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MR. PORTER: Case 4057.

MR, HATCH: Case 4057, application of Charles

C

B. Read for special pool rules, Lea County, New Mexico.

The Commission has received a request from the Applicant,

: here, for this Case to be dismissed.

MR. PORTER: 1If there are no ohjections,

} Case 4057 will he d3smissed.




STATE OF NEW MEXICO )
‘) ss.

COUNTY OF BERNALILIO )

| I, CA FENLEY, Court Reporter in and for
the County of Bernalillo, State of New Mexico, do
| hereby certify that the foregoing and attached

i Transcript of Hearing before the New Mexico 0il
Conservation Commission was reported by me, and
that the same is a true and correct record of the

said proceedings, to the bhest of my knowledge, skill

and ability.




e ————————e e e e

BEFORF THR
NEW MEXICO OIL CONSERVATION COMMISSION

Santa Fe, New Mexico

February 26, 1969

EXAMINFR HEARING

- —— . — —— T — . - —— — - ——— T —— P~ —

IN THE MATTER OF:

Application of Charles B.
Read for special pool
rules, Lea County, New
Mexico.

Case No. 4057

—— " ———— i — —— — — - — ——— . —— W f—— —_ S —— -

BEFORE: Elvis A. Utz, Fxaminer

SPECIALIZING N: DEPOSITIONS, HEARINGS, STATE MENTS, EXPERT TESTIMONY, DAILY COPY, CONVENTIONS

1120 SIMMS BLDG, » P. O. BOX 1092 ® PHONE 241.6491 ¢ ALBUQUERQUE, NEW MEX!CO

dearnley-meier =0

TRANSCRIPT OF HEARING




MR. UTZ: Case 4057.

MR. HATCH: Case No., 4057, application of Charles B.

Read for special pool rules, Lea County, New Mexico.

MR. KELLAHIN: Jason Kellahin, Kellahin and Fox,

appearing for the arpplicant. I have one witness I would like

to have sworn.

(Witness sworn.)

(Whereupon, Applicant's Exhibits
Nunbers 1 through 9, inclusive,
were marked for identification.)

WILLIAM J. LeMAY

called as a witness on behalf of the Applicant, havino been

first duly sworn, was examined and testified as

follows:
DIRECT EXAMINATION
BY MR. KELLAIIIN:
O Would you state your name, please?
A William J. LeMay.
¢ What is yvour bhusiness?
A I am a consulting geologist.
0 Irn your capacity as a consultinag geologist, were you

retained by Charles B. Read to work in connection with Case

40572

A Yes,; sir, T was.

0 Have vou testified before the 0il Conservation




Commission and made vour qualifications a matter of record?
A Yes, sir, I have,
MR. KELLAHIN: Are the witness's qualifications
acceptable, Mr. Examiner?

MR, UTZ: Yes, they are,.

0 Mr. l.eMay, what is proposed by the applicant in
Case 40572
A The applicant, Mr. Read, proposes field rules and

80-acre sracing for the Ouail-Oueen Field in Lea County,
New Mexico. The spacing pattern requested is 80-acre spacing
with allowable, and the location to be within a 150-foot
radius of the center of the guarter quarter section, with
exceptions made for existing wells.,

0 Now, a similar application involving this pool

was filed at one time, was it not?

A Yes, sir.

0 Are you familiar with the historv of that case?

A Yes, sir.

0 Would you ijust briefly discuss it so the Examiner

will be informed on what occurred?
A To put the pool in historical prospective, Atlantic
drilied a discovery well in Section 14. That well is located

1,980 from the north and €60 from the east line of Section 14.
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It was deep-tested by testino the Bone Sprina Formation, that
is the Atlantic No. 1-BG, and found the Bone Spring to be dry,
but they pluaged hack to the Penrcose Sand, and encountered
excellent reservoir characteristics, and reguested basically
the same thing Mr. Pead is requesting today. At that time,
they were also drilling their second well in the field, and
were right on top of the pay at the time, that well being

the Atlantic-Richfield No. 1-BH., The Commission recuested
that core analyses and information be submitted to the
Commission upon the completion of testing of that zone, and
they would take that into advisement in rendering a decision
on the case.

Atlantic never pursued it after that. They asked
that the caée be dismissed without prejudice to the applicant,
bécause their economics did not justifyv further effort in the
area. It was by this set of circumstances that Mr. Read
became involved in the area, acquired the Atlantic farmout,

and has pursued th

0}

development, and has come to the conclusion
that the economics of drilling on 40's does not'justify the
drilling of any wells, any additional wells than the ones that
are currently drilled, because of very great hardships put on

them by numerous factors which I will go into later.

0 Referring to Exhib:it 1, would you identify that exhibit?




A Exhibit 1 is a land plat of the Ouail-Oueen area,
showing the present producing wells in the Quail-Queen Field.
There are currently five wells shown. One well, the well in
the extreme northwest northwest of Section 13 has just
g recently been pluaged out, and is currently a salt water
disposal well.

The well in the southwest of the southwest of 13
had pipe set on it, znd has been producing 100 per cent water
for the past three months, and it will be a dry hole. So out
of the five shown, there are only four currently producing
wells.

But it also shows in yvellow the acreage owneéd or

controlled on farmout aagreements by Charles B. Read, and

encompasses the majority of the development, if there is such
future development in the field.

0 In other words, Mr. Read would be substantiaily
in control of future developrnent in thics area in the event

this application is approved?

A That's correct.

0 Referring to Exhibit Number 2, would you identify that
exhibit?

A Exhibit Number 2 is a structure map of the Quail-

; Oueen Field, with the datum being the top of the Queen Formation,




and the area colored in light blue is the Penrose Sand production

in the Quail-Queen Field.

Things to note basically are the fact that this is
a stratigqraphic trap, and the down-dip well being that well in
the southwest southwest of Section 13, being 100 per cent
water.

0 Then you would not anticipate any further development
in that direction?

A No, I would not; the wells circled orn that map, to
clarify the various production in that area, are wells drilled
below 10,000 feet, mainly for the Scarb pay of the Bone Spring
Formation, and that well in Section 11 is a Bone Spring
produciion, the well being 1,980 from the south and 660 from
the east of Section 11, so that the confusion as to the
various pays are resolved by this code.

0 The figures shown on the wells is the subsea datum?

A That is correct, the subsea datum on the top of\the
Queen Formation.

0 Referring to Exhibkit Numher 3, will you identifv
that exhibit?

A Exhibit Numker 3 is ar analysis of the Penrose Sand

in the Quail-(Oueen Field. Out of the five wells shown there,

three of the wells were cored, and weighted averages of porosity,




permeability, and o0il and water saturation is taken from the
logs. 0il and water was taken from the logs, and the porosity
and permeability was taken from the core analyses. These
averages were compiled at the bottom of the page for a field
average, and this data was incorporated in subsequent
exhibits.

You can see that the average net pay thickness is
8.6 feet. Of the five wells, the average porosity is 18 per
cent, which is extremely high for a Penrose Sand Field. The
average permeabilitv is 36.8 millidarcies, which is again
extremely high for a QCuail-Queen Field, or for a Oueen or
Penrose Field.
u 0il saturations are in line with those commonly

encountered in this tvpe of formation, 11 per cent on oil.

That is taken from the cores, I miaght add, but the water
saturations, an average of 48 per cent, was taken from the

logs which is felt to he more reliable.

@) Now, you had three cores available, did you not?
A We did. I might point out the fact that the

Charles B, Read No. 1 Pennzoil did nct fully recover the pay
sand, and that is whv permeability a;:d o0il saturations were

not used on that, because of only partial recovery of the

pav.




0 ° And then vou also had the core analvses on the
Charles B. Read No. 1 --
A Riaght, on the No. 1 Atlantic-Richfield, and also

on the Atlantic-Richfield No. 1-BH.

0 Out of the five wells, vou had three cores?
A Correct.
o) Referring to Exhibit Number 4, would you identify

that exhibit?

A Exhibit Number 4 is an orientation and Isopach map.
The names of the wells are located so that you can see the
names, and also the locations of the wells. It is an Isopaci
mao cf the net sand, the pav sand, the Penrose pay sand in
the Penrcse Field, showing, say, a highly porous well or with
guite a bit of pavy sand in the discovery well, the Atlantic~
Richfield PBH, but thin sand in the other developed locations.

Tt also shows the stratigraphic cross-section iine,

which is Exhibit Number 5, the way the line runs.

0 Referring to what has heen marked as Exhibit Nunber 5,
would vou identify that exhibit?

A Exhibit Number 5 is the stratigraphic cross-section
showing the relative pocition of the pay sands in the five

producing wells, or currentlv four -- one was plugged out --

producing wells in the Quail-Queen rield. 1In analyzing or




comparing the logs with the core analvses, I used a cutoff
of approximately thirteen and one half per cent. In other
werds, the sand that was obtained in the cores was at lsast
thirteen and a half, usuallv fourteen to fifteen per cent.
The porositv of less than thirteen and a half per cent did
not contain oil, and was felt not to contribute to the
production from that well.

You will notice there are a number of thin stringers.
These stringers are highly porous and permeable, and in them-
selves do contain -- are good reservoirs, good reservoir
characteristics., It is a matter of, well, we wish we had more
of them. It is a stratigraphic section, and that is why the
loas are huna on the Penrose dolamite, which is a good mappable
unit throughout the area.

