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MP., UTZ: Case 4045,

MR, HATCH: Case 4045, cContinuecd from
the Februarv 5, 19690, FExaminer Yearing. Apnlication
of H & § 0il Companv for an amendment to Order WNo,
R-3357, as amended by Order No. R-3357-A, Eddv Countv,
Mew Mexico,

MR. LOSFETT: Mr, Fxaminer, A. J. Losee,
of Artesia. T have no witnesses, and T would like to
move the introduction of the testimony and the docu-
mentary evidence in Case'Numher 3RQ29 , hich resulted
in Order R-3357, and, alse, in Case Number 3801,
which resulted in Order R-3357-A- -

MR. UTZ: ‘Vhat were these cases?

MR, LOSEFE: The first case was authoritv
to convert about eight welis to water injection,
including -- let me aget mv well numbhers right --
the authorization to convert the Roach Drilling
Comnany, Leonard "ell Mumher 1%, as an inijection
well, Subsecuentlv, the onerator chanaged the vpattervn,
and in Case 3211, comnletelv moved i1t over. And, as
a result, this Leonard "all was deleted and was in-
tended to ke as a oreducer. Rut because of rmechanical

troubles in the nronosed injection well, he's adoina

k4




to revert bhacl to the Peoach Drillinag Comvanv,

Leonard ¥“ell Number 1R, And T think the Record,

in Case 3699, which authorized this well as an in-
jection well, will suvvort the apolicaticn.
MR, UTZ: In other words, vou intend to

complete the well in the manners anonroved in P-335/?

MR, LOSER

‘e

Yog —-— 3I357: the oricinal order.

MR, U7 : Tell, vasn't the original order
approved in '567?

P, LOSTE: Tn 14562 Ves,

MR, UTZ: 1Yo, I mean in 3356- -

| MR, LOSEE: Yo, 3357.

K{ .
1 MR, LOSER: T thouaht that was the one that :

1

was deleted.

MR, LOSET

No, "A" deleted it. Tt was --
3357 was the original and "A" deleted it., "e're bhack
here with "R" to put it bhack in.

MR, UTZ: Oh, all right,.

P, LOONT . Fonefullv, "LY
i
Mp, Pz Trithouil ohijcction, the Pecord of

Cases 3620 and 32171 »i1]1 he entered into the Deoonyd

| as Case 4045 ™ha case will e tarten ander adviso-

nont.,
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BEFORE THE
NEW MEXICO OIL CONSERVATION COMMISSION
Santa Fe, New Mexico
February 5, 1969

EXAMINER HEARING
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IN THE MATTER OF:

)
)
Application of Il & S 0il Company for an )

amendment to Order No. R-3357, as amended)Case No.

by Order No. R-3357-A, Eddy County, New
Mexico.

)
)
)

BEFORE: Daniel S. Nutter, FExaminer.

TRANSCRIPT OF HEARING
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call Case¢ 4045.

MR. NUTTER:
MR. HATCH: case 4045. Application of i & S
r an amendment to Order No. rR-3357, as

0il Company fo
amended by nrder MNO. rR-3357-A, rddy county, New Mexico.
We have been contacted py a Mr. Joe Carson, and he has
d to February the 26th.

ase be continue

requested this €
MR. NUTTER: My, Carsoad is attorneY for H & S
At the request of applicant, Case NO. 4045

0il Company?
will be continued to 9 AM, February 26, at the Examiner

s same place.

Hearing at thi




STATE OF NEW MEXICO )
) ss
COUNTY OF BERMNALILLO )

I, GLENDA BURKS, Court Reporter in and for the
County of Bernalillo, State of New Mexico, do hereby
certify that the foregoing and attached Transcript of
liearing before the New Mexico 0il Conservation Commission
was > orted by me; and that the same is a true and
correct record of the said proceedings, to the hest of
my knowledge, skill and ability.

¢, -

[ do hevoby oori{or #2-f5 2 oo
100, :




Oll. CONSERVATIGHN COMMISSION
P. O. BOX 2088
SANTA FE. NEW MEXICO 87501

March 13, 1969

MNx. A. J. Losese

Attorney at Law

Post Office Box 239
Artesia, Meow Maxico 33210

Deaxr Sirx:

u—-}imafﬂttnco is made to Commission Order No. R-~3357-B, recently
entered in Case No. 4045, amending Order No. R-3357-A, which
approved the H & S west Artesia Unit waterflood Project us

revised.

{ The subject Order No. R-3357-B authoriges injection into the

Roach Drilling Company Leonard well No., 13, located in Unit D
of Section 17, Township 18 South, Range 28 East, which shall be

equipped with tubing set in a packer lccated as near to the upper-
[] most perforation as is practicable.

{~/ As to allowable, our calculations indicate that when ail of the
authorized injection wells have been placed on active iniection,

U the maximum allowable which this project will be eligible to
receive under the provisions of Rule 701-E-3 is 714 barreis per

day when the Southeast New Mexico normal unit aliowable is 42
bexrels per day or less. This allowable reflects no change in

{ the calculated allowable for the project as authorized Ly Order
| Ro. R=3357-A.

Please report any <rror in this calculated maximum allowable im-
mediately, both to the Santa Fe office of the Commission and the
anpropriatc diatrict proration office.

In order that the allowable assigned to the project may e kepti
current, and in order that the operateor may fuily wenefit from
the allowabie provisions of Rule 701, it oebooves him to prowptiy
notify both of the zforenentionsed Coanlssion offives by letitor oy




OlL. CONSERVATION COMMISSION
P. O. BOX 2088
SANTA FE, NEW MEXICO 87501

-2~

Nx. A. J. Losee
Attorney at Law
Post Office Box 239
Artesia, Bew Mexico

March 13, 1959

any change in the status of wells in the project area, i.e., when
active injection commences, when additional injection or producing
wells are drilled, when additional wells are acguired through pur-

chase or unitigation, when wells have received a response to water
injection, etc.

Your cooperation in keeping the Commission so informed as to the
status of the project and the wells therein will be appreciated.

