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MR, Ure. Caose 4069,

MR, HATCH: Armnlication of Martin Vates

ITTI for salt water disnosnl, Pédy Counktv, Mew Mexico.
MR, LNCEW: AL J. Tosec, of Artesia, Mew
Moxico -- one witness, My, Armstrona.
(Vitness sworn)

ML Lo ADMSTRONG,

called as a witness, having heen first duly sworn, was

]
§
f
i
|
| .« .
g examined and tes*ified as follows:
|
BY MR, LOSEFR:
!
0 Wil vou state vour name and residence, “Mr.
Armstronag?
A M. L. Armstrong, Artesia, MNew Mexico,
N “That is vour occupation?
A Yell, I guess I'm an o0il worker.
0 Emploved hv Yates Petroleum?
b,
A Yes.,
0 ltave vou previouslv heen emploved by the

0il Conservation Comrmission?
p2) Yes, sir.
0 Have yvou nreviouslv testified bafore that

Commission?




N Ves, sir.
8l Are My, Armstrong's cualifications accent-

ahle?
MR U7 Ves

, thev are accenrntahle,

LOSER: My, Armstronag, is the nuroose

- K ' '

IR
of this aopnlicaticon bhv Martin Vates T17 to secure per-
mission to convert the nlugaed and abandoned *McCord
Numher One "ell in the southwest northwest of Section
Twentv-two, as a salt water dismpozal well?

ha) Ves.

0 And, also, does the annlication redauest
authority for an administrative »nrocedure, if necessarv,
to convert the Cordie ¥ing Mumbhey Two, also a nluaged

and abandoned well in the northeast southwest of said

section?
A Right.
0 As a galt water disvosal?
A Yes.
0 Tould vou ask the Commission to refer to

the map that is attached to the avpvlication- -
A Fxhibit One?

N Vves -— now, wvhat does this map show?
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A It shows the exact location of the wells
that thev intend to inject the wvater in.,

0 Noecs it also shov the location of the
nroducing well- -

A VYosg~ -

N - —-from which the water is comina?

A - ~-ves, it deces.

N In what field are these wells located?

A Dark Canvon -- that's right; isn't it?
Yes.

0 That's Delaware Production?

A Delaware Production.

N

Uhat is the closest Delaware Production:
is there anv within five miles of this?

A I don't think there is.

0 At what denth is the Delaware Sand found
in the Producina Cordie Kinag Numher One?

A 1863 to 1882,

0 Please refer tc what has heen marked as
Exhibit Two, being the diaagramatic sketch of the
Cordie King Number Two Well, as it's proprosed to be
completed for -- no, that's wrong- -

A No - - McCord.




Yy

) Tt's the Bell MeCord Numbher One, as it's

proposed to he completod-

A Yes.

0 ould vou exnlain to the Examiner what is

shown bhv this sketch?

A This has seven inch OD casina, run dovn to

the temnerature survev

1833, and it's cemented to

shows it to be cemented un to 255 from the top of

the around.

Mow, the nroonosal is to iniject water-

0
A Yes, sir.
0 - —~down that casing into the open-hole

interval bhelow the casina?

A That is riaght.

O Is that the same Delaware formation from

which the produced water is comina?

A Right.

0 Now, is there anv electric log on this
well?

A There's no electric log.

0 If required by the Commission, would Mr.

Yates be willina to inject down tubing and with a



nacker?
A\ Ves.,
N NMow, this well, is not located on the

0il and qas lease of Mr. Yates; is it?
n That's riaght.
0 Tt's located on a salt water dismnosal lease

that Mr. Yates holds?

A\ Yes.
0 “"hich has a five-year term on it?
A Riaght.

i Mow, as an alternate disvnosal well, does
Mr. Yates nrorose to use the Cordie Xing Numher Two?

A Yes:; in case that he injects that long,
or thev stoo his injection lease after five vears.

0 A1l riaht., Please refer to what has been
marked as Exhibhit Three, and explain what is shown by
this exhibhit, Mr. Armstrong?