The upper line is the top of the Penfose Sand, which
does vary somewhat from well to well. You will note on the
Charles B. Read Atlantic-Richfield MNo. 2, the furthest log on
the righthand side, is producing 100 per cent formation water
from the perforations. The perforations and the treatment,
in other words, the completion information is tested for each
of the wells, In certain cases, like the Charles BR. Read

Mobil No. 1, the Dueen Sand which is above the Penrose has

been open, but it is felt that this is not contributing fluid
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to the vell bore, so that in analyzina the core and the log

data, the only sands that are contributing are those that are
colored in velilow on the stratigraphic cross-section.

0 So the producing characteristics of the Mobil No. 1
i are not different than the other wells in the Penrose?
f, A No, they are not. The wells vary guite a bit in

guality, but the sands in the Penrose are similar.

| 0 Is that the reason you feel there is no production
from the upper perforations?

A Right.

18] NMow, referring to Exhihit Number 6, would you identify

that exhibit?

A The data from Exhibit Number 6 is a volumetric

ﬁv calculation from the reserves in the Quail-Queen Field. The

reservoir characteristics were used in compiling the oil in
place in recoverable reserves, average porosity bheinc 18 per
cent weighted average, water saturation, weichted average of
48 per cent of the cores and logs, net pay of 8.6 feet, again
a weighted average. Recovery factor of 18 per cent of the <il
in place. The formation volume factor of 1.22 was derived
from the field GOR, which averages 423. I might mention at
thi§ point the gravity of the o0il is 32 degrees.

In the calculations, without running through them,




I can go to the conclusions at the hottom of Exhibit 6. ‘The

oil in place under 40 acres is 209,680 barrels; under 80

acres,

419,360 barrels; and the recoverahle oil being 36,840

barrels on the 40 acres, and 73,680 barrels under 80 acres.

0

n

a low GOR,

What is the producing mechanism in this pool?
Probably gas solution drive, even though there is

The OQueen and Penrose Fields have almost an

exclusive gas solution drives. I personally feel that is

probably an undersaturated reservoir hecause of the low GOR.

¢

A

Do vou make any volumes of water?

Yes, the wells are currentlv making approximately

50 per cent o0il and 50 per cent water, and there is a water

disposal problem there.

0

A

Q

A

But vou have no indication of the water drive?
No, the water looks like it is inactive.

Are any of the wells flowing?

No, they are all on the pump.

Do vou have any pressure information?

The pressure information I have, it is very sparce,

and because of that I do not include them as exhibits, but’

I could submit them to the Examiner, and in his descretion

they could he used as exhibits. There have been four pressure

tests taken in the field.
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The first pace is a summary, and it shovs the BG
No. 1, being the discovery well havinag two pressurcs taken,
the one a pressure bomb and the other a sonilocg, and they
! were taken within 21 days of each other durina the month of
f June, 1267, bottom-hole pressures agreeing fairly closely,

1,542 and 1,660. R third test of that well was taken in

Januarv of 1968, again a sonilog test because it is a pumping
é well, and this pressure is 1,190 pounds. But a force pressure
was taken just previous to that on the only other well tested,
the State BH showing a pressure of 900 pounds. But, because

of the characteristics of the production being pumping wells,

pressure -data was not available in any definitive supply.

MR. KELLAHIN: %Would the Examiner like to nave those

offered in evidence?
MR. UTZ: Yes, I think it would be well to do so.
MR. KELLAHIN: It will be marked as Exhibit 10, I
believe.
(Whereupon, Applicant's Exhibit
Number 10 was marked for
identification.)
0] Peferring to Exhibit Number 7, would you identify
that exhibit, please?

A Exhibit Number 7 is another calculation on reserves

in the field. It is very limited producticn data to date. The
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curves, as you note, are extrapolated over an average decline,
and there are various reserve estimates for each of the
currently producing wells in the field, the best well being
the Arco No. 1, projected to recover 80,398 barrels.

Under the current drainage pattern, which I failed
to note on the first exhihit, the wells are set up currently
for an 80-acre spacing pattern, and 80 acres can bhe allocated
to each one of the presently producing wells without disrupting
the spacing. These wells as shown on Exhibit Number 7 agree
generally very closely, the average, with the volumetric
calculations presented in Exhihit 6. There are currently two
good wells, one fair well, one poor well, and two dry holes.
So we cover the whole spectrum of guality of production in this
field.

0 You didn't have any production historv on the Read
Mobil No. 17?

A No, T did not. But a vhone conversation with
Mr. Read has indicated that throughout the month of December
and Januarv, this well has been producing 35 barrels of oil
per day, plus 35 barrels of water per dav, and on that basis,
it has held up. It didn't react like the BH, which is a
rervous curve there indicating guite a bit of mechanical and

reservoir problems, and that is why the BH finally was plugged
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and used as a salt water disposal well. The BH being fhe
vellow curve, the Mohil No. 1 bheing the green curve,

MR. UTZ: Where is the BH located now?

THI WITNESS: The BH is the well that is located
approximately 660 from the north and west lines of Section 13.
Tt was the second Atlantic well that was drilled.

MR, UTZ2: It is a salt wvater well now?

THE WITNFES: Tt is a salt water disposal well now,
correct, after having an accumulative o0il production of only
4,261 barrels.

0 (By Mr. ¥ellahin}) Mr. LeMay, have you made a
comparison of the economics of drilling and producing one

well on 40 acres as against 80 acres?

A Yes, sir, I have. That is Exhibit Numher 8.
0 Would vou discuss FExhikit Numher 8?
A Exhibit Number 8 is an economic analysis of the

revenue derived from drilling wells on 40 acres versus drilling
wells on 80 acres, recoverable oil being that figure used in
Exhibit Mumber 6 on volumetric calculations. The operator's

net income is the operator's net production at $1.90 per barrel.
Tn other words, I took the reserves times the $1.90 per barrel,
which includes édeductions for rovalty, lifting costs, taxes,

and water disposal. I might inject here that the water disposal
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fiqure is higher than we initiallv calculated in preparing
these exhibits. The cost of drillina, testing and completing
the 5,300-foocr Quail-Queen well is quite high. Mr. Read has
averaged $77,000 ver well, and that figure was use? for cost,
which does include the pump and flow lines, but does not
include the tank hatteries.

Q NDoes it include any risk factor for drillina?

- Wo, it does not include the risk of drilling the
drvy holes. There are two now. And it does not include
discounting the monev at the current rate.

0 So, actually, vour real cost would be considerably
more than the $77,0006, would it not?

A Yes, sir, in a sophisticated economic analysis, that
figure would be higher.

The final tabulation, return or investment shows
that drilliny these wells on 40 acres would produce a loss of
$7,004, and drilling them on 80 acres would produce a profit
of $62,292. There again,; the cost estimates are very
conservative, and with a mors sophisticated economics, the
cost would be quite a bit higher, especially including the
dry holes.

0 Would vou refer to Exhibit Number 9, and tell us

what that is? -
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Exhibit MNumber 9 is somethina T just received

A
recently. It is an AFE, Authorized for Expenditure on a
salt water disposal system by Mr. Charles Lovelace., and he
at close

estimates the cost of svstem, laying the lines.
The exact fiqure, itself, is $98,936. In

to $100,000.
alculation, with the present wells, four of

just a rouah €
rels total

rage of 2,000 bar

rel to dispose

which are producinq say, an ave

u are talking about 50-cent a bar

recovery, Yyo a

of the water.
o 1s this a disposal system for the Ouail—Oueen?
- A Yes .
0 Is this needed in addition to the disposal well
already introduced, or does it include that?
) This is 2 dispesal well that Mr. Read will use in
of the

the Quail-Queen Field. It is actually a recompletion

Section 12, e Spring well.

Getty 4rvy hole in a Bon

H 0 gut thics will be in ad
i read. The

dition to the Mobil?
pe used bY Mr.

c system, thevy

.rater disposal well is the Atlanti
well in Section 1

£ the salt water

former salt
4 into it.

are putting

0 So Fxhibit 9 reflects the cost ©

Read's use?

disposal system for Mr.

That's correct.

A
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Q And that would then further reduce the economic return

as requested on your Fxhibit Number 8, is that correct?

A That's correct. I was a little conservative on
the disposal costs before receivinag this in the mail this
morning.

Q So the cost will actually be somewhat higher than
you concluded?

A Yes.

0 As I understand from vour exhibits, the permeability

of the formatiorn here is relatively high, is it not?

A It is. They are thin sands, but very high in
permeability.
0 In vour opinion, will the drilling of wells on

40-acre spacing result in the recovery of more oil than wells

drilled on 80 acres?

A No, sir.

Q Would you recover any more 0il?

A No appreciable amount of oil.

0 On the basié of the economics involved in this pool,

would vou recommend drilling on 40 acres?
A No, sir, I would not.
0 As a matter of fact, any further drilling on the

basis of 40-acre spacing would result in economic loss, would
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it not?
A Yes, sir, it would.
0 Is that vour conclusion?
A Yes, it is a very marainal fizld to date, and with

the high cost we have of drillinag on 40 acres, it would he
uneconomic for the operator.

Q In vour opinion, would the drilling and developing
this pool on 80-acre spacing result in an economic operation
30 the pool will be adequately developed?

A Yes, sir.

0 Will wells drilled on 80 acres result in the recovery

of substantially all of the recoverable o0il under the 80-acre

tract?
A Yes.
0 Were Exhibits 1 through 10 prepared by vou or under

vour supervision?
A Yes, they were.
MR. KELLAHIN: T will offer Applicant's Exhibits 1
through 10, inclusive.
MR, UTZ: Without objection, Exhibits 1 through 10

will be entered into the record of this case.

{(Whereupon, Applicant's Exhibits
Numbers 1 through 10, inclusive,
were admitted in evidence.)
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0 Mr. LeMay, at the present state of develorment of
this pool, do vyou have anvy recommendations to make as to
well locations or the manner in which acreage should be
dedicated to the wells?

