CASE 4065: Appli. of HUMBLE FOR

UNORTHODOX OIL WELL LOCATION &
RECLASSIFICATION OF A WATER WELL
TO AN OIL WELL.
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IN THE MATTER OF:

Case No. 4065 being reopened
pursuant to the provisions of
Order No. R-3706, which order
established 80-acre spacing
units for the South Eunice-San
Andres Pool, Leca County, New

Mexico, for a period of one

year.

BEFORE:

BIIORE THE
NEW MEXICO OIL CONSERVATION COMM1ISSLON
Santa ¢, New Mexico
March 4, 1970

EXAMINEBR HISARING

CASE NUMBER

4065

N Nt g’ Nt N Nt st Nvaag?” i ot st “wse”

DANIEL S. NUTTLR, Examiner

TRANSCRIPT OF HEARING




MR, HATCH: The Icaring will come to order,
please.

MR. NUTTER: For the benefit of anyone that may
be interested, Case 4318 will be heard later today and we
will start this morning with Case 4065.

MR. HATC: In the matier of Case No. 40065 being
reopened pursuant to the provisions of Order No. R-3706,
which order established 80-acrc spacing units for the South
Eunice-San Andres Pool, Lea County, New Mexico, for a pexriod
of one year.

MR. HINKLE: Clarence Hinkle, Hinkle, Bondurant
and Christy, Roswell, representing Humble. We have one
witness 1 would like fto have sworn.

(Witness sworn.)

A. L. CARPENTER

called as a witness, having been first duly sworn, was
examined and testified as follcws:
DIRECT EXAMINATION

BY Mii. HINKLE:

Q Will you state your name?

A A. L. Carpenter.

Q By whomr employed?

A Humble 0il and Refining Company.
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Q What capacity?®

A Distirict Chief lingincer.

Q Have you ever testificd before the Commission?
A Yes, sir.

Q And qualified as an cngineer?

A Yes, sir.

Q Are your qualifications a matter of record with

o

ff the Commission?

}

A Yes, sir.

Q Did you testify previously in connection with

Case Number 4065 about a year ago?

A Yes, sir. I was a witness.
Q Have you prepared or has there bheen prepared
under youtr direction certain exhibits for introduction in

this case?

A Yes, sir.
{Whereupon, Exhibit Number 1
was marked for identification.)
Q Refer to Exhibit Number 1 and explain what this

is and what it shows.

A Exhibit Number 1 is a map or a plat depicting the

subject area which is almost in the center of the Paddock-
San Angelo Unit, the unit parameter shown in green and the

subject New Mexico "S" State Water Source \WWell Number 4

;
!
1
|




encirclied in red. And this plat also shows ithe threc oil
venture attempts thatl were made since last year.

Q \What did Order Number R-3706 in Case 4005 provide?

A irell, it provided for reclassification of the
New Mexico "SY State Water Source ¥Well Number 4 which is
located 175 feet from the south line, 650 feet firom the west
line, Section 2, Township 22 South, Range 37 East, Lea County,
New Mexico. 1t provided for its reclassification.

Q Wthy was it necessary to reclassify iit?

A Well, we drilled i1 as a water source well for the
double 80-acre five spot Paddock waterflood pilot. Ve d&id
need to reclassify it as an oil well so that we could preduce
the o0il that accompanied the water. \We also asked for an
exception to Lule 104 for an unorthodox location. iie asked
for the establishment of special pool rules including 80-acre
spacing, allowables and proration units and a discovery
allowable for this subject water well. The 86-acre proration
units were requested to run east-west with two per quarter
section, that is, the north half and the south half of each
gquarter section would be an 80-acre proration unit. And we also
asked that the operators be allowed to drill in either 40-acre
tract of each 80-acre east-west proration unit with wells

being located no closer than 330 feet from any #40-acre tract




boundary. And as counselor had said awhile ago, the
Commission did grant this by Order R-3706.

Q Has this well proved sufficient to provide water
for your Paddock uhit?

A Yes, providing the oil allowable is sufticient
enough to prevent curtailment of its water production.

Q What do you mean by that, "curtailment of its
water production'"?

A Well, since it's been reclassified as an oil well,
you hnave to look to the allewable in regard to its
classification and this well is capable of 6,000 barrels of
water a day for the pilot flood, but along with this water,
it also produced about 100 barrels of oil a day, which was
just a little over one per cent oil. Now, early high
pressures in the northeast injectors in the pilot made it
necessary for us to reduce injection until we get this
proglem solved. But the well still produced more than 80
barrels of oil a day even at half of the desired injection rate.

Q So, you have a problem as far as overproduction

in allowable is concerned?

A Yes, sir. If it is not kept on an 80-acre
allowable.
Q Have you tried to eliminate the o0il production




from this well?

A Yes, sir. We made two --— we spent 320,000
attempting to squeeze the oil off on two separate attcmpts.

") 1tz your opinion, would you have to oéntinue'to I . U
produce the oil Lo get the water that's necessary for the
waterflood?

A Yes, sir, sare will.

Q Who owns the o0il in this case, was it the unit
well or is it owned individually by Humble?

A Well, the original water rights were obtained from
the State kEngineer under CP-427 in the name of the unit, but
the reservoir is not unitized. 1It's Humble's reservoir, but
due to the fact this expensive well was drilled to supply
water for the waterflood, we saw fit to give this oil
production to the unit and it is being credited to the working
interest owners in the Paddock unit, although the reservoir is
not yet tied in.

Q Has Humble done any further exploratory work in

the area, as far as this zone 1is concerned?

A Yes, sir. We spent 343,300 drilling aund testing
New Mexico "S" State 26. If you will refer to the plat, you

can see it's a direct north offset to the water source well.

Shall I read the location to you?
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Q Yes. Go ahead.

A It's located 2310 from the south linc and 400 feet

from the west line of Section 2, Township 22 South, Range

37 Last.

Q \Wtas this successful in completing it as an oil
well?

A No, sir. We selectively perforated, stimulated

and tested four different intervals above the top zone in

our water source well 4, bui we were unable to make a

commercial completion. Using conventional artificizl means,

we were ahle to pump in the range of 300 barrels of fuel

per day, but it was only three per cent oil. We have since

converted this well to salt water disposal service to handle

the non-unit Humble production from the other reservoirs .on

this leasc.

It's a dry hole, as far as o0il is concerned?

Q

A Yes.

Q flas Humble drilled any other wells in this poel?
A Humble hasn't.

Q Have any of the other companies?

A Yes, =ir. Two of them have. Cities Service had

a similar unsuccessful experience to ours on our "S"-26 on

their—-
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Q Where is it located, "C"-99

A Which is located 1880 feet from the south line
and 1980 feet from the east line on their Brunson, Scction 3,
Township 22 South, Range 37 East. This makes it a direcct
west offset tc our "s"-26. As of yesterday morning, they had
just set a bridge plug. They set a bridge plug just above

the top of the San Andres and they're studding the upper

norizon.
Q So, that's a dry hole, also?
A Yes, sir, in the San Andres.
Q What other wells have been drilled?
A Anadarko has just completed their Woxtham "B"-3.

It is located 330 feet from the north line and 2310 feet
from the east line of Section 11, Township 22 South, Range 37
East, which makes it a direct east offset to our water source
well number 4, and they set seven-inch casing and are lifting
it with a Reda pump. On initial potential, it pumped 188
barrels of oil plus 912 barrels of water.

Q What performance have you had in connection with
the Humble water well and oil well?

A Well, since completion, it's produced 28,700
barrels of o0il and 16,612,000 cubic feet of gas which is being

credited to the Paddock Unit, although this reservoir is not




unitized, along with 707,900 barrels of water for injcction
into the Paddock Unit douhle, 80-acre five spot waterflood
pilot. This cumulative fluid production of 736,590 barrels
amount to 3.9 per cent oil wiith an overall pgas-oil ratio of
579 cubic feet per barrel, and a gas-fluid ratio of only
twenty-three cubic feet per barrel.

Q From an engineering standpoint, what does this
indicate to you?

A Well, it indicates to me that the movable o0il
saturation in this well's completion intervals approximates only

about four per cent and that most probably this well is

draining much more than forly acres. Coupled with the
conventional oil development attempts to the north by Humble
and to the west by Cities Service, it indicates that the area
of commercial oil development in the vicinity of Water Source
Well 4 will be extremely limited if there is any at all.

Q What do you mean by "limited"?

A Well, admittedly, Anadarko's Wortham "B"-3
potentialed at about seventeen per cent oil which is way above
the current top 80-acre allowable of 144 barrels per day. But
they had to set seven-inch casing so they could lift it with
a Reda pump. This ran their well cost up, I would estimate,

to relatively twice as much as ocur attempted completion, and
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their lifting cost, 1 think, will be extremely high. FPFurther,
they're going to have the additional expense of disposing

of 900 barrels of water per day back into the basal San Andres
in their Waldcn 4 which is almost two miles south southwest

of their producer.

It's not shown on the map, but it's right in the
corner of the map there in that southwest{ quarter. It's in
the northeast quarter of the southwest quarter of Section 15.
They are putting their water in below 4100 which we think is
real good operational procedure,

Q You indicate, then, that it is normally going to
cost more to drill and complete these wells than it would

normally a well in the San Andres on 40 acres?

A Yes, sir.
Q You might explain that further.
A Historically speaking, including the installation

of a Coalescer and an up-flow filter to adequately remove the

oil from our source water so that it will not plug our

injection wells, the drilling and equipment of our water

source has cost $154,400 so far. The power charges along with
repairs to the Reda, have our operating expenses at $25,100, This
amounts to $2,160 per month or 370 a day which is about

fourteen times greater than the operating expenses of a normal




San Andres oil well 1ift conventionally at this depth.

They run about 31700 a year or about $140 a
month or $5 a day, and a conventional normal San Andres oil
well has a top allowable this month of aboui seventy-two

barrels of o0il a day usually with minimal salt water

disposal costs.,

S0, you can see if our goal was not producing
this water for the waterflood, this well's operation would
be a very poor business operation.

(Whercupon, Exhibit Number 2
was marked for identification.)

Q Now, refer to LBxhibit Number 2 and explain what

this is and what it shows.

A Exhibit 2 is a log showing the San Andres section

in the subject water well and it also shows the carefully

selected perforated interval and stimulation stages. And if

you will nocte the top three intervals, it shows that they

were alsn squeezed twice in an attempt to get rid of the oil

out of this well.

Q Vhere, in your opinion, is the o0il coming fiom

that you are preducing in this well?

A WWell, hased on some very recent work by their

operators, there seems to be a real good chance that most of




it is coming out of the top two sections that were squeezed

off twice and may be the porosity interval above that right
about 4,000 feet which we didn't perforate in this well.

But we did perforate in "S"-26 and we recovered
more oil out of it, even thcugh it wasn't commercial, we got
more oil out of that zone, anyway. And I think Anadarko

pretty well bracketed those intervals in their well.

(Whereupon, Exhibit Number 3
was marked for identification.)

Q Now, refer 1o Exhibit 3 and explain that.

A That is a log section on our New Mexico "S" State
26 showing the San Andres intervals. It shows the four zones
that were perforated, stimulated and tested.

(Whereupon, Exhibit Number 4
was marked for identification.)

Q Now, refer to Exhibit 4& and explain what this
is and what it shows.
A Exhibit 4 is a tabulation on our company form
showing the produciion history on this well since completion.
Along the bottom line where we estimated February,
you will note that over in the cumulative columns the 28,780

barrels of oil is 3.9 per cent oil relative to the total

volume produced. The bottom, about the bottom third of that




exhibit tabulates this investment cost as well as the
operating expense data that 1 jusi got through talking about.

Q In your opinion, from your study of this area,
the testimony that yon have given, will one well efifectively
and efficiently drain 80 acres in this area?

A Yes, sir.

Q In your opinion, is it economically feasible to
develop this area on 4#0-acrec spacing?

A No, sir.

Q Wvhat is your recommendaiion to the Commission with
‘respect to continuing these rules?®

A Wecll, on the basis of my testimony aud our need
for the water to implement the $10,000,000 Paddock Unit
waterflood, I hope I have shown cause why 80-acre spacing
units and Rule 6 of Order Number R-3706 should be adopted
permanently.

Q You recommend, in cther words, that the temporary
rules be made permanent?

A Yeu; sir.

MR. HINKLE: We would like to offer in evidence
Exhibits 1 through 4.
MR, NUTTER: Applicant's exhibits 1 fthrough 4 will

be admitted in evidence.



(Whereupon, Exhibit Numbers
1 through 4 were offered and
admitted in evidence.)

M., HINKLE: That's all we have.
CROSS-EXAMINATION

BY MR. NUTTER:

Q Mr. Carpenter.
A Yes, sir.
Q You are still operating the pilot injection project

in this unit?

