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NFEW MEXICO OIL CON_SERVATION COMMISSION
santa Fe, New Mexico
February 26, 1969

EXAMINER REARING

o ALBUQUERQUE. NEW MEXICO

_-—_.———__—.-.-—..—.———.—_—_..—-———-—(---

IN THE MATTER OF:

)
)
Application of HNiram W. )
Keith and palton Haines ) Case NoO. 4059
for salt water disposal, )
gdady County. New Mexico. )

)

--———...-‘-—.-....— .—.——--———-—.——-—--———-‘—

1120 SIMMS oG, ¢ P. O, BOX 1092 ¢ PHONE 243-6491

TRANSCRIPT OF HEARING
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MR, UTZ2: Case 4059,

MR. HATCH: Case 4059, application of Hiram W. Keith
and Dalton Haines for salt water disposal, Fddy County, New

Mexico.
MR. UTZ: BAny other appearances? You may proceed.
(Whereupon, Applicant's Exhibits
Mumbers 1, 2, and 3, inclusive,

were marked for identification.)

HIRAM W. KEITH

called as a witness on behalf of the ARpplicant, having been
first duly sworn, was examined and testified as follows:

DIPFCT EXAMINATION

MR. KFITH: My name is Hiram Keith, and I have bheen
previously sworn in Case 4058. The purpose of this application
is to obhtain permission under Rule 701 to use our Eddy State AGA
for subsurface disposal. BAs shown in the attached schematic
diagram, we propose to inject the salt water into the produced
formation, Delaware Sand, from 3,140 to 3,158. By equipping
the subject Well No. 2, we believe the upper fresh water zones

in the area and also the producing zones will be protected from

T

pollution by the disposal water.
In addition to the above, we believe that the requested
subsurface disposal would not adversely affect production €from

producing DPelaware wells in the immediate area. In fact, an




engincering committee has becen formed to study the subject
pool with the possibility of instigating waterflood in the
Delaware 2zone.

With the total production of only some eight barrels
of 0il a dav and 12 of water from the two wells, it can be
seen this is a marainal lease, and approval of this application
is essential for continuous operation.

If this application is approved, it is estimated that
the subiject lease has remaining primary reserves of 17,000
barrels of o0il. In addition to this, it is estimated by the
engineering committee that the subject lease has a secondary
reserve of some 168,000 barrels of oil. We believe that it
will take from two to three vears before secondary recovery
operations arejinstigated, if at all, and we are trying to
operate the AGA Lease until this improvement takes place.

Actually, our inijection setup for the weli, we
propose to use tubing, a packer, iniect to the tubins, plastic-
coated as requested by the Commission, and an inert subject
in the annulus between the tubing and casing. There are some
six other operators in this field with 37 active producing
wells, and I believe there is one other injection disposal well
in the field at the present time. Whether it has been approved

officially or not, I don't know. And it is also in the Delaware




MR. UTZ: What is the name of this pool?

MR. KEITH: The North Mason Pool.

MR, UTZ: Do vou anticipate some of these other
people will want to join vour injection system?

MR. KFITH: No, sir, I don't think so, because
ilanson is the largest operator, and I think Hanson and
Continental went together on a system. Actually, this is in
the lonag run kind of temporary until secondary recovery programs
can be put in, and then it will go into unitization in all
probability. But when, I couldn't say.

MR. UTZ: VYou anticipate, though, it will be several
vears?

MR. XEITH: Yes. TFlooding operations in the Delaware
in that particular area have not been too encouraging.

MR. UTZ: Does that finish vyour testimonv?

MR, KEITH: Yes, sir.

MR, UTZ: Do vou wish to enter Exhibkits 1, 2, and 3?

MR, KEITH: Yes. I don't have an analve

jude

b2
e on the

water in this particular area, but it is prettv saltv. runnine

from 15,000 to 19,000 parts per million of chlorides.

MR. UTZ: Exhibits 1, 2, and 3, will be entered into

the record of this case. Are there any statements in this case?