Very truly vours,

AO L. Pom. Jro
Secretary-Director

= o cD o

ALP/DSK/ix

ccs 011 Consexrvation Commission Offices in Hobbs and Artesia

Mr. D. E. Gray, State Engineer Office, Santa Fe, New Mexico




‘ROUGH DRAFT FoR WATERFLINENNY

Mr. A. J. Losee
Attorney at Law
Docst Offinma Rov 220

Artesia, New Mexico 88210

Dear Sirs ;
W”w é/ Commission Order N(F 3357-EF entered/in Case Np.
2645 . SPPEOWNY—Lhe - 5ih>f7rAF'ldﬂzluﬁ;
Waterroog Pfo]ect. VIZY =N AV f. 4,““” p ‘1

W{/W—. Wr (O] Pacan (KmA PO rw——~ .-~.[v- £ .

7/;}1%’@ Mx&% ko naret e g ,_..,..__._._,.,-,/
Vocugﬁ/vqnt;~f~;¢--fax . /‘Eéaauﬂaqj? ZZJEuag lréf
& >, L telorny 47, V85 W Z3E, ..234, ;
44k9‘/¢T;é:L/

en all of the gZuthorize

injection wells have been placed on active injection, the maximum allow-
able which this pro;ect ill be eligible to receive under the provisions
of Rule 701-E-3 is barrels per day when the Southeast New Hexlco

no 1 nxt alloaable is 42 s per daé 02 less. FPhco AEPs 2Bl
fézi:iat ", § '

Please report any error in thls calculated maximum allowable
‘ both to the Santa Fe office of the Commission and the appro distri
§ proration office.

]

| In order that the allowable assigned t

i and in order that the operator may ly benefit from the all)wable

i provisions of Rule 701, it behooeves him to promptly notify both of the

; aforementioned Commission offices by letter of any change in the status

| of welis in the project afea, i.e., when active injection commences, when
additional injection producing wells are drilled, when additional wells

! are acquired thro purchase or unitization, when wells have received a

response to wat injection, etc.

Your cooperation in keeping the Commission so informed as to the status
of the prgject and the wells therein will be appreciated.

///// Very truly yours,
. A. L. PORTER, Jr.

Secretary-Director

cs OCC: Hobbs X
Artesia x
Aztec
USGS
Mi-Frapk-Irby, State Engineer Office, Santa Fe, New Mexico

Mr. D. E. Gray

\\ 4 &«WWM ;Z, ekl

. £33 571,




BEFORE THE OIJL. CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING

.CALLED BY THE OIL CONSERVATION
i COMMISSION OF NEW MEXICO FOR

THE PURPOSE OF CONSIDERING:

APPLICATION OF H & S OIL COMPANY
: FOR AN AMENDMENT TU URULK NU.
R-3357, EDDY COUNTY, NEW MEXICO.

‘ . ORDER OF THE COMMISSION

BY THE COMMISSION:

in the premises,

FINLS:

matter thereof.

: D Rangz 28 East, NMPM, Eddy County, New Mexico:

; CASE No.
his Order WNo.

3801

R-3357-A

This cause came on for hearing at 9 a.m. on July 10, 1968,
at Santa Fe, New Mexico, before Examiner Elvis A, Utz.

; NOW, on this__15th day of July, 1968, the Commission, a
! i quorum being present, having considered the testimony, the record,
! and the recommendations of the Examiner, and being fully advised

| ) (1) That due public notice having been given as required by
law, the Commission has jurisdiction of this cause and the subject

(2) That by Order No. R-3357, dated December 22, 1967, the
Commission authorized the institution of the H & S West Artesia
Unit Waterflood Project in the West Artesia Grayburg Unit Area,
Artesia Pool, by the injection of water into the Grayburg forma-
tion through the following-described wells in Township 18 South,

P J. E. Beddingfield - Spurk

! Tenneco - State

Lease Name Well No, Unit Section

1 R 7
Cities Service - Mell 2 p 7

1 D 8
Roach and Shepard - Humble State 1 T 8
Roach and Shepard - Signal State 1 L 8
Kincaid & Watson - Signal State 1 H 8
H & S 0il Co, - Wilson State 1 J 8
Roach Drilling Co. =~ Leonard 1 D 17




_D
CASE No. 3801
Order No. R-=3357-A

(3) That the applicant, H & S 0il Company, seeks amendment
of Order No. R-3357 L0 substitute s3ix injecticn walls located in
said Sections 7 and 8 for the eight injection wells authorized

N I R
Ny Salu viucy.

(4) That approval of the subject application will not
violate correlative rights and will permit a more efficient
water injection pattern to be maintained, thereby preventing
waste.

IT IS THEREFORE ORDERED:

(1) That Order No. R-3357, dated December 22, 1967, is
hereby amended to authorize, in lieu of the eight water injection
wells presently authorized therein, the following-described water
injection wells in Township 18 South, Range 28 East, NMPM, Eddy
County, New Mexico:

Lease Name Well No. Unit Section
Nix & Curtis - TP State 13 I 7
Nix & Curtis - Gulf State 1 C 8
Roach & Shepard - Humble State 4 E 8
Kincaid & Watson - Marathon 6 G 8
Roach & Shepard - Signal State 11 K 8
Cities Service - Mell 17 M 8

(2) That jurisdiction of this cause is retained for the
entwy of such further orders as the Commission may deem necessary.

DONE at Santa F

designated. STATE OF NEW MEXICO

OIL CONSERVATION COMMISSION

DAVID F. CARGO, Chairman
GUYTON B. HAYS, liember

A. L. PORTER, Jr., Menber & Secretary

SEAL Ve il
A, L. PORTER, Jr., Member & Secretary




BEFORE TRE OIL CONSERVATION COMMISSION
OF THE STATLC OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY TiiE OiL CONSERVATION
COMMISSION OF NEW MEXICC FOR
THE PURPOSE OF CONSIDERING:

CASE No. 3699
Order No. R-3357

APPLICATION OF H & S OIL COMPANY
FOR A WATERFLOOD PROJECT, EDDY
COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 a.m. on December 20, 1967,
at Santa Fe, New Mexico, before Examiner Daniel S. Nutter.

NOW, on this__22nd day of December, 1967, the Commission, a
guorum being present, having considered the testimony, the record,
and the recommendations of the Examiner, and being fully advised
in the prewmises,

FINDS:

(1) That due public notice having been given as required by
law, the Commission has jurisdiction of this cause and the subject
matter thereof.