A Yes, sir.

Q How many wells are included in that pilot as
injection wells?

A Six.

Q Is it about time to expand the pilot or do you
have any plans for expansion of it?

A No, sir. At the 600-barrel-a-day injection rate
our calculations indicate that it would take four vears to
get fillup and it was agreed in the document that we woulc
definitely evaluate the pilot before we expandeu the tloor
because the San Angelo has never been successfully flooded
anywhere and it is a pretty sticky assignment and that's the

reason it took thirteen years to put it together.

Q So, in other words, you are still in the initial




A Yes, Sir,

Q And yo, Will e pr60u01ng th;s ;mount of water
from this Water Supply well ror at least three more Years
1N order to get f111~up?

A Yes

Longer than that, a4 the rate,

te ang We haye been there

In the eantime

» You wijjg be Needing Some water
Producegq Trom this well?

Anadarko's
was markeq
ification.

Exhibpit

(Witness sworn, )




C, W, STUMPHOFFER

called as a witness, having been first duly sworn, was
examined and testified as follows:
DIRECT LEXAMINATION

BY MR. KELLAHIN:

Q Would you state your name, please?
A C. W. Stumphoffer.
Q By whom are you employed and in what position,

Mr, Stumphoffer?
A I am employed by Anadarlko Production Company,
Fort Worth, Texas, as Superintendent of the Secondary Recovery

Division.

Q Have you ever testified before the 0il Conservation
Commission and made your gualifications a matter of record?

A Yes, I have.

Q Are you familiar with the establishment of the

South Eunice-San Andres field and the temporary field rules

that were established for that fiecld by the 0il Commission
Order Number R~3706?

A Yes, I amn,

Q Now, referring to what has been marked as Anadarko's
Exhibit Number 1, would you identify that exhibit?

A Exliibit Number 1 is a map of the South BEunice-




San Andres ficld area showing all the San Andres tesis that

have been driiled and completed to date.

Q How are the San Andres tests shown on this exhibit?

A The San Andres tests are shown with a triangle
around the well location.

Q Now, has Anadarko Production Company completed
any wells in the San Andres field?

A Yes, we have. 1\ie have dyrilled and completed two
wells in the Socuth Eunice-San Andres field. They are Hugh
Number 13, located in the northwest quarter of the northwest
quarter of Section 14, Township 22 South, Range 37 Bast, that
was completed during October of 1969, with a poteﬁtial of
forty-five barrels of o0il per day, 1300 barrels of water per
day, with a GOR of 3335 to one.

Yortham "B"-3 was our second well, located in
the northwest guarter of northeast of Section 11, Township
22 South, Bange 37 East, completed during February of 1970,
with a potential of 188 barrels of o0il per day, 912 barrels
of water per day, with a producing GOR of 1915 to one.

Q vhat is the present status of these two wells?

A Hugh Number 13 has been temporarily abandoned,

after producing less than 1,000 bharrels of oil. Production

rates from tnis well rapidly declined below the economic limit
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with total fluid production at the rate of approximately 500
barrels per day, with a three to four per cent oil cut at
the time of abandonment.

Woxrtham "B'"-3 is just now being placed on

production.

Q WWhat is the cost to drill and equip a well in
this reservoir?

A Approximately $9¢.000 which is primarily due to
the need for larger diameter casing and high volume artificial
1ift equipment.

Q What is the cost of operation for a well of this
type?

A Approximately $1500 per month, which is primarily
due to the high ccst of operating the submergible Reda pump,
the high cost of maintenance of this type of pump and the
cost of salt water disposal into the Well Number 4 located
in the northeast of the southwest of Section 15, 22 South,

37 East.

Q That's the same well as to which Humble's witness

testified, is that correct?

A Yes.

Q How much area do you feel is productive from

the San Andres in this reservoir?
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A ¢ feel that the commercially recoverable oil

from the San Andres in this field will be confined Lo a

relatively small area around Humble's water supply well
Number 4 on their New Mexico State "S" lease and Anadarko-
Wortham "B" number 3.

These two wells are structurally higher than other
wells that tested the San Andres and from what information we

have, this structural position apparently has an effect on

R A g

the porosity development in the San Andres,

Q Do you feel that 80-acre spacing in this field

will adequately drain this reservoir?
A We feel that in view of the reservoir conditions

and the producing characteristics of the reservoir, it will

.
Yy

recover the maximum amount of economic oil.

Q Didn't Anadarko Production Company apply for and
receive an exception to the pool rules in order to dedicate
forty acres to their Wortham "B" number 3 well?

A Yes, we did. This was a temporary measure So

that we could comply with the field rules to lay the 80-acre
prdration units in an east and west direction. Ve are
proceding with some unitization work and the 40-acre allowable

was requested so that we could produce the well on a temporary

basis.
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Q You are in the process of communitizing an 80-acre
anit, 18 that correct?
A We are 1in the process of communitizing the northeast
ction 11 160 acres.
wo 80-acye units?

quarter of S¢
ou t

which would then give y

Q

A That 18 correct.

Q Do you concurx with Humble's request to make
idres field

gQ-acre gpacing for the south punice-San Ax

permanent?
A Yes, we do.
Q was Exhibit 1 prepared hy you or undeY your
supervision?
A Yes, it was .
MR. KELLAHIN: 1 offer at this time Anadarko
production company's Exhibit Number 1.
MR . NUTTER: Anadarko's Exhibit Number 1 will
be admitted jp evidence.
(Wnereupon, Anadarko's rxhibit
Number 1 was offered and
vidence-

admitted in €

MR, KELLAHING That completes the examination of

the witness,
ons of Mxr.

Mit. NUTTER :

Ave there any questi

Stumphoifer?




CROSS—EXAMINATION

our opinion,

in
1s not €Conomic,
Q This doesn'g Pay the electric bili9
| A No,
} MR, NUTTER . Any further qQuestionpg of the Witness
He may be eXcused
(Witnesg eXcused, )
MR, NUTTER . Do you have 2nything furthey Mr
Kellahln?
MR, HELLAHIN

MR, HINKILE . No.

It RNothing further, we will take
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STATE OFF NEW MISNICO )

) ss
COUNTY OF BERNALILLO )

I, ADA DEARNLEY, Notary Public in and for the County

of Bernalillo, State of New Mexico,

do hereby certify that
the foregoing and attached Transcript of llearing before the
New Mexico 0il Consecrvation Commission was reported by me;
and that the same is a true and correct record of the said

proceedings, to the best of my knowledge, skill and ability.

Witness my .land apd Scal this 6th day of March, 1970,
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™~

NOTARY PUBLIC

My Commission Expires:

June 19, 1971
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PEFPORT THE

NI MRXICO OTI, CONSTIRVYATION COMMTESSION
Santa TFe, YNew Mexico
March 5, 1969

EXAMINPR HEARING

IN TPFE MATTER OF:

)
)
)
Application of l'umble 0il )
& Refinina Company for )
the creation of a new oil )
pool, assionment of dis- ) Case Yo.
coverv allowable, and the )

promulgation of pnol rules,)

)

Lea County, New Mexico.

BEFORE: Daniel S. Nutter, Examiner

TRZINSCRIPT OF HEARING

4065




MR, NUTTER: Case 4065,
MR, HATCH: Case 4065, annlication of lumble 011

and Refinina Companv for the creation of a nov oil wool, assian-

ment of discoverv allowable, and the nromulogation of rool rules,

Lea County, New Mexico.
MR. HINKLE: Clarence Hinkle, of Hinkle, Bondurant
; and Christy of Roswell, avpearinao on hehalf on Humble 0il and
Refininag Company. We have one witness and two exhibits.

(Witness sworn.)

(Whereuvon, Applicant's Exhibits
Mumbers 1 and 2 were marked for
identification.)

A. I.. CARPENTER

called as a witness on behalf of the Applicant, having been

first duvuly sworn, was examined and testified as follows:

DIRLCT EXAMINATION

BY MPR. FINKLE:

¢ State vour name, residence, and by whem you are
enmployed.
A A. L. Carpenter, Hobbs, New Mexico, Humble 0il and

Refining Company.

0 What is vour prosition with them?
A District Chief Enoineer.

0 llave vou previously testified before the 0il Conservatior




e sm e

Comrmission?
N Ves, sir.

0 And vour aualifications as a petroleum enagineer are

a matter of record with the Commission?

A Yes, sir. ;

0 Are vou familiar with the application of Yumhle in

Case No. 406572

n Yes, sir.

) What is Humble seeking to accomplish bv this applica-
tion?

n In Case No. 4065, that is Humble's aprlication to have

its New Mexico State "5" water source well No. 4, State
Engineer File No. CP-427, reclassified from a water well to a
San Andres o0il well. It also includes the exception to Rule
154 ror an unorthodox locatiorn. It is further recuested that
the establishment of temporarv special pool rules including
80-acre sracinag allowables and proration units, and a discovery

allowable for this subject water well. The 80-acre proration

unit should run east-west with two per cguarter section.

0 We can go into that later. Where is the water well
located?
A It is located 175 feet from the south line, and 650

feet from the west line of Section 2, Township 22 South, Range 37
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Tast, Lea Countv, New Mexico.

o Is this well located within the unit area?

A Yes, it is.

0 What unit?

A The Paddeck San Angelo Unit.,

0 Is Humble the operator of that unit?

A Yes, sir.

0] Have vou prepared an exhinit for introduction in this
case?

A Yes, sir.

6] Refer to Humble's Exhibit 1, and explain what this is
and what it shows.

A This is a plat showing the unit area of the Paddock

San Angelo Unit of which Humble is the operator, and the
surrounding area. On this exhibit, the dark colored wide line
is the unit perimeter. Over on the central east portion of the
map, there is an enclosure which is not included; it is also in
a wide line. It shows the location of the subject water well
in the southwest guarter of the southwest guarter of Section 2.
O What is the history of this well?
A Well, this water well, water rights were obtained
starting in 1965 to develop a water source for the Paddock Unit.

It was drilled with unit money to the lower San Andres to




develorn a water source for the evaluation of a douhkle 80-acre
five-srot vpilot.
0 The Paddock is essentially waterflood and secondary

water recoverv?

A VYes, it is.

Q Did you find water in this well?

A Yes, sir, we did.

0 What else did vou find?

A We found some nasty oil.

o What was the depth of the well?

A The TD on the well was 4,900 feet.

0 Vhat did your initial test show on the well?

A Well, the initial representatlive Z4-hour test, it

produced 6,180 barrels of water and just over 100 barrels of
oil.
0 with this condition prevailing, is it satisfactory

to use this water with the o0il for the waterflood project?

A No, sir.

0 hat do you propose to do with it?

A Well, I don‘t —- do vouv mean legally, or with reference
to what?

0 What would you like to do?

A We want to reclassify the well so we can sell the oil




mad qet rid of the oil, so that we can use our water source as

it was originally intended.

O Now, why was the well located where it is located in
an unorthodox location?
pal Undexr this CP--427, vou are tied to a cuarter, auarter,
duarter, and this is a multipay arca in all reservoirs. There
l are several producing horizons. There arec a lot of other wells
| in the viciritv, and there is a railroad track, as vou can sce
in Exhibit 1, that crowds the well. That was about the only
place we could drill it, and that is the reason it is closer
to the south line.
Q 2nd at that time that comrlied with the regulations
or request of the State Enaineer?
A Yes, sir.
0] Now, in your opinion, will this well produce if the

0il can be sevarated fron it, sufficient water for the pilot

flood?
1 A Yes, sir,
0 What have vou done, if anythinoc, with respect o

trving to cut off the o0il?

A e have gpent about $30,000 on two different sgueeze

{
E cement jobs in an effort to eliminate the oil production. 1In

fact, we have suueeze cemented the top three perforated intervals




in the lower San Andres. Actuallv, the hiahkest vproducina

present perforation is 325 feet below the tor of the San Andres

right now,

O Are these rerforations shovn bv the well log?
A Yes, thev aro.
0 Will vou refer to Exhihit Number 2, and explain that

to the Commission?

A A1l right, sir. I&Ixhibit Mumker 2 is a neutron
porosity log, and in the well bore on that log is shown the
top of the San Andres, the rerforated intervals, the stimulation
treatments, and it also devnicts the fact that the top three

zoncs have heen squeezed with cement.

0 Ythat was the result of vour sgueeze operation
workover?
A Well, T think the well ovrohably would have made more

0il on a long prcduction test had we not sgueezed it. I think
we retarded it somewhat.

o In your opinion, can the oil be effectively shut off
from the water?

y:y We don't think it can from a practical standpoint.
We spent $130,000 on this little old water well trvina to drill
it and complete it, and get rid of the 0il so far, and this is

unit money, and from a prudent standpoint we have to represent



all the workinog interests on it. We think that predominately

this 01l is migratina out into the reservoir rock downward, and
not in the vicinitv of the well bore.