MR.

UTZ :

(Whereupon, Applicant's Exhibits
Mumbers 1 through 3, inclusive,
were admitted ir evidence.)

The case will be taken under advisement.




WITNESS

HIRAM W. KEITH

Direct Fxamination

EXHIBITS
Applicant's Exhibits
Numbers 1 throuch 3

MARKED

PAGE

OFFERED AND
ADMITTED
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STATE OF NFEW MEXICO )
) ss.
COUNTY O BERNALILLO )

I, SAMUEL MOPTELETTE, Court Reporter in and for the County
of Bernalillo, State of New Mexico, do hereby certify that

the foregoina and attached Transcript of Hearing before the

New Mexico 0Oil Conservation Commission was reported by me,
and that the same is a true and correct record of the said

proceedings, to the best of my knowledge, skill and ability.

gj;%%M%QQ£522?7 s o

“COUPT REPORTER
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GOVERNOR
DAVID F. CARGO

O1L CONSERVATION COMMISSION enatmmAn
LAND COMMIBSIONER
STATE OF NEW MEXICO ALIX“J. ARMIJO
P. O. BOX 2088 - SANTA FE wisER
S7801 STATE GREOLOGISY

A. L. PORTER. JR.
BRCRETARY - DIRECTOR

Mr. Biram W. Keith Re: Case No. 4038 ?40592
Petroleun Engineer order No. R- - %=

post Office Box 844 Applicant:
Xermit, Texas 79745

Hiram W, Keith

Dear Sir:

Enclosed herewith are two copies of the above-referenced Commis-
sion order recently entered in the subject car=.

Very truly yours,

N g I
4 ,Z/./ mr%’
A. L. PORTER, Jr.
Secretary-Director

ALP/ir

Copy of order also sent to:

Hobbs OCC x
Artesia occ_x R-3693
Aztec 0OCC

Other state EKngineexr Office
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BEFCRE THAE OIL CONSERVATION COMMIESION
OF THE STATE OF NEV MEXICO

IX THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURFOSE OF CONSIDERING:

CASE No, 4059
Ordexr Mo, R-3693

APPLICATION OF HIRAM W, KEITH
AND DALTON BAINES FOR SALT WATER
DISPOEAL, EDDY COUNTY, MEW MEXICC,

[9) I6810.

This cause came on for hearing at 9 a.wm. on February 26, 1969

at Santa Fe, New Mexico, before Examiner Elvia A, Uts.

HOM, on this__4th day of March, 1969, the Z“ommission, a

guozum being present, having considered the testimony, the record,

and the recommendations of the Examiner, and being fully advised
in the premises,

EDNDS .

-

‘_13 That dua sh1d=
law, the Commission has ju
matter thereof,

(2) That the applicants, Hiram W. Keith and Dalton Haines,
are the owners and operators of the RaAdy “AGA" State Well No., 2,
locataed 660 faet from the Morth line and 1650 feet from the West
line of Saction 36, Township 26 South, Range 31 Bast, NMPNM,
North Mason-Delaware Pool, Eddy County, New Mexico.

(3) That the applicants propose to utilize said well to
dispose of produced salt water intn the Delaware formation,

with injection into the open-hole interval from approximately
4130 feet to 4158 feet.

(4) That the injection should be accomplished through
2-inch plastic-lined tubing installed in a packer set at
approximately 4100 feet; that the casing~tubing annulus should
be filled with an inert fluid; and that a pressure gauge should

Otice having been given as required by
risdiction of this cause and the subject!

{

!
t




G w2e
' CASBR No. 4059
Order No. R-3693

| be attached to the annulus at the surface in order to determine
leakage in the casing, tubing, or packer.
(5) That approval of the subject application will prevent

' the drilling of unnecessary wells and otherwise prevent waste
i} and protect corrxelative rights.