A I would sugagest the/flexible 8G-rule, whereby it
be a contiguous two 40-acre tracts. In that wav, referring
back again to Exhibit Number 1, each well presently producing
can be 80 acres allocated to that well, and this will not
disturb the present producing pattern in the field. The only
exception being, I think, there mav be a 330 in there, but
future wells could conform to the rule 150 feet to the center
of the quarter quarter section to establish a pattern.

0 But vou would permit location of the well in either
gquarter quarter section?

A Yes, I would not recommend a rigid spacing. I would
say within one of the 40 acres, and within 150 feét of the
guarter guarter section.

0 That would permit your 30-acie unit tc run either
north-south, cr east-west?

A That's correct. It looks like it cewld run in each
direction, but it looks at present like it would run east-
west, but I would not recommend that being a rigid rule.

MP. KELLAHIN: That is all I have.




CROSS_EXAMINATION

BY MR. UTZ:
0 Mr. LeMay, referrina to Exhibit Number 1, does
Mr. Read now own three producing wells in this poc1?
A Yes, sir.
O And the suD system proposed by Mr. Lovelace appears

to show six producing wellg?

A I think that is for potential expansion.

o So that the $98,000 shown here would be for twice
4s many wells as he now has?

A I think a majority of the costs are allocated to
the disposal well, getting it in Ooperation. The incremental
cost for an additional well would be small. 1¢ would just
involve the laving of the linre to the next producer, but
the majority of cost was the conversion of the well, that
dry hole that Getty drilled in 12. But there would be a

small portion of the cost that would vary with the nmmhayr of

pProducers.

0] Now, the SWD well of Mobil's in Unit D of Section 13-~
A of Atlantic, ves, sir.

0 Is that ~Ltlantic?

A Yes, sir. N

0 Well, this map shows Mobil Lease here, but that is




the Atlantic?

A Yes, sir. That was a Mobil farmout to Atlantic, I

think. The working interest is owned by Atlantic.

0 Thev are usino that just for their one well?
A As far as I know, ves. It was just a conversion.
0 Would it ke feasible to go inte that well? #Has he

approached vou?

A He must have talked with them in analyzing the
characteristics of the Queen Formation. This is again just
a personal judgment. The Queen is not a goed formation to
put water into. It is not porous. I think they have to
pressure up pretty much on that well to utilize just the
present water production in the field, because most of the
wells are making 50-50 oil and water.

0 And it is Mr. Lovelace's proposal to go into the
Bone Spring?

A Correct.

O On vour Exhibit Mumber 8, do vou know what +he omcunt
of rovalty is that you deducted in order to arrive at your

$1.90 a barrel?

A It is an average of 75 per cent working interest to
Mr. Read.
0 What is the gross selling price of the oil?
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A They just had a price increase. I think the gross

price is close to $3.00. I have figures at the office, but

it is a little above or a little helow. 32 gravity oil is
! close to $3.00 a barrel, qross.

8] Well, the pressure on this BH No. 1 is substantially

7 low. Where is the BH?

A That is the well that was just recently converted to

salt water disposal., It is actually located in Unit D of

Section 13.

0 As I understand, you sav that Mr. Read would intend

to dedicate 80 acres an his two wells in Section 13 on an

east-west pattern?

A That is correct.
0 Now, how about the one up in Section 11?
A I don't know. I imagine he could go east-west, or

north-south on that. I really don't know. If a fixed spacing

on just east-west were felt by the Commission to bhe the way to
go, I am sure he would go east-west on it.

C According to vour Isopach on Exhibit 4, an east-west

pattern would indicate that the eastern part of eacn ovne of
those units would he something below five feet net pay, right?
A Well, it looks like the five~foot line would extend

almost on the edge of the 80 acres. The one dry hcle in there,
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the Charles B. Read No. 2 Atlantic-Richfield, even though it
has three feet, it has enough porositv and permeability, these
strinqgcrs bheing ocuite good in the reservoir characteristic to
produce fluid, 100 per cent water, the only problem being with
three feet there that it is water instead of oil.

0 The Isopach doesn't follow the contour as shown on
vour exhibit?

ol No, sir, there is no relationship hetween the contour
mav and the Isopach map. The structure map does show that well
to be quite low, which probably accounts fer the fact that it
is 100 per cent water producinga.

0 What is the potential of these wells, around 35
barrels, did I understand? |

A They vary. There are two cgood wells. They range
between 1,000 and 2,000 barrels a month. One well that
Mr. Read has is 1,900 barrels a mon£h, falling, but close to
that. The other is approximately, I think, 1,300 barrels.

A fair well is 1,000 barrels a month, that is the
most recent, the Pennzoil Well. And then the Mobil Well is a
very poor well. And then the two drv holes, the BH and the
Atlantic-Richfield No. 2, makina 100 per cent water. But there

are reallv two good wells, one fair well, and one poor well.

0 Mow, the depth factor in this pool is 133, is that




correct?

A That's correct. It is a 5,000 to 6,000-foot --

Q So that would ke about 2,100 barrels a month. So
there isn't anv well here that can make a 40-acre allowable?

A I think that is academic, as long as it was above
the producing capabilities of the best well, which it would
be. It is the economics, mainly the spacing. It would be
uneconomical.

0 So that the entire case is a matter of vour arguments

as to how much acreage one well will drain?

A That, and also the economic argqumznt.

0 Forty acres would give vou all the allowable you
produce?

A Correct.

MR. UTZ: Anv other questions of thz witness?
The witness may be excused. BAre there any statements?

MR, HINKLE: Charles Hinkle, representinag Atlantic-
Richfield Company. As indicated by the testimony here, Atlantic-
Richfield has an interest in the Quail-Oueen area. It would
like to go on record as being in favor éf the special field
rules as proposed by Mr. Read, including 80-acre spacing and
the location of wells.

MR. HATCH: The Commission has received a telegram
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from Pennzoil United, Incorporated, which says:

As an offset leaseholder, it wishes to go on record
as supporting the special pool rules sovght by Charies B. Read
for the Quail-Oueen Pool, Lea County.

! MR. UTZ: Any other statements? The case will be
taken under advisement.

‘ We will adjourn until 1:30 this afternoon.

‘ (Whereupon, the morning session of the hearina was
adjournad until comnencement of the afternoon
session, at 1:30 o'clock, P.M., February 26, 1969}




WITNFESS

WILLIAM J. LeMAY

Direct Examination by My, Kellahin

Cross Examination by Mr, Utz

OFFERED AND
EXHIBITS ADMITTED
b, — b

———

Applicanttg Exhibits l8

Numbers 3 through 9

Applicant'g Exhibit
Number 19
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STATE OF NFW MEXICO }

COUNTY OF RERNALILLO )

I, SAMUFIL MORTELLETTE, Court Renorter in and for the County
of Bernalillo, State of New Mexico, do hereby certifv that

the foreagning and attached Transcript of Hearing before the
| New Mexico 0il Co n Commission was renorted by me,

i and that the same is a true and correct record of the said

proceedinas, to the best of my knowledge, skill and ability.

Yy

/' COURT REPORTER

V-n..-«{; 18

4 do herrbv ﬂ'rfi’y that tha Topr-
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Mr. Jason Keliahin
Kellahin & Yox

Attorneys at Law

Poat O0ffice Box 1769

santa Pe, New Mexico

Dear Sir:

GOVERNLR
DAVID F. CARGO
O1L CONSERVATION COMMISSION CHAIRMAN
LAND COMMIsGiOMNER
STATE OF NEW MEXICOD

ALEX J. ARMIJO
MEMEBER
P. O. BOX 2088 . SANTA FE

STATE GEOLOGIST
87801 A. L. PORTER, JR.
SECRETARY . DIRECTOR

May 20, 1969

Re: Case No. 4057
Order No. R-3705-A
Applicant:

tharles B. Read

Enclosed herewith are two copies of the above-referenced Commis-
sion order recently entered in the subject case.

Very truly yours,

NS b

A. L. PORTER, Jr.
Secretary-Director

ALP/ir

Copy of order also sent to:

Hobbs 0OCC X

Artesia OCC
aAztec OCC

Other




BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
| COMMISSION OF NEW MEXICO FOR

| THE PURPOSE OF CONSIDERING:

CASE Ro. 4057
Order No. R-3705-A

APPLICATION OF CHARLES B. READ

|FOR SPECIAL POOL RULES, LEA COUNTY,
{NEW MEXICO.

ORDER OF THE COMMISSION

BY THE COMMISSION:

i
i
1

This cause came on for hearing de novo at 9 a.m, on May 14,
1969, at Santa Fe, New Mexico, refore the 0il Conservation Commis-
sion of New Mexico, hereinafter referred to as the "Commission.”

NOW, on this 20th day of May, 1969, the Commission, a
quorum being present, naving considered the record, and being
fully advised in the premises,

FINDS:

That Charles B. Read's request for dismissal of the applica-
tion for hearing de novo should be granted.

IT IS THEREFORE ORDERED:

That the application for hearing de novo 18 hereby dismisssd.

DONE at Santa Fe, New Mexico, on the day and year hereinucove
designated.
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DOCKET: REGULAR HEARING - WEDNESDAY - MAY 14, 1969

DCCKET NO, 14-69

BUILDING, SANTA FE, NEW MEXICO

ALI:OWAB[JE :

el

(1) Considecration of the vil allowable for June, 1969;

(2) Consideration of the allowable production of gas for
Junc, 1969, from fourteen prorated pools in Lea,
Eddy, Roosevelt and Chaves Counties, New Mexico; also
presentation of purchaser's nominations for said pools
for the six-month period beginning July 1, 1969;
consideration of the allowable producticn of gas from
nine prorated pools in San Juan, Rio Arriba and Sandoval
Counties, New Mexico, for June, 1969.

