CASE 4080: Application of MONSANTO

FOR APFROVAL OF THE BLACK RIVER
- URIT AGREEMENT, EDDY COUNTY.
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Hdonsanto Company
101 Herth Marienfeld
gdadlond, rexas TO 0L

Re @ DLl rlon
plach @divaoyr unit

mady Couity, New HeXico
;\'I.TL';I\I'P.L\)XI: Mr. V. H. Basil
Gentlenen:

Your request of Lecenber &, 196%, v terminate the
Black River Unit pursuant to Section 20 of the Unit Agreement
for the ievelopment and Opevelion of the Dlack River Unit,
is hereby approved, ’

e are returning one approved copy of the termination,

Very truly yours,

Ted Bilberry, virector
Cil and Gag bepartmant
TB/ML/ s
encl.
cci USGS~Roswell, New Mexico _
OCC- B5anta Fe, ilew Mexico .~
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. Director EL ¢ Fe
4 New Mexico 0il Conservation

Commission

Decrmbar 2, 1969

Regiongl 041 and Gas Supeivisor
United States Geological Survey
P. O. Drawer 1857

Roswell, New Mexico 88201

Commissioner of Public Lands
State of New Mexico
P. 0. Box 11438
Santa Fe, New Mexico 87501
Attention: Supervisor, Units Division

Re: Black River Unit
Ho. 14-N8-001-11571
Eddy County, New Mexico

REQUEST FOR APPROVAL TO TERMINATE

Gentlamen:

Honsanto Company, designated tnit Operator of the Black River Unit,
respectfully requests the approval of the Supervisor, United States Geo-
logical Survey and The Commissioner of Public Lands, State of lew Mexico,
to terminste the Black River Unit Agreement datad January 13, 1969,

Approval to terminate said Unit Agreement i{s raquested pursuant to
Section 20 thereof. All working intersest owners have been notifisd and
concurrance has been obtained from working intersst ownmers reprasenting

more than 75 per centum, on an acregge basis, of the wvorking interest
ownarship.

Yours very truly,
HONSANTO COMPARY

W
By &%
UKIT OPERATOR




Page Two,

Black River Unit
No, 14-08-001-11571
Eddy County, New Mexico

Request for Approval to Terminate

APPROVED:

EFFECTIVE AS OF:

UNITED STATES GEOLOGICAL SURVEY

COHMISSIONER OF PUBLIC LANDS

D// ce: Director
New Mexico 01l Consarvation Commission
P. 0. Box 2088
Santa Pe, Hew HMexico 87501
t {(Re: Case No. 4080, Order No. R-3715)
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Setr HYDROCARBONS & POLYMERS DIVISION
/// Monsanto Company

s 101 North Marianfeld
y : Midland, Texas 79701 )

(915} 683-3306 L

December 18, 1969 -

Mr. Charles N. Allen Gulf 0il Corporation

” P. 0. Box 3848 P, 0. Drawer 1938
i Dallas, Texas 75208 Roswell, New Mexico 88201
i Attention: Mr, F, E. Curtis, Jr.
w Mr. Bruce Anderson '
| 600 Southwest Tower Humble 0il & Refining Company
1 Houston, Texas 77002 P. O, Box 1600
\ : Midland, Texas 79701
\ Beard 0il Company Attention: Mr, W. H, Leifeste
; Suite 200, 2000 Classen Building ,
{ 2000 Classen Boulevard ~ Sun 0il Company
Oklahoma City, Oklahoma 73106 - P, 0. Box 1861
Attention: Mr. W. M, Beard Midland, Texas 79701
) Attention: Mr. Ray E, Bray

Cities Service 0il Company

! 800 Vaughn Building : Cabot Corporation
i Midland, Texas 79701 P. O, Box 4395
Attention: Mr. J., Frank Riney Midland, Texas
CRA, Inc, Mr., James E. Anthony
1410 Fourth Natiomal Bank Building 200 Throckmorton Street
Tulsa, Oklahoma 74119 ‘ Fort Worth, Texas 76102

Attention: Mr. D. A, Ouimette

Re: Black River Unit
Termination
Eddy County, New Mexico

Gentlemen:

Enclosed please find copies of U.S.G.S. letter dated December 16, 1969,
and State of New Mexico letter dated December 11, 1969, advising that the
Black River Unit Agreement has been terminated effective December 31, 1969,

Very truly yours,

2

Regional Landman

cgw
c: O01il Conservation Commission
State of New Mexico
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C OMPANY

Kydrocsrbons Oivision
101 Notth Mserienfeld
Midlsnd, Yexss 79704

Decembor 2, 1969

s

Regional 041 and Gas Supcrviaor.
United Statcs Geological Survey
P. O. Drawer 1857

Roawoll, New Mexico 88201

Comnissioner of Public Lands
State of New Mexico '
P. 0. Box 1148
Santa Fa, Now Maxico 87501
Attentioa: Supervisor, Units Divisfon

Re! Black River Unit
¥o. 14-08-001-11571
Eddy County, New Mexdco

REQUEST FOR APPROVAL TO TERMINATE

Gentlemen:

Monsanto Company, designated Unit Opexator of the Black River Unit,
respectfully requests the approval of the Supervisor, United States Geo-
iogical Survey and The Commissioner of Public Lands, State of New Mexlco,
to terminate the Black River Unit Agreement dated January 15, 1969.

Approval to terminste said Unit Agreement is requested pursuant to
Section 20 thereof. All working interast owners have been notified and
concurrance has been obtained from working interest owners representiang
wore than 75 per centum, on an acveage dasis, of the working interest

swnorship.

Yours very truly,

YONSANTO COMPANY
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Page Two.

Black River Unit
Yo. 14-08-001-11571
Lddy County, New Maxico

Request for Approval to Toerminate

APPROVED:
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URITED STATLS GEOLOGICAL™ SURVEY
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PR FTEe

COMMISSIONER QF PUBLIC LANDS)

€8s Director

New Mexico 011 Consexvation Camaiaaion

P, 0. Box 2088
Santa Pe, New Mexico 87501

(Bc: Casa No. 4080, Ozder No. R93715)
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Decombar 1ll, 1969

‘ Honsanto Company
@, 101 North Marienfeld
Midland, Texas 797Cl

Ra: TIRMINATION
(W ‘ Black River unit
LJ Eddy County, New Mexico

e e

ATTEH?ION: Mr. V. M. Basil
Gentlemens

Vour reguast of Docember 2, 1969, fto texminate tha
plack River Unit pursuant to Section 20 of tr- _ait Agreement
for thc Develogmenit and Oparation of thae Black River Unit,
is hercby approvad. . .

Qﬁ7 Wia ara returning ona approved copy of tha termination.

very truly ydurs,

Tad Bilberrxy, Dirxectoxr
! 0il and Gas Department
TR/ML/ 8

Gncd e "

cci © USCS=-Roswell, New Mexicol/”

CCC-~ Santa Fe, New Mexico

i \
BEC 2 31933,
U, 5. CIOLQCICAY SURVEY:
ROSWill, NEVY MEXCQ




UNITED STATES
DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY

Drawer 1857
Roswell, New Mexico 88201

December 16, 1969

Monsanto Company

101 North Marienfeld

Midland, Texas 79701

Attention: Mr. V. M, Basil

Gentlemen:

Termination of the Black River unit agreement, Eddy County, New Mexico,
pursuant to section 20 thereof was approved effective as of December 31,
1969, the last day of the month in which the application was filed

with this office. '

Copies of the termination are being distributed to the Federal agencies
concerned and one copy is returned herewith. It is requested that

you furnish notice of this approval to each party in interest.

Sincerely yours,

\§§\§§¢<<~ (S\\(glvgg;}ydwg\s“‘~5
(Jom ANANDERSON

Regional 0il and Gas Supervisor

RECEIVED
DEC 171959

MIDLAND, TEXAS
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ALEX J. ARMIJO
COMMISSIONER

Monsanto Company
101 North Marienfeld
Midland, Texas 79701

ATTENTION: Mr. V. M.

Centlemen:

The Commissioner of Public Lands has this date approved
Zady County, New Mexlco, subject to

vour Black River Unit,

T~ e =

5 . (o0 Y i
_ommissiones ¢ iugic L,anas

May 15, 1969

Re: Black River uUnic
Eddy County, New Mcxico

P, O. B0X 1148
SANTA FE, NEW MEXICO

liXe approval by the United States Geological Survey and the
01l Conservation Commission.

Enclosed are twelve (12) Certificates of Approval, as

per your reguest,

This Unit Agreement is effaective uvpon approval by the
United States Geolocical Survey, therefore, please furnish
us a copy of their Certificate of Determination immediatly
so we may process this unit.

T3 /ML/s
encls.

»

Very truly vours,

Ted Bilberry, Director
0il and Gas Department

cc: USGS—-Roswell, New Mexico
OCC~ Santa Fe, New Mexico
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Monsanto;

1

HYDROCARBONS & POLYMERS DIVISION

B3 Hpy 3

Monsanto Corr:g‘any
101 North Marienatetd
Midland. Taxas 79701
(915) 683-3306

May 29, 1969

0il Conservation Commission
P. 0. Box 2088
Santa Fe, New Mexico 87501

Gentlemen:

In Case No. 4080, Order No. R-3715, the Commission on April 1, 1969
gave their approval for the Black River Unit Agreement.

We enclose at this time for your file a fully executed original copy
of the Unit Agreement for the BLACK RIVER UNIT AREA, Eddy County, New
Mexico. This instrument has attached to it the Approval Certification

of the United States Geological Survey and the Commissioner of Public
Lands.

The unit area described was, at the time designated, thought to con-
tain 14,961.23 acres. The acreage in Sections 2 and 3, Township 26 South,
Range 23 East, has been recalculated based upon the latest Dependent
Resurvey. Section 2 contains 793.52 acres (instead of 640) and The State
of New Mexico, on January 25, 1965, amended their lease covering this tract,
accordingly. Based upon this same Dependent Resurvey, accepted by the
Assistant Commissioner, General Land Office, United States Department of
Interior, on May 12, 1945, Section 3 is found to contain 818.10 acres
(instead of 640). Therefore, the unit area, as designated, embraces
15,292.85 acres.

. Basil
District Landman
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Pursuant to the authority vested in the Secretary of Interior, under
the act approved February 25, 1920, 41 Stat. 437, as amended, 30 U. S. C.
secs. 181, ef seq., and delegated to the 0Oil and Gas Supervisor of the Geo-
logical Survey (33 F.R. 5812), I do hereby:

A, Approve the attached agreement for the development and operation
of the BLACK RIVER UNIT AREA, State of New Mexico.

B. Certify and determine that the unit pltan of development and op-
eration contemplated in the attached agreement is necessary and advisable in
the public interest for the purpose of more properly conserving the natural
resources.

C. Certify and determine that the drilling, producing, rental,
minimum royalty, and royalty requirements of all Federal leases committed to
said agreement are hereby established, aitered, changed, or revoked to con-

form with the terms and conditions of this agreemeat.

Dated rr 32

A\\m\MQ. NN

ited Stytes Geological Survey
—

RééionaI\;jl and Gas Supervisor

Contract Number @l {ii; *wi® ]}
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UNJT AGREEMENT
FOR THE DEVELOPMENT AND OPERATION OF THE
BLACK RIVER UNIT AREA, EDDY COUNTY, NEW MEXICO

NO. &l g

THIS AGREEMENT entered into as of the 15th day of January, 1969, by
and between the parties subscribing, ratifying, or consenting hereto, and

herein referred to as the '"parties hereto",

WITNESSETH:

WHEREAS, the parties hereto are the owners of working, royalty, or
other oil and gas interests in the unit area subject to this agreement; and

WHEREAS, the Mineral Leasing Act of February 25, 1920, 41 Stat. 437,

f as amended, 30 U.S.C. Secs. 181 et seq., authorizes Federal lessees and their
representatives to unite with each other, or jointly or separately with others,
in collectively adopting and operating a cooperative or unit plan of develop-
ment or operation of any oil or gas pool, field, or like area, or any part
thereof for the purpose of more properly conserving the natural resources
thereof whenever determined and certified by the Secretary of the Interior to
be necessary or advisable in the public interest; and

WHEREAS, the Commissioner of Public Lands of the State of New Mexico
is authorized by an Act of the Legislature (Sec. 7-11-3%9 N.M. Statutes 1953

Annotated) to consent to or approve this agreement on behalf of the State of

New Mexico, insofar as it covers and includes lands and mineral interests of
the State of New Mexico; and

WHEREAS, the 0il Conservation Commission of the State of New Mexico
is authorized by an Act of the Legislature (Article 3, Chapter 65, Vol. 9,
Part 2, 1953 Statutes), to approve this agreement and the conservation pro-

visions hereof; and

WHEREAS, the parties hereto hold sufficient interests in the BLACK
RIVER UNIT AREA covering the land hereinafter described to give reasonabliy
effective control of operations therein; and

WHEREAS, it is the purpose of the parties hereto to conserve natural
resources, prevent waste, and secure other benefits obtainable through devel-
opment and operation of the area subject to this agreement under the terms,

conditions and limitations herein set forth;




NOW . THEREFORE,

in consideration of the premises and the promises

herein contained, the partics hereto commit to this agrecement their respective

interests in the below defined unit area, and agree severally among themselves

as follows:

1. ENABLING ACT AND REGULATIONS: The Mineral Leasing Act of

February 25, 1920, as amended, supra, and all valid pertinent regulations, in-

cluding operating and unit plan regulations, hervetofore issued thereunder or

valid, pertinent and reasonable regulations hereafter issued thereunder are

accepted and made a part of this agreement as to Federal lands, provided such

regulations are not inconsistent with the terms of this agreement; and as to

State of New Mexico and

privately owned lands, the oil and gas operating reg-

ulations in effect as of the effective date hereof governing drilling and

producing operations, not inconsistent with the terms hereof or the laws of

the State of New Mexico

2. UNIT AREA:

are hereby accepted and wade a part of this agreement.