0O Now, in vour apnlication vou are proposing the adoption
of special field rules?

A Yes, sir.

Q) What special field rules do vou recommend to the
Commission for adopting?

A Well, we are recommendine temporarv special pcol rules,
including 80—acre spacing, 80-acre allowables, and 80-acre
proration units, and a discovery allowable for this subiect
well.

0 Now, on the proration, well spacing proration unit,
do vou want specific 80-acres designated?

A Yes, sir, we would prefer and recommend that the 80~
acre prorat’ion unit should run east-west, with two per guarter
section; that is the north half and the soéth half of each
aquarter scctien would be an 80-acre preoration unit.

0 Do you have anv recommendation to make with respect
to the well locations?

A Yes, sir. We would like to recommend that the operators

should be allowed tc drill in either 40-acre tract of each 80-

acre east-west proration unit, with the wells being located no




closcr than 330 feet from any 40-acre tract boundarv.

0 Would vou also like to have the rules specificallv
exempt the subject well as far as the location is concerned?

A Yes, sir.

¢} Is there anv particular reason that you want 80-acre
spacina and 80-acre allowable in this particular case?

A Yes, sir. ¥e spent this unit's money developina a
non-potable water source, to evaluate this $11 million flood
with its double 80-acre five-spot pilot,., and our main goal in
the drilling of this well was to evaluate this waterflood unit.
What was the rest of the question?

0 The reascn whv vou wanted the discoverv allowable,

A And tied to this our predominate desire in this water
well is to not be limited on our water production. We need
the 6,000 barrels a dav. So, based on what little factual
data we have been able to develop, by obtaining the discovery
allowable and the 80-acre allowable, we feel we could produce
the amount of water we need without being limited on the oil
allowable, and that is the only reason we are reguesting this.

Q Do von feel that one well in this San Andres will
effectively and efficiently drairn as much as 8¢ acres?

A Je do. Vie do think it will. There are some very

porous zones in this San 2ndres, and we don't have enough
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factual data to prove it at this time, and that is the rcason

we arc reguestina temmorary srecial rules,

0 Of a vear?
A 0Of a vear, ves, sir.
0 Do you feel by that time the production history and

verhaps the drilling of additional wells will demonstrate
whether or not one well will effectivély an¢ efficiently drain
as much as 80 acres?

A Yes, we do.

Q) Do vou feel that the adoption of srecial field rules
in this case will bhe in the interest of conservaticn and the
prevention of waste?

I Yes, sir.

0 Would it also nrevent the violation of correlative
rights or orotection of correlative rights?

A Yes, sir.

0 will it, in vour opinion, promote the greatest

ultimate recovery of procduction from the San Andres?

A Yes. I even have a name to recommend.
0 Go ahead and recommend it.
A The nearest nool in this reservoir of any magnitude

is the Funice Pool, arproximately four to five miles northwest

of here. And since on Exhikit 1, vou can see this is practically
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in the city limits of Dunice, and this well is south of Punice,

we proposce to call it the South Funice San Andres Pcool.

0 In vour opinion, is this a new discoverv or a now
pool?
A ves, Sir.
0 Wwithin the rules of the Commission?
A Yes, sir.
o There are no other wells oroducina from this particular

formation in the immediate vicinity?

A No, sir.
¢ Do vou have any further comments?
A tlo, sir.

MR. HINKLE: That is all I have on direct examination.
CROSS EXAMINATION

BY MR. NUTTER:

O Mr. Carnenter, does CP-427 set anv limit on the amount
of water that vou can produce?

A ¥No, sir. That was obtainced under the old statute
before the Legislature in the last session. This well, along
with five other water wells, has been allocated 1,980 acre feet
per vear, and it can be drawn from any well, any of the six,
or all of them together. Looling at it from a prudent stand-

point, as vou can see in Exhibit 2, we went back in after the
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squeeze Jjobs upstairs, and put a lot of acid in those downstairs

to develor enouch water in this one well to evaluate this pilot.

Q] Those others, -- another five or four?
A Another five.
0 No they all come under the same permit for the use of

water in this unit area here?
A Yes, sir.
0 In other words, vou are entitled to take out 1,900

acre feet a vear?

A Yes, sir.

0 From this one well --—

A If it would make it.

0 If it would make it?

A Yes, sir. That is, bhack to Commission terminology,

that is 41,500 harrels of water a dav. 2nd this well won't
aguite do it.

o I was wondering if vov were going to exceed any
limitation on water withdrawal in attemptina to make the top
allowable for 80 acres, plus a discovery alliowable?

A No, sir. The reason for the reguest, what we are
trying to do is have no limitation on our water production.

O Now, the production of o0il, Mr. Carpenter, from this

well will be kept separate from the production of o0il in the
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remainder of the wells on the unit, or at lcast metered prior

to comminaling -~

A Yes, sir.
0] -— with the other oil?
I vVes.

MR, NUITTER: I believe that is all. 2Any further
cuestions?

REDIRECT EXAMINATION

BY MR. HINKLE:

0 What is the quality of water being produced from this
well?
A It's highly corrosive, sour, non-potahle, and not
fit for anvthing other than waterflooding. Tt will kill weeds,
or stuff like that.
MD_ HINKLE: That is all.
MR, NUTTER: If there are no further questions of
Mr. Carpenter, he may be excused.

MR. HINKLE: I would like to offer the axhibits.

MR, NUTTER: Humble's Exhibits 1 and 2 will be

admitted in evidence.

(Whereupcn, 2pplicant's Exhibits
NMumkers 1 and 2 were admitted
in evidence.) )

MR. NUTTER: Is there anything further?
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MRr. HINKLL: That is all.

MR. NUTTER: Does anyone have anything they wish to
offer in Case¢ 40652 We will take the case under adviscment.




LNDPEX
WITNESS
A. L. CARPENTER

Direct Fxamination by Mr. Hinkle

Cross TFxamination by Mr., llutter

Redirect Examination by Mr. Hinkle

PXHIBITS MDRKED

Applicant's Exhibits
Numbers 1 and 2

15

OFFERED AND
ADMITTED

13




STATE OF WFW MEXTCO )

COUNTY OFF RIRNALILLO )

of Rernalillo, State of New Mexico, do herebv certifv that

the foregoino and attached Transcript of Hearing hefore the
1 Mew Mexico 0Oil Conservation Commission was reported by me,
and that the same is a true and correct record of the said

proceedincs to the best of my knowledae, skill and ability.
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Na¥ Kexico Gil Conservation Countesion
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Mr. Clarence Hinkle

GOVERNOR
DAVID F. CARGO

NSERVATION COMMISSION CHAIRMAN
LANG coumootouu
STATE OF NEW MEXICO ALlX‘J.;. .A;HUO
PO aoX 2088 - SANTA PE STATE
SR, IR

970
pre; Case NO.__ 4065 _
order No.___ R-3706-A
hpplicant:

Hinkle, pondurant & Christy

Attorneys at Law

post office BOX 10
roswell, New Mexlico 88201

Dear Sir:

ewith are two copie

Enclosed her
cently enter

sion order re

g of the above-refe
ed in the subject case.

Humble Cil & refining Company

renced Comeai 8-

very truly yours.

7

A.

[ it

L. PORTER, Jr.

Secretarywnirector

ALP/ix

copy of order also sent to:

Hobbs OCC___ X

Artesia OCC

Aztec OCC__ ‘_

othex Mr. Jason Kellahin ___ -
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Ul »\tlll\\}'k"\\")]\l u:\é“‘““\ l\‘\1’:\ l‘l‘ ti \l‘ ‘\ )mh THOR - Gy
RW R ATCO USYY STATE WAL
POl s SOUTH ELNICE-SAN ANDRES Lease & Well No.  sOoURGE wWeLL 4 (Cp-427)
ST REYEN — - Hols. M f Tl T
RO Oi. CUNMULATIVE OIL] HP OR LP GAS]CUMULATIVE GAS] GiLS. !CUMUL/\:NL 1
Yook i PRODUCTION | PRODUCTION | PRODUCTION | PRODUCTION | WATER [ BGLS. VIATER |
PRI HUMBLE EXHIBIT NO..foidbonrn | i R
NI o 204,70 | | )
‘—:.L..“r | Ld{Ceenines eesnnveesssrespoans R l I i
PAD Case 4065 | | H
AR | } '
Puse | .~ | i
ol | | | l
FAu;. 651 651 0 [ 0 | i
TSt | 0 651 0 0__|
TOa. L 06 1,357 0 o__| |
[Nov. | 69) 2,048 0 0|
[ Tee, T 1,042 3,090 0 0|
H [}
Rodl 0 3,090 0 o |
] Coireh. 0 3,090 0 l_o |
f Lih. 1 B92 3,982 0 144,047 | 44,047
; Ao 2,083 6,065 949 949 55,77 |___ 99,825
: Fiay 2,069 8,134 1,606 2,555 155,403 | 155,228
_une | 2,067 10,201 1,512 4,067 55,350 {210,578
Louly 2,107 12,308 1,642 5,709 56,421 | 266,999
; i Aug. | 2,026 14,334 1,185 6,894 54,752 | 321,251
i (Sevi. | 2,066 16,400 1,479 8,373 55,323 | 376,574
‘ Cci. | 2,399 18,799 1,642 - 10,015 64,240 | 440,814
i Nov. | 2,564 21,363 1,837 | 11,852 68,658 | 509,472
,= }rD-cc ! 2,599 23,962 1,718 i 13,570 69,595 | 579,067
* lJan. | 2,416 26,378 1,552 15,122 64,695 |_ 643,762 i
| Est, L7¢b. | 2,330(7,5%) 26,708(3,9%) |~ 1,490 16,612(GORS79)64,120_| 707,882
{ Tifer. 1 (83 BPD) ~ | {2300 _BPD) .
! Y AD? i , - -
“ Moy | DRILL & COMALETE COST; £106,000 l
Ljune | W/0 to Sq, Oimt, Qi) Zones: 20,000 l
) LJuiy i 0ii Removhl Equipment (Inshallatlon) I
}i 1 ASG. | Coalescer 20,800 | |
E Lieg.-. lx Up-Flo Filtel & Metering Equibment 7,233 ;
s Oci. | LY
{ :_?:v ' : — E 1
| Dec. | OPERATING EXPENSE (REPAIRS PER YEAR) g I
i | Jan ! 130 H,P., 96D Volt, 70 Amp.,"ﬁeda (18 Hrs, Pbr Day) t
* 55, | Power: - ‘ £ 8,900 |
Mo, | Repajrs: - 17,800 ‘
“Apr. i Upflow Filtek Servicing & Repdirs ___ 8,400 - ‘ L
Moy ] ~ $ 25100 (42100/M0); $70/Day) |
:.—.'.‘._.}_; ' A San Andres|oil well w/conventional art., 1lift ' L X8 f
: ) DA (oprip. exp.) : & 1,700 (8140/M0. { 25/Day) {
TS i T NEW KEXICO MSM STATE 26 - ' - : il
STt 843,200 Non-Commergial San Andres Qil Well . !
"ov. . Pumped from # different zones|with rod-pump @ approximately 300 BFPD (3% 0i1)
TZ7 7 Converted tol-SeWaDio—— oo o] : cober i ) N oo




HUMBLE OIL & REFINING COMPANY

MIDLAND, TEXAS 79701V

o

PRODUCTION DEPARTMENT February 4, 1969 b POST OFFICE BOX 1600
o | S,
SOUTHWESTERN DIVISION 3
L. K. BYRD ) «o

Reclassification of New Mexico
S" State Water Source Well 4
(State Engineer's File: CP-427)

Lea County, New Mexico

,_/0(5

New Mexico 0il Conservation Commission /éd’ :
P. O. Box 2088
Santa Fe, New Mexico 87501

Attention: Mr, A, .. Porter, Jr., Executive
Secretary, Director and State Geologist

Gentlemen:

Humble Oil & Refining Company respectfully requests a hearing before the
Commission to consider its application to reclassify New Mexico ''S" State
Water Source Well 4 (CP-427) from a water well to an 0il well, The well
is located 650 from the west line, 175' from the south line, Section 2,
T-22-S, R-37-F, Lea County, New Mexico; therefore, an unorthodox loca-
tion is requested,

This well was compieted in the lower San Andres formation as a source of
water for the Paddock Un’t pilot waterflood project, It is capable of pro-
ducing the required 6, 000 barrels of water per day, but it also produces
approximately 100 barrels of oil per day (slightly less than two percent) at
this maximum rate of production. For_this reason, 80-acre spacing and a
discovery allowable are also requested.
— —
It is proposed to produce the well through three phase separation facilities,
utilizing all water for the Paddock Unit pilot waterflood project. A request
for permission to commingle the captioned well's San Andres oil production
with the Paddock Unit production, by metering, has been submitted for
administrative approval. Royalty from all oil produced from New Mexico
S State Water Source Well 4 will be credited to the beneficiary of Humble's
New Mexico "S'' State lease,

Yours very truly,

L. H. Byrdw&

M\“ e g/ L o2 LEE




"HUMBLE OIL & REFINING COMPANY

- P. 0., Box 2100. ..
Hobbs, New Mexico 8824C
October 30, 1968

{ {/ ::.)‘
. { } / f
4’;‘!\‘.
‘{ i / Mr. A, L. Porter, Jr., Secretary-Director
i/ _ New Mexico Oil Conservation Commission
. P. 0. Box 2088 .
g Santa Fe, New Mexico 87501 ’{
Dear Sir:

Humble Oil & Refining Company respectfully requests administrative approval
to sell crude o0il recovered at its Paddock Unit skimming facilities. The
0il is produced from Humble's New Mexico "S" State Water Source Well No. 4,
(New Mexico State Engineer File - CP 427) which is completed in the San Andres
. formation and supplies approximately 6,000 barrels of waler per day for the
‘...Faddock Unit pilot waterflood,

Test data over the past month indicate oil production has leveled off at ap-
proximately 1.7 percent of total fluid, or will be about 102 barrels per day.