(De Novo)

< CASE 4057:

CASE 4017:

Application of Charles B. Read for special pool rules, Lea
County, New Mexico. Applicant, in the above-styled cause,
seceks the promulgation of special rules for the Quail-Queen
Pool, Lea County, New Mexico, including a provision for 80-
acre spacing and ororation units., Upon application of said
Charles B. Read, this case will be heard De Novoc under the
provisions of Rule 1220,

{De Nowvo)

CASE 4043:

Application of Corinne Grace for compulsory pooiing, Eddy
County, New Mexico. Applicant, in the above-styled cause,
seeks an order pooling all mineral interests in the Morrow
formaticon underlying Secticin 3, Townshiip 21 Soucir, Rangce 24
East, North Indian Hills-Morrow Gas Pool, Eddy County, New
Mexico. Said acreage to be dedicated to a well to be drilled
in the SE/4 of said Section 8. Also to be considered will

be the costs of drilling said well, a charge for the risk
involved, a provision for the allocation of actual operating
costs, and the establishment of -harges for supervision of
said well. ©Upon appiication of David Fasken, this case will
be heard De Novo under the provisions of Rule 1220.

{(De Novo)

Application of David Fasken for compulsory pooling, Eddy
County, New Mexico. Applicant, in the above-styled cause,

seeks an order pooling all mineral interests in the Morrow

formation underlying Section 8, Township 21 South, Range 24
East, North Indian Hills-Morrow Gas Pocl, Eddy County,
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CASE 4130:

Docket No. 14-69

(Casc 4043 continucd)

New Mexico., Said acrcage to be dedicated to a well to be
drilled 1980 fcet from the North lince and 2105 feet from

the East line of said Section 8. Also to be considered will
be the costs of drilling said well, a charge for the risk
involved, a provision for the allocation of actual operating
costs, and the establishment of charges for supervision of
sald well. Upon application of David Fasken, this case will
be heard De Novo under the provisions of Rule 1220.

Southeastern nomenclature case calling for an order for the
creation, extension and abolishment of certain pools in Lea,
Eddy, Chaves and Roosevelt Counties, New Mexico.

(a) Create a new pool in Eddy County, New Mexico, classified
as a gas pool for Morrow production and designated as the
Logan Draw-Morrow Gas Pool. The discovery well is Pan
American Petroleum Corporation's Trigg Federal Gas Com No.
1l located in Unit F of Section 34, Township 17 South, Range
27 East, NMPM. Said pocl described as:

TCWNSHIP 17 SOUTH, RANGE 27 EAST, NMPM
SECTION 34: W/2

(b) Abolish the North Indian Hills-Morrow Gas Pool in Eddy
County, New Mexico, described as:

TOWNSHIP 21 SOUTH, RANGE 24 EAST, NMPM

SECTION 4: All
SECTION 5: All
SECTION 8: All
SECTION 9: 211
SECTION 16: All
SECTION 17: All

{(c) Extend the Indian Basin-Morrow Gas Poocl in Eddy County,
New Mexico, to include therein:

TOWNSHIP 21 SOUTH, RANGE 24 EAST, NMPM

SECTION 4: A3ll
SECTION 5: All
SECTION 8: All

SECTION 9: Aljl
SECTION 1l6: All
SECTION 17: All
SECTION 20: All
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(Q) Abolish the Wantz-Abo Pool in Lea County, New Mexico,
described as:
TOWNSHIP 21 SOUTH, RANGE 37 EAST, NMPM
SECTION 2: Lots 11, 12, 13, 14 and s/2
SECTION 3: s/2
SECT'ION 4: Lots 15 and 16 and S/2
SECTIONS 10 and 11: All
SECTION 12: W/?2
SECTION 13: ©NE/4 and W/2
SECTIONS 14 and 15: All
SECTION 16: SE/4
SECTION 21: NE/4 and S/2
SECTIONS 22, 23, and 24: All
SECTION 25: NW/4
| SECTIONS 26, 27 and 28: All
' SECTION 29: E/2 NE/4
SECTION 33: All
SECTIOv 35: W/2 and NE/4
SECTION 36: NW/4
TOWNSHIP 21 SOUTH, RANGE 38 EAST, NMPM
SECTION 19: N/2
TOWNSHIP 22 SOUTH, RANGE 37 EAST, NMPM
SECTION 2: All
SECTION 4: E/2 and NW/4
(e) Extend the vertical limits of the Drinkard Pool in
& Lea County, New Mexico, to include the Abo formation and
redesignate said pool as Drinkard Drinkard-Abo Pool. Also
extend fthe horizontal limits of said Drinkard Drinkarda-
Abo Pcool to include therein:
M' TOWNSHIP 21 SOUTH, RANGE 37 EAST, NMPM
SECTION 1: S/2
| SECTION 4: Lots 13, 15 and 16
SECTION 12: SW/4
SECTION 24: E/2
SECTION 25: E/2

TOWNSHIP 21

SOUTH, RANGE 38 EAST, NMPM

SECTION 6:
SECTION 18:
SECTION 19:

TOWNSHIP 22

SW/4
NW/4
N/2

SOUTH, RANGE 38 EAST, NMPM

SECTION 6:

SE/4
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(¢g) Extend
County, New

(g) Extend
Lea County,

(h) Extend
Lea County,

(i) Extend
County, New

(j) Extend
County, New

(k) Extend
County, New

(1) Extend
New Mexico,

1969 Docket No. 14-69
the Middle Allison-Pennsylvanian Pool in Lea
Mcexico, to include therein:

TOWNSHIP 9 SOUTH, RANGE 35 EAST, NMPM
SECTION 1l: Nw/4

the North Bagley-Lower Pennsylvanian Pool in
New Mexico, to include therein:

TOWNSHIP 11 SOUTH, RANGE 33 EAST, NMPM
SECTION 19: NE/4
SECTION 31: N/2

the North Bagley-Upper Pennsylvanian Pool in
New Mexico, to incliude therein:

TOWNSHIP 11 SOUTH, RANGE 33 EAST, NMPM
SECTION 19: SE/4

SECTION 20: 8/2

SECTION 21: S/2

the Mid Bell Lake-Devonian Gas Pool in Lea
Mexice, to include therein:

TOWNSHIP 23 SOUTH, RANGE 34 EAST, NMPM
SECTION 19: Ssw/4

the Cerca-Upper Pennsylvanian Pcool in Lea
Mexico, to include therein:

TOWNSHIP 14 SOUTH, RANGE 34 EAST, NMPM
SECTION 5: SE/4

the South Eunice Seven Rivers-Queen Pool in Lea
Mexico, to include therein:

TOWNSHIP 22 SOUTH, RANGE 36 EAST, NMPM
SECTION 11: N/2

the Inbe Permo-Pennsylvanian Pool in Lea County,
to include therein:

2
v

TOWNSHIP 11 SCUTII, RANGE

U EAST,
SECTION 8: NE/4

PM

L
£
P
':l
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o

j (m) Extend the South McCormack-Silurian Pool in Lea
County, New Mexico, to include therein:

TOWNSHIP 22 SOUTH, RANGE 37 EAST, NMPM
SECTION 16: SE/4

[ (n) Extend the Osudo- Atoka Gas Pool in Lea County,
New Mexico, to include therein:

TOWNSHIP 20 SOUTH, RANGE 35 EAST, NMPM
SECTION 25: NW/4

i () Extend the West Sawyer-San Andres Pool in Lea County, -
New Mexico, to include therein:

TOWNSHIP 9 SOUTH, RANGE 37 EAST, NMPM
SECTION 33: NW/4 and NW/4 SW/4

(pp Extend the Siete-San Andres Pool in Chaves County,
New Mexico, to include therein:

TOWNSHIP 8 SQUTH, RANGE 31 EAST, NMPM
SECTION 20: SE/4
SECTION 29: NE/4

{q9 Extend the Todd-Lower San Andres Pool in Rocosevelt
County, New Mexico, to include therein:

TOWNSHIP 7 SOUTH, RANGE 36 EAST, NMPM
SFCTTON 32: NE/4




GOVERNOR
DAVID F. CARGO

OIL CONSERVATION COMMISSION cHAIRMAN
LAND COMMISSIONER
STATE OF NEW MEXICO ALEX J. ARMIIO

P. O. BOX 2088 - SANTA FE
STATE GEOLOGIST
s7801 A. L. PCRTER. JR.
SRCREITARY . DIRECTOR

March 12, 1969

TN
| Re: cCase No. 4054 -/4057 )
: Mr. J.'on_‘.ll.hin Order No. R=-3704 iElIﬂI'
! Xellahin & Fox .
: Attorneys at Law Applicant:
i Post Office Box 1769 Amerada & Charles B. Read

Santa Pe, Mew Mexico

Dear Sir:

Enclosed herewith are two copies of the above-referenced Commis-
sion order recently entered in the subject case.

Very truly yours,

/A et b

A. L. PORTER, Jr.
Secretary-Director

ALP/ir
Copy of order also sent to:

Hobbs occ %
Artesia 0OCC
Aztec OCC

Other
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BEFORE THE OXL CONSERVATICN COMMISSION
OF THE STATE OF NEW MEXICO

IK THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
CCMMISBION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE No. 4057
Order No. R=3705 ;

APPLICATION OF CHARLES B. RBAD %
FOR SPECIAL POOL RULES, LEA CQUNKTY, ‘
NEW MEXICO,.

