIVERABILITY FLOW TEST; FURTHER TO PERMIT
|| MEASURING THE SHUT-IN TEST PRESSURE DURING THE S8TH TO
| 15TH DAY OF SHUT-IN OF THE WELL RATHER THAN ON THE

| 8TH DAY AS PRESENTLY REQUIRED.

ORDER OF THE COMMISSION

This cause came on for hearing at 9 a.m. on February 5, 1969,
| at Santa Fe, New Mexico, before Examiner Daniel S. Nutter.

quorum being present, having considered the testimony, the record,
 and the recommendations of the Examiner, and being fully advised
in the premises,

!
|
{ MOW, on this_L1lth day of Pebruary, 1969, the Commission, a '
i

FINDE :

(1) That due public notice having been given as required by
.+ law, the Commis=sgion has jurisdiction of this cause and the subjact
-matter thereof.

{2) That Order ®Wo. R-333~-F, dated Novemoer 30, 1562, promul-
gated Special Rules and Regulations goverxning gyas well testing in
the San Juan Basin (Countieg of San Juan. Rio Arrxiba, McKinley,

“and Sandoval, Now Mexico), as an exception to Ruales 401 and 402
of the general statewide rules and regulations of the Commisgsion
 relating to gas well testing procedures.
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CASE ¥o. 4039
Order No. R-3673

(3) That Chapter I1I, Section 2 of said Order No. R-333-P
prescribes the annual deliverability and shut-in pressure test
procedure.

(4) That paragraph nine of said Section 2 directs that in
order to obtain the shut-in presrure of a well under test, the
well shall be shut in immediately after the 7-day deliverability
flow test for the full period of seven consecutive days and that

- such shut-in pressure shall be measured within the next succeeding

twanty-four hours following the 7-day shut-in period.

(5) That there has been and will continue to be, for a

. period of several months, an extremely heavy demand for gas from
. w8lls governed hv the provisions of Order No. R-333-F.

(6) That the aforementioned deliverability flow tests can
continue to be scheduled and conducted as required by Order No.
R-333-F during said period of heavy demand.

(7) That it will be extremely difficult for the heavy demand
for gas in Northwast New Mexico to be met if the cas wells governed
by Order No. R-333-F are ashut in for pressure tests during said :

! pariod of heavy demand.

(8) That in order to avoid sghutting in the subject cas wells

+ during said period cf heavy demand, an exception to said paragraph

nine should be established to permit shutting in of said gas wells

. for the regquired shut-in test at some period during the 1969 test

period other than immediately following the 7-day deliverability

| flow test.

{S) That an exception to said paragraph nine should be

. established to permit the measuring of the shut-in pressure

during the 8th to 15th consecutive day of ghut-in of the well
rather than on the 8th day as presently required in order to
render less difficult the scheduling and measuring of same.

(10) That the scheduling 9f shut-in pressure tasts at sona
periocd other than immsdiately following the 7-day delliverability
flow test and the measuring of the shut~in pressurs during the
S8th to 15th consecutive day of shut in rather than on the 3th day
ag presently raquired will not have an unduly adverase effigct upon
the accurxacy of sald pressurae tests,
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| CASE Mo. 4039
ﬁ Order No. R-3673

] 1 ¥ -~ e —x
111 Thac estaplisnwment of the aforesaid eXCceplions will not

- violate correlative rights and will otherwise prevent waste and
. promcte conservation.

IT IS THERRFORE ERED 3

(1} That paragraph nine of Chapter 1I, Section 2 of Order

: No. R=333-F is hereby suspended for the duration of the 1963 annual

deliverability and shut-in pressure test period. insofar and only

. inmofar as said paragraph directs that in order to obtain the
: gshut-in pressure of a well under test, the well shall be shut in
: immediately after the 7-day deliverability flow test for the full

period of saven consecutive daye and that such shut-in pressure

. shall be measured within the next succeeding twenty-four hours
" following the 7~day shut-in period.

4
:

1.

{2) That to obtain the shut-in pressure of a well, subject

. to the testing requirements of said Order No. R~-333-F, under test
- during the duration of the annual deliverability and shui-in test
. period for 1969, the well shall be shut in at some time during the
- year of 1969 for a period of seven to fourteen consecutive dayse.
. Such shut-in pressure shall be measured during the eighth to
. fifteenth day following shutting in of the well.

