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FOR CONSOLIDATION OF TWO NON-
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MR, NUTTHR: Casce Mo. 4066,

MR, HATCI': Case No. 4066, annlication of Humble 0il
and Refining Company for the ceonsolidation of two non-standard
aas vroration units, Lea Countvy, Hew Mexico.

MR, HINKLI': Clarence lHinkle, of Hinkle, DBondurant,
angd Christy, of Roswell, anpearinag on hehalf of Numhle 0il and
Refinina Company. We have one witness, Mr. flamner.

(Mitness sworn. )

(Whereupon, Applicant's Fxhibits
Numhers 1, 2, 3, wacre marked
for identification.)

JOT. M. HAMNFER

called as a witness on behalf of the Applicant, havino heen

“first dulv sworn, was examined and testified as follows:

DTRECT EXAMINATION

RY MR. HINKLE:

0 State vour name, vour residence, anéd by whom vou

are emploved.

A Joe M. Hamner, Humble 0il and Refinery, Hobbs, New
Mexico.

0 What is vour position with PFumhle?

B Surervisina Reservoir Fnoineer in the Hobbs District.

Q Have vou previously testified before this Commission?




3
N No, sir.
0 ill vou state briefly vour education and backaround,
and experience?
A I received mv Bachelor of fcience Negree in Flectrical

Fngineerinag from Rice University in 1963. I joined Humble in
‘ June, 1263, and for the past five and a half vears have
particirated or worked in all phases of petroleum engineering,
: primarily reservoir enaineerinco. As I stated a while ago, mv
present position is supervisino reservoir engincer.

0 Are you familiar with the operations cof Humble in

the Eumont Gas Pool?

A Yes, sir.

0 Have vou made a studv of that area?

A Yes, sir.

O Are vou familiar 7ith the apnlicaticn of Humble in
this case?

A Ves, sir.

0 What is Humble seeking to accomplish in this applica-
tion?

. Brieflyv, Case 4966 is the avplication of Humble for

approval of a standard gas proration unit in the Fumont Gas Pool
for its New Mexico "G" State Lease, which is located in Section

26, Township 21 South, Range 36 East, Lea County, New Mexico.




at the ¢an-—-acre unit allowable be

Tt s pronoascd th

acsianed to wells No. 2 and 4, with permj ssion to vnroduce

either well in anV proportion.
0 ilave vou nroparod, or has there heen orepared under
vourxr direction exhibits to he jntroduced in this casc?

Y ves, SLY.

O refer to rxhihit yunber 1o and exrlain to the

commission what this je and what jt shows.
‘ A Fxhibit 1 ijs a plat of the arca showindg section 26
! outlined ir. red, and Wells 2 and 4 circled in red. oOther
e« Pool wells in the vijcinitv arc circled in agreen.

Fumont Ga
gection 26 1s nov Qivided into two non—standard 320~

acre units: with the north half assiaoned to well 4, and the

south half assigned to Well 2.

0 what is the histoxYVv: priefly. of Wells No. 2 and 472
A well, both these vwere oricinallVy Enmont~YateS~Seven
into the Tumont Gas

pjvers wells: and thev vere reclassified
4 32n-acre non—standard units

pool. Botbh of them were assiane
bv the o1l conservation Commission. vell No. 4 has now become
No. ?

pable of producind its assianed allowable, while Well B

inca
has some excess capacity. poth wells will be able to produce
the full 6A0-unit allowable;

£it to

0O viould it save expense if the Ccommission sav¥




apnrove this?

A Qthervise, e will be ount the oxnenditore,

O Is it economicallv feasihle to Jdrill another well,

recommnlcete?

n Mo, sir.

0 Tt would never rav off, in voﬁr opinion?

A No, sir.

O RPefer to Fxhihit Mumber 2, and exvlain what this is,

and what it shows.

N Fxhibit 2 is in two vparts there. VYou will note on

the first vart of this exhihit, Well To. 2 has a wellhead

deliverahility of 1,191 Mcf ner dav, whereas on the second

part it shows Well Mo. 4 has a deliverabilitv of onlv 367 Mcf

a day. 7The Februarv allowable for a full 640~acre unit was

1,434 Mcf per dav in this Fumont Gas Tool.

0 Now, refer to Ixhibit Number 3 and explain what this

) Fxhihit 3 is also ir two parts. It has a radicactivity

loa of each of thke two wells in aquestion. Fach log shows

pverforated intervals, stimulation treatments, and the perforated

tops.

0 Do vou have anv further comment with respect to these?

A I think the main thing here is it shows we dicd give




these wells a prettv laroe sand-oil frack treatment.
0 In vour owninion, if Vumhle's recauest in this casc is

apnroved, would it have anv adversc offect on correlative

rights?
A No, sir, T don't think so. If vou will refer hack
to Exhikit 1, vou cet a pretty acod picture of the Furont Gas
Well development in the arca, and vou will see there is no
normal or standard developrent pattern. The logs in the area
indicate that the vav zone in all of these wells are comnrnarable,
except for some edage wells, and we helieve that the Eumont CGas
Pool is declining evenly and equitahlv on an acreage basis.
Q Do vou know whether or not Fumble furnished the .

offset operators with copies of vour application?