CBDER OQF COMMISSIO! i
|

BY_THE COMMISSION: |
!
This cause came on for hearing at 9 a.m. on February 26, 1969,

at Santa Fe, New Mexico, before Bxaminer Elvis A. Ute. i
MOW, on this__}2th gday of Ma-ch, 1969, the Commission, a |
guorum being present, having considered the testimony, the record,
and the reccamsnaations cf the Examiner, and being fully advised |
in the premises, |

ELNDS:
{1) That due public notice having been given as required by?
law, the Commission has jurisdiction of this cause and the subject
natter thereof.

(2) That the applicant, Charles B. Read, seeks ithe promul- |
gation of special rules and regulations for the Quail-Queen Pool, |
Lea County, Mew Mexico, including a provision for 30-acre spacing
and proration units.

{3) That none of the wells presently completed in the

subject pool are capable of producing the top unit allowable
for a 40-acre tract.

{4} That the production history of the wells presently
completed in the subject pool and an analysis of information
from the two wells that have been ccred indicate low permeabil-
ity of the pay section.
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{(S) That the evidence indicates that no well in the pool
would have 380 productive acres to be dedicated to {t.

{(6) That the applicant has not established that the wells
in the Quail-Queen Pool can efficierntly and economically drain
and develop 80 acres or that the establishment of apecial rules
and regulations would prevent the economic loss caused by the
drilling of unnecessary wells, avoid the augmentation of risks
arising from the drilling of an excessive number of wells,
prevent reduced recovery which might result from the drililing
of to0 few wells, or otherwise prevent waste oOr protact correl-

(7) That the subject application should be denied.

IT IS THEREFORE ORDERED: |
(1) That the subject application is hereby danied.

(2) That jurisdiction of this cause is retained for the
entry of such further orders as thsa Commission may deem neces-
sary.

DOME at Santa Fe, New Mexico, on the day and year h.roinlhov%
designated. ;

STATE OF MEW MEXICO
oIL couﬁ QM COMMIBSION







BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IR THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE No. 3477
Order No. R-3147

APPLICATION OF PAN AMERICAN PETROLEUM
CORPORATION FOR SPECIAL POOL RULES,
CBAVES COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 a.m. on October 19, 1966,
at Santa Fe, New Mexico, before the 0il Conservation Commission
of New Mexico, hereinafter referred to as the "Commission."

- NOW, on this___ 2th  day of November, 1966, the Commission,
-a quorum being present, having considered the testimony presented
and the exhibits received at said hearing, and being fully advised
in the premises, .

FINDS:

(1) That due public notice having been given as required by
law, the Commission has jurisdiction of this cause and the subject
matter thereof.

{(2) That the applicant, Pan American Petroleum Corporation,
seeks the promulgation of special rules and regulations for the
Cato-San Andres Pool, Chaves County, New Mexico, including a
provision for 80-acre proration units,

(3) That the applicant has not established that tlhe wells
in the Cato-San Andres Pool can efficiently and economically
drain and develop 80 acres oxr that the establishment of special
rules and regulations would prevent the economic loss caused by
the drilling of unnecessary wells, avoid the augmentation of risk
arising from the drilling of an excessive number of wells, prevent
reduced recovery which might result from the drilling of too few
wells, or otherwise prevent waste or protect correlative rights.
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(4) That the subject application should be denied.

~ IT IS THEREFORE ORDERED:
(1) That the subject application is hereby denied.

{2) That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem nenes-

sary.
DONE at Santa Fe, New Mexico, on the day and year hereinabove
designated.

. - _STATE OF NEW MEXICO
: OIL CONSERVATION COMMISSION

JACK M. CAMPBELL, Chairman
GUYTON B. HAYS, Member
A. L. PORTER, Jr., Member & Secretary

BEAL

oar{ e




BEF: E THE OT1. 0 ISERVATION COMMISSION
OF ... 573 OF NEW MziICO

IN THE MATTER OF “HE HEARING

-CALLED BY THE OLJ. CONSERVATI. X

COMMISSION OF NI MEXICO FOR
THE PURPOSE OF ('CMSIDERING:

CASE NO, 3388
Oxdexr No. R-305%5

APPLICATION OF CHARLES B. REA FOR SPECIAL
RULES FOR THE LL#MNO-PENNSYLVAIIAN POOL,
LEA COUNTY, NEW M-XICO.

ORDER OF 1:S COMMISSIGN

BY THE COMMISSICI:

This cause <ime on for ::aring at 9 a.m. on March 23, 1966,
at Santa Fe, New Mexico, bef¢. 2 Examiner Daniel S. Rutter.

NOW, on th: s _5th day <f April, 1966, the Commission, a
quorum being present, having considered the testimony, the record,
and the recommendations of the Examiner, and being fullv advised
in the premices,

FINDS:
{1} That <u: public ne::ze having been given as required

by law, the Comnission has ;:risdiction of this cause and the
subject matter thereof.

(2) That il applicant. Charles B, Read, seeks promulgation
of special pool ruies for th: Llano-Pennsylvanian Fool, Lea County,

-New Mexico, inciuiing a prov.:ion for 160-acre proration units.

(3} That oire well is presently completed in the subject pool
and no additional drilling is contemplated.

{4) That ¢a:d well is wot capable of producing a 160-acre
allowable.

{(5) That tIc applicant i.as not established that one well
in the subject pool can effiiantly and ecconcmically drain and
develop 160 acres.

(6) That <::: applicant ~»as not established that approvél of
the subject app..cation would prevent the economic loss caused by
the drilling of unnecessary +:lls, avoid the augmentation of risks
arising from the ¢rilling of xan excessive number of wells, prevent
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reduced recovery which might result from the Arilling of too few
wells, ox otherwise prevent waste or protect correlative rights.

(7) That the subiect application should be denied.

IT IS THEREFORE ORDERED:

(1)  That the subject application is hereby denied.

(2) That jurisdicticn of this cause is retained for the
entxy £ such further orders as the Conmission may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year herein-
above designated. 7 L ) :

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

JACK M. CAMPBELL, Chairmen
GUYTON B. HAYS, Member

A. L. PORTER, Jr., Mexber & secrstary

SEAL

ir/

)
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9 A.M. - Oil (ONSERVAIION CUMMISSION CONFERENCE ROUN,
___STATE IAND OFTI.E BUILDING - SANIA FE. NEW MEXI:D

The following cases wili b2 heurd befcre Eivais A. Utz, Examiner, <r Daniel
S. Ikutter, Alternate Ex:iminer:

CASE 4052: Applicaticon -f Mcbil 011 Corpocation for a pcol creation and
discovery allowable, Chaves County, New Mexico. Applizant,
in the sbove-styled :suce, seeks the c¢reaticon of the Laght<ap-
Pennsylvanian Pool 1n Chaves Ccunty,. New Mexiwo, comprising
the NE/4 NE/4 cof Section 7, Township 8 Scuth, Range 30 East:,
and for the assignment. «{ approximately 35,650 barrels of oil
discovery allcwsble to the disuvovery well, its ¢, L. O'Brien

3 Well No. 1l l<catad in Unit A cof said Section 7.

; CASE 4036: (Continued from the Februsry 5, 1969, Examiner Hearing)

i Applicatiop ¢f Mobil Oil Corpzration for a dual zcmpletion,

i . Chaves County, New Mexicc. Applicant, in the above-styled

! ) cause, seeks approcval for the dval completion {conventicnal)

| of its C. L. O'Brien Well No. 1 located in Unit A ~f Section

; . 7, Township 8 Scuth, Range 30 East, Chaves County, New Mexica,
to produce c¢il from an undesignated Pennsylyanian cil pcol and
the Lightcap ({Devenian) Peel through parallel strings ¢f tubing.,

CASE 4053: Applicaticn of El Paseo Prcducts Company for special pool rules,
San Juan Ccunty, New Mexizo, Applicant, in the above-styled
cause, seeks the promulgatien of special rules for the Gallegons-
Gallup Pool, San Juan County, New Mexi co, including provisions
fer the classifization of c¢i1l and gas wells, BO-acre spaaing
for o0il welle, 3nd 320-awre spacing fcor gas wells.

CASE 4054: Application of Amerada Petroleum Corporation for an unorthodow
0il well lecaticon mnd amendment to Order No. R-2197; Lea
County, New Mexi.;o. Applizant, in the abcwve-styled cnuse,
seeks authority to drill a preducing cil well at an unorthodox
location 1250 feeh from the West lirne anu 2220 feet from the
South line <f S=2cticn 28, Township 24 South, Range 37 East,
in its Langiie Mattix Woolwoith Unit Waterflocd Pro jact,
Langlie-Matitix Fool, Lea County, New Mexicoc. Applisant alsds
seeks the amendmz2nt < f DOzxder No., R-2197, which order authorized
said waterfivod pruie=t, to establish an administrative procse-
dure whereby said prcj=2:t couid be expanded t¢ includes additisnal
lands and inje«ticn welis znd predvcing wells at ovthod-x =nd
unorthodex lczaticns s may be neiessary to compiete an =iffi-
cient injerticn snd produging pattern without the nezessity
of showing well respinse.
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CASE 4055: Application of Albert Gackle for salt water disposal, Lea
County, New Mexico. Applicant, in the above-styled cause,
seeks authority to dispose of produced salt water into the
Seven Rivers formation in the open-hole interval from
approximately 3290 feet to 3620 feet in his Gzorge Etz Well
No. 3 located in Unit N of Section 27, Township 23 South,
Range 36 East, Jalmat Pool, Lea County, New Mexico.