TI ORE ORDERED :

(1) That the applicants, Hiram W. Keith and Calton Haines,
j are hereby authorized to utilize their Eddy "AGA" Sizte Well No.
! 2, located 660 feet from the North line and 1650 feet from the
Vest line of Bection 36, Township 26 South, Range 31 East,
#MPM, North Mason-Delaware Pool, Bddy County, New Mexico. to
dispose of produced salt water into the Delaware forwation,
injection to be accomplished through 2-inch tubing installed
in a packer set at approximately 4100 fest, with injection into
the opsn-hole interval from approximately 4130 feet to 4158
feat;

PROVIDED HOWEVER, that the tubing shall be plastic-lined;
that the casing-tubing annulus shall be filled with an inert i
fluid; and that a pressure gauge shall be attached to the annulus |
at the surface in order to determine leakage in the casing, tubing,
or packer. !

disposal operations in accordance with Rules 704 and 1120 of the
Commission Rules and Regulations.

1

1

(2) That the applicants shall submit monthly reports of the i
|

(3) That jurisdiction of this cauzse is retained for the {
entry of such further orders as the Commission may deem necessary.:

f
DONE at Santa Fe, Mew Mexico, on the day and year hereinabove;

designated.

i
|
i
:

r & Secretary
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Dok st Ny 6-69

DOCKET: EXAMINER hEAKINS - WEDNESDAY - FEBRUARY 26, 1969

9 A M. - OIl CONSPERUATION COMMISSION CONFERENGE ROUM,
STATE LAND O¥TISE BUILDING - SANTA FE. NEW_MEX[oT

The following cases wili b2 hesrd bercr2 Elvis A, Utz, Exgminer, ¢ Daria_
S. Nutter, Alternate ExXxmlne=t:

CASE 4052:

i CASE 4036:

CASE 4053:

CASE 4054:

Applicaticon <f Mobil 01l Corporaticn for a peol creation and
discovery allowable, Chaves County, New Mexico, Applicant,

in the abeve-styled .suse. seeks the creation of tha Lightoap-
Pennsylvanian Pcol in Chaves County, New Mexiuo, Comprising
the NE/4 NE/4 cof Sestion 7, Townehip 8 South, Range 50 East,
and for the assignment. <! approximately 35,650 barrels of oil
discovery 2llowable to the discovery well, its C., L. O'Brien
Well No. 1 ‘coeated in Unit A of said Section 7.

{Continued fr-m the February 5, 1969, Examiner Hearing}
Application «f Mebil O:il Corporiation for a dual socmpletion,
Chaves County, New Mexicc. Applicant, in the above-styled
cause, seeks appraoval for the dual completicen {(zeonventicnal)

of its ¢, L. O'Brien Well No. 1 lozated in Unit A . f Section

7., Township 8 Scuth,; Range 30 East, Chaves County, Naw Mexicao,
to produce ©il from an undesignated Pennsylyanian cil pcol and
the Lightcap {Devoniand Pool through parallel strings of tubing.,

Applicaticn of El Pas> Frcduits Company for special posl rulez,
San Juan Ccunty, New Mexico, Applizant, in the above-siyled
cause, seeks the promulgation of special rules for the Gallegos-~
Gallup Pcol, San <Juan County, New Mexi co, including praovisions
for the c¢lassitication ¢of c¢il and gas wells, 80-acre spucing

for o0il welles, =nd 320-arre spacing for gas wells.

Applicaticn <f Am=rada Poetrcleum Corperation for an unorthedow
0il well lerstion ind Amendment. to Order NWo., R-2197, Les
County, New Mexiso. Applicant, in the above-styled caussa,
seeks authcorgity - 4drilil a preducing cil well at =n uanowthodox
location 1250 fes% from the West line and 2220 feet frum the
South line ¢f S=2cticn 28, Township 24 South, Rangs 37 East,

in its Lungiie Miattix Woolweyth Unit Waterflood Pro jaut,
Langlie~Mattix Pool; La2a County, New Mexicc. Applilizant als:
seeks the amendmant. ¢ f Order Nc. R-2197, which crder authorized
said waterfivod pruiest, tc establish an administrativa proie-

e T

dure whereby ¢aid prcj2:t uvouid be expanded t¢ incsluds additisnzl

lands and inje=ticn welis zand preducing wells at orthodox =nd
unorthodex Tezations zs may be netessary to complete 3in 2:0fi-
cient injeczticn and produting pattzarn without the nezessity
of showing we’>l respinse.
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CASE 4055:

CASE 4056:

CASE 4057:

CASE 4058:

CASE 4059:

\

CASE 4060:

Examiner Hearing Docket No., 6-69
February 26, 1969

Application of Albert Gackle for salt water disposal, Lea
Cecunty, New Mexico. Applicant, in the above-styled cause,
seeks authority to dispose of produced salt water into the
Seven Rivers formation in the open-hole interval from
approximately 3290 feet to 3620 feet in his George Etz Well
No. 3 located in Unit N of Section 27, Township 23 South,
Range 36 East, Jalmat Pool, Lea County, New MexXico.

Application of Albert Gackle for salt water disposal, Lea
County, New Mexico. Applicant, in the above-styled cause,
seeks authority to dispose of produced salt water into the
Lower Queaen formation in the perforated interval from
approximately 3642 feet to 3699 feet in his Sinclair "A" State
Well No. 5 located in Unit I of Section 23, Township 23 South,
Range 36 East, Langlie-Mattix Pocl, Lea County, New Mexico.

Application of Charles B. Read for special pool rules, Lea
County, New Mexico, Applicant, in the above-styled cause,
Pool, Lea County, New Mexico, including a provision for
80-acre spacing and proration units.

Application of Hiram W. Keith and Dalton Haines for salt water
disposal, Lea County, New Mexico. Applicants, in the above-
styled cause, seek authority to dispose of produced salt water
into the Seven Rivers formation in the open-hole interval from
approximately 3274 feet to 3951 feet in Lheir State Well No. 2
located in Unit K of Section 16, Townhship 21 South, Range 34
East, West Wilson Pool, Lea County, New Maxico.

Application of Hiram W. Keith and Dalton Haines for salt water
disposal, Eddy County, New Mexico. Applicants, in the sbove-
Btvled cause. seek anthority to dispesc cf preduced sall waler
into the Delaware formation in the open-hole interval from
approximately 4030 feet to 4158 feet in their Eddy "AGA" State
Well No. 2 located 660 feet from the North line and 1650 feet
from the West line of Section 36, Township 26 South, Ran— 31

East, North Mason-Delaware Pool, Eddy County, New Mexico.

Application of Sidney Lanier for salt water disposal, Lea
County, New Mexico. Applicant, in the above-styled cause,
seeks authority to dispose of preoduced salt water into the
Yates-Seven Rivers formations in the open-hole interval from
approximately 3402 feet to 3650 feet in his I. B. 0Ogg "A"
Well No. 5 located in Unit J of Section 35, Township 24 Soutihk,
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Examiner Hearing Docket No. 6-69
Fekruary 26, 1969

(Case 4060 continued)

Range 36 East, Jalmat Yates-Seven Rivers Pool, Lea
County, New Mexico.

CASE 4061: Application of Millard Deck 0Oil Company for salt water disposal,
Lea County, New Mexico. Applicant, in the above-styled cause,
seeks authority to dispose of produced salt water into the
Seven Rivers and Queen formations in the open-hole interval
from approximately 3752 feet to 3872 feet in its Atha Well No.

1 located in Unit M of Section 31, Township 21 South, Range 36
East, South Eunice Pool, Lea County, New Mexico.

CASE 4062: Application of Kersey & Company for salt water disposal, Eddy

' County, New Mexico. Applicant, in the above-styled cause,
seeks authority to dispose of produced salt water into the
Queen formation in the perforated interval from approximately
1835 feet to 1870 feet in the Bass Well No. 3 located in Unit
F of Section 12, Township 19 South, Range 28 East, East Millman
Queen-Grayburg Pocl, Eddy County, New Mexico.

