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STATE OF NEW MEXICO

ENERGY anD MINERALS DEPARTMENT

OIL CONSERVATION DIVISION

POST OFFICE BOX 2088
STATE LAND OFFICE BUILDING
SANTA FE, NEW MEXICO B7501
l 98 l {505) 827-24234

February 25,

Ms. Donna Holler Re: CASE NO. 4063
Dil Reports & Gas Services, Inc.,ORDER NO. R-3693-A
P. 0. Box 763

Hobbs, New Mexico 88240

Applicant:

‘ oCD (Kerr-Mchze Corporation)

Dear Sir:

BEnclosed herewith are two copies of the above-referenced
Division order recently entered in the subject case.

JOE D. RAMEY
Director

JDR/£d

Copy of order also sent to:

Hobbs OCD__ X
Artesia OCD X
Aztec 0OCD

Other
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STATE OF NOW NCXICO
FNERGY AND MTUHERALS DEPARTMECNT
OIL CONOLERVATION DIVISION

IN THL MATTER OF CASE NO. 4063 BEING
REOPENED ON THE MOTTON OF THE 0IL
CONSERVATION DIVISTAN T3 CONSIDER THE
ABOLISHMENT OF THE SPECIAL ARULES AND

REGULATIONS FOR THE FOUR MILE DRAW-

MORROW GAS POOL, EDDY COUNTY, MNEW
MEXITO, AS PROMULGATED 3Y ORDER NO.
R--3598.,

CASE NO. 4063
ORDER NO. R-3698-A

QRDER OF THE DIVISION

BY THE DIVISION:

This cause came on far hearing at 2 a.m. on Fabruary 11,
1981, at Santa Fo, Neuw Mazxico, baforne FExanminer Richard L. Stamsts,

NOW, on thia_ 23tvd day of February, 1981, the Division

Director, having considered ths teatimony, the record, and the
.racommendations of the Examinar, and baing Fully advised in the
premises,

FINDS:

(1) That due public notice having been given as required
by law, the Division has jurisdiction of this cause and the

~aub3&ct matter thereof.

(2) That Divisiun Ordsr Mo. R-3698 entered March 5, 1949,

;bstablzzhad opeeial pcol rules for the Four Mils Draw-Horrow Gas
‘Pool in Eddy County, New Mexico, including provisions for 640-
racre spacing and proration units and specifiad well locations.

(3) That no party appeared and objected tn the rescission

;of said spascial penl rulas.

{4) That the special pool rules ahould be rescinded and

fsaid Fouy Mile Draw-Morrow Gas Pool should be drilled and
-operated undar provisions of the Division's Statewide Rules and
‘Regulations,

IT IS THEREFDRE JORDERED:

(1) That the ";acial rules and regulationa for the Four

Mile Draw-Morrosw Gas Pool, a3 herotafore definoed and described
in Eddy County, New Haxico, as set out in Division Order No.




-2
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Order No. R-3693~A

R-3695 are hereby rascinded.

1T IS FURTHER GRDERFD:

{1) That the locations of 3ll wella prescently drilling
‘ to or complsted in the fFour Mile Draw-Morrow Gas Pool or in
k the Morrow formation within ons mile thereof are hareby approved;
that the oparatar of any weall) having an unorthodox location
stall notify the Artaslia Digiriclt Office of the DPivision in
writing af the name and location of the well on or bafors ilay
T, 192%,

(2) That, pursuant to Parajraph A, of Ssction 70-2-18,
NMSA 1973, contained in Chapter 271, lLaws of 1969, existing
wells in the Four Hile Draw-Morrow Gas Pool shall have dedicated
thereto 320 acres in accordance with Statewide rules; or, pur-
guant ta Paragraph €. of eaid Section 70-2-18, existing wells
ma2y hava non-standard spacing or proration units sstablished by
the Divisian and dedicated tharetn.

Failure to rile new Terms C-102 witis Lhe oivisicsn
dadicating 320 acres to s wsell or to obtain a non-standard unit
approved by the Division within 60 days from the date of this
"order shall subjzct the well to concellation of sllowable
until said Form C-102 has benn filed or until 2 nen-standard
unit has baen sppraved.

(3) That jurisdiction of this cause is retained for the
entry of such further orders ns the Division may deem necessary.

DONE at Sante Fe, New Mexico, on the day and year herein-
‘'above designated.

CSTATE OF NEW MEXICO

;ezg CONSERVATI DIVISION
] ™ e
\ ’/,'; T
/}/'W_// /
CA0E DL RAMEY 7

/Oirector
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STATE OF NEW MEXICO
ENERGY AND MIMERALS DEPARTMENT
OIL CONSERVATION DIVISIOIlN
STATE LAND OFFICE BLDG.
SANTA FE, MEW MEXICO
11 February 1981
EYAMINEP HEARTING
)
IN THE MATTER OF: )
)
Case No. 4063 being reopened on the )
motion of the 0il Conservation Divi- ) CASE
sion to corsider the abolishment of ) 4063
the special rules and regulations for)
the Four Mile Draw-Morrow Gas Pool, )
Eddy County, New Mexico. )
)
BREFORE Richard L. Stamets
TRANSCRIPT Or' HEARING
APPEARANCES
For the 0Oil Conservation Ernest L. Padilla, Esq.
Division: Legal Counsel to the Division

State Land Office Bldg.
Santa fe, New Mexico 87501

For the Apoplicant:
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MR. STAMETS: Call next Case 4063, in
the matter of Case 4063 being reopened on motion of 0il Con--
servation Division to consider the abolishment of special
rules and regulations for the Four Mile Draw-Morrow Gas Pool,
Eddy County, New Mexico, as promulgated by Order No. R-3698.

In the absence of objection, said rules
will be rescinded.

Are there anv appearances in this case?
Or any objections?

There being none, the case will be

taken under advisement.

(Hearing concluded.)
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1 STATE OF NEW MEXICO
i ENERGY AND MINERALS DEPARTMENT ‘
2 OIL COMSERVATION DIVISIOQMN ‘
STATE LAND OFFICE BLDG. :
3 SANTA FE, MEW MEXICO /
) 11 February 1981 i
f
i
5 EXAMINER HEARING i
ittt |
? 6 | ) ;
1 IN THE MATTER OF: ) h
i 7 ! ) i
| f Case No. 4063 being reopened on the )

| 8 . motion of the Oil Conservation Divi- ) CASE :
| § sion to consider the abolishment of ) 4063 |
‘ > the special rules and regulations for) ;
10 | the Four Mile Draw-Morrow Gas Pool, ) {
Eddy County, New Mexico. ) J
1 _ ) i
_______________________________________________ |
12 BEFORE: Richard L. Stamets H
3 TRANSCRIPT OTF FEARING )i
1 i
14 ;
APPEARANCES ;
15 ]
1
!
16 1
For the 0il Conservation Ernest L. Padilla, Esq. !
17 ‘ Division: Legal Counsel to the Division £
State Land Office Bldg. 3
18 Santa Fe, New Mexico 37501 1
19 J
|
20 » . ;
- For the Apvplicant: |
21 i
: ;

24

.

|
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MR, cPAMTS: Call next Casce 4063, in
the matter of Case 4063 beino reonenesd on motion of 0il Con-
servation Division to consider the abolishment of snocial
rules and reculations for toe VYour Mile Draw-Horrow Gas Pool,
ddv Countv, ew Mexico, as nromulgated by Order lo. R-3698,

.- . > T the absence of objection, said rules
will be rescinded.

Pre there anv aonearances in this case?
Or anv objections?

™here beino none, the casc will he

taken under advisement.

{llearinoc concluded.)
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§§ BEFORE THE OIL COMSERVATION COMMISSION
I OF THE BTATE OF NEW MEXICO

IR THE MATTRR OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF MEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE Mo, 4063
Order No. R-3698

NOMENCLATURE

APPLICATION OF KERR-McGEE CORPORATION
|| FOR THE CREATION OF A NEW GAS POOL AND
SPECIAL POOL RULES, EDDY COUNTY, NEW
MEXICO.

C SION ’
This cause came on for hearing at 9 a.m. on February 26, 1969
at Santa Fe, New Mexico, before Examiner Elvis A. Utz.

ROW, on this day of March, 1969, the Commission, a ‘
quorum being pro-ont having considered the testimony, the record,
and the recommendations of the Examiner, and being fully advised
in the premises,

FIBDE:
(1) That due public notice having been given as required by;

law, the Commismion has jurisdiction of this cause and the -ubjcct
matter therecof,

{2) That the applicant, Kerr-McGee Corporation, seeks the
creation of a new gas pool for Morrow production in Eddy County, |
| New Mexico, and the promulgation of special rules and regulaticns :

governing said pool, including a provision for 640-acre spacing
anits.

(3) That the Kerr-McGee Corporation Nix Well Mo. 1, locatea
in Unit L of Section 11, Township 19 South, Range 26 East, NMPM,
Bddy County, New Mexico, having its top perforations at 9440 feet,
has discovered a separate common source of supply which should be !
designated the Four Mile Draw-Morrow Gas Pool; that the vartical
limits of said pool should be the Morrow formation as found in
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CASE Mo. 4062
Oxdeor Mo. R-3698

the interval from 923¢ feet to 9593 feet on the log of the afore-

said Nix Well No. 1; that the horizontal limits of said pool should
be all of the aforesaid Section 11.

! (4) That in order tc prevent the economic loss caused by

i: the drilling of unnecessary wells, to avoid the augmentation cf
ﬁ risk arising from the drilling of an excassive number of wells,
i to prevent reduced reccvery which might result from the Adrilling
ﬁ of too few wells, and to otherwise prevent waste and protect

i1 correlative rights, temporary special rules and regulations
providing for 640-acre spacing units should be promulgated for

; *he Four Mile Draw-Morrow Gas Pool.

H {(5) That the temporary special rules and regulations
should provide for limited well locations in order to assure
orderly development of the pool and protect correlative rights.

; (6) That the special rules and regulations shculd be
established for a temporary period to expire one year from the
date that a pipeline connection is first obtained for a well in
the pocl; that during this temporary period all operators in the
;! subject pool shall gather all available reservoir information to
/|| astablish the area that can be efficiently and economically
drained and developed by one well,

(7) That this case should ko reopened at an examiner hearing:
one year from the dats that a pipeline connection is first obtainch
for a well in the Four Mile Draw-Mcrrow Gas Pool, at which time
the operators in the subject pool should be prepared tc appear and

show cause why the subject pool should not be developed on 320-
acre spacing units.

(8} That the first cperator to obtain a pipeline connection .
for a well in the Your Mile Draw-Mcrrow Gas Pool should notify
the Commizssion in writing of such fact, whereupcn the Commission
should notify the operator of time for reopening this case.

IT IS TEEREFORE ORDERED:

: (1) That a new pool in Bddy County, New Mexico, classified
2 as a gas pool for Morrxow production, is hereby created and desig-
| nated the Pour Mile Draw-MNorrow Gas Pocl, with vertical limits
hco-prising the Morrow formation as found in the interval from

i A% f-‘t o o~ ﬂ(g; Bmad e b

fsst on the log ©f the Xerx-McGee Corporation

TR ww DI
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{Order No. R-3698
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|, Four Mile Draw-Morrow Gas Pool, Eddy County, New Mexico, are

. Nix Well No. 1, and horizontal limits comprising all of Section

éll, Township 19 South, Range 26 East, NMPM, Eddy County, New
3Hox1co.