CASE 4056: Application of Albert Gackle for salt water disposal, Lea
County, New Mexico. Applicant, in the above-styled cause,
_ seeks authority to dispose of produced salt water into the
fE Lower Queten formation in the perforated interval from
i approximately 3642 feet to 3699 feet in his Sinclair "A" State
Well No. 5 located in Unit I of Section 23, Township 23 South,
Range 36 East, Langlie-Mattix Pool, Lea County, New Mexico,

CASE 4057: Application of Ciaarles B, Read for special pool rules, Lea
County, New Mexico, Applicant, in the above-styled cause,
seeks the promulgation of special rules for the Quail-Queen
Pool, Lea County, New Mexico, including a prcvisiocn for
cU-acre spacing and proration units.

_CASE 4058: Application of Hiram W. Keith and Dalton Haines for salt water
disposal, Lea County, New Mexico. Applicants, in the above-
styled cause, seek authority to dispose of produced salt water
into the Seven Rivers formation in the open-~hole interval from
approximately 3874 feet to 3951 feet in &their State Well No. 2
located in Unit K of Section 15, Townhship 21 South, Range 34
East, West Wilson Pool, Lea County, New Mexico.

CASE 4059: Application of Hiram W. Keith and Dalton Haines for salt water
disposal, Eddy County, New Mexico. Applicants, in the above-
Btyled cause, seek authority to dispose of produced salt water
into the Delaware formation in the open-hole interwval f£rom
approximately 4030 feet to 4158 feet in their Eddy "AGA"™ State
Well No. 2 located 660 feet from the North line and 1650 feet
from the West line of Section 36, Township 26 South, Range 31
East, North Mason-Delaware Pool, Eddy County, New Mexico.

CASE 4060: Application of Sidney Lanier for salt water disposal, Lea
County, New Mexico. Applicant, in the above-styled cause,
seeks authority to dispose of produced salt water into the
Yates-Seven Rivers formations in the open-hole interval from
approximately 3402 feet to 3650 feet in his I. B. Ogg "A"
Well No. 5 located in Unit J of Section 35, Township 24 South,
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{Case 4060 continued)

Range 36 East, Jalmat Yates-Seven Rivers Pool, Lea
County, New Mexico.

CASE 406

=

Application of Millard Deck Oil Company for salt water disposal,
Lea County, New Mexico. Applicant, in the above-styled cause,
seeks authority tc dispose of produced salt water into the
Seven Rivers and Queen formations in the open-hole interval
from approximately 3752 feet to 3872 feet in its Atha Well No,

1 located in Unit M of Section 31, Township 21 South, Range 36
East, South Eunice Pool, Lea County, New Mexico.

|

CASE 4062: Application of Kersey & Company for salt water disposal, Eddy

‘ County, New Mexico. Applicant, in the above-styled cause,
seeks authority to dispose of produced salt water into the
Queen formation in the perforated interval from approximately

; 1835 feet to 1870 feet in the Bass Well No. 3 located in Unit

; F of Section 12, Township 19 South, Range 28 East, East Millman

Queen-Grayburg Pool, Eddy County, New Mexico.

CASE 4063: Application of Kerr-McGee Corporation for the creation of a new
gas pool and special pool rules, Eddy County, New Mexico.
Applicant, in the above-~styled cause, seeks the creation of a
new pool for the production of gas from the Morrow formation
by its Nix Well No. 1 located in Unit L of Section 11, Town-
ship 19 South, Range 26 East, Eddy County, New Mexico, and for
the promulgation of special pool rules therefor, including a
provision for 640-acre spacing.

CASE 4064: Application of Atlantic Richfield Company for salt water
disposal, Roosevelt County, New Mexico. Applicant, in the
_ above-styled cause, seeks authority to dispose of produced
ii salt water into the San Andres formation in the perforated
interval from approximaely 4207 feet to 4225 feet in its Tucker
Well No. 4 located in Unit O of Sectio.. 23, Township 7 South,
| Range 32 East, Chaveroo-San Ajdres Pool, Roosevelt County,
New Mexico.

CASE 4065: Application of Humble 0Oil & Refining Company for an unorthodox
0il well location and reclassification of a water well to an

oil well, Lea County, New Mexico., Applicant, in the above-
styled cause, seeks to have its New Mexico State "S" Water
Source Well No. 4 (CpP-427), located at an unorthodox oil well
location 650 feet from the West line and 175 feet from the




—4-
Examiner Hearing Docket No. 6-69
February 26, 1969

South line of Section 2, Tcwnship 22 South, Range

37 East, Lea County, New Mexi:c, reczlassified as an
oil well for the preducticn of o0il an undesignated San
Andres Cil Pocol and authcerity to produce same as an oil
well.

CASE 4066: Application of Humble 0il & Refining Company for the
consolidation of two non-standard gas proration units, Lea
County, New Mexico. Applicant, in the above-styled cause,
seeks the consolidation of #two existing non-standard 320-

I acre gas proration units into one standard 640-acre unit

h camprising all of Section 26, Township 21 South, Range 36

| ‘ East, Eumont Gas Pocl, Lea County, New Mexico, to be

| dedicated to its New Mexico State "G" Wells Nos. 2 and 4

located in Units P and G, respectively, of said Section 26.

t ‘Applicant further seeks authority to produce the zllowable

i assigned to said unit from either of said wells in any

‘ proportion.

CASE 4067: Application of Bensofi-Montin-Greer Drilling Corporation for
special pool rules, San Juan County, New Mexico. Applicant,
in the above-styled cause, seeks the promulgation of special
pool rulies for the La Plata-Gallup Pool, San Juan County,

New Mexico, includirg a provision for 160-acre spacing and
proration units. Applicgnt further regquests that said

special rules provide that the unit allowable fcr i l60-acre
unit in said pool be allovated on the basis of four times the
normal unit allowable for Northwest New Mexico, and that no
credit be given for depth factors. Applicant further requests
that said spewizl rules be limited in their application to the
eXterior. boundaries cof the Lz Plata-Mancos Unit Area.:

: CASE 4068: Applicaticon of Martin Yates IT1I for salt water dispneal, Rddy
: County, New Mexisc, Applicant, in the above-styled :ause,
seeks authority to dispose of produced salt water into the
‘Delaware formation in its ¥Yates & Hanson McCord Well No. 1
located in Unit E of Section 22, Township 23 South, Range 26
East, Dark Canyon Field, Eddy County, New Mexicc. Applicant
further seeks a procedure whereby its Cordie King Well No. 2
located in Unit K cf said Secticn 22 may be approved for the
disposal of salt water withcut the requirement of notice and
hearing.
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CASE 4045:

; CASE 4069:
CASE 4070:

{Continued from the February 5, 1969 Examiner Hearing)
Application of H & S 0il Company for an amendment to Order
No. R-3357, as amended by Order No. R-3357-A, Eddy County,
New Mexico. Applicant, in the above-styled cause, seeks

the amendment of Order No. R-3357, as amended by Order No,
R-3357-A, which order authorized the H & S West Artesia Unit
Unit Waterflood Project. Applicant proposes to-substitute
the Roach Drilling Company-Leonard Well No. 18 located in
Unit D of Sec*.on 17 as a water injection well in said project
in lieuof the Cities Service-Mell Well No. 17 located in Unit
M of Section 8, both in Township 18 South, Range 28 East,
Artesia Pool, Eddy County, New Mexico.

Application of Union 0il Company of California for the creation
of a new pool, assignment of discovery allowable, and the
promulgation of special pocl rules, Lea County, New Mexico.

Applicant, in the above-styled cause, seeks the creation

of a new Devonian o0il pocl for its Midway State Well No. 1
located in Unit F of Section 12, Township 17 South, Range 36
East, Lea County, New Mexico, and for the assignment of an

0il discovery allowable in the amount of approximately 57,380
barrells to said well. Applicant further seeis the promulgation
of special pool rules for said poosl, including a provision for
80-acre proration units.

Application of C, E. LaRue and B. N, Muncy, Jr., for salt

water disposal, Lea County, New Mexico. Applicants, in the
above-styled cause, seek authority to dispocc of produced salt
water into the salt and Yates formations in the open-hole
interval from approximately 1254 feet to 3000feet in the La
Rue~Muncy John "B" Well No. 2 located in Unit A of Section 35,
Township 17, South, Rance 32, East, Haljamar Grayburg-San Andres
Pool, Lea County, New Mexico.
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WELLS and
LOCATION

Charles B. Read*
No. 1 Pennzoil State
G-11-19-34

Charles B. Read No. 1*
Atlantic Richfield
L-13-19-34

Charles B. Read
No. 1 Mobile
E-13-19-34

Atlantic Richfield*
No. 1 ™BE"
D-13-19-34
Atlantic Richfield
No, 1 "BG"
H~14-19-34

WEIGHTED AVERAGE

CASE NO.
EXHIBIT

o™
i

PENROSE RESERVOIR CHARACTERISTICS IN QUAIL QUEEN WELLS

AVERAGE AVERAGE
POROSITY PERMABILITY OIL
NET PAY PER FOOT PER FOOT OF PAY SATURATION
THICKNESS OF DAY " (md) %
6' 15.0%

WATER

SATURATION

%

41.7

(weighted average by logs because pay sand not fully recovered)

7!

8' 7

8|

14t

18.5%
18.1%
18.8%
18.5%

18% .

61 9.8

[

e

42.4
52.4
53.7
49.6

48%

* Wells which cored Penrose sand

36.8md 11.0%
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Atlantic Richfield'
No. 1 "aGg"

<

Atl. Richfield
1

% g
® ® 4
' C). +
© ® ©® .
® ®
. Charles B. Read
No. 1 Pennzoil State + @ @ @ ¢
©® ®
®
< ‘ Atlantic Richfield -
._ﬁz No, 1 "BH"
- g O
éharles B. Read
No. 1 Mobile
i
Charles 3. Read No. 1 .

g%ﬁ Charles B. Read

No. 2 Atl. Richfield

CASE NO.