 CASE 4063: Application of Kerr-McGee Corporation for the creati- of a new
gas pool and special pool rules, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks the creation of a
new pool for the production of gas from the Morrow formation

by its Nix Well No. 1 located in Unit L of Section 11, Town-
ship 19 South, Range 26 East, Eddy County, New Mexico, and for
the promulgation of special pool rules therefor, including a
provision for o40-acre spacing.

CASE 4064: Application of Atlantic Richfield Company for salt water
disposal, Roosevelt County, New Mexico. Applicant, in the
above-styled cause, seeks authority to dispose of produced
salt water into the San Andres formation in the perforated
interval from approximaely 4207 feet to 42f£% feet in its Tucker
Well No. 4 located in Unit O of Section 23, Township 7 South,
Range 32 EBast, Chaveroo-San Audres Pool, Roosevelt County,

New Mexico.

CASE 4065: Application of Humble 0il & Refining Company for an unorthodox
0il well location and reclassification of a water well to an
0oil well, Lea County, New Mexico. Applicant, in the above-
styled cause, seeks to have its New Mexicc State "S" Water
Source Well No, 4 (CP-427), located at an unorthodox oil well
location 650 feet from the West line and 175 feet from the
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Examiner Hearing Docket. No. 6-69
February 26, 1969

CASE 4066:

CASE 4067:

South line of Section 2, Township 22 South, Range .

37 East, Lea County, New Mexi:¢, rez:lassified as an

oil well for the producticn of cil an undesignated San
Andres 0il Pool and authcrity to produce same as an oil
well.

~Application of Humble 0il & Refining Company for the

consolidation of twe nen-standard gas proration units, Lex
County, New Mexico. Applicant, in the above-styled cause,
seeks the consolidation of two existing non-standard 320-
acre gas preration units into one standard 640-acre unit
comprising all of Section 26, Township 21 South, Range 36
East, Eumont Gas Pool, Les County, New Mexico, to be
dedicated to its New Mexicic State "G" Wells Nos. 2 and 4
located in Units P and G, respectively, of said Ssction 26,
Applicant further seeks authority to preduce the aliowable
assigned to said unit from either of said wells in any
proportion.

Application of Benson-Montin-Greer Drilling Corzcration for
special poeol rules, San Fuan County, New Mexico. Applicant,
'in the above-stv'’ed cause, seecks the promulgation of. special
ponl Tuies fof the La Platu-Gzallup Pool, San Juan County,
New Mexico, including a provision for 160-acre spasing and
proration units., Applicant further requests that said
special rules. provide that the unit allowable for i l60-acre

~vnit in'said pool be allc¢cated on the basis of four times the

CASE 4068:

normal unit allowable for Northwest New Mexiso, and that no
credit be given for depth factors. Applicant further requests
that said special rules be limitad in their application to the
exterior boundaries of the Lz Plata-Mancos unit Area.

Application of Martin ¥Yates 111 for salt water dispgsal, Eddy
County, New Mexico. Applicint, in the above-styled zause,
seeks authority to disppse of produced salt water into the
Delaware formation in its Yates & Hanson Malcrd Well No, 1
located in Unit E of Sectiocn 22, Township 23 South, Range 26
East, Dark Canyon Field, Eddy County, New Mexicc. Applicant
further seeks a procedurz whereby its Cordie King Well No. 2
located in Unit K cof said Secticn 22 may be approved for the

disposal of salt water without the requirement of notice and
hearing.
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Docket No. 6-69

Examiner Hearing

February 26,

CASE 4045:

CASE 4069:

CASE 4070:

1969

{(Continued from the February 5, 1969 Examiner Hearing)
Application of H & S 0il Company for an amendment to Order
No. R-~3357, as amended by Order No. R-3357-A, Eddy County,
New Mexico. Applicant, in the above-styled cause, seeks

the amendment of Order No. R-3357, as amended by Order No.
R-32357-A, which order authorized the H & S West Artesia Unit
Unit Waterflood Project. Applicant proposes to substitute
the Roach Drilling Company-Leorard Well No. 18 located in
Unit D of Section 17 as a water injection well in said project
in lieuof the Cities Service-Mell Well No. 17 located in Unit
M of Section 8, both in Township 18 South, Range 28 East,
Artesia Pool, Eddy County, New Mexico.