(2) That temporary Spscial Rules and Regulations for the

;@heroby promulgated as followss

SPECIAL RULES AND RECULATIONS
FOR THE
FOUR_MILE DPAW-MORROW GAS POOL

RULER 1. Each well completed or recompleted in the Four Mile
Draw-Morrow Gas Pool or in the Morrow formation within one mile
thereof, and not nearer to or within the limits of another desig- .
nated Morrow gas pool, shall be spaced, drilled, operated, and
produced in accordance with the Bpscial Rules and Regulations
hereinafter set forth.

RULE 2. BEach well shall be iocated on a standard unit
containing 640 acres, more or less; consisting of a governmental
saction,.

RULR 3. The Secretary-Director of the Commission may grant
an exception to the requirements of Rule 2 without notice and
hearing when an application has been filed for a non-standard
unit and the unorthodox ¢ize or shape of the unit is necessitated
by &2 variation in the legal subdivision of the United Statas
Public Land Surveys, or the foilowing facts exist and the
following provisions are complied with:

(a) The non-standard unit consists of quarter-
quarter sections or lots that are contiguous
by a common bordering side.

(b} The non-standard unit lies wholly within &
governmental section and contains less acreage
than a standard unit,

(c) The applicant presents written consent in the
form of waivers from all offset operatcrs and
from all operators owning interxests in the
section in which the non-standard unit is
situated and which acreage is not included
in said non-standard unit.
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© CASE No. 4063
Order No. R-3658

(d) In lieu of paragraph (c¢) of this rule, the
applicant may furnish proof of the fact that
all of the aforesaid operators were notified
by registered or certified mail of his intent
to form such non-standard unit. The Secretary-

: Director may approve the application if no such

operator has entered an objection to the forwma-

; ) tion of such non-standard unit within 30 days

| g after the Secretary-Director has received the

| X application.

| . _

| i RULE 4. Each well shall be located no nearer than 1650 fest

| li to the outer boundary of the section and no nearer than 330 feet

{ to any governmental guarter-quarter section line.

{
i

' t
] i8]
i i

1 ;i RULE 5. The Secretary-Director may grant an exception to
i githé iequliements Of Rulée 4 without notice and hsaring when an

| %gappliCItion has been filed for an unorthodox location necessitated
' '\ by topographical conditions or the recompletion of a well previ-
Eioully drilled to another horizon. All operators offsetting the

| proposed locition shall be notified of the application by
’§roqintcrod or certified mail, and the application shall state

. that such notice has been furnigshed. The Secretary-Director may

| approve the application upon receipt of written waivers from all

| operators offsetting the proposed location or if no objection to
the unorthodox location has been entered within 20 days after

the Secretary-Director has received the application.

T IS R_ORDERED :

(1) That the locatiocns of all wells presently drilliing tec
or completed in the Four Mile Draw-Morrow Gas Pool or in the
Morrow formation within one mile thereof are hereby approved;
that the operator of any well having an unorthodox location
shall notify the Artesia District Office of the Commission in
; writing of the name and location of the well on or before
; March 15, 1969,

i

f H (2) That any operator desiring to dedicate acreage pursuant
| §!to Rule 2 to a well presently drilling to or completed in the

: { Your Mile Draw-Morrow Gas Pool shall file a new Form C-102 with

: }itho Commission on or before March 15, 1969.

é} (3) That this case shall be reopened A&t an examiner hearing
%{onc year from the date that a pipeline connection is first obtaincd




|

be

| CASE No. 4063

|, Order No. R-3638
!

;;for a well in the Pour Mile Draw-Morrow Gas Pool. at which time
il the operators in the subject pool may appear and show cause why
|| said pool should not be developed on 320-acre spacing units.

e
I

i (4) That the first operator to obtain a pipeline connection i

“for a well in the Four Mile Draw-Morrow Gas Pool shall notify the

notify the operator of the time for reopening this case.

(5) That jurisdiction of this cause is retained for the
entry of such further orders &s the Commission may deem neces-
sary.

!delignntoda
i .
STATE QOF MEXICC

| _9IL comg W COMMISS ION
iiziiwuu4 \ LJK~‘1¥4

o-r/

H . 1
; DONE at Santa Fe, New Mexico, on the day and year hereinabove:
{

Commission in writing of such fact, whereupon the Commission shall.




Docket No. 5-81

Dockets Nos. 7-81 and 8-81 are tentatively set for February 25 and March 11, 1981, Applications for hearing
must be filed at least 22 days in advance of hearing date.

DOCKET: EXAMINER HEARING - WEDNESDAY - FEBRUARY 11, 1981

9 AM. - OIL CONSERVATICN DIVISIOXR CONFERENCE ROOM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

CASE

ALLOWABLE:

7146:

CASE

CASE

7135:

7147:

CASE

7140:

CASE :

7148

CASE :

7149

CASE 7150:

7150

— CASE 4063:

The following cases will be heard before Richard L. Stamets, Examiner, or Daniel S. Nutter, Alternate Examiner:

(1) Consideration of the allowable production of gas for March, 1981, from fifteen prorated pools
in Lea, Eddy, and Chaves Counties, New Mexico.

(2) Consiceration of tte allowable production of gas for March, 1981, from four prorated pools
in San Juan, Rio Arriba, and Sandoval Counties, New Mexico.

{3) <Consideration of purchaser's nominations for the one year period begimning April 1, 1981,
for both of the above areas,

Application of Amoco Production Company for 2 unit agreement, Lea Couaty, New Mexico.
Applicant, in the above-styled cause, seeks approval for the Perro Grande Unit Area, comprising 3524
acres, more or less, of State and Federal lands in Townships 25 and 26 South, Range 25 East.

(Continued and Readvertised)

Application of Celeste C. Grynberg for a unit agreement, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the South Cottonwood Draw Unit Area, com-
prising 3,195 acres, more or less, of State lands in Tcwnship 16 South, Range 24 East.

Application of Yates Petroleum Corporation for an unorthodox gas well location and simultaneous dedi-
cation, Eddy County, New Mexico. Applicant, in the above-styled cause, seeks approval for the unortho-
dox location of a Morrow tes: well to be drilled 1650 feet from the South line and 360 feet from the
East line of Section 35, Township 18 Scuth, Range 25 East, the S/2 of said Section 35 to be dedicated
to said well and to applicant's "JX" Well No. 2 located in Unit N.

(Continued from January 28, 1981, Fxaminer Hearing)

Application of Yates Peiroleum Corporation for compulsory poecling and an unorthodox location, Eddy
County, New Mexico. Applicant, in the above-styled cause, seeks an order pooling 21l mineral interests
in the Morrow formation underlying the N/2 of Section 26, Township 21 South, Range 26 East, to be
dedicated to a well to be drilled at an unorthodox location 660 feet from the North line and 1650

feet from the East line of said Section 26, Also to be considered will be the cost of drilling and
completing said well and the allocation of the cost thereof as well as actual operating costs and
charges for supervision, designation of applicant as operator of the well, and a charge for risk
involved in driiling said well.

(Reopened and Readvertised)

In the matter of Case No. 4063 being reopened on the motion of the 0il Conservation Division to -on-

sider the abolishment of the special rules and regulations for the Four Mile Draw-Morrow Gas Pool,
Eddy County, New Mexico, as promulgated by Order No. R-3698. In the absence of objection said rules
will be rescinded.

Application of Twin Montana 0il Company for a non-standard oil proration unit, Lea County, New
Mexico. Applicant, in the above-styled cause, seeks approval of an B0-acre Vada-Pennsylvanian oil
proration unit comprising the S$/2 NE/4 of Section 3, Township 9 South, Range 35 East, to be dedi-
cated to its Webb Federal Well No. 1 located in Unit G of said Section 3.

Application of John H. Hendrix Corporation for the extension of the vertical limits of the Langlie
Mattix Pool, Lea County, New Mexicn. Applicant, in the above-styled cause, seeks the contraction of
the vertical limits of the Jalmat Pool and the upward extensiocn of the vertical limits of the Langlie
Mattix Pool to a depth of 3362 feet, subsurface, underlying Unit O of Section 19, Township 23 South,
Range 37 East.

Application of Cavalcade 0Oil Corporation {or an exception to Order No. R-3221, Eddy County, New
Mexico. Applicant, in the above-styled cause, seeks an exception te Order No. R-322F to permit dis-
posal of produced brine into an unlined surface pit located in Unit K or L of Section 33, Township
18 South, Range 30 East.
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Fage 2 of 3
Examiner Kearing - Wednesday - February 11, 1981

CASE 7151:

CASE 7152:

CASE 7153:

CASE 7129:

CASE 6670:

CASE 7154:

CASE 7134:

Docket No. 5-81

Application of C & E Operators, Inc. for compulsory pooling, San Juan Courty, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Mesaverde
formation underlying the N/2 of Section 9, Township 30 North, Range 1l West, to be dedicated to a
well to be drilled at a standard location in the NE/4 and a well to be drilled at a previously ap-
proved unorthodox location in the NW/4 of said Sectiorn 9,

costs and charges for supervision, designation of applicant as operator of the wells, and a charge
for risk involved in drilling said wells.

Application o€ C & E Operators, Inc. for compulsory pooling and 2 non~-standard proration unit, San
Juan County, New Mexico. Applicant, in the above-styled cause, seeks an order pooling all mineral
interests in the Mesaverde formation underlying a 158.54-acre non-standard gas proration unit com-~
prising the SW/4 of Section 9, Township 30 North. Range 11 West, to be dedicated to a well to be
drilled at a standard location thereon. Also to be considered will be the cost of drilling and
completing said well and the allocation of the cost thereof as well as actual operating costs and

charges for supervision, designation of applicant as operator of the well, and a charge for risk
involved ia drilling said well.

Application of C & E Operators, Inc. for compulsory pooling and a non-standard proration unit, San
Juan County, New Mexico. Applicant, in the above-styled cause, seeks an order pooling all mineral
interests in the Mesaverde formation underlying a 158.54-acre non-standard gas proration unit com-
prising the SW/4 of Section 8, Township 3G North, Range 1l West, to be dedicated to a well to be
dril'ed at a standard location thereon. Also to be considered will be the cost of drilling and
completing said well and the allocat:on of the cost thereof as well as actual operating costs and

charges for supervision, designation of applicant as operator of the well, and a charge for risk
involved in drilling said well.

(Continued from January 28, 1981, Examiner Hearing)

Application of Koch Exploration Company for compulsory pooling, San Juan County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Dakota
formation undérlying the N/2 of Section 28, Township 28 North, Range 8 West, to be dedicated to a
well to be drilled at a standard location thereon. Also to be considered will be the cost of
drilling and completing said well and the allocation of the cost thercof as well as actual operat-—

ing costs and charges for supervision, designation of applicant as operator cf the well, and a
charge for risk involved in drilling said well.