A It is mv understanding that thev were furnished.

o Do yvou know of anv ohjections that have heen voiced or
filed?

A No, sir.

0 with respect to approval of this application?

pay No, sir.

0 Do vou have anvthing further or anvthing else you

would like to state?
A No, sir.

MP, HINKLE: UWe would like to offer in evidence

|
!




Exhibits 1 throuah 3.

HR, NUTTER: Pumble's Fxhibits 1 throuah 3 will be
admitted in evidence.
(Whereunnn, Arplicant'’s Exhihits
Mumhers 1, 2, and 3 were
admitted in evidence.)
MR, HINKLIN: ‘That is all on direct.
CROSE FXAMINATION

BY_ME. NUTTER:

0 Mr. Bamner, in looking over these latest well tests,
the test on the MNo. 4 was taken in June of 19268 and indicated
a deliverabilityv of 367 Mcf per dav, and vou mentioned 640-
acre allowable for Februarv would be 1,434 Mcf. That would be
about 1,717 for a 320-acre unit?

A Richt,.

0O So this well is capable of making only about a half
of a 320-acre allowable?

A Yes, sir. In July, this well was reclassified toc a

maraginal status, July of 1968.

0 It is classified as marginal?

A Yes, sir.
) low, the other well can make 1,119, as indicated bv
a December test, as compared with this 714 or 715 —- 717

allowable?




0 Ts it in halance as far as its allowabhle is

concerned, or has it heen overproduced?

n Yes, €ir, T believe it is now balanced out, althouah
in the vear 1968 it overonroduced for the whole vear. The
allowable for that particular well was 230 million for the

vear, and it produced 278 million.

O Now, is it vour intent to ¥eep the No. 4 on producticn?
A vVes, sir.
0 And so hetwveen the twvo of them, vou will just about

make a 640-acre allowable?

! Ves, sir, that's right. For the month of January,
we couldn't have made the allowable, hut on a vear-basis,
assuming takino the 1968 allowable, we could have made it,
assuminag we keer both of them on production.

0 Mow, vou mentioned vou couldn't economically justify
drilling another well. Do vou think vou could help No. 4 by
workina it over?

A Mo, sir, I don't think it would he, considering the
risk, I don't think it would he a good economic venture. It

alreadv has had a sand-cil frack jokl, it is verforated

throughout the top of the interval, so I don't think in view

of the risk, it would he vorthwhile spending the monev.




N Mow, this sand-oil frack job, was that wvhen it was

oriaginallv drilled ir the Arrovhead Pool?

F No, it was agiven in this ool in 1954.
0 That is not on its original completion in 1952, then?
po Mo, €ir, I don't relieve so. It was on the recomple-

tion to a cas well status.

0 Does it make water?
A Ves, sir, our latest test indicates that it is making

sbout 50 per cent wvater, which is recallv less than a barrel a
dav, but it does make a little hit of water.

MR. NUTTER: Anv other questions of Mr. Vamner?
You mav be excused.

Do vou have anvthing further? If there is nothino

further, we will take Case 4266 under advisement.
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STATT OF PPN MXTCo )

COUNTY O nUPALTLIO )

T, SAYOvI ORTRLETTE, Court Pevorter in and for thke Countv

of TPernalillo, State of Neow MMexico, do herelv certifv that

the forecoinc and attached Transcrint of t'earing hefore the

Nev Mexico 0jl Conservation Cormmission was reported bv me,

and that the same is a true and correct record of the said

proceedincs, to the best of mv knowledoe, skill and abilitwv.
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BEFORE THE
NEW MEXICO OIL CONSERVATION COMMISSION
Santa Fe, New Mexico
February 26, 1969

EXAMINER HEARING

IN THE MATTER OF:

Application of Humble 0il &%
Refining Company for the
consolidation of two non-standard
gas proration units, Lea County,
New Mexico.
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MR. UTZ: Case 4066,

MR. HATCH: Case 4066. Application of
Humble 0il & Refining Company for the consolidation
of two non-standard gas proration units, Lea County,
New Mexico,

The applicant has asked that this case be
continued to March 5th, 1969.

MK. UTZ: Without exception, Case 4066 will

be cortinued to 3-~5-69.




STATE OF NEW MEXICO )
: )ss

COUNTY OF BERNALILLO )

I, GLENDA BURKS, Court Reporter in and for the
County of Bernalillo, State of New Mexico, 4o hereby
certify that the foregoing and attached Transcript of
Hearing before the New Mexico 0il Conservation Commission
was reported by me; and that the same is a true and
correct record of the said proceedings, to the best of
my knowledge, skill and ability.

Witness my hand this 29th day of March, 1969.