Application of Union 0il Company of California for the creation
of a new pool, assignment of discovery allowable, and the
promulgatior. of special pool rules, Lea County, New Mexico.

Applicant, in the above-styled cause, seeks the creation

of a new Devonian oil pool for its Midway State Well No. 1
located in Unit F of Section 12, Township 17 South, Range 36
East, Lea County, New Mexico, and for the assignment of an

oil discovery allowable in the amount of approximately 57,380
barrells to said well. Applicant further seeis the promulgation
of special pool rules for said poonl, including a provision for
80-acre proration units.

Application of C. E. LaRue and B. N, Muncy, Jr., for salt

water disposal, Lea County, New Mexico. Applicants, in the
above~styled cause, seek authority to dispose of produced salt
water into the salt and Yates formations in the open-hole
interval from approximately 1254 feet toc 3000feet in the La
Rue-Muncy Jchn "B" Well No. 2 located in Unit A of Section 35,
Township 17, South, Range 32, East, Maljamar Grayburg-San Andres
Pool, Lea County, New Mexico.
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Before the 011 Conservation Conrission
of the ‘ -
State of Y& wwxizo

~ L

>
(Y

In ;ﬁc sstter :t the applicution S 7 A5

of reag W, Keith and Oajton Haines . ) LT

for salt water dispossl under rule 7GC}, ’(i%é%»« 62%;94;%—
APPL}QQT!QQ

comes Hirem ¥, Melth and Lalton Laluva, 3 cue-awnership, and statsas
le Applicants are the operators of two producing wells in the
North Mason Delaware Field, Eddy County, New Mexico, The
wells are all situated upon il and gas ieases issued by
the State of New Mexlico and covers the {oilowing lands,

i TOWNSHIP 26 SOUTH, RANGE GAST ., N, M, P, M
Eddy AGA State, N/2 NW/4 3ad Lot !} of Section 36
2, The opsrator is currently disposing of appreximetely 360
barrels of water gcr zenth in conjunctlion with the production

of approximmtsly 8 bargels of oll per day from ssid 2 wells,
in one unlined pit iocated on the suwbject lease,

; 3. There is attached lLaerato, z plot shouin? the said 2 producing
| welis, proposed salt water disposal well, Lddy AGA Stete No,
2o 8nd all other of! opsracors withinga ¢ =ile radies,

4e There is salso eitached hLercto, ¥ diagresmatic sketch of the
propesed fnjectlion weli, siowing all casing sicings, with
the propossd tuving and location of packer,

5: All walls in the iorth dason uelewsre Fisld are aroducing
froe Lhe celavare Foraation ut a dspith of approxisately
iel00 Twet and are in sn advanced stage of dapletion,

Whersfore, Appiicant prays:
(s) That permiasion be grantsd to Lhe applicants undsr rwls
701, for the salt water disposal of prodvced water from
the Eddy AGA Stats Lease into thely C4dy AGA State Well
No, 2, located 660 faet from tha Hasth Lincs 4nd 1650
. feet " irom the West Lins of Section 36, Tovnahlp 26 Souwth,
| Range 31 East, Eddy County, New Mexico, It 13 proposed
' to inject the sald produced salt water intc Lhe subjlzet

wel]l in the Delaware formstion, open hole fron 4232 Lo
hlsg fegt .