(Continued from January 14, 1981, Examiner Hearing)

In the matter of Case 6670 being reopened and pursuant to the provisions of Order No. R-6183 which
order promulgated temporary special rules and regulations for the Red Hills-Devonian Gas Pool in
Lea County, New Mexico, including a provision for 640-acre spacing units. Operators in said pool
may appear and show cause why the pool should not be developed on 320-acre spacing units.

Application of Mobil Producing Texas and New Mexico, Inc. for designation of a tight formation, Rio
Arriba County, New Mexico. .Applicant, in the above-styled cause, seeks the designatiou of the

Mesaverde formation underlying portions of Townships 26 and 27 North, Ranges 2 and 3 West. containing

13,920 acres, more or less, as a tight formation pursuant to Section 107 of the Natural Gas Policy
Act and 18 CFR Section 271.701-705.

(Continued and Readvertised)

Application of Read & Stevens, Inc. for an unorthodox gas well location and two non-standard gas
proration units, Chaves County, New Mexico. Applicant, in the above-styled cause, seeks approval
of two 160-acre non-standard proration units in the Buffalo Valley-Penusylvanian Gas Pool, the
first being the NW/4 of Section 13, Township 13 South, Range 27 East, to be dedicated to its
Langley "Com" Well No. 1 in Unit C, and the other being the NE/4 of said Section 13 to be dedicated

to a well to be drilled at an unorthodox location 1315 feet from the North and East lines of the
section. :

Also to be considered will be the cost of
drilling and completing said wells and the allocation of the cost thereof as well as actual operating
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DOCKET: COMMISSION HEARING - WEDNESDAY - FEBRUARY 18, 1981

OIL CONSERVATION COMMISSION - 9 AM. -~ ROOM 205
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

Application of Southland Rovalty Company for compulsory paoling, Eddy County, New Mexico.

CASE 7155:
Applicant, in the above-styled cause, seeks an order pooling all mineral intevests ia the Pennsyl-
vanian forwmation underlying the E/2 of Section 35, Towuship 18 South, Range 29 East, to be dedicated
to a well to be drilled at a standard location thereon. Also to be considered will be the cost of
drilling and completing said well and the allocation of the cost thereof as well as actual operating
T e g tOBLS and charges for supervision, designation of applicant as operator of the well, and a charge

for ridk invelved in drilling said well,
v » - »
hd L -

CASE 7057: (DE NOVO)

Application of Doyle Hartman for the extension of the vertical limits of the Langlie Mattix Pool,
Lea County, New Mexico. Applicint, in the above-styled cause, seeks the contraction of the Langlie
Mattix Pool te the following depths underlying the following 40-acre tracts in Township 24 South,
Range 37 East: SE/4 SE/4 of Section 30: 3364 feet; NE/4 SE/4 of Section 30: 3389 feet; and SE/4

SW/4 of Section 20: 3390 feet.

Upon application of ARCO 0il and Gas Company this case will be heard De Novo pursuant to the pro-
visions of Rule 1220,

Application of Parabo, Inc. for amendment of Order No. R-5516, Lea County, New Mexico.

Applicant, in the above-styled cause, seeks the amendment of Order No. R-5516 which authorized the
disposal of produced salt water in unlined surface pits in Section 29, Township 21 South, Range 38

East. Applicaat proposes modification of the Commission's requirements for the number, location,
and depths of monitor wells, casing and perforating monitor wells, and a change in maximum depths

of water permitted in the pits.

CASE 7156:
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Attention: Mr. W, A, Gressett
! !,/o‘o3
Near MMr. CGressett: (?

Reference 3s made to 0il Consevvation Division Order R-3898 establishing
a 640-acre proration unit for the Your Mile Draw orrow Cas Pool for the

'3

digcovery well located in U'nit L of Section 11, Township 19 Routh, fange
26 Fast, Fddv County. The discovery well was nmever produced. The only
wall currently wrodue’ne dn the Four Mile Traw Pool is leested in Unit J

of said Section 11 vith a ron-standard proration unit of 32C-Acres,

Anerican Public Ynercy Ceorpany wishes to drill a well to be located
Q80 feet from the South line and 1980 feet from the West line of Section

1
15, Tewnship 12 Sontk, Tzanee 26 Trsgt znd does not vish to bound by the

»
-y 2
<!

provisions of Order RN3G88, Tt is veguested that the ool rules be changed
to provide for 320-acre spacing.

Yours very truly,

OIT, REFORTS & CAS SYRVICYS, TNC.

nNii/eh
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cc:  American Public Tnergy Cerpany
Tuo Horth Fark Ezs Suite 800
Dallas, Tewas 752
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BEFORE THE

NEW MEXICO OTL CONSERVATION COMMISSION ,

Santa Fe, New Mexico
Feprruarv 26, 1969

FXAMINI'R HEARING

IN THF MATTER OF:

Application of Kerr-
McGee Cornoration for
the creation of a new
gas pool and special
pool rules, Eddy
County, New Mexico.

el Nt Nt N i Nl et Nt

BEFORFE: Elvis A. Utz, Examiner

TRANSCRIPT OF HEARING

Case No. 4063
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MR. UTZ: Case 4063,

MR, HATTY:  CTzace No, 4063, application of Kerr-McGee

Corporation for the creation of a new agas pool and svecial pool

rules, Fddv Countv, New Mexico.

MP, MORRI®: Mr. Fxaminer, I am Richard Morris, of

Montaomwerv, Federici, Andrews, Hannahs and Morris, Santa Fe,

aprearing on hehalf of Kerr-McGee Corporation. We will bhave

mjltiams and Mr. Haaa, and I ask thev hoth

two witnesses, Mr.

stand and be sworn at thris time,
(Witnesses sworn.)

)
MR. UTZ: Any other appearances?

{(Whereupon, Applicant’'s Ixhibit A,
a brochure consisting of Exhibits
Numlers 1 through seven,
inclusive, was marked for
identification.)

RICHARD HAAG

called as a witness bv the Applicant, having been first duly

sworn, was examined and testified as follows.,

DIRECT EXAMINATION

BY MR. MORRIS:

Mr. Haaa, please state your name and where vou reside?

Q
B I am Richard Raag, and I live in Pmrarillo, Texas.
0O By whom are vou emploved, and in what capacity?

I am employed by Kerr-McGee Cornoration as a district
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aeoloaist,
0 State brieflv vour education and experience in the
petrolcum industrv.
A I received a Bachelor of Science NDearee from the

University of Oklahoma in 1952, and worked from 1952 until
1956 for the Blackwood and Nichols Company, Midland, Texas.
Since 1956, T have been emploved bv ¥Xerr-McGee, first as a
staff geoloagist, and more reccentlv as a district aeologist.

Q) Are vou familiar with the avplication of Kerr-McGee
Corporatior in this case?

A Yes,

MR. MOPPIS: DAre the witness's aualifications
acceptable?
MRP. UTZ: They are.

0 Mr. Haaqg, vlease refer to the brochure, which the
whole thing has heen marked as Fxhibit A in this case, and
refer te Exhibit Number 1 of that brochure. Will you state
what that exhibit shows?

A Exhibit NMumber 1 shows the ageneral vicinity of the
Kerr-McGee Number 1 Nix Well, which is located gecgraphically
12 miles south of Artesia and two miles west of Lake McMillan.
The well is located 1,980 from the south line and 660 from the

west line of Section 11, Township 19 South, Range 26 Fast.




The rlat aiso shows the location of other wells
drilled in the area. You miaht note that the wells with dcouhle
circles are those which have penetrated the Pennsylvanian
Formation. There is one other such well on the plat in
Section 17, approximatelv three miles west of the Kerr-McGee
Mo, 1 Nix,

The plat also shows the lease ovnershin and mineral

ownership within cne mile or the discovery well,

O In what formation is this discovery well completed?
A In the Morrow Formation of Pennsvlvanian age.
0 "here is this nearest Morrow Formation to this

discovery well?

A The nearest production from the Morrow Formation is
in the Atoka Field, which is approximately three miles north.
And the Morrow Formation also produces in the McMillan Field
approximately seven miles southeast.

0 Please refer to Exhibit 2 of this brochure.

MR. UTZ: Do vou intend to sav that this entire
brochure is Exhibit A?

MR. MORRIS: Ves, sir.

MR. UTZ: Then this map isn't Exbhibit A, is it?

MR. ﬁORRIS: No, sir, we just had to have someplace

to mark Exhibit A for the brochwure, but that is marked as
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FExhibit Number 1 in the brochure,
0 (By Mr. Morris) Will you please state what Exhibit
2 is, and point out its features?
A Fxhibit Number 2 is a reproduction of the three logs

which were run over the Morrow Formation, In this well, the
induction logq is on the left, the gamma ray sonilog is in the
center, and the microloag caliber on the right.
0 Will vou state those three log sections again, please?
A These are all of the logs which were run over the
Morrow section of this well. The induction log is on the left,

the gamma ray sonilog in the center, and the microlog on the

right.
Q What was the total depth of the well?
A The total devpth was 9,673 feet.
0 What is the producing interval of the well?
A The producing interval is 9,440 to 9,458. The

perforations in this interval are shown on the log.

) What is the Morrow Formation as vou have it depicted
in this well?

A The top of the Morrow Formation is at a depth cf
9,286 feet, and the base of the Morrow Formation is at a depth
of 9,592 feet.

0 NMow, is the Morrow productive of gas in this well?
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A Yes, sir,.
0 Would vou describe the lithology of the Morrow
Formation?
i
n The upper approximatelv one-third of the Morrow

Formation is made up of limestone with minor amounts of sﬁale,
‘ and the lower two-thirds of the Morrow Formation is interbeded
shale and sandstone.
The well is completed in an interval which ve call

the Morrow B Sand. This particular sand consists of a qgray
to clear medium to rorous corain sand.
l 0 You stated the nearest Morrow production was some
three miles to the north. Is the B section of the Morrow
Formation in this wéll correlative with the Morrow in that
field to the north?

A The "B" Sand does produce gas in the Atoka Field

to the north. However, the main pay in the Atoka Field is the

i C Sand of the Morrow Formation, which is stratigraphically
‘ lower than the B Sand.
0 And the C is not present in this well?

} A The C Sand is pnorly developed in this well. There
is a porous sand from 9,550 to 2,554, which would be eauivalent
to the C Sand.

e} will the drill stem test information shown on this log




be discussed further hv Mr, Williams in his testimony?

I Yes.

0 Pas a complete loao of this well heen furnished to the

Commission?

) Mot to mv knowledae.
f 0 Will it be furnished at a later date?
j A Yes, it will.
i 0 Pleasc refer to Exhihit Number 3 of this brochure,

and please state what this exhilit is, and discuss the
information that is shown on the exhibit.

! A Exhikit Number 3 shows structural contours on top of
the Morrow B Sand, which are the solid contour lines. These
contours indicate that the Morrow B Sand is dippina to the
southeast at a rate of about 125 feet per mile. The dashed
contours show the Iscpach thickness of the net porous Morrow P

Sand.

0 What control did you have availakle from which to

prepare this map?