Bl o ko

Court Reporter

ﬁ* cqr+¥fy oot ths foregoing Tn
A  z:,x:rftad"‘kmﬁhms




GOVERNOR
DAVID F. CARGO
CHAIRMAN

()IIJ(3()TQSHEI§‘DAHPI()rQ COMMISSION
LAND COMMISSIONKR

STATE OF NEW MEZXICO ALEX J. ARMIJO
MEMBER
P. O. BOX 2088 - SANTA FE
87801

STATE GEOLOGIST
A. L. PORTER. JR.
SECRETARY . DIRECTOR

March 12, 1969

Re: Case No. 4066 L
Mr. Clarenc? Hinkle order No. R=3700
Hinkle, Bondurant & Christy Applicant:

Attorneys at Law

post Office Box 10 Humble 0il & Refinind
Roswell, Nevw Mexico 88201

Dear S8ir:

! Enclosed herewith are two copies of the above-referenced Ccommis—
i sion order recently entered in the subject case.

Very truly yours,

N G o

A. L. PORTER, Jr.
' Secretary-Director

ALP/ir
copy of order also sent to:

Hobbs OCC X
Artesia OCC
Aztec 0OCC

e et

Other




BEFORE THE OIL COWSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

. IN TEE MATTER OF THE HEARING
CALLEN BY THE OIL CONSERVATION
“COMMISSION OF NEW MEXICO FOR
"THE PURPOSE OF CONSIDERING:

CASE No. 4066
Order No. R-3700

i : \PPLICATION OF HUMBLE OIL & REFINING
g {COMPANY FOR THE CONSOLIDATION OF TWO
NON-STANDARD GAS PRORATION UNITS, LEA
'COUNTY, NEW MEXICO,

! ORDER OF THE COMMISSION

i =

' BY_THE COMMISSION:

i Thig cause came on for hearing at 9 a.m. on March 5, 199,
‘at fanta Fe, New Mexico, before Examiner Daniel 5. Nutter.

NOW, on this__12th gay of March, 1969, the Commission, a
;quorum being present, having considered the testimony, the record,
iland the recommendations of the Examiner, and being fully advised
iiin the premises,

FINDS :

(1) That due public notice having been given as required by
ﬁlaw. the Commission has jurisdiction of this cause and the subject
imatter thereof.

; {2) That the applicant, Bumble 0il & Refining Company, is
gthe owner and operator of two 320-acre non-standard yag proration
lunits comprising the N/2 and the 5/2, respectively, of Section
126, Township 21 Scuth, Range 36 East, NMPM, Eumont Gas Pool, Lea
\iCounty, New Mexico.

% (3) That the §/2 of said Section 2¢t is presently dedicated
'to the apvlicant's NMew Mexico State "G"™ Well No. 2, located in

t ,
Unit P of said Section 26, pursuant to Commission Order No. R-748.

i

H
H

I
b :
‘ (4) That the N/2 of said Section 26 is presently dedicated
ijto the applicant's New Mexico State "G" Well No. 4, located in
;Unit G of said Section 26, pursuant to Administrative Order
NS8P-233.

.

‘!




2o
'CASE No. 4066
" Order No. R-3700

{5) That the applicant now seeks the consclidation of the
“two existing non-standard gaa proration units to form one €40-
acre standard gas proration unit comprising zll of said Section

.26, said unit to be simultanecusly dedicated to its aforesaid
‘Now Mexico State "G" Wells Nos. Z and 4.

(6) That the applicant further seeks authority to produce

. the allowable assigned to the unit from either of the aforesgaid
*well: in any proportion.

U (7) That the proposed standard gas proratcion unit can be

"efficiently and econcmically drained and developed by the New
JMexico State "G" Wells Nos. 2 and 4.

ﬂ (*) ‘That approval of the subject application will afford
’the applicarnt the opportunity to produce its just and eqguitable

ushare of the gas in the Eumont Gas Pool, and will otherwise
gpravent waste and protect corrslative rights.

i (9) That Order No. R-748
1should be supersedsd.

i
it

and Administrative Order NSP-233

¥ IT IS THEREFORE ORDE

i
i

E (1) That, effective April 1, 1969, a 640-acr« standard gas
uproration unit in the Bumont Gas Pool comnrising all of Section

.26, Township 21 South, Range 36 Bast, NMPM, Le: ._unty, New
pM‘xico, is hereby established and simultaneously dedicatsd to
’thc Humble Oil & Refining Company New Mexico State "G" Well No,
‘2

located in Unit P of said Section 26, and to the Humble Oil

'S Refining Company New Mexico State "G" Well Nc., 4, located in
iUni.t G of said Section 26.

(2) That the allowable assigned to tha above-described gas
pror;tion unit shall be based upon the unit size of 640 acres:

that the operator may proc .ce the allowakle assigned to the unit

| from the subject wells in any proportion; and that the status

it

l
4
)

layril 1,

of said consolidated unit shall be the combined status,

as of
1969, of the two units being consoclidated.

{(3) That Order No.

R-74% and Administrative Order NSP-233
are hereby superseded.
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_ CASE No. 4066
~ Order No. R-3700

{(4) That jurisdiction of this caure is retained for the

. @ntry of such further orders as the Commission may deem neces-
| BAXY.