The New Mexico "S" State Water Source Well No, 4 was drilled under New Nexico
State Engineer Permit No, CP 427, a copy of which is attached. Also attached
is a section of the neutron porosity log, showing the San Andres formation and
the intervals perforated and tested. During initial completion, this well pro-
duced approximately 2 percent oil, The three top perforated intervals were
successfully squeeze cemented in an effort to eliminate the oilj however, re-
sults were unfavorable,

Storage and pipe line connection (Texas-New Mexico) will be provided near the
skimming facilities for handling., Your prompt attention to this problem wiil
be appreciated,

Very truly yours,
HUMBLE OIL & REFINING COMPANY
/%ﬁrfﬂ -—

M. C. Turner
District Superintendent

BKB/mcb
cc: Mr, J. R. Tolles cc: Mr, J. D. Ramey cc: Mr, E. C, Barfield
P. 0, Box 1600 P. O. Box 1980 P. 0. Box 1600

Midland, Texas 79701 Hobbs, New Mexico 88240 Midland, Texas 79701
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; ' . WR-15
DMOORTANT—READ INBTBUCTIONB ON BACK BEFORE HI.LING' OUT THIS FORM

‘r. -

APPLICATION FOR PERMIT wy TS

Application No.—cp_4oz  Baok_ " Date Recelved March 10, 1967

1 Name of spplicant Humble Qjl and Refining Company R g
i - Postoffice address Box 2100 . { City or Town Hobbs .
5 County of Lea State of New Mexico 88240

i 2 Bource of water supply. “zn fnidres Fro=zdion
: (state whelher a7teslan ov shallow ground water basin)

i located in Capitan _Underpround Water Basin
(name of underground stream. vsalley, triesian basin, ele.) ’
¥
3 The well is to ba located in the SW %o SW ., SW %, .
" of-section 2 » Township 22-S , Range 37-E . NM.P.M,
_on land owned by State of New Mexico
& Description of well: driiler Unknown JWD. No ; depth to be drilled_._ 2000 feet;
dlamenter (cutslde) of casing. 7 inches; type of pump and power plant to be used
Reda submergible pump and electric motor,
3. Quantity of water to be appropriated snd beneficially used See attached sheet
\ . i N (leet depih oF acte feet per acre)
for Secondary Reccovery Vaterflood Injection » .
’ . €& Acreage to be irrigatede— None — - atres
locaun_i and ducrlbeci as follows (deacribe only lands to'bo Irrigatead): '
i . N . B
i S : c . *  Acros : oo i
P Subdlvision . Sea. Twp... Range @ Xrrigated : ©  Owner ’
E ' : T
P . S
* [ Do —_
o . . 'T,' pad
° c Lo
' o iy w2
o
T FaN
;') a9
~ K 2
| Ko} - o—
b T3
X (Neoter lecation of well and acreags to be Lrrigatsd must be shown sa om reverse slde.
: Approx:matelg 1 vear Tor pilot phase and 3-1/2
: 7. Time regquired to commence constructlon ¥€3rsS for ansion. ;
} : Approximately 1-1/2 years for pilot phase and 4
! Time required to complets the workn____gea.r.s_io.r__éxpa.n.s.mx..__ H

Time required to fully apply water to beneicial use. Imtlal use in 1-1/2 years and maximum (peak)

se in 4 years,
& Additional statements or explanations (lncludlng dtu. on any othef water rlghu appurten.l.nt to asbove lands)

See Attached Sheet

-

al

U

=
ey ;;‘ ‘
o
— - A 3 e
I M C Iurner. Distf L"'{’ (Sqopr intendent ——, being Arst duly sworn upon my oath' de -1
and say that I have wefuuy read the Ioregolng statement and euh and all of the jtems contained therexn. and” t
the same are truc to the best of my knowledgc and bellef. e =~
. :': ]
Humble 01l & Refln ing Company  .pplicant
B s T
Lo e SNSRI
Subecribed and sworn to before me this—— 2200 day of february ~ AD, 907
My Commessten Yaefes Faraare §, 1960 /’/’ Jize /. v PR
¥y Commlssion expires . - e e S . Netary Publs.

. ¥This well (New Mexico "S" State Water .Source Well No. 4) will be one of the six wells
necessary to produce the anticipated peak amount of 1950 acre feet per year needed
during reservoir fill-up after pilot waterflood expansion to full scale unit waterflood.

o~




APPROVAL OF THE STATE ENGINEER

Number of this permite el p 27 Date received corrected
Recorded 'In Book ————prug - ‘Fublicaiion of notica ordered —LisxcaLi, 1067
Page e Name of paper— Hobhlis Daily JiewseSun

Te3Cn 10, 15G7 Affidavit of publication filed — Muy. 33, 2867~ -

Date returned for correction Date of approval __AIHRQ_QA__M_____’__
This application ls approved fof — ooyttt 1550—aoTo—frst—from—oRAdd:feel of wotar

—t e

Application received

subfect to ail prior valld and existing rights to the use of thz waters of said underground source and provided that

.(1) Tot

the applicant complies with all rules and iegulatlou of the 8tate Engineer pectaining W the drilling of weils

ild

rrEYp

1950 acmwvmm—ﬁﬁmwmwwe—wmm“u be

installed in sucn o wuiwer

sy . . o . .
Cp-427-X=5, {3V LatoT TOao LG tor the procedins—d—cuiensdnr —monthe—shali-be—cubuitted to

4

85 vO L

’ domestic, municipal, or other purposes, state total quantity in acre feet to be used annually. Domestic use may incinde .

NOTE:

- 'Works shall be completed and proofs filed on or before ::“J 15 36711
Water shall be applied to beneficial use and proofs filed on or before loyw 81, 1871

This {8 to certify that I have examined the above application for perml!t to appropriate the underground waters
of the State of New Mexico and hereby approve the sams subject to the foregolng provisions and conditions.

d and seal thle gth day of-———Junie L AD, 967,

k4 bl

YTy

a3 igdils
ey

State Kngineer

‘7j s{a1c) P yirem

Divisiaon
LOCATL \VELL

or R4 %hf" :
ME HATRA ﬂw AS ACCURATELY AS POSSIBLE ON FOI.LOWING PLAT:

Section (8) 2 , Township 22-S Range 37-E ~ NMPM.
A . N J » : by . RIS
: o4 HUMSLE . % L o
! HERR § ' ot
; i : H
o-»-——-e---o--- -.“-'P-‘:--.-.---‘P----‘-.-:---.--‘ -—-----:-------
H I | weloo :
) : \ '
. . : e ' ' : .
A .
M : H )
- . — e d 1) ] [ - i ——
e rmmcederamteafecmecaabomcceecfomnonctit sacncncfecenavalonmann
e R v o ! : i
. L]
e é E § E IR
; : - .-
! - PO - ] - 1 - ' . RN
' . ] ' S M
H | : ¥
. - ,eem ~ : pap— - 1 : : - -
L] ‘. ] :
ssvreevadenacser $ectncmenliccn s n o R ) L R Puraiy Gy lorooama
e rm -=ewod ; } ’ (3 -
.v: : .- : : T
VNPT o ' ' :
L] L] [} L] R
e . H ! ! ¥ N
. . ¥ : ' ; -
e e - : . oo : ; s e
A N : : o .
i N ) : : ] i
crowwoeanslesvoveccfocusans P Y T P e . L T TR P [ R P
.o ' :' H
: ' STA}TE ¢ K
INSTRUCTIONS

This form shall he executed, preferably lypewritten, ia triplicate and shall be accompanied by ; Bling fee of $5.00.
Enach of triplicate copics must be properly signed and attested.

A separate application for permit must be filed for each weli used.
Secs. 1-4—Fill out all blanks {ully and accurately.
Scc. 5—1rrigation usc shall be stated in feet depth or acre feet of water per acre to be applied on the land. If for

the Irrigation of not more than ane acre of lawn and garden for no_ncommerclnl use.

See. 6—Describie only the lands to be irrigated. If on unsurveyed lands describe by legal subdivision "“as pro-

jected” from the nearest government survey corners, or descrlbc by metes and bounds and tie survey to somse perma-
nent, easily located natural obfect.

Sec. 7—Estimate time reasonably required to commence and to complete project.

Sec. 8—If lands are irrigated from any other source, explain in this section. Give any other data necessary to
fully describe water right sought.

It ;ddmon;l lpnce is necessary, use a veparate sheet or sheets and ntuch securely hereto.

[

Ty ) . i

7 thru

the

See attached Paddock Unit Plat-showing rglétiye‘loc_:a'txons of the other 5 wells.
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BEFORE THE OIL CONSERVATION COMMISSION
Or THE STATE OF NEW MEX1CO

N
L

RECORDS CENTER

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

-

CASE No. _4065

'_\\< v{/{/' N .« 0
AN Order No. R-3706-A

L e

APPLICATION OF HUMBLE OIL & REFINING ; //";/.
COMPANY FOR THE CREATION OF A NEW OIL -

POOL, ASSIGNMENT OF DISCOVERY ALLOW-

ABLE, AND THE PROMULGATION OF POOL

RULES, LEA COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION

BY THE COMMISSION:

, 19470,

-

Thiz cause came on for hearing at 9 a.m. on _March 4
at Santa Fe, New Mexico, before Examiner Daniei S. Nutter

NOW, on this___ day of March 19¢70, the Commission, a
guorum being present, having considered the testimony, the record,
and the recommendations of the Examiner, and being fully advised
in the premises,

FINDS:
(1} That due public notice having been given as required by

law, the Commission has jurisdiction of this cause and the subject
matter thereof.

(2) That by Order No. R-3706, dated March 12, 1969, tempo-
rary Special Rules and Regulations were promulgated for the
South Eunice-San Andres Pool, Lea County, New Mexico, establish-
ing 80-acre spacing units for a period of one year.

(3) That pursuant to the provisions of Order No. R-3706,
this case was reopened to allow the operators in the subject pool
to appear and show cause why the South Eunice-San Andres Pool
should not be developed on 40-acre spacing units.

(4) That the evidence establishes that one well in the
South Eunice-San Andres Pool can efficiently and economically

drain and develop 80 acres.



e

Hoe2-
' CASE No. 4065
i Order No. R-3706_p

(5) That the Special Rules and Regulations promulgated by

. Order No. R-3706 have afforded and will afford to the owner of
: each property in the pool the opportunity to produce his just

and eguitable share of the oil in the pool.

(6) That in order to prevent the economic loss caused by

‘the drilling of unnecessary wells, to avoid the augmentation of

i risk arising from the drilling of an excessive number of wells,

! to prevent reduced recovery which might result from the drilling

{of too few wells, and to otherwise prevent waste and protect

%correlative rights, the Special Rules and Regulations promulgated

iby Order No. R-3706 should be continued in full force and effect

Euntil further order of the Commission.

| IT IS THEREFORE ORDERED:

{1) That the Special Rules and Regqulations govexrning the ;
§South Eunice-San Andres Pool, ILea Count,;, New Mexico, promulgated |

H

%by Order No. R~3706, are hereby continued in full force and effect
%until further order of the Commission.

i

; {2} That jurisdiction of this cause is retained for the

{entry of such further orders as the Commission may deem neces-~
)

sary.