‘ PUM%}NG 100% FM. WTR.

<=
. ]
< ® .

CASE NO. 4257
EXHIBIT NO. 4’/

ISOPACH MAP with WELLS
IDENTIFIED

Interval: Net pay sand

C. I.: 5 feet

"y Stratlgraphlc
x-section

William J. LeMay -~ geologist

I . .

£



averad Porosity = 18. (welght averad cores 2@ 1098)
Wwater aturatio = 48.0% (we ghted average £ res a logs
| Net Pay = 3.6 ft. (welghted average £ C and 10gs)
Rrecover ctor gy Oil in Pla

Formatlo vol factor (FVF) = .22 (derlved from G.0O R.}

8bls . Bbls.
(595 AC. Fr.) (.18) = 107.1 AC. Ft.

oiL IN PLACE (Bbls./RC: Ft.)

Bbls - BblsS.
(595 Ac. FC ) (8.6 Ft.) 7 5,117.0 AC.

(5-117.0 Bbls/Ac.) (0.13) = 921 ppls/Ac-

AQ BC-. gC AC-
QIL IN PLACE (Bbls.) 209,680 4’9,360
RECOVERABLE o1L (Bbls.) 36,840 73,680

\ BEFORE Ealm v ) 1131',
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PROJECTED PENROSE RESERVES
(80 acre spacing)

Projected

Production Production
ARCO St. BG _ T
ARCO St. BH — - — - - -
READ ARCC #1 TETmeme -
READ MOBILE #1 =

READ HumUZZNOHHL \H T UM S A . — o o, -_—

William J. LeMay-Geologist
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CASE NO.4/(s7 EXHIBIT NO. 7
QUAIL QUEFIH FIELD

PROJECTED PENROSE RESERVES
(80 acre spacing)

Projected
Production pProduction
ARCO St. BG = - — o ————

GO St. B ——————— - - -
READ ARCO #1 -
READ MOBILE #1 -—= T
PENNZOIL #1 ™ - - - = =T

william J. LeMay-Geologist
-10,000-
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CASE NO. Z/p5%7
EXHIBIT NO. g

ECONOMICS OF DRILLING ONE WELL PER 40 ACRES VS. 80 ACRES
PENROSE SAND
QUAIL FIELD
Lea County, New Mexico

INCOME 40 ACRES 80 ACRES
1. Recoverable 0il, Bbls. 36,840 73,680

2. Operators Net Recoverable 0Oil

3. Operators Net Income¥* $69,996.00 $139,992.00

*Operator's Net income per barrel = $1.90
{includes deductions for royalty, lifting costs, taxes and water
1isposal)

COoST
1. Drilling, testing and completing 5,300' Qua’l field well>*
$77,000.00
*includes pump and flow lines but nct tank battery
RETURN ON INVESTMENT* +«J ACRES 80 ACRES
loss of
$7,004.00 $62,992.00

*Does not include the risk of drilling a dry hole or discount
factor on monies invested. ‘ e

P . . "

Y A ' ; 74 f/?é-oo_,/

Cem oy e }
LRt Sl g o el Sl P Y E R :
‘ DE!’\J?\L g--/“».':"’..i : EPUEN AR .
C’E Coric ::K AR . g\
T T <.




CASE NO. 4057
EXHIBIT NO. 9

ESTIMATED COST OF MATERIALS AND LABOR FOR CONSTRUCTION OF A
GATHERING SYSTEM AND TO COMPLETE AS A DISPOSAL WELL
A BONE SPRINGS DRY HOLE IN THE QUAIL RIDGE QUEEN POOL,

SCHEDULE OF MATERIALS

Gathering System

6400' 2-inch 100 psi PVC line pipe @ .16

5100 3-inch 1] n t 1" n @ 26

4260' 4-inch * noon " "o@. 45

Miscellaneous fittings for connections

2 - 250 bbl. steel storage tanks with plastic

linings @ 1, 300.00

Miscellaneous piping and fittings

Ditching, laying and backfill for 15, 700' of

plastic line @ .65

Right-of-way and surface damage @ 1. 00 per rod

Labor - connections at batteries, at well head and
at well head battery

CONVERSION OF DRY HOLE - DAYWORK AND MATERIAL

Drilling rig - daywork - 10 days @ 1, 350. 00
Mud and water

Fuel

Bits :
Preparation of location and road
Location damages

Logging and perforating

Acid

Workover Unit - 5 days

Rental Equipment

Casing Crew

Well head equipment

10, 300" - 4%-inch mixed string @ 1. 80
10, 000' - 27/8 EUE Tubing @ .73
Plastic coaiing for 10, 000° tubing @ . 40
Cement shoe and float

Trucking rotary and miscellaneous
Engineering and supervision
Contingencies

TCTAL

!
VRS

1, 024,
1, 326.
1, 890.
1, 300,

2, 600.
800.

10, 205.
951.

3, 000.

13, 500.
4, 000.
1.000.
1,000.
1, 500.

250.
2, 700.
3, 500.
4, 000.
500.
500.
-.500.

18, 540.
7, 300.
4, 000.

250,
6, 000.
1, 800.
5, 000.

00
00
00
00

00
00

00
00

00

00
00
00
00
00
00
00
00
co
00
00
00
00
00
00
00
00
00
00

$

98, 936.

00
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PRESSURE TESTS -~ QUAIL QUEEN POOL

WELL DATE BHP SOURCE TYPE INSTRUMENT
State "BG" No. 1 6-9-67 1542 2~ One point pressure boxb Pressure bomb {Coleman)
State "BG" No. 1 6-30-67 1660 7 Extrapolation of buildup  Sonilog (ARCo)
State "BG' No. 1 1-23-68 11907 Extrapolation of buildup Souilog (ARCo)
State "BH" No. 1 12.15-567 900 - Extrapolation of buildup Sonilog (ARCo)
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ACOUSTICAL WELL SCUNDOING NEIEOND

FIELD_Ripee Queen o _.bais. Jung 20, 1967

orERATOR ATLANTIC RiCHFIELD GOMPANY

i
: EASE. STaTE 3G o wrnr_ No. 1

TYPE OF TEST. FUiPING FLulo LEVEL R _
2 3 /8“

1
. 1
,i STATUS OF WL _ PUMPING e AVG. LENGT TBG, J'rs,__;_’{O'??

TIME RUN____10:3C &AM . SIZE OF THG.

l ~
SHUT IN TIME_ - . BOTTONM OF T56.9097' (165 Jvs.)

-

!
|
f TUBING PRESSURL___FV#P_ SIZE OF CASING ... T
j
I
|
i

i ] 1
CASING PRESSURE __2,3"".. TOTAL DREPYR OF WILL L ,p_B_,Ir).{:'ég__.,_.-__....

FLEVATION . . .~ LAST TEST DATR ... —

- -

DATUM : -~ BHP LAST TEST - BY

WATER PERCENT = BHP CHANGE i

. o
DEPTH TO FLUID____ 293%8' DIFF. TOP FLUID TO DATUM oo

FLUID GRADIENT = PSI/FT. JOINTS TO FIJLIIDM___.6~§L9__._._______

A,‘ PRESSURE OF FLUID COLUMN ~ . PSIG.

PRESSURE OF GAS COLUMN — PSIC.

CASING PRESSURE —_ P3IG.

CALCULATED BH.P. AT DATUM PSI1G.

COLEMAN CHART NO____ 1=

TEST RUN py_ALLMAN CALCULATED BY

REMARKS:




S AR RO S T TR T A R S A A NAR R
: ; ; Yoty i Cola b . CEDES
iyt o v Deaminit ot Uhohymran c el
il ¢ e I R RN TR R D S A N R SN I

EoeDn§ [Yeugsy 3 381}
611 G¥ MES

P O BON 1920
OIS NEW MEXCO

RO TON TTOLE PRESSTRE REC 00t
OPERATOR ATLANTIC RicHFieLo Company

FIELD UNDESIGRATED § oiontn i, QUEEN i [RYEPHS Poooon Gradient
LEANE State BG wirt No.i i O 108 -
counry LEa 1Ay New Mexico: 1000 114 . 006
DATE 6~9-67 1 9:00 A E 2000 140 . 026 -
Status Shut I st depth, 5050! {4000 914 . 337
Tiune S | 48.0 HRS (& v vt I TraL i 5000 1422 . 508
Tub P 108 BHIP Lot v - . 5050 1448 . 520
(T;l‘. Pres BHEP e - i 5231 (“1 271 ) 1542* ®x (, 520)
Etev.. . 3900'GL viawi vy 2000 l % Fyrra P
Datom (=1271)%% W w1, 2491 ! ! o NXTR},S?OLAT(C)D CRESSURFED
Yewp i 989F - iaw i RUST ’ 'i0 PoinT OF CASING PERFORATIONS
Cal. No AZ419N Gl N\ 1 :

—_ B e Preasure

o 500, . 1000 1500 . 2000

Depth

i




~

TYPE OF REPORT - {X) NEW MEXICO OIL CONSERVATION COMMISSION . Form C-124
“nitial Completion \ Revised )4-85
Special RESERVOD!R PRESSURE REPORT
;_eneral Survey
lpetator Pool County Date
Atlantic Richfield Company Undesignated. . Lea June 13, 1957
Address Producing Formation Of Grodfent waoter Gradfent Gas Gravity Datum Plane
- Box 1978, Roswell, New Mexico Queen psvit. | ©.520 pstzn, | Not Measured Mig-Perf. '5231( -1271)
atL z | swor- 3CMB TEST DATA SONIC INSTRUMENT TEST DATA® oress
LEASE WELLL L OCATION ELEV. ‘:: DATE ig L Test 8. H. oe- PROD. TEST| |\ o0 jriauin | wierfwr. orl  cqq, at
Lo ves TEMP.1 SCRYED| (B BLS./DAY) crap- | LiovIo] cas
no. cas ] TESTED T DEPTH vr Jeatss. LEVEL TENT cor. | cou PRESS. | o rum
uls|{*|n ) n | eress o |waten psisrt.| esi | par
State "BG" 1 |8 [1k{19|34{3970 {0 | 6-9-67 {48[108 | 5050 [98 |1L48 1542
: S |BE

All depths plus or minus sea level; all pressures psi; Bomb shall be calibrated frequently enough egainst @ dead weight tester to ensure an accuracy of sne
o1 cent; gas gravity shall be determined by analysis; liquid level shall be feet above datum planc. see auLe soz.