A Exhibit Three -- ordie King Number Two,.
This well was drilled as -- for an oil well, It
didn't oroduce, and it hacd 1885 at a seven inch OD
casing, and thev -- in plugaing the well, thev knocked

the casing off at the ton of the cement, which is

1185, and set their plugs in,.
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0 Now, 1f it's used as a disvosal well,
what will Mr. Yates do to the well?
A 1Fa'll have to either reverse circulate
or drill it out with a split- -
? ) All right -- and he'll set some seven
i
ﬁ inch- -
i
\1 N He'll set some four inch- -~
H O Four- -
1 A -~ —inside the seven,
% . O Down bhelow where the casing- -
A Yes -- on the floor -- approximately, 1200
| foot.
0 And circulate cement- -
A Circulate cement to the surface,
0 Mow, is there anv electric log on this well?
A No.
0 And in this well, would injection prorosed

toc be made of the same formation from which the produced

water is- -
A That's right.
0 Also, again, if reauested bv the Commission,

would Mr. Yates be willina to inject through tubina and




a nacker?

l That's riaght; he would.

0 How much water is oronosed to be disnosed
of in these inijection -- in these disrocal wells?

A Ahout fortv bharrels a dav,

O And that's from what zone?

n Tt's from - -

0 Delawvare?

p4) Nelaware.

0 Is there anv fresh water in the area?

A Yes, there is.

n Do vou know at aovroximatelv what denths,

Mr, Armstrong?

N There's one at 290, and thevre's another one
at 515 to 5- - or to #2217, T kind of h»elieve that that
was drilled with cabhle tools -- well, T know it was

drilled with cahble tools, and I'm sure thev don't know
just where the water is that's helow the 515 -- they
hit it there, and thev had water on down.

O 211l right. Mr. Armstrong, does he propose
to ogravitv this water into the well?

A Yes.

0 Is he going to treat it before he disnoses

of it?




b Viell- -~

N Do voun know?

A Mo, T dontt., T dontt thin¥ he needs to,
0 All right, Do vou have an oninion,

ir.

Armstrena, as to whether this opromosed disnosal of

vrocduced water in the RBell "cCord Tlumbher One, or

in the Cordic Kina 'unher Two, with the nrovnosal Mr,

Yates submits, will orotect existing fresh water in

the arsa -- in the oil and gas zZones?
A T think so, for there's drv holes all
3
i around it that was -« that was tiaght, and it von't
% qgo too awful far.
|

and there are no oil zones, in effect, what

vou are saving, up the hole in those wells?

A That's right.

0 Nid vou preparc Exhibits One throuah Three?
A Ves.,

@]

Te'll offer Fxhihits One throuah Three.

MR, UTZ: ithout okhjection, Exhibits One

through Three will be entered into the Pecord,

(WHERFUPON Exhibits One

through Three were offered in evidence.)
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CROSE EXAMINATION

Ry MR, 0T7.

N My, *rmstrond, Aid vou sav where this

water was cominag from?

A From —-- ona water was 290: the next thov

show is from 515 to €240

0 Mo, I mean the water vou intend to inject

in these wells?

a It comes from Cordie XKing Mumber One.

N That's the well on the southwest qguarter
of twentv-two?

A Yes,

MR. LOSER: Yes,

- serve onlv one
well, then?

A That's riaht.

0O And it’s producinq forty barrels a dav now?
A 0f water -- ves.

N

Any other aguestions of the witness? You may

be excused. Statements? e'll take the case under

advisement.

* * % % %
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STATE OF NEV "WIXICO

) 58
CONTY OFr BIRIALILLO )

I. CA FENLREY, Court Renortcer in and for the

Countv of Bernalillo, State of New Mexico, do herehv

certify that the foregoinag and attached Transcriot

of llearinag hefore the New Mexico 0il Conservation

Commission was reported hv me; ard that the same

is a true and correct record of the

said oroceedings
te the best of mv knowledge, skill, and abilitv.

" CA FFNLEY

"COURT PLPORTER




e

GOVERNOR
DAVID F. CARGO
OI1L CONSERVATION COMMISSION CHAIRMAN
LAND COMMISSIONKR
ArEY 1 ARML)
STATE OF NEw MEXICO MExSER o
P. O. BOX 2088 - SANTA FE
STATE GEOLOGISY
87801 A. L. PORTER. JR.

