CASE 4071: Appli. of T. J. SIVLEY
FOR A DUAL COMPLETION AND SALT
o ) WATER DISPOSAL, EDDY COUNTY.
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BEFORI : RLVIS A. UTZ, Examiner

TRANSCRIPT OF HEARING




We L, uUT2:y Casoe 4071,

MRL OHATCH: Case 407), continue? frxom the March
10, 12069, Peaular Hearino, anplication of 7. J. Sivliev

for adual comnletion, Lea County. New “Mexico.

MRLOINOSERE: A, J. Losece. 0f Artesa. Now

Mexico, renresenting the Anolicant.

MR, UT?2- Anv other annearances?  You may

proceed.

(Thereunon, Applicant's Bxhibits 1
for identification.)

through 4 wexre marked
W. T. WYNN

called as a witness by the Povnlicant, having heen first
duly sworn, was examined and festified as follows

DIRECT EXAMINATION

BY MR. LOSER:

0 State vour name, residence. ané occunation?
) . T. ¥Wvnn,Artesia, New Mexico, Geoloaist.

0 You have never testified hefore the 0il

Conservation Commission, have you?

A No, I haven't.

0 Where did vou attain vour college work, and
how far did vou get?

A T went to the Virginia Military Institute, and




A
the University of Tewas for three-and-a--talfl vears,

i hat was vour maior in, in those schools?

7 Dotroleum Fnaineerina,

0 When did vou leave zchool?

A 1230.

N Since that time, when business have vou heen
engaaed in?

A In the 0il husiness.

0 With what comnanies. and what emnloyers have
you had since then?

A With Cosden 01l Company, with the 0il And

Gas Division of the Railroacd Commission of Texas, with
the Stanlon 0il and Cas Companv, Ruffalo 0il Comnany,
and T. J. Sivlev.

4 Are you a wnart owner in this Federal Silver
lease that is the subiect matter of this avplication?

A Yes, I am.

0 And were vyou such at the time the initial well
was drilled, and all the development has gone on?

N Yes, sir.

MR. LOSELE: Are Mr. Wynn's qualifications

acceaptable?

MR, UTZ: Yas, they are.




N Ay ovou faniliar

with

1-

by

LN

anvlication of ',

Siviev in this Case 40717
Y Voo o 1 ¥,

o VIor o,

n Yiould vou stabte brieflv the nurnose of the

annlication?

A The nurvose of the annlication is to disnosc
of nroduces water in the Mederal Silver lcase.
0 By wiat threo »nrocodures do vou ask authority

to dispose of this wator?

A Vell, at nresent we have
8] Just brieflv, My. Wyan.
N Tell, either down the tubing. or down the casing

0 rnd vou also ask authoriity o dually oroduce

and disposa of watcry throuoh two narallels strinos of

tubinag and a nacker in the same well?

I Yes, we Jdo.
0N Please refer to vhat has been marked as

Exhibit No. 1, and exnlain what is showr by this exhibit?

I BExnikit 1 is an ownership map of the area in

which the Federal Silver lcase

‘ the offset ornerators arcund thil

half of Section 23, it shows the

is located

s leaso.

1
1

location

In the south

of the wells anc




T

0

Mroduaina?

S

Dalf nf Sacition 7°

>

A

of Section

and the location of the walls, of the Siviev

alsc, the lease roade and

8]

Preevn what zone i btho Pedaral

Silver leaso

Prom tha Tover Yatesz - Saovaer Rivove,

'

The offant wells to this Sooctior o copins

zona ars thov nroducine ip?

)

Tror bha same zone.

Pleoase rofory to what has beon marked as Exbibit

2, and ex»nlain what is shown Lv this oxhibit?

Ixhibit 2 is an enlaragcment of the south half
2%, showing the standard 40--acre vrorabtion unit.

Silver wells:
tank batterv.

Please refer to what has heen marked as Exhibit

(S v

3, which 1is the 22

a@lectric log on this Federal Silver Mo. 4

Well -~ bafore referring to the loa and the diagrammatic

sketch shown on the inset,

oil Potash
A

n

was this well drilled undex the

rules?

Yas.

How much surface vnive, and what size, and what

cement is pnresent in it?

A

anhydrite at 1,615 feet, and

to the surface,

> 5/8 inch casing was set in the Rustler

the cement was circulated

The 5 1/2 inch 01l string was cemented at




3,725, and cement ciroulated baclk of 1t to khe surface.
Now, state whalt else is shown By vour Bxhibit

I Exhibit 3 shows a radio activity log of the

nay section of this wall, and it shows the verforations
that the well has been nroduced from. It shows the casing

at 3,725, and

.t
a Si

ring of tuhing run to a total depnth of

3,797. One well was deevened recentlvy. he nacker is

set from 3,777 to 3,781, and the perforations below this

packer are used to disvose of the water into the formation

between the denths of 3,781 and 3,7%7.

MR, LOSEE- M

i

r. Exaniner, let me make an

amenément to IIxhihit 3 to show that the 2

<

5/8 inch is set
at 1,615 feet, and cemert circulated to the surface, and
also to show that the 5 1/2 was circulated, the cement

MR. UTZ: All richt.

0 (By Mrx. Losece) If this procedure doesn't work,

that is 1if the formation will not continue to take water

tihirouah the tubing, what would the onerator pronose as

the second alternative?

A The onerator would like to m»ull that vacker

loose, and

null the tubing wnacker out of the hole, and




disvose of water iovmn the casina, and let it qo where
it would. «ither trrouah the merforations from 3.718 to
3,724 1/?2, or halow the casinag, the onen hole relow the
casing from 3,725 to 3.7°7.

0 Please refer to what has reen marked as Exhibit
4, and exvlain what is reflected by this exhibit?

A Well, the ovnerator would like to have vermission
if he so chooses to mull his tubine and seot the nacker on
a string of tubina. 1le would like to set the racker on

a string tubing between the depnths of 3,72% ana 3,729,

helow the nroducing nerforations, and disvose of water
through verforations helow that wnacker, hetween the depths
of 3,72¢ ancd 3,787.

MR. UTZ: That would be ormen hole, wouldén't

it?
THE WITNESS: That would be onen hele. In

such an event, he would run a second string of tubinc and

produce o0il through a string of tubina, through the verforations
from 3,718 to 3,724 1/2.
0 (By ™Mr. Losee} 1Is the Federal Silver No. 4

a nroducing well at this time, *r. Wynn?