; DONE at Santa Fa, New Mexico, on the day and year hereinabove
. designated.

- STATE OF N MEXICO
) CON

N COMMISSION
|
;
{ DAVID F. CARGO, Chairman
i 7 /.,’f . )
! e S -
/ 254/' z

"ALEX J. Aauxaofynpabor

4 A L /\—,, —

A. L. PORTER, Jr.,




DOCKET . = EXAMINER #EA%. XN - WEDNESDA. - TEBRVARY 26, 1969

9 AM - 0t ONSER ATINN . MNISEIUN TONFEREN'E Koo
STATE :AND OT 71 8 BLLUIDING - EAN.A B, NeW MEX]

The fellowing cases wil! b2 mesrd berow2 El-is AL Utz, Examinor, roDanioe
S. Nutter, Altaernate Ex.min::

CASE 4052: Applicaticn (£ Mrbilth Uil Corp.ogstlon 2or a pool crestian aind
dis.overy &?}fwabfuf Cchires County, New Msxi12:0., Appii.ant
in the :becva-sryled wuse  cesks the oreaticn of the Taghtoap-
Pennsytlvaniin Prol 1n thaves County, New MexXi1.c, © q@prising
the NE/4 NE/4 of S:z2:tion 7, 7 wnehip 8 South, Rarg2 30 East.
and for the assignmant. . ¢ spp:oxX:imataly 35650 barvrel:z: of o1l
discovery allcwabla te the diviovery well, 1te o0, 1 Ofitrien
Well Ne. L ooan=ad in Lnit A& o sa1d Sectien 7.

CASE 4036: (Continued f£w-m the Iebruanry 5, 1969, Examiner Hesling,
Applicatiop oL Mobil 011 Corporztion for a duzl Lomplation,
Chaves County, New Mex 1. Applicant,; in the above-=tylad
cause,. seeks approval ¢ tthe dual completion (:unfeﬁtiﬁﬂa?“

of its . L, G'Brien Well No. 1 lozated in Unit A ~f Sextion

7, Township 8 Scut:. Range 30 Fast, Chaves County . Naw Merio,
to produe il from an undesignated Pennsylywanian <11 po~l snd
the lL.ightzap :Devionian: Potl through parallel straings «f tubkaing

.,n.

-

CASE 4053: Applicaticn of E} Fass Eredutts Company for spedial pairl ra
San Juan Csunty,. New M=2Xxi70, Applicint, 1n the above-styl
cause, sgeks the promulgation of speaisl rales for the Gal
Gallup Pcoi, San Tuan “nw=fy New Mexi o, inuiluding privisio
for the ¢lassizivation -f <11 3nd gas wells, 80-accsz spraing
for oil welle, =nd 320-::ve gpsiing fur gas wellis.

A

CASE 4054: Application 1f s-o3vada Pengclsam Corporation for an unowthoeds o
0il well lousticre nd amendment to Drdern No, R-237% 4
County, Naw Msxi >, AppiLi-rant, in the ab“"e—ktyu'J
seeks authcoiny »- Zerll a produsing il well at on
Jozation 1450 oz fvim the Waest Line nnd 2220 fezc
Scuuth lins <1 S-oriin ?80 Townghip 24 Soutn, Rangs
in its Langite Mavnix Wollwopth Unit Waterflood B jaut,
Langlie-Mattix F23l, Laa uuuntyp New Mexizc, Appliant 1.s
seeks the amendmzni: « £ Jrder No, R-2197, which corxdan suthovwlzed
said waterf_.rod priie:t, o wstablish an adminlstoative pralias
dure whereby #3aid proi2:t wuld be expanded %o in:iadsz addit
lands and 1nje:ticn walls nd produsing walls at vtk d o>
unorthodox Losatiwns =g may b2 naiessary to compiete 3n srii-
cient inj2 ticn and produzing pattasn withaut the nateae
of showing wal: r2sp.nre.
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Examiner Hearing Docket No. 6-69
February 26, 1969

CASE 4055: Application of Albert Gackle for salt water dispcsal, Lea
County, New Mexico., Applicant, in the above-styled zause,
seeks authority to dispose of produced salt water into the
Seven Rivers formation in the open-hole interval from
approxinately 3290 feet to 3620 feet in his George Etz Well
No. 3 located in Unit N of Section 27, Township 23 Sguth,
Pange 36 East, Jalmat Pool, Lea County, New Mexico.

CASE 4056: Application of Albert Gackle for salt water disposal, Lea
County, New Mexico. Applicant, in the above-styled cause,
seeks authority to dispose of produced salt water into the
Lowpr Quden formation in the perforated interval from
! approximately 3642 feet to 3699 feet in his Sinclair “A" State
i Well No. 5 located in Unit I of Section 23, Township 23 South,
| Range 36 East, Langlie-Mattix Pool, Lea County, New Maxico.