SECRETARY . DIRRCTOR

March 5, 1969

Mr. A, J. Losee Re: Case No. 4063
Attornmeéy at Law Order No.___ R~3699

Post Office Box 239 Applicant:
Arxrtesia, New Mexico 88210
__Martin Yates IIIX

Dear_sir:

Enclosed herewith are two copies of the above~referenced Commis-
sion order recently entered in the subject case.

H Very truly yours,

N G

A. L. PORTER, Jr.
Secretary-Director

ALP/ir
Copy of order also sent to:

Hobbs ¢0cc X
Artesia OCC X
Aztec OCC

Other State Engineer Office
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

.. IN THE MATTER OF THE HEARING

!
l
by
i
l
l
4
B

i CALLED BY THE OIL CONSERVATION

COMMISSION OF NEW MBXICO FOR
THE PURPOSE OF CONSIDERING:

CASE No. 4068
Order No., R-3699

: APPLYCATION OF MARTIN YATES 1II

FOR SALT WATER DISPOSAL, RDDY

‘COUNTY, NEW MEXICO,

ORDER OF THE COMMISSION

, BY THE COMMIGSION:

, This cause came on for hearing at 9 a.m. on Pebruary 26, 1969
at Santa Fe, New Mexico, before Examiner Elvis A, Utez.

NOW, on this__ 5th dsy of March, 1969, the Commission, a ‘
quorum being present, having considered the testimony, the record,
and the recommendations of the Examiner, and being fully advised
in the premises,

EINDS:

(1) That due public notice having been given us required by .
law, the Commission has jurisdiction of this cause and the -ubjoct
matter thereof,

(2) That the applicant, Martin Yates III, is the owner and
operator of the Yates & Hanson Bell McCord Well No. 1 and the
Cordie King Well No. 2, located in Units E and K, respectively,
of Section 22, Township 23 South, Range 26 East, NMPM, Dari:
Canyon Field, Eddy County, New Mexico,

(3) That the applicant proposes to utilize its aforesaid
Yates & Hanson Bell McCord Well Mo. 1 to dispose of produced salt
water into tie Delaware formation, with injection into the open-
hole interval from approximately 1833 feet to 1893 fest. i

{(4) That the injection should be accomplished through %
tubing installed in a packer set at approximately 1800 feet: ?
that ths casing-tubing annulus should be filled with an inert
fluid; and that a pressure gauge should be attached to the




' CABE No. 4068
. Order Eo. R-3699

' annulus or the annulue left open at the surface in order to
; determine leakage in the casing, tubing, or packer.

‘ (5) That the applicant further seeks the establishment of
. an administrative procedure whereby its aforesaid Cordie King

. Well No. 2 in the Dark Canyon Field may be approved for the

- disposal of produced salt water without the requirement cof

- notice and hearing.

: {6) That an administrative procedure should be established
' whereby the aforesaid Cordie King Well No. 2 may be authorized

@ for the disposal of produced salt water into the Delaware forma-
H tion in the open-hole interval from approximately 1888 feet to
1906 feet, provided injection is accomplished through tubing

J inatalled in a packer set at approximately 1850 feet and

i provided further that the casing-tubing annulus is filled with
an inart fluid and that a pressure gauge is attached to the

/i annulus or the annulus left open at the surface in order to

i determine leakage in the casing, tubing, or packer.

(7) That approval of the subject application will prevent
the drilling of unnecessary wells and otherwise prevent waste
. and protect correlative rights.

1T IS FORE O ]

(1) That the applicant, Martin Yates IIX, is hereby autho-
rized to utilize its Yates & Hanson Bell McCord Well No. 1,
located in Unit B of Section 22, Township 23 South, Range 26
East, NMPM, Dark Canyon Field, Bddy County, Mew Mexico, to
dispose of proGuced salt water into the Delaware formation,
injection to be accomplished through tubing installed in a
. packer set at approximately 1800 teet, with injection into the
| open-hole interval from approximately 1833 feet to 1893 feet;

PROVIDED HOMEVER, that the casing-tubing annulus shall be
filled with an inert fluid and that a presasure gauge shall be
: attached to the annulus or the annulus left open at the surface
in order to determine leakage in the casing, tubing, or packer.