A No, sir, it is not.
0 ell, last month, was it?




A T was a nrodocing well laast month, vos.
0 What was its averaaqe »roduction last mnonth

per day?

I Abaut ten barrels a day, I believo,

0 And that was of oil. Do vou ¥“now how much

fluid or hew much water was »Hroduced?

A Mo, I don't,
n How much water 1s presently in need of being

disvosed of from this Federal Silver lease?

A 67 harrels a day riaght now.

0 And that comes from two other wells, does it
not?

A Yes, sir.

0 17111 that amount of wabter increasea?

A It will.

0 "What zone is the water comina from, the nroduced
water?

A The Lower Yate-Seven Rivers.

0 What zones und¢er all three of these nrovnosals

will it be disvosed of into?

A Lower Yates-Soven Rivers.
9! Is vour n»nronosal to gravity this water?
A Yes, that is what we orovesed to do.




0 o vou have an oninion as to whether theso

alternative nroposals will protect the fres™ wakter in the

arca, and any nossible nroducing oll zone?

A Yes, siyr. Theo casinag <which 1g caomenthed back
to the surface in this hole will certainly vrevent anv
contamination cf fresh water, and the disnosal of produced
water into the producing formation or below it will not
in anyway harm the producing formation.

0 Were Bxhibits 1 through 4 vremared by you or
undey your direction?

A Yes, sir.

et

MR, LOSUE: We move to introduce Ixhibits

throuagn 4.

MR, UTZ: Without obidection, FExhibits 1 throuagh

D

4 171l1) be enterced into the record of this cas

(Thereunon ., Avnlicant's Exhibit 1
throuagh 4 were admitted in evidence.)

CROSS D¥aMINATION

BY MR, UTZ:

8] Yr. Wynn, on vour nrovosal one, will those

nerforations at the base of 12 5 1/2 be left owen?

A Presently, vyes.




ana O

naAckoY

11

) Put o vou just haver 't made un ovouy mind which
Firaco veou wvant to trv, 1g Lhat i6?
M Vel

, Yiaht now ., the watoer is goinag helow that

all riaht down the tubine by qgravity,

N That is the way it is commleted now?
I Yes, sir.
N If vou maintain yvour comnosition No. 1 here,

you are qoing to try to produce the oil with another

string

of tubing?

A No, sir, we will leave it as it 1is.

0 Ton barrels of 0il is ten barxels of oil.

A There is also another string of tuhing.

0 This well, vou say, was producing in February,

and vou shut it now?

A Yes, sir.
0 And you are using it as an injection well?
A Yes.

MR, UTZ: DAny other questions of MMr. Wynn?

You may be excused. Anv statements in this Case?

The Case will taken under advisement.
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STATE OF MBEW MENXTOCO

)
) s
COUMTY OF BERNALILLO )

I, SAMDEL MORTPLETTHE, Court Rerorter in and for
the County of HBernalillo, State of New Yexico, do herebv

certify that the foreaoinag and attached Transcript of
Hearing before the New Mexico 0il Conservation Commission
was revorted by me, and that the same is a true and
correct record of tie said »nroceedings, to the hest of

my knowledage, skill and ability.

t do Bepstyr eoptfiy £l AT Moo mUITT QR
& Qo il .- .




BEFORE THE

NEW MEXICO OIL CONSERVATION COMMISSEION

Santa Fe, New Mexico
March 19, 1969

REGULAR HEARING

IN THE MATTER OF:

Applicatipn of T. J. Sivley
for a dual coppletion and
salt water disposal, Lea
County, New Mexico.
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BEFORE: A. L. PORTER, Jr., Secretary Director
ALEX J. ARJIMO, Land Commissioner
GOVERNOR DAVID F. CARGO, Ghairman

GEORGE HATCH, Counsel
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MR, HATCH: Case 4071, application of T, J. Sivley
for a dual completion and salt water disposal, Lea County,
New Mexico.

The Commission has received a request that this
case be continued to March 26.

MR. PORTER: If there is no objection, Case 4071

will be continued to March 26.

We will call Case 4077.




STATE OF NEW MEXICO )

COUNTY OF BERNALILLO )

I, SAMUEL MORTELETTE, Court Reporter in and for the
County of Bernalillo, State of New Mexico, do hereby certify
that the foreqoing and attached Transcript of Hearing before
the New Mexico 0il Conservation Commission was reported by me,
and that the same is a true and correct record of the said

proceedings, to the best of my knowledge, skill and ability.
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PRFORE THI

NEW MEXTICO OIL CONSERVATTON CoOMM 18O I0N

ganta Fe, Ncw Mexico
rMarch 5, 1969

X AMTHNER PDARING

TN THE MATTER OF:

Application of T. V.
givliey for a dual com-
pletion and salt water
disposal, Lea Countv,
New Mexico.

Case lo.
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BEFORF: Daniel s. Nutter, Fxaminex
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NEW MEXICO OIL CONSERVATION COMMISSION

EXAMINER HEARING

SANTA FE » NEW MEXICO

MARCH 5, 1969 TIME: 9 A.M.

Hearing Date

NAME

REPRESENTING

LOCATION
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bor e e

MR, MUOTTEP:  Ye vill call Case ANTY

MP. PTATCTTs Casce 4071, application of T. J. Sivley

for a dual completion and calt water diaprosal, Tea Countv,

New Meoxico,

Mr. I'kxamincer, T reccived a telephone call from

My, Sivlev vesterdav, in vhich he said that he miaght be late

todav, or he miaht not be able to make it at all., Tf he

wasn't here bhv the time ve concluded the other cases, he would

like for the case to be continued. e proposed the case bhe

continued to the PReaular Hearira in March.,
MR, MUTTER: Case 4071 will be continued to the
Reaular Commission Hearinag at 9:00 o'clock A.M, in the

hearinag auditorium, March 19, 1969.