(2) That the applicant, H & 8 0il Company, socks permission
to institute a waterflood project in its West Artesia Grayburg
Unit Area, Artesia Pool, by the injection of water intc the Gray-
hura formation thirough elght ilnjection wells in Sections 7, 8,
and 17, Township 18 South, Range 28 East, NMPM, Eddy County,

New Mexico.

(3} That the wells in the project area are in an advanced
state of depletion and should properly be classified as "stripper"
wells.

(4) That the proposed waterflood project should vosuli
the recovery of otherwlse unrecoverablce Cli, thereby T
wasioe.




-2~
CASE No. 36993
Order No. R-3357

(5) That the subject application should be approved and
the project should be governed by the provisions of Rules 701,
702, and 703 of the Commission Rules and Regulations.

IT IS THEREFORE ORDERED:

(1) That the applicant, H & S 0Oil Company, is hereby autho-
rized to institute a waterflood project in its West Artesia
Grayburg Unit Area, Artesia Pool, by the injection of water into
the Grayburg formation through the following-~described wells in
Township 18 South, Range 28 East, NMPM, Eddy County, New Mexico:

Lease Name Well No. Unit Section
J. E. Bedding€ield - Spurk 1 H 7
Cities Service - Mell 2 p~ 7
Tenneco -~ State 1 D 8
Roach and Shepard - Humble State 1 F - 8
Roach and Shepard - Signal State 1 I 8
Kincaid & Watson - Signal State 1 H~ 8
H & S 0il Co. - Wilson State 1 J~ 8
Roach Drilling Co. ~ Leonard 1 D+ 17

PROVIDED HOWEVER, that the above-described J. E. Beddingfield-
Spurk Well No., 1 shall not comprise any part of said waterflood
project until such time as the SE/4 NE/4 of Section 7, Township 18
South, Range 28 East, NMPM, Eddy County, New Mexico, is committed
to the Wect Artesia CGrayburg Unit.

(2} That the subject waterflocd project is hereby designated
the H & S West Artesia Unit Waterflood Project and shall be govcrned
by the provisions of Rules 701, 702, and 703 of the Coumission Rales
and Regulations. '

(3) That monthly progress reports of the waterflood project
herein authorized shall be submitted to the Commission in accor-
dance with Rules 704 and 1120 of the Commission Rules and Regula-
tions.

(4} That jurisdiction of this cause is retainced Jor tho
entry ol such further corders as the Coumnission Lay Lo 0I0 7 -
sarvy.



~3-
CASE No. 3699
Order No. R-3357

DONE at Santa Fe, New Mexico, on the day and year hereinabove

designated. ;
STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION
DAVID F. CARGO, Chairman
GUYTON B. HAYS, Member
A, L. PORTER, Jr., Member & Secretary
S EAL )
esr/



GOVERNOR
DAVID F. CARGO

O1L CONSERVATION COMMISSION CHAIRMAN
LAND COMMISSIONER
STATE OF NEW MEXICO ALEXH:’.‘ .A.:MIJQ

P. O, BOX 2088 - SANTA FE

STATE GEOLOGIST
87301 A. L. PORTER. JR.

SECRETARY . DIRECTOR

March S, 1969

Re: Case No. 4045
Kt. Aa J- LOIQQ UI.dt:J; —T. . o~ maey -
Attorney at Law Ll Lo
Post Office Box 239 Applicant:

Artesia, New Mexico 88210 H & 8 0il Company

Dear Sir:
Enclosed herewith is a copy of the above-referenced Commission

order recently entered in the subject case. Letter pertaining
to conditions of approval and maximum allowable to follow.

Very truly YOTZEL,,,,/
\ <
J/W///

A, L. PORTER, Jr.
Secretary-Director

ALP/ir

Copy cf order also sent to:

Hobbs 0OCC X
MArtesia OCC X
Aztec 0OCC

State Engineer X

Other




. BEFORE THE OIL CONSERVATION COMMISSION
I OF THE STATE OF NEW MEXICO

IR THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE No. 4045
Order No. R-3357-B

APPLICATION OF H & S OIL COMPANY
FOR AN AMENDMENT TO ORDER NO, R-
3357, AS AMENDED BY ORDER NO, R-
3357-A, BDDY COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION

BY ION

This cause came on for hearing at 9 a.m. on February 26, 1969
at Santa Fe, New Maxico, before Examiner Elvis A, Utzx.

NOW, on this_ 2"  day of March, 1969, the Commission, a
quorum bheing present, having considered the testimony, the record,:
and the recommendations of the Examiner, and being fully advised
in the premises,

PINDS:

(1) That due public notice having been given as required by
law, the Commission has jurisdiction of this cause and the subject
 matter thereof.

5? {2) That by Order No. R-3357, as amended by Order No. R-
3357eh the Commiasion authorized the applicant, H & § 0il Company,
. to institute the H & S West Artesia Unit Waterflood Project in the
' Weat Artaesia Grayburg Unit Araea, Artesia Pool, by the injection

¥of water into the Grayburg formation throuch six injection wells
located in Sections 7 and 8, Townghlp 1¢ Scuth, Range 23 East,

' NMPM, Eddy County, New Mexico.

{3) That the applicant, H & $ Oil Company, now seeks awend-
" ment of Ordexr No. R-3357, as awended by Ordar No. R-3357-A, to
delete the Cities Service-Mall Well No. 17, located in Unit M of

;’said Section 7, and to substitute in lieu thereof as a water
~ injection well thae Roach Drilling Company-Laonard Well No. 18,




| -2
. CABE No. 4045
Order No. R-3357-B

formerly the leonard Well No. 1, located in Unit D of Bection 17,
|, same township and range, which well had been incliuded in ths
; original authorization in Grder No. R-3357.

i (4) That approval of tha subject application will not violate
| correlative rights and should increase the efficiency of the H & 8
| West Artesia Unit Waterflood Project and result in greater ultimate
racovery of oil, thereby preventing waste.