! CASE 4057: Application of Charles B. Read for special pool rules, Lea

? County, New Mexico, Applicant, in the above-styled cause,
seeks the promulgation of special rules for the Quail-Queen
Pool, Lea County, New Mexico, inciuding a provision for
80-acre spacing and proration units.

 CASE 4058: Application of Hiram W. Keith and Dalton Haines for s3alt water
disposal, IL.ea County, New Mexico. Applicants, in the above-
styled cause, seek authority to dispose of produced salt water
into the Seven Rivers formation in the open-hole interval from
‘ : approximately 3874 feet to 3951 feet in &heir State Well No. 2
located in Unit K of Section 16, Townhship 21 South, Range 34
East, West Wilson Pool, Lea County, New Mexico.

CASE 4059: Application of Hiram W. Keith and Dalton Haines for salt water
disposal, Eddy County, New Mexico. Applicants, in the above-
styled cause, seek authority to dispose of produced salt water
into the Delaware formation in the open~hole interval from
approximately 4030 feet to 4158 feet in their Eddy "AGA®" State
Well No. 2 located 660 feet from the North line and 1650 feet
from the West line of Section 36, Township 26 South, Rznge 31
East, North Mason-Delaware Pool, Eddy County, New Mexico.

CASE 4060: Application of Sidney Lanier for salt water disposal, les
; County, New Mexico. Applicant, in the above-styled cause,
: seeks authority to dispose of preduced salt water into the
Yates-Seven Rivers formations in the open-hole interval from
approximately 3402 feet to 3650 feet in his I. B. Ogg "A"
Well No. 5 located in Unit J of Section 35, Township 24 South,
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Examiner ilearin Docket No. 6-69

February 26,

ing
1969

(Case 4060 continued)

CASE 4061:

CASE 4062:

CASE 4063:

CASE 4064:

CASE 4065:

Range 36 East, Jalmat Yates-Seven Rivers Pool, Lea
County, New Mexico.

Application of Millard Deck 0il Company for salt water disposal,
Lea County, New Mexico. Applicant, in the above-styled cause,
seeks authority to dispose of produced salt water into the
Seven Rivers and Queen formations in the open-hole interval

from approximately 3752 feet to 3872 feet in its Atha Well No.

1 located in Unit M of Section 31, Township 21 South, Range 36
East, South Eunice Pool, Lea County, New Mexico.

Application of Kersey & Company for salt water disposal, Eddy

County, New Mexico. Applicant, in the above-styled cause,
seeks authority to dispose of produced salt water into the
Queen formation in the perforated interval from approximately
1835 feet to 1870 feet in the Bass Well No. 3 located in Unit

F of Section 12, Township 19 South, Range 28 East, East Millman
Queen-Grayburg Pool, Eddy County, New Mexico.

Application of Kerr-McGee Corporation for the creation of a new
gas pool and special pool rules, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks the creation of a
new poul for the production of gas from the Morrow formation

by its Nix Well No. 1 located in Unit L of Section 11, Town-
ship 19 South, Range 26 East, Eddy County, MNew Mexico, and for
the promulgation of special pool rules therefor, including a
provision for 640-acre spacing.

Application of Atlantic Richfield Company for salt water
disposal, Roosevelt County, New Mexico., Applicant, in the
above-styled cause, seeks authoricy to dispose of produced

salt water into the San Andres formation in the perforated
interval from approximaely 4207 feet to 4226 feet in its Tucker
Well No. 4 located in Unit O of Section 23, Township 7 South,
Range 32 East, Chaveroo-San Ajidres Pool, Roosevelt County,

New Mexico.

Application of Humble 0Oil & Refining Company for an unorthodox
oil well location and reclassification of a water well to an
0il well, Lea County, New Mexico. Applicant, in the ahove-
styled cause, seeks to have its New Mexico State "S" Water
Source Well No. 4 {(CP-427), located at an unorthodox oil well
location 650 feet from the West line and 175 feet from the
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Examiner Hearing Do.ket. No. 6-69
February 26, 1969

South line of Se«tion 2, Township 22 South, Range

37 East, Tea County, New Mexi : o, re:lassified s an

oil well for the producticn of ©i1l an unaesignated 8an
,// Andres 0Oil Pool and suthdrity toe preoduce same as 3n oil

well.

P

CASE 4066: Application of Humble 0il & Refining Company f2r the
consolidation of twc non-standard gas proration units, Lew
County, New Mcexico. Applicant, in the above-styled cause,
seeks the consolidation of ¥two existing non-standard 320-
acre gas preration unite into onz standard €40-axzre unit
comprising all of Section 26, Township 21 South, Range 36
East, Eumont Gas Ponl, Laa County, New Mexico, to be
dedicated to its New Mexi.i> State “G" Wells Nos. 2 and 4

i located in Units P and G, respectively, of said Saaticn 26.