{3) That each gas transportation facility shall, in coopera-
tion with the operators involved, prepare and submit a schedule
of shut-in pressure teats in accordance with Chapter I, Section 3,
provided, however, that suid schedule need only be submitted prior

~ to the shutting in of the well or wells involved.

{4) That the Aztec District Office of the Coumission shall
be notified of the date the ghut-in pressure of a well is to be
measured in oxder that sajld measurement may be witnessed.

{5) That jurilsdiction of this causa is ratained for the
entry of such further orders as the Commission may desem necesszaxy.

PONE at Santa Fe, New Megxlco. on the day and year hereinabove
designated.

, BT T wEW MEXICO
\\oxn CONSBRVAFION COMMISSION
A\ll( //
VYA

DAVID l\JCARbO Qhaxrman
. l

s

A, L., PORTER, Jr.,

-

ambnr & Soorabtary




Docket No. 4-69

DOCKET: EXAMINER HEARING - WEDNESDAY - FERRUARY 5 1969

9 A.M. - OIL CONSERVATION COMMISSION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING - SANTA FE, NEW MEXICO L
The following cases will be heard before Daniel S. Nutter, Examiner,
or Elvis A. Utz, Alternate Examiner:

f CASE 4036: Application of Mo::il 0il Corporation for a dual completion,
Chaves County, New Mexico. Applicant, in the above-styled
cause, seeks approval for the dual completion {conventional)

of its C. L. O'Brien Well No. 1 located in Unit A of Section

7 Township 8 South, Range 30 East, Chaves County, New MeXico,

to produce oil from an undesignated Pennsylvanian oil pool and
the Lightcap Devonian} Pool through parallel strings of tubing.

CASE 3975 (Reopened):
In the matter of Case No. 3975 being reopened pursuant to the
provisions of Order No. R-3618, which order established 80-acre
spacing units for the East Bluitt-San Andres Pool, Roosevelt
; County, New Mexico; for a period of approximitely two months.
All interested parties may appear and pressnt evidence as to
whether the subject area is indeed a separate common source of
supply or an extension of the Bluitt-San Andres Gas Pool,

CASE 4010: {Continued from December 27, 1968 =2nd January 8, 1969 Examiner
Hearings)

Application of John H. Trigg for a waterflood project, Eddy
County, New Mexico. Applicant, ir the above-styled cause, seeks
authority to institute a waterflood pioject by the injection of
water into the Grayburg-San Andres formations through his Empire
"J*" Federal Well No. 1l located in Unit P of Section 1, Township
18 South, Range 26 East, Red Lake Grayburg-San Andres Pool,

Eddy County, New Mexico.

CASE 4037: Application of Anidayko Production Company for several water-
flood projects and waterflood buffer zones, Eddy County, New

i Mexico. Applicant,; 1n the above-styled cause, sagks authority

to institute several waterflood projecis by the injection of

water into the %Grayburg and San Andi=s foimations of the Square

Lake Pool by the conversion to water injection of its Etz

Federal Well Ne. 3 and 1ts Grier Well No., 14 located, respective-

ly, in Sections 19 and 20 of Township 16 South, Rang= 31 Fast,

Eddy County, New Mexico. Applicant further seeks the designation

of the S/2 SW/4 of said Saction 19. the N/2 SE/4 of =aid Section

19 and the N/2 SE/4 of s1id Saction 29 1s warerflood huffer

zones with capacity 1llowables,
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CASE 4038:

CASE 4039:

CASE 4023:

CASE 4040:

4-69

1969 Examine. H=23w1ng

Application of Kennady 01l Company for a watarflood project and
waterflood buffer zone, Eddy County, New Mexi¢o. Applicant, in
the above-styled cause, seeks authority to institute a water-
flood project by the injection of water intc the Srayburg and
San Andres formations of the Sguar= Lake Pool by the conversion
to water injection of its Carper Federal W21l No. 2 located in
Unit K of Section 19, Township 16 South, Rang= 31 East, Eddy
County, New Mexico. Applicant fu:ther seeks the designation of
the N/2 SW/4 of said Section 19 as a waterflood buffer zone
with capacity allowable.