The following described land is hereby designated

and recognized as constituting the unit area:

Township 25

South, Range 23 East, N.M,P.M,

Section 34 - S% and NEX
Section 35 - All
Section 36 - Alil
Township 25 South, Range 24 East, N.M.P.M,
Section 31 - All
Township 26 South, Range 23 East, N.M.P.M.
Section 1 - All
Section 2 - All
Section 3 -~ All
Section 4 - All
Section 5 - All
Section 6 - E}% and SW%
Sectien 7 - All
Section 8 - All
Section % - All
Section 10 - All
Section 11 - All
Section 12 - All
Section 13 - All
Section 14 - All
Section 15 - All
Section 16 - All
Township 26 South, Range 24 East, N.M.P.M.
Section 6 - All
Section 7 - All
Section 18 - All

Containing 15,292.85 acres, more or less.

EXHIBIT "A"

attached hereto is a map showing the unit area and

the boundaries and identity of tracts and leases in said area to the exteat

known to the Unit Operator. EXHIBIT "B" attached hereto is a schedule
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showing to the extent known to the Unit Operator the acreage, pevcentage and
kind of ownership of oil and gas Interests in all land in the unit area.
However, nothing herecin or in said schedule or map shall be construed as a
representation by any party hereto as to the ownership of any interest other
than such interest or interests as are shown in said map or schedule as owned
by such party. Exhibits "A" and "B" shall be revised by the Unit Operator
whenever changes in the unit area render such revision necessary, or when
requested by the 0il and Gas Supervisor, hereinafter referred to as ''Super-
visor', or when requested by the Commissioner of Public Lands of the State of
New Mexico, hereinafter referred to as '"Commissioner', and not less than
seven copies of the revised exhibits shall be filed with the Supervisor, and
two copies thereof shall be filed with the Commissioner, and one copy with
the New Mexico 0il Conservation Commission, hereinafter referred to as
"Commission".

The above described unit area shall, when practicable, be expanded to
include therein any additional tract or tracts regarded as reasonably neces-
sary or advisable for the purposes of this agreement, or shall be contracted
to exclude launds not within any participating area whenever such expansion
or contraction is necessary or advisable to conform with the purposes of this
agreement. Such expansion or contraction shall be effected in the following
manner:

(a) Unit Operator, on its own motion or on demand of the Direc-
tor of the Geological Survey, hereinafter referred to as 'Director", or on de-
mand of the Commissioner, after preliminary concurrence by the Director, shall
prepare a notice of proposed expansion or coniraction describing the contem-~
plated changes in the boundaries of the unit area, the reasouns therefor, and
the proposed effective date thereof, preferably the first day of a month sub-
sequent to the date of notice.

(b) Said notice shall be delivered to the Supervisor, the Com-
missioner and the Commission and copies thereof mailed to the last known ad-
dress of each working interest owner, lessee and lessor whose interests are
affected, advising that 30 days will be allowed for submission to the Unit
Operator of any objections.

(c) Upon expiration of the 30-day period provided in the pre-

e
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ceding item (b) hereof, Unit Operator shall file with the Supervisor, the
Commissioner and the Commission evidence of mailing of the notice of expan-
sion or contraction and a copy of any objections thereto which have been
filed with the Unit Operator, together with an application in sufficient
number, for approval of such expansion or contraction and with appropriate
joinders.

() After due consideration of all pertinent information, the
expansion or contraction shall, upon approval by the Supervisor, the Commis-
sioner and the Commission, become effective as of the date prescribed in the
notice thereof.

(e) All legal subdivisions of lands (i.e. 40 acres by Govern-
ment survey or its nearest lot or tract equivalent in instances of irregular
surveys; however, unusually large lots or tracts shall be considered in
multiples of 40 acres, or the nearest aliquot equivalent thereof), no parts
of which ave entitled to be in a participating area on or before the fifth
anniversary of the effective date of the first initial participating area
established under this unit agreement, shall be eliminated automatically from
this agreement, effective as of said fifth anniversary. Such lands shall no
longer be subject to this agreement, unless diligent drilling operations are
in progress on unitized lands not entitled to participation on said fifth
anniversary, in which event &ll such lands shall remain subject hereto for
so long as such drilling operations are continued diligently, with not more
than 90 days time elapsing between the completion of one such well and the
commencement of the next such well. The time allowed for the commencement
of the wells required by this section 2(e) shall expire 30 days after the ex-
piration of any period of time during which drilling operations are prevented
by a matter beyond the reasonable control of unit operator as set forth in
the section hereof entitled "Unavoidable Dela?". Determination of creditable
"Unavoidable Delay' time shall be made by unit operator and subject to ap-
proval of the Supervisor and Commissioner. All legal subdivisions of lands
not entitled to be in a participating area within 10 years after the effective
date of the first initial participating area approved under this agreement
shall be automatically eliminatea from this agreement as of said tenth anni-

versary. All lands proved productive by diligent drilling operations after




the aforesaid 5-ycar period shall become participating in the sawe manner as
during said S5-year period. However, when such diligent drilling operations

cease, all nonparticipating lands shall be automatically eliminated effective

as of the 91st day thereafter. The unit operator shall within 90 days after

the effective date of any elimination hereunder, describe the area so elimi-
nated to the satisfaction of the Supervisor and Commissioner and prowptly

- LI l.‘.a&‘c.'-o...‘. » - » % s .  » s . w»
notify all parties in interest. The Supervisor and Commissioner may modify

» ® 3 .
the drilling requirements of this section by granting reasonable extensions
of time when such action is warranted; however, such extensions of time shall
be limited to a single extension.

If conditions warrant extension of the 10-year period spec-
i ified in this subsection 2(e), a single extension of not to exceed 2 years may
be accowmplished by consent of the owners of 90 percent of working interests in
the current nonparticipating unitized lands and the owners of 60 percent of
basic royalty interests (exclusive of the basic royalty interests of the
United States) of the nonparticipating unitized lands with approval of the
Director and Commissioner, provided such extension application is submitted
to the Director and Commissioner not later than 60 days prior to the expira-
tion of said 10-year period.

Any expansion of the unit area pursuant to this section

which embraces lands theretofore eliminated pursuant to this subseaction 2(e)

kg shall not be considered automatic commitment or recommitment of such lands.

F 3. UNITIZED LAND AND UNITIZED SUBSTANCES: All land committed to
this agreement shall constitute land referred to herein as "unitized land" or

land subject to this agreement''. All oil and gas in any and all formations

of the unitized land are unitized under the %erms of this agreement and herein

are called "unitized substances'.

4, UNIT OPERATOR: Monsanto Company with offices at Midland, Texas,

is hereby designated as Unit Operator and by signature hereto as Unit Operator

; commits to this agreement all interests in unitized substances vested in it

and agrees and consents to accept the duties and obligations of Unit Operator

for the discovery, development and production of unitized substances as here-

in provided. Whenever reference is made herein to the Unit Operator, such

reference means the Unit Operator acting in that capacity and not as owner of
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an interest in unitized substances, and the term "working interest owner"
when used herein shall include or refer to Unit Operator as the owner of a

working interest when such an interest is owned by it.

5. RESIGNATION OR REMOVAL OF UNIT OPERATOR: Unit Operator shall

i have the right to resign at any time prior to the establishment of a partici-

pating area or areas hereunder, but such resignation shall not become effective

so as to relecase Unit Operator from the duties and obligations of Unit Operator
and terminate Unit Operator's rights as such for a period of six months after
notice of intention to resign has been served by Unit Operator on all working
5 interest owners and the Supervisor, the Commissioner and Commission and until
;; all wells then drilled hereunder are placed in a satisfactory condition for

suspension or abandonwent, whichever is required by the Supervisor as to

Federal lands and by the Cowmmission as to State and privately owned lands,
unless a new unit operator shall have been selected and approved and shall
have taken over and assuwmed the duties and obligations of Unit Operator prior
to the expiration of said period.

Unit Operator shall have the right to resign in like manner and
subject to like limitations, as above provided, at any time a participating
area established hereunder is in existence, but in all instances of resigna-
tion or removal, until a successor unit operator is selected and approvad as
hereinafter provided, the working interest owners shall be jointly responsible
for performance of the duties of unit operator, and shall not later than 30

days before such resignation or removal become effective appoint a common

agent to represent them in any action to be taken hereunder.

The resignation of Unit Operator shall not release Unit Operator

from any liability for any default by it hereunder occurring prior to the ef-
fective date of its resigration.

The Unit Operator may, upon default or failure in the performance
of its duties or obligations hereunder, be subject to removal hy the same per-
centage vote of the owners of working interests determined in like manner as
herein provided for the selection of a new Unit Operator. Such removal shall
be effective upon notice thereof to the Supervisor and the Commissioner.

The resignation or removai of Unit Operator under this agreement

shall not terminate its right, title or interest as the owner of a working
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interest or other interest in unitized substances, but upon the resignation
or removal of Unit Operator becoming effective, such Unit Operator shall de-
liver possession of all equipment, materials and appurtenances used in con-

ducting the unit operations and owned by the working interest owners to the

new duly qualified successor Unit Operator or to the owners thereof if no

such new Unit Operator is elected, to be used for the purpose of conducting

unit operations hereunder. ©Nothing herein shall be construed as authorizing

removal of any material, equipment and appurtenances needed for the preser-

vation of any wells.

6. SUCCESSOR _UNIT OPERATOR:

Whenever the Unit Operator shall

tender his or its resignation as Unit Operator or shall be removed as herein-
above provided, or a change of Unit Operator is negotiated by working interest
owners, the owners of the working interests in the participating area or areas
according to their respective acreage interests in such participating area or
areas, or, until a participating area shall have been established, the owners

of the working interests according to their respective acreage interests in

Provided, that, it a majority but less than 75 percent of the working in-

terests qualified to vote are owned by one party to this agreement, a concur-

ring vote of one or more additional working interest owners shall be required

to select a new operator. Such selection shall not become effective until:

{a) a Unit Operator so selected shall accept in writing the

duties and responsibilities of Unit Operator, and

(b)

the selection shall have been filed with the Supervisor

and approved by the Commissioner. If no successor Unit Operator is selected

and qualified as herein provided, the Director and Cowmissioner at their
election may declare this unit agreement terminated.

7. ACCOUNTING PROVISIONS AND UNIT OPERATING AGREEMENT:

If the

Unit Operator is not the sole owner of working interests, costs and expenses
incurred by Unit Operator in conducting unit operations hereunder shall be
paid and apportioned among and borne by the owners of working interests, all
in accordance with the agreement or agreements entered into by and between

the Unit Operator and the owners of working interests, whether one or more,

separately or collectively. Any agreement or agreements entered into between




the working interest owners and the Unit Operator as provided in this section,
whether one or more, are herein referred to as the "unit operating agreement’.
Such unit operating agreement shall also orovide the manner in which the
working intcrest owners shall be entitled to receive their respective propor-
tionate and allocated share of the benefits accruing hereto in conformity
with their underlying operating agrecwments, leases or other independent con-
tracts, and such other rights and obligations as between Unit Operator and

the working interest owners as may be agreed upon by Unit Operator and the
working interest owners; however, no such unit operating agreement shall be
deemed either to modify any of the terwms and conditions of this unit agree-
ment or to relieve the Unit Operator of any right or obligétion established
under this unit agreewment, and in case of any inconsistency or conflict be-
tween the unit agreement and the unit operating agreement this unit agreement
shall prevail. Three (3) true copies of any unit operating agreement executed
pursuant to this section should be filed with the Supervisor and one (1) true
copy with the Commissioner, prior to approval of this unit agreement by the
Director.

8. RIGHTS AND OBLIGATIONS OF UNIT OPERATOR: Except as otherwise

specifically provided herein, the exclusive right, privilege and duty of exer-
cising any and all rights of the parties hereto which are necessary or conve-
nient for prospecting for, producing, storing, allocating and distributing the
unitized substances are hereby delegated to and shall be exercised by the Unit
Operator as herein provided, Acceptable evidence of title to said rights

shall be deposited with said Unit Operator and, together with this agreement,
shall constitute and define the rights, privileges and obligations of Unit
Operator. ©Nothing herein, however, shall be construed to transfer title to

any land or to any lease or operating agreewent, it being understsod that under
this agreement the Unit Operator, in its capacity as Unit Operator, shall exer-
cise the rights of possession and use vested in the parties hereto only for the
purposes herein specified.

9. DRILLING TO DISCOVERY: Within six months after the effective

date hereof, the Unit Operator shall begin to drill an adequate test well at
a location approved by the Supervisor, if on Federal land, or by the Commis-

sioner if on State land, unless on such effective date a well is being drilled
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conformably with the terms hereof, and thereafter continue such drilling dili-
gently until the Morrow formation has been tested or until at a lesser depth
unitized substances shall be discovered which can be produced in paying quan-
tities (to-wit: quantities sufficient to repay the costs of drilling and pro-
ducing operations, with a reasonable profit) or the Unit Operator shall at

any time establish to the satisfaction of the Supervisor if located on Federal
lands, the Commissioner if located on State lands, or the Commission if lo-
cated on fee lands, that further drilling of said well would be unwarranted or
impracticable; provided, however, that Unit Operator shall not in any event be
required to drill said well to a depth in excess of 7,900 feet. Until the dis-
covery of a deposit of unitized substances capable of being produced in paying
quantities, the Unit Operator shall continue drilling diligently one well at a
time, allowing not more than six months between the completion of one well and
the beginning of the next well, until a well capable of producing unitized sub-
stances in paying quantities is completed to the satisfaction of the Supervisor
if on Federal lands, or the Commissioner if on State lands, or until it is rea-
sonably proved that the unitized land is incapable of producing unitized sub-
stances in paying quantities in the formaiions drilled hereunder. Nothing in
this section shall be deemed to limit the right of the Unit Operator to resign
as provided in Section 5 hereof, or as requiring Unit Operator to commence or
continue any drilling during the period pending such resignation becoming ef-
fective in order to comply with the requirements of this section. The Super-
visor and Commiésioner may modify the drilling requirements of this section by
granting reasonable extensiuns of time when, in their opinion, such action is
warranted.

Upon failure to commence any well provided for in this section
within the time allowed, including any extension of time granted by the Super-
visor and Commissioner, this agreement will automatically terminate; upon
failure to continue drilling diligently any well commenced hereunder, the
Supervisor and Commissioner may, after 15 days notice to the Unit Operator,
declare this unit agreement terminated.