(2) That the applicant shall submit monthly reports of its
i disposal operations in accordance with Rules 704 and 1120 of the
. Commission Rules and Regulations.

(3) That as an exception to Rule 701 of the Commission Rules
' and Regulatione, the Secretary-Director is herehy authorized to




, =3-
., CABE Fo, 4068
., Order No. R-3699

@iupprove the applicant's Cordie King Well No. 2, located in Unit X
. of Bection 22, Township 23 South, Range 26 East, NMPM, Dark Canyon
' Pleld, Bddy County, New Mexico, for the disposal of produced salt

" water into the Delaware formation in the open-~hole interval from

" approximately 1888 feet to 190G feet, when an application for

' such authority has been filed aind the Secretary-Director deter-
. mines that approval of the application will prevent the drilling
;, Of unnecessary wells and otherwise prevent waste and protect

. correlative rights;

¥ PROVIDED HOWEVER, that, for said salt water disposal purposes,
injection shall be accomplished through tubing installed in a

' packer set at approximately 1850 feet; that the casing-tubing

i annulus shall be filled with an inert fluid; and that a pressure

' gauge shall be attached to the annulus or the annulus left open
at the surface in order to determine leakage in the casing,

tubing, or packer,

(4) That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deewm neces-

{l&ry.

i ‘
, DONE at Santa Fe, lew Mexico, on the day and year hereinabove.
ide-ignatcd '

!

STATE OF)\NEW ICO

COMMISSION
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DOCKET:  EXAMINER bAR. N - WEDNE:DA. - PEBRUVAR, 26, 1969
9 AM - 0O ANSER' M LDN 4,HEZES’;ﬂ CLNFERENCE Ry
_ .STATE IAND %71 3 :E. NEW MEX!

The fellowing <cases wil: b “e:rd berir2 Elnre A, Ulz, Examinaos, r Daniel
S. Nutter, Alternats Ex minur |

CASE 4052: Applicatica f Mob1 Onl Corporstr n £o% 3 pool <rewtion ind
distovery atlrowible, thar vounty, Nsw Msxico., Applisant,
in the :bove-suy 29 Luse  ceeks the creaticp of the laghtrap-
Pennsy!x uliﬂ Frzl v Jhaves County, New Maxi:o. comprieing
the NE/4 NE/4 ¢f S2:uion i, U wnship 8 South, Range 50 East
and for the ASSLgnment CEoapproXimata2ly 35,650 barrel: of o1l
discovery 2llowable to the disscrary well, 1ts O, L, &krmien
i Well No. 1L “oitta2d in Unit A ¢t sai1d Sectaioen 7.

CASE 4036: fContinuad &o.m the Februhry 5, 1969, Examiner Hesiring)
Applizaticn 2 Mrbil D11 <cwprration for v dval wmpletaion,
Chaves County, New Mexivw, Applicant, 1n the above-stylied
cause, seeks aprraoval for the dual completion {(sonventionall
of its ¢. L. O'Brien Well No, I lourzated in Unit A ~f Seation

1 7., Township 8 Scuth. Range 30 East, CThaves County. Naw Mexiar,

| to prcduce il f7om an undesignated Pennsylyanizn <il posi and

: the I.aghtzap Devinian: Pool through parallel strings of tubing.

CASE 4053: Applacatien of El Fas< Froduuts Company for spelial pasl ruler,
San Juan <ounty. New Mexio, App}iﬁint in the above-g¢iyled

) cause, szeks the promulgation »f special raules Z.or the Gallegrs

Gallup Pooi, San Juan County, New Mex1ﬂo, inzluding prrvisione

for the classit:iviticon of 1l snd gas wells, 80-acys =p-sing

for 0il welle, =nd 320-i1:re sgpaning for gas wells.