; Applicant further sezks authority to producs the zllcwable

assigned to said unit from either of said wells in any

proportion.,

CASE 4067: Application of Bensch-Montin-Greer Drilling Corporation for
special pool rxules, San Juan County, New Mexico, Applicant,
in the above-styled cause, seeks the promulgation:of special
pocl rules for the La Plzta-Gallup Pcol, San Juan County,

New Mexico, including a provision for 160-acre spmsing and
proration units. Applizrant further requests that said

special rules provide that the unit allowable f<r x l60-acre
unit in said pool te allcuated on the basis of four times the
normal unit allowable for Northwest New Mexico, and that no
credit be given for depth factors., Applicant further requests
that said sperisl rules be lLimit2d in their application toe the
exterior boundaries of the Lx Plata-Mancos Unit Arvelx.

CASE 4068: Application of Martin Yates 111 for salt water dispcsal, EBEddy
County, New Mexi:s, Applicsnt, in the above-styled cause,
seeks authority to disppss of produced salt water into the
Delaware fermation in its Yates & Hanson Malond Well No. 1
located in Urit E o¢f Secticn 22, Township 23 South, Range 2%

i East, Dark Canyon Field, Eddy County, New Mexicc. Applicant

further seeks a procedurz2 whereby its Cordis King Well No, 2

: " lecated in Unit K ¢f said Secticn 22 may be approved for the

; disposal of salt water without the requirement »f notice and

' hearing.
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CASE 4045: (Continued from the February 5, 1969 Examiner Hearing)
Application of H & S 0il Company for an amendment to Order
No. R-3357, as amended by Order No. R-3357-A, Eddy County,
New Mexico. Applicant, in the above-styled cause, seeks
the amendment of Order No. R-3357, as amended by Order No.
R-3357-A, which order authorized the H & S West Artesia Unit
Unit Waterflood Project. Applicant proposes to substitute
the Roach Drilling Company-Leonard Well No. 18 located in
Unit D of Section 17 as a water injection well in said project
in lieuof the Cities Service-Mell Well No. 17 located in Unit
M of Section 8, both in Township 18 South, Range 28 East,
Artesia Pool, Eddy County, New Mexico.

CASE  4069: Application of Union 0il Company of California for the creation
of a new pool, assignment of discovery allowable, and the
promulgation of special pool rules, Lea County, New Mexico,

Applicant, in the above-styled cause, seeks the creatiocn

of a new Devonian oil pool for its Midway State Well No. 1
located in Unit F of Section 12, Township 17 South, Range 36
East, Lea County, New Mexico, and for the assignment of an

oil discovery allowable in the amount of approximately 57,380
barrells to said well. Applicant further seeis the promulgation
of special pool rules for said pool, including a provision for
80-acre proration units.

CASE 4070: Application of C. E. LaRue and B. N, Muncy, Jr., for salt
water disposal, Lea County, New Mexico. Applicants, in the
above~-styled cause, seek authority to dispose of produced salt
water into the salt and Yates formations in the open-hole
interval from approximately 1254 feet to 3000feet in the La
Rue-Muncy John "B" Well No. 2 located in Unit A of Section 35,

Township 17, South, Range 32, East, Maljamar Grayburg-San Andres
Pool, Lea County, New Mexico.
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9 A.M. - CII. CONSERVATION IOMMISSION CONFERENCE ROOM,
___STATE IAND CFFTCE BUILDING - SANTA FE, NEW MEXICO

The following <ases will be heard before Daniel S. MNutter, Examiner, or
Elvis A. Utz, Alternsic Exarpiney:

CASE 4071: Application of T. 4. Sivley for a dual completicn and salt
water disposal, lL.ea County, New Mexico. Applicant, in the
above-styled cause, seeks authority to dually complete his
Federal Silver Well No. 4 lccated in the SW/4 SE/4 of Secticn
28, Tewnship 20 South, Range 34 East, Lynch Yates-Seven Rivers
Pool, in such a manner as to permit production of oil from the
Yates-Seven Rivers formations and the disposal of produced
salt water into the Lower Seven Rivers formation.

. CASE 4072: Application of Pernszsi) United, Inc., for a dual completion,

; Eddy County, New Mexicc., Appiicant, in the above-styled cause,
seeks approval for the duil completion {conventicnal) of its
Mohil "12" Federal Well No. 1 lccated in Unit B ¢f Section 12,
Township 23 Scuth, Rangz 26 East, Eddy County, New Mexico, in
such a manner as to p=armit the production of gas from an un-
designated Atcka gas pccl and gas from an undesignated Morrow
gas pecol through parallel strings of tubing.

CASE 4073: Applicaticn of Standard 0il Company of Texas for a dual comple-
tion and salt water disposal, Lea County, New Mexico. Applicant,
in the above-~styled cause, seeks authority to dually ccmplete
its Countinental State Well No. 1 located in Unit B of Section
5, Township 24 Scuth, Range 38 East, Stateline-Ellenburger
Pool, Lea County, Naow M=xXi~o, in sucl a manner as to permit
production of oil from the Ellenburcer Jormation through tubing

and the disposal of produced sall wave nto tue Hu=2es, San
Andres, Glorieta, Tubk, Drinkard, au’ Missigsizoisny formaticn
through the c¢asing-casing annulus in the olren--nole interval

from 4105 feet to 8980 feel.