IT 15 THEREFORE ORDERED:

(1) That Order No. R-3357, as amended by Order No. R-3357-A,’
is hereby further amended by deleting from the water injection
wells authorized for the H & § West Artesia Unit Waterflood Proj-
; ect in the West Artesia Grayburg Unit Area, Artesia Pool, the
| Cities Service-Mell Well No. 17, located in Unit M of Section S,
Township 18 South, Range 28 East, NMPM, Eddy County, New Mexico,
and substituting in lieu thereof as a water injection well the
:ROBCh Drilllncr Cmnnanu-rnomn-.a Wall e "~ located in unit D of

---------- -4 AW e .&.f

;Section 17, Township 18 South, Range 28 East NMPM, Eddy County,
| New Mexico.

g (2) That jurisdiction of this cause is retained for the
., entry of such further orders as the Commission may deem neces-

| sary.

i

. DONE at Santa Fs, New Mexico, on the day and year hereinabove:
deaignated.

STATE OF NEW MEXICO
7 OIL C&SZR 'Z‘IC‘I COMMISSION

S\ \(\ /
\/f\/ll‘\z,\\' ( "’““f”g

DAVID F, CAW.\:(E “Chairman

:////:/Q/f,‘fe{

:X lT

A. L. PORTEBR, Jr,, ®ember & Secreatary
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CASE 4052:

CASE 4036:

CASE 4053:

9 AM - 0i' ONSER"AILION © . MM1gE

Do« ot N L 669

DOCKET: _ EXAMINER HEAN.N5 - WEDNESDA. -~ FEBRUARY 26, 1969

€ION CONFERENCE Rim
STATE LAND O%7:'E BUI{LDING - SANIA_rE. NEW MEXI 1.

The following cases wili b2 hoeurd bercr2 Eisvras A, Utz, Examiner, v Danis?
S. Nutter, Alternatzs Ex:mine:r:

e
ﬁ

31 seztiion for A peol oreation and
Chaves \ount), New M=xico., Applicant,

3 ’?
In Uie sbove-3tyLcd ruro, coeke tha cvaatien of tha lightoap-
Pennsylvanian Pcol in “ha'oq County,; New MaXi:o, zimprising

the NE/4 NE/4 cf Seition 7, T:wnehip 8 South, Rarge 50 Bast,

and for the assignment: o approximata2iy 35,650 barrel: of oil
discovery =ilcowable to tha diesovery well, ite 0, I . O'kolen

Well No. ) Looatad in Unit A of s3id Sectien 7.

{Continuad £oom the Februsry 5, 1969, Exuminer Hearing)
Applizatispn <% Mrbil Oil Corproztion for a dual zcmpletion,
Chaves County, New Mexiv¢. Applicant. in the above-styled
cause, seeks approval for the dual sompletien {(convrantionall

of its C. L. U'Brien Well No. i1 lozated in Unit A o f Sestion

7, Township 8 Scuth, Range 30 East, Chaves County, Naw Mexiaz,
to produce il from an undesignated Pennsylyanian il pceol and
the Lighttap .Devonian' P22l through parallel strings of tubaing.

Applizaticn of E) Faso Froducsts Company f£or speaial _
San Juan <ounty, New Mexino. Applicznt, in the =above-cty
cause, ssoks the promulgation of speciznl rules r 3
Gallup Pcoi, San “uan County, New Mexd zo; inilud ng prfvl
for the «lassii:cation <f ©il and gas wells, 80-acsvs spwiing
for oil wzlils, snd 320-31-ve gpaxing for gas wellgg

Applicavion f h-zrada Pengoleum Corporation for an unarthoeds =
0il well louziticn nd amandgent to Ovdes N, R-21%%, Lan
County. New Mexi .. Appllan!, in the ab.ve-sty.sd auag-:,
seeks atthsoiny 7 YUl L.l od pruduoing owli oweil all noun ot oo
location /50 ie<sn f0um the Woet, arne and 2220 1=t nnom i
Scuth Linae v &ernare U8, Township 24 S.utn, Rung- 37 B %
in its L-ng.ie darvnix W lwrdok Lntt Waterflood Booo(ooon,
Langlie-pMsunix P, i County . New Mexico,  Appliosant e
seeks th2 amandmonn < € cd e N, 8-2197; w1l e et L2 ed
said watert .. 2d p:o.ie:t. o =sta3bligh an zdministotive prnoole -
dure whzzeby - a1d prooc2it iu.d b= exp%nded fooan cnode addoes
lands :nd 1nje:ticn werlf oond poeduing walle zv oot d oy ond
unorthad-® T At c2 0 omay be nzo2ssany to cTmpLens i LnnL-
client 1riz2 Yicn Urd prRGUling Pattan WitnTall nnn noooes gty

of showirg w2 o -2:p N




CASE _4058:

-2
Examiner Hearing Docket: No. 6-69

February 26,

CASE 4055:

CASE 4056:

CASE _4057:

CASE 4059:

CASE 4060:

1969

Application of Albert Gackle for salt water disposal, Lea
County, New Mexico. Applicant, in the abovc-ctyled cause,
seeks authority to dispose of produced salt water into the
Seven Rivers formation in the open-hole interval from
approximately 3290 feet to 3620 feet in his George Etz Well
No. 3 located in Unit N of Section 27, Township 23 South,
Range 36 East, Jalmat Pool, Lea County, New Mexico.

Application of Albert Gackle for salt water disposal, Lea
County, New Mexico. Applicant, in the above-cstyled cause,
seeks authority to dispose of produced salt water into the
Lowpr Queen formation in the vperforated interval from
approximately 3642 feet to 3699 feet in his Sinclair "A" State
Well No. 5 located in Unit I of Section 23, Township 23 South,
Range 36 East, Langlie-Mattix Pool, Lea County, New Mexico,

Application of Charles B. Read for special pool rules, Lea
County, New Mexico, Applicant, in the above-styled cause,
seeks the promulgation of special rules for the Quail-Queen
Pool, Lea County, New Mexico, including a provision for
80-acre spacing and proration units,

‘Application of Hiram W. Keith and Dalton Haines for salt water

disposal, Lea County, New Mexico. Applicants, in the above-
stvled cause., seek authority to dispose of produced salt water
into the Seven Rivers formation in the open-uoig interval from
approximately 3874 feet to 3951 feet in &their State Well No. 2
located in Unrit K of Section 16, Townhship 21 South, Range 34
East, West Wilson Pool, Lea County, New Mexico.