CASE 4054: Applicauvion f A-n=rada Peurslegam Corporation for an unswthods =
0oil well los:ition wnd amendment to Drder No, R-23130, 1=
County, New Mexio o, Applitant, in the above-styied Thuasa,
seeks zuthoriny 7 2rilil a pzcdu*an cil well at =n b
location 1450 {e=: if73m the Wa&t wine and 22¢0 fest g
Scuth iine £ ’

in its Langiie Mavtix Woolwoyth Unit Waterfloeo
Langlie-Matiix Lo2l, lLea Jounty, New Mexizo., Appiizuant
seeks tha amendm=2nt « £ D7d=r NG, R-¢197. weilsh crdexw
said waterf.~od priie=t, to establish an sdministvative
dure whereby #2id proi2:t aould be expanded o in:iludz .
lands and inje:ticn w2lles znd produsing wells at ovtrhod x wnd
unorthodox lozaticns & may be neressary to compiatsz in
cient inj2:ticn 3nd produting patteorn without the nalassity
of showing w2l mesp nfe.

Tolwivth un‘t Wa"erf“fi P, jezt,
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Examiner Hearing Docket No. 6-69
February 26, 1969

CASE 4055: Application of Albert Gackle for salt water disposal, Lea
County, New Mexico. Applicant, in the above-styled cause,
seeks authority to dispose of produced salt water into the
Seven Rivers formation in the open-hole interval from
approximately 3290 feet to 3620 feet in his George Etz Well
No. 3 located in Unit N of Section 27, Township 23 South,
Range 36 East, Jalmat Pool, Lea County, New Mexico.

CASE 4056: Application of Albert Gackle for salt water disposal, Lea
County, New Mexico. Applicant, in the above-styled cause,

! seeks authority to dispose of produced salt water into the

? : Lowpr Quden formation in the perforated interval from

approximately 3642 feet to 3699 feet in his Sinclair "A" State

¥ell No. 5 located in Unit I of Section 23, Township 23 South,

Range 36 East, Langlie-Mattix Pool, Lea County, New Mexico,

CASE 4057: Application of Charles B, Read for special poocl rules, Lea
| County, New Mexico, Applicant, in the above-styled cause,

' seeks the promulgation of special rules for the Quail-Queen
Pool, Lea County, New Mexico, including a provision for
80-acre spacing and proration units.

CASE 4058: Application of Hiram W. Keith and Dalton Haines for salt water
disposal, Lea County, New Mexico., Applicants, in the above-
styled cause, seek authority to dispose of produced salt water
into the Seven Rivers formation in the open-hole interval from
approximately 3874 feet toc 3951 feet in &Lheir State Well No. 2
located in Unit K of Section 16, Townhship 21 South, Range 34
East, West Wilson Pool, Lea County, New Maxico.

CASE 4059: 2pplication of Hiram W. Keith and Dalton Haines for salt water
disposal, Eddy County, New Mexico. Applicants, in the above-
styled cause, seek authority to dispose of produced salt water
into the Delaware formation in the open-hole interval from
approximately 4030 feet to 4158 feet in their Eddy "AGA" St=zte
Well No. 2 located 660 feet from the North line and 1650 feet
from the West line of Section 36, Township 26 South, Rsnge 21
East, North Mason-Delaware Pool, Eddy County, New Mexico.

CASE 4060: Application of Sidney Lanier for salt water disposal, Lea
County, New Mexico. Applicant, in the above-styled cause,
seeks authority to dispose of prcduced salt water into the
Yates—-Seven Rivers formations in the open-hole interval from
approximately 3402 feet to 3650 feet in his I. B. Ogg "A"

Well No. 5 located in Unit J of Section 35, Township 24 Soutt,
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Examiner Hearing Docket No. 6-69
February 26, 1969

(Case 4060 continued)

CASE 4061:

CASE 4062:

 CASE 4063;

CASE 4064:

CASE 4065:

Range 36 East, Jalmat Yates-Seven Rivers Pool, Lea
County, New Mexico.

Application of Millard Deck 0Oil Company for salt water disposal,
Lea Ccunty, New Mexico. Applicant, in the above-styled cause,
seeks authority to dispose of produced salt water into the
Seven Rivers and Queen formations in the open-hole interval
from approximately 3752 feet to 3872 feet in its Atha Well No.

1 located in Unit M of Section 31, Township 21 South, Range 36
East, South Eunice Pool, Lea County, New Mexico.