A In this area, the onlv control available is the
discovery well, itself, and the McFarland and the Santa Fe
Well three miles west in Section 17.

MR. UTZ: And that was a dry hole?

THE WITNESS: That well tested some gas from this same
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Morrow B Sand, and I believe was actually completed, accordina

to the information we have, for calculated open flow potential

of 340 Mcf. It was later abandoned.

MR, UTZ: Did it just guit producing, or do vou know?

THE WITNFESS: T don't know whv the well stopped
producina. My understandincg is that it was never connected to

the pipeline.

MR. UTZ: In other words, vou could have qone outside

that well a little bhit, couldn't yvou? You might have a f-:ot

of vavy in there?
THF. WITNESS: That‘s correct.

0 (By Mr. Morris) Were Ixhibits 1, 2, and 3 of the
brochure marked Ixhibit » in this case, prepared by vou, or
under vour direction?

A Ves.

MR. MORRIf: That is all I have of Mr. Haag at this
time.
MR. UTZ: I don't believe I have any questions of

Mr. Haag, unless possibly after Mr. Williams testifies, I might

have.

ROBERT WILLIAMS

called as a witness on behalf of the Applicant, having been

first duly sworn, was exanmined and testified as follows:




DIRECT EXAMINATION

BY MR. MORRIS:

0 Please state vour name and where vou reside.

A Robhert Williams, and ¥ reside in Oklahoma City.
i 0 By whom are vou emploved, and in what capacity?
1
E A Kerr-McGee Cornoration as a staff engineer.
f ) Please state brieflv your education and experience.
W A I received a Bachelor of Science Degree in petroleum
i engineering from Oklahoma University, was emploved for a number
i of vears with Humble 0il and Refinery in various engineerina
} capacities. For the past vear and a half T have been employed
\ by Kerr-McGee Corporation, and I am familiar with this well.

Q Are vou familiar with Kerr-McGee's application in

|

this case?
A Yes, I am.

MR. MORRIS: Are the witness's qualifications

acceptable?

MR. UTZ2: Yes, thevy are.

0 Myr. Williams, please refer to FExhibit Number 4 of

the brochure marked as Exhibit A, and summarize the reservoir

data that has been developed on this well, and discuss the
tests that have been performed on this well from which this

data has been obtained.




A Exhibit NMumber 4 prescents data on the depth of the
Morrow, and certain reservoir characteristics. The porosity
water saturation shown there were determined from well loogs,
and we ran a drill stem test on this well prior to settinc
pipe, and it indicated a bhottom hole pressure in the order of
3,500 pounds., We subsequently tested the well extensively
since that time after running casino and perforating, and the
effective pressure seems to be the 2,475 that I have shown
here in this exhibit. This is effective, in that the built
up pressure shows that is as hioh as it will o in approximately
72 hours, althouch it is still building up at that time.

The tests shown under well test ‘data is the first
comnlete 24-hour test taken on the well since it was comrleted
or drilled, and represents a reasonably sustained rate.

0 lave you a calculated permeabilitv with respect to
the producing formation in this well?

A Yes, bkased on the performance as indicated by the
drill stem test, the effective permeability is 6.9 millidarcies.

0 Based upoen the information that is presently available,
do vou have an opinion concerninag the area that is heing
drained by this well?

A Yes, we have conducted flow tests and built up

pressure tests, and have made calculations and analvzed it as
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carefullv as we could, and have concluded that we are draining
from a wide area, but our rroblem is a lack of flow capacity

of permeabilitv, and we are plannina to stimulate the well

to promote that, and if we are successful, we have every
reason to helieve we can drain 640 acres or more.
i 0 In its present conditicn, is it vour opinion that
the well is drainina an area of at least 640 acres?
i A Yes,

0 Please turn to Fxhibit Number 5, and summarize the
data shown there concerninag the predicted recovery from this
well.

Iy Exhibit Number 5 is an estimate or calculation of

the reserves under a 640-acre area of 15-foot thickness,
which is the net in this well. Using the data shown at the
top of the exhibit, 2,475 PSIG, from that the gas in place
is 520 Mcf per acre foot, and an 85 per cent recovery would
be 442, or this would be a recovery over 640-acre unit of

4,2 billion, or 2.1 billion, for 320-acre.

f 0 Using this estimate of recovery, have vou prepared
an analvsis of the economics of driiling in this pool on
640-acre spacing as compared to 320-acre spacing?

A Yes, and this is shown, the results are shown in

Exhibit Mumber 6, which in summary shows that we would sustain
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a loss on the bhasis of vhat we now knov, if it were develoned
on 320-acre spacing.

n Tf vou are successful in stimulatinag the discovery
w211, will that stimulation sianificantly change the econcmic
picture of 640-acre versus 320-acre spacing?

A No, on the hasis of what we now know, it would take
a very cood stimulation to make 640-acre spacina effectively
economic,

0 Please refer to Exhibit Number 7, which are the
proposed pool rules, and roint out the features of the rules
that Kerr-McGee is proposinag for the Commission to establish
in this area.

A Well, in addition to the standard provisions, we
request that each well be located on a standard unit containing
640 acres, more or less, on a governmental section, and that
each well should be located no nearer than 1,650 feet to the
outer boundary of the section, and no nearer than 330 feet
to any governmental cguarter cguarter section line.

We also request that the present well be exempted
from these provisions.

0 Now . the nresent well was located at an orthodox
location for a well drilled on 320-acre gas well spacing, is

that correct?
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A Yes, that's correct.

MR. UT2: Wwhat is the footace of that well?

THE WITHNFSS: 1,980 from the south line and 660 feet

from the west line, Section 11.

0

Is Kerr-McGee proposinog that these rules be established

on a temporarv hasis?

1 A Yes, it is reacuested that the rules he established

for a reriod of at least a yvear from the date that a pipeline

connection is first obtained for a vell in the pool.

0 Do vou anticipate anv particular difficulty in

A

\ obtaining a pipeline connection?
i Not if sufficient reserve is indicated.
|

¢) Do vou have any name that you micht suggest to the

Commission for this pool?

A Yes, we do have one. This is right near Tour Mile

Draw. We thouaht that might make an appropriate name for it.

MP. UTZ: Four Mile Draw Pool, Morrow?

THE WITNFSS: VYes, that is a suggestion only.

0 Do vou have anv other suggestions?
A There are others, bhut that is all we would suggest.
o

Based upon the information presently available,

Mr, Williams, what size of spacing unit, in vour opinion, can

one well efficiently and economically drain and develop in this
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N At lecast 640 acrees.

Q In your opinion, will establishment of this pool and

under the prool rules that you are proposinag, nrotect correlative

rights and prevent waste in this area?
A ves.

QO Vere Fxhihits 4 throuak 7 of Fxbibit A prepared by

vou or under your direction?
A Yes, they were.

Mi, MORRIS: We offer Exhibits 4 throuagh 7 of

Exhibit A into evidence.

MR. UTZ: Without objection, thev will ke entered

into the record. '

(Wherecupon, Applicant's FExhibit A,
¥xhibits Numhers 4 through 7,

irclusive, were admitted into
evidence.)

MR, MORRIS: Thac's all I have.

CROSS EXAMINATION

BY MR, UTZ:

Q Do vou have another ool rule in mind for anv other

640-acre svace pool, or where did vou pull these ovt of in

Exhibit NWumber 7? I am looking for a model order.

MP, MORRIS: My, Fxaminer, I think vou will find that

these rules are similar to the rules adonted for the Rock Tank
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dated June 6, 1968.
0 You haven't fracked this well vet?
A e pumped into a modified brine mixture, 270 barrels.

e are planning to frack it now.

0o Was the McWharton Well fracked? Do vyvou know?
A The well over to the west?

0 Yes.

N No, T don't know.

¢ Do yvou anticiprate the fracking will help the

capacitv of this well now, do vou know?

A Yes, sir, we hope that the flow capacity will he -—-
as I mentioned, we feel we are draining a wide area, but it
is continuing to build ur, but at too slow a rate, and we are
hoping to increase that flovw.

O You are not absolutely sure what the stabilized
pressure of the pocl is at this time?

A Yes,; I would sayv that we could sav that the pressure
was at 3,500 or so, oriocinallv measured, and if we have enouah

time it will get back there.

MR. MORRIS: Mr. FExaminer, could I ask another question?

RPEDIRECT EX2MINATICNM

BY MR. MORRIS:

Upper and lower Morrow agas nools established hy Order No. R-342%8,
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Q Mr. Williams, are there factors concernina leasc

expiration dates that have entered into Kerr-McCee's desire

to have temrorary special rules and reaulations adopted for

tnis pool at the earliest possible date?

I3y Yes, there are,

0O “hat is your timetabhle and what are vour plans with

respect to drilling other wells in.thig area? )

A We have leases exviring in April, and if we can make

this an economic well, we would like to start drilling before

that time.

0O Are there other “Morrow pools with which vou are

familiar that are spaced on 640-~acre spacing?

A Ves, the McMillan Field to the southeast, seven miles

southeast.

RRECROSS EXAMINATION

BY MR. UTZ:

0 Where do vou anticipate the next well to be?

A I might refer that tc Mr. Haaqg.

MKk. HAAG: The next well would be drilled in a south-

westerly direction from the initial well, providing we would

secure agreement of all the partners, either in Section 10 or

in Section 15, most _..ably, as far as we know from the

information we now have.
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MR. WILLIAMS: I might just point out that Sections
10, 11, 14, and 15, it is a four-section unit, joint unit.

MR. UTZ: Any other cuvestions of the witness? You
mav he excused.

MR. MORRIS: Mr, Examiner, T have nothing further.
Rowever, I think there mav be gome statements in this case.

MR, UTZ: I was about to call for statements.

MR. HOLILAND: T have a statement on behalf of Union
0il Company of California.

MR. UTZ: VYou mav nroceed. Please state vour name.

MR. HOLLAND: My name is D, G. Holland, reservoir
engineer out of Midland. Union 0il Companv of California is
a working interest owner in the Nix Well No. 1, which is
oprerated by Kerr-McGee Corporation, and is in the process of
being completed from the Morrow Formation as a gas producer.
Union 0il Company is in support of the establishment of 640-
acre spacing units for development of the Morrow Formation in
this new gas pool. It is our belief that one well in the
proposed pool can efficientlv and economically drain and
develop an area of 640 acres.

We further believe that the establishment of field

rules in line with Kerr-McGee's application will protect

correlative rights and prevent economic waste by the drilling
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of unnecessary wells.

MR, UTZ: Anv other statements?

MR, HATCH: The Commisison has received telearams
from Getty 0i) Commanv and from Humbile 0il and Refinina Company,
supportinag the applicant in this case.

MR, UTZ: Anv other statements? The case will he

taken under advisement.
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STATE OF NEK MREXICOH )
SSO
COUNTY OF BERNALILLO )}

I, SAMUFI, MOPTELETTY, Court Reporter in and for the County
of Bernalillo, State of MNew Mexico, do herchy certifv that
the foregoing and attached Transcrirt of Hearing before the
New Mexico 0il Conservation Commission was reported by me,
and that the same is a true and correct record of the said

proceedinas, to the best of my knowledge, skill and abilitv.