Application of Hiram W. Keith and Dalton Haines for salt water
disposal, Eddy County, New Mexicc. Applicants,; in the sbove-
styled cause, seek authority to dispose of produced salt water
into the Delaware formation in the open-hole interval from
approximately 4030 feet to 4158 feet in their Eddy "AGA" Staurte
Well No. 2 located 660 feet from the Norih line and 1650 feet
from the West line of Se~tion 36, Township 26 South, Ringe 21
East, North Mason-Delaware Pcol, Eddy County, New Mexico.

Application of Sidney Lanier for salt water disposal, Lea
County, New Mexico. Applicant, in the abcocve-styled cause,
seeks authority to dispose cf prcduced salt water into the
Yates~Seven Rivers formations in the open-hole interval from
approximately 3402 feet to 3650 feet in his I. 5. ugg “A"

Well No. 5 located in Unit & of Section 35, Townchip 24 Soutk,
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{(Case 4060 continued)

CASE 40

o

1l:

|

CASE 4062:

CASE 4063:

CASE 4064:

CASE 4065:

Range 36 East, Jalmab Yotes-Seven Rivers Pool, Lea
County, New Mexico.

Application of Millard Deck 0il Company for salt water disposal,
Lea County, New Mexico. Applicant, in the above-styled cause,
seeks authority to dispose of produced salt water into the
Seven Rivers and Queen formations in the open-hole interval
from approximately 3752 feet to 3872 feet in its Atha Well No.

1 located in Unit M of Section 31, Township 21 South, Range 36
Zast, South Eunice Pool, Lea County, New Mexico.

_Application of Kersey & Company for salt water disposal, Eddy

County, New Mexico. Applicant, in the above-styled cause,
seeks authority to dispose of produced salt water inte the
Queen formation in the perforated interval from approximately
1835 feet to 1870 feet in the Bass Well No. 3 located in Unit

F of Section 12, Townchirn 19 South, Range 28 East, East Millman
Queen-Grayburg Pool, Eddy County, New Mexico.

Application of Kerr-McGee Corporation for the creation of a new
gas pool and special pool rules, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks the creation of a
new pool for the production of gas from the Morrow formation
by its Nix Well No. 1 located in Unit L of Section 11, Town-
ship 19 South, Range 26 East, Eddy County, New Mexico, and for
the promulgation of special pool rules therefor, including a
provision for 64(0-acie spacing.

Application of Atlantic Richfield Company for salt water
disposal, Roosevelt County, New Mexico. Applicant, in the
above-styled cause, seeks authority to dispose of produced

salt water into the San Andres formation in the perforated
interval from approximaely 4207 feet to 42¢6 feet in its Tucker
Well No. 4 located in Unit O of Section 23, Township 7 South,
Range 32 East, Chaveroo-San A;idres Pool, Roosevelt County,

New MeXico,

Application of Humble 0il & Refining Company for an unorthodox
0il well location and reclassification of a water well to an
0oil well, Lea County, New Mexico. Applicant, in the above-
styled cause, seeks to have its New Mexico State "S" Water
Source Well No. 4 (CP-427), located at an unorthodox o0il well
location 650 feet from the West line and 175 feet from the
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CASE 4067:

1969

South line of Section 2, 1ownship 22 South, Range
37 East, Lea County, New Mexi:n, re:lassified as
oil well for the producticn of ©il an undesignated San

Andres 0il Pool and authcrity to produce same as an oil
well.

an

¢+ Application of Humble Cil & Refining Company for the

consolidaiion of twe non-siandard gas proration units, Lex
County, New Mexico. Applicant, in the above-styled cause,
seeks the consolidation of two existing non-standard 320-
acre gas prcration units into ons standard 640-acre unit
camprising all of Section 26, Township 21 South, Range 36
East, Eumont Gas Pool, les Ccunty, New Mexico, to be
dedicated to its New Mexic State "G" Wells Nog. 2 and 4
located in Units P and G, respectively, of said Saction 26.
Applicant further secks authority to produce the allowable
assigned to said unit from either of said wells in any

proportion.

Application of Benson-Montin-Greer Drilling Corporation for
special pool rules, San JTuan County, New Mexico. Applicant,
in the above-styied c¢ause, seeks the promulgation:of special
nool rules for the La Plata-Gallup Pool, San Juvan County,

New Mexico, including a prevision oy 168 sore sp=cing and
proration units. Applicant further requests that suaid
special rules provide that the unit allowable for 5 1l60-acre
unit in said pool be allicuated on the basis of four times the

normal unit allowable for Northwest New Mexizo, and that ne
credit be given for depth factors. Applicant further reguests
that said spetzizl rules be limited in their application to the
exterior boundagizs «f the La Plata-Manzos Unit Arer,

1Tii for salt water disp.sal, Eddy
ni n the ahove-styled cause,

County, New Mexi:z, Appligant;
produced salt water inuo the
s

seeks authority to dispuss of

Delaware formation irn its Vate
located in Urit E of Secvicn 2
East., Dark Canyon Field, Eddy Ccunty, New Mexicoe.
furthear szeks a3 prrozdurss whareby its Cordle ¥ing Well Noo
le-rated in Unit K of said Section 22 may bs dpproved for the
disposal of sszlt water without the requircement of notilce ard

& Hanson Ma:Cood Well Noo L
2, Township 23 South, Ringe 26
Applicant

-
<

hearing.
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CASE 4069:

CASE 407n:
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Examiner Hearing
February 26, 1969

{Continued from the February 5, 1362 Examiner Hearing)

Application of H & S 0il Company for an amendment to Order
No. R~3357, as amended by Order No. R-3357-A, Eddy County,
New Mexico. Applicant, in the above~-styled cause, seeks

the amendment of Order No. R-3357, as amended by Order No.
R-3357-A, which order authorized the H & S West Artesia Unit
Unit Waterflood Proiect. Applicant proposes to substitute

the RBoach Drilling Company-Leonard Well No. 18 located in
Unit D of Section 17 as & wator sniection well in said project
in lijeuof the Cities Service-Mell Well No. 17 located in unit

M of Section 8, both in Township 18 South, Range 28 East,
Artesia Pool, Eddy County, New Mexico.