10. PLAN OF FURTHER DEVELOPMENT AND OPERATION: Within six months

after completion of a well capable of producing unitized substances in paying
quantities, the Unit Operator shall submit for the approval of the Supervisor

and the Commissioner an acceptable plan of development and operation for the
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unitized land which, when approved by the Supervisor and the Commissioner,
shall constitute the further drilling and operating obligations of the Unit
Operator under this agreement for the period specified herein. Thereafter,
from time to time before the expiration of any existing plan, the Unit Operator
shall submit for the approval of the Supervisocr, Commiscioner, and the Commis-
sion a plan for an additional specified period for the development and opera-
tion of the unitized land.

Any plan submitted pursuant to this section shall provide for the
exploration of the unitized area and for the diligent drilling necessary for
determination of the area or areas thereof capable of producing unitized sub-
stances in paying quantities in each and every productive formation and shall
be as complete and adequate as the Supervisor and the Commissioner may deter-
mine to be necessary for timely development and proper conservation of the oil
and gas resources of the unitized area and shall:

(a) specify the number and location of wells to be drilled and
the proposed order and time for such drilling; and

(b) to the extent practicable, specify the operating practices
regarded as necessary and advisable for proper conservation of natural resources.

Separate plans may be submitted for separate productive zones, sub-
ject to the approval of the Supervisor, Commissioner, and the Couwmission.

Plans shall be modified or supplemented when necessary to weet
changed conditions or to protect the interests of all parties to this agreement.
Reasonable diligence shall be exercised in complying with the obligations of the
approved plan of development. The Supervisor and Commissioner are authorized to
grant a reasonable extension of the six month period herein prescribed for sub-
mission of an initial plan of development where such action is justified because
of unusual conditions or circumstances. After pompletion hereunder of a well
capable of producing unitized substances in paying quantities, no further wells,
except such as may be necessary to afford protection against operations not un-
der this agreement or such as may be specifically approved by the Supervisor and
the Commissioner shall be drilled except in accordance with a plan of develop-
ment approved as herein provided.

11. PARTICIPATION AFTER DISCOVERY: Upon completion of a well capable

of producing unitized substances in paying quantities, the Unit Operator shall,

within the month of such completion, if practicable, or as soon thereafter as
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required by the Supervisor or the Commissioner submit for approval by the Su-
pervisor, Commissioner, and the Cowumission, a schedule, based on subdivisions
of the public land survey or aliquot parts thereof, of all unitized land then
regarded as reasonably proved to be productive of unitized substances in pay-
ing quantities; all lands in said schedule on approval of the Supervisor,
Commissioner, and the Commission to constitute a participating area, effective
as of the date of completion of such well or the effective date of the unit
agreement, whichever is later. The dcreages of both Federal and non-Federal
lands shall be based upon appropriate computations from the courses and dis-
tances shown on the last approved public land survey as of the effective date
of each initial participating area. Said schedule shall also set forth the
percentage of unitized substances to be allocated as herein provided to each
unitized tract in the participating area so established, and shall govern the
allocation of production from and after the date the participating area becomes
effective. A separate participating area shall be established in like manner
for each separate pool or deposit of unitized substances or for any group thereof
produced as a single pool or zone, and any two or more participating areas so es-
tablished may be combined into one with the consent of the owners of all working
interests in the lands within the participating areas so te be combined, on ap-
proval of the Director, Commissioner, and the Commission. The participating area
or areas so established shall be revised from time to time, subject to like ap-
proval, whenever such action appears proper as a result of further drilling oper-
ations or otherwise, to include additional land then regarded as reasonably
proved to be productive in paying quantities, or to exclude land then regarded as
reasonably proved not to be productive in paying quantities and the schedule of
allocation percentages shall be revised accordingly. The effective date of any
revision shall be the first of the month in which is obtained the knowledge or
information on which such revision is predicated; provided, however, that a
more appropriate effective date may be used if justified by the Unit Operator
and approved by the Supervisor, Commissioner, and the Commission. No land shall
be excluded from a participating area on account of depletion of the unitized
substances.

It is the intent of this section that a participating area shall
represent the area known or reasonably estimated to be productive in paying

quantities; but, regardless of any revision of the participating area, nothing
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herein contained shall be construed as requiring any retroactive adjustment
for production obtained prior to the effective date of the revision of the par-
ticipating area,.

In the absence of agrecment at any time between the Unit Operator
and the Supervisor, Commissioner, and the Commission as to the proper definition
or re-definition of a participating area, or until a participating area has, or
areas have, been established as provided herein, the portion of all payments
affected thereby may be iwmpounded in a wanner mitually acceptable to the owners
of working interests, the Supervisor and the Commissioner. Royalties due the
United States and the State of New Mexico, which shall be determined by the Su-
pervisor for Federal land and the Commissioner for State land and the amount
thereof shall be deposited, as directed by the Supervisor and the Commissioner
respectively, to be held as unearned money until a participating area is finally
approved and then applied as earned or returned in accordance with a determina-
tion of the sum due as Federal and State royalty on the basis of such approved
participating area.

Whenever it is determined, subject to the approval of the Supervi-
sor as to wells drilled on Federal land, the Commissioner as to wells drilled on
State land, and the Commission as to wells drilled on fee land, that a well
drilled under this agreement is not capable of production in paying quantities
and inclusion of the land on which it is situated in a participating area is un-
warranted, production from such well shall, for the purposes of settlement among
all parties other than working interest owners, be allocated to the spacing unit
on which the well is located, unless sucnh spacing is within the participating
area established for the poeol or deposit from which such production is obtained.
Settlement for working interest henefits from such a well shall be made as pro-
vided in the unit operating agreement.

12, ALLOCATION OF PRODUCTION: All unitized substances produced from

each participating area established under this agreement, except any part thereof
used in conformity with good operating practices within the unitized area for
drilling, operating, camp and other production or development purposes, for re-
pressuring or recycling in accordance with a plan of development approved by

the Supervisor, Commissioner, and Commission, or unavoidably lost, shall be
deemed to be produced equally on an acreage pasis from the several tracts of

unitized land of the participating area established for such production and,
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for the purpose of determining any benefits accruing under this agreement,

each such tract of unitized land shall have allocated to it such percentage of
saild production as the number of acres of such tract included in said partici-
pating area bears to the totsl acres of unitized land in said participating
area, except that allocation of production hereunder ifor purposes other than
for settlement of the royalty, overriding royalty, or payment out of production
obligations of the respective working interest owners, shall be on the basis
prescribed in the unit operating agreement whether in conformity with the basis
of allocation herein set forth or otherwise. It is hereby agreed that produc-
tion of unitized substances from a participating area shall be allocated as
provided herein regardless of whether any wells are drilled on any particular
part or tract of saild participating area. If any gas produced from one partic-
ipating area is used for repressuring or recycling purposes in another partici-
pating area, the first gas withdrawn from such last mentioned participating
area for sale during the life of this agreement shall be considered to be the
gas so transferred until an amount equal to that transferred shall be so pro-
duced for sale and such gas shall be allocated to the participating area from
which initially produced as constituted at the time of such final production.

13. DEVELOPMENT COR OPERATION OF NON-PARTICIPATING LAND OR FORMATIONS:

Any party hereto owning or controlling the working interest in any unitized
land having thereon a regular well location may, with the approval of the Super-
visor as to Federal land, the Commissioner as to State land, or the Commission
as to privately owned land, at such party's sole risk, cost and expense, drill
a well to test any formation for which a participating area has not been estab-
lished or to test any formation for which a participating area has been estab-
lished if such location is not within said participating area, unless within
90 days of receipt of notice from said party of his intention to drill the well
the Unit Operator elects and commences to drill such a well in like manner as
other wells are drilled by the Unit Operator under this agreement.

If any well drilled as aforesaid by a working interest owner re-
sults in production such that the land upon which it is situated way properly
be included in a participating area, such participating area shall be estab-
lished or enlarged as provided in this agreement and the well shall thereafter
be operacted by the Unit Operator in accordance with the terms of this agree-

ment and the unit operating agreement.
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If any well drilled as aforesaid by a working intcrest owner ob-
tains production in quantities insufficient to justify the inclusion in a par-
ticipating area of the land upon which such well is situated, such well wmay be
operated and produced by the party drilling the same subject to the conserva-
tion requirements of this agreement. The royalties in amount or value of pro-
duction from any such well shall be paid as specified in the underlying lease
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14. ROYALTY SETTLEMENT: The United States and any State and all

royalty owners who, under existing contracts, are entitled te take in kind a
share of the substances now unitized hereunder produced from any tract, shall
hereafter be entitled to the right to take in kind their share of the unitized
substances allocated to such tract, and Unit Operator, or in the case of the
operation of a well by a working interest owner as herein in special cases pro-
vided for, such working intevest owner, shall make deliveries of such royalty
share taken in kind in conformity with the applicable contracts, laws and reg-
ulations. Settlement for rovalty interest not taken in kind shall be made by
working interest owners responsible therefor under existing contracts, laws

and regulations on or before the last day of each month for unitized substances
produced during the preceding calendar month; provided, however, that nothing
herein contained shall operate to relieve the lessees of any land from their
respective lease obligations for the payment of any royalties due under their
leases.

If gas obtained from lands not subject to this agreement is intro-
duced into any participating area hereunder, for use in repressuring, stimula-
tion of production, or increasing ultimate recovery, which shall be in conform-
ity with a plan first approved by the Supervisor and the Commissioner, a like
amount of gas, after settlement as herein provided for any gas transferred from
any other participating area and with due allowance for loss or depletion from
any cause, may be withdrawn from the formation into which the gas was introduced,
royalty free as to dry gas, but not as to the products extracted therefrom; pro-
vided that such withdrawal shall be at such time as may be provided in the plan
of operations or as may otherwise be consented to by the Supervisor, the Com-

missioner, and the Commission as conforming to good petroleum engineering




practice; and provided further that such right of withdrawal shall tcrminate
on the termination of this unit agreement.

Royalty due the United States shall be computed as provided in
the operating regulations and paid in value or delivered in kind as to all

unitized substances on the basis of the amounts thereof allocated to unitized

Federal land as provided herein at the rataes specified in the respective
Federal leases, or at such lower rate or rates as may be authorized by law or
regulation; provided, that for leases on which the royalty rate depends on
the daily average production per well, said average production shall be de-
termined in accordance with the operating regulations as though each partici-
pating area were a single consolidated lease.
Royalty due on account of State lands shall be computed and paid ;

on the basis of all unitized substances allocated to such lands.

15. RENTAL SETTLEMENT: Rental or minimum royalties due on leases

committed hereto shall be paid by working interest owners responsible therefor
under existing contracts, laws and regulations, provided that nothing herein
contained shall operate to relieve the lessees of any land from their respec-
tive lease obligations for the payment of any rental cor minimum royalty in
lieu thereof due under their leases. Rental or minimum royalty for iands of
the United States subject to this agreement shall be paid at the rate speci-
fied in the respective leases from the United States unless such rental or
minimum royalty is waived, suspended or reduced by law or by approval of the

Secretary or his duly authorized representative.

Rentals on State of New Mexico lands subject to this agreement

shall be paid at the rates specified in the respective leases.

With respect to any lease on other than Federal or State land
containing provisions which would terminate such lease unless drilling opera-
tions were within the time therein specified commenced upon the land covered
thereby or rentals paid for the privilege of deferring such drilling opera-
tions, the rentals reguired thereby shall, notwithstanding any other provisions
of this agreement, be deemed to accrue and become payable during the term
thereof as extended by this agreement and until the required drilling opera-
tions are commenced upon the land covered thereby or some portion of such

land is included within a participating area.

16. CONSERVATION: Operations hereunder and production of unitized

substances shall be conducted to provide for the most economical and efficient
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recovery of said substances without waste, as defined by or pursuant to State
or Federal law or regulation.

17. DRAINAGE: The Unit Operator shall take such weasures as the
Supervisor and Commissjoner deem appropriate and adequatce to prevent drainage
of unitized substances from unitized land by wells on land not subject to
this agreewent, or, with prior consent of the Director and the Comwmissioner,
pursuant to applicable regulations pay a fair and reasonable compensatory
royalty, as determined by the Supervisor as to Federal lands and by the Com-
missioner as to State lands.

18. LEASES AND CONTRACTS CONFORMED AND EXTENDED: The terms, condi-

tions and previsions of all leases, subleases and other contracts relating to
exploration, drilling, development or operation for oil or gas on lands com-
mitted to this agreement are hereby expressly modified and amended to the ex-
tent necessary to make the same conform to the provisions hereof, but other-
wise to remain in full force and effect; and the parties hereto hereby con-
sent that the Secretary as to Federal leases and the Commissioner as to State
leases shall and each by his approval hereof, or by the approval hereof by
his duly authorized representative, does hereby establish, alter, change, or
revoke the drilling, producing, rental, minimum royalty and royalty require-
ments of Federal and State leases committed hereto and the regulations in
respect thereto to conform said requirements to the provisions of this agree-
ment, and, without limiting the generality of the foregoing, all leases, sub-
leases and contracts are particularly modified in accordance with the following:

(a) The development and operation of lands subject to this agree-
ment under the terms hereof shall be deemed full performance of all obligations
for development and operation with respect to each and every separately owned
tract subject to this agreement, regardless of whether there is any develop-
ment of any particular tract of the unit area.

(b) Drilling and producing operations performed hereunder upon
any tract of unitized land will be accepted and deemed to be performed upon
and for the benefit of each and every tract of unitized land, and no lease
shall be deemed to expire by reason of failure to drill or produce wells sit-

uated on the land therein embraced.

(c) Suspension of drilling or producing operations on all unitized
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land pursuant to direction or consent of the Secretary and the Cowmissioner,
or their duly authorized represcntatives, snall be deemed to constitute such
suspension pursuant to such direction or consent as to each and every tract
of unitized land. A suspension of drilling or producing operations on speci-
fied lands shall be applicable only to such lands.

(d) Each iease, sublease or contract relating to the explora-
tion, drilling, development or operation for c¢il or gas of lands other than
those of the United States or State of New Mexico committed to this agreement,
which, by its terms might expire prior to the terwination of this agreement,
is hereby extended beyond any such term so provided therein so that it shall
be continued in full force and effect for and during the term of this agree-
ment.