_Application of Kersey & Company for salt water disposal, Eddy

County, New Mexico. Applicant, in the above-styled cause,
seeks authority to dispose of produced salt water into the
Queen formation in the perforated interval from approximately
1835 feet to 1870 feet in the Bass Well No. 3 located in Unit

F of Section 12, Township 19 South, Range 28 East, East Millman
Queen-Grayburg Pool, Eddy County, New Mexico.

Application of Kerr-McGee Corporation for the creation of a new
gas pool and special pool rules, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks the creation of a
new pool for the production of gas from the Morrow formation
by its Nix Well No. 1 located in Unit L of Section 11, Town-
shir 19 Ssouth, Range 26 East, Eddy County, New Mexico, and for
the promulgation of special pool rules therefor, including a
provision for 640-acre spacing.

Application of Atlantic Richfield Company for salt water
disposal, Roosevelt County, New Mexico. Applicant, in the
above-~styled cause, seeks authority to dispose of produced
salt water into the San Andres formation in the perforated
interval from approximaely 4207 feet to 42f£6 feet in its Tucker
Well No. 4 located in Unit O of Section 23, Township 7 South,
Range 32 East, Chaveroco-San Audres Pool, Roosevelt County,

New Mexico.

Application of Humble 0Oil & Refining Company for an unorthodox
il well location and reclassification of a water well toc an
oil well, Lea County, New Mexico. Applicant, in the above-~
styled cause, seeks to have its New Mexico State "S" Water
Source Well No. 4 {(CpP-427), located at an unorthodox oil well
location 650 feet from the West line and 175 feet from the
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South line cf Se«ctiocn 2, Township 22 South, Range
37 East, lea County, New Mex1:, re:lassified is an

oil well for the producticn of oil an undesignated San
Andres Cil Pool 3nd authority to produce same as 3n oil
well,

CASE 4066: Application of Humble €1l & Retining Company for the

consolidation of two non-standird gas proraticn units, Len

County, New Mz=xico. Applicant, in the above-styled cause,
| seeks the consolidation of two existing non-standard 320-
acre gas preration units into one standard 640-acre unit
1 comprising all of Sectien 26, Township 21 South, Ranga 36
East, Bumont Gas Pcol, Lles County, New Mexico, to be
dedicated to its New Mexi<ny State “G" Wells Nos. 2 and 4
located in Units P and G, respectively, of said Secticn 26,
Applicant further sezks authority to produce the zllowable
assigned to said unit from either of said wells in any
proportion.

E CASE 4067: Application cof Benson-Montin-Greer Drilling Corporation for

| special pool rules, San uin County, New Mexiuco., Applivant,

‘ in the above-styled viuse, seeks the promulgation Sf special
pool rules for the La Plati-Gallup Pool, San Tuan County,

New Mexico, including a provision for 160-~acre spacing and
proration units., Applizant further requests that szid

special rules provide that the unit allowable for % 160-acre
unit in said pool be allcuated on the basis of four times the
normal unit allowable for Northwest New Mexizo, and that no
credit be given for depth fantors. Applicant further requests
that said spewi=i rules be limitzd in their application to ths
exterior boundaries of the La Plata-Mansos Unit Area,

CASE 4068: Application of Martin Yates i1ii for salt water dispasal, Eddy
County, New Mexi:o, Applicint, in the above-stvied sause,
seeks authority to dispess of produced salt wauier inuo the
Delaware formation in its Yates & Hanson Mafoznd Well No. 1

' located in Unit E ¢f Secsticn 22, Township 23 South, Range 26
East, Dark Canyon Field, Eddy County, New Mexice. Applicant
further seeks 3 proza2durz2 whereby its Cordie King Well No., 2
loccated in Unit K ¢f said Secticn 22 may be approved for the
disposal of salt water without the requirement of notice and
hearing.
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Examiner Hearing

February 26,

CASE 4045:

CASE 4069:

CASE 4070:

Docket No. 6-69

1969

{(Continued from the February 5, 1969 Examiner Hearing)
Application of H & S 0il Company for an amendment to Order
No. R-3357, as amended by Order No. R-3357-A, Eddy County,
New Mexico. Applicant, in the above-styled cause, seeks

the amendment of Order No. R-3357, as amended by Order No.
R-3357-A, which order authorized the H & S West Artesia Unit
Unit Waterflood Project. Applicant proposes to substitute
the Roach Drilling Company-Leonard Well No. 18 located in
Unit D of Section 17 as a water injection well in said project
in lieuof the Cities Service-Mell Well No. 17 located in Unit
M of Section 8, both in Township 18 South, Range 28 East,
Artesia Pool, Eddy County, New Mexico.