DONE at Santa Fe, New Mexico, on the day and year hereinabove
designated.

|




DRAFT
GMH/esr
BEFORE THE OIL CONSERVATION COMMISSION
. OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING ‘
CALLED BY THE OIL CONSERVATION |

|
COMMISSION OF NEW MEXICO FOR RECORDS CENTER & LAW LIBRARY
THE PURPOSE OF CONSIDERING:

i , CASE No. 4065

—
? / Q/Q’L/,,f Order No. R- ;gZ‘fjé;

4QJ¢VY/ (/ K NOMENCLATUREE

| [P~ APPLICATION OF HUMBLE OIL & REFINING | £ et
¥ COMPANY FOR THE CREATION OF A NEW OIL ‘
POOL, ASSIGNMENT OF DISCOVERY ALLOW-
ABLE, AND THE PROMULGATION OF POOL
RULES, LEA COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION

BY THE COMMISSION:

at Santa Fe, New Mexico, before Examiner _Daniel S. Nutter .

NOW, on this day of March . 1969 , the Commission, a
guorum being presert, having considered the testimony, the record,
and the recommendations of the Examiner, and being fully advised
in the premises,

FINDS :
(1) That due public notice having been given as required by
law, the Commission has jurisdiction of this cause and the subject

matter thereof.

(2) That the applicant, Humble Oil & Refining Company, is

the owner and operator of the New Mexico State "S" Water Source
Well No. 4 (CP-427), located 175 feet from the South line and
650 feet from the West line of Section 2, Township 22 South,

Range 37 East, NMPM, Lea County, New Mexico.

This cause came on for hearing at 9 a.m. on _March 5 , 1969 ,

|
(3) That the applicant seeks the reclassification of the ‘
? aforesaid New Mexico State "S" Water Source Well No. 4 (CP-427) |
i as an oil well for the production of oil from the San Andres

j formation.

(4) That the applicant further seeks the creation of a new ]
I

oil pool for San Andres production in Lea County, New Mexico,




'CASE No. 4065

. for its aforesaid New Mexico State "S" Water Source Well No. 4
;%(CP—427), and the assignment of an o0il discovery allowable in
' the amount of 21,190 barrels to said well.

i (5) That the applicant further seeks the promulgation of

 specia1 rules and regulations governing said pool, including a

l
i;prOVlSlon for 80-acre spacing units.
i i

(7)%6#‘ That the aforesaid New Mexico State "S" Water Source

i1

' Well No. 4 (CP-427) should be reclassified as an oil well for the

- production of oil from the San Andres formation.

i
[

(é)e?f That the evidence presently available indicates that the:
gaforesaid New Mexico State "S*" Water Source Well No. 4 (CP-427)

1!

'hdq discovered a separate common source of supply which should be

fde51gnated the 4é£;ggézziﬂ!4ﬂ4, ¢QL‘62z44zﬁzPool that the vertlcal
!

”llmlts of said pool should be the San Andres formation as—éeuaé-&;p

|

I g ey g

iy M Eaa :

|| ehre—tmteorval—from feoet—te feet—on—tho-doe—ef—the
!

!
and that the horizontal limits of said pool should be the

O’/Z 549( . of said Section 2 Lwd “fh A) 2""%
Sectioen /7 Townshpp 22 50‘03“ ?“74 37E“+ /@pn'
(8) That the discovery well for the aforesaid poolj Humble |

i

Oil & Refining Company's New Mexico State "S" Water Source Well
No. 4 (CP~427), is entitled to and should receive a bonus discoverf

0il allowable in the amount of 21,190 barrels, based upon the top E

i
1

perforations in said well at 42 3& feet, to be assigned over
a two-year period. !
! (9) That in order to prevent the economic loss caused by

the drilling of unnecessary wells, to avoid the augmentation of

'risk arising from the drilling of an excessive number of wells,

ﬁto prevent reduced recovery which might result from the drilling
i

i
”of too few wells, and to otherwise prevent waste and protect

i‘

iicorrelative rights, temporary special rules and regulations

i

iproviding for 80-acre smacing units should be promulgated for
-

lithe —~ % ool.

'
P

{

et e e




L 3-
§§CASE No. 4065

i
& (10) That the temporary special rules and regulations
!

‘’should provide for limited well locations in order to assure
i

b
horderly development of the pocol and protect correlative rights.

(11) That the temporary special rules and regulations

gshould be established for a one-year period in order o allow

@the operators in the subject pool to gather reservoir information

ﬁto establish the area that can be efficiently and econcmically
ﬂdrained and developed by one well.

ﬁ (12) That this case should be reopened at an examiner hearing

hin WPared_~ , 1970, at which time the operators in the subject

40-acre spacing units.

IT IS THEREFORE ORDERED:

{1) That the Humble 0il & Refining Company New Mexico State

'South line and 650 feet from the West line of Section 2, Township

22 South, Range 37 East, NMPM, Lea County, New Mexicec, is hereby
i '

ireclassified as an oil well for the production of oil from the

.jSan Andres formation.
i

(2) That a new pool in Lea County, New Mexico, classified

as an o0il pool for San Andres production, is hereby created and ;
designated the,%;‘ — T, ucsloce PoOLl, with vertical :

limits comprising the San Andres formation.ae—éouaé—in—the—fﬁterval

| Feom—— feoat—-Lo -£egb-om—tire—toy o f—the-—discovery—

ﬁcomprising the following-described area:
! TOWNSHIP 22 SOUTH, RANGE 37 EAST, NMPM
Section 2: §/z. S <

Scctlon 1/ A2 MTS
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i ﬂ,bu&&;db
i
J

f‘bn?‘h«u“&tﬂk]Z‘* ﬁ%#&‘10n7 c‘hj*ﬁ.~1:h‘~’)‘4ﬁqg

¥27)
’

ﬁ (3} That the ateoseeewd discovery wel}\is hereby authorized
§
fan 0il discovery allowable of 2i,190 barrels to be assigned to

'said well at the rate of 30 barrels per day in accordance
;'i
'with Rule 509 of the Commission Rules and Regulations.

(4) That temporary Special Rules and Requlations for the

W.@MWM Lea County, New Mexico, are

hereby promulgated as follows:

SPECIAL RULES AND REGULATIONS

- FOR THE
M o . POOL

RULE 1. Each well completed or reccocmpleted in the

| oo 2l o maic - sl BocainPo0) OF in the San Andres formation

w1th1n one mile thereof, and not nearer to or within the limits

of another designated San Andres oil pool, shall be spaced,

T i

(

i
i

drilled, operated, and produced in accordance with the Special @

Rules and Regulations hereinafter set forth.

ﬁ RULE 2. Each well shall be located on a standard unit

ov
%containing 80 acres, more or less, consisting of the N/2, S/2,
(RFe o9 of a governmental quarter section; provided, hovever,
that nothing contained herein shall be construed as prohibiting

the drilling of a well on each of the guarter-quarter sections

iiin the unit.

RULE 3. The Secretary-Director of the Commission may grant
an exception to the requirements of Rule 2 without notice and

hearing when an application has been filed for a non-standard unit:

rcomprising a governmental guarter-guarter section or lot, cr the

)
;unorthodox size or shape of the tract is due to a variation in !

§the legal subdivision of the United States Public Land Surveys. %
| ‘
iiAl) operators offsetting the proposed non-standard unit shall be
1)

.inotified of the application by registered or certified mail, and

e s t———m



o ._5..
' CASE No. 4065

the application shall state that such notice has been furnished.

?The Secretary-Director may approve the application upon receipt

~of written waivers from all offset operators or if no offset

toperator has entered an objection to the formation of the non-

istandard unit within 30 days after the Secretary-Directcc has

i
t

' received the application.

"I
il

RULE 4. (2agsld <wttd Clintd lie pecalil o tdoec

-rda..ssa/a,é,&a./au&ww&t

RULE 5. The Secretary-Pirector may grant an exception to

f.the requirements of Rule 4 without notice and hearing when an

i
i

application has been filed for an unorthodox location necessitated .

by topographical conditions or the recompletion of a well previ-

ously drilled to another horizon. All operators offsetting the
iproposed location shall be notified of the application by
'registered or certified mail, and the application shall state

ilthat such notice has been furnished. The Secretary-Director may

approve the application upon receipt of written waivers from all

operators offsetting the proposed location or if no objection to

‘the unorthodox location has been entered within 20 days after

ithe Secretary-Director has received the application.
RULE 6. A standard proration unit (79 through 81 acres)

ishall be assigned an 80-acre proportional factor of Z.00 for

lallowable purposes, and in the event there is more than one well

‘on an 80-acre proration unit, the operator may produce the allow-

able assigned to the unit from the wells on the unit in any
‘proportion.

The allowable assigned to a non-standard proration
unlt shall bear the same ratio to a standard allowable as the

acreage in such non-standard unit bears to 20 acres.




! CASE No. 4065

IT IS FURTHER ORDERED:

(1) That the locations of all wells presently drilling to

!or completed in the ¢éﬁ=s&ZQQZQ.‘;4L;géE=L4Lg42~u_ Pool or in the

1

??San Andres formation within one mile thereof are hereby approved:;
ithat the operator of any well having an unorthodox location
%shall notify the Hobbs District Office of the Commission in
(writing of the name and location of the well on or before

%_«_Z ; [, /569 , 1969.

: {(2) That each well presently drilling to cor completed in
the.1éégggéggztugggzgégdggéggPool or in the San Andres fcrmation
within one mile thereof shall receive a 40-acre allowable until
a Form C-102 dedicating 80 acres to the well has been filed with
the Commission.

(3) That this case shall be reopened at an examiner hearing

in _25224£4£;__J 1970, at which time the operators in the subject

Pool should not be developed on 40-acre spacing units.

(4) That jurisdiction of this cause is retained for the

designated.

pool may appear and show cause why thefﬂé:aazcﬁ:;tagg ~4%$;452q44;£/

. i
entry of such further orders as the Commission may deem necessary. ;

DONE at Santa Fe, New Mexico on the day and year hereinabovej

i
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YENTIONS

DEPOSIT!ONS, HEARINGS, STATE MENTS. EXPERY TESTIMCNT, DALY cory, COM

SPEClALlZlNG N

sOX% 1092 ® PHONE 243-6091 * ALIUOUEIOUE. NEW MEXICO

1120 SIMMS #0G. * P O

BEFORE THE

NEW MEXICO O1L CONSERVATION COMMISSION

Santa Fe, New Mexico
February 26. 1969

£ XAMINER HEARING

.-...-—.——-.-.-......_..——,.._._._—_—.—.‘.,-—_-.—...._._..-.—-.-..__—._..

IN THE MATTER OF:

Application of Humble 0il &
Refining Companvy for an
unorthodox oil well location
and reclassification »f a water
well to an oil well, Lea county .,
New MexicO.

—-_-—-—_-.—.-.__._...._.__..__..___—-_-—_.__.__..-..._.___——-___—-._

BEFORE: glvis A. Utz, Examiner.

TRANSCRIPT OF HEARING

)

)

)

)

) case NO. 4065
)

)

)

)




MR, UT2: The hearing will come to order,
please, Fivst, I'll call the continued cases, ¢f which
there are three.

Case No. 4065,

MR, HATCH: Case 4065. 2Application of Humble
611 & kefi;iné Comvany for an unorthodox oil well
location and reclassification of a water well to an
oil well, Lea County, New Mexico.

Fxaminer please, it has been necessary to
readvertise this case to make corrections and applicant
has asked that it be continued to March the 5th, 1969.

MR, UTZ: Case 4065 will be continued to

March 5th, 1960,



STATE OF NEW MEXICO )
)ss
COUNTY OF DBERNALILLO )

I, GLENDA BURKS, Court Reporter in and for the
County of Bernalillo, State of New Mexico, do hereby
certify that the foreaoing and attached Transcript of
Hearing before the New Mexico 0il Conservation Commission
was reported by me; and that the same is a true and
correct record of the said procecdinags, to the best of

my knowledge, skill and ability.

Witness my hand this 29th day of March, 1969.

D blrda Bpdn

Court Reporter

I @0 herehs oart1fy that ihe forsgoing e

P S
MOSTIL T T

RIS S
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- law, the Commission has jurisdiction of this cause and the subject
-matter thereof.

- RULES, LEA COUNTY, NEW MEXICO.

7ﬂat Santa Fe, Hew Mexico, hefore Examiner Daniel S. Nutter.

. rary Special Rules and Regqulations were promulgated for the
[ south Eunice-5an Andres Pool, lea County, New Mexico, establish-
- ing 80-acre spacing units for a period of one year.

BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

| IN THE MATTER OF THE HEARING 3

CALLED BY THE OIL CONSERVATION
COMMISSION CF NEW MEXICQO FOR
THE PURPOSE OF CONSIDERING:

CASE No. 4065 .
Order No. R-3706-A

APPLICATION OF HUMBLE OIL & REFINING i

. COMPANY FOR THE CREATION OF A NEW OIL ;

POOL, ASSIGHNMENT OF DISCOVERY ALLMW-
ABLE, AND THE PROMULGATION OF PQOL

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause cawme on for hearing at 9 2.m. on March 4, 1970,

NOW, on this__ 1lth day of March, 1970, the Commis=ion, a |
guozrum being present, having considered the testimony, the record,:

. and the recommendations of the Examiner, and being fully advised

in the premises, §

FINDS s

(1) That due public notice having been given as required by

(2) That by Order No. R-3706, dated March 12, 1969, tempo-

(3) That pursuant to the provisione of Order No. R-3706, i

-this case wag reopened to allos the operators in the subject

pool to appear and show cause why the South Eunice-San Andres Pooln
ghould not be developed on 40-acre spacing units. |

_ {(4) That the evidence aestablishes that one well in the |
. South Bunice-San Andres Pool can efficiently and economically
. drain and develop 80 acres.
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CASE No. 4065
Order No. R-3706-A

(5) That the Special Rules and Regulations promulgated by
Order No. R-3706 have afforded and will afford to the owner of
each property in the pool the opportunity to preduce hig just
and eguitable share of the oil in the pool.

{6) That in order to prevent the economic loss caused by
the drilling of unnecessary wells, to avoid the augmentation of
risk arising from the drilling of an excessive number of wells, ;
to prevent reduced recovery which might result from the érilling
of too few wells, and to otherwise prevent waste and protect
correlative righta, the Special Rules and Regulationsa promulgated
by Order No. R-3706 should be continued in full force and affect
until further order of the Commission.

IT IS THEREFORE ORDERED:

(1) That the Special Rules and Regulations governing the ‘
South Eunice-San Andres Pcol, Lea County, New Mexico, promulgated .
by Order No. R-3706, are hereby continued in full force and effect
until further order of the Commisgsion. ]

(2) That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem necas-

sary.

DONE at Santa Fe, New Mexico, on the day and year hereinabove
designated, |

STATE oz ng;x %
OIL\CON ER ATION COMMISSION r

l

; ,J Ly ‘ .,,r st
¥ (‘_“1_ ‘ c
DAVID F RGO, Chai{man

Ol

f jykx Rﬁ;do, er /) %
| / ,/ /,—,:i U ;
/ / (7 \_/:/j’/ Qe A ‘/

A. L. PORTER, Jr., Member g’Sacretary

o . s
// ~ < /,, /L
/ / //



DOCKET: EXAMINEY HEARING - WEDKAECDLY - MAKH 4

Dovk-t No. 7-170

1\4

ARARG - W 2%

9 A.M. - OIl CONSFRVATION COMMISCION CONFEKENCE ROOM,
STATE LAND GFEFICE £331LDiNG, SBENTA Sh EW MEXICO

The following cases will be nosvd bafore Dunezl 5.0 Nutteo, Examiney, or
Elvis A. Utz, Alternate Exhming, :

CASE 4318:

CASE 4065:

Application i bon

MY TER
standard gas pruviticn unit

Corporstion for a non-
250 County, New Mexico. Applicant,
in the above-styiad cause, seozks the ¢onsolidation ¢f two
existing non-standard gas proraetion units into one 320-acre
non-standard unit comprising the N/2 of Section 7, Township 24
South, Range 37 Ezs', Jalmzt Gas Fool, Lee County, New Mexico,
to be dedicated to its #zysrs "RY vedaral K/A We ll? Nos. 1
and 10, lccatad in Units D and §. respeactively, 9 sald Section
7, Applicant further =eceks autherityvy to preduce the allowable
assigned to szid unit frem =ither of said wells in any pro-
portion.

{Reoper.cd) :

CASE 4314:

CASE 4069:
{Reopened)

In the matter of Case No. 4065 b=ing vacpesnad pursuant to the
provisions of Order No. R-3706, which ord estz2blished 80-
acre spacing units for the Scuth Bunice-$an Andres Pool, Lea
County, New Mexicca, for a pervicd <f on=2 ysar, All interested
parties may appear and show czuss vay said pocl should not

be developed on 40-acre unit:.

W

(Continued and readvertised frcm Tebruary 25, 1970, Examiner
Hearing)

Application of Coastal States G-s Froducing Company for pool
redelineaticn, Lex County, Naw Mexioo, Apoliﬁant in the

above-styled causz2, s<eks the rwdbllnoation of <e2rtain pool

boundaries to include thz deloticon of the W/Z nqd SE/4 of

Section 21, Townthip 13 South, Rszngs .3 E:st, iL=a County,

New Mexico, from the Lszy J-Pennsylvaniz 2nd the exten~
sion of the North RBaum Upp=:t Fennsyivani:n Fool to include
said delstad acr=age.

\n

In the mattar o : . - ing riopensd pursuant to the
provisions of Ordsr No. R-57C:, which ordar established 80-

acre spacing units for tt L C 1zn Pool, Lex County,
New Mexico, for z one-yaar paricd. &1 inter

)

z2sted parties may
appear and choii ciuegz why 2a1d peos! :hoeaid not b d=veloped on
40-acre units
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CASE 4317:

CASE 4319:

CASE 4315-

Dokt T-70

{Continued from the February .5 1970

. DHaminer Hearing)
Applicatisn ¢f Union Tl

Tomp-eny of California for the
creation of o rwv gag pool and spelial pool rules,
Roosevelt County . N2ow MsXiio, Applicant, in the zbove-
styled cause. =22k hhs xtion et on=w Sin Andres gas
pool for its ¥Fedowsl YI8" Wall Noo o 1otatzd 660 fest from
the South and East lines of Sacrtion 18  Tawnship 8 South,
Range 38 Ez2st Roo: Tounty . Neow Moo, and for tne
promulgation of zp-ciazl rulss ther=Sor, inc:luding provisions
for 160-scre qutlnq units and L TLFing program,

<

Applicaticn of Tawuzos Tnz, ¥
County, New MexiTo

o is commingling. Lea

. %ppll“”ﬂg. rn ths sbovs-styled cause,
seeks autbhority t cuminglte production {rom the North
Vacuum-Abo Pecl and the Vzovum-Wolicamp ool in ths
of its New Maxi~o "O" Etato> W-lL1 N~
State Well No. 6. tY1p]m comp.atiins lIooausa v

rzsp=ctively in
Unit P of Secticon “5. Township 17 zcuth. Rsnge 34 East and
Unit L of S=ction 30, Township 17

County, New Mexico.

o

welllbores
4 ~nd its New Mexico "N"

South . Hangs 25 East, Lea

(Continued from rebrusry 25, 127

CASE 4316:

Application of Pzn American Fetrcleum Corporation for pool
consolidation, L=z County. New Mexiro. Applicznt, in the
above-styled causs, 2zeks the oosolidztiin of the Fowler-
Lower Paddock and fFowler-Blinebry Pools
Mexico, i1into one pcoi. Appiiczat further

conscliidated poni b2 govzrnzd by
to the Fowler-Blirnebry Paci.

Lea County, New
r?qcests that the
sently applicable

rules pr=z

(Continued from Februnzy 25

, 157G . Dx=minex Haaring)

Application ¢f Pan sm-z10xn Fet
orthodcx gas w=
Applicent, in
Rule 104 C i1
orthodeox gas w:
lines of Szutic
Carlsbad-Strawn
New Mexico. Ths
well.

ption to

~Tlt. an un-—

North and East

Range 26 East, South
=, Eddy County,

o pe dediczted to the




GOYERNOR
DAVID F. CARGO
OIL CONSERVATION COMMISSION CHAIRMAN
LAND COMMISSIONER
STATE OF NEwW MEXICO ALEX J. ARMLIO
MEMBER
P. ©O. BOX 2088 - SANTA FE

SYATE GEOLOGIAT
87301 A. k.. PORTER. JR.
i

SECRETARY - DIRECTOR
March 12, 1969

Mr. Clarence Hinkle

Re: Case No. 4065

| Hinkle, Bondurant & Christy order No.____ R-3706
" Attorneys at Law _ ,
Fost Office Box 10 Applicant:

Roswell, New Mexico Biﬁaekﬁi" WLED
L1 A Ve

Humble 0il & Refining Company

Dear Sir: Dq[._nl?"lﬂz: 70

Enclosed herewith are two copies of the above-referenced Commis-
sion order recently entered in the subject case,

Very truly yours,

S Y

| A. L. PORTER, Jr.
1 Secretary-Director
{

|

1

%

i

E

ALP/ir

Copy of order alsc sent to:

Hebbs OCC X

Artesia OCC
Aztec OCC

Other




BEFORE THE QIL CONSERVATION COMMIEBSION
OF THRE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING

. CALLED BY THE OQIL CONSERVATION
© COMMISSION OF NEW MEXICO FOR

' THE PURPOSE OF CONSIDERING:

CASE No. 40065
Qrder No, R~370¢

NOMENCLATURE

' APPLICATION OF HUMBLE OIL & REFINING
. COMPANY FOR THE CREATION OF A NEW OIL
|\ POOL, ASSIGNMENT OF DISCOVERY ALLOW-
" ABLE, AND THE PROMULGATION OF POOL

' RULBS, LEA COUNTY, MAW MEXICO.

ORDER OF THE COMMISSION
| BY SSION:

¥ This cause came on for hearing at 9 a.m. on March 5, 1969,
. at Santa Fe, New Mexico, before Examiner Daniel S. Nutter.

. NOW, on this__12th  gday of March, 1969, the Commission, a

. guorum being present, having considered the tesztimony, the record,
i, and the recommendations of the Examiner, and being fully advised

. in the premises,

FINDS:

: (1) That due public notice having been given as required by
; law, the Commission has jurisdiction of this cause and the subject
! matter thereof.

. (2) That the applicant, BHumble Oil & Refining Company, is-
i the owner and operator of the New Mexico State "S§" Water Source
i Well No. 4 (CP-427), located 175 feet from the Scuth line anad

i 650 feet from the West line of Section 2, Township 22 South,

i Range 37 East, NMPM, Lea County, New Mexico.

i {(3) That the applicaat seeks the reclassification of the
i aforesald New Mexico State "8" Water Source Well No. 4 (CP-427)
! as an o0il well for the production of oil from the San Andres

" formation.

i (4) That the applicant further seeks the creation of a new
i oil pool for San Andres prcduction in Lea County, New Maxico,




-2
CASE No. 4065
Order No. R-370¢6

for its atoresalid New Mexico State "§" Water Source Well No. 4

(CP-427), and the assignment of an oil discovery allowable in
the amount of 21,190 barrels to sald well.

(5) That the applicant further seeks the promulgation of
special rules and regulations governing wsaid pcol, including a
provision for t0-acre spacing units.

(e) That the evidence presently available indicates that the
aforesaid New Maxico State "S" Water Source Well No. 4 (CP-427)

3 “ has discovered a separate common sgource of supply which should be
y designated the South Eunice-San Andres Pool; that the vertical

: © limits of said pool should be the San Andres formation and that

‘ "~ the horizontal limits of said pool should be the S§/2 SW/4 of

' said Section 2 and the N/2 NW/4 of Section 11, Township 22 South,
- Range 37 East, NMPM,

| ﬂ (7) That the aforesaid New Mexico State "S" Water Source
| | Well No. 4 (CP-427) should be reclassified as an oil well for
. the productior of oil from the San Andres formation.

(8) That the discovery well for the aforesaid pool, Humble
01l & Refining Company's NMew Mexico State "S" Water Scurce Well
- No. 4 {CP-427), is entitled t> and should receive a bonus
. discovery oil allowable in the amount of 21,190 barrels, based
. upon the top perforations in said well at 4233 feet, to be
' assigned over a two-year period.

i e vmsmatir=

{(3) That in oxrder toc prevent the economic loss caused by
 the drilling of unnecessary wells, to avoid the augmentation of
. risk arising from the drilling of an excessive number of wells,
" to prevent reduced recovery which might result from the drilling
::of too few wells, and to otherwise prevent waste and protect

' correlative rights, temporary special rules and regulations

'~ providing for S80-acre spacing units should be promuligated for
. the South Bunice-San Andres Pool.

; {10} That the temporary special rules and reguliations
:}ahculd provide for limitsd well Jlocationa in order to assure

.. orderly develorment of the pool and protect correlative rights.

{11) That the temporary special rules and regulations
. should be established for a one-year period in order to allow
. the operators in the subject pool to gather reservoir information
. to establish the area that can be efficiently and economically
- drained and developed by one well.
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(12) That this case should be reopened at an examiner hearing
in March, 1970, at which time the operators in the subject pool
gshould be prepared to appear and show cause why the South RBunice-
San Andres Pool should not be developed on 40-acre spacing units.