71 e (/( ‘. // / ,//» AAAAA

COURT R}“’(\PTFW

I 40 hersby certffy that tho for agulng is
a stxplote racoz-d af «¥g wee:odiua ..n
tha Zrasiner b y NG “.&;




GOVERNOR
DAVID F. CARGO

O1L CONSERVATION COMMISSION SHAIRMAN
LAND COMMIPSBIONKR
STATE OF NEwW MEXICO ALEX“:;.A.:!:MIJO
P. O. BOX 2088 - SANTA FE
87801 STATK GEOLOGISY

A. ... PORTER. JR.
SECRETARY - DIRECTOR

March 5, 1969

uro Richllrd S. Hortil Re: Case No. 4063

Montgomery, Federici, Andrews, HannahSorder No. R-3698
and Morris

Attorneys at Law Applicant:
rPost Office Box 2307
S8anta Fe, New Mexico

Kerr-McGee Corporation

Dear Sir:

Enclosed herewith are two copies of the above-referenced Comnis-
sicn order recently entered in the subject case.

Very truly yours,

N G2,

A. L., PORTER, Jr.
Secretary-Director

ALP/ir

Copy of order also sent to:
Hobbs occ__ X

Artesia OCC X

Aztec 0OCC

Other
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION

- COMMISSION OF NEW MEXICO FOR

f THE PURPOSE OF CONSIDERING:

CASE No. 3727
Order No. R-3428

NOMENCLATURE

APPLICATION OF MONSANTO COMPANY

FOR AN UNORTHODOX GAS WELL LOCATION,
A NON-STANDARD PRORATION UNIT, A DUAL
COMPLETION, CREATION OF TWO GAS POOLS,
AND TEMPORARY SPECIAL POOL RULES,
EDDY COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 a.m. on February 28, 1968,
at Santa Fe, New Mexico, befure Examiner Daniel S. Nutter.

NOW, on thig___6th day of June, 1968, the Commission, a
quorum being present, having considered the testimony, tne record,
and the recommendations of the Examiner, and being fully advised
in the prenises,

FINDS:

(i) That due public notice having been given as required by
law, the Commisgsion has jurisdiction of this cause and the subject
.matter thereof.

(2) That the applicant, Monsanto Company, seeks approval
for the unorthodox gas well location of its Rock Tank Unit Well
No. 1, located 660 feet from the North line and 920 feet from
5 the West line of Section 7, Township 23 South, Range 25 East,

; L NMPM, Eddy County, New Mexico, said well to be dedicated to the
i proposed non~standard proration unit comprising the W/2 of said
Section 7 and the E/2 of Section 12, Township 23 South, Range
24 East.

(3) That the applicant also seeks authority to complete
the subject well as a dual completion {conventional) to produce
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gas from the Upper Morrow formation through the casing-tubing
annulus and from the Lower Morrow formation through 2 7/8-inch
tubing, with separation of zones by a packer set at approximately
10,200 feet,

(4) That the applicant further seeks the creation of Upper
Morrow and Lower Morrow gaa pools for said well and the promulga-
tion of temporary special rules therefor, including provisions
for 640-acre spacing.

{(5) That the subject well was drilled as a wildcat oil well
at a standard location to test the Devonian formation and was
subsequently plugged back and completed in the Upper and Lower
zenes of the Morrow formation.

(6) That the mechanics of the proposed dual completion are
feasible and in accord with good conservation practices.

(7) That the said Monsanto Company Rock Tank Unit Well No. 1
has discovered a separate common source of supply which should be
designated the Rock Tank-~Upper Morrow Gas Pool; that the vertical
limits of said pool should be that portion of the Morrow formation
above the marker found at 10,155 feet in said discovery well; and
that the horizodontal limits of said pool should be all of the
aforesaid Section 7.

(8) That the gaid Monsanto Company Rock Tank Unit Well No. 1
has discovered a separate common source of supply which should be
desgignated the Rock Tank~Lower Morrow Gas Pool; that the vertical
limits of said pool should be that portion of the Morrow formation
from the marker found at 10,155 feet in said discovery well to the
base of the Morrow formation; and that the horizontal limits of
sald pool should be all of the aforesaid Section 7.

(9) That approval of the unorthodox location, dual comple-
tion, and promulgation of temporary special rules and regulations
providing for 640-acre spacing units for each of the proposed new
gas pools will afford the applicant the opportunity to produce its
just and equitable share of the gas in the pools, will prevent the
economic loss caused by the drilling of unneceesary wellsg, avoid
the augmentation of risk arising from the drilling of an excessive
number of wells, and otherwise prevent waste and protect correl-~
ative rights.
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(10) That the temporary special rules and regulations
should provide for limited well locations in order to assure
orderly development of the pool and protect correlative rights.

(11) That the special rules and regulations should be
established for a temporary period to expire one year from the
date that a pipeline connection is first obtained for a well in
either or both of said pools; that during this temporary period
all operators in the subject pools should gather all available
information relative to drainage and recoverable reserves.

(12) That this case should be reopened at an examiner hearing
one year from the date that a pipeline connection is first obtained
for a well in either or both of said pools, at which time the
operators in the subject pocls should appear and show cause why
the Rock Tank-Upper Morrow and/or the Rock Tank-Lower Morrow Gas
Pools should not be developed on 320-acre spacing units.

(13) That the iirst operator to obtain a pipeline connection
for a well in either or both of said pools should notify the Com-
mission in writing of such fact, whereupon the Commission should
notify the operator of the time for reopening this case.

(14) That the establishment of the proposed non-standard unit
is unnecessary and would disrupt systematic and orderly develop-
ment of the properties in the area of the pools and should, there-~
fore, be denied.

IT IS THEREFORE ORDERED:

{1, That a new pool in Eddy County, New Mexico, classified
ags a gas pool for Upper Morrow production, is hereby created and
designated the Rock Tank-Upper Morrow Gas Pool, with vertical
limits comprising that portion of the Morrow formation above the
marker found at 10,155 feet in the Monsanto Company Rock Tank Unit
Well No. 1, located 660 feet from the North line and 920 feet from
the West line of Section 7, Township 23 South, Range 25 East, NMPM,
Eddy County, New Mexico, and horizontal limits comprising all of
said Section 7.

(2) That a new pool in Eddy County, New Mexico, classified
as a gas pool for Lower Morrow production, is hereby created and
designated the Rock Tank-Lower Morrow Gas Pool, with vertical
limits comprising that portion of the Morrow formation from the
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aforegsaid marker to the base of the Morrow formation, and horizon-
tal limits comprising all of said Section 7.

(3) That temporary Special Rules and Regulations for the
Rock Tank~Upper Morrow Gas Pool and for the Rock Tank-Lower Morrow
Gas Pool, Eddy County, New Mexico, are hereby promulgated as
follows:s

SPECIAL RULES AND REGULATIONS
FOR THE

ROCK TANK-UPPER MORROW GAS POOL
AND THE

ROCK TANK-LOWER MORROW GAS PCOL

RULE 1. Each well completed or recompleted in the-Remk—Tank-.
¥BPP¥T Morrow Gas Pool or in the Upper Morrow formation within one
‘mile thereof, and not nearer to or within the limits of another
designated .Uppet Morrow gas pool, shall be spaced, drilled, oper-
ated, and produced in accordance with tne Special Rules and
Regulations hereinafter set forth.

Each well completed or recompleted in the Rock—fank-
~Lower Morrow Gas Pool or in the Lower Morrow formation within one
mile thereof, and not nearer to or within the limits of another
designated Lower Morrow gae pool, shall be spaced, drilled, oper~
ated, and produced in accordance with the Special Rules and
Regulations hereinafter set forth. :

RULE 2, Each well shall be located on a standard unit con-
taining 640 acres, more or less, consisting of a governmental
section.

RULE 3. The Secretary-Director of the Commission may grant
an exception to the reguirements of Rule 2 without notice and
hearing when an application has been filed for a non-standard
unit and the unorthodox size or shape of the unit is necessitated
by a variation in the legal subdivision of the United States
Public Land Surveys, or the following facts exist and the
following provisions are complied with:

{(a) The non-standard unit consists 6f quarter-
© -quarter sections or lota that are contiguous
by a common bordering side.

(b) The non-standard unit lies wholiy within a
governmental section and containg less acreage
than a standard unit.
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(a)

RULE 4.

The applicant presents written consent in the
form of waivers from all offset operators and
from all operators owning interests in the
section in which the non-standard unit is
situated and which acreage is not included

in said anon-standard unit.

In lieu of paragraph (c) of this rule, the
applicant may furnish proef of the fact that
all of the aforesaid operaturs were notified
by registered or certified mail of his intent
to form such non-standard unit. The Secretary-
Director may approve the application if no such
operator has entered an objection to the forma-
tion of such non-standard unit within 30 days
after the Secretary-Director has received the
application.

Each well shall be located no nearer than 1650 feet
to the outer boundary of the section and no nearer than 330 feet

to any governmental quarter-quarter section line.

RULE 5.

The Secretary-Director may grant an exception to

the requirements of Rule 4 without notice and hearing when an
application has been filed for an unorthodox location necessitated
by topographical conditions or the recompletion of a well previ-
ously drilled to another horizon.

proposed location shall be notified of the application by

registered or certified mail, and the application shall state
that such notice has been furnished.
approve the application upon receipt of written waivers from all
operators offsetting the proposed location or if no objection to
the urorthodox location has been entered within 20 days after

the Secretary-Director has received the application.

IT IS FURTHER ORDERED:

{1) That any well presently drilling to or completed in the
Rock Tank-~-Upper Morrow Gas Pool or-ih-Ehe-Upper Morrow -formatiof
within one mile therecf and any well presently drilling to or
completed in the Reelk-Fank=hower-Morrow Gas Pool ow-~in-the Lowetr
Morrpow formation” within one mile thereof that will not comply with
the well location requirements of Rule 4 is hereby granted an
exception to the requirements of said rule.

211 operators offsetting the

The Secretarv-Director may

The operator shall
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notify the Artesia District Office of the Commissior in writing
of the name and location of the well on or before June 30, 1968.

(2) That each well presently drilling to or completed in the
Rock--Pank-Uppex Morrow Gas Pool ox-in- the Upper Morrow formation
within one mile thereof and any well presently drilling to or
completed in the RoekTank=lewer Morrow Gas Pool ar.in the Lower:
mMorrow- formertton within one mile thereof shall not have more than
220 acres dedicated thereto until a Form C-102 dedicating 640
| acres to the well has been filed with the Commission.

(3) That this case shall be reopened at an examiner hearing

! one year from the date that a pipeline connection is first cbtained
i for a well in either or both of said pcools, at which time the
operators in the subject pools xay appear and show cause why the
RUCTX “Pamk-Ypper Morrow and/or the Rock Tank-Lower Morrow.Gae Poolf
should not be developed on 320-acre spacing units.

(4) That the first operator to obtain a pipeline connection
for a well in eithexr or both of said pools shall notify the Com-
mission in writing of such fact, whereupon the Commission shall
notify the operator of the tiwme for reopening the case.