Application of Union 0il Company of California for the creation
of a new pool, assignment of discovery allowable, and the
promulgation of special pool rules, Lea County, New Mexico.

Applizant, in the above-styled cause, seeks the creation

of a new Devonian oil pool for its Midway State Well No. 1
located in Unit F of Section 12, Township 17 South, Range 36
East, Lea County, New Mexico, and for the assigrment of an

0il discovery allowable in the amount of approximately ° ,380
barrells to said well. Applicant further seeis the promulgation
of special pool rules for said pool; including a provision for
80-acre proration units,

Application of . t. LaRue and B. N. Muncy, Jr., for salt
water disposal, Lea County, New Mexico. Applicants, in the
above-styled cause, seek authority to dispose of produced salt
water intc the salt and Yates formations in the open-hole
interval from approximately 1254 feet to 3000feet in the La

- Rue-Muncy John "B" Well No. 2 located in Unit A of Section 35,

Township 17, South, Range 32, East, Maljamar Grayburg-San Andres
Pool, Lea County, New Mexico.
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CARPER BUILDING - P. 0 DRAWER 239 ) AREA CODE 505
ARTESIA,NEW MEXICO 88210 ?46-3508

February 4, 1969

JOEL M. CARSON

Og 2005

Mr, A, I.. Porter, Jr.

! Secretary-Director

New Mexico 0il Conservation Commission
P.O. Box 2088

Santa Fe, New Mexico

}
f Re: Application of Martin Yates
} 111 for salt water disposal
| well, Eddy County, New
Mexico
Qur File No. 2335-68

Dear Mr. Porter:

Enclosed herewith you will please find triplicate copies

of application for a salt disposal well and for an establish-
ment of administrative procedure for approval of an ad-
ditional salt water disposal well filed herein on behalf of
Martin Yates I1I. Please set this matter for hearing be-
fore the examiner at the earliest possible date and advise
us of its setting.

Very truly yours,

G>1119(

A. J. Losee
AJL:hb
Enclosures
cc: Martin Yates III

DOCEY HMaRsn

vate.f LFLG
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO
IN THE MATTER OF THE APPLICATION OF

’ . o /'
MARTIN YATES IIT FOR SALT WATER No. S
DISPOSAL, EDDY COUNTY, NEW MEXICO

PPLICATION

COMES MARTIN YATES I1I, by his attorney, A. J. Losee,
and states:
1. Applicant is the operator for salt water disposal

purposes of the Yates & Hanson No. 1 McCord abandoned well lo-

cated in the SW/4 NW/4 of Section 22, Township 23 South, Range

. e e

-

26 East, N.M.,P.M. and applicant proposes to utilize said well
i T T T—

to dispose of approximately forty barrels of produced salt

water into the Delaware formation.

2. There is attached hereto and by reference made a part

hereof a plat showing the location of the subject disposal well

[ and the location of all other wells and leases within a radius

of one mile,
3. That injection into the above described well is

proposed to be made down the casing and a diagramatic sketch

of the proposed injection well showing all casing strings,
including diameters and approximate setting depths, quantities
used and tops of cement, approximate perforated or open-hole

intervals together with any log of the proposed injection well,

' will be submitted at the time of hearing this application.

4, That applicant seeks the establishment of administrative

procedure whereby salt water could be disposed of in the
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Cordie King No, 2 Weil, located in the

ot

ey {/. < /. o~
L4 ow 4 O

Township 23 South, Range 26 East N.M.P.M.

5. The approval of the Yates & Hanson No. 1 McCord Well
as a salt water disposal well and the establishment of administra-
tive procedure tc approve the Cordie King No. 2 Well as a salt
water disposal well will be in the interest of conservation and
will prevent waste,.