IT T ORE ORDERED :

(1) That the Humble Oil & Refining Company New Mexico State
"S" Water Source Well No. 4 (CP-427), located 175 fe ¢t from the

. South line and 650 feet from the West line of Section 2. Township
. 22 South, Range 37 Ezst, NMPM, lLea County, New Mexico, is hereby
. reclassified as an oil well for the production of oil from the

. San Andres formation.

{2Z) That a new pool in Lea County, New Mexico, classified

f as an oil pool for San Andres production, is hereby created and
. designated the South Bunice-San Andres Pool, with vertical limite
f comprizing the San Andres formation and horizontal limits com-

! prising the following-described area:

TOWNSHIP 22 SOUTHR, RANGE 37 EAST, NMPM
section 2: §8/7 sw/4

Sfection 11: K/2 WW/4

(3) That the discovery well, the aforesaid Humble Oil &

. Refining Company New Mexico State "S§" Water Source Well No. 4

{CP-427), is hereby authorized an oll discovery allowable of

i 21,190 barrels to be asesigned to said well at the rate of 30

', barrels per day in accordance with Rule 509 of the Commission

- Rules and Regulations.

(4) That temporary Special Rules and Regulations for the

. South Bunice-San Andres Pool, Lea County, New Mexico, are hereby
" promulgated as follows:

SPECIAL RULES AND REGUILATIONE

FOR THE
SOUTH EUNICE-SANM ANDRES POOL

RULE 1. Each well completed or recompleted in the South

; Bunice-San Andres Pool or in the San Andres formation within one

;. mile thereof, and not nearer to or within the limits of another

' designated San Andres o0il pool, shall be spaced, drilled, operated,
" and produced in accordance with the Special Rules and Regulations

. hereinafter set forth.
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RULE 2. Each well shall! be located on a standard unit
containing 30 acres, more or less, consisting of the N/2 or 8§8/2
of a yovernaental quarter section; provided, however, that nothing
contained herein shal) be construed a2 prohibiting the drilling

of a well on each of the gquarter-quarter gections in the unit,

RULE 3. The Secretary-~-Director of the Commission wmay grant
an exception to the reqQquirements of Rule 2 without notice and

' hearing when an application has heen filed for a non-standard uvnit
- comprising a governmantal quarter-quarter section or lot, cor the
i unorthodox size or shape cof the tract ia due to a variation in
., the legal subdivision of the United States Public Land Surveys.
. All operators offsetting the proposed non-standard unit shall be
" notified of the application by registered or certified mail, and

the application shall state that such notice has been furrnished.

' The Secretary-Director may approve the apslication upon receipt
. of written waivers from all offset operators or if no offset

operator has entered an objection to the formation of the non-

: standard unit within 30 days after the Secretary-Director has

recaeived the application.

RULE 4. Bach well shal! pe located no closer than 330 feet
to a quarter~quartaer pection line,

RULE 5. The Secretary-Director may grant an exception to
the requirements of Rule 4 without notice and hearing when an

" application has been filed for an unorthodox location necessitated

by topographical conditions or the recompletion of a well previ-
ously drilled to another horizon. All operators offsetting the
propoeed location shall be notified of the application by
registered or certified mail, and the application shall state
that such notice has been furnished. The Secretary-Director may

f approve the application upon receipt of written waivers from all

operators cfisetting the proposed location or if no objuction to
the unorthodox locaticn has been entered within 20 days after
the Secretary-Director has received the application.

RULE 6. A standard proration unit (79 through 81 acres)
shall be assigned an 20-acre proportional factor of 2.00 for
allowable purposes, and in the event there is more than one well
on an 20-acre proration unit, the operator may produce the allow-:
able assignec to the unit from the wells on the unit in any ’
proportion.

The allowable assigned to a non-standard proration
unit shall bear the same ratic to a standard aliowable as the
acreage in such non-standard unit bears to 20 acres.
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IT IS FURTHER ORDERED:

(1} That the locationa of all wells presently drilling to
or completed in the South Bunice-San Andres Fool or in the San
Andres formation within cne mile thereof are hereby approved;
that the operator of any well having an unorthodox location
shall notify the Hobbs District Qffice of the Commission in

o writing of the name ané location of the well on or before
. April i, 1969.

‘ (2) That each well presently driliing to or completed in

. the South Eunice-5an Andres Pool or in the San Andres formation
' within one mile thereof shall receive a 40-acre allowable until
: & Foxrm C~102 dedicating 80 acres to the well has been filed with
. the Commission.

(3) That this cass shall be reopened at an examiner hearing
in March, 1970, at which time the operators in the subject pcol
may appear and show cause why the South Bunice-San Andres Pool
should not be developed on 40-acre spacing units.

- {4) That jurisdiction of this cause is retained for the
' entry cof such further ovrders as the Commission may deem neces-
1 sAry.

5 DONE at Sanxta Fe, New Mexico, on the day and yearx hereinabove
| designated.

i

STATE OF NEW MEXICO

/m\coaésnm;ox COMMISSION

;

DAVID F. CARGO, Chairwan
P ~ - A

A. I.. PORTER, Jr., Meuber & Secretary
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Docket No. 7-69

DOCKET: EXAMINER HEARING - WEDNESDAY - MARCH 5, 1969

9 A.M. - O}l CONSERVATION COMMISSION CONFERENCE ROOM,
____STATE IAND CFFICE BULLDING - SANTA FE, NEW MEXICO

The followina cases will be hazartd before Daniel S. Nutter, Examiner, or

Elvis A. Utz, Altornzce Bxawinay,

CASE 4071:

CASE 4072:

CASE 4073:

CASE 4067:

Applicaticen of T, . Sivley for a dual completion and salt
water disposal, Laax County. New Mexice. Applicant, in the
above-styled ~ause, seeks aunthority to dually complete his
Federal Silver Well No 4 lccated in the 5W/4 SE/4 of Section
28, Township 20 S::th, Range 34 East, Lynch Yates-Seven Rivers
Pool, in such a mann2r as to permit production of oil from the
Yates-Seven Rivers formations and the disposal of precduced
salt water into the Lower Seven Rivers formation.

Application of Pern~cil United, Inc.,, for a dua: completion,
Eddy County, New Mexiac., Applicant, in the above-styled cause,
seeks approval for the Zual complevion (conventicnal) of its
Mohil "12" Federal Well No. 1 located in Unit B of Section 12,
Township 23 Scuth, Range 26 Bast, Eddy County, New Mexico, in
such a manner as to psrmit the production of gas from an un-
designated Atocka gas pocl and gas from an undesignated Morrow
gas pcol through parsllel strings of tubing.

Application of Standard 0il Company of Texas for a dual comple-
tion and salt water dispnosal, Lea County, New Mexico. Applicant,
in the above-stylecd cznuse, seeks authority to dually complete
its Continental State Well No. 1 located in Unit B of Saction

5, Township 24 Scuth, Range 38 East, Stateline-Ellenburger

Pool, Lea County, No-w M=exizo, in such & manner as to permit
production of ¢il fram the Ellenburger Jformation through tubing
and the disposal of producszd salc watzl lnco e Gues™, San
Andres, Glorietazs, Zubr, Drirw T, ALt o
through the <¢asing-czging annulus in the
from 4105 feet to 898C feet.

{Continued from the Tebruzry 25, 1969 Examiner Hearing}
Applicaticn of Reng.n-Montin-Greer Drilling Corporation for
special pool rules, Ssr Juan County, New Mexico. BApplicant,
in the above-styled sause, seeks the promulgation of special
pool rules fcor the La Plata-Gallup Pool, San Juan County,
New Mexico, inciuding 2 provision for 160-acre spacing and
proration units. Applicant further requests that said special
rules provide that %h: unit allcwable for a 160-acre unit in
said pocl be allozated on the basis of four times the normal
for Nortnwaest New Mexico, and that no credit

unit allowable
be given for depth £3:tors. Applicant further requecsts that

said spezial rules bz limited in their applicaticn Lo the

extericr boundaries <f tha L2 Flata-Mances Unit Area.
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CASE 4074:

CASE 4075:

CASE 4076:

CASE 4065:

Dozket: No. 7-69

Application of Benson-Manl in-Gieer Drilling Corpovition for

a pressure maintonan e po. ject . San Fuan County, New Mexico,
Applicant, in the ab. 'e-<r1ylad rause, seeks suthority to
institute a pressure maintenan:2 proje:t by the injection of
water into the Gallup formition in its La Plata Mancos Unit
Well No. 1 lorcated in Urit P of Section 31, Township 32 North,
Range 13 West, and by t*= inj=z . ticn of gas intko said Gallup
formation in its ! : Fla‘i M 'n:os Unit Well No. 4 lceated in
Unit N of said Se~tion 31, La Plata-Gallup Pool, San Juan
County, New Mexi<co. Appliaant, further segks the promulgation
of special rules gorauning the operation of said project,

Application of Bens.n-Mountin-Greer Drilling Corporation for
amendment of the 13 FP.at3a Manzces Unit Agreement, San Juan
County, New Mexice, Appli«snt, in the above-styled cause,
seeks to amend the form f the La Plata Manoos Unit Agreement,
San Juan County, New Maxi-o, with respect to Sections 11 and

12 of said unit agreement., to permit inclusion in the partici-
pating area of any and ail iands necessary for unit operations.,.

Applicatien of Ameriusn Trading and Production Corporation for
the creation of a naw paol, lea County, New Maxice., Applicant,
in the above-styled rause, seeks the <reation of a new Morrow
gas pool for its Scutheast Lea Unit Well No, 2 located in Unit
L of Section 25, Township 2C South, Range 35 East, Lea County,
New Mexico.

Application of Humble Cii & Refining Company for the creation
of a new oil peol, assignment cf discovery allowabls, and the
promulgation cf porl rales. le2a {founty. New Mexico, Applicant,
‘n 'Me above-styled raus=, sszks to have its New Mexico State
" Water Sour-e We ! No. 4 (TF-427), Llozated at an unorthodox
0il well logation 650 :zet. fuom the West line and 175 feet

from the South line c¢f Se ticn 2, Township 22 South, Range- 37
East, Lea {ounty, New Mexi o, r2-ilassified as an oil well for
the production of il from the San Andres formation. Applicant
further seeks the @reation of & new San Andres cil ool -for
said well and the assignment. of an ©il discovery allowable of
apprceximately 21,190 barrale to said well. Applisant further
seeks the promulgaticn of ¢

p=27:1al rules for said pocl, in-
cluding a provision for 80-z 're¢ proraticn units,
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CASE 4066:

Docket No. 7-69

(Continued from the February 26, 1969 Examiner Hearing)

Application of Humble 0Oil & Refining Company for the con-
solidation of two non-standard gas proration units, Lea
County, New Mexico. Applicant, in the above-styled cause,
seeks the consolidation of two existing non-standard 320-
acre gas proration units into one standard 640-acre unit
comprising all of Section 26, Township 21 South, Range 36
East, Eumont Gas Pool, Lea County, New Mexico, to be
dedicated to its New Mexico State “G" Wells Nos. 2 and 4
located in Units P and G, respectively, of said Section 26.
Applicant further seeks authority to produce the allowable

assigned to said unit from either of said wells in pro-
portion,




OIL CONSERVATION COMMISSION
P. 0. BOX 2088
SANTA FE, NEW MEXICO 87501

January 9, 1969

Mr. M. C. Turner

Distrxict Superintendent

| Humkle Oil & Refining Company R - 1D

| Post Office Box 2100 poGeEl T G
. Hobbs, New Mexico 83240 5-20-¢7

Dear Mr. Turner:

J
1
Q:L!Mr. Paul Eaton of Roswell called me this afternoon inguiring as
to why the Commission had not acted on your application for
| administrative approval to sell crude oil recovered at its Paddock
§ ﬁiﬂ Unit skimming facilities. Immediately after talking to Mr. Eaton
r_/ I found your letter in my files with & note dated November 4, 1963,
‘ indicating that I had asked Joe Ramey, our district supervisor, to
U advise your office that based on the information which you had sub-
. mitted, the well should be completed and operated as an 0il well.
This of course would mean that it would be subject to the allowabkle
/7 limitations for that depth.

After talking to Mr. Eaton this afternocon, I called Mr. Ramey who
advised me that he had talked to Mr. Carpenter of your office and
had been advised by him that you still wanted a written reply from
this office. Mr. Ramey however forgot to advise me that you wanted
the reply.

Mr. Ramey advised me this afternoon that he had authorized the sale

! of the o0il that has been produced up to this time. I would suggest

5 howevexr that you proceed to have the well classified as an oil well
and assigned an allowable as soon as possible. I believe that Mr.
Ramey discussed with Mr. Carpenter the possibility of 80-acre spacing




My. M. C. Turner

olL CONSERVATION COMMISSION
p. ©. BOX 2088
SANTA FE, NEW MEXICO 87501

Humble 0il & Refining Company
Hobbs, Ncw Mexico

January 9, 1969

to take care of the allowable problem. No definite commitment
could be made however on the spacing untii after notice and hearing.