(5) That the\ggfllcant Monsanto Company, is hereby autho-
rized to complete ita\aforesaic RoCY BEMRSGe it "Wa® No. 1 as a
dnti:npmptetton~4conven ¥ to produce gas from the Rock Tank-
Upper Morrow Gas. Pool throu tgs caging-tubing annulus and from
the Rock Tank-Lower Morrow Gas Poot.through 2 7/8~inch tubing,
with separation of zones by a packer set at approximately 10,200
feet:

PROVIDED HOWEVER, that the applicant shall complete, oberate,
and produce said well in accordance with the provisions of Rule
112-A of the Commission Rules and Regulations insofar as said rule
' is not inconsistent with this order;

PROVADED- FORTHER, that the applicant shall take packer-
leakage Yests upon ompletxoﬁ/an annually thereafter during- the
Annual Shut-in Presigggnrest Peri e Rackuea-kdﬁow!r
Morrow Gas Pool.

(6) Zcﬁh@ applicant’s request to dedlcate a non—standard
proration uni comp;isxng the W/2 of'Sectzon 7, Township 23 South,
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Range 25 East, and the| E/2 of'bection 12, -Township 23 Soutl/, Range
24 Easty-NMPM, Eddy County, New Mexico, is hereby denied.

i (7) That jurisdiction of this cause is retained for the
‘ entry of such further orders as the Commission may deem neces-
sary.

DONE at Santa Fe, New Mexico, on the day and year hereinabove

ﬁ designated.
| - i
|
STATE OF NEW MEXICO
OIT, CONSEFP 2 TION COMMISSION
i DAVID F., CARGO, Chairman
GUYTON B. HAYS, Member
§ A. L. PORTER, Jr., Member & Secretary
SEAL

esr/

s
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S. Nutter,

CASE 4052:

% CASE 4036:

CASE 4053:

CASE 4054:

DOCKET: EXAMINER LEAN:NG - WEDNESDA. - FEBRUARY 26, 1969

9 A M. - OI' . ONSER'ATINN U _MYIESIDN CCNFERENDE RO,

[ealR s S

STATE IAND O% % B BLIULDING - SANIA FE. NBW-MEX1¢*

The following cases wil: b2 tesrd ber-re2 E-ras A, Utz, Examiner, 'r Danis’

Alternate Ex.min- -

Applicaticn f Mobil Oal Corporation £or a poel crestian snd
discovery allrwable, Chives County, New M:=xiuzo, Appill:iant,

in the sbcve-sty led iuse, sesks the creaticor ¢f tha lagntrap-
Pennsylvaniin Prol 1 Chaves County, New Mexi.c, swprising
the NE/4 NE/4 of S2.uion 7, 7T .wnship 8 South, Range 30 Eazt.
and for the assignment <& approxXimata2ly 35,650 barrel: of ©il
discovery u:llowable te the disuvovery well, 1ts ¢, L., O'Erien
Well No. ! :it=ad in Lnit A ©f said Section 7.

{Continued f73m the Febrasxry 5, 1969, BExaminer Hearing)
Applicaticop i Mobil D11 Cow if:tion for 1 dual tocmpletion.
Chaves County, New Mexis¢, Applicant, in the above-styled
cause, seeks approval for the dual completicen {(conrent.iconall

of its ¢. L. OfBrien Well No. 1 lowated in Unit A < f Seation

7, Township 8 Scuth. Range 30 East, Chaves County . Naw Mexiar,
to produse «il from an undesignated Pennsylwanian cii pool and
the Lightcap {Devoniant P2l through parallel strings «.f tubing.

Applicaticn of El Pas> Predu.ts Company for spesiial prosl rxule
San Juan {ounty, New Mexi1-o. Applizant, in the zabaove-utyled
cause, gezeks the promulgation 2f special rules £or the Sallegoas-~
Gallup Pocoi, San Juan County, New Mexd -~o, including proyvisions
for the classifi~ation f ci1l and gas wells, 80-acre spuoing

for oil welles, =nd 320-:i1ire spasing for gas wells

Applicaticn <f Ansrada Pstecleum Corporation for an uncrthedow
0il well losation nd amendwant ta Drder No, R-23%7,. l.ea
County, New Mexioo, Applic:ant.,, in the above-styisd Srius=,
seeks authcrity ¢ “driil a preduzsing oil well at =n u
location 1450 i=en from the W2st line sand 2220 fest from the
Scuth iinz ¢ f S=2mracn €8, Township 24 Soutn, Ranges 37 Ezst
in its Lxangiie Msttix Wollwoeyth Unit Waterflooed Pro jolt,
Langlie-Mattix F223i,; Lea County, New Mexize, Appliinant fiiex
seeks thz amendmz2ni: ¢f J7der Nc., R-2197, which corder authovwized
said waterf.~od preient, to establish an administrative poolaes
dure whereby £32id prcj2:t 2culd be exparnded o inc:luds additi~nil
lands and injextircn wa2lis ind preducing wells at 2rthodox nd
unorthodox lciatiins “s may be ne2uessary to -omp‘vtw i 2
cient inj=2.ticn 2nd proedufing patt2sn without the na2o :
of showing well zespinse.

3
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Examiner Hearing Docket No. 6-%3
February 26, 1969

CASE 4055:

CASE 4056:

CASE 4057:

'CASE 4058:

CASE 4059:

CASE 4060:

"Application of Albert Gackle for salt water disposal, Lea

County, New Mexico. Applicant, in the above-styled cause,
seeks authority to dispose of produced salt water into the
Seven Rivers formation in the open-hole interval from
approximately 3290 feet to 3620 feet in his George Etz Well
No. 3 located in Unit N of Section 27, Township 23 South,
Range 36 East, Jalmat Pool, Lea County, New Mexico.

Application of Albert Gackle for salt water disposal, Lea
County, New Mexico. Applicant, in the above-styled cause,
seeks authority to dispose of produced salt water into the
Lower Quden formation in the perforated interval from
approximately 3642 feet to 3699 feet in his Sinclair "A" State
Well No. 5 located in Unit I of Section 23, Township 23 South,
Range 36 East, Langlie-Mattix Pool, Lea County, New Mexico,.

Application of Charles B. Read for special pool rules, Lea
County, New Mexico, Applicant, in the above-styled cause,
seeks the promulgation of special rules for the Quail-Queen
Pool, Lea County, New Mexico, including a provision for
80-acre spacing and proration units.

Application of Hiram W. Keith and Dalton Haines for salt water

disposal, Lea County, New Mexico. Applicants, in the above-
styled cause, seek authority to dispose of produced salt water
into the Seven Rivers formation in the open-hole interval frecm
approximately 3874 feet to 3951 feet in &heir State Well No. 2
located in Unit K of Section 16, Townhship 21 South, Range 34
East, West Wilson Pool, Lea County, New Maxico.

Application of Hiram W. Keith and Dalton Haines for salt water
disposal, Eddy County, New Mexico. Applicants, in the above-
styled cause, seek authority to dispose of produced salt water
into the Delaware formaticn in the open-hole interval from
approximately 4030 feet to 4158 feet in their Eddy "AGA" State
Well No. 2 located 660 feet from the North line and 1650 fest
from the West line of Section 36, Township 26 South, Range 31
East, North Mascn-Delaware Pool, Eddy County, New Mexico.

Application of Sidney lLanier for salt water disposal, Lea
County, New Mexico. Applicant, in the above-styled cause,
seeks authority to dispose of prcduced salt water into the
Yates~-Seven Rivers formations in the open-hole interval from
approximately 3402 feet to 3650 feet in his I. B. Ogg "A"
Well No. 5 located in Unit & of Section 35, Township 24 Soutk,
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Examiner Hearing Docket No. 6-69
February 26, 196%

(Case 4060 continued)

CASE 4G

o)}
=

|

CASE 4062:

CASE 4063:

CASE 4064:

CASE 4065:

Rarge 36 East, Jalmat Yates-Seven Rivers Pool, Lea
County, New Mexico.

Application of Millard Deck 0il Company for salt water disposal,
Lea County, New Mexico. Applicant, in the above-styled cause,
seeks authority to dispose of produced salt water into the
Seven Rivers and Queen formations in the open-hole interval

from approximately 3752 feet to 3872 feet in its Atha Well No.

1 located in Unit M of Section 31, Township 21 South, Range 36
East, South Eunice Pool, Lea County, New Mexico.

_Application of Kersey & Company for salt water disposal, Eddy

County, New Mexico. Applicant, in the above-styled cause,
seeks authority to dispose of produced salt water into the
Queen formation in the perforated interval from approximately
1835 feet to 1870 feet in the Bass Well No. 3 located in Unit

F of Section 12, Township 19 South, Range 28 East, East Millman
Queen-Grayburg Pool, Eddy County, New Mexico.

~Application cf Kerr-McGee Corporation for the creation of a new

gas pool and spscial pool rules, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks the creation of a
new pool for the production of gas from the Morrow formation
by its Nix Well No. 1 located in Unit L of Section 11, Town-
ship 19 South, Range 26 East, Eddy County. New Mexico, and for
the promulgation of special pool rules therefor, including a
provision for 640-acre spacing.

Application of Atlantic Richfield Company for salt water
disposal, Roosevelt County, New Mexico. Applicant, in the
above-stvled cause, seeks authority to dispose of produced

salt water into the San Andres formation in the perforated
interval from approximaely 4207 feet to 42£6 feet in its Tucker
Well No. 4 loca*ed in Unit O of Sectiocn 23, Township 7 South,

Range 32 East, Chaveroo-San Anidres Pool, Roosevelt County,
New Mexico,

Application of Humble 0Oil & Refining Company for an unorthodox
0il well location and reclassification of a water well to an
oil well, Lea County, New Mexico. Applicant, in the above-
styled cause, seeks to have its New Mexico State "S" Water
Source Well No. 4 (CP-427), located at an unorthodox oil well
location 650 feet from the West line and 175 feet from the
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CASE 4066:

| CASE 4067:

- w,,;.,w
e - T M T T

CASE 4068:

South line of Section 2, Township 22 South, Range
37 East, Lea County, New Mexi ¢, re:lassified is an
oil well for the producticn of ©il an undesignated San

Andres 0il Pool and authcerity to produce same as an oil
well,

Application of Humble 01l & Refining Company for the
consolidation of two non-standard gas proration units, Leu
County, New Mexico. Applicant, in the above-styled cause,
seeks the consolidation of two existing non-standard 320-
acre gas proration unite into one standard 640-acre unit
comprising all of Section 26, Township 21 Scuth, Range 36
East., Eumont Gas Poecl, Lea County, New Mexico, to be
dedicated to its New Mexi o State "G“ Wells Nos., 2 and 4
located in Units P and G, respectively, of said Saction 26,
Applicant further seeks authority to produce the allowable
assigned to said unit from either of said wells in any
proportion.