(e) Any Federal lease for a fixed term of twenty (20) years or
any renewal thereof or any part of such lease which is made subject to this
agreement shall continue in force beyond the term provided therein until the
termination hereof. Any other Federal lease committed hereto shall continue
in force beyond the term so provided therein or by law as to the land com-
mitted so long as such lease remains subject hereto, provided that production
is had in paying quantities under this unit agreement prior to the expiration
date of the term of such lease, or in the event actual drilling operations
are commenced on unitized land, in accordance with the provisions of this
agreement, prior to the end of the primary term of such lease and are being
diljgentlv prosecuted at that time, such lease shall be extended for two years
and so long thereafter as oil or gas is produced in paying quantities in ac-
cordance with the provisions of the Mineral Leasing Act Revision of 1960.

(f) Each sublease or contract relating to the operation and
development of unitized substances from lands of the United States comwmitted
to this agreement, which by its terms would expire prior to the time a*t which
the underlying lease, as extended by the immediately preceding paragraph, will
expire, is hereby extended beyond any such term so provided therein sc¢ that it
shall be continued in full force and effect for and during the term of the
underlying lease as such term is herein extended.

(g) Any lease embracing lands of the State of New Mexico which

iz made subject to this agreement shall continue in force beyond the term pro-
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vided therein as to the lands committed hereto until the termination hereof,
subject to the provisions of subsection (e) of Sectien 2 and subsection (i)
of this Section 18,

(h) The segregation of any Federal lease committed to this
agreement is governed by the following provisions in the fourth paragraph of
Sec. 17(j) of the Mineral Leasing Act, ar amended by the Act of September 2,
1960 (74 Stat. 781-784): '"Any (Federal) lecase herctofore or hereafter com-
mitted te any such (unit) plan embracing lands that are in part within and in
part outside of the area covered by any such plan shall be segregated into
separate leases as to the lands committed and the lands not committed as of

the effective date of unitization: Provided, however, that any such lease as

to the non-unitized portion shall continue in force and effect for the term
thereof but for not less than two years from the date of such segregation and
so long thereafter as oil or gas is produced in paying quantities'.

(i) Any lease embracing lands of the State of New Mexico having
only a portion of its lands committed hereto, shall be segregated as to the
portion committed and the portion not committed, and the provisions of such
lease shall apply separately to such segregated portions commencing as of the
effective date hereof; provided, however, notwithstarding any of the provi-
sions of this agreement to the contrary any lease ewbracing lands of the State
of New Mexico having only a portion of its lands committed hereto shall con-
tinue in full force and effect beyond the term provided therein as to all
lands ewbraced in such lease, if o0il or gas is discovered and is capable of
being produced in paying quantities from some part of the lands embraced in
such lease at the expiration of the secondary term of such lease; or if, at
the expiration of the secondary term, the Lessee or the Unit Operator is then
engaged in bona fide drilling or reworking operations on some part of the
lands embraced in such lease, the same, as to all lands embraced therein,
shall remain in full force and effect so long as such operations are being
diligently prosecuted, and if.they result in the product.on of oil or gas,
said lease shall continue in full force and effect as to all of the lands em-
braced therein, so long thereafter as oil or gas in paying quantities is being
produced from any portion of said lands.

(3j) Any lease, other than a Federal or State lease, having




only a portion of its lands committed hereto shall be segregated as to the
portion committed and the portion not committed, and the provisions of such
lease shall apply separately to such segregated portions commencing as of the
effective date hereof. In the event any such lease provides fcr a lump-sum
rental payment, such payment shall be prorated between the portions so segre-
gated in proportion to the acreage of the respective tracts.

19. COVENANTS RUN WITH LAND. The c¢ovenants herein shall be con-

; strued to be covenants running with the land with respect to the interest of
the parties hereto and their successors in interest until this agreement ter-
minates, and any grant, transfer, or conveyance of interest in land or leases
subject hereto shall be and hereby is conditioned upon the assumption of all
privileges and obligations hereunder by the grantee, transferee or other suc-
cessor in interest. No assignment or transfer of any working interest, roy-
alty, or other interest subject hereto shall be binding upon the Unit Operator
until the first day of the calendar month after Unit Opevator is furnished
with the original, photostatic or certified copy of the instrument of transfer.

20. EFFECTIVE DATE AND TERM: This agreement shall become effective

upon approval by the Secretary and the Commissioner or their duly authorized
representatives as of the date of approval by the Secretary and shall termi-
nate five {5) years from said effective date unless:

(a) such date of expiration is extended by the Director and the
Commissioner, or

(b) it is reasonably determined prior to the expiration of the
fixed term or any extension thereof that the unitized land is incapable of
production of unitized substances in paying quantities in the formations tested

hereunder and after notice of intention to terminate the agreement on such

ground is given by the Unit Operator to all parties in interest at their last
known addresses, the agreement is terminated with the approval of the Super-
visor and Commissioner, or

(c) a valuable discovery of unitized substances has been made
or accepted on unitized land during said initial term or any extension thereof,

in which event the agreement shall remain in effect for such term and so long

as unitized substances can be produced in quantities sufficient to pay for the

cost of producing same from wells on unitized land within any participating
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area established hereunder and, should production cecase, so long thareafter
as diligent operations are in progress for the restoration oi production or
discovery of new production and so long thereafter as the unitized s bstances
so discovered can be produced as aforesaid, or
(d) it is terminated as heretofore provided in this agi :ment.
This agreement may be terminated at any time by not less . n
75 per centum, on an acreage basis, of the owners of working interests s na-
tory hereto, with the approval of the Supervisor and Commissioner; notic ~f
any such approval to be given by the Unit Operator to all parties hereto.

21. RATE OF PROSPECTING, DEVELOPMENT AND PROBUCTION: The Director

is hereby vested with authority to alter or wodify frowm time to tiwe in his
discreticon the quantity and rate of production under this agreement when such
quantity and rate is not fixed pursuant to Federal or State law or does not
conform to any statewide voluntary conservation or allocation program, which
is established, recognized and generally adhered to by the majority of opera-
tors in such state, such authority being hereby limited to alteration or mod-
ification in the public interest, the purpose thereof and the public interest
to be served thereby to be stated in the order of alteration or modification.
Without regard to the foregoing, the Director is also hereby vested with
authority to alter or modify from time to time in his discretion the rate of
prospecting and development and the quantity and rate of production under this
agreement when such alteration or modification is in the interest cf attaining
the conservation objectives stated in this agreement and is not in violation
of any applicable Federal or State law; provided, further, that no such alter-
ation or modification shall be effective as to any land of the State of New
Mexico, as to the rate of prospecting and developing in the’ absence of the
specific written approval thereof by the Commissioner and as to any lands of
the State of New Mexico or privately owned lands subject to this agreement as
to tha quantity and rate of production in the absence of specific written
approval thereof by the Commission.

Powers in this section vested in the Director shall only be exer-
cised after notice to Unit Operator and opportunity for hearing to be held not

less than 15 days from notice.

22. CONFLICT OF SUPERVISION: Neither the Unit Operator nor the
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working interest owners nor any of them shall be subject to any forfeiture,
termination or expiration of any rights hercunder or under any leases or con-
tracts subject hereto, or to any penalty or liability on account of delay or
failure in whole or in part to comply with any applicable provision thereof tc
the extent that the Unit Operator, working interest owners or any of thewm are
hindered, delayed or prevented from complying therewith by reason of failure
of the Unit Operator to obtain in the exercise of due diligence, the concur-
rence of proper representatives of the United States and proper representatives
of the State of New Mexico in and about any matters or things concerning which
it is required herein that such concurrence be obtaired. The parties hereto,
including the Commission, agree that all powers and authority vested in the
Commission in and by any provisions of this agreement are vested in the Com-
mission and shall be exercised by it pursuant to the provisions of the laws of
the State of New Mexico and subject in any case to appeal or judicial review
as may now or hereafter be provided by the laws of the State of New Mexico.

23. APPEARANCES: Unit Operator shall, after notice to cther parties
affected, have the right to appear for and on behalf of any aund all interests
affected hereby before the Department of the Interior, the Commissioner of
Public Lands of the State of New Mexico and the New Mexico 0il Conservation
Commission and to appeal from orders issued under the regulations of said De-
partment, the Commission ocr Commissioner or to apply for relief from any of
said regulations or in any proceedings relative to operations before the De-
partment of the Interior, the Cowmissioner, or Commission, or any other legally
constituted auchority; provided, however, that any other interested party
shall also have the right at his own expense to be heard in any such proceed-
ing.

24, NOTICES: All notices, demands or statements required hereunder
to be given or rendered to the parties hereto shall be deemed fully given if
given in writing and personally delivered to the party or sent by postpaid
registered or certified mail, addressed to such party or parties at their
respective addresses set forth in connection with the signature hereto or to
the ratification or consent hereof or to such other address as any such party
may have furnished in writing to party sending the notice, demand or statement,

25. NO WAIVER OF CERTAIN RIGHTS: Nothing in this agreement contained




shall be construed as a waiver by any party hereto of the right to assert
any legal or constitutional right or defense as to the validity or invalidity
of any law of the statc whercin said unitized lands are located, or of the

United States, or regulations issued thereunder in any way affecting such

party, or as a waiver by any such party of any right beyond his or its author-
ity to wailve.

26. UNAVOIDABLE DELAY: All obligations under this agreement rg-

, quiring the Unit Operator tc commence or continue drilling or to operate on

or produce unitized substances from any of the lands covered by this agree-
y ment shall be suspended while, but only so long as, the Unit Operator despite
| the exercise of due care and diligence is prevented from complying with such
obligations, in whole or in part, by strikes, acts of God, Federal, State or
municipal law or agencies, unavoidable accidents, uncontrollable delays in
transportation, inability to obtain necessary materials in open market, or
other matters beyond the reasonable control of the Unit Operator whether similar
to matters herein enumerated or not.

27, NONDISCRIMINATION: In connection with the performance of work

under this agreement, the operator agrees to comply with all of the provisions
of Section 202 (1) to {(7) inclusive, of Executive Order 11246, as amended
(30 ¥.R. 12319), which are hereby incorporated by reference in this agreement.

28. LOSS OF TITLE: In the event title to any tract of unitized land

shall fail and the true owner cannot be induced to join in this unit agreement,
such tract shall be automatically regarded as not committed hereto and there
shall be such readjustment of future costs and be.. .u¢s as may be required on

account of the loss of such title. 71 the event of a dispute as to title as

to any royalty, working in .rest, or other interests subject thereto, payment

or delivery on accounc thereof may be withheld without liability for interest
until the dispute is finally settled; provided that, as to Federal and State
land or leases, no payments of funds due the United States or the State of

New Mexico should be withheld, but such funds of the United States shall be

deposited as directed by the Supervisor and such funds of the State of New

_ Mexico shall be deposited as directed by the Commissioner to be held as un-

earned money pending final setilement of the title dispute, and then applied

as ezrned or returned in accordance with such final settlement.
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Unit Operator as such is relieved fxrom any responsibility for
any defect or failure of any title hereunder.

29, NON-JOINDER AND SUBSEQUENT JOINDER: If the owner of any sub-

stantial interest in a tract within the unit area fails or refuses to subscribe
or ccnsent to this agreement, the owner of the working interest in that tract
may withdraw said tract from this agreement by written notice to the Director,
fh; éoﬁmissioner, and the Unit Operator prior to the approval of this agree-
ment by the Director and Commissioner. Any oil or gas interests in lands
within the unit area not committed hereto prior to submission of this agreement
for final approval may thereafter be committed hereto by the owner or owners
thereof subscribing or consenting to this agreement and, if the interest is a
working interest, by the owner of such interest also subscribing to the unit
operating agreement. After operations are commenced hereunder, the right of
subsequent joiunder, as provided in this section, by a working intevest owner

is subject to such requirements or approvals, if any, pertaining to such
joindev as may be provided for in the unit operating agreement. After final
approval hereof joinder by a non~working interest owner must be consented to
in writing by the working * _erest owner committed hereto and responsible for
the paywment of any benefits that may accrue hereunder in behalf of such non-
working interest. A non-working interest may not be committed to this unit
agreement unless the corresponding working interest is committed hereto.
Joinder to the unit agreement by a working interest owner, at any time, wmust

be accompanied by appropriate joinder to the unit operating agreement, if

more than one committed working interest owner is involved, in order for the
interest to be regarded as committed to this unit agreement. Except as may
otherwise herein be provided, subsequent joinders to this agreement shall be
effective as of the first day of the month following the filing with the Super-
visor and the Commissioner c¢f duly executed counterparts of all or any papers
necessary to establish effective commitment of any tract tc this agreement
unless objection to such joinder is duly made within 60 days by the Supervisor,
provided, however, that as to State land all subsequent joinders must be ap-

proved by the Commissioner.

30. COUNTERPARTS: This agreement may be executed in any number of

counterparts, no one of which needs to be executed by all parties, or may be
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ratified or consented to by separate instrument in writing specifically refer-
ring herete, and shall be binding upon all those parties who have executed

such a counterpart, ratification, or consent hereto with the same force and

effect as if all such parties had signed the same document and regardless of

whether or not it is executed by all other parties owning or claiming an
interest in the lands within the above described unit area.

31. NO PARTNERSHIP: It is expressly agreed that the relationship

of the parties hereto is that of independent contractors and nothing in this
agreement contained, express or implied, nor any operations conducted hereunder,
shall create or be deemed to have created a partnership or association between

{5 the parties hereto or any of then.