bl

sy‘_

Hiram W, Keith DCCizy
P. O. Box 844 =
Kerait, Texss 79745

LEE TR T N
i JLED
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Names and addresses of al} opsrators withiag
& two alle radius of the

pProposed sait water
disposal wel], Eddy State AGA ¥ell No, 2,

Texsco, Inc,
P,O, Box 728
Hobbs, New Mexico 88240

Ernest A, Hanson
P.0, Box 1515
Roswell, New Mexico 88201

Continental 01} Company
P.O. Bex 440
Hobbs, New Mexico 88240

C. B. Read
Box 2126
Roswell, New Mexico 88203
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IN THE MATTER OF THE HE? RING
CALLED BY TFE DL CONSERVATI N
COMMZSS’ON 27F NEW MEXI(CO FOR

i THE PURPOSE OF CUONSIDERING:

////”N CASE No. 4059

e
N
Order No. R'.1;2£21£:?
I ¥
APPLICATION OF HIRAM W. KEITH IO .
AND DALTON BAINES FOR SALT WATER i R /
DISPOSAL, EDDY COUNTY, NEW MEXICO. ' ’

ORDER OF THE ISSION
BY THE COMMISSION:

3 This cause cvawme on for hearing at 9 a.m. on February 26 1969,

1 at Santa Fe, New Mexicc, before Examiner Elvis A. Utz
| .
‘ NOW, on this____ day of v~ 1969 _, the Commission, a

gquorum being present, having considered the testimony, the record,
and the recommendatioris of the Examiner, and being fully advised
in the preumises,

FINDS:

(1) That due public notice having been given as reguired by
law, the Commission has jurisdicticn of this cause and the subject

mattgf thereof.

(2) That the applicants,__ Hiram W. Keith and Dalton Haines

’

are n n ,
xx the ownerSand operatorsof the _ _Eddy "AGA"™ State Well No. 2,

660 feet from the North line and 1650 feet from the West line
located W /Yui¥/// of Section _36 , Township _26__South , Range

31 East , NMPM, North Mason-~Delaware Pool . Eddy

County, New Mexico.

(3) That the applican® proposeg to utilize gaid well to

dispose of produced salt water into the Delaware

formation, with injection intc the open-hole .. interval
' “4/730 .

from approximately 46836 feot tc 4158 feet,

(4) That the injection should be accomplished through

ﬁl’ -inch plastic-~lined fubing 1nstalled in a packer sec at
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approximately E/JD teet; that the casing-tubing annulus shouald
be filled with an inert fluid; and that a pressure gauge shcald be
attached to the annulus er—the—arralus.leftTpen at the surface in
order to determine leakage in the casing, tubing, or packer.

(5) That approval of the subject application will prevent

the drilling of unnecessary wells and otherwise prevent waste

and protect correlative rights.

IT IS THEREFORE CRDERED:

(1) That the applicants. Hiram W. Keith and Dalton Haines

4

(! are
xX¥Xhereby authorized to utilize xx% their Eddy "AGA" State Well MNo. 2,

i 660 feet from the North line and 1650 feet from the West line
| located iW/PAirt//// of Section _36 , Township _26 _South , Range

: 31 _East , NMPM, Morth Mason-Delawaire Pool Eddy

: County, New Mexico, tc dispose of produced salt water into the

Delaware formation, injection to be accomplished through

2L= ~inch tubing installed in a packer set at approximately

4/ FO feet, with injection into the open-hole interval
LLr 3O
from approximately _ 4630- feet tao 4158 feet;

FROVIDED HOWEVER, that the tubing shall be plastic-lined;
that the casing~tubing annulus shall be filled with an inert

fluid; and that a pressure gauge shall be attached to the annulus

~dE Lhe-aRptius—TeIT Upen at the suriface in order Lu delermine
leakage in the casing, tubing, or packer.

(2) That the applicantsshall submit monthly repcxts of mxx the

disposal operations in accordance with Fules 704 and 1120 of the
: Commission Rules and Regulations.

; {3) That jurisdiction of this cause is retained for the

entry of such further orders as the Commission may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year Lereinabove
designated.