Application of Benson-Montin-Greer NDrilling Corporation for
special pool rules, San Juan County, New Mexicc. Applicant,
in the above-styled cause, seeks the promulgation Of special
pool rules for the La Plata-Gallup Pool, San Juan County,

New Mexico, including a provision for 160-acre spacing and
proration units. Applicant further regquests that said
gspecial rules provide that the unit allowable for 5 1l60-acre
unit in said pool be alircated on the basis of four times the
normal unit allowable for Northwest New Mexi<¢, and that no
credit be given for depth factors, Applicant further reguests
that said spesi=zl rules be iimitad in their application to tha
exterior boundaries of the Lx Plata-Manzsos Unit Area.

Application of Martin ¥Yates 11l for salt water disposal, Eddy
County, New Mexi:iwz, Applicsnt, in the above-styled sause,
seeks authority to dispunse of procduced salt water in%o the
Delaware formation in its ¥Yates & Hanson MeCozrd Well No, 1
located in Urit E cof Section 22, Township 23 South, Range 26
Bast, Dark Canyon Field, Eddy County, New Mexicc. Applicant
further seeks a procedurs whereby its Cordie King Well No, 2
located in Unit K cf said Secticn 22 may be approved for the

disposal of salt water without the requirement of notice and
hearing.
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CASE 4045: (Continued from the Februery 5, 1969 Examiner Hearing)

Application of H & S 0il Company for an amendment to {.d »
No. R-3357, as amended by Order No. R-3357-A, Eddy Count-,
New Mexico. Applicant, in the above-styled cause, seeks
the amendment of Order No. R-3357, as amended by Order No.

, R-3357-A, which order authorized the H & S West Artesia Unit

i Unit Waterflood Project. Applicant proposes to substitute

‘ the Roach Drilling Company-Leonard Well No. 18 located in
Unit D of Section 17 as a water injection well in said project
inlieuof the Cities Service-Mell Well No. 17 located in Unit
M of Section 8, both in Township 18 South, Pange 28 East,
Artesia Pool, Eddy County, New Mexico.

2

!

g CASE 4069: Application of Union 0il Company of California for the creation
\ of a new pool, assignment of discovery allowable, and the

i promulgation of speciai peool rules, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks the creation

of a new Devonian o0il pool for jits Midway State Well No. 1
located in Unit F of Section 12, Township 17 South, Range 36
East, Lea County, New Mexico, and for the assignment of an

oil discovery allowable in the amount of approximately 57,380
barrells to said well. Applicant further seeis the promulgation
of special pool rules for said pool, including a provision for
80-acre prcration units.

} CASE 4070: Application of C. E. LaRue and B. N. Muncy, Jr., for salt
water disposal, Lea County, New Mexico. BApplicants, in the
above-styled cause, seek authority to dispose of produced salt
water into the salt and Yates formations in the open-hol.
interval from approximately 1254 feet to 3000feet in the La

1 Rue-Muncy John "B" Well No. 2 located in Unit A of Section 35,

Township 17, South, Range 32, East, Maljamar Grayburg-San Andres
Pocl, Lea County, New Mexico.




(2 000" KERR-MCGEE .- yyi.iii.o

612 PETROLEUM BUILDING « P. 0. BOX 600

[sn]
AMARILLO, TEXAS 79105 - td

L
3
<o PHONE
February 27, 1969 206 376.5693
Mr. Elvis A, Utz, Examiner P
New Mexico Oil Conservation Commission = //ﬂ__-\\\
State Land Office Building / ;

/

Santa Fe, New Mexicc / '
Re: Casg No. 4063 7

Field Rules for Fourmile
Draw, Morrog-Field
(Kerr>Metige #1 Nix well)

Fnclosed are all logs run on the XKerr-McGee #1 Nix well. These
logs are submitted to the Commission in regard to Kerr-McCee's
applicaticn in the above case which was heard by you on February
26, 1969,

Dear Mr. Utz:

Yours very truly,

KERR-MCGEE CORPORATION

/57,‘5‘/
. A. Haag
District Geologist

RAH:sg

encls.




RESERVOIR DATA SHEET

Top of Morrow Section 92861 $—5960'3
Top of Sand 94433

Net Sand Thickness 15!

Porosity 10%

Water Saturation 23% ‘
BHP 2,475 psig

~61121

§ 

WELL TEST DATA

WELL DATE OF TEST INITIAL TEST

Nix No. 1 1/25/69 Flowed at rate dr 2.75 |

' MMCF/day and spray of
distillate with 130 psig
surface flowing pressure
from perforations 9L40-
94581,

EXHIBIT NO. 4
CASE NO. 4063
FEBRUARY 26, 1969




PREDICTED RECOVERY

The values shown below were used to predict the recovery

Porosity . 10%
Water Saturation 23%
Bottom Hole Pressure 2475 psig
Gas Gravity 0.614
Bottom Hole Temperature 175°F
Compressibility Factor (2) 0.875

; Formation Thickness 15

j

| { 3 A

| \O \ ;‘ \
Initial Gas In Place Per Acre Foot 520 MCF

Estimated Recovery 5
Recoverable Gas In Place Per Acre Foot 442 MCF

Estimated Well Recovery, 640 Acre Spacing 4,243 MMCF
Estimated Well Recovery, 320 Acre Spacing 2,122 MMCF

EXHIBIT NO, 5
CASE NO. 4063
FEBRUARY 26, 13969




ECONOMICS

640 ACRE SPACING

Gas Recovery
WI Share of Gas
value WI Share Gas (15.5¢/%mf)

Well & Production Equipment Cost
Operating Costs (22 yrs. $5400/y1)

Net Income

320 ACRE SPACING

Gas Recovery
WI. Share of Gas

Value WI Share of Gas (15.5¢/mcf)
wWell & Productlon Equipment Cost

Operating Cost

Net Income

EXHIBIT NO. 6
CASE NO. 4063
FEBRUARY 26, 1969

4,243 MNCF
,713 MMCF
515,515
210,000
118,800

2,122 MMCF
1,857 MMCF
287,835
24,0, 000
118,800

$(70,965) Loss

y




PROPOSED PGOL RULES
{ NIX NO. 1 WELL AREA
NEW MEXICO

Rule 1, Each well completed or recompleted in the

Morrow Gas Pool on in the Morrow
formation within one miie thereof, and not nearer
to or wifhin the limits of another designated Mor-
row gas pool, shall be spaced, drilled, operated
and produced in accordance with the Special Rules

and Regulations hereinafter set forth.

| Rule 2. Each well shall be located on a standard
unit containing 640 acres, more or less, consisting

of a governmental section.

Rule 3. The Secretary~Director of the Commission
may grant an exception to the requirements cf Rule

2 without notice and hearing when an application

has been filed for a non-standard unit and the un-
orthodox size or shape of the unit is neéessitated
by a variatién in the legal sdbdivision of the ﬁnited

States Public Land Surveys, or the following facts

f . exist and the following provisions are complied with:
(a) The non-standard anit consists of
quarter-quarter sections or lots

that are contiguous by a common

bordering side.

EXHIBIT NO. 7

CASE 4063
FEBRUARY 26, 1969




(b) The non-standard unit lies wholly

'within a governmental section and
contalns less écreage than a standarad
unit,

(c) The applicant presents written con-
sent in the form of waivers from all
offset operators and from all opera-
tors owning acreage 1ln the section

. in which the non-standard unit is
situated and which acreage is not
included in said non-standard unit,

(d) 1In lieu of paragraph (c) of this

rﬁle, the applicant may furﬁish proof

of the fact_that all of the aforesaid
operaﬁors were notified by registered
or certified mall of hié intent to
form such ncn-standard unit. The

Secretary-Director may approve the

application if no such operator has

entered an objection to the formation

of such nonustandérd unit within 30

days after the Secretary-Director has

received the application, /////.:Q

Rule 4, Each well shall be located no nearer than 1650

feet to the outer boundary of the section and no nearer.

than 330 feet to any governmental guarter-gquarter section

line.




Rule 5, The Secretary-Director may grant an exception
to the requirements o Rule 4 without notice and hearing
when an applicatiocn has been filed for an unorthodox
location necessitated by topographical conditions or the
recompletion of a well previously drilled to ancther
horizon. All operators offsctting the proposed location
shall be notified of the application by reglstered mail,
and the application shall state that such notice has
been furnished, The Secretary-Director may approve the
application upon receipt of_ﬁritten waivers from all
operato?s offsetting the proposed location or if no ob-
Jection to the unorthodox 1ocafion has been entered with-
in 20 days after the Secretary-Director has received the

application.




iiplies to the New Mexico 01l Conservation Commission for an order
. creating a new gas pool for Morrow production and for the

. estapblishment of special rules and regulations therefor, and in

BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

APPLICATION OF KERR-McGEE CORPORATION AOES
FOR THE CREATION OF A NEW GAS POOL AND PAF=S
 FOR THE ESTABLISHMENT OF SPECIAL RULES  Case No.

. AND REGULATION3 THEREFOR, EDDY COUNTY,

NEW MEXICO,

APPLICATION

Comes now Kerr-McGee Corporation by its attorneys and ap-

support of its application states:

l. Applicant has completed its Nix well No. 1 located in

the center of the NWY¥ SWi of Section 11, T.19 S., R.26 E., Eddy

1 County, New Mexico, as a producer of gas from the Morrow forma-

—

——

2, Applicant seeks the creation of a gas pool for the said

E}Nix well No. 1 with initial horizontal limits compriging all of
. the said Section 11.

3. Applicant further seeks the establishment of special

{%rules and regulations for the gas pool to be created for the said
ﬁNix well No. 1 and requests that the said special rules and

! regulations provicde fogv§40-acre spacing unlts compriging a
xgovernmental section and well location reguirements permitting theé
1location of wells no nearer than 1650 feet to the outer boundary '
fof The sectlion and no nearer than 330 feet to any governmental

- quarter-quarter section line.

4. The evidence presently available with respect to the

DOCKET MANED

o 2L L2 6 F




proposed gas pool shows that one well in the proposed pool can

efficiently and economically drain and develop an area of 640

acres.

5. The order establishing special rules and regulations

for the proposed gas pool should grant approval to applicant for

- a non-standard location with respect to the said Nix well No., 1
? and should exempt the said Nix well No. 1 from the well location

f requirements that are provided in the special rules and regula-

. tions.

6. Approval of this application will prevent the economic

. loss caused by the drilling of unnecessary wells, avoid the
. augmentation of risk arising from the drilling of an excessive
E%number of wells, and otherwise prevent waste and protect correla—;

" tive rights.

WHEREFORE, applicant requests that this application be set

! for hearing before the Commission or one of its examiners and

i%that tihe Commlission enter its order creating a new gas pool for

EéMorrow production and establishing special rules and regulations

therefor as requested by this application.