]

I

{ IN WITNESS WHEREOF, the parties hereto have caused this agreement to be
H

f executed and have set opposite their respective names the date of execution.
i
|
i MONSANTC COMPANY,
_,t'l, . . .
] A /S /
ATTEST: /}';/d By »;/j“"‘(l"‘yl\ X ‘\, TR S S //«~( 3. ";7'0'('-2*'2'-"\»—\
' Attorney-in-Fact
Address: 1301 Post 0ak Tower
’ ‘ 5051 Westheimer, Houston, Texas 77027
Date: AN S
UNIT OPERATOR AND
WORKING INTEREST OWNER
N WORKING INTEREST OWNERS
ATTEST: CRA, INC.
By
Date: Address:
ATTEST: i BEARD OIL COMPANY,
By,
Date: Address:
Page 24 of Unit Agreement, ~24~
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Date:_

ATTEST:

Date:

ATTEST:

Date:

ATTEST:

Date:

ATTEST:

Date:

ATTEST:

Date:

Date:

Date:

-25-

BRUCE ANDERSON

Address:

GULF OIL CORIPORATION,

By

Address:

SUN OIL COMPANY,

By

Address:

HUMBLE OIL & REFINING COMPANY,

By

Address:

CITIES SERVICE OIL COMPANY,

By

Address:

CABOT CORPORATION,

By

Address:

CHARLES N. ALLEN

Address:

PERRY A, POOLE

Address:




STATE OF TEXAS X
X SSs
COUNTY OF HARRIS X
The foregoing instrument was acknowledged before me this lst
day of April , 1969, by Frank Richardson

ATTORNEY-IN-FACT of MONSANTO COMPANY, a Delaware Corporation, on behalf of

said corporation.

4@%//

My Commission Expires:

June 1, 1969

-
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EXHIBIT "B"
SCHEDULE SHOWING ALL LANDS AND OWNERSHIP
WITHIN THE UNIT AREA
BLACK RIVER UNIT, EDDY COUNTY, NEW MEXICO

Lease Serial # Basic
Tract and Expiration Royalty & Lessee of Record Overriding Royalty Working Interest Ownership
No. Description Acres Date Percentage and Percentage and Percentage and Percentage
FEDERAL LAXNDS
1. T-26-S, R-24-E 502.46 NM-034274 U.S.A. CRA, Inc. 50%  Bruce Anderson 2% CRA, Inc. 50%
N.M.P.M. 9/30/70 All Beard 0il Co. 50% Beard Oil Co. 50%
Section 6:
Lots 7,8,%,10
13,14,15,16,
17,18,19
2. 1-26-S, R-24-E 47.38 NM-034274-A U.S.A. Bruce Anderson None Bruce Anderson All
N.M.P.M. 9/30/70 All
Section 6:
Lot 20
3. T-26-S, R-23-E 1,142.67 NM-034277 U.S.A. Gulf 0il Corporation Ed. C. Donohue $750 Gulf 0il Corporation All
N.M.P.M. 9/30/70 All per acre
Section 1: out of
Lots 1,7,8,9,10 5%
11,12, S% Sk;
Section 12:
All
4. T-26-S, R-23-E 42.62 NM-034277-A U.S.A. Monsanto Company Ed. C. Donohue §750 Monsanto Company All
N.M.P.M, 9/30/70 All per acre
Section 1: out of
Lot 2 5%
5. T-26-S, R-23-E 520.00 NM-039566 U.S.A. Beard 0il Co. None Beard 0il Co. All
N.M.P.M. 8/31/70 All :
Section 11:
NEY SW%
Section 13:
sk
Section 1l4:

SE%,




Lease Serial # Basic

Tract and Expiration  Royalty & Lessee of Record Overriding Royalty Working Interest Ownership
No. Descriptin Acres Date Percentage and Percentage and Percentage and Percentage
6. T-26-S. R-23-E 520,00  NM-039566-A U.S.A. Sun 0il Company Eugenia Bate 3% Sun 0il Co. All
N.M.P.M. 8/31/70 All
Section 11:
Sk SW.

Section 13:
KW NEX
% NEx, NW%

Section 14:

NE%
7. T-26-S, R-23-E 40.00 NM-039566-B U.S.A. Bruce Anderson Bruce Anderson All
N.M.P.M. 8/31/7Q All
Section 11:
NWE SWk
8. T-26-S. R-23-E 40.00 NM-039566-C U.S.A. Monsanto Company Eugenia Bate 3% Monsanto Company All
N.M.P. M. 8/31/70 All

Section 13:
NE% NE%

9. T-26-8, R-23-E 160.00  NM-045191 U.S.A. Stephen C. Helbing Senemex, Inc. and ) 3%  * Stephen C. Helbing All
N.M.P.M. 9/1/69 All Vola V. Horst ) (Opticned to Humble
Section 1l: 0il & Refining Co.)

SEX
10. T-25-S, R-23-E 480.00 NM-071316 U.S.A. Gulf 0il Corporation Ed. B. Benjamin, Jr. Gulf 0il Corporation  All
N.M.P.NM 4/1/70 All W. Mente Benjamin
Section 34: $300 per
E%, SW% acre out of
3%
11. T-26-8, R-23-E 640.00 NM-072780 U.S.A. Gulf 0il Corporation S. Howard and ) $300 per Gulf 0il Corporation  All
N.M.P. M, 5/1/71 All H. R. Corder )acre out of
Section 8: 3%
All

*Humble will exercise its option
promptly upon final approval of
the Unit Agreement




Lease Serial # Basic
Tract and Expiration  Royalty & Lessee of Record Overriding Royalty Working Interest Ownership
No. Description Acres Date Percentage and Percentage and Percentage and Percentage
12. T-26-S, R-23-E 706.04  KM-0162557 U.S.A. Humble 0il & Refining Co. Chas. C. Langdon 3% Humble Oil & All
N.M.P.M. 8/1/71 All Refining Co.
Section 1:
Lots 3,4,5,6
Section 3:
SE%
Section 19:
S%
13. T-26-S, R-23-E 1,088.80 NM-0234258 U.S.A. Gulf 01l Corporation A. W. Rutter 3% Gulf 0il Corporation All
N.M.P. M. 3/1/72 All
Section 11:
Lots 1,2,3,4, NW%
Section 14:
Wi
Section 15:
E%, EY% SWk, SWk SWk
14. T-26-S, R-23-E 200.00 NM-0411920 U.S.A. Monsanto Company W. H. Brown 5% Monsanto Company All
N.M.P. M. 8/1/73 All
Section 15:
NWE, NW: SWi
15. T-26-S, R-24-E 733.31  NM-0456320-A U.S.A. Monsanto Company Edward Poitevent $750 Monsanto Company All
N.M.P.M. 11/1/73 All per acre
Section 7: out of
Lots 5 thru 20 5%
(AlLl)
16. T-26-8, R-24-E 64C.64  NM-0456508-A U.S.A. Monsanto Company Evelyn Lawwill 37 Monsanto Company All
N.M.P.M. 11/1/73 All Erving Wolf 2%
Section 18:
Lots 1,2,3,4,
5 Wy, Ex (All)
17. T-26-S, R-23-E 362.25  NM-0503055 U.S.A. Monsanto Company John L. O'Brien 5% Monsanto Company All
N.M.P.M. 5/1/75 All

Section 3: NWkx
Section 10: NW%




’ Lease Serial # Basic
Tract and Expiration  Royalty & Lessee of Record Overriding Royalty Working Interest Ownersnip
No. Description Acrus Date Percentage and Percentage and Percentage and Percentage
18. T-25-S, R-24-E 480,20  NM-0524814 U.s.4, Cities Service 0il Co. Harry P. Smith 3% Cities Service 0il All
N.M.P.NM. 5/1/74 All Yvvona A. Stephens 2% Company
Section 31:
Lots 3,4, E%, -
EL SW% .
19. T-26-S, R-23-E 56&.09  NM-0558669 U.S.A. Cabot Corporation Joseph Howan 3% Cabot Corporation All
N.M,P.M. . 1/1/76 All Yvvona A. Stephens 2% Assigned to
Section 3: Monsantoe Co. 3/31/69
NEX%, SWx
Section 10: "
NEX
20. T-2v-S, R-23-E 600.48  NM-3599 U.S.A. Monsanto Company G. F. Muller §750 Monsanto Company All
N M.P.M. 11/1/77 All per acre
Sevtion 7: out of
Lots 1,2,3,4, ’ 5%
SEX NEX%, W% EX%,
EL Wy, E} SEX )
21. T-25-S, R-23-E 600.00  NM-4590 U.S.A. Monsanto Cowpany Howard G. Olsen 5% Monsanto Company All
N.M.P.M. 3/1/78 All
Section 35: ’
NW% NEZX, .
N5 NWi,
S% N%, S% ’
22. T-26-S, R-23-E 5054  NM-4591 U.S.A. Huwmble 0il & Refining Co. Pauline F. Stevens 3% Humble 0il & All
N.M.P.M. 3/1/78 A1l Refining Co.
Section 4: Lot 13
23. T-26-S, R-23-E 714.92  NM-4592 U.S.A. Monsanto Company John H. Vagelos 5% Monsanto Company All
N.M.P M. 3/1/78 All

Section 5:
Lots 1 thru 12, incl.
SE% SwXk
Sk SEX




Lease Serial # Basic
Tract and Expiration  Royalty & Lessee of Record Overriding Royalty Working Interest Ownership
No. Description Acres Date Percentage and Percentage and Percentage and Percentage
24, T-26-S, R-23-E 40.00  NM-4593 U.S.A. Humble 0il & Refining Co. Chas. A. Ledbetter 3% Humble 0il & All
N.M.P.M. 3/1/78 All Refining Co.
Section 6:
SEY SWX
25. T-26-S, R-23-E 40.00 NM-4594 U.S.A. Humble 0il & Refining Co. Qtto G. Green 3% Humble 0il & Al
Section 7: 3/1/78 All Refining Co.
NE% NEX
26. T-25-S, R-23-E 40.00 NM-5472 U.S.A. Chas. N. Allen None Chas. N. Allen All
N.M.P.M. 5/1/78 All
Section 35:
NEZ NEx
27. T-26-S, R-23-E 50.32 NM-5473 U.S.A. Perry A. Poole None Perry A. Poole All
N.M.P.M. 5/1/78 A1l
Section 4: Lot 7
28. T-26-S, R-23-E 706.38 NM-5473-A U.S.A. Monsanto Company Perry A. Poole 5% Monsanto Company All
N.M.P_M. 5/1/78 All
Section 4:
Lots 1,2,3,4,5,
6,8,9,10,11,
12,14,15,16
29. T-26-S, R-23-E 40,00 NM-5474 U.S.A. Monsanto Company Paula R. Wright 5% Monsanto Company All
N.M.P.M. 5/1/78 All
Section 5:
SWY% SW%
30. T-26-S, R-23-E 119.73  NM-35475 U.S.A. Monsanto Company G. W. Allen 5% Monsanto Company All
N.M.P.M. 5/1/78 All
Section 6:
Lots 3,4,

NEX SWX




Lease Serial # Basic
Tract and Expiration Royalty & Lessee of Record Overriding Royalty Working Interest Ownership
No. Descripticn Acres Date Percentage and Percentage and Percentage and Percentage
31. T-26-S, R-23-E 560.00 NM-5476 U.S.A. Monsanto Company John N. Walter 3100 Monsanto Company All
N.M.P.M. 5/1/78 All per acre
Section 9: out of 1/2
Nk, Nk Sk, of 1%
SWY SWx Central Southwest
SEX SE% 0il Corp. 4x%
32. T-26-5, R-24-E 181.90  NM-6715 U.S.A. Monsanto Company Virginia S. Rutter 6%% Monsanto Company All
N.M.P.M. 7/1/78 All
Section 6:
Lots 5,6,121,12
32 Tracts, Federal Lands, 12,658.73 Acres, 82.87% of the Unit Area
STATE OF NEW MEXICO LANDS
33. T-26-S, R-23-E 793.52  0G-6029 State Gulf 0il Corporation None Gulf 0il Corporation  All
N.M.P.M. 10/20/69 All
Section 2: All
34. T-26-S, R-23-E 640.00  0G-6030 State Gulf 0il Corporation None Gulf 0il Corporation  All
N.M.P.M. 10/20/69 All
Section 16: All
35. T-25-8, R-23-E 640.00 L-805-2 State Monsanto Company None Monsanto Company All
N.M.P. M. 4/16/78 All
Section 36: All
36. T-26-S, R-23-E 80.00 L-806-1 State Monsanto Company None Monsanto Company All
N.M.P.M. 4/16/78 All
Section 9:
SE% SW%
SWk SEX

4 Tracts, State of New Mexico Lands, 2,153.52 Acres, 14.1% of
the Unit Area.




Lease Serial # Basic
Tract and Expiration Royalty & Lessee of Record Overriding Royalty Working Interest Ownership
No. Description Acres Date Percentage and Percentage and Percentage and Percentage
PATENTED (FEE) LANDS
37. T-25-S, R~-24-E 480.60  Fee A. J. Mayes Gulf Oil Corporation Nomne Gulf 0il Corporation  All
Section 31: 5/9/70 All
Lots 1,2,
EX \Wx

T-26-S, R-23-E
Section 6: EX%

32 Tracts Federal Lands

1 Tract, Patented (FEE) Lands, 480.60 Acres, 3.1% of the Unit Area_

RECAPITULATION

4 Tracts State of New Mexico Land

1 Tract Patented (FEE) Lands

12,658.73 Acres
2,153.52 Acres

480.60 Acres

82.8% of the Unit Area
14.1% of the Unit Area

3.1% of the Unit Area

37 Tracts

wamow.mm Acres

100%  of the Unit Area




CONSENT AND RATIFICATION
BLACK RIVER UNIT AGREEMENT
EMBRACING LANDS IN EDDY COUNTY, NEW MEXICO

The undersigned (whether one or more) hereby acknowledge receipt of a

copy of the Unit Agreement for the Development and Operation of the BLACK
RIVER UNIT AREA embracing lands situated in Eddy County, New Mexice, which

said Agreement is dated the 15th day of Januavry, 1969, and acknowledge that
they have read the same and are familiar with the terms and conditions thereof.
The undersigned also being the owners of the leasehold, royalty or other
interests in the lands or minerals ewbraced in said Unit Area, as indicated

on the schedule attached to the said Unit Agreement as EXHIBIT '"B", do hereby

commit all of their said interests to the Black River Unit Agreement and do

hereby consent thereto and ratify all of the terms and provisions thereof,
; exactly the same as if the undersigned had executed the original of said Unit
Agreement or a counterpart thereof.