I regret the delay in answering yourxr lettex.

L

Very truly YOUrs,

A. L. PORTER,

Jr.

Secretary-Director

Hinkle, Bondurant & christy

ALP/irx
ccs Mr. Paul Eaton
Attorneys at Law

Roswell, New Mexico

[] Mr. J. R. Tolles
post Office BOX 16C0
d Midland, Texas
Mr. E. C. Barfield
post Office BoX 1600
47 Midland, Texas

Mr. Joe D. Ramey

oil Conservation Commission
Hobbs, New Mexico




DOCKET :  EXAM:NER

BEAN NG

Do et N7 6-69
No_o WEDNEEDAN. - PEBRUAR, 26, 1969

9 AM. - 0Of! INGER' a7 1N U _ My IECIN CONFERENTE ROLM
e __ STATE LAND O'7:1:E BLILDINJ - SANIA FE. NEW MEXI @, N
The following cases wil: b2 Ye.rd ber. w2 Eir'1¢ A. Utz, Examiner, 1 Rania
S. Nutter, Alternate Ex .minov
CASE 4052: Applicaticn £ Maoba®h 011 Corpogatiaon £y a poal creistion ind
discovery all-wable, Chives county, New M=xi1iic. Appli.int,
in the ibcve-styl=d huse, seeks the creaticn of tha laghtiap-
Pennsylvanian Pro! 1n thaves Ccunty, New MexXi .o, Z . mprxi€ing
the NE/4 NE/4 cof $=2.tion 7, 7 wnship 8 South, Range 50 East.,

and for the

R

Applicataon Mobi
cause, seeks
i of its ¢. L. O'Brie:
7, Township 8 Scuth
to produice ©il frxom
the Liightcap {Dev:on
CASE 4053: Applicaticn of El
San Juan cunty,
cause, seeks the
Gallup Pocoli, San Ju
for the classiticat
for oild snd

F

pr

walle

. f

CASE 4054: Application f

01l well lo=

AnaL

tion

cient inje:taoen 3nd
of showing well

seeks the amendm=nit:
said waterf..od pro
: dure wheareby ¢aid p
: lands and inje=:ticn
i unorthodex T¢iaticns

k=3

PO~

assigoment.

Chaves County, New Mexico.
approval

1)

A€

County, New Mexi-i2., Applicsant, in the above-stylisd
seeks authorpity 7 Ari1il a predusing ¢il well at =n
lozation 1450 i: from the Wast line nnd 2220 fest
South line < Szzritn ¢8, Township 24 Soutn, Rangse
in its Lingiie Muattix Woolwoith Unit Waterflood P-

Langlie-Matiix kool

Y

ipproximataly 35,650 barrel: of oil

L discovery = llcwable to the discovery well, 1ts ¢, L. ©'Rilen
f Well No. 1L L:-:ited in Lnit A ¢f sald Secticn 7.

i

3 CASE 4036: {Contirued £:m the Februnry 5. 1969, Examiner Hesiring)

|

|

1 011 Cowprration for a duzl cmpletaion.
Applicant, in the above-styiled

fze the dual completicon (“,n'gntanaﬂ
Wall No. i lozated in Unit A < f Section
. Range 30 East, Chaves County . Now Mexiar,
an undesignated Pennsylwanian «il pool and
ian' Pc2l through parallel strings of tubing.

1

 Breduzts Company for special pail rulss,

New MexiTo. Applizint, in the sbove-sltylad
cmulgation of special rules f£or the Sallegohs-

an County, New Mexi co, including pruvisions
ion =~f c¢1l znd gas wells, 80-acre spuaing

320-31:7e spaning for gas wells.
ada Pesurcleum Corporation for an
:nd amendment. t< Drder No. R-21%%

New Mexiczco.
R-2197, wrai:zh

L=2a J<ounty,
«f Drder No.

¢

order

fe~t, to establish an administrative prods-
roj2 it could ba expanded %o includs additionad
wi2llis ind preducing wa2lls at oochodox wnd

& A& may D2 nelessary to fomplete -

prodiging pattesrn withosut the na2:

pnge.
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February 26,

CASE 4055:

CASE 4056:

CASE 4057:

_CASE 4058:

CASE 4059:

CASE 4060:

1969

Application of Albert Gackle for salt water disposal, Lea
County, New Mexico. Applicant, in the above-styled <ause,
seeks authority to dispose of produced salt water into the
Seven Rivers formation in the open-hole interval from
approximately 3290 feet to 3620 feet in his George Etz Well
No. 3 located in Unit N of Section 27, Township 23 South,
Range 36 Bast, Jalmat Pocl, Lea County, New Mexico.

Application of Albert Gackle for salt water disposal, Lea
County, New Mexico. Applicant, in the above-styled cause,
seeks authority to dispose of produced salt water into the
Lowpr Quden formation in the perforated interval from
approximately 3642 feet to 3699 feet in his Sinclair "A" State
Well No. 5 located in Unit I of Section 23, Township 23 South,
Range 36 East, Langlie-Mattix Pool, Lea County, New Mexico.

Application of Charles B. Read for special pool rules, Lea
County, New Mexico, Applicant, in the above-styled cause,
seeks the promulgation of special rules for the Quail-Queen
Pool, Lea County, New Mexico, including a provision for
80-~acre spacing and proration units.

‘Application of Hiram W. Keith and Dalton Haines for salt water

disposal, Lea County, New Mexico. Applicants, in the above-
styled cause, seek authority to dispose of produced salt water
intc the Seven Rivers formation in the open-hcle interval from
approximately 3874 feet to 3951 feet in Lheir State Well No. 2
located in Unit K of Section 16, Townhship 21 South, Range 34
East, West Wilson Pool, Leza County, New Maxico.

Application of Hiram W, Keith and Dalton Haines for salt water
disposal, Eddy County, New Mexico. Applicants; in the sbove-
styled cause, seek authority to dispose of produced salt water
into the Delaware formation in the open-hole interval from
approximately 4030 feet to 4158 feet in their Eddy "AGA" State
Well No. 2 located 660 feet from the North line and 1650 feet
from the West line of Section 36, Townsnip 26 South, Range 31
East, North Mason-Delaware Pool, Eddy County, New Mexico.

Application of Sidney Lanier for salt water disposal, Lea
County, New Mexico. Applicant, in the abcve-styled cause,
seeks authority to dispose of produced salt water into the
Yates—~Seven Rivers formations in the open~hole interval from
approxXximately 3402 feet to 3650 feet in his I. B. Cgg “A"
Well No. 5 located in Unit J of Section 35, Township 24 South,
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1969

(Case 4060 continued)

CASE 4061:

CASE 4062:

CASE 4063:

CASE 4064:

CASE 4065:

Range 36 East, Jalmat Yates-Seven Rivers Pool, Lea
County, New Mexico.

Application of Millard Deck Oil Company for salt water disposal,
Lea County, New Mexico. Applicant, in the above-styled cause,
seeks authority to dispose of produced salt water into the
Seven Rivers and Queen formations in the open-hole interval
from approximately 3752 feet to 3872 feet in its Atha Well No.

1 located in Unit M of Section 31, Township 21 South, Range 36
East, South Eunice Pool, Lea County, New Mexico.

_Application of Kersey & Company for salt water disposal, Eddy

County, New Mexico. Applicant, in the above-styled cause,
seeks authority to dispose of produced salt water into the
Queen formation in the perforated interval from approximately
1835 feet to 1870 feet in the Bass Well No. 3 located in Unit

F of Section 12, Township 19 South, Range 28 East, East Millman
Queen-~Grayburg Pool, Eddy County, New Mexico.

Application of Kerr-McGee Corporation for the creation of a new
gas pool and special pool rules, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks the creation of a
new pool for the production of gas from the Morrow formation
by its Nix Well No. 1 located in Unit L of Section 11, Town-
ship 19 South, Range 26 East, Eddy County, New Mexico, and for
the promulgation of special pool rules therefor, including a
provision for 640-acre spacing.

Applicaticen of Atlantic Richfield Company for salt water
disposal, Roosevelt County, New Mexico. Applicant, in the
above-styled cause, seeks authority to dispose of produced

salt water into the San Andres formation in the perforated
interval from approximaely 4207 feet to 4226 feet in its Tucker
Well No. 4 located in Unit O of Section 23, Township 7 South,
Range 32 East, Chaveroo-San Ajdres Pool, Roosevelt County,

New Mexico.

Application of Humble 0il & Refining Company for an unorthodox
0il well location and reclassification of a water well to an
oil well, Lea County, New Mexico. Applicant, in the above-
styled cause, seeks to have its New Mexico State "S" Water
Source Well No. 4 {(CP-427), located at an unorthodox oil well
Jocation 650 feet from the West line and 175 feet from the
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CASE 4066:

CASE 4067:

CASE 4068:

1.969

South line of Se«ticon 2, Taownship 22 South, Range

37 East, L.ea County, New Mex] :, re:lassified s an

oil well for the producticrn of o1l an undesignated San
Andres Oil Pool and authority to produze same as 3n oil
well,

Application of Humble €1l & Refining Company for the
consolidation of twc non-standard gas proraticn units, Les
County, New M=zxico. Applicant, in the above-styled cause,
seeks the consolidation of ¥wWo existing non-standard 320-
acre gas prceration unite into ons standard 640-asre unit
comprising all of Section ¢6, Township 21 South, Range 36
East, Eumont Gas Ponl, Les Ccunty, New Mexico, to be
dedicated to its New Mexi iz State "G" Wells Nos. 2 and 4
located in Units P and G, zespectively, of said Secuion 26.
Applicant further se=ks authority to produce the zllowable
assigned to said unit from either of said wells in any
proportion,

Application of Benson-Montin-Greer Drilling Corporation for
special pool rules, San -Juan County, New Mexico., Applicant,
in the above-styled ¢ause, seeks the procmulgation-of special
pool rules for the La Plata-Gzllup Pcol, San JFuan County,

New Mexico, including a provision for 160-aczre sps:ing and
proration units. Applizant further requests that siid

special rules provide that the unit allowable f<r¢ i l60-acre
unit in said pool be allicoated on the basis of four times the
normal unit allowable for Northwest New Mexizo, and that no
credit be given for depth factors., Applicant further requests
that said specsizl rules be iimita2d in their application to the
exterior boundaries «f the Lz Plata-Mancos Unit Arvex.:

Application of Martin Yates 11} for salt water disposal, Eddy

County, New Mexi:z, Applicant, in the above-styled zause,
seeks authority to dispuse of produced salt water inuo the
Delaware formation in its Yates & Hanson MaCond Well No., 1
located in Urit E of Seacticn 22, Township 23 South, Range 26
East, Dark Canyon Field, Eddy County, New Mexicc., Applicant
further seeks a procedur2 whereby its Cordie King Well No, 2
lecated in Unit K ¢f said Secticn 22 may be spproved for the
disposal of salt water without the requirement of notice and
hearing. ‘
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CASE 4045: {Continued from the February 5, 1969 Examiner Hearing)
Application of H & S 0il Company for an amendment to Order
No. R-3357, as amended by Order No. R-3357-A, Eddy County,
tlew Mexico. Applicant, in the above-styled cause, s=2eks
the amendment of Order No. R-3357, as amended by Order No.
R-3357-A, which order authorized the H & S West Artesia Unit
Unit Waterflocd Project. Applicant proposes to substitute
the Roach Crilling Company-Leonard Well Nc. 18 located in
Unit D of Section 17 as a water injection well in said project
in lieuof the Cities Service-Mell Well No. 17 located in Unit
M of Section 8, both in Township 18 South, Range 28 East,
Artesia Pool, Eddy County, New Mexico.

CASE 4069: Application of Union 0il Company of California for the creation
of a new pool, assignment of discovery allowable, and the
promulgation of special pool rules, Lea County, New Mexico.

Applicant, in the above-styled cause, seeks the creation

of a new Devonian o0il pool for its Midway State Well No. 1
located in Unit F of Section 12, Township 17 South, Range 36
East, Lea County, New Mexico, and for the assignment of an

oil discovery allowable in the amount of approximately 57,380
barrells to said well. Aapplicant further seeis the promulgation
of special pool rules for said pool, including a provision for
80~acre proraticn units.

CASE 4070: Application of C. E, LaRue and B. N. Muncy, Jr., for salt
water disposal, Lea County, New Mexico. Applicants, in the
above-styled cause, seek authority to dispose of produced salt
water into the salt and Yates formations in the open-hole
interval from approximately 1254 feet to 3000feet in the La
Rue-Muncy John "B" Well No. 2 located in Unit A of Section 35,
Township 17, South, Range 32, East, Maljamar Grayburg-San Andreg
Pool, Lea County, New Mexico.
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