MONTGOMERY, FEDERICI, ANDREWS,
HANNAHS & MORRIS

o foiler] [ B

P. O, Box 2301

Santa Fe, New Mexico 87501
Attorneys for Kerr-McGee
Corporation
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING

CALLED BY THE OIL CONSERVATION

COMMISSION OF NEW MEXICO FOR RECORDS CENTER & LAW LIBRARY
THE PURPOSE OF CONSIDERING:

s CASE No. 4063

Order No. R- § é’g fol

NOMENCLATURE

APPLICATION OF KERR-McCGEE CORPORATION
FOR THE CREATION OF A NEW GAS POOL AND
SPECIAL POOL Rug;s; EDDY CGUNTY, NEW

MEXICO. ;//4
; ! §

e
BY THE COMMISSION:

S

e ORDER OF THE COMMISSION

This cause came on for hearing at 9
at Santa Fe, New Mexico, before Examiner

.m. on February 26, 1969,

a
Elvis A, Utz

N
NOW, on this dzy of T , 1962 , the Commission, a

guorum being present, having considered the testimony, the record,

and the recommendations of the Examiner, and being fully advised

in the premises,

FINDS:

(1) That due public notice having been given as required by
law, the Commission has jurisdiction of this cause and the subject
matter thereof.

(2) That the applicant, Kerr-McGee Corporation, seeks the
creation of a new gas pool for Morrow production in Eddy County,
New Mexico, and the promulgation of special rules and regulations
governing said pool, including a provision for 640-acre spacing
units.

(3) That the Kerr-McGee Corporation Nix Well No. 1, located
in Unit L of Seqtion 11, Township 19 S8outh, Range 26 East, NMPM,

Tk 42 O

Eddy County, New Mexico, having its top perforations at

feet, has discovered a separate common source of supply which

should be designated the ,;d-f—ou )’k& DW/-WM. Pool;

that the vertical limits of said pool should be the Morrow




By e gt £ TR Lo :

CASE No. 4063 VAR I , - Y
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N

'formatlonh that the horizontal limits of said pool should be the-

54¥r¢ﬁ§iﬁa CC 6361,4 of the aforesaid Section 1l. v;

(4) That in order to prevent the economic loss caused by

i
1y

i?the drilling of unnecessary wells, to avoid the augmentation of a

ii

§§risk arising from the drilling of an excessive number of wells,

A
] 1

§§of too few wells, and to otherwise prevent waste and protect
p

fito prevent reduced recovery which might result from the drilling ;?

'icorrelative rights, temporary special rules and regulations

.
i

”providing for 640-acre spacing units should be promulgated for

«17 . y ~ .
' the ,7@<c¢)%k£; A Y., | YHibie e g Pool.,

l
iy
i!

(5) That the E%EZ%EEE& special rules and regulations

I
??shoulq‘?rov1de for limited well locations in order to assure

orderly development of the pool and protect correlative rights.

W

(6) That the temperary special rules and regulations M

b 5:; Juseiod & Aefasisome ~phac (A
should be established for an ' tod—+n-—order-4$o..gllow
L fruod ast alantd aet snaihste

. "the-oxerators in the subject pool, te gather,reservoir information

-\

L

B
B
¥
t
i

to establish the area that can be efficiently and economically

drained and developed by ocne well.

(7 ThaE&Fhis case should, be reopened at, an examiner hearing!
i djyimmm phoreg) orip
! e y— ., at which time the operators in the subject

¥

iy pool should be prepared to appear and show cause why the

_____;gzégigkzéydg /pool should not be developed on

] w‘%
.320 %:fe soac1 g units, O b :Efff . Co»ﬂ‘51“~z€"

MM MWM il . z-do
4..1:&5‘@“0 prwy=33 L ¢ mw;
“‘4‘%? al.y, ceoxs .

IS ‘'THERBFORE ORDERED:

(1) That a new pool in Eddy County, New Mexico, classified

i as a gas pool for Morrow production, is hereby created and de51g—
: nated thMQhul__m__ Pool, with vertical llmlts
; dow/”"’ 92 6 fact o —

icompr151ng the Morrow formatlon, and horizontal limits comprising

"‘*::z“ g 3 ke i

the LR of Section 11, Township 19 South,

Range 26 East, NMPM, Eddy County, New Mexico.

(2) That temporary Special Rules and Regulations for the
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MM_&Q - MaAracy «44/ Pool, Eddy County, New Mexiéo, are

ﬁhereby promulgated as follows:

‘ SPECIAL RULES AND REGULATIONS
;! FOR THE

’ Frcsdill Qracy - Drecrisos) oo’  POOL

; RULE 1. Each well completed or recompleted in the§b4~ggbdél
i fOhaco martas) Yo |

Pool or in the Morrow formation within one mile

thereof, and not nearer to or within the limits of another desig-~
nated Morrow gas pool, shall be spaced, drilled, operated, and

' produced in accordance with the Special Rules and Regulations
hereinafter set forth.

RULE 2. Each well shall be located on a standard unit i
containing 640 acres, more or less, consisting of a governmental

section. I

RULE 3. The Secretary-Directnr of the Commission may grant ;
an exception to the regquirements of Rule 2 without notice and
hearing when an application has been filed for a non-standard
unit and the unorthodox size or shape of the unit is necessitated
by a variation in the legal subdivision of the United States
Public Land Surveys, or the following facts exist and the follow--
ing provisions are complied with: :

(a) The non-standard unit consists of quarter-
quarter sections or lots that are contigucus
by a common bordering side.

(b} The non~standard unit lies wholly within a
governmental $section and contains less acreage
than a standard unit. ‘

(¢) The applicant presents written consent in the
form of waivers from all offset operators and
from all operators owning interests in the
section in which the non-standard unit is
situated and which acreage is not included - :
in said non-standard unit. :

(d) In lieu of paragraph (c) of this rule, the
applicant may furnish proof of the fact that
all of the aforesaid operators were notified
by registered or certified mail of his intent
to form such non-standard unit. The Secretary-
Director may approve the application if no such
operator hasg entered an objection to the forma-
tion of such non-standard unit within 30 days
after the Secretary-Director has received the

application.
- RULE 4. Each well shall be located no nearer than 1650 feet

to the outer boundary of the section and no nearer than 33C feet
to any governmental quarter-quarter section line.
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CASE No. @@k 4063
Order No. R30S

the requirements of Rule 4 without notice and hearing when an
application has been filed for an unorthodox location necessitated
Ly topegrarhiial conditions or the recompletion of a well previ-
ously drilled to another horizon. 31l operators offsetting the
proposed location shall be notified of the application by N
registered or certified mail, and the application shall state ?J
]

RULE 5. The Secretary-Director may grant an exception to 3

that such notice has been furnished. The Secretary-Director may
approve Lhe application upon receipt of written waivers from all
operators offsetting the proposed location or if no objection to
the unorthodox location has been entered within 20 days after
the Secretary-Director has received the application.

IT IS FURTHER ORDERED:

(1) That the locations of all wells presently drilling to 'Q;
or completed in thejesow i dns - m .o ¥>Pool or in the Morrow §
formation within one mile thereof are hereby approved; that the g
operator of any well having an unorthodox location shall notifv the
Artesjia District Office of the Commission in writing of the ,ﬂ
name and location of the well on or before sl /o~ . 1969, Y

. (2) That any operator desiring to dedicate acreage pursuant 3{; i
v to Rule 2 to a well presently drilling to or completed in the ®
Thscy Wity Dap ) - Marisw Mo Pool shali file a new Form C-102 with the \g
Commission on or before_ Sracef -+ o~ , 1969. )

ALY

(3) That this case shall be reopened at an examiner hearingﬁy
ih_ /1970 ,at which time the operators in the subject pool
may appear and show cause why the R B ool
should not be developed on 320-acre spacing units. 4

7

//” (S}®) That jurisdiction of this cause is retained for the

entry of such further orders as the Commission may deem necessary.
DONE at Santa Fe, New Mexico, on the day and year hereinabove

designated. - s - YL Corsedaemn a
~ W{&}KA«J 7{;,‘,2»9'300—&«#@ W‘ .
‘\.—9 (‘II * ? “Z_ O . /) — Irtai Oy Aedod et aiass ){,t%u
ST

Bt

CorRll e ’f‘z w«dbd:—«fw CPristecnse e
CBrorpecetinsn m —ct 4 > Laea
"““%"‘“Mmg %F NEW MEXICO _

OIL CONSERVATION COMMISSION

DAVID F. CARGO, Chairman

S EAL ALEX J. ARMIJO, Member

esr/ A. L. PORTER, Jr., Member & Secretary
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STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CCNSERVATION DIVISION

In the matter of Case No. 4063 being reopened on the motion of the Oil Conservation Division to con-

sider the

abolishment of the special rules and regulations for the Four Mile Draw-Morrow Cas Pool,

Eddy County. New WeXLco, a8 pronulgated by Order No R-3698.

i

canglﬁmazﬁa'
CASE No. 40673 ﬂupwm d
vt * e ' Order No. /{)36’?3 "/Q

ORDER OF THE DIVISION

i BY THE DIVISION:

This cause came on for hearing at 9 a.m. on Eél’(&&flg_ //

4
19 %/ , at Santa Fe, New Mexico, before Examiner ,é;;i‘ﬁ

NOW, on this day of . 19 ¢ the

‘ Division Director, having considered the testimony, the record,

~and the recommendations of the Examiner, and being fully advised

- in the premises,

[}
i

i
|
i
|

!I

i}
t

FINDS:

(1) That due public notlce having been given as reqguired

!by law, the Division has Jurlsdlctlon of this cause and the

subject matter thereof.

(/QZ ) >7¢€y Uzi, ZZ:2£)1; c o (2;2r’(74:/’ //i/é? ’ /%:7 369 2325‘ Era \7{/;zci/
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IT IS FURTHER QRDERED: F.wm/o Orons = Morro»2

ag

(1) That the locations of all/wells presently drilling

to or completed in the Noesth—PetersomPenasylvamtan Poal or

in the Peﬁﬁeylh@n&an formation within one mile thareof are

hereby approved; that the operator OE, ny well having an un-
orthodox location shall notify the ﬁo@gg“District Office of
the Division in writing of the name and location of the well

on or before FebrUary—3r398L My 1, (78/

(2) That, pursuant to Paragraph A. of Section 70-2-13,

NMSA 1978, contalned 1n Ch ter 271, Laws of 1969, existing
wells in the VL ey &1 Pool shall have

dedicated theretc380 acres in accordanco with dFhe—foregesag

5‘4‘{‘“,@/‘ peel rules; or, pursuant to Paragraph C. of said Section

70-2-18, existing wells may have non-standard spacing or pro-
ration units established by the Division and dedicated thereto.

Failure to file new Forms C-102 with the Divisiaon
dedicating3®80 acres to a well or to obtain a non-standard unit
approved by the Division within 60 days from the date of this
order shall subject the well to cancellation of allowable
Uptil said form C-102 has been filed or until a non-standard

unit has been approved, aﬁd~sﬁb§esé_%c—ou;dgou udyflxmxbﬂ%+ea,

C3)€53 That jurisdiction of this cause is retained for the
entry of such further orders as the Division may deem necessary.

OONE at Santa Fe, New HMexico, on the day and year herein-
above designated.

STATE OF NEW HMEXICOD
0It CONSERVATION DIVISION

fﬁaﬁﬁ;}/(vn,iigy/’

,QODE D. RAMFY.”

(3) MP/ 70 gar a(/a/oe,ahcai awd —

oédl<)/f (/ Vo Mcf rescss/oma a% Se C/
_5/4.0{2»/ /Ooe)/ A