- Well shall be produced at lecst 24 hours prior to shutting in for sonic test.

1 rgcnby certify that the above informatlon is true and complete to the best of my knowledge ard tellsf,

District Englneer - June 13, 1967

DT e Dy ‘
Signarure) . {Title) {Dose)
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JASON W. KELLAHIN
ROEERT €E.FOX

ATTORNEYS AT LAW 2]
64, EAST SAN FRANCISCO STREET
POST OFFICE BOX 1769 faed TELEFHONE 982-431S
SANTA FE,NEW MEXICO 87501 l,?:‘ AREA Cope 80S
T
—y

Oil Conservation Commission of New Mexico

Post Office Box 2088
Santa Fe, New Mexico

Re: Charles B. Read

rules, Quail-Queen Pool, Lea County, N.M.

Hearing De Novo

Gentlemen:

Enclosed please find original and two copies of
the above application for hearing de novo in Case NO(:E§§E:)

Yours very truly,

Aeser 1o Kbl

JASON W. KELLAHIN

jwk;peg
Enc. as stated

KELLAHIN AND FOX

April 8, 1969

application for special pool
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BEFORE THE
OIL, CONSERVATION COMMISSION OF NEW MEXICO
IN THE MATTER OF THE APPLICATION
OF CHARLES B. READ FOR SPECIAL Case No. 4057

POOL RULES, QUAIL-QUEEN POOL, LEA Order No. R-3705
COUNTY, NEW MEXICO

APPLICATION FOR HEARING DE NOVO

Comes now CHARLES B. READ, by his attorney, and pursuant

to the provisions of Sectioun 65-3-11.1, New Mexico Statutes,

Narer= ~——

Annotated, 1953 Comp., as amended, applies to the 0il Conser-

vation Commission of New Mexico for a hearing de novo before

the Commission in Case No. 4057, Oréer No. R-3705, and in
e

——

support thereof would show the Commission:

1. Applicant applied tc the Uil Conservation Commission
for the promulgation of special rules and regulations for the
Quail-Queen Pool, Lea County, New Mexico, including provision
for 80-acre spacing and proration units.

2. By its Orderxr No. R-3705, entered on March 12, 1969,
the Commission denied the application.

3. The Commission's Order was based on findings that
included a finding tkhat no well in the pool would have 80 pro-
ductive acres, and that applicant had not established that one
well in the Quail-Queen Pool can efficiently and economically
drain and develop 80 acres, or that the establishment of
special rules and regulations would prevent the economic loss
caused by the drilling of unnecessary wells, avoid the augnmenta-
tion of risks arising from the drilling of an excessive number
of wells, prevent reduced recovery which might result from
the drilling of too few weIls, or otherwise prevent waste or
protect correlative rights.

4. That said findings of the Commission are not suppor-

ted by substantial evidence, and are contrary to the evidence
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presented at the hearing on said case.

5. That the available evidence shows that one well will
probably drain in excess of 80-acres, and that in order to
insure full development of the Quail-Queen Pool, special pool
rules should be adopted, including a provision for 80-acre
spacing, until such time as additional information may be ob-
tained upon which permanent pool rules may be entered.

6. That the adoption of pool rules, including a provi-

sion for 80-acre spacing will result in the prevention of waste,
including the economic waste caused by the drilling of unnecess-~
ary wells, and will further the developnent of the Quail-Queen
Pool, resulting in the recovery of oil that would not be
otherwise recovered.

7. That subseduent to hearing of applicant's applicaticn,
additional wells have been completed and additional informa-
tion is presently available, in support of applicant's
application.

WHEREFORE, applicant prays that this application forx
hearing de novc be set for hearing before the 0il Conservation
Commission, as required by law, and that after notice and
hearing the Commission enter its oxrder setting up special pool
rules for the Quail-Queen Pool, including a provision for

80-acre spacing, and such other provisions as o the Commission
appears proper.
Respectfully submitted,

CHARLES B. READ

BY /&\o—u—v\ W . HJﬂ&L
KelNaljin & Fox
Post Office Box 1769

Santa Fe, New Mexico 87501

ATTORNEYS FOR APPLICANT
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BEFCRE THE

OIL CONSERVATION COMMISSION OF NEW MEXICO

IN THE MATTER OF THE APPLICATION OF
CHARLES B. READ FOR THE PROMULGATION AOE]

OF SPECIAL POOL RULES FOR THE QUAIL y
QUEEN FIELD, LEA COUNTY, NEW MEXICO. Case No. %é&;é;#

Comes now the applicant, Charles B. Read, whose address

is P. O. Box 2126, Roswell, New Mexico, and applies to the

0il Conservation Commission of New Mexico for establishment

of special pool rules for the Quail Queen field discovered

by the Atlantic Richfield Co. No. 1 State "BG" in Lea County,

New Mexicc, and in support thereof would show the Commission:
1. That there are currently 6 wells producing from the

Penrose sand in the Quail Queen field and that the applicant

is the operator of the four producing oil wells in this field.
2. That one well may be reasonably expected to eff-

ciently and economically drain 80 acres.

3. That present acreage ownership and producing well
locations are adeptable to 80 acre spacing.
4. That drilling and developing the pool con 40 acre

spacing and proration units would be uneconomical, resulting

in waste through the drilling of unnecessary wells, and that
such development would not result in the recovery of any
significant amounts of additional oil.

5. That applicant proposes the adoption of special
field rules for the subjecﬁ pool including the following
provisions:

a) Spacing and proration units of 80 acres, consisting

of the North half, South half, East half or West half cof any
f"—-,i o — ——
governmental gquarter section, with wells to be located

within 150 feet of the center of either gquarter-~quarter
________,_..—"“‘\‘.../-'"
section in the 80-acre unit, together with suitable provi-

sions for exceptions to said rules, assignment of allowables

DO Y
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with a €f0-acre proportional factor, and such other provi-

———

sions as the Commission may deem proper.
WHEREFORE, applicant regquests the Commission to set this
application for hearing before the Commission's duly appointed

examiner, and that after notice and hearing as provided by

law, the Commission enter its order adopting special pocl rules

for the subject pool in Lea County, New Mexico.

; Respectfully submitted,

Charles B. Read

BY: (/L/)LﬁiA‘A~A~§¥ég‘L&1494
William J. LeMay /
P. O, Box 2244

Santa Fe, New Mexico

Agent for Applicant




BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSICON OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

" /} CASE No. 4057
AN

/ ,} P S 1
f | "'i/////,// Order No. R-3705-A
v .

APPLICATION OF CHARLES B. READ
FOR SPECIAL POOL RULES, LEA COUNTY,
NEW MEXICO.

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing de novo at 9 a.m. on May 14,

1969, at Santa re, New Mexico, before the 0il Conservation Comiai:

sion of New Mexico, hereinafter referred to as the "Commission."
NOW, on this day of May, 1969, the Commission, a
quorum being present, having considered the record, and being

fully advised in the premises,

FINDS :

That Charles B, Read's rgcguest for dismissal‘of the applica-

tion for hearing de novo should be granted.

IT IS THZEREFORE ORDERED:

That the application for hearing de novo is hereby dismissed.

DONE at Santa Fe, New Mexico, on the day and year hereinabove!
designated.
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING

CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR RECORDS CENTER & LAW LIBRARY

THE PURPOSE OF CONSIDERING:

CASE No. _4057

- !
{ ! = oS
. S d Order No. R-é
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T T
APPLICATION OF CHARLES B. READ e

~FOR SPECIAL POOL RULES, LEA COUNTY,
NEW MEXICO. “

g

A

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 a.m. on February 26 , 1969 ,
at Santa Fe, New Mexico, before Examiner _Elvis A. Utz .

NOW, on this___ day of March , 1969 , the Commission, a
guorum being present, having considered the testimony, the record,
and the recommendations of the Examiner, and being fully advised
in the premises,

FINDS:

(1) That due public notice having been given as reguired bv
law, the Commission has jurisdiction of this cause and the subject
matter thereof,

(2) That the applicant, Charles B. Recad, seeks the promul-
gation of special rules and regulations for the Quail-Queen Pool,

Lea County, New Mexico, including a provision for 80-acre spacing

and proration units.

’(3):Z£LI!fﬂnrauwj%ndzz.¢o~£4h&pgﬂétA¢4.~Z%; éhbﬁ7‘dﬁiﬁdf—u£ .
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CASE No. 4057

rights.

(7)(44 That the subject application should be denied.

IT IS THEREFORE ORDERED:

(1) That the subject application is hereby denied.

(2) That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem neces-
sary.

DONE at Santa Fe, Mew Mexico, on the day and year hereinabove
designated.
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of too few wells, or otherwise prevent waste or protect correlativf
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