IN WITNESS WHEREOF, this instrumenl is executed by the undersigned as

of the date set forth in their respective acknowledgments R

CRA, Inc, GIE N
4 «_ fow/

MFe—
E T. L :
Address: 1410 Fourth National l“dsey’ Prosident,

Bank Bullding
Tulsa, Oklahoma 74103 Z/ M/L Za,¥ \Ds{

W, Gordon Leith, Secretary

CORPORATE 1
STATE OF MISSOURI X
X
county OF CLAY X
The foregoing instrument was acknowledged before me this _3rd day
of March , 1969, by E. T. Lindsey who is
President CRA, Inc. a _ kansas
(State)
corporation, for and on behalf of said corporation.
/ﬁ//i;;ééég?£~/
My Commission Expires: Notary Puﬁi1c C. A. Stubbs
7=-1-69
INDIVIDUAL
STATE OF X
X
COUNTY OF X
The foregoing instrument was acknowledged before me this _ day
of , 1969, by

My Commission Expires: Notary Public
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CONSENT AND RATIFICATION
BLACK RIVER UNIT AGREEMENT
EMBRACING LANCS IN EDDY COUNTY, NEW MEX1CO

The undersigned (whether one or more) hereby acknowledge receipt of a
copy of the Unit Agreement for the Development and Operation of the BLACK
RIVER UNIT AREA embracing lands situated in Eddy County, New Mexico, which
said Agreement is dated the 15th day of January, 1969, and acknowledge that
they have read the sawme and are familiar with the terms and conditions thereof.
The undersigned also being the owners of the leasehold, royalty or other
interests in the lands or minerals embraced in said Unit Area, as indicated
on the schedule attached to the said Unit Agreement as EXHIRIT "B", do hereby
commit all of their said interests to the Black River Unit Agreement and do
herebv consent thereto and ratify all of the terms and provisions thereof,
exactly the same as if the undersigned had executed the original of said Unit
Agreement or a counterpart thereof.

IN WITNESS WHEREOF, this instrument is executed by the undersigned as
of the date set forth in their respective acknowledgments.

W. M., Beard Mrs. Jess McBee, John M. Beard,
& Emily Jo Watts, d/bja BEARD OiL COMPANY

P ~ 7
oy 22l A e

Address: <= S_ETE .
2300 Classen Blvd. (Suite 200-South), Oklahoma City, Oklahoma 73106  for Mrs. Jess McBee, John M. Beard & Emily Jo Watts

Power of Attorney previously filed in NM 0315901-Oklahoma & is still in effect

CORPGRATE 1 5
STATE OF X
X
COUNTY OF X

The foregoing instrument was acknowledged before me this day
of » 1969, by who is

of a

(State)

corporation, for and on behalf of said corporation.

My Commission Expires: Notary Public
INDIVIDUAL
STATE oF OKLAHOHMA X
N X
COUNTY OoF ORLAHOMA X
The foregoing instrument was acknowledged bzfore me this 20  day
of __Pabruary , 1969, by ¥. M. BPeard, acting individually & as
Attorney-in-fact for Vrs. Jese kcDoe, Johﬁ . )earc’i & 'Ezniy—r&ejlatts, /d/b/a
BEARR CYL. COMPANTY. N S et A e

My Commission Expir:s: Notary Public

i-12~72




CONSENT AND RATIFICATION
BLACK RIVER UNIT AGREEMENT
EMBRACING LANDS IN EDDY COUNTY NEW MEXICO

The undersigned (whether one or more) hereby acknowledge receiplt of a

copy of the Unit Agreement for the Development and Operation of the BLACK
RIVER UNIT AREA embracing lands situated in Eddy County, New Mexico, which

said Agreement is dated the 15th day of January, 1969, and acknowledge that
they have read the same and are familiar with the terms and conditions thereof.
The undersigned also being the owners of the leasehold, royalty or other

I interests in the lands or minerals embraced in said Unit Area, as indicated

on the schedule attached to the said Unit Agreement as EXHIBIT "B'", do hereby
/‘ commit all of their said interests to the Black River Unit Agreement and do

[ hereby consent thereto and ratiiy all of the terms and provisions thereof,

exactly the same as if the undersigned had executed the original of said Unit

j
{
|
| Agreement or a counterpart thereof.
; IN WITNESS WHEREOF, this instrument is executed by the undersigned as
[ of the date set forth in their respective acknowledgments.
| o
600 SOUTHWEST TOWER, HOUSTON, TEXAS 77002 - {v ?:‘//,/ oy s
;/ / LT . - .
Address: _ﬁléz/;¢v¢¢5?7dsc' L K e g s
,/"/ 5 e
ﬂ >
CORPORATE 1 < 4
STATE OF X
X
COUNTY OF £
The foregoing instrument was acknowledged before me this day
of , 1969, by who is
of a
(State)

corporation, for and on behalf of said corporation.

My Commission Expires: Notary Public
INDIVIDUAL
STATE OF _~ .. .. X
COUNTY OF _2.giis §
The foregoing instrument was acknowledged before me this iz:f{__ day
of 2',77 oy LT P , 1969, by Lopivee 2 cedal ‘;”fff!“*/ Lol ”5/?"//';“*"4’*"*~

My Commission Expires: Notary Publlc

SEAT LUMipIt;
Notary Public in Lo ¢ . raras County, Teras
My Commissicn Lapiies June 1, 15169'
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CONSENT AND RATIFICATION
BLACK RIVER UNIT AGREEMENT
EMBRACING LANDS IN EDDY COUNTY, NEW MEXICO

The undersigned (whether one or more) hereby acknewledge receipt of a

copy of the Unit Agreement for the Developwent and Operation of the BLACK

RIVER UNIT AREA embracing lands situated in Eddy County, New Mexico, which

said Agreement is dated the 15th day of January, 1969, and acknowledge that
they have read the same and are familiar with the terms and conditions thereof.
The undersigned also being the owners of the leasehold, royalty or other
interests in the lands or wminerals embraced in said Unit Area, as indicated

on the schedule attached tc the said Unit Agreement as EXHIBIT “B", do hereby

? commit all of their said inLerests to the Black River Unit Agreement and do

hereby consent thereto and ratify all of the terwms and provisions thereof,

exactly the same as if the undersigned had executed the original of said Unit

Agreement or a counterpart thereof.

IN WITNESS WHEREOF, this instrument is executed by the undersigned as

of the date set forth in their respective acknowledgments.

-

GULF Oft. CORPORATION

)

7 ATTORNEY it TAGL

0 11 13
CORPORATE 3 3 34 3 {

A

STATE OF NEW MEXICC X
X
COUNTY OF CHAVES X
féz
The regoing instrument was acknowledged before me this day

of , 1969, by P, E WYCHE who is
ATTORNEY | of GULF OlL CORPCRATION 2 PENNSYLVANIA
(State)

corporation, for and on behalf of said corporatA

My Commission Expires: Notary Public

My Commission Expires August 15, 197G

INDIVIDUAL
STATE OF X
COUNTY OF §
The foregoing instrument was acknowledged pefore me this day
of , 1969, by

My Commission Expires: Notary Public




CONSENT AND RATIFICATION
BLACK RIVER UNIT AGREEMENT
EMBRACING LANDS IN EDDY COUNTY, NEW MEXICO

The undersigned (whether one or more) hereby acknowledge receipt of a

copy of the Unit Agreement for the Developwent and Operation of the BLACK

RIVER UNIT ARFEA embracing lands situated in Eddy County, New Mexico, which

said Agreement is dated the 15th day of January,

1969, and acknowledge that

they have read the same and are familiar with the terms and conditions thereof.

The undersigned also being the owners of the leasehold,

royaity or other

interests in the lands or minerals embraced in said Unit Area, as indicated

on the schedule attached to the said Unit Agreement as EXHIBIT "B",

do hereby

commit all of their said interests to the Black River Unit Agreement and do

hereby consent thereto and
exactly the same as if the

Agreement or a counterpart thereof.

ratify all of the terms and provisions thereof,

undersigned had executed the original of said Unit

IN WITNESS WHEREOF, this instrument is executed by the undersigned as

of the date set forth in their respective ackncwledgments.

%?N30|L COMPANY

Address: P. 0. Box 2880 ;329’52 ;E ; l;gg}é

Dallas, Texas 75221 Agent and Attorney-in-fact
CORPORATE 6
STATE OF TEXAS X
X
COUNTY OF DALLAS X

The foregoing instrument was acknowledged before me this
of March » 1969, by ZCIL A. COLVILLE

Agent and Attorney-in-factof Sun 0il Company a New Jersey

corporation, for and on behalf of said corporation.

ngé( ££10L4(4//

My Commission Expires: Notary Pulfic in and for Dallas County,
June 1, 1969 Xfﬁagurr
INDIVIDUAL
STATE OF X
COUNTY OF - §

The foregoing instrument was acknowledged before me this
of s, 1969, by

My Commission Expires: Notary Public




CONSENT AND RATIFICATION
BLACK RIVER UNIT AGREEMENT
LMBRACING LANDS IN EDDY COUNTY, NEW MEXICO

The undersigned (whether one or more) hereby acknowledge receipt of a
copy of the Unit Agreement for the Development and Operation of the BLACK
RIVER UNIT AREA ewbracing lands situated in Eddy County, New Mexico, which

said Agreement is dated the 15th day of January, 1969, and acknowledge that
®* & e = -+ & &t ¢ @& @9 - L T » * . =

. ’

they have read the same and are familiar with the terms and conditions thereof.
The undersigned also being the owners of the leasehold, royalty or other
interests in the lands or minerals ewbraced in said Unit Area, as indicated
on the schedule attached to the said Unit Agreement as EXHIBIT '"B", do hereby
commit all of their said interests to the Black River Unit Agreement and do
hereby consent thereto and ratify all of the terms and provisions thereof,
exactly the sawe as if the undersigned had executed the original of said Unit
Agreement or a counterpart thereof.

IN WITNESS WHEREOF, this instrument is executed by the undersigned as

of the date set forth in their respective acknowledgments.

HUMBLE OIL & REFINING COMPANY

'z Z / FORM APVYD.
el -, o sy et BY (YD
Agént and Attorney An Fact

Address:
[4 .
9 12 R2 24 25
CORPORATE
STATE OF TEXAS X
X
COUNTY OF MIDLAND X
The foregoing instrument was acknowledged before me this 13th _ day
of May , 1969, by Bill R. Payne who is
Agent and Attorney in Fact of HUMBLE OIL & REFINING COMPANY a _Delaware
. (State)
corporation, for and on behalf of said corpoe;ﬁion. ? /{)
AT pecis S e o
My Commissijon Expires: Notary Public
June 1, 1969
INDIVIDUAL
STATE OF X
X
COUNTY OF X
The foregoing instrument was acknowledged before me this day
of , 1969, by

My Commission Expires: Notary Public




CONSENT AND RATIFICATION

BLACK RIVER UNIT AGREEMENT
EMBRACING LANDS IN EDDY COUNTY, NEW MEXICO

The undersigned (whether one or more) hereby acknowledge reccipt of a
copy of the Unit Agreement for the Development and Operation of the BLACK
RIVER UNIT AREA embracing lands situated in Eddy County, New Mexico, which
said Agreement is dated the 15th day of January, 1969, and acknowledge that
they have rcad the same and are familiar with the terms and conditions thereof.
The undersigned also being the owners of the leasehold, royalty or other
interests in the lands or minerals embraced in said Unit Area, as indicated
on the schedule attarhed to the said Unit Agreement as EXHIBIT "B", do hereby
commit all of their said interests to the Black River Unit Agreement and do
hereby consent thereto and ratify all of the terms and provisions thereof,
exactly the same as if the undersigned had executed the original of said Unit
Agreement or a counterpart thereof.

IN WITNESS WHEREOF, this instrument is executed by the undersigned as

of the date set forth in their respective acknowiedgments.

CITIES SERVICE @)mm
Address: _Cities Service Bullding ;& Ld@ﬁévﬁv}éZéz%ﬁé;:Q

KAr¥ P, Péytén, Attormey-in-Pact
Bartlesville, Oklshama ThHO03 :

18

CORPORATE

STATE OF QIL/EIOMA X

X

COUNTY OF _ WASETWIRON X

The toregoing instrument was acknowledged before me this S5th day

of Hay , 1969, by Mark F. Mayton who is
Attorney-indact of CITIES SERVICE OIL, COMPANY a Delsware
{(State)

corporation, for and on behalf of said corporatio

My Commission Expires:

Public « Sue) Gellowey

April 23, 1970
INDIVIDUAL
STATE OF X
X
COUNTY OF 1
The foregoing instrument was acknowledged before me this day
of , 1969, by

My Commission Expires: Notary Public




CONSENT AND RATIFICATION
BLACK RIVER UNIT AGREEMENT
EMBRACING LANDS IN EDDY COUNTY, NEW MEXICO

The undersigned (whether one or more) hereby acknowledge receipt of a
copy of the Unit Agreement for the Development and Operation of the BLACK
RIVER UNIT AREA embracing lands situated in Eddy County, New Mexico, which
said Agreement is dated the 15th day of January, 1969, and acknowledge that
they have read the same and are familiar with the terms and conditions thereof.
The undersigned also being the owners of the leasehold, royalty or other
interests in the lands or minerals embraced in said Unit Area, as indicated
on the schedule attached to the said Unit Agreement as EXHIBIT "B", do hereby
commit all of their said interests to the Black River Unit Agreement and do
hereby consent thereto and ratify all of the terms and provisions thereof,
exactly the same as if the undersigned had executed the original of said Unit
Agreement or a counterpart thereof,

IN WITNESS WHEREOF, this instrument is executed by the undersigned as
of the date set forth in their respective acknowledgments.

Charboss 2 w/éw

Charles N, Allen a single man
Address: P.O, Box 384

Dallas, Texas 7520&

CORPORATE 26
STATE OF X
X
COUNTY OF X
The foregoing instrument was acknowledged before me this day
of , 1969, by who is
of a
] (State)
corporation, for and on behalf of said corporation.
My Commission Expires: Notary Public
INDIVIDUAL
STATE OF TEXAS X
X
COUNTY OF DALLAS X
The foregoing instrument was acknowledged before me this ldthday
of April , 1969, by Aaymond H. Bzker
- /> d
5?211¢57L/70//’[4§// //i;%44%%%/”“
My Commission Expires: Notary Public
. Dallas Count Tes
June 1, 1969 Dallas Y, Texas




CONSENT AND RATIFICATION
BLACK RIVER UNIT AGREEMENT
EMBRACING LANDS IN EDDY COUNTY NEW MEXICO

The undersigned (whether one or more) hereby acknowledge receipt of a
copy of the Unit Agreement for the Development and Operation of the BLACK
RIVER UNIT AREA embracing lands situated in Eddy County, New Mexico, which
said Agreement is dated the 15th day of January, 1969, and acknowledge that
they have read the same and are familiar with the terms and conditions thereof.
The undersigned also being the owners of the leasehold, royalty or other
interests in the lands or winerals embraced in said Unit Area, as indicated
on the schedule attached to the said Unit Agreement as EXHIBIT "B'", do hereby
commit all of their said interests to the Black River Unit Agreement and do
hereby consent thereto and ratify all of the terms and provisions thereof,
exactly the same as if the undersigned had executed the original of said Unit
Agreement or a counterpart thereof.

IN WITNESS WHEREOF, this instrument is executed by the undersigned as

of the date set forth in their respective acknowledgments.

'/?'Af/!{ 4 oo/~
Address: 3494 % ;{Laa./ ,/4‘;1’

47/{244,‘[ S 35,33
CORPORATE 27 28

STATE OF ) |
COUNTY OF £

The foregoing instrument was acknowledged before me this day
of , 1369, by who is

of a

(Gtate)

corporation, for and on behalf of said corporation.

My Commission Expires: Notary Public

INDIVIDUAL

STATE OF jﬁM X
COUNTY OF ;(po& %

ne foregoing instrument was acknowligéed before me Eﬁ&s e, A day
of Ma,ama,/ , 1969, by /j,/,é/;/ ﬁé ry//‘z%
. . Iy ' -
St C ol b

My Commission Expires: Notary Public
LUTUTE S HLORIDA ot LARGE

vi oL 0 30, 1839

LM FRIU W, DTE:STELHOR“




CONSENT AND RATIFICATION
BLACK RIVER UNIT AGREEMENT
EMBRACING LANDS IN EDDY COUNTY NEW MEXICC

The undersigned (whether one or more) hereby acknowledge receipt of a
copy of the Unit Agreement for the Development and Operation of the BLACK
RIVER UNIT AREA embracing lands situated in Eddy County, New Mexico, which

said Agreement is dated the 15th day of January, 1969, and acknowledge that

they have read the same and are familiar with the terms and conditions thereof.

The undersigned also being the owners of the leaseshold, royalty oc¢ other
interests in the lands or minerals embraced in said Unit Area, as indicated
on the schedule attached to the said Unit Agreement as EXHIBIT "B'", do hereby
commit all of their said interests to the Black River Unit Agreement and do
hereby consent thereto and ratify all of the terms and provisions thereof,
exactly the same as if the undersigned had executed the original of said Unit
Agreement or a counterpart thereof.

IN WITNESS WHEREOF, this instrument is executed by the undersigned as

of the date sqt forth in thelr respective ackgowledgments [ Z {{
: -
ZL & _;/Z(.. . V/L ( ’\//‘ '_/l-//(‘_( ¢ . C LA is , //__/,,,, oy, /é/
T .
Yy
é(fl )/ LL;/: rLMM(l //( H’;é re.. /’ )/,ﬁ[:,,’,,( /V; L2 ,L“( / /L.L&-,,L
(_/ V/— rars Sdadn Ldecoc Tk
Address. L;/; A . .27 )
- 4R PRI A W g = e e e Tt ——r
'/.\ } -7

R o
it Fran N tleg s

CORPORATE

STATE OF ¥
COUNTY OF e

The foregoing instrument was acknowledged before me this day
of , 1969, by who is

of ) a

] (State)
corporation, for and on behalf of said corporation.

My Commission Expires: Notary Public
INDIVIDUAL

STATE OF 70 s X

/, X
county ofF £ S .- X

_The foregoing instrument was agknowledged before me qpl ii__;{; day
of A,/,L(, , 1969, by //(_Lyz-( Ll e S c. < IR ST
{1 M_‘J ‘/414_;—./3_1

My Commission Expires: Notary Public

OTILIY HOLGUIN, Xolary Pubdlie
lacd $ar tha Counly of £ Paca, Tecas

¥y commisslon expiras Juaa 1, 1§

1P /L—LLL
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CONSENT AND RATIFICATION
BLACK RIVER UNIT AGREEMENT
EMBRACING LANDS IN EDDY COUNTY NEW MEXICO

The undersigned (whether one or more) herveby acknowledge receipt of a

copy of the Unit Agreement for the Development and Opecration of the BLACK

RIVER UNIT AREA embracing lands situated in Eddy County, New Mexico, which
said Agreement is dated the 15th day of January, 1969, aud acknowledge that
they have i1ead the same and are familiar with the terms and conditions thereof,
The undersigned also being the owners of the leasehold, royalty or other
interests in the lands or minerals embraced in said Unit Area, as indicated

on the schedule attached to the said Unit Agreement as EXHIBIT 'B", do hereby
commit all of their said interests to the Black River Unit Agreement and do
hereby consent thereto and ratify all of the terms and provisions thereof,
exactly the same as if the undersigned had executed the original of said Unit

Agreement or a counterpart thereof.

IN WITNESS WHEREOF, this instrument is executed by the undersigned as

of the date set forth in their respective acknowledgments.

2 u_amnn.:(u__ @1‘_’.\{:‘:‘ ,G_uukgouu

Adq;;;;; QEREBL % o

AN
,,——‘“;

\‘__
STATE OF )
v
COUNTY OF It
The foregoing instrument was acknowledged before me this day
of ,» 1969, by whoe is
of a
(State)
corporation, for and on behalf of said corporation.
My Commission Expires: Notary Public
INDIVIDUAL
STATE OF e X
: X
5 COUNTY OF X
| 7 _
The foregoing instrument was acknowledged before me this é&2<‘ﬁi<fay
E of \f/l/mw , 1969, by c . 2
4

i _______;2&&5:5&:__£2i7§;€3;‘=1___________
: My Commission Expires;: Notary Public ¢

My Commission Eip.res sab 2, 1871
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CONSENT AND RATIFICATION
BLACK RIVER UNIT AGREEMENT
EMBRACING LANDS IN EDDY COUNTY NEW MEX1CO

The undersigned (whether one or more) hereby acknowledge receipt of a

copy of the Unit Agreement for the Development and Operation of the BLACK

RIVER UNIT AREA embracing lands situated in Eddy County, New Mexico, which

said Agreement is dated the 15th day of January, 1969, and acknowledge that
they have read the same and are familiar with the terms and conditions thereof.
The undersigned also being the owners of the leaschold, royalty or other

interests in the lands or minerals embraced in said Unit Area, as indicated

on the schedule attached to the said Unit Agreement as EXHIRIT "B", do hereby
1 commit all of their said interests to the Black River Unit Agreement and do

% hereby consent thereto and ratify all of the terms and provisions thereof,

i exactly the same as if the undersigned had executed the original of said Unit
1 Agreement or a counterpart thereof.

IN WITNESS WHEREOF, this instrument is executed by the undersigned as

of the date set forth in their respective acknowledgments.

Address: Spy 057 f}(/él 7/%4/%

25?’//272_///(/; o IE K C & INDIVIDUALLY AND ON BEHALF OF

- SENEMEZX, INC.
g8 ’
CORPORATE 9
STATE OF ¥
COUNTY OF i
The foregoing instrument was acknowledged before me this _day
of » 1969, by who is
of a

] ' (State)
corporation, for and on behalf of said corporation.

My Commission Expires: Notary Public
INDIVIDUAL
STATE OF A .0l ¥
- X
COUNTY OF X

The foregoing instrument was acknowledged before me thisgggééggi day

of , 1969, by vols ¥, Hooat
My Commission Expires: votary Public
T /57 T~ -




CONSENT AND RATIFICATION
BLACK RIVER UNIT AGREEMENT
EMBRACING LANDS IN EDDY COUNTY. NEW MEXICO

The undersigned (whether one or more) hereby acknowledge receipt of a

copy of the Unit Agreement for the Development and Operation of the BLACK

RIVER UNIT AREA embracing lands situated in Eddy County, New Mexico, which
said Agreement is dated the 15th day of January, 1969, and acknowledge that
they have read the same and are familiar with the terms and conditions thereof.
The undersigned also being the owners of the leasehold, royalty or other
interests in the lands or minerals embraced in said Unit Area, as indicated
i on the schedule attached to the said Unit Agreement as EXHIBIT "B'", do hereby
commit 2ll of their said interests to the Black River Unit Agreement and do
hereby consent thereto and ratify all of the terms and provisions thereof,
exactly the same as if the undersigned had executed the original of said Unit
Agreement or a counterpart thereof.

IN WITNESS WHEREOF, this instrument is executed by the undersigned as

of the date set forth in their respective acknowledgments.
WITNESS:

‘ . ‘ ) . N ) - - -
,241 Ceped 14 / o Lo L &wusm 0—-—[!?
7 - — [N
Lfé/‘ljl At Z T e L e

Address:vr'/i\f e g7

. - . / V /

it g o
/

'
~ -

{ CORPORATE 10
STATE OF 1
COUNTY OF 3
The foregoing instrument was acknowledged before me this day
of , 1969, by who is
of a
. {State)

i corporation, for and on behalf of said corporation.
i My Commission Expires: Notary Public
E
!
| INDIVIDUAL
t
i

STATE OF _] CUTSIANE L
PARISH X
QOUREY OF __ OpImANS X

The foregoing instrument was acknowledged before me this _pg4y, day

of February , 1969, bycdward 2. ZTenjamin, Jr. and W. Mente Benjamin
N p /
(2é«21447;; rfzzfz, (/164k4>7“<;1;
My Commission Expires: Notary Public -
Co TLrTOVITHER
( gt
By Lo Ticle >!‘S‘EGR LifE




CONSENT AND RATIFICATION
BLACK RIVER UNIT AGREEMENT
EMBRACING LANDS IN EDDY COUNTY NEW MEXICO

The undersigned (whether one or more) hereby acknowledge receipt of a
copy of the Unit Agrecement for the Development and Operation of the BLACK
RIVER UNIT AREA embracing lands situated in Eddy County, New Mexico, which
said Agreement is dated the 15th day of January,.1%69,.and qqkno%kgége that. . - .
they have read the same and are familiar with the terms and conditions thereof.

The undersigned also being the owners of the leasehold, royalty or other
interests in the lands or minerals embraced in said Unit Area, as indicated
on the schedule attached to the said Unit Agreement as EXHIBIT "B', do hereby
commit all of their said interests to the Black River Unit Agreement and do
hereby consent thereto and ratify all of the terms and provisions thereof,
exactly the same as if the undersigned had executed the original of said Unit
Agreement or a counterpart thereof.

IN WITNESS WHEREOF, this instrument is executed by the undersigned as

of the date set forthy in their respective acknowledgments,
5, Hewdosd? Bl el

/55—’3‘7%4/' %*""—7“{.1 u»L&h.-. QLLU,,_ Qh&lﬁ—‘

Address: /O0F 3544,9@5 e | T2 7 égrz. Alocan

— . -
Mew Crieovs, da. 7012  11ermmns Lo Zoood
CORPORATE 11
STATE OF Y
COUNTY OF
The foregoing instrument was acknowledged before me this day
of , 1969, by who is
of a _
(State)

corporation, for and on behalf of said corporation.

My Commission Expires: Notary Public

INDIVIDUAL

STATE oF LOUISI:i Mt

B RTC

county op ORLEAIS

Yol D s,

The foregoing instrument was acknowledged before me this 24th day
of TEBRULR , 1969, by o. Hojrard, Bernice Howerd, H.R. Corder

and Tlary T1len Corder. .
J /%éZLQZJA:JLEin[::?;‘ngij—lééEéLL/hJ .
My Commission Expires: Notary Public 7Z§Q,AA7 A/

.‘l:- l I': } 1) }:: -" - }{
L/
'~
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CONSENT AND RATIFICATION
BLACK RIVER UNIT AGREFMENT
EMBRACING LANDS IN EDDY COUNTY NEW MEXICO

The undersigned (whether one or more) hereby acknowledge receipt of a

copy of the Unit Agreement for the Development and Operation of the BLACK

RIVER UNIT AREA embracing lands situated in Eddy County, New Mexico, which
said Agreement is dated the 15th day of January, 1969, and acknowledge that
Yo © they have read the same and are familiar with the terms and conditions thereof.

The undersigned also being the owners of the leasehold, royalty or other
interests in the lands or winerals embraced in said Unit Area, as indicated

f on the schedule attached to the said Unit Agreement as EXHIBIT "B", do hereby

% commit all of their said interests to the Black River Unit Agreement and do

r

| hereby consent thereto and ratify all of the terms and provisions thereof,

exactly the same as if the undersigned had executed the original of said Unit

Agreement or a counterpart thereof,

IN WITNESS WHEREOF, this instrument is executed by the undersigned as

of the date set forth in their respective acknowledgments.

(ot oty

Address: Lo LBox 9317

Fr Ine RIN, TEXAL 24702

CORPORATE 12
b;‘ STATE OF ¥
COUNTY OF i

k‘ The foregoing instrument was acknowledged before me this day
of , 1969, by who is
of

. (State)
corporation, for and on behalf of said corporation.

My Commission Expires: Notary Public

INDIVIDUAL

STATE OF \3 AYNN
COUNTY OF <<\QJ{3\M‘A

', Thg foregoing instrument was ac&gowksdgea’begore this !;i day
of ) a\isil “}T , 1969, by _ A\ JWANH ﬁk‘.mﬁﬂm

' Lo Pr,’ bt

My Cammission Expires: Notary Publir/
P 3 g I R

ben S an Pald




CONSENT AND RATIFICATION
BLACK RIVER UNIT AGREEMENT
EMBRACING JLANDS 1IN EDDY COUNTY NEW MENICO

The undersigned (whether one or wore) hereby acknowledge reccipt of a

copy of the Unit Agreemeni for the Developuwent and Operation of the BLACK

RIVER UNIT AREA cwmbracing lands situated in Eddy County, New Mexico, which
said Agreement is dated the 15th day of January, 1969, and acknowledge that
they have read the same and are familiar with the terms and conditions thercof.
The undcrsigned also being the owners of the leasehold, royalty or other
interests in the lands or wminerals embraced in said Unit Area, as indicated
on the schedule attached to the said Unit Agreement as EXHIBIT '"B", do hereby
commit all of their said interests to the Black River Unit Agreement and do
hereby consent thereto and ratify all of the terms and provisions thereof,
exactly the same as if the undersigned had executed the original of said Unit
Agreement or a counterpart thereof.
IN WITNESS WHEREOF, this instrument is executed by the undersigned as

of the date set forth in their respective acknowledgments.

N . N
\1\’ C'\m/““\ .\X\‘i”g'v\'r \i Ak .(fit_l Co v Kl v W % \/

N\

Address: T ' Cnpi

__ midland, TExas 79701

CORPORATE 13

STATE OF

J
A
COUNTY OF 1

The foregoing instrument was acknowledged pefore me this day
of » 1969, by who 1is

of a

] - (State)
corporation, for and on behalf of said corporation.

My Commission Expires: Notary Public

STATE OF TEXAS I ¢
X

COUNTY OF MIDLAINND X
The foregoing instrumwent was acknowledged before me this _2Qth day
of 5 , 1969, by Al 51 i T
. -3 T B
o e

Yy Commission Expires: Notary Public 7

Gl1/68




(I I
copy of o Unic S tofor U Do Yepoend ond Opovotien of the BLACH
ROV HY A0 cohre iy Tonds eituetod dn Bddy Couuty, Now Momics, waich
said Agres-ooat 30 Joned the I5Uh Jaroof Janvary, 1964, and acurvowlodss that
they have vea! the seo0 ol are fanitior wlth the torves amd conditions theveas

The undeveiyned algo beins the o

= oof the leaschold, royalty or other
intevests in the lands or wineraele enbhrocod in esaid Unit Area, o5 indicated
on the schedule attached to the soid Unit Agrecusat as IXHIBLIT "BY, do heveby
comnit all of their said intevests to the Black River Unit Agvecnant and do
hercby conscent thercto and ratify all of the terns and provisions thereof,
exactly the suwe as if the undersign<d had exccuted the original of said Unit
Agreemenl ov a counterpart Lhercof.

IN WITNESS WHERLEOF, this instvument is executed by the undersigned as

of the date set forth in their respective acknogledgmeants,

Address: 512 Petroleum Building

Casper, Wyoming

CORPORATE

STALF OF

COUNTY OF

b Pantiand

The foregoing in

S

trument was acknowledged before m2 this ~__day

s
of , 1969, by who 1is
f

: ) T (State)
corporation, for and on behalf of said corporation. :

My Commission Expires: Notary Public
3 P b

STATE OF _ WorIne oY
)
COUNTY OF NAT0TA Y .
The forcozoi: inztru=zat ras atancwledged

(e

Notary Plibi

iy




CONSENT AND RATIFICATION
BLACK RIVER UNIT AGREEMENT
EMBRACING LANDS IN EDDY COUNTY NEW MEXICO

The undersigned {whether one or more) hereby acknowledge receipt of a

! copy of the Unit Agreement for the Development and Operation of the BLACK
RIVER UNIT AREA embracing lands situated in Eddy County, New Mexico, which
said Agreement is dated the 15th day of January, 1969, and acknowledge that
they have read the same and are familiar with the terms and conditions thereof.
The undersigned also being the owners of the leasehold, royalty or other
! interests in the lands or minerals embraced in said Unit Area, as indicated
j on the schedule attached to the said Unit Agreement as EXHIBIT "B", do hereby
t commit all of their said interests te the Black River Unit Agreement and do
hereby consent thereto and ratify all of the terms and provisions thereof,
exactly the same as if rthe undersigned had executed the original of said Unit
Agreement or a counterpart thereof.

IN WITNESS WHEREOF, this instrument is executed by the undersigned as

of the date set forth in their respective acknowledgments.

E b, SO0 z]?@x Q‘Eﬁ

Address: 60]9 PrytaniaSt 6015 Pry 4 a4
" *

New Orlesans, La. 70118 llew Oy
CORPORATE 1.5

STATE OF X

X
COUNTY OF X

The foregoing instrument was acknowledged before we this day
of , 1969, by who is
of

. (State)
corporation, for and on behalf of said corporation.

My Commission Expires: Notary Public

INDIVIDUAL
STATE OF Lauisiana X
X
B0 orieans )

The foregoing instrument was acknowledged before me this zZhth day
of February , 1969, by

My Commission Expires:
at death

o




CONSENT AND RATIFICATION
BLACK RIVER UNIT AGREEMENT
EMBRACING LANDS IN EDDY COUNTY NEW MEXICO

.

The undersigned (whether one or more) hereby acknowledge receipt of a
copy of the Unit Agrecement for the Development and Operation of the BLACK
RIVER UNIT AREA embracing lands situated in Eddy County, New Mexico, which
said Agreement is dated the 15th day of January, 1969, and acknowledge that
they have read the same and are familiar with the terms and conditions thereof.
The undersigned also being the owners of the leasehold, royalty or othet
interssts in the lands or wminerals embraced in said Unit Area, as indicated
on the schedule attached to the said Unit Agreement as EXHIBIT "B'", do hereby
commit all of their said interests to the Black River Unit Agreemert and do
hereby consent thereto and ratify all of the terms and provisions thereof,
exactly the same as if the undersigned had executed the original of said Unit
Agreement or a counterpart thereof.

IN WITNESS WHEREOF, this instrument is executed by the undersigned as

of the date set forth in their respective acknowledgments.
/ !
Address:é?,/;?dj 7
A
L] fongar g J(/”I{ﬂ /f;l() 0/

CORPORATE 1 6

STATE OF

bR ad Pand

COUNTY OF

The fecregoing instrument was acknowledged before me this day
of s, 1969, by who is

of a

] {State)
corporation, for and on behalf of said corporation.

My Commission Expires: Notary Public
INDIVIDUAL
STATE OF /‘/{ X
Y X
COUNTY OF LAS 2 ¥ X

The foregoing instrument was acknowledged before me this _// /é{ day

/5%4// , 1969, by /}yqe/éi/ Lotairzire L
My Commission Expires: Notary Publlc

[- 2 -7 2
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CONSENT AND RATIFICATION
BLACK RIVER UNIT AGREEMENT
EMBRACING LANDS IN EDDY COUNTY NEW MEXICO

The undersigned (whether one or more) hereby acknowledge reccipt of a

copy of the Unit Agreement for the Development and Operation of the BLACK
RIVER UNIT AREA embracing lands situated in Eddy Courty, News Mexico, which
said Agreement is dated the 15th day of January, 1969, and acknowledge that
they have read the same and are familiar with the terms and conditions thereof.
The undersigned also being the owners of the leasehold, royalty or other
interests in the lands or minerals embraced in said Unit Area, as indicated
on the schedule attached to the said Unit Agreement as EXHIBIT "B", do hereby
commit all of their said interests to the Black River Unit Agreement and do
hereby consent thereto and ratify all of the terwms and provisions thereof,
exactly the same as if the undersigned had executed the original of said Unit
Agreement or a counterpart thereof.

IN WITNESS WHEREOF, this instrument is executed by Eyz//i/;:;igned as

7
of the date set forth in their respective acknowledgmengs. /////

ERV1HG VOLF
Joyes LF{Z Frouse O

Address: 300 Lincoln Tower Dufldina

Denver. Colorado 80203

CORPORATE 18
STATE OF X
i
COUNTY OF 1
The foregoing instrument was acknowledged before me this day
of , 1969, by who 1is
of a

. {(State)
corporation, for and on behalf of said corporation.

My Commission Expires: Notary Public
INDIVIDUAL

STATE OF COLOPADO X
X

COUNTY OF _ pyu:vpn X

The foregoing instrument was acknowledged before me this _13th day

of February » 1969, by £rving Yolf, and Joyce Yolf, his wife
)
DD e
My Commission Expires: Notary Pablic

loveinber 20, 1:7%




CONSENT AND RATIFICATION
BLACK RIVER UNIT AGRELMENT
EMBRACING LANDS IN EDDY COUNTY., NEW MEXICO

The undersigned (whether one or more) hereby acknowledge receipt of a
copy of the Unit Agrcement for the Development and Operation of the BLACK
RIVER UNIT AREA embracing lands situated in Eddy County, New Mexico, which
said Agreement is dated the 15th day of January, 1969, and acknowledge that
they have read the same and are familiar with the terms and conditions thereof.
The undersigned also being the owners of the leasehold, royalty or other
interests in the lands or minerals ewmbraced in said Unit Area, as indicated
on the schedule attached to the said Unit Agreement as EXHIBIT "B", do hereby
commit all of their said interests to the Black River Unit Agreement and do
hereby consent thereto and ratify all of the terms and provisions thereof,
exactly the same as if the undersigned had executed the original of said Unit
Agreement or a counterpart thereof.

IN WITNESS WHEREOF, this instrument is executed by the undersigned as

of the date set forth in their respective acknowledgments.

Address: 91U Patterson Building

Denver, Colorado 80202

CORPORATE 1 7
STATE OF X
X
COUNTY OF X
The foregoing instrument was acknowledged before me this day
of , 1969, by who is
of a
. (State)
corporation, for and on behalf of said corporation.
My Commission Expires: Notary Public
INDIVIDUAL
STATE OF COLORADO X
X
COUNTY OF DENVER X
The foregoing instrument was acknowledged before me this 18th day
of March , 1969, by John L. O'Brien,
@ L7
1 ;"VI //3'):_1;/( éZ_{-‘I ///1 ’ - ../[/ L&z
My Commission Expires: Notary Public

Nov. 1, 1970




CONSENT AND RATIFICATION
BLACK RJVER UNIT AGREEMENT
EMBRACING LANDS IN EDDY COUNTY NEW MEX1CO

The undersigned (whether one or more) hereby acknowledge receipt of a

copy of the Unit Agreement for the Development and Operation of the BLACK
RIVER UNIT AREA embracing lands situated in Eddy County, New Mexico, which
said Agreement is dated the 15th day of January, 1969, and acknowledge that
they have read the same and are familiar with the terms and conditions thereof.
The undersigned also being the owners of the leasehold, royalty or other
interests in ‘the lands or minerals ewbraced in said Unit Area, as indicated
on the schedule attached tc the said Unit Agreement as EXHIBIT "B", do hereby
commit all of their said interests to the Black River Unit Agreement and do
hereby consent thereto and ratify all of the terms and provisions thereof,
exactly the same as if the undersigned had executed the original of said Unit
Agreement or a counterpart thereof.

IN WITNESS WHEREOF, this instrument is executed by the undersigned as

of the date set forth in their respective acknowledgments.

p 7
izxﬁvwn4_fé7 - QM*Z?
Address: 318 West 2nd Ava. \\JL\\(QQ\\L\&(KC\ : %\1\)\,\_&\&15

Chevenne, Wyoming 8200)
CORPORATE 18
STATE OF X
COUNTY OF 1
The foregoing instrument was acknowledged before me this day
of , 1969, by who is
of ‘ a
. (State)
corporation, for and on behalf of said corporation.
My Commission Expires: Notary Public
INDIVIDUAL
STATE OF WYCMING X
X
couNTY oF LARAMIE X
The foregoing instrument was acknowledged before me this _EEEEL_ day

of February , 1969, by Harry P. Smith and Mildred A, Saith

husband 4 wife . ;
(hasbond and w3Ee) 7)o e

My Commission Expires:3=ge72 Notary Public




CONSENT AND RATIFICATION
BLACK RIVER UNIT AGREEMENT
EMBRACING LANDS IN EDDY COUNTY NEW MEXICO

The undersigned (whether one or mwore) hereby acknowledge receipt of a
copy of the Unit Agreement for the Development and Operation of the BLACK
RIVER UNIT AREA embracing lands situated in Eddy County, New Yexico, which
said Agreement is dated the 15th day of January, 1969, and acknowledge that
they have read the same and‘are.famiiiar wftg Eﬁé tegmg aﬁd condit;;;s théréof.
The undersigned also being the owners of the leasehold, royalty or other
interests in the lands or minerals embraced in said Unit Area, as indicated
on the schedule attached to the said Unit Agreement as EXHIBIT "B", do hereby
commit all of their said interests to the Black River Unit Agreement and do
hereby consent thereto and ratify all of the terms and provisions thereof,
exactly the same as if the undersigned had executed the original of said Unit
Agreement or a counterpart thereof.

IN WITNESS WHEREOF, this instrument is executed by the undersigned as

of the date set forth in their respective acknowledgments.

Y // Lo
y/‘/.,"“” el el { <L '/(_c:;;,,«.‘."//

L L2
7 ‘ A /
Address: Sl Attt Al ca & Lo SR i iy
Bux i 89 s /s . './// 4 7

] .
. .

Roswell ,— New-Mexiocs s e
’ i {
CORPORATE ' 1€ 19
STATE OF __y ).
COUNTY OF i
The foregoing instrument was acknowledged before me this day
of , 1969, by who 1is
of a

(State)

corporation, for and on behalf of said corporation.

My Commission Expires: Notary Public

INDIVIDUAL

STATE OF Neow_Nexi o X
N X

COUNTY OF ___ Chaves X

The foregoing instrument was acknowledged before me this 10t Ray
of , 1969, by o iR

— Feliruary
Execuirix of Estate or James R. Stopr 4—%&
RN 35 W SV D a

My Commission Expires: Notary Public .

/1 /o




CONSENT AND RATIFICATION
BLACK RIVER UNIT AGREEMENT
EMBRACING LANDS IN EDDY COUNTY, NEW MEXICO

The undersigned (whether one or more) hereby acknowledge receipt of a
copy of the Unit Agreement for the Development and Operation of the BLACK
RIVER UNIT AREA embracing lands situated in Eddy County, New Mexico, which
said Agreement is dated the 15th day of January, 1969, and acknowledge that
they have read the same and are familiar with the terms and conditions thereof.
The undersigned also being the owners of the leasehold, royalty or other
interests in the lands or minerals embraced in said Unit Area, as indicated
on the schedule attached to the said Unit Agreement as EXHIBIT ''B", do hereby
commit all of their said interests to the Black River Unit Agreement and do
hereby consent theveto and ratify all of the terms and provisions thereof,
exactly the same as if the undersigned had executed the original of said Unit
Agreement or a counterpart thereof.

IN WITNESS WHEREOF, this instrument is executed by the undersigned as

of