CASE 4067: (Continued from the Februzry 256, 1969 Examiner Hear ing)

Application of Benson-Montin-Greer Drilling Corpcration for
special pool rules, San Juan County, New Mexico. Applicant,
in the above-styled cause, seeks the promulgation of speciail
pool rules for the La Plata-Gallup Pool, San Juan Ccunty,
New Mexico, in:zluding a provision for l60-acre spacing and
proration units. Applicant further requests that said special
rules previde that thes unit allcwable for a 160-azre unit in
said pocl be allezated on the basis of four times the normal
unit allonwable for Northwest New Mexico, and that no credit
be given for depth f£actors. Applicant further requects that
said special rules be limited in their applicaticn to the
extexrior boundaries of ths La Plata-Mancos Unit Area,
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CASE _4074:

CASE 4075:

CASE 4076:

CASE 4065:

Do ket No, 7-69

Applicaticn of Benson-Muntin-Greer Drilling Corperition for

a pressure maintesnan e pr. ject, San Juan County, New Mexico,
Applicant, in the ahd re-etytad zause, seeks muthority to
institute a pressure maintepince projecst by the injection of
water into the Gallup formiticon in its La Plata Mancos Unit
Well No. 1 lomated 1n Unit P of Section 31, Township 32 North,
Range 13 West, and by t*e injesticn of gas into said Gallup
formation in its 1.+ Fla‘fa Mo n~os Unit Well Ne. 4 located in
Unit N of said Se~tion 31, La Plata-Gallup BEool, San Juan
County, New Mexico. Applizant., further sezks the promulgation
of special rules goaoning the operation of said prcject,

Application cof Berns.n-Mountin-Greer Drilling Corporation for
amendment of the I3 Pia¥a Map:¢cs Unit Agrecement, San Juan
County, New Mexicc., Appli-ant, in the above-styled cause,
seeks to amend the form £ the La Plata Manuos Unit Agreement,
San Juan County, New M<X1:C¢, with respest to Sections 11 and

12 of said unit agreement, to permit inclusion in the partici-
pating area of any and all iands necessary for unit operations,

Application of Ameri.an Tri3ding ard Production Corporation for
the creation of a new p . Lea County, New Maxicoe. Applicant,
in the above-styled taussz, seeks the sreation of a new Morrow
gas pool for its Scuthesst I.:a Unit Well No. 2 lesated in Unit
L of Section 25, Township 26 South, Range 35 East, Lea County,
New Mexico.,

Application of Humble {1}l 4 Refining Cocmpany for the <¢reation
of a new 0il pool, assigrment of discovery allowable, and the
promulgation of pca’ zTules, le=a County, New Mexico., Applicant,
in the above-styled :aus=z=, sgeks to have its New Mexico State
"S* Water Source Well No. 4 (©P-427), losated at an unorthodox
0oil well location 650 :=zat fyom the West line and 175 feet
from the South lirne cf Serticn 2, Township 22 South, Range 27
East, Lea County, New Mexi o, rectlassified as an oil well for
the production cf <1l f7am the San Andres formation. Applicant
further seeks the :reation ¢f a new San Andres c¢ii pcol -for
said well and the assignment ©f an oil discovery allowable of
approxXimately 21,190 barrale to said well., Appliacant further
seeks the prcmulgatiicn of spenial rules for said pocl, in-
cluding a provisicn for €0-a3re proratiocn units,
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Docket No, 7-69

(Continued from the February 26, 1969 Examiner Hearing)

Application of Humbie 0il & Refining Company for the con-
solidation of two non-standard gas proration units, Lea
County, New Mexicc. Applicant, in the above-styled cause,
seeks the consolidation of two existing non-standard 320-
acre gas proration units into one standard 640-acre unit
comprising all of Section 26, Township 21 South, Range 36
East, Eumont Gas Pool, Lea County, New Mexico, to be
dedicated to its New Mexico State "G" Wells Nos. 2 ard 4
located in Units P and G, respectively, of said Section 26.
Applicant further seeks authority to produce the allowable

assigned to said unit from either of said wells in pro-
portion.
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HUMBLE OIL & REFINING COMPANY

T

MIDLAND, TEXAS 7970¢

s ]
tud
PRODUCTION DEPARTMENT February 4, 1969 L POST OFFICE BOX 1600
SOQUTHWESTERN DIVISION - S_?'J
. H. BYRD 4 1 . .
L. . BYRD Request to Consolidate Two Non
Standard Gas Units--New Mexico
"G" State Lease, Eumont Queen
Gas Pool, L.ea Co,, New Mexico
Lo G
New Mexico Oil Conservation Commission ; o ’Q‘ .
P, O, Box 2088 é{//& % &5

Santa Fe, New Mexico 87501

‘, Attention: Mr. A, L, Porter, Jr., Executive
j Secretary, Director and State Geologist

Gentlemen:

Humble Oil & Refining Company respectfully requests a hearing before the

f Commission to consider its application to consolidate two non-standard gas
| proration units in the Eumont Queen Gas Pool, Lea County, New Mexico,
The consolidation will form a standard 640-acre unit comprising all of Sec-
tion 26, T-21-S, R-36-E. It is proposed that the unit allowable be assigned
to the two wells, New Mexico "G" State Wells No, 2 and 4, with permission

to produce either well in any proportion. }

New Mexico "G' State 2, located 660! from the south line and 660! from the
east line, Section 26, was originally completed as an oil well in the Eumont
i Yates 7 Rivers Queen Pool, In March 1956 it was recompleted as a gas well
‘ and assigned the south half of Section 26, as a non-standard gas proration
unit, by Commission Order R-748, »

New Mexico ""G' State 4, located 1980' from the east line and 1980' from the
north line of Section 26, was originally completed as an oil well in the Eumont
Yates 7 Rivers Queen Pool also, In February 1956 it was reclassified as a
gas well and assigned the north half of Section 26, as a non-standard gas pro-

ration unit, by Commission NSP Order No, 233,

Well No, 2 is capable of its present allowable with some excess capacity.
Well No, 4 is incapable of producing its assigned allowable. It is believed
that both wells together will be able to produce the full 640-acre unit

aliowable,

Yours very truly,

W;%
L. H, Byrd ,

Sy DOCKET MLED

Qa?c‘z?:__&( 7 Date sz E {( q
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"
APPL;ngfg; OF HUMBLE OIL & REFINING - e

BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OlL CONSERVATION |
COMMISSION OF NEW MEXICO FOR |

THE PURPOSE OF oﬁ%kDERING:
N 12 - s
/ﬁ: ! t) CASE No. 4066
/ i K ) . '} ) . .
[y — I E o
"/ ' — oo~ Order No. R-:)'727°’

COMPANY FOR THE CONSOLIDATION OF TWO ) 14
NON-STANDARD GAS PRORATION UNITS, LEA . : B J
COUNTY, NEW MEXICO, :

ORDER OF THE COMMISSICN

BY THE COMMISSION:

This cause came on for hearing at 9 a.m. on _March 5 , 1969 ,
at Santa Fe, New Mexico, before Examiner DPaniel S. Nutter

NOW, on this day of _ March , 1969 , the Commission, a
guorum being present, having considered the testimony, the record,
and thea recommendations of the Examiner, and being fully advised
in the premises,

FINDS:

(1) That due public notice having been given as required by
law, the Commission has jurisdiction of this cause and the subject
matter thereof.

(2) That the applicant, Humble 0Oil & Refiging Company, is
thoo 3L0- Aerr Mo 2%234u&4;«u~*z;

the owner and operator of s&he- Loase,

Asonsisting of Section 26, Township 21 South, Range 36 East, NMPM,
Sowand )
R S ' BN 2
Falmat Gas Pool, Lea County, New Mexico.

(3) That the 5/2 of said Section 26 is presently dedicated

to the applicant's New Mexico State "g" Well No. 2, located in
P TR S R At A o
Unit P of =aid Section 26,by Order No. R-748.
N
(4) That the N/2 of said Section 26 is presently dedicated

to the applicant's New Mexico State "G" Well No. 4, located in

TSN FRESEVEPTEN 1('\,

Unit G of said Section 26,%y Administrative Order NSP-233.
(5) That the appliéant now seeks the consolidaticn of the

two existing non-standard gas proration units to form one 640-acre




ettt oo e

.. CASE 4066
f
fstandard gas proration unit comprising all of said Section 26,

. said unit to be simultaneously dedicated to its aforesaid New

é%Mexico State 'G" Wells Nos. 2 and 4.

i
‘
1

§ (6} That the applicant further seeks authority to produce
fthe allowable assigned to the unit from either of the aforesaid
%;wells in any proportion.

ﬂ (7) That the proposed standard gas proration unit can be

efficiently and economically drained and developed by the New

i

" Mexico State "G" Wells Nos. 2 and 4.

i (8) That approval of the subject application will afford
'the applicant the opportunity to produce its just and eguitable
i

i

iishare of the gas in the datmet Gas Pcol, and will otherwise

}
i

I

(9} That Order No. R-748 and Administrative Order NSP-233

should be superseded.

IT IS THEREFORE ORDERED:

{
! (1) That, effective j?gggyzl/ . 1969, a 640-acre
'; -

istandard gas proration unit in the Jadwat Gas Pool comprising

|
|
ﬁ"G" Well No. 2, located in Unit P of said Section 26, and to

ﬁfrom the subject wells in any proportion; and that the status
4

iof said consclidated unit shall be the combined status, as of

il
i
i
i
i
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| CASE No. 4066

|

% ‘ A/ ., 1969, of the two units being consolidated.

o et m a7 e

‘are hereby superseded.

(3) That Order No. R-748 and Administrative Order NSP-233

(4) That jurisdiction of this cause is retained for the

entry of such further orders as the Commission may deem necessary.

1
1

DONE at Santa Fe, New Mexico, on the day and year hereinabovei
designated.