Application of Union 0il Company of California for the creation
of a new pool, assignment of discovery allowable, and the
promulgation of special pool rules, Lea County, New Mexico,

Applicant, in the above-styled cause, seeks the creation

of a new Devonian oii pool for its Midway State Well No. 1
located in uUnit F of Section 12, Township 17 South, Range 36
East, Lea County, New Mexico, and for the assignment of an

0il discovery allowable in the amount of approximately 57,380
barrells to said well. Applicant further seeis the promulgation
of special pool rules for said pool, including a provision for

80-acre proration units.

Application of C. E. LaRue and B. N. Muncy, Jr., for salt

water disposal, Lea County, New Mexico. Aapplicants, in the
above-styled cause, seek authority to dispose of produced salt
water into the salt and Yates formations in the open-hole
interval from approximately 1254 feet to 3000feet in the La
Rue-Muncy John "R" Well No. 2 located in Unit a of Sectiocn 35,
Township 17, South, Range 32, East, Maljamar Grayburg-San Andres

Pool, Lea County, New Mexico.
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The following cases will be heard before Daniel S. Nutteyr, Examiner,

CASE 4036:

or Elvis A. Utz, Alternate Examiner:

Application of Mobil 0il Corporation for a dual completion,
Chaves County, New Mexico. Applicant, in the above-styled
cause, seeks approval for the dual completion {(conventional)

of its C. L. O'Brien Well No. 1 located in Unit A of Section

7 Township 8 South, Range 30 East, Chaves (County, New Mexico,

to produce o0il from an undesignated Pennsylvanian oil pool and
the Lightcap {Devonian) Pool through parallel strings of tubing.

CASE 3975 {(Reopened):

CASE 4010:

CASE 4037:

In the matter of Case No. 3975 being reopened pursvant to the
provisions of Order No. R-3618, which order established 80-acre
spacing units for the East Bluitt-San Andres Pool, Roosevelt
County, New Mexico,; for a period of approximately two months.
All interested parties may appear and present evidence as to
whether the subject area is 1ndeed a separate common source of
supply or an extension of the Bluitt-San Andres Gas Pool.

(Continued from December 27, 1968 and January 8, 1969 Examiner
Hearings)

Application of John H. Trigg for a waterflood project, EAdQy
County. New Mexico. Applicant, in the above-styled cause, seeks
authority to institute a waterflood project by the injection of
water into the Grayburg-San Andraes formations throngh his Empir
“J* Federal Well No. 1 located in Unit P of Section 1, Township
12 gseuth, Range 26 East, Red Lake Grayburg-San Andres Pool,
Eddy County, New Mexico,

~
[

Applicaticon of Aniadarko Production Company for several water-
flood projects and watarflood buffer zones, Eddy County, New
Mexico., Applicant, i1in the above-styled cause, saeks authority
©o iusitituce several waterflood projects ky the injection of
water into the Grayburg aad San Andres formations of the Square
Lake Pool by the conversion to water injection of its Etz

Federal Well No. 3 and 1ts Grier Well No. 14 located, respective-
1y, in Sectaions 19 and 20 of Township 16 South, Range 31 East,
Eddy County, New Mexico. Applicant further seeks the designation
of the S/2 SW/4 of said Ssction 19, the N/2 SE/4 of said Section
19. and the N/2 SE/4 of said Saction 20 1is waterflood buffer
zones with capacity illowables,
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CASE 4038:

CASE 4039:

CASE 4040:

4-69

1969 Examin~ . Hearing

Application of Kennedy 011 Company fo: a watorflood project and
waterflood buffax zone, Eddy County, New Mexico. Applicant, in
the above-styled caus=, seeks authority to inztitute a water-
f1004 project by the injection of water intc rhe ‘Srayburg and
San Andres formations of the Sguar~ Lake Focl by the conversion
to water injection of its Carper taderal W:11l No. 2 located in
Unit K of Section 19, Township 16 South, Ring= 31 Fast, Fddy
County, New Mexicc. Applicant further seseks the designation of
the N/2 SW/4 of said Section 19 as a watarflood buffer zone
with capacity illowable.

The application of the 0il Conservat:on Commission upon its own
motion for an orde: granting an exception to the ninth paragraph
of Chapter I, Secticon 2 of Orders No. R-333-F to permit shutting
in gas wells for the reguira=d shut-in test at some period during
the 1969 test season othe:r than immediately following the 7-day
deliverability flow test: further to permit measuring the shut-
in test pressure during th= 8th to 15th day of shut-in of the well
rather than on the 8th day as presently required. The above
exceptions would be for the 1969 annual deliverability test
season only and would be applicable to all wells in San Juan,
Rio Arriba, McKinlasy ard Sandoval Counties, New Mexico, subject
to the testing reguirements of Chapter I of Ozdexr No. R-333-F.

CASE 4023: (Continued and readvertised from the Tanuaty 15, 1969 Regular

Hearing)

Application of Ernest A. Hanson for salt water disposal, Eddy
County, New Mexico. Applicant, in the above-styled cause, seeks
authority to dispos2 of prcocduced salt wate: into the Queen forma-
tion in the perfowited interval froi approximats=ly 1724 feet to
1736 feet in his Welch Faderal Well No. 2 located 1650 feet from
the North lin=s and 2310 feet from th2 West lin=a of Santion 22,
Township 19 South, Range 28 Easr, Easht Millmun Quawn-irayburg
Pool, Bddy County, Naw MaeX1lco.

Application of Citi=as S=rvica 01l Company for th institution
of gas pyer+ationing in the Ruffilo Yallay-Fannsyslvianian Gas
Pool,; Chaves Jounty, New Mexico. Applicant, 1n the above-
styled cause, seeks “h= limitation of gis p:zecduction from the
Buffalo Vvallay-Penasvlvanian Jas Pocl 1n Thavas County, New
Mexico, to i=iasonible micket demand «:d 1o the ciupiacity of gas
transportation ficil:ti=s, and that* *‘h= =ubj=ct pool be governed
by the gen2ral ralss and regulaticons foo trh= provated gas pools
of Soutbheast= n N-'w Mixiro 1ncof 1: = i11d 71ans:al rules and
regulations are not iv-onsistent with “hs ~pe-ial cules and
regulaticns gov=iaiay nhe subjsct poonl. Fl:i<he-, <he applicant
proposes thit ~hs allowiabls produstion £ ap th> pool be allocated
among th: w:1lls :n th»> pool ~n 1 1Y) =i -face wu=i3e basis,
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CASE 4042:

CASE 4017;

4~69

1969 Examine . Hei*inj

Application of ©ama:ack F=t:oleum Tompany. nc. for salt water
injection. Lea (founty, New Max:rnc. Appl:i:cant, 1a the abova-

styled cause, secks authoribty o rni=sct preoduced salt water
into the Queen feo:mition poiu Lo 4055

g YUy S e

- a 2 .- B B om o oy —
1 LI AT.TTaA M 11X 4N AL 2

feet to 5030 f=2ct. 1~ 1ts T2xaco Meoar W=1l No. 2. located 1in
Unit H of S=cticn 27, Tuwanship 19 Scutl, Range 35 Fast, Pearl

Queen Pool, Lea “wonty, New Megivo,

Appliration of El Faso Natiral “as Company for an amendment to
Order No. R-2948, kio A-:1b1 Tounty. Naw Msxico. Applicant,; i
the above-stylad 3use,; s2eks the amendment of Order No.
which order estatlishad a numbe: ¢f non-standard gas proration
units in the Basin-Dakonz viv Pcol, ®i1o Arriba County, New
Mexico. Applicant proposs=s: te chanjye the ac:eage dedication
comprising units 1I and 1} of Tawnship 28 No th, Range 6 West
and Units 16 and 17 of Township 28 Noxrthi, Ranje 7 Wast to
comprise tha followinj:

IOWNSHIP 28 NORTK, RANE € WESI
Unit Ac as as¢ siphion

12 29 Saction 33: N/2
13 1) 71 S=ctian 3l §/2

TOWNSH ¢ 28 NChTH, RAN:E 7 WEST

Ut Acrzs D=z ripuion

N g
74D §-

N/2
s 72

v.ion 353
$53

P b
~J O

Trioen

‘Continuad from b s oy L1969 Foumias Heao iy

~oliny. Fddy
sHsled maues

Applicatica af " ~cinas oy foe

County. Now M=2xy

corwpulec g
Appiic it an sk dhov

seaks an orde  paol:ing 1l moc 1l onts ssts in the Moriow
formation und=ilving 50 on & Jownship /1 South. Range 4
ras:, Nc:th -1, -- ¥ -¥T o tw ac fonl Tiily Touanty. Naow
Max:ico Satd 507 2g- teo v dadir sl te o owell oo e drllled
in the SE/4 «¢f <1111 Sertien B aler =7 T» roaside.=d w11l b-

the costs of d-:ll.ay sn1d wrll, @ ehigs tre ~ha ri1sk iave,
a provision fo: rh lle: coien of sotaal ops o3ring Coste . gnd
the sstablishm-=nar 0f o 13 -« <prs=- 1 o~ e q wall

i
R"29481

.:d
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CASE 4044:
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( CASE 4045:

v

CASE 4030:
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Application of David Fasken for compulsory pooling, Eddy

County. New Mexico. Applicant, 1n the above-styled cause,
seeks an order pooling all mineral interssts in the Morrow
formation underlying Section 8, Township 21 South, Ranggc
24 E=ast, North Indian Hills~Morrow :3zs Pool, Eddy County,
New Mexico. Said acreage to be dedicated to a well to be

drilled 1980 fas=t fyom the Roith line and 2105 feet from the

East line of said Section 8. Also to be considered will be
the costs of drilling said well, a charge for the risk involved,
a provision for the allocation of actual operating costs, and
the establishment of charges for supervision of said well.
Case No. 4043 will be consolidated for purposes of hearing
with Case No. 4017 which is the application of Corinne Grace
for compulsory pooling of the same section.

Application of Continental O0il Company for a non-standard

gas proration unit, Lea County, New Mexico. Applicant, in

the above-styled cause, seeks the consolidation of two exist-
ing non-standard gas proration units into one 48l-acre unit
comprising the E/2 and E/2 W/2 of Section 3, Township 20 South,
Range 36 East, Eumont Gas Pool, Lea County, New Mexico, to be
dedicated to its Reed A-3 Wells Nos. 2 and 3 located in Units
H and I, respectively of said Section 3, to be effective as

of January 1. 1967. Applicant further seeks authority to

produce the allowable assigned to said unit from either of the
aforesaid wells in any proportion.

Application of H & S 0il Company for an amendment to Order No.
R-3357, as amended by Order No. R-~3357-A, Eddy County, New
Mexico. Applicant, in the above-styled cause, seeks the amend-
ment of Order No. R-3357, as amended by Ordex No. R-3357-A,
which order authorized ths H & S West Artesia tUnit Waterilood
Projoct. Applicant proposes to substitute the Reach Drilling
Company-Lzonard Well No. 18 located in Unat D of Section 17

as a water injection well in said project in lieu of the Cities
Service-Mell Well No. 17 located in Unit M of Secktion 8, both
in Township 18 South, Range 28 East, A:xtssii Pool, kEddy County.
New Mexico.

{Continuad from th= January 27, 1969 Examiner Heazing)

Application of Arjus Production (ompiny f{or salt water disposal,
Lea County, Naw M=:xic0, Applicant. in the above-styled cause,
seaks authority fto dispose of produced =alt water i1nto the Seven
Rivers formation in the perforated and open-hole interval from
approximately 3554 fear to 3775 foet in its T. T. Lynn A-28 VWell
No. ¥ located 2:10 f==2+ from the South line ard 1650 feet from
the East lin» of S=ction 28 <Township 23 South, Ranye 36 Zast,
Jalmat ¥Yates~Sov o Rive '3 bool, Lot County. Now M2X1C0.

‘
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H & S OIL COMBANY

FORMERLY
SIMMS & REESE OIL COMPANY

ARTESIA. NEW MEXICO —a@o

January 13 ,-':1‘319 6@

Mr, A, L, Porter, Jr.

Secretary-Director

0il Conservation Commission of New Mexico
P. O. Box 2088

Santa ke, New iexils

Dear Mr, Porter:

R. L. HEINSCH - H. R. SFENTZCR

PHONE A C 505 & 746 6658

V. LOFS

b FlK

Enclosed herewith you will please find triplicate copies of
Application of H & S 0il Company for administrative approval

for an amendment to order No. R-3357-A.