WHEREFORE, Applicant prays the orders of the Ccmmission

as follows:

1. That this matter be set for hearing before an
Eexaminer duly appointed by the Commission and that due notice
be given thereof as required by law.

2. That after hearing, an order be entered authorizing
(a) the disposal of produced salt water in the Yates & Hanson
McCord No. 1 Well, and (b) the establishment of administrative
procedure for the disposal of salt water in the Cordie King
No. 2 Well,

3. And for such other relief as may be just in the

premises,

MARTIN YATES 111

Attorney for Applicant
P. 0. Drawer 239
Artesia, New Mexico
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fif CIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE No. 4068

\ ; / ( oOrder No. R- ida’ ?7

APPLICATION OF MARTIN YATES III
FOR SALT WATER DISPOSAL, EDDY
COUNTY, NEW MEXI{ZO.

ORDER OF THE COMMISSION

4

s

BY THE COMMISSION:

This cause came on for hearing at 9 a.m. on February 26, 1969 ,
at Santa Fe, New Mexico, before Examiner _Elvis A. Utz .

NOW, on this day of /. .- , 1969 , the Commission, a
guorum being present, having considered the testimony, the record,
and the recommendations of the Examiner, and being fully advised
in the premises,

FINDS:

(1) That due public notice having been given as required by
law, the Commission has jurisdiction of this cause and the subject
matter thereof.

(2) That the applicant, Martin Yates IIJ, is the owner and

Basl-

operator of the Yates & HansoqAMcCord Well No. 1 and the Cordie
King Well No. 2, lccated in Units E and K, respectively, of
Section 22, Township 23 South, Range 26 East, NMPM, Dark Canycn
Field, Eddy County, New Mexico.

(3) That the applicant proposes to utilize its aforesaid

Yates & Hanson McCord Well No. 1 to dispose of produced salt

water into the Delaware formation with injection into the

_Q;g'_;w— M interval from approximately /33_3 feet to

1223 feet.

(4) That the injection should be accomplished through

———————i-neh-plastie—titrred tubing installed in a packer set at
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approximately 41X feet; that the casing-tubing annulus should

be filled with an inert fluid; and that a pressure gauge should be
attached to the annmulus or the annulus left open at the surface in

order tc determine leakage in the casing, tubing, or packer.

(5) That the applicant further seeks the establishment of
an administrative procedure whereby its aforesaid Cordie King
Well No. 2 in the Dark Canyon Field may be approved for the dis-

posal of prcduced salt water without the requirement of notice

~‘ . and hearing.

() ot e actoiiiclisks MMAW

l\ W/IWM o Well yz =

alie ks L Do Lerne M i e e

/] ' Unit E of Section 22, Township 23 South, Range 26 East, NMPM, Dark

///// ¢ Canyon Field, Eddy County, New Mexico, to dispose of produced salt

" water into the Delaware formation, injection to be accomplished

' through ~——=~=—-—wiwed cubing installed in a packer set at

o ; 7
. approximately / 599 feet, with injection into the !'/'j{’fva -, ”/,/'i
4

* interval from approximately ;ﬁiﬁlf feet to [Zfz.? feet;

PROVIDED HOWEVER, that the-eubimg=shall - be plastie-lineds~
that the casing-tubing annulus shall be filled with an inert
fluid#ﬁﬂi;that a pressure gauge shall be attached to the annulus

or the annulus left open at the surface in order to determine

leakage in the casing, tubing, or packer.
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(2) That the applicant shall submit monthly reports of its
disposal operations in accordance with Rules 704 and 1120 of the
Commission Rules and Regulations.

(3) That as an exception to Rule 701 of the Commission Rules
and Regulations, the Secretary-Director is hereby authorized to
approve the applicant's Cordie King Well No. 2, located in Unit K
of Section 22, Township 23 South, Range 26 East, NMPM, Dark Canyon

S J-"/@ (ig‘w’./"f- ek _if:‘{s--oéft.an; g wind & e,

. Field, Eddy County, New Mexico,pas-a-8ali water dispesyi. well
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fWhér an applicdtion for such authority has been filed and the
4
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Secretary-Director determines that approval of the application

will prevent the drilling of unnecessary wells and otherwise pre-

. vent waste and protect correlative rights;
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