- sy




STATFE OF NPW UR¥ICO )

COUTY OF BERNALIYLLO )

I, SAMURL MORTELETTE, Court Reporter in and for the Countv

of Rernalillo, State of New MMexico,

do herebv certify that

the foregoina and attached Transcrint of Hearino before the

New Mexico 03l Conservation Commissior was renorted hyv me,
1
|

and that the same is a true and corrcct record of the said

proceedinas to the best of mv knowledae, skill and abilitv.
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GOVERNOR
DAVID F. CARGO
CHAIRMAN

O1L CONSERVATION COMMISSION
LAND COMMISSIONER

STATE OF NEwW MEXICO ALEX J. ARMIJO

MEMBER
P. O. BOX 2088 - SANTA FE
STATE GEOLOGIST

87801 A. L. PCGRTER. JR.

SECRETARY - DIRECTOR
April 1, 1969

Re: Case No, 4071
Mr, A. J. Losees Order No. KR-3724
Attorney at Law ,
Post Office Box 239 Applicant:
Axrtesia, New Mexico 88210 T. J. Siviey

Dear Sir:

Enclosed herewith are two copies of the above-referenced Commis-
sion order recently entered in the subject case.

Very truly yours,

=54

A. L. PORTER, Jr.
Secretary-Director

ALP/ir
Copy of order also sent to:

Hobbs 0OCC X
Artesia OCC
Aztec OCC

Other State Engineer Office

Bureau of Land Management




BEFORE THE OII CONSERVATION COMMISSICN
OF THE STATE COF NEW MEXICO

IN THE MATTER OF THE HEARING
° CALLED BY THE OIL CONSERVATION
. COMMISSION OF NEW MEXICO FOR
' THRE PURPOSE OF CONSIDERING:

CASE No, 4071
Order Nco. R-3724

i APPLICATION OF T. J. SIVLEY

" FOR A DUAL COMPLETION AND SALT
! WATBR DISPOSAL, LEA COUNTY, NEW
MEXICO.

o ORDFR OF THE COMMISSION

. BY THE COMMISSION;

) This cause came on for hearing at 9 a.m. on March 26, 1949,
. at Santa Fe, New Mexico, before Examiner Elvis A. Utz.

i NOW, on this___1st day of april, 1969, the Commission, a \
it gquorum being present, having considered the testinony, the record,
! and the recommendations of the Examiner, and being fully advised

' in the premises,

i

FINDS:

.% {1} That due public notice having been given as required by'
{ law, the Commission has jurisdiction of this cause and the subject
. matter thereof.

il (2) That the applicant, T. J. Sivley, seeks authority to

' complete his Federal sSilver Well No. 4, located in the SW/4 SE/4
. of Section 28, Township 20 South, Range 34 East, NMPM, Lynch
{iYatel-Sevon Rivers Pool, Lea County, New Mexico, as a dual com-
! pletion to produce oil from the Yates formation through 2-inch

/| tubing and to dimpose of produced galt water into the Seven

!l Rivers formation through a parallel etring of 2-inch tubing
§§bclow a pacxer set at approximately 3725 feet, with injection
iﬁinto the open-hole interval from approxim~itely 3729 feet to

| 3787 feet.

* (3) That the applicant proposes, in it.e svent the aforesaid
iTCOmplOtion proves to be unsatisfactory, to recomplete the subject

I

P




-2-
CASE No. 4071}
Order No. R-3724

well in gsuch a manner as to allow the disposal of produced salt

“ water into the Yates formation in the perforated interval from

approximately 3718 feet to 3725 feet as well as into the Seven

- Rivere formation.

, (4) ‘that approval of the dual completion and salt water
disporal as set out above will prevent the drilling of unnecessary
‘wells, and will otherwisze prevant waste and protect correlative

" rights.

IT IS THEREFORE ORDERED:

(1) That the applicant, T. J. Sivley, is hereby authorized

. to complete his Federal Silver Well No. 4, located in the SW/4 SE, 4
;{of Section 28, Township 20 South, Range 34 East, NMPM, Lynch Yates:-
. Seven Rivers Fool, Lea County, New Mexico, as a dual completion

- to produce ©il from the Yates formation through 2-inch tubing

i and to dispose of produced sait water into the Seven Rivers forma-.
“tion through a parallel string of 2-inch tubing balow a packer
ﬂset at approximately 3725 feet, with injection into the open-hole

' interval from approximately 3729 feet to 3787 feec;

PROVIDED HOWEVER, that should the aforesaid completion prove

ato b2 unsatisfactory, the Secretary-Director of the Commission isg

fhereby authorized to approve the injection of nroduced salt water
©into the Yates formation in the subject well when an application
. for such authority has been filed in accordance with the require-
.ments of Rules 701-B and 701-C of the Commission Rulee and
iRegulations and the Secretary-Director determines that approval
iwill prevent the drilling of unnecessary wells and otherwise
@prevent waste and protect correlative rights;

PROVIDED FURTHER, that the applicant shall submit monthly

”reports of his dicposal operations in accordance with Rules 704
and 1120 of the Commission Rules and Regulations.

{2) That jurisdiction of this cause ig retained for the
jentry of such further corderg as the Commission may deem necessary.

ﬁ DONE at Santa Fe, New Mexico, on the day and year hereinabove

designat--,
: E OF\ Ico
QI. } ON COMMISSION

J\—i
DAVID F, CARGO Ch;/éman

vor =)

PORTER, Jr., F r & secretary




—

g &2

/
 ———

OIl. CONSERVATION COMMISSION
P. O. BOX 2088
SANTA FE., NEW MEXICO 87501

April 17, 1969

Mr. A. J. Losec
Attorney at Law
P, O, Drawer 239
Artesia, New Mexico 8621C

Re; Ordex No. R-3724
Dear Mr. Losee:

Ordexr No. R-3724 is interpreted to allow the operator,
T. J. Bivley, to utilize his Federal Silver Well No. 4,
located in the 8W/4 SE/4 of Section 28, Township 20 South,
Range 34 EBast, NMPM, Lynch Yates-Seven Rivers Pooi, Lea
County, New Mexico, in any of the following manners:

1. To dispose of salt water into the Seven
Rivers formation through 2-inch tubing
installed in a packer set at approximately
3777 feet, with injection into the open-
hole interval from approximately 3781 feet
to 3787 feet.

2. To dispose of salt water into the Seven
Rivers formation through 2-inch tubing
installed in a packer set at approximately
3725 feet, with injection into the open-
hole interval from approximately 3729 feet
to 3787 feet.