With a copy of this letter we are furnishing each of the off-

set operators with copies of the application.

After the expiration of fifteen days and assuming no objection
is received by the offset operators, we should appreciate your
favorable consideration to the enclosed application.

Enclosure

cc: Donnelly Drilling Co,
Midwest Investment Co,
Signal 0il & Gas

Very truly yours,

H & S 0IL COMPANY

(Lol Ll

Rupart I Heinsch

DOCKET Mo
mé?:”@m:gf
BOCET L 1D

ml ' 47?;@/ 7
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BEFORY THE: 0L, CONSERVATION COMESSTON

OF “THE STATE OF NEW MEXICO

IN THE MATTER OF THE APPLICATION OF
H & S OIL COMPANY FOR AMENDMENT TO

ORDER NO, R-3357-A, FDDY COUNTY, e
NEW MEXICO S

APPLICATION

COMES H & S OIL COMPANY, a partnership composed uf Rupert
L. Heinsch and Herbert R. Spencer auu statces:

1. That by order No, R-3357, dated Decembex 22, 1967, the
0il Conservation Commission of New Mexico (the "Commission')
authorized the institution of the H & S OIL COMPANY West Artesia
Unit Waterflood Project in the West Artesia Grayburg Unit Area,
Eddy County, New Mexico, by the injection of water into the Gray-
ourg formation through, among other wells, the Roach Drilling
Company-Leonard Well No. 18 (formerly Well No. 1) in Unit D of
Section 17, Township 18 South, Range 28 East N.M,P.M,, Eddy
County, New Mexico,

2. That by ovder R-3357-A, dated July 15, 1968, the Com-
mission amended order R-3357 to authorize, in lieu of the eight
water injection wells authorized by the original order, six watexr
injection wells, including the Cities Service-Metl Well Wo, 17
located in Unit M of Section 8, Township 18 South, Range 28 East
NLM, PLM, ) Fddy County, New Mexico,

3, That applicant desires to amend order R-3357-4 to
substitute, jn liew of the said Cities Sevvice-dell Well No. 17,

the said Roach Drilline Cowpany-feonard YJell No_ o 18,




4, There is attached hereto and by reference made a part
hereof an electric log on the proposed injection well and a

diagramatic sketch of the proposed injection well showing casing

strings, including diameters and setting depths, quantities of

cement used and perforated intervals,

5. The approval of this application will) perwit a more ef-
ficient wéter injection pattern to be maintained and prevent waste|

6. That copies of this application have been sent to each
operator offsetting the said Roach Drilling Company-Leonard Well
No. 18,

WHEREFORE, Applicant prays that, after the expiration of
fifteen days, the Commission issue its administrative order amend-
ing order R-3357-A to authorize, in lieu of the said Cities
Service-Mell Well No. 17, the said Roacn Drilling Company-Leonard

Well No. 18 as an injection well in the H & S 0il Company West

}Artesia Urit Waterflood Project,

H & S OJL COMPANY

Rupert W, Heinsch, Partner
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H & S OIL COMPANY OPLRATOR
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Leonard State Fee
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Eddy County, New Mexico
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BEFORE THE OIL CONSERVATION COMMISSION

OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE CIL CONSERVATION
COMMISSION OF NEW MEXICO FOR

THE PURPOSE OFF CONSIDERING:
/ \,;’/ . CASE No. _4045
R BRSNS
' Order No. R-3357-B

/ VA

APPLICATION OF H & S OIL COMPANY

FRgHFR- ey

FOR AN AMENDMENT TO ORDER NO. R-
3357, AS AMENDED BY ORDER NO. R~
3357-A, EDDY COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 a.m. on February 26 , 1969 ,
at Santa Fe, New Mexico, before Examiner Elvis A. Utz .
NOW, on this day of v, : , 1969, the Commission, a

gucrum keing present, having considered the testimony, the record,
and the recommendations of the Examiner, and being fully advised

in the premises,
FINDS:

(1) That due public notice having been given as required by
law, the Commission has jurisdiction of this cause and the subject

matter thereof.
(2) That by Order No. R-3357, as amended by Order No. R-

the applicant, H & S Oil Company,

3357-A, the Commission authorized

to institute the H & 8§ West Artesia Unit Waterflood Project in
the West ArtesiaﬁUnit:Area, Artesia Pool, by the injection of
water into the Grayburg formation through six injection wells

located in Sections 7 and 8, Township 18 South, Range 28 East,

NMPM, Eddy County, New Mexico.

{3) That the applicant, H & S 0Oil Company, now seeks amend-~

ment of Order No. R-3357, as amended by Order No. R-3357-A, to

delete the Cities Service-Mell Well No. 17, located in Unit M of

said Section 8, and to substitute in lieuv thereof as a water




-2-
CASE No. 4045
Order No. R-3357-B

;7inje tion well the Roach Drilling Company-Leonard Well No. 18,
M U Lisrioed 19448 ra, ‘| d pany

A located in Unit D of Section 17, same township and range, which

'jwell had been included in the original authorization in Order

- No. R-3357.

= (4) That approval of the subject application will not vioiate
4 f

{ correlative rights and should increase the efficiengy cf the H & §

,§West Artesia Unit Waterflood Project and result in greater ultimaté

_ recovery of oil, thereby preventing waste.

y IT IS THEREFORE ORDERED:
}: (1) That Order No. R-3357, as amended by Order No. R—3357—A,i
%%is hereby further amended by deleting from the water injection

i West
. wells authorized for the H & S/Artesia Unit Waterflood Project

?iin the West Artesia Uﬁit Area, Artesia Pool, the Cities Service-
;%Mell Well No. 17, located in Unit M of Section 8, Township 18
i;South, Range 28 East, NMPM, Eddy County, New Mexico, and substi-
?;tuting in lieu thereof as a water injection well the Roach Drilliné
%§Company—Leonard Well No. 18, located in Unit D of Section 17, Town-
‘Lsnip 18 Sovuih, Rangs 28 Ragt, NMPM, Eddy County, New Mexico.

(2) That jurisdiction of this cause is retained for the

entry of such further orders as the Commission may deem necessary.

DONE at Santa Pe, New Mexico, on the day and year hereinabove
designated.