The application of the 0il Conservarion Commission upon its own
motion for an order granting a3an exception to the ninth paragraph
of Chapter II, Section 2 of Order No. R-333-F to permit shutting
in gas wells for the reguir=ad shut-in test at some period during
the 1969 test season othe:r than imm=diately following the 7-day
deliverability flow test; furthex to permit measuring the shut-
in test pressure during the 8th to 15th day of shut-in of the well
rather than on the 8th day as presently required. The above
exceptions would be for the 1969 annual deliverability test
season oniy and would be applicable to all wells in San .Juan,
Rio Arriba, McKinl=sy and Sandoval Counties, New Mexico, subject
to the testing requirements of Chapter 17 of Ozder No. R-333-F,

{Continued and resadvertised from ths “anuazy 15, 1969 Regular

Hearing)

Application c¢f Ernest A. Hanson for salt water disposal, Eddy
County, New Mexico. Applicant, in the akove-styled cause, seeks
authority to dispos=2 of produced salt watec into the Queen forma-
tion in the perforated interval from approximately 1724 feet to
1736 feet in his Welch Fsdexal Well No. 2 located 1650 feet from
the North lin2a and <310 feet from th> Wesr lin= ot saction 22,
Township 19 South, Rany= 28 Easr, East Millmwn Quzen-srayburg
Pool, Eddy County, N=aw M=xico,

Application of Citias Sanvica 0il Conpany for tho institution

of gas p;orataoning in the Buffalo Y all-/-Fanncslvani an Gas
rool, Chaves Zounty, New Mexico. Applicant, in the above-
styled cause, sesks “h2 limitation of gis production from the
Ruffalo talley-Pennsylvanian as Pocl i1n Thavas County, New
Mexico, to r=2asonible mirket demand -1 to the capacity of gas
transpo:rtation fiscil:tiec,. ind tha* *ha <ubj2r-t pocl bhe governed
by the gen=2:13l rual2s and regulataions {o: tFe prorated gas pools
of Southeast=rn N:w M .x:i¢0 i1ncof 1> 3 ~iid Tn2:ral rules and
regul itions are not iviconsistent with +<hs po7iil qules and
regularions govf:ainyg "he subjscr pool, Flirtihe:, *he applicant
proposes thir. rh2> allowabl> produrtion £ cm th> pool be allocated
among th+ wslis 1n th»> pool nn 3 17373% <1 face ac:i=1Je basis.
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February 5,

CASE 4U4i:

CASE 4042:

1969 Examine- Heiriny

Application of T ack EB=
injection, Lea (ouaty, New
styled cause. seeks autho:
into the Queen formation i
feet to 5030 feet in 1tvs 7

rrolsum fompany. ‘ac, for salt water
Mexire. Applicsant, ia the abovs-
sty to :ni=ct preduced salt water

n the p2:foratad interval from 4955
axacoe Mooan Wall No. 2, located in

Unit H of S=actioa 22, Township 19 Scoutl Range 35 Fast, Pear!

Queen Pool, Lea “auonty, Ne

Application of Ei Paso Nat

N MexX10G,

dral s Company for an ameandmenk to

Order No. R-2948, Kio A‘':;1ba County, N=o2w Msxico. Applicant, in-
the above-stylsd cause,; seeks th arendment of Order No. R~2948,

which corder establish=d 1
units in the Basin-Dakona
Mexico. Applicant propoe=
comprising units 17 aad 13}

aumbe: of non-standard gas prorvation

sas Pcol, Rio Avriba County, New

s to chanjge the ucreage dedication
of Township 28 North, Range € West

and Units 16 and 17 of Township 28 North,; Ranje 7 Wast to

comprise the fcllowinj:

TOWNSHIP 28 NORTH, RANGE € WEST

Unit Acas Dasc miption

12 }
13 3

°0 Saction 33: N/2
33,71 Sscticn 3: S/2

TOWNSH:F 28 NORTH, RAN:E 7 WEST

vriit .

16 E
17 :

Continusd from ohF> “snga

crasg Dasroiption

<D S t10n 35: N/2
2. 40 S:rnien 355 8§72

y &. 1969 Ecwmias: Haariaygs

Applicaticn of "ovinas D are for cowpulso.y psoling, Rddy
County. N2w M=x) ', Appgl:- snt in the hoveestylad rauss,
seeks an orde pasliog -1l

formation aads:l/ing 5°o0t;

East.,, Ne:th I=d. .~ H:lle-M

p.n 2l .t sens 1n the Moriyow
en & Tovioer B 1 Sourh. R A £ <4
Soomw aw kFenl. Tddy Tounty, Neow

ex1co. Said a1:7a3- to b dedicsce-i te 1 well o vo e drlilled

in the SE/4 ¢f 5311 Secvice

a8 Al<s: =~ a2 conside.ad wi1ll T

the costs of d:-:lliny suud well . & el g3s te thae risk 1avels =d

a provision fo: rh- a1llc:i

the establishm=n*t =f ‘L. 1

oo of o rtaal ope 3t ng cosTs . and
woroe e gpervre o nfoennd well
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February 5, 1€69 Examinor Hearing

CASE 4043:

CASE 4044:

CASE 4045:

CASE 4030:

it/

Application of David Fasken for compulsory pooling. Eddy
County, New Mexico. Applicant, 1n the above-styled cause,
seeks an order pooling all mineral interests in the Morrow
formation underlying Section 8, Township 21 South, Range

24 East, North Indian Hills-Morvow sas Pool, Eddy County,

New Mexico. Said acreage to be dedicated to a well to be
drilled 1980 feet from the North line and 2105 feet from the
East line of said Section 8. Also to be considered wiil be

the costs of drilling said well, a charge for the risk involved,
a provision for the allocation of actual operating costs,
the establishment of charges for supervision of said well,
Case No. 4043 will be consolidated for purposes of hearing
with Case No. 4017 which is the application of Corinne Grace
for compulsory pooling of the same section.

and

aApplication of Continental 0il Company for a non-standard

gas proration unit, Lea County. New Mexico. Applicant, in

the above-styled cause, seeks the consolidation of two exist-~
ing non-standard gas proration units into one 48l-acre unit
comprising the E/2 and E/2 W/2 of Section 3. Township 20 South,
Range 36 East, Eumont Gas Pool, Lea County, New Mexico, to be
dedicated to its Reed A-3 Wells Nos. 2 and 3 located in Units
H and I. respectively of said Section 3., to be effective as

of January 1. 1967. Applicant further seeks authority to

produce the allowable assigned to said unit from either of the
aforeszid wells in any proportion.

Application of H % S 0il Company for an amendment to Oxder No.
R-3357, as amended by Order No. R-3357-A, Eddy County, New
Mexico. Applicant. in the above-styled cause, seeks the amend-
ment of Order No. R-3357, as amended by Order No. R-3357-A,
which order authorized tha H & § West Art=sia Unit Waterflood

Project. Applicant proposes to substitute the Roach Drilling

Company-Leonard Well No. 18 locaied in Unit D of Section 17

as a watev injection well in said project in lieu of the Cities
Service~Mell Well No. 17 located in Ynit M of Section 8, both

in Township 18 South, Range 28 East, Artzsis Pool. Eddy County,
New Mexico.

Continued f:rom th» January 27, 1969 Uxaniner Hearing)
Application of Arjus Froduction Company for salt water disposal,
Lea County, Na2w M-axico. Applicarnt, in *the above-styled cause,
seeks authority to dispose of produced salf water 1nto the Seven
Rivers formation in the perforated and open-hole interval from
approximately 3554 feaes to 3775 fzet in its T

J. T. Lynn 4-28 Well
No. ¥ located 2310 fese*t from the South line aind 1650 feet f:rom

the East lin~ of S=ction 28. Township 72 Scurh, Range 36 3Zast,
Jalwat Yates-Seven Rivs s fool. Lea County. Naw M3xXico,
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R 2 3 4 5 7 8
POOL TOTAL TOTAL EXEMPT MARG INAL TESTS OQVER-
Pipeline ._______'_» VELLS HARG INAL MARGINAL HOT EXEMPT REQUIRED PRODUCED _
BAS IN-DAKGTA

Aztec 0il & Gas Co. 1 ) 0 1 1 c
Thomas A. Dugan 1 l. 1 Q 0 0
petroleum Consultants, Inc. ) ! 0 1 1 0
Plateau, Inc, ) 0 0 0 H 0
Amerada Petroleum Corp. 2 2 -l 1 1 0
Aztec 0il & Gas Co. & E} Paso Nat, 2 1 0 | 2 1)
Pan American Petroleum Corp. 14 5 0 5 14 2
Soijthe-rn Union Gathcriﬁ'gbo. 195 131 38 93 157 39
Southera Union Gas Co. 199 30 12 63 . 187 8

El Paso Na'tural Gas Co. 1481 972 196 776 1235 o 2 268
POOL TOTALS 1897 1194 218 96 1649 569 317 7
BLANCO-~MESAVERDE

Southern Union Gas Co, 35 25 14 1 21 4
Southern Union Gathering Co, 219 95 31 6l 138 51

£l Pasé Natural Gas to. 1751 868 323 Lgg 1378 553
POOL-TOTALS 2005 988 g 570 359 1>017 1587 /22 608 5.3 J?S
AZTEC-PICTURED CLIFFS

Southern Union Gathering Co. 19 10 3 2 1t ]
Southern Unicn Gas Co., 63 16 9 7 54 7

£1 fPasc Hatural Gas Co. 334 ilg 10/ 12 227 110
POOL TOTALS e M5 128 21

202 yow 118 Haof #3sT

9z AL




i - - - [ - - - ~

< 3 ‘t bl o] / [+]

200L . TOTAL TOTAL EXEMPT HARGIIAL HOoN - TESTS OVER=-
Pipeline - - VELLS _MARGINAL HARG INAL NOT EXEMPT  MARGINAL  REQUIRED PRODUCED
BALLARD-PICTURED CLIFFS :
Southern Union Gas Co. 89 37 33 b 52 56 5
E1 Paso Natural Gas Co. 390 210 o 2 192 oy 18 7 180 v 2 198 o 2 85 - A
POOL TOTAIS . 479 27 vt 225, o 22 87 232 44 25k 5.0 90 s 348
FULCHER KUTZ-PICTURED CLIFFS :
£1 Paso Natural Gas Co, 121 61 60 - 1 60 6’ L3
"Southern Union Gas Co. B T 7h 70 L 99 gl 39
PCOL _TOTALS 28s 135 “724 130 .. - 5 3.2 150 2. ¢é 155 e 87 WL/ 5.0
SOUTH BLAHCO-PICTURED CLIFFS
Southern Union Gas (o. 130 81 61 20 L9 63 8
E1 Paso Matural Gas Co. 1076 u51 9 L2 615 657 300 §
POOL_TOTALS 1206 sh2 »#7 480 ¢ 62 9.5 664 A5l 326 Loz 308 Ao LA
TAPACITO-PICTURED CLIFFS
Southern Union Gas Co. 57 23 18 5 34 39 5
€1 Paso Natural Gas Co. 130 L3 37 6 87 93 56
POOL TOTALS 187 66 3273 65 ¢ N 53 121 €47 132 70.¢ 6 Hhz So.4
WEST KUTZ-PiCTURED CLIFFS
Southern Union Gas Co. TS 21 2} 0 25 25 7
El Paso Natural Gas Co. 138 75 71 b 63 67 35 )

TN

POOL TOTALS

L 96 oz 92 oo L 3 88 “r§ 92 Foo W Ay FLFL

\ T T T T e T PR ‘ .
( SAN JUAY BASIN TOTALS AS OF 11-30-68 ™ 6659 3M13 ~wvs 1772 1Ghl 33.4 32h6 “5.7 1337 01631 334 soaf

i
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Feb. 7, 1969 BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING

CALLED BY TIHE OIL CONSERVATION

COMMISSION OF NEW MEXICO FOR RECORDS CENTER & LAW LIBRARY
4 THE PURPOSE OF CONSTDERING: -

fgu&y CASE No. 4039

Order No. R-.;% é /.,5

THE APPLICATION OF THE OIL CONSERVATION COMMISSION
UPON ITS OWN MOTION FOR AN ORDER GRANTING AN EXCEP-
TION TO THE NINTH PARAGRAPH OF CHAPTER II, SECTION 2
OF ORDER NO. R-333-F TO PERMIT SHUTTING IN GAS WELLS
FOR THE REQUIRED SHUT-IN TEST AT SOME PERIOD DURING
THE 1969 TEST SEASON OTHER THAN IMMEDIATELY FOL??WING_T_
THE 7-DAY DELIVERABILITY. FLOW TESE,’ LarthERTO FERM! Lot 7 /574
Ur: sAa 4 St w2y THE 3
T S £ T P R T e A SRS
P e SENMTLY chuh?fb.

BY THE COMMISSION:

This cause came on for hearing at 9 a.m. on February 5 , 1969,
at Santa Fe, New Mexico, before Examiner Daniel S. Nutter .
NON, on this day of _February , 1969 , the Commission, a

guorum being present, having considered the testimony, the record,
and the recommendations of the Examiner, and being fully advised
in the premises,

FINDS:

(1) That due public notice having been given as required by

law, the Commission has jurisdiction of this cause and the subject
matter thereof.

(2) That Order Nou. R-333-F, dated November 30, 1962, promul-
gated Special Rules and Regulations governing gas well testing in
the San Juan Basin (Counties of San Juan, Rio Arriba, McKinley,
and Sandoval, New Mexico), as an exception to Rules 401 and 402
of the general statewide rules and regulations of the Commission
relating to gas well testing procedures.

(3) That Chapter II, Section 2 of said Order No. R-333-F
prescribes the annual deliverability and shut-in pressure test
procedure.

(4) That paragraph nine of said Section 2 directs that in

order to obtain the shut-in pressure of a well under test, the
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CASE No. 4039

well shall be

shut in immediately after the 7-day deliverability

flow test for the full period of seven consecutive days and that

6]

(5) That

wells governed

(6) That
continue to be
R-333-F during

(7) That

uch shut-in pressure shall be measured within the next succeeding

ltwenty-four hours following the 7-day shut-in period.

there has been and will continue to be, for a

Il period of several months, an extremely heavy demand for gas from

by the provisions of Order No. R-333-F.

the aforementioned deliverability flow tests can
scheduled and conducted as required by Order No.
said period of heavy demand.

it will be extremely difficult for the heavy demandi

for gas in Northwest New Mexico to be met if the gas wells governed

by Order No. R~333-F are shut in for pressure tests during said

(8) That

s period of heavy demand.

in order to avoid seheéwliag-anéd shutting in the

subject gas wells during said period of heavy demand, an exception.

to said paragraph nine should be established to permit scheduling -

jam? shutting in of said gas wells for the required shut-in test at

ggsome period during the 1969 test period other than immediately

“following the 7-day deliverability flow test.

(9) That

an exception to said paragraph nine should be

established to permit the measuring of the shut-in pressure€§ { y\

during the 8th

Consecistiye a2l U 2w T
to lSthaday of shut-in of the wel%\in order to

render less difficult the scheduling and wmeasuring of same.

{(10) That

the scheduling of shut-in pressure tests at some

period other than immediately following the 7-day deliverability

flow test and the measuring of the shut-in pressure during the
CornsccecFive fa of SHa¥in
8th to 15th ée& rather than On the 8th day as presently required

A

will not have aq1adverse effect upoen the accuracy of said pres-

sure tests,.
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ifduring the year of 1969 for
Consecative

-3
'CASE No_ 4020

¥ (11) That establishment of the aforesaid exceptions will not
1

%violate correlative rights and will otherwise prevent waste and

. promote conservation.

3 IT IS THEREFORE ORDERED:

gg (1) That paragraph nine of Chapter II,
{ :

-

Section 2 of Order
i%No. R-333-F is hereby suspended for the duration of the 1969 annual
“

'fdeliverability and shut-in pressure test period, insofar and only

-3 33~

finsofar as said paragraph directs that in order to obtain the

i
i

the well shall be shut in

A
‘ §
;;shut—in pressure of a well under test,
gAJ'.mmediat-_ely after the 7-day deliverability flow test for the full i’

b

iperiod of seven consecutive days and that such shut-in pressure
t

[}

shall be measured within the next succeeding twenty-four hours .

i follcwing the 7-day shut-in period. . ;:a&ﬂwb‘l
%i (2)

| That to obtain the shut-in pressure of a welyﬂpnder
i

{test during the duration of the annual deliverability and shut-in
i

itest period for 1969, the well shall be shut in at some time
: a
She—fwdr period of seven to fourteen

,?days. Such shut-in pressure shall be measured during the eighth

i ~ £
Hte £
H
i

Lsllorwing .n@zr¥83m¢ 7
ifteenth day ef—tive—eiuwb—in of the well.

1
(3) That each gas transportation facility shall, in coopera-

tion with the operators involved, prepare and submit a schedule

- provided, however,

of shut-in pre

6]
[6}]

ure tests 1in accordance with Chapter I, Section 3,

that said schedule need only be submitted
prior to the shutting in of the well or wells irvolved.

4

That jurisdiction of this cause is retained for the

entry of such further orders as the Commission may deem necessary.

DONE at Santa Fe, New Mexico,

on the day and year hereinabove
designated.