3. To complete the well as a dual completion
to produce o0il from the Yates formation
through 2-inch tubing and to dispese of
salt water into the Seven Rivers formation
through a parailel string of 2-inch tubing
below a pacirer set at approximately 3725




g = © o

T

OIL CONSERVATION COMMISSION
P. O. BOX 2088
SANTA FE. NEW MEXICO 87501

-2- April 17, 1969

Mr. A. J. Losee

Attorney at Law

P, O. Drawer 239

Artesia, New Mexico 88210

(3. Continued from page 1)

feet, with injection into the open-hole
interval from approximately 3729 feet to
3787 feet.

Ordexr No. R-3724 also provides an administrative procedure
whereby disposal into the Yates forwmation may be authorized if
the above-described procedures prove unsatisfactory.

Very truly yours,

A. L. PORTER, Jr.
Secretary-~Director

ALP/GMH/esx

cct O0il Conservation Commission
P. 0. Box 1980
Hobbs, New Mexico 88240




LAW OFFICES

A . J. LOSEE

JOEL M. CARSON CARPER BUILDING -~ P. O. DRAWER 232 AREA CCDE 5085
ARTESIA.NEW MEXICO 88210 i 746-3508
April 14, 1969 o

Mr. George Hatch, Attorney

0il Conservation Commission
State of New Mexico

P, O. Box 2088

Santa Fe, New Mexico 87501

Re: Application of T. J. Sivley for a Dual
Completion and Salt Water Disposal, Lea
County, New Mexico, Case No. 4071, Order
No. R-3724
Our File No. 2296-68

Dear George:

This will confirm our telephone conversation of this date

in which you were advised that rhe Federal Silver Well No, &4
is presently completed for salt water disposal only through
tubing below a packer set at 3777 feet below the surface,
with injection into the open-hole interval from 3781 to

3787 feet. This completion is in accordance with Exhibit 3
presented at the hearing.

e ————

In our telephone conversation you opined that the order
entered on April 1, 1969, authorizes T. J. Sivley, without
any further action on his part, to either (a) dispose of
salt water through a parallel string of 2-inch tubing be-
low a packer set at approximately 3777 feet, with injection
into the open-hole interval from 3781 feet to 3787 feet or
(b) to produce o0il from the Yates formation through 2-inch
tubing and to dispose of produced salt water through a
parallel string of 2-inch tubing below a packer set at ap-
proximately 3725 feet, with injection into the open-hole
interval from 3729 feet .. .,J7 feet.

On behalf of Mr. Sivley, we ask that you confirm this
opini. .. to us by letter so that the files will be complete
on the subject.




14, 1969

Mr . Georgé Hatch, Attorney April
oil Conservation Commission
page 2
as 1 mentioned to you on the telephon®, if either of these
completions prove unsatisfactory, hen.operator proposes to
pull the tubing and packer fyom the well and to dispose of
the produced salt water down the casing. I understand that
pbefore this change in procedure is commenced, Mr. Sivliey
will need tO secui€ administrative approval gyom the Com-
ch actiom.
u to this matter.

mission for su
advance for your attentio

Thank you in
very truly YOurs,

LA

A. J. Losee

AJL:hD







Docket No. 9-69

DOCKET: EXAMINER HEARING - WEDNESDAY - MARCH 26, 1969

9 AM. - OIL CONSERVATION COMMiSSION CONFERENCE RCOM,
STATE LAND OFFICE BUILDING - SANTA FE, NEW MEXICO

The following cases will be heard before Elvis A, Utz, Examiner, or
paniel 8., Rutter, Alternate Examiner:

CASE 4078: Application of J. Gregory Merrion for downhole commingling,
Rio Arriba County, New Mexico. Applicant, in the above-
styled cause, seeks authority to commingle production from
the Devils Fork-Gallup Pool and an undesignated Mesaverde
©il pool in the well-bore of his NCRA State Well No. 3
located in Unit L of Section 16, Township 24 North, Range
6 West, Rio Arriba County, New Mexico.

CASE 4079: Application of Robert B. Holt for the creation of a new pool,
assignment of a discovery allowable, and the promulgation of
special pool rules, Lea County, New Mexico., Applicant, in
the above-styled cause, seeks the creation of a new Middle
Pennsylvanian oil pool for his Aztec State Well No. 2 located
in Unit A of Section 26, Township 13 South, Range 32 East,

Lea County, New Mexico, and for the assignment of an cil
discovery allowable in the amount of approximately 48,715
barrels to said well. Applicant further seeks the promulgation
of special pool rules for said pool, including a provision for
l60~acre proration units and the assignment of 80-acre allow-
ables.

CASE:3375: _(Reopened)
In the matter of Case No. 3975 being reopened pursuant to the
provisions of Order No. R-3618, which order established 80-acre
spacing units for the East Bluitt-San Andres Ppolj Roosevelt
County, New Mexico, for a period of approximately two months.
All interested parties may appear and present evidence as to
whether the subjact area is indeed a separate common source of
supply or an extension of the Bluitt-San Andres Gas Pool.
Further, in the event said East Bluitt-San Andres Pool is
found to be an extension of said Bluitt-San Andres Gas Pool,
the Commission will consider the amendment of the Special
Rules and Regulations governing the Bluitt-~San Andres Gas Pool
to provide for the classification of oil and gas wells, spacing
and well location requirements for :0il and gas wells, and an
allocation formula for withdrawals from the gas cap and oil
rim.

CASE 4080: Application of Monsanto Company for a unit agreement, Eddy
County, New Mexico. Applicant, in the above-styled cause,
seeks approval of the Black River Unit Area comprising
14,961.23 acres, more or less, of State, Federal and Fee lands
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CASE 4086:

CASE 4087:

CASE 4071:

CASE 4088:

CASE 4089:

Applivati n o f darncn Ui sapuiny Lo 3 3usi otmpletion and
salt water dispus. Len oonty, New MexXioo. Applloant. in
the »bive-~stylzd “ouss -zass auty coity v dualily completa its
CSA ZYedersl Wel’ No.o o "orsr=d oan Unmat 0 of Section 29, Town-
ship 26 &ouvh, kang: 57 bast, Slachorosugh Yates-8evon Rivers
Pool, l.ex lunty, New Mowitl. ko3 aernner a® D parmit
production o cil fwon tihe ‘vmatacon snd thre disposal of
produwed =ulit itz invs tha LN fuzmaetion through
parallel stwings of tubinyg.

Application oi Swizn i Voeapary ton a2 dual zoempletion, Lea
County . Nuow daxicr, 7 Caorund mbove-styled ause,
segks approval fur tne 1on foonventisnall of its
McCallister Wal'l ~No. [ loiotsd in Tnic 0 o1 Section 7, Town-
ship 2¢ Scuth, Yange 38 #xsu &7 ouniy . New M=axico, to
produce oil from undesignstza Drinksrd and Abo oil posols
through paraliel strings o1 vabing.,

L_
20
.

.

(Continued from ths Mac:i 19, 1969, Reguliar Hesring;
Application =f 7', 4. Siviey tor a dual completion snd salt
water dizposal, Les County, Waew HMexito. Appiicant, in the
above-styled czuge, seeks sutbority to duzsliy cumplete his
Federal Silver Weoll Ne. 4 L72at=d in the SW/4 SE/4 of Section
28, Township <20 South. Fange 24 East, lwynoh Yates-Seven Rivers
Pool, in such a mannes 3r to parmit production of wil from

the Yates-Saven RKivzve firmstacns and the dispesal of pro-
duced salt water int. the L owaw Seven Xivers formation.
Application <f Faul M. Mexrshorn, Jv., f2r compuisory poocling,
Eddy County, New Mexi1w:. Applicant, in the above-styied cause,
seeks an ordszyr pansiing <ot minerzal intavsets in the Upper
Pennsylvanian formition und=riying Sestisn i, Yownship 24
South; Range z53 East, bddy Johunty, “ew M=2xi00. Said asreage
to be dadizzted to = well to be arilied at an uncrthodsx gas
well lcoasticor 330 foot fivim the No ”th znd Essi YLines of =said
Section 21, and within <ne mils f tne ndian Bagvin-Uppar
ATty be irngidered wivi be the

Pennsylvanizn 5z Fool. Al
costs of driliing s=id well, shuizrge for the risk involved,

o B

a provision for the =2llounztia
the establishmant f =har

2t atusi operating soste, and
rvigicon »f €3id well,

,
[te]
\l\
N
|22
T
T
g

Applizaticor »f Faul ¥. Asrehivn, Jv., fouv zn unorthaodox gas
well luerzation, Eddy ount (ewW MeXiTo. Appll cant,. in the
above-stylaed wause,. vezxs an srxlepticon to the spacial rules

and regulzticons governing thi: “ndian Basin-i'pper Pennsylvanian
Gas Poal bt parmit v drilling of @ w2ii 2t in unirthodox gas
well leocaticn 990 fezt rwvom tos N ogtn and East lines of Section
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21, Township 22 South, Range 23 East, Indian Basin-
Upper Pennsylvanian Gas Pool, Eddy County, New Mexico,

CASE 4090:

Application of Getty 0Oil lompany for an exception to Commission
Order No. R-111-A, Lea County, New Mexico. Applicant, in the
above-gstyled cause, seeks an exception to the potash-oil area
casing and cementing rules as set forth in Commission Order

No. R-111-A, Applicant prcposes to re-~enter and deepen approx-
imately 3500 feet in the Yates formaticn four wells located

in Sections 19 and 30 of Township 20 South, Range 34 East,

Lea County, New Mexico, in such a manner as to eliminate the

k necessity of running the salt protection string provided the

r preduction string would be cemented to the surface.

CASE 4091:

Application of Unicn 0il Company of California for a dual
completion and salt water disposal, Lea County, New Mexico,.
Applicant, in the above-styled cause, seeks authority to
dually complete its Elliott Federal Well No. 1 located in Unit
; O of Section 27, Township 11 South, Range 38 East, Lea County,
E New Mexico, in such a manner as to permit the production of

; 0il from the Field Ranch-Wolfcamp Pool and the disposal of

; produced salt water into the San Andres, Glorieta, Blinebry,
d

1

b

Tubb and Abo formations in the open-hole interval fror: approx-
imately 4458 feet to 8050 feet.
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ALL/OWABLE:

5 CASE 3996:

BUILDING, SANTA FE, NEW MEXICO

{1, Consideration of the o0il allowable for April, 1969;

{2) Consideration of the allowable production of gas for
April, 1969, from thirteen prorated pools in Lea, Eddy,
and Rooseveit Counties, New Maxico. Consideration of the
allowable production of gas from nine prorated pools in
San Juan, Rio Arriba, and Sandoval Counties, New Mexico
for April, 1969.

{Continued from the February 19, 1969, Reqular Hearing)

CASE 4048:

Applicaticn of Martin Yates, III, for an exception to Order
No. R-3221, as amended, Eddy County, New Mexico. Applicant,
in the above-styled cause, seeks an exception to Order No.
R-3221, as amended, which order prohibits the disposal of
water produced in conjunction with the production of oil on
the surface of the ground in Lea, Eddy, Chaves, and Roosevelt
Counties, New Mexico, after January 1, 1969. Said exception
would be for the applicant’'s Cordie King Well No. 1 located
in Unit L of Section 22, Township 23 South, Range 26 East,
Dark Canyon (Delaware) Pool, Eddy County, New Mexico. Appli-
cant seeks authority to continue to dispose of produced salt
water in an uniined surface pit located in the aforesaid
quarter-quarter section.

{Continued from the February 19, 1969, Reqular Hearing)

CASE 4047:

Application of C. W. Trainer for an excepticn to Order No.
R-3221, as amended, Lea County, New Mexico. Applicant, in
the abcecve-styled cause, seeks an exception to Order No.
R-3221, as amended, which order prohibits the disposal of
water produced in conjunction with the production of o0il or
gas on the surface of the ground in Lea, Eddy,; Chaves, and
Recosevelt Counties, New Mexico, after January 1, 1962, Said
excepticn would be for the applicant‘s leases located in
Section 24, Township 19 South, Range 33 East and in Sections
18, 20, 29, 30, Township 19 South, Ranjge 34 East, undesignated
Queen pool, Lea County, New Mexico. Applicant seeks authority
to dispose of salt water produced by wells completed on said
leases in unlined surface pits on said leases.

(Continued from the February 19, 1969, Regqular Hearing)

Application of Larry C. Squires for an exception to Order No.
F-3221, as amended, Lea County, New Mexico. Applicant, in
the above-styled cause, seeks an exception to Order No. R-3221,




-2~
Regular Hearing - March 19, 1969 Docket No. 8-69

Case 4047 continued)

as amended, which crder prohibits the disposal of water
produced in czonjunstion with the production of oil or gas

on the surface ground in Lea, Eddy, Chaves, and Roosevelt
Counties, New Mexico,. after January 1, 1969. Said exception
would authorize the suplicant to disnnsc cf preduced salt
water into three natural salt lakes located 1n Lea Ccunty,

New Mexico, as follows:

! Iaguna Plata. sometimes referred to as Laguna
i Grande iocated in Sections 2, 3, 9, 10, and
11, Township 20 South, Range 32 East;

|

; Laguna Gatuna, sometimes referred to as Salt
Lake, located in Sections 7, 17, 18, 19, and

20, Township 20 Scuth, Range 33 East;

lecated in Sections 32 and 33,

ILaguna Tcnto,
and Section

Township 19 South, Range 33 East,
4, Township 20 South, Range 33 Ea:zt.

CASE 4077: In the matter of the application of the 0il lonservation
Commission of New Mexico upon its own motion for an order for
the creation, extension, contraction, and abolishment of

certain pools in Lea. Eddy. Roosevelt and Chaves Counties,

New Mexico.

(a) Create a new pool in Lea Cbunty, New Mexico, classified

as a gas pool for Devonian production and designated as the
Mid Bell Lake-Devonian Gas Fool. The discovery well is

Continental Oil Company‘s Bell Lake Unit No.
Unit P of Section 19, Township 23 South; Range 34 East, NMPM,

Said pool should comprises

10 located in

- TOWNSHIP 23 SOUTH, RANGE 34 EAST, NMPM
SECTION 19: NW/4

(b) Create a new pool in Eddy County, New Mexico, classified
as a gas pool for Mcrrow production and designated as the Boyd-
Morrow Gas Pool. The discovery well is Yates Petroleum
Corporation‘s Boyd BN Gas Com No. 1 located in Unit H of
Section 15, Township 19 South, Range 25 East, NMPM. Said pool

should comprise:

TOWNSHIP 19 SOUTH, RANGE 25 EAST, NMPM
SECTION 15: E/2
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(Case 4077 continuved)

(¢} Create a new pecol in Eddy County, New Mexico, classified
as a gas pcol for Atoka production and designated as the

South Carlsbad-Atcka Gas Pool. The discovery well 1is Pennzoil
United, Inc.'s Mobil 12 rFederal No. 1 located in Unit G of
Section 12, Tcwnchip 23 South, Range 24 East, NMPM. Said

pool should comprise:

TOWNSHIP 23 SOUTH, RANGE 26 EAST, NMPM
SECTION 12: N/2

{d) Create a new pccl in Lea County, New Mexico, classified
as an oil pool for Lower Wolfcamp production and designated
as the Cerca-Lower Wolfcamp Pool. The discovery well is The
Superior 0il Company’s State "L"™ No. 1 located in Unit P of
Section 33, Township 13 Scuth, Range 34 East, NMPM. Said

pool should comprise:

TOWNSHIP 13 SOUTH, RANGE 34 EAST, NMPM
SECTION 33: SE/4

TOWNSHIP 14 SOUTH, RANGE 34 EAST, NMPM
SECTICN 4: E/2 and SW/4

{(e) Create a new pool in Lea County, New Mexico, classified

as a gas pool for Queen production and desidgnated as the
East Corbin-Queen Gas Pool. The discovery well is Cities

Service 0il Company‘s Corbin B No.
Section 10, Township 18 Scuth, Range 33 East, NMPM.

pool should comprise:

1 located in Unit H of
Said

TOWNSHIP 18 SOUTH, RANGE 33 EAST, NMPM
SECTION 10: NE/4

(f) Create a new pool in Lea County, New Mexico, classified

as a gas poonl for Atoka production and designated as the
Osudo-Atoka Gas Pool. The discovery well is Texaco, Inc.'s
New Mexico "DB" State No. 1 located in Unit B of Section 25,
Township 20 South, Range 35 East, NMPM. Said pool should

comprise:

TOWNSHIP 20 SOUTH, RANGE 35 EAST, NMPM
SECTION 25: NE/4

(g) Abolisnh the West Allison-Pennsylvanian Pool in Roosevelt

County, New Mexico, described as:
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(CASE 4077 Continued)

TOWNSHIP 8 &..TiH, RANGE 35 EAST, NMPM
SECTION 36: NE/4

TOWNSHIP 8 SO /TH, RANGE 36 EAST, NMPM
SECTLON 31: NwW/4

{h} Extend the Middle Allison-Pennsylvanian Pool in
Roosevelt. and l.ea Counties, New Mexico, to include therein:

d TOWNSHIP 8 SOUTH. RANGE 35 EAST, NMPM
! , SECTION 36: NE/4

SECTION 31: WN/2

TOWNSHIP 8 SOUTH. RANGE 35 EAST, NMPM
; SECTION 1: NE/4 and sw/4

(i) Contract the L3dy J-Pennsylvanian Pool in Lea County,
New Mexico, by the deletion of the following described area:

TOWNSHIP 13 SOUTH, RANGE 33 EAST, NMPM
SECTION 20: NE/4

{j) Extend the North Baum-Upper Pennsylvanian Pool in Lea
County, New Mexico, to include therein:

TOWNSHIP 13 SOUTH, RANGE 32 EAST, NMEM
SECTION 13: SE/4

TOWNSHIP 13 SQUTH, RANGE 33 BAST, NMEM
SECTION 18: SW/4 D
SECTION 19: NwW/4

SECTION 20: NE/4

{(k} Extend the Arkansas Junction-San Andres Pool in Lea
County, New Mgxico,to include therein:

TOWNSHIP 18 SCUTH, RANGE 36 EAST, NMPM
SECTION 12: SE/4

(1) Extend the North Bagley-Lower Pennsylvanian Pool in Lea
County, New Mexico, to irnclude therein:

TOWNSHIP 11 SOUTH, RANGE 33 EAST, NMPM
SECTION 32: SW/4
SECTTON 33: &W/4

TOWNSHIF 12 S$OUTH, RANGE 33 EAST, NMPM
SECTION 4. W/2
SECTION 5- NE/4
SECTTON 9. W/2
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{Case 4077 Continued)

(m) Extend the Cerca-Upper Pennsylvanian Pool in Lea County,
New Mexico, to .include therein:

TOWNSHIP 13 SOCUTH, RANGE 34 EAST, NMPM
SECTION 34: Sw/4

(n) Extend the King-Pennsylvanian Pool in Lea County, New
Mexico, to include therein:

TOWNSHIP 14 SOUTH, RANGE 37 EAST, NMPM
SECTION 1: NW/4
SECTION 2: NE/4

(o) Extend the Scutheast Lea-Wolfcamp Gas Pool in Lea County,
New Mexico, to include thérein:

TOWNSHIP 20 SOUTH, RANGE 35 EAST, NMPM
SECTION 25: SW/4

{(p) Extend the East Lovington-Pennsylvanian Pool in Lea
County, New Mexico, to include therein:

TOWNSHIP 16 SOUTH, RANGE 37 EAST, NMPM
SECTION 20: NE/4

{gd) Extend the North Morton Permo-Pennsylvanian Pool in
Lea County, New Mexico, to include therein:

TOWNSHIP 14 SCGUTH, RANGE 35 EAST, NMPM
SECTION 29: SW/4

{r) Extend the Osudo-Morrow Gas Pool in Lea County, New
Mexico, to include therein:

TOWNSHIP 20 SOUTH, RANGE 35 EAST, NMPM
SECTION 36: E/2

TOWNSHIP 20 SOUTH, RANGE 36 EAST, NMPM
SECTION 31: W/2

(s) Extend the West Ranger Lake-Devonian Gas Pool in Lea
County, New Mexico, to incdlude therein:

TOWNSHIP 12 SOUTH, RANGE 34 EAST, NMPM
SECTION 26: §/2
SECTION 27: S§/2
SECTION 34: N/2
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{(t) Extend the East Shoe Bar-Devonian Pool in Lea County,
New Mexico, 1o i1nvTlude therein:

g TOWNSHIP 16 870UTH, RANGE 36 WAST, KMPM
i SECTION 31: N/2

/i {u) Extend the Siete-San Andres Pool in Chaves County, New
Mexico, to include therein:

; TOWNSHIP 8 SOUTH, RANGE 31 EAST, NMPM
! SECTION 16- SW/4
' SECTION 2l: NW/4

; (v} Extend the Todd-Lower San Andres Pool in Roosevelt
County, New Mexico, to include therein:

TOWNSHIF 7 SOUTH, RANGE 36 EAST, NMPM
SECTION 29: SE/4

(w) Extend the Tulk-Pennsylvanian Pool in Lea County, New
Mexico, to include therein:

TOWNSHIP 14 SCUTH, KANGE 32 EAST, NMPM
SECTION 26: SW/4

(x} Extend the South Vacuum-Bone Springs Pool in Lea County,
New Mexico, to include therein:

TOWNSHIP 18 SGUTH, RANGE 35 EAST, NMPM
SECTION 27: NE/4

CASE 4071: (Continued from the March 5, 1969, Examiner Hearing)
Application of T, . Sivley for a dual completion and salt

4:\\\\ water disposal, Lea County, New Mexico. Applicant, in the

above~styled cause, seeks authority to dually complete his

Federal Silver Well Nc. 4 located in the 8W/4 SE/4 of Section

28, Township 20 South, Range 34 East, Lynch Yates-Seven Rivers
™ Pool, in such a manner as to permit production of oil from

the Yates-Seven Rivers formations and the disposal of pro-

duced salt water intc the Lower Seven Rivers formation.
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____STATE IAND CFFICE BUILDING - SANTA FE, NEW MEXICO

‘the following ases will be heaxrd before Daniel S. Nutter, Examiner, or
E}ﬁis A. Utz, Alternztce Bxaminer:
/

s

/bASE 4071: Application of 1. . Sivliey for a dual completion and salt
7 water dispcsal, Lea County, New Mexico. Applicant, in the
above-styled cause, seeks authority to dually complete his

Federal Silver Well No. 4 lccated in the SW/4 SE/4 of Section

28, Township 20 S:uih, Range 34 East, Lynch Yates-Seven Rivers

~. Pool, in such a mann=r as to permit production of o0il from the
Yates-Seven Rivers formations and the disposal of produced

salt water intc the Lower Seven Rivers formation.

CASE 4072: Application of Pern2cil United, Inc., for a dual completion,
Eddy County, New Mexico. Applicant, in the above-styled cause,
seeks approval for tkhe Guil completion (conventicnal) of its
Mohil "12" Federal Well No. 1 lccated in Unit B cf Section 12,
Township 23 Scuth, Range 26 East, Eddy County, New Mexico, in
such a manner as to permit the production of gas from an un-
designated Atcka gas pcol and gas from an uncdesignated Morrow
gas pcol thrcough parallel strings of tubing.

CASE 4073: Application of Standard 0il Company of Texas for a dual comple-
tion and salt water disposal, Lea County, New Mexico. Applicant,
in the above-styled cause, seeks authority to dually ccmplete
its Continental S+ate Well Wo. 1 located in Unit B of Section
5, Township 24 South, Range 38 East, Stateline-Ellenburger

i Pool, Lea County, Now MaxXico, in suck. 2 manner as to permit

production of il frcm the Ellenburgexr Tormation through tubing

and the disposal of produced salt waite. into the Guee™, San

Andres, Glcrieta, Tubr, Drirkard, ain’t Missigsiooion fornanion

through the casing~czsing annulus in the osen-.iole interval

from 4105 feet to 898C feet.

CASE 4067: (Continued from the February 26, 1969 Examiner Hear ing)

Application of Benz.n-Montin-Greer Drilling Corpcecratiocn for
special peol rules, San Juan County, New Mexico., Applicant,
in the above-styled wause, seeks the promulgation of special
pool rules for the La Plata-Gallup Pool, San Juan Ccunty,

j New Mexico, insiuding a provision for 1l60-acre spacing and
proration units, Applicant further requests that said special
rules provide that “he unit allcwable for a 160-azre unit in
said pool be ailazated on the basis of four times the normal
unit allowable for Northwest New Mexico, and that no credit
be given for depth factors. Applicant further requecsts that
said speaial zules be limited in their applicaticn to the
extericr boundaries of the L2 Plata-Mances Unit Area.
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CASE 4074:

CASE 4075:

CASE 4076:

CASE 4065:

bo ket No. 7-69

Application of Bensor-Mint in-Greer Driliing Corpeorition for

a pressure maintzsnan 2 project,. San Juan County, New Mexico,
Applicant, in the ab - =-stylod lause, seeks uthority to
institute a pressuie maintenince project by the injection of
water into the Gallup f{ormition in its La Plats Mancos Unit
Well No. 1 lorated 1n Unit P of Section 31, Township 32 North,
Range 13 West, and by itte injaotien of gas into said Gallup
formation in its !'» Fla‘'ax Minmos Unit Well No. 4 located in
Unit N of said Ses~tion 31, La Plata-Gallup Fool, San Juan
County, New Mexico. Appltiant, further sezks the promulgation
of special rules g zining the operaticon of caid preject.

Application cof Bens.on-Montuin-Greer Drilling Corporation for
amendnment of the I3 P.2ta Maracs Unit Agreement; San Juan
County, New Mexicc. Applicant., in the above-styled cause,
seeks to amend the form ¢f the La Plata Manaoes Unit Agreement,
San Juan Couniy, New MaexX1:0, with respect to Sections 11 and

12 of said unit agreement, to pexmit in~lusion in the partici-
pating area of any and ail iands necessary for unit operations.

Application of Ameri.an Triading ard Production Corporation for
the creation of a new pcol, lea County, New Maxico. Applicant,
in the above-styled :3uss, seeks the areation of a1 new Morrow
gas pool for its Scuthaast .23 Unit Well No., 2 leosated in Unit
L of Section 25, Tuwnship 20 South, Range 35 East, Lea County,
New Mexico.

Applicaticn of Humble Cii » Refining Cumpany for the creation
of a new o0il pool, assigrment of discovery allcocwable, and the
promulgation cf pco’ rules, i=a {ounty, New Mexico, Applicant,
in the above-styled causs2, seeks to have its New Mexico State
"SY Water Sourcs We ) No. 4 {(2F-427}, located at an unorthodox
0oil well location 650 ::zgt froum the West line and 175 feet
from the South lire cof S$o-ticn 2, Township 22 Scuth, Range 37
East, Lea County, New Mex: ¢, ra-lassified as an oil well for
the production of «ii from tthe San Andres formation., Applicant
further seeks the uzrsation ¢f 3 new San Andres oil pool -for
said well and the assignment <f an ©0il discovery allowable of
approximately 21,190 barralie to said well. Appli2ant further
seeks the promulgaticn of spe=z=ial rules for said pecel, in-
cluding a provision for 80-37:ze proraticn vnits.,
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CASE 4066: (Continued from the February 26, 1969 Examiner Hearing)

Application of Humble Oil & Refining Company for the con-
solidation of two non-standard gas proration units, Lea
County, New Mexico. Applicant, in the above-styled cause,
seeks the consolidation of two existing non-standard 320~
acre gas proration units into one standard 640-zcre unit
comprising all of Section 26, Township 21 South, Range 36
East, Eumont Gas Pool, Lea County, New Mexico, to be
dedicated to its New Mexico State "G" Wells Nos. 2 and 4
located in Units P and G, respectively, of said Section 26.
Applicant further seeks authority to produce the allowable
assigned to said unit from either of said wells in pro-
portion,
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GMH/esr
BEFORE THE OIL CONSERVATION COMMISSION

OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR

THE PURPOSE OF CONSIDERING.
&yV*//; CASE No. _4071

R A .- _
7 \‘5 JT Order No. R- ,2 7¢Z Q

iy AFPLICATION OF T. J. SIVLEY
FOR A DUAL COMPLETION AND SALT
WATER DISPOSAL, LEA COUNTY, NEW
MEXICO.

[

ORDER OF THE COMMISSION

|
i
| BY THE COMMISSION:

This cause came on for hearing at 9 a.m. on March 26 , 1969 ,
at Santa Fe, New Mexico, before Examiner Elvis A. Utz .
5 NOW, on this day of , 1969 , the Commission, a

guorum being present, having considered the testimony, the record,
and the recommendations of the Examiner, and being fully advised
in the premises,

) FINDS :

(1) That due public notice having been ygiven as required by
law, the Commission has ijurisdiction of this cause and the subject
matter thereof.

(2) That the applicant, T. J. Sivley, seeks authority to

complete his Federal Silver Well No. 4, lccated in the SW/4 SE/4

’ of Section 28, Township 20 South, Range 34 East, NMPM, Lynch
Yates-Seven Rivers Pcool, Lea County, New Mexico, as a dual com- Iy

' pletion to produce oil from the Yates-fewen—Rivers formations

‘ through sthe—ecostrmy=tubing—annatas and to dispose of produced e
| - o pocarl g ¥

salt water into the-~Fower Seven Rivers formation through,tubing

5‘ _AAL_ a packer set at approximately 37;é feet, with
‘i injection into the % __/&,&/ interval from approximately

372 21 feet to ¥ 7F 7 feet.
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"rights.

IT IS THEREFORE ORDERED:

(1) That the applicant, T. J. Sivley, is hereby authorized
gfto complete his Federal Silver Well No. 4, located in the SW/4 SE/4
{

.of Section 28, Township 20 South, Range 34 East, NMPM, Lynch

i
'Yates-Seven Rivers Pool, Lea County, New Mexico, as a dual com-

;ipletion to produce o0il from the Yates formationg
‘through s\the—casingetubing—ammtes and to dispose of produced ﬁ,’l"
.ﬁ; a z 2 ’-E Py

zsalt water into the -Fewes Seven Rivers formation through, tubing
r__,%z_ a packer set at approximately 32?—5’ feet, with

%

lJ_njéctlon into the %‘“ -/z—dz__ interval from approximately
ik

H

i feet to feet;
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| CASE No. 4071

- (2) That jurisdiction of this cause is retained for the

i

lientry of such further orders as the Commission may deem necessary. .

H
{
+
!
H DONE at Santa Fe, New Mexico, on the day and year hereinabove
iidesignated. ‘
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