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MR. NJTTER:

We will call Case No. 4044,

MR. HATCH: Case 4044, Application of

Continental 0il Company for a non-standarédé gas proration

unit, Lea County, New Mexico.

MR. KELLAHIN: 1If the Examiner please, Jason

Kellahin, Kellahin and Fox, Santa Fe, appearing for the
applicant. I have one witness I would like to have sworn.

(Whereupon, Applicant's
Exhibits 1 through 6 were
marked for identification.)

(Witness sworn.)

VICTOR T. ILYON

called as a witness, having been first duly sworn, was

examined and testified as follows:

DIRECT EXAMINATION

BY MR, KELLAHIN:

o Would you state vour name, please?

A Victor T. Lyon, L-y—-o-n.
Q By whom are vyou emploved and what position, Mr.
Lyon?
A

I am emploved hv Contincntal Gii Company,

Conservation Coordinator in the llobbs Dhivision 0Office,

Hobbs, tlew Mexico.

0 Have vou testified before the 0il Conservation
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Commission and made vyour qualifications a matter of

record?
A Yes, sir.
Q Are the witnesses' qualifications acceptable?
MR. NUTTER: Yes, sir, they are.
Q (By Mr. Kellahin}) Mr. Lyon, are you familiar

with the application of Continental 0il Company in Case
4044, presently before the Commission?

A Yes, sir.

0 Briefly, what's proposed by Continental 0il

Company in this application?

A Case 4044 is the application of Continental
0il Company for approval to be effective coincident with
the Reed-Sanderson unit of 481 acre non-standard gas
proration unit and Eumont gas pool to be assigned jointly
to Continental 0Oil Company's Reed A3, wells No, 2 and 3,

located in Units H and I in Section 3, Township 20 South,

Range 36 East, Lea County, New Mexico.

0 Now, referring to what has been marked as

Exhibit 1, would you identify thai exhinit?

A Exhibit Mo. 1 iIs a loca and ownership plat

showing the provosed non-standard proration unit outlined

in red. It shows the unit wells circlsd in red, These




are wells numbers 2 and 3. MNo. 2 is located 1980 feet
from the north line, 660 fecet from the east line of
Section 3. Well No. 3 is located 1980 feet from the south
line and 660 feet from the east line of Section 3. The
plat shows the presently approved proration units for each
of these two wells, outlined in the bluegreen color. It
also shows the location and ownership of Eumont wells in
the immediate area of the Reed A3 lease.

o) Mow, are both these wells dual completions?

A Both wells are completed in the Eumont gas and
Monument oil pools. No. 2 was authorized by Administrative
Order No, DC 8745. No. 3 was authorized by Administrative
Order DC 312,

Q The only unit that is affected in this hearing
is the Eumont production, is that correct?

A Yes, sir.

0 Mow, referring to what has been marked as Exhibit
No. 2, would vou identify that Exhibit?

A Exhibit No. 2 is a copy of the latest production
test taken by Ll Pasc Naturzl Cas Comrmany on Navember 1,
1968 for Reed A3 numher 2. As shown on the right-hand side
under volume calculation, this well was produced at a

rate of 2319 mcf ver day during that test, at a back




pressure of 416 pounds per square inch gauge.

Q Now, referring to what has been marked as
Exhibit No. 3, would you discuss that Exhibit?

A Exhibit No. 3 is a production test conducted
by E1l Paso Natural Gas Company on November 1, 1968 on
the Reed A3 number 3. This test shows that the well
produced at that time 3295 mcf per day, with a back
pressure of 415 pounds per square inch gauge.

Q Now, referring to what has been marked as

Exhibit No. 4, would you discuss the information reflected

by that Exhibit?

A Exhibit 4 is a compositeplat which attempts
to portray what happeﬁed to this lease when the Reed-
Sanderson unit was made effective. The upper left-hand
plat shows Section 3, which is the Reed A3 lease. The
Reed A3 lease consist of all of Section 3. The gas
proraticn units for the Eumont pool, which were assigned
to wells number 2 and 3, are shown by the cross-patched
area. The units for number 2 is the northeast quarter
and the east half of the northwest quarter of Section 3,
and the units for well number 3 is the southesast quarter
and the east half of the southwest quarter. Then, the

plat on the upper right shows the outline of the Reed-
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Sanderson unit and its relationship to the Reed A3 lease.

| 5

As vou can seeg he east half on whieén

. e ek a1 F
Lot G- — - i

1C Cuas T
the two gas wells are located is outside of the boundaries
of the Reed-Sanderson unit, The plat at the bottom is a
compositeof the upper two. It shows that the Reed A3
lease was segregated by the Bureau of Land Management,
which is required under Federal law. The Reed A3 lease
was segregated as to that portion which is inside the unit
and the portion which is outside the unit.

0 Now, clarify this; that portion inside the unit

was segregated by the BLM, a separate lease as that outside

of the units. Is this the result of the ruling by the

Bureau?
A Yes, sir.
MR, NUTTER: Mr. Lyon, what is the vertical
limits of the unit?
THE WITNESS: The Reed-Sanderson unit?
Q {By Mr. Nutter) Yes, sir.
A The Reed-Sanderson un
as Queen formation.
o What's the purvose of that unit?
A To waterflood.

0 To waterflood?
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.\ The Cumont o0il., Inadvertently, we included
all of the Queen formation, whether it was productive of
oil or gas. It was not our intent to unitize the gas.

0 Now,,here on your Exhibit No. 1, you have 8
0il wells shown here; one is indicated to be abandoned,

but are all those Euont o0il wells producing from the

Gueen?
A Yes, sir.
Q And these two gas wells are Eumont gas wells?
A Over on the right-hand side, and I think we've

got another Exhibit coming up showing structure here.

0 So, evidently, these two wells to the right are
up structurally to the oil well?

A That's correct. I have not shown the Monument
0il wells. The wells to the east of the Reed-Sanderson
unit are in the Monument o0il pool or Eumont gas well.

0 Is gas productive to the east of that?

A The vertical limits of the Sanderscn unit do
include the nroductive interval.

Q Which is equivalent to the pay here in these
2 gas wells?

A Yes, a part of it is.

0 (By Mr. Xellahin) Now, in order tc nreserve
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these units, von have to corraanize {hoese acroea?

FaN Yes, sir, We have a commpunization aqgreement
and it has been signed bhv all working interest and over-
riding rovalty intercst owners and has heen submitted to
the USGS for anproval, but the USGS policy is that thev
would communize only for a sinagle mas preoration unit,

8] How, 1s the ownership common thrcughout this
481 acres?

A It is as to the gas, vyes.

0 As to the gas. Aand, this is what vou are
communizing, and hecause of the BLYM or USGS not approving
a communization, except to unitize that then is the

vurpose of this hearing, is that correci?

A That 1s correct.
0 tow, what would vour alternative he, 1f von

don't receive approval of this non-standard unit?

N . 1 N - £ ) P

A The alternative would he to redraft the
conrrunisatlon agyeemont into Lo agroemoents and o
Grroulal 1 i 1L onarhin 7o SrvnToTa L.
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No. 6, would you identify that Exhibit?

A Exhibit No. 6 is an amendment to the unit

agreement to the Reed-Sanderson unit. After the unit
became effective, it became apparent that we had unitized
the gas. It was not our intention to unitize the gas;
therefore, we drew an amendment and it has been avproved
by all necessary persons and was finally approved by USGS

-on December 31, 1968, It was made retroactive to
Januvary 1, 1967, which was the effective date of the
Reed-Sanderson unit.

Q Now, the affect of this amendment is to delete
from the Reed-Sanderson unit any gas which is in units
dedi.cated to gas well ouvtside of the unit, is this the
affect of it?

A Yes, sir.

Q That would, of course, delete the gas in your

proposed non-standard unit from the Reed-Sanderson unit?

A That is correct.

0] It would be then operated as a separate property?
A Right.

) Now, will the approval of this non-standard

unit permit a better flexibility of the operation of the

2 wells involwved?
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A Yes, sir. As we have shown in Exhibits 2 and
3, either of these wells has adequate producing
capability to produce the allowable for the entire unit
and we see no reason to suspect there will be any need
to change the acreage assigned to either well, but the
fact that they are dual completions and our experience
with other cas wells demonstrates that there is always
the possibility that some change can occur and it would
be desirable to rededicate acreage hetween these two

wells. 1If the acreage is communizied on the existing

units, then we would not only have to ask for a rededication

of acreage before this Commission, but we would alsoc have
to redraw the communizing agreement to reincorporate the
revised boundaries.

Q In your opinion, will the approval of this
non-standard result in the prevention of waste?

n Yes, 1n my opinion it will result in the
prevention of waste in that we will have better assurance
that the gas underlyving this acreage will be produced.

0 ¥Mow, since all of the ownershin within the
unit is ccmmon, the correlative rights of the owner within

the unit would not bhe affected, would they?

A There should be no immairment of correlative
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rightis.

Q Would there be anv impairment of correlative

rights to offsetting operators?

A I shoulén't think there would be any more than

there is any at the present time.

0 Were Exhibits 1 through 6 prepared by you or

under your supervision?

A Except Exhibits 2 and 3, which were prepared

by El Paso Natural Gas Company.

O They are the final well test records?
A Yes, sir.

MR, KELLAHIN: At this time, I offer Exhibits

1 through 6 into evidence.
MR. NUTTER: Continental Exhikits 1 through 6
will be admitted in evidence.

{WThereupon, Applicant's
Exhibits 1 through 6 were
offered and admitted in

evidence.)

Y

CROSS EXAMINATION

BY MR, HNUTTER:

0 Mr. Lyon, what has been the status of these

“ a

two wells since January 1, 1967, insofar as oroduction

status is concerned? ilave they been over-produced, under-
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produced, in balance, or what?
A I am sorry I don't have that information.
Q I am just wondering if we make this thing

retroactive for a period of almost two years, well it
would be two vears, if it would be complicated by any
cancellation in over-production of another well; just
what the status would have been over the last two vears.

A It really should not change the status, as I
understand it, if there has been allowable cancellation
and I am quite certain there has not been.

0 What's their present status, do vou know?

A I think they are reasonably in balance, but
since the ownership is common, it appears to me that
just a matter of practicality we could take the combined
status of the wells at this date and there would be no

change hecause there does not need to he any transfer of

allowable or production or anvthing {roi onc well +o
another.
0 tthat vou are »roposing right now vou sav thev

are reasonablv in balance riaght now and vou will Jjust take
the combined status of the two wells and make one counosite
status orf the twe wells out of thosce?

A Yes, sir.
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0 Well, if there are no complications resulting
from previous action, probably it won't be too difficult,
it should be pretty much in balance now.

A I can check and let you know, but I failed to
check that before I left.

Q Vle will look that up before we enter the order.
Are there any further aquestions of Mr. TLyvon? He may be
excused. Do you have anything further, Mr. Kellahin?

MR. XELLAHIN: That's all, Mr. Nutter.

MR. NUTTER: Does anyone have anything they wish
to offer in Case 40447 We will take the case under

advisement.
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STATE OF NEW MEX1CO

)
) ss
)

COUNTY OF BERNALILLO
I, GLENDA RURKS, Court Reporter in and for the
County of Bernalillo, State of New Mexico, do hereby
certify thax the foregoing and attached Transcript of
Hearing before the New Mexico 0il Conservation Commission
was reported by me; and that the same is a true and
correct record of the said proceedings, to the best of

my knowledge, skill and ability.

Neovi TR L e




GOVERNOR
pAviD F. CARGO
CHALRMAN

O1L CONSERVATION COMMIBSION
STATE(H?NEVIMIHHOO

p. O. BOX 2088 - SANTA FE
STATE axoLOGYST

s7s01 A. L. PORTER. JR.
‘ﬁ!l.'fhl? . Dlltc'fo!

LAND COMMISBIGNER
ALEX J. ARMUIO

pebruary 14, 1969

4044

Neitanin e d T p-3675 ——
Xellahin & Fox order NoO. -
Attorneys at Lavw Applicant:

post Office pox 1769 ,_____,___.____________—_x_‘
gsanta Fe. Hew Mexico COntinental oil Compan

Re: case No.

Dear Sir:

Enclosed herewith are two copies of the above—referenced commis-—
sion order recently entered in the subject case.

yery truly yours

) A it

a. L. PORTER, Jr.
Secretary—Director

ALP/ir
copy ©of order also sent to:

Hobbs occ X
Artesia occC

Aztec ocC

J‘___/‘_/____,_/

other
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICC

IN THE MATTER OF THE HEARING
2 CALLED BY THE OIL CONSERVATION
$ CONMISSION OF NEW MEXICO FOR
f THE PURPOSE OF CONSIDERING:
\
i

CASE No. 4044
Order No. R-3675

: APPLICATION OF CONTINENTAL OIL COMPANY
| FOR A HON-STANDARD GAS PRORATION UNIT,
LEA COUNTY, NEW MEXICO.

ORDER OF THE C ION

B ION

This cause came on for hearing at 9 a.m. on February 5, 1969
at Santa Pe, New Mexico, before Examiner Daniel f£. Nutter.

NOW, on this_l3th Jday of Pebruary, 1969, the Commission, a
| gquorum being present, having considered the testimony, the record,

and the recommendations of the Examiner, and belng fully advised
in the premises,

FINDS s

(1) That due public notice having bean given as required by
law. tha Zommiaseion haz 3Jurisdicilon of this cause and the subject

.. matter thereof.

(2) That the applicant, Continental 0Oil Company, is the

. co-owner and operator of the Reed A Lease consisting of Section

3, Township 20 South, Range 36 East, NMPM, Lea County, New Mexico,
" the W/2 and W/2 E/2 of which section is included in the Reed-~

‘ Sanderson Unit Area approved by the Commiesion by Order No.

- R-3126, dated October 4, 1966,

(3) That by Order No. R-1590, dated February &, 1960, the
Commission approved two non-standard gas proration units in the
Bumont Gas Fool in said Section 3, as follows:

A 24l-acre non-standard gae proration unit consisting
of the NE/4 and E/2 NW/4 of naid Section 3, to be dedi-
cated to tha applicant‘e Reed A~3 Well No. 2, located




 CASE No. 4044
- Order No. R-3675

g 1980 feet from the North line and 660 feet from the
j East line of said Section 3, andé

A 240-acre non-standard gas proration unit consisting
of the SE/4 and R/2 SW/4 of said Section 3, to be dedi-~
cxtead to the applicant's Reed A-3 Well No. 3, located
198C feet from the South line and 660 fest from the
Bast linre of said Section 3.

{4) That the applicant now seeks the ccnsolidation of the
two existing non-standard gas proration units into one 48l-acre
non-standard gas proration unit in the Eumcnt Gas Pool comprising -
the E/2 and E/2 W/2 of said Section 3, szid unit to be simulta-
neocusly dedicated to the aforesaid Reed A-3 Wells Nos. 2 and 3.

{5) That the applicant furtuer seeks authority to produce
the allowable assigned to the unit from either of the aforesaid
wells in any proportion,

(6) That the applicant further requests that the effective
date of the consolidation be January 1, 1967, to coincide with
;i the effective date of the Reed-Sandereon Unit Agrsement.

¥ (7) That the gas and associated liquid hydrocarbon produc-~
i tion attributable to the aforesaid 48l-acre non-standard gas
! proration unit has been segregated from all other production from

issaid Reed A-3 Lease as a result of said Reed-Sanderson Unit Agree-
 ment.

' (8) That approval of the subject application will relieve
- the applicant from unnecessgary administrative burden.

(9) That the proposed non-standard gas proration unit can
be efficiently and economically drained and developad by the
Continental 0Oil Company Reed A-3 Wells Nos. 2 and 3.

_ (10) That approval of the proposed non-standard gas proration
unit will afford the applicant the opportunity to produce its just
and equitable share of the gas in the Eumont Cas Pool, will prevent
the aconomic Joss caused by the drilling of unnecessary wells, will
avolid the augmentation of risgk arising from the drilling of an
excesgive numbar of wells, and will otherwise prevent waste and
protect correlative rights,

(11} That Order No. R-1590 vhould bz supcerseded.
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(1) That a 48l-acre non-standard gas proration unit in the
Eunont Gas Pool comprising the B/2 and E/2 W/2 of Section 3, Town=
ship 20 South, Range 36 East, NMPM, Lea County, New Mexico, is '
hereby esiablished and simultaneoualy dedicated to the Continental
0il Company Reed A-3 Well Mo. 2, located 1980 feet from the North
line and 660 feet from the East line of said Secticn 3, and to :
the Continental 0il Company Reed A-3 Well Eo. 3, located 1980 faet
from the Bouth line and 660 feet from tha Rast line of said Sec-
tion 3.

(2) That the allowable assigned to the above-described
non-standard gas proration unit shall be based upen the unit
size of 481 acres; that the operator may produce the alilowable
assigned to the unit from the subject wells in any proportion.

(3) That Order No. R-1590, dated Febrrary 8, 1960, ie harebf
supersaeded,

(4) That the effective date of Paragraphs (1), (2), and
(3) above of this order shall be January 1, 1967.

(5) That the status of the above consolidated unit on the

. first day of the month succeeding signature of this order shall
' be the net combined status, as of that date, of the two individual

L pnite haine mans

~Y 2 A
............ *] CohETiida GGU .

{6) That jurisdiction of ¢his cause is retained for the
entry of such further orders as the Commisgsion may deem necessary.

‘ DONE at Santa Fe, New Maexico, on the day and yvear herxeinahove
- designated.

STATE OF NEW MEXICO
i coksaﬁ?ar:on COMHISSION

ST

DAVID F. CARGO, Chairman

L// /’// (// ;/‘ //42,/{/:,/,_

; (& R ~ 4 & -
. CAREX Ja m Mawnaer

¥ e -
A.'L, PORTER, Jr., &g5££;~3750cratary




Docket No., 4-69

DOCKET: EXAMINER HEARING - WEDNESDAY - FEBRUARY 5 1969

5 A.M. - OLL CONSERVATION COMMISSION CONFERENCE ROOM
STATE LAND OFFICE BUILDING - SANTA FE, NEW MEXICO
The following cases will be heard before Daniel S. Nutter, Examiner,
or Elvis A. Utz, Alternate Examiner:

CASE 4036: Application of Mobil 0Oil Corporation for a dual completion,
Chaves County, New Mexico. Applicant, in the above-styled
cause, seeks approval for the dual completion {conventional)

? of its C. L. O'Brien Well No. 1 located in Unit A of Section

! 7 Township 8 South, Range 30 East, Chaves County, New Mexico,

to produce oil from an undesignated Pennsylvanian oil pool and

the Lightcap {Devonian) Pool through parallel strings of tubing.

CASE 3975 (Reopened):

In the matter of Case No. 3975 being reopened pursuant to the
provisions of Order No. R-3618, which order established 80-acre
spacing units for the East Bluitt-San Andres Pool, Roosevelt
County, New Mexico, for a period of approximately two months.
All interested parties may appear and present evidence as to
whether the subject area is indeed a separate common source of
supply or an extension of the Bluitt-San Andres Gas Pool,

CASE 4010: {Continued from December 27, 1968 and January 8, 1969 Examiner
Hearings)

; Application of John H. Trigg for a waterflood project, Eddy

! County. New Mexico. Applizant, in the above-styled cause, seeks
i authority to institute a waterflood project by the injection of
water into the Grayburg-San Andress formations through his Empire
"J" Federal Wa2ll No, 1 located in Unit P of Section 1, Township

18 South, Range 26 East, Red Lake Grayburg-San Andres Pool,
Eddy County, New Maxico.

CASE 4037: Application of Aniadarko Production Company for several water-—

flood projects and waterflood buffer zones, Eddy County, New
Mexico. Applicant, i1in the above-styled cause, seeks authority
to institute several waterflood projects by the injection of
water into the Grayburg and San Andres formations of the Square
Lake Pool by the conversion to water injection of its Etz

Federal Well No. 3 and 1ts Gyrier Well No. 14 located, respective-
ly, in Sections 19 and 20 of Township 16 South, Range 31 East,
Eddy County, New Mexico. Applicaat further seeks the designation
of the 8/2 SW/4 of said S=c¢tion 19, the N/2 SE/4 of said Section
19. and the N/2 SE/4 of said Szcuion 20 as waterflood buffer
zones with capacity 1allowabkles.
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CASE 4038: Application of Kennedy 01l Company fo:r a watarflocd project and
waterflood buff=+ zone, Eddy County, New Mexico. Applicant, in
the above-styled cnus=, seeks authority to institute a water-
flood project by the injection of water intoe rhe Serayburg and
San Andres formations of the Sguai« Lake Pool by the conwvarsion
to water injection of ihLs Canper tederal W21l No. 2 located in
Unit K of Section 19, Township 16 South, Ranua 31 East, Eddy
County, New Mexico. Applicant further seeks the designation of
the N/2 SW/4 of said Section 19 as a waterflood buffer zone
with capacity allowable.

. CASE 4039: The application of the 0il Consarviation Commission upon its own
l : motion for an orde:r granting an exception to the ninth pavagraph
' of Chapter iI, Section 2 of Otder No. R-333-F to permit shutting
| in gas wells for the reguiresd shut-in test at some period during
the 1969 test s=ason other than imn=diately following the 7-day
; deliverability flow test; further to permit measuring the shut-
in test pressure during thes 8th to 1l5th day of shut-~in of the well
rather than on the 8th day as presently required. The above
exceptions would be for the 1969 annual deliverability test
season only and would be applicable to all wells in San Juan,
Rio Arriba, McKinlsy and Sandoval Counties, New Mexico,; subject
to the testing requirements of Chrapter IT of 0Ovder No. R-333-F.

CASE 4023: (Continued and readvertised from the Januaty 15, 1969 Regular
Hearing])

) Application of Ernest A. Hanson for salt wat=r disposal, Eddy

§ County, New Mexico. Applicant, in the abtove-styled cause, seeks

| authority to dispos-= of produced salt water into the Queen forma-
tion in the perxforated interval from approximately 1724 feet to
1736 feet in his Welch Faderal Well No, 2 located 1650 feet from
the North lin2 and 2310 feeot from th: West lia= of Santion 22,
Township 19 South, Ranges 28 East, EBast Millw:in Qui=un-wirayburg
Pool, Eddy County, Naw M=Xico.

CASE 4040: Appl.cation of Ciiti=s S2vica 011 Compruny for th» institution
of gas pjyorataoning in the Ruffalo vallay-Fannsyslvanian Gas
Pool, Chaves ounty. New Mexico. Applicant, i1n the above-
styled cause, secks tha limitation of 9is preduct? a1 from the
Buffalo Valisy-Pannsylvanian tas Pocl in Thiavas County, New
Mexico, to r=asonible market demand +:-d to the capacity of gas
transportation facil:ci=s, 1nd that fha =sybject pocl be governed
by the genesral ralzs and :~gulsrions foz tr= nrorated gas pools
of Southeasts.n N-.# M'xiro insofy a3 riid v=n->:al rules and
regulitions are not inconsistent with ~hs «p=s~7iil sules and
regulations gosverningy ke subjert ponl, Fooihe:, *he applicant
proposes thit. ths allowabls proadoction { cm the pool be allocated
among th:s w2lls in the pool on 1 1392 <i-face ac:.~ige basis,
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Docket No.
February &5,

CASE 4043:

e
l'/

-

" CASE 4044:

CASE 4045:

CASE 4030:

4-69

1969 Examiner Heaving

Application of David Fasken for compulsory pooling, Eddy
County. New Mexico. Applicant, in the above-styled cause,
seeks an order pcoling all wmineral i1nterests in the Morrow
formation underlying Section 8, Township 21 South, Range

24 East, North Indian Hills-Morrow 3as Pool, Eddy County,
New Mexico. Said acreage to be dedicated to a well to be
drilled 1980 feet from the North lins and 2105 feet from the
East line of said Section 8. Also to be considered will be
the costs of drilling said well, a charge for the risk involved,
a provision for the allocation of actual operating costs, and
the establishment of charges for supervision of said well.
Case No. 4043 will be consolidated for purposes of hearing
with Case No. 4017 which is the application of Corinne Grace
for compulsory pooling of the same section.

Application of Continental 0Oil Company for a non-standard

gas proration unit, Lea County. New Mexico. Applicant, in
the above-styled cause, seeks the consolidation of two exist-
ing non-standard gas proration units into one 48l-acre unit
comprising the E/2 and E/2 W/2 of Section 3. Township 20 South,
Range 36 East, Eumont Gas Pool, Lea County, New Mexico, to be
dedicated to its Reed A-3 Wells Nos. 2 and 3 located in Units
H and I. respectivaly of said Section 3, to be effective as

of January 1. 1967. Applicant further seeks authority to
produce the allowable assigned to said unit from either of the
aforesaid wells in a®v proportion.

Application of H & S 0il Company for an amendment to Order No.
R-3357, as amended by Order No. R-3357-A, Eddy County, New
Mexico. Applicant;, in the above-styled cause., seeks the amend-
ment of Order No. R~3357, 3s amended by Ordexr No., R-3357-A,
which order autherized th= H %« § West Artasia Unit Waterflood
Project. Applicant proposes to substitute the Roach Drilling
Comrnzny-Lzonard Well No. 18 located in Unit D of Section 17

as a watev inijection w«2ll 1n said project in lieu of the Cities
Service~-Mell Woll No. 17 located 1n Ynit M of Section 8, both

in Township 18 South, Range 28 East, Artassia Pool, Eddy County,
New Mexico,

.Continued from th= Tanuary 22, 1969 Examiner Hearing)

Application ¢f Argjyus FProduction Compaany for salt water disposal,
Lea County, New M=x1c¢o. Applicant, in the above-styled cause,
seeks authority to dispose o produced salt water i1nto the Seven
Rivers formation in the pevforated and open-hole interval from
approximately 3554 fear to 3775 feet in its J. T, Lynn A-28 Well

No. 3 located 2310 fe=* from the South line ind 1650 feet from

the East lin» of S=ction 28 Township 73 South, Ranje 36 ZTast,

Jalmat Yates-S=oven Rivers Fool, Lea County. Now M=x1CO0.
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REED SANDERSON UNIT AND OVERLYING
GAS PRORATION UNITS, T20S-R36E

Lea County, New Mexico
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It e herehy eprecd Lhint the Unit Agrocment for
the Devalopmont and Operavion of bhc Roed Sanderson Unit,
Jea County, Hew lMexico, shall be amended by changing pord.-
groph (g) of Section 2 to read s follovs:

I Mys._ e

. 2] Iery Ps 1]
) "Unltizced Substances

means &all oidl, gon,
gascous Subsbences, sulpnvy convained In gos,
condensale, distillate, end all aqsociﬂ“ g and
constituent liguid or liquefiable hydrocarbons
within or produced Yrom the Unitized Formatilon;

. save and cxcepl any part of any of the enumerated

L Ny .-\....-.N i ot A i A iy A St e, i

substances which ape comaitted to a gas proration

unit approved prior Lo Novenber 1L~1967’ the well

PUSEVE N A b e e v

{ovr wnjch 1s loeated outside of the Unit Area "

- —— 4T i b s i b N e A b et O NP PEEY

It is understood that the words that have been
underlined above have been acded to the paragraph as it
orlginally avppeared in the Unit fgrecment initially approved
and which became effective Janvary 1, 1867, that no words
have been deleted end that the Unit Agrecement shall remain

unchangad hereby except s specifically showun above,

The effective date of this amendment shall be January '
1, 1967. s - L
: : R R
CONTINENTAL OTI, COMPANY £

B -‘,—\-7 (,. . : ‘- D3 . - .
By » / (— ( ( ( i\ . 4

e e e e et s A e 4 e s € atn e ey e T2
ik

Attorney 111-Fact

STATE OF TEXAS

COUNTY O HARRIS

The foregoing instrument was acknowledged berore me
this  sSth day off December , 1968, by V. C. Eissler, Attou*ey

Lo aa B i e 0 nrt v s L e

in-Fact for Continental 0il Cox pany, o Délavare corporation.

{a corporalion, on oeralr of eaid corvporation) °
S
Y Cdlx .ﬁ.)n.\_C)H DAL Q[l// "/{(‘\/(}/1_// //(,/// .
IE/U‘”'JC; in and’ / N
M A, X089 . AR
A RRI g County, L
e e Se L e taslnr walr Sl W 1
G 1958 IR VI G S STATE OF MEW AMEXICO
S | ’JL N . ‘\\ e, L \‘ . v S AR TN R
Approvea. YT : R et COLNEY OF L
i o ~ - e, oo Pien
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“working interest owner

UNITED SUATES
DIPARTVENT OF T INTERIONR
GLOLOGICAL SUNVEY

Dravrey 1857

Roswell, Nou Mexico 85201

Decewher 31, 19068

Contincntal 01l Gompuny
P. 0. Box 400
Hobbs, MNew exico 88240

Attention: Mr. Y. P. Thompson

Centlamon:

on Decenber 31, 1968, the amendmint of Scction 2(g) of the Read

ganderson unit agreement, T
was approvaed effective as ol Januarly 1, 1967. Uhis
approval by Survey letter of February 13, 1963,

oo County, Now Moxico, No. 14-08-0001-8822,
condaent was

given preli MmiNary

os Scetion 2(g)y of the unit agrocment Lo provide
that the portion of the gas production allocated to certain launds
within the unit area from Quocen £as wells located outside the unit
area will not be considered uni.tized substances, The amendment has
been executed by all of the owners of comaitted vorking interests
asts with the exceplion of Mr. H. S. toss,

of tract 2-BH. You advisce that M., Moss is

The amcndwment modiii

and nonworking inter
111 and unable to transact business at thig tima.

Copies of the awmondment are boing, distribuited to the approe wriate
£ i

Foderal agencies and Lwo copies are rotwned horewith,

cincarely yours,

‘ -~
(. L
WA el N ey TS
-
JOIN A, ARDERSOX
Regional Oil and Gas Supervisor
vy
.
R
> - ot
Gt T NG o N
(“\ \\!. o l \ . v
biiaon T U
s .'. ~.' -
17 P vt .
ey 1 (4' i 'U__: i ., [

Yoy
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CONTINENTAL O1L COMPANY
p. 0. Box 460 . l;; . //d (/ (7/

Hoeps, NEW MEXICO BBak P
(i
1001 NorTe TuRNER

TELEPHOXE 393-4141

«

=

[+

PRODUCTION DEPARTMENT

Hoeas DIvISION
L. P. THOMPSON
G. C. JAMIESON ﬁ/
" Assistant Division Manager W ’f 0 g

New Nexico 0il Conservation Commiss ion

p, 0. Box 2088

~anta Fe, New Mexico

A. L. Porter, Jre,

f Mr.
ary-Director

Attention ©
Secret

val of L8l-acre

t, Section

New Mexico

or apprc
nroration Uni
Lea County,

Re: Application £
Non—Standard
3, T-20S, R-36E,

ur Mre. Hatch

lication for
lidation

Gentliemen:
on between YO
licate an app

p unit is @ conso

e conversati
in trip
proposed NS
d by Order rR-1590.

Confirming the telephon
and our Mr. Lyon, we forward herewith
the captioned unit. The

stablishe

hearing for ¢
nits are identical.
h

of tvio existin
that the effective date be made_¢C ent with t
1. 1967, 1n order to qualify the

Agreement, January s
the acreage Tor federal approval.
our February 5, 1969,

for hearing on Y

1t is requested

Al interests i
o-incid

nigace set this mattevr
examiner docket.

Yours very truly,

;

R A o
o . /,'(://'4,’3- tﬁiﬂ%%/h'/
VTL-JS
Attach
RLA JJB JWK
' AL EE 3
- 2367
E S S s I N Cc E 1y 8 7 5

PETROLEUM

PlONEER\NG




IN THE MATTER OF THE APPLICATION OF . 7
CONTINENTAL OfL COMPANY FOR ESTABLISHMENT

OF A 4B1-ACRE NON-STANDARD GAS PRO-

RATION UNIT Iti THE EUMONT POOL TO BE

EFFECTIVE COINCIDENTLY WITH TUE qfrn

SANDERSON UNIT AGREEMENT AND TO BE

DEOLCATED JOINTLY TO ITS REED A-3

WELLS NOS. 2 AND 3, LOCATED N SECTION oq'f
3, TOUNSHIP 20 SOUTH, RANGE 36 EAST, yoo L
LEA COUNTY, NEW HEXICO, AND FOR APPROVAI Cat

TO PROOUCE THE UNIT ALLOWABLE BY SAIlD

e
WELLS IN ANY PROPORTION

— e b e e e bew e - w—

COMES NOW, Continental 0il Company and respectfully requests
establishment of a 481-acre non-standard gas proration unit in the Eumont Gas
Pool consisting of the E/2 and E/2 W/2 of Section 3, T-20S, R36E, to be effective
coincidently with the Reed-Sanderson Unit Agreement, and to be allocated jointly
to its Reed A-3 Wells Numbers 2 and 3, located in Units H and I, respectively,
of said Section 3, and for approval to produce the unit allowable by said wells
in any proportion, and in support thereof would show:

}. That applicant is operator and co-owner of the Reed A-3

Lease consisting of Section 3, T-20S, R-36E, Lea County,
New Mexico.

2. Applicant has heretofore drilled and dually completed in
the Monument Qil Pool and Eumont Gas Pool its Reed A-3 Well
Ho. 2, located 1980 fee” trom the north line and 660 feet
from the east lire of said Section 3, and its Reed A-3
Vell ho. 3, located 1980 feet from the south line and 660
feet from the east linz of said Section 3,

3. That Order Ho. R-1590 established a 24l-acre non-standard
gas praration unit for well No. 2 and a 2L0~acre non-
standard gas proration unit for Well Ho. 3, as shown on
the attached plat,

4, That the said Reed A-3 lease has beer segregated by virtue

of the formation of the Reed Sanderson Unit and it has be-




Application
Page 2

VTL~JS

come necessary to communitize the leases in order to preserve
the said gas proration units, said communitization became
effective January ), 1967, coincident with the effective

date of the Reed Sanderson Unit.

That it is desirable, for greater producing flexibility and

to prevent future hearings for re-allocation of acreage between
the wells, to assign the entire communitized acreage to the

two wells jointly.

That the granting of this application iskin the interest of

preventing waste and will not impair correlative rights.,

WHEREFORE, Applicant respectfully requests that this application
be set for hearing before the Commission's duly appointed examiner, and that
upon hearing, an order be entered approving a 48l-acre non-standard gas
proration unit in the Eumont Pool for the Reed A-3 Wells Nos. 2 and 3 as

described above,

Respectfully submitted,

CONTINENTAL O1L COMPANY

‘/ ‘W /( "/’(}%{
g/L//

Thompson
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DRAFT

GMH/esr

R BEFORE THE OIL CONSERVATION COMMISSION
o OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR

i THE PURPQOSE OF CONSIDERING:

/Zi4¢%/// CASE No. _ 4044
\ s/

|
| s ' Order No. R-= 6 /S

i APPLICATION OF CONTINENTAL OIL CCOMPANY
f FOR A NON-STANDARD GAS PRORATION UNIT,
LEA COUNTY, .NEW MEXICO.

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 a.m. on February 5 , 1962 ,
at Santa Fe, New Mexico, before Examiner _Daniel S. Nutter .
NOW, on this day of February , 196_9, the Commission, a

guorum being present, having considered the testimony, the record,
and the recommendations of the Examiner, and being fully advised
in the premises,

FINDS:

(1) That due public notice having been given as required by
law, the Commission has jurisdiction of this cause and the subject

matter thereot,

(2) That the applicant, Continental 0il Company, is the

[ co-owner and operator of the Reed A Lease consisting of Section

3, Township 20 South, Range 36 East, NMPM, Lea County, New Mexico,
the W/2 and W/2 E/2 of which section is included in the Reed-
Sanderson Unit Area approved by the Commission by Order No.
R-3126, dated Ocfober 4, 1966.

(3) That by Order No. R-1590, dated February 8, 1960, the
Commission approved two non-standard gas proration units in the
Eumont Gas Pool in said Section 3, as follows:

A 24l-acre non-standard gas proration unit consisting

of the NE/4 and E/z NW/4 of said Section 3, to be dedi-

cated to the applicant's Reed A-3 Well No. 2, located
1980 feet from the North line and 660 feet from the

Fast line of said Section 3, and




Coe
 CASE No. 4044

A 240-acrc

rC non-sta.rdard gas proration unit consisting
of the SE/4 and E/2 SW/4 of said Section 3

, to be dedi-
cated to the applicant's Reed A-3 Well No. 3,

located
198C feet from the South line and 660 feet from the
BEast line of said Section 3

{4) That the applicant now seeks the consolidation of the
. two existing non-stand

4dSe

ard gas proration units into one 48l-acre

non-standard gas proration unit in the Eumont Gas Pool comprising

the B/2 and E/2 W/2 of said Section 3, said unit to be simulta-

"neously dedicated to the aforesaid Reed A-3 Wells Nos

3 (5) That the applicant further seeks authority to produce

2 and 3.

the allowable assigned to the unit from either of the aforesaid

i .~ wells in any proportion.
1 g (6) That the applicant further requests that.the effective
‘ Cotereidt

i Egdate of gpe onsoi}dation be January 1, 1967,:;eaamuégn;;5 with

y th& Reed- Sanderson Unit Agreement.

(7)) That the and cessocte xd [iqueid

"lufﬁbﬁLbﬁL‘- b&l ,?ﬁfu¢££&~t'zﬁkhwu dhdz-ﬁnwnu#dﬁwh‘wﬁ?
i 4‘ . ; ‘ ZW Q,J.nkmrﬁ.-\.»w

(e

drocarpong pre-
E duction atbribdtable 4o The afore IR)—-acre norm—
‘ standard 4as fafarhoa it hes be=rn Segreqgated
‘ £ 2fl otherns prodaction €rors said Reecd -3 Lease
\ 7ot
\ as < sl aFf saed Reed Jandersenn thuf ree mew)l
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That the proposed non-standard gas proration unit can

be efficiently and economically drained and developed by the

Continental Oil Company Reed A-3 Wells Nos. 2 and 3.

Q“Q(&) That approval of ihwe proposed non-standard gas proration

unit will afford the applicant the opportunity toc produce its just

and equitable share of the gas in the Eumont Gas Pool, will prevent

the economic loss caused by the drilling of unnecessary wells, will

avoid the augmentation of risk arising from the drilling of an

excessive number of wells,

and will otherwise prevent waste ana

protect correlative rights.

{7 (10)  That Crder No. R-159C should be

superseded.,
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IT IS THEREI'ORE ORDERED:

(1) That a 481-5cre non-standard gas proration unit in the
iEumont Gas Pool comprising the E/2 and E/2 W/2 of Section 3, Town—;
;ship 20 South, Range 36 East, WMPM, Lea County, New Mexico, is
- hereby established and simultaneously dedicated to the Contincnial
3%011 Company Reed A-3 Well No. 2, located 1980 feet from the North
i%line and 660 feet from the East line of said Section 3, and to the‘
:Continental 0il Company Reed A-3 Well No. 3, located 1980 feet
’;from the South iine and 660 feet from the East line of said Sec-
tion 3.

5 {2) That the allowable assigned to the above-dascribed

5znon-standard gas proration unit shall be based upon the unit

%zsize of 481 acreﬁ;aﬂ& that the operator may produce the allow- ‘
E%able assigned to the unit from the subject wells in any pro-
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(3} That Order No. R-1590, dated Fé----ry 8, 1960, is hereby’

i superseded.
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(4) Tha he effective datefof this order shall bc January
r 3
“9

(‘b That Jjurisdiction of this cause is retained for the

entry of such further orders as the Commission may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year hereinabove

designated. abacse. CornSalodoati ci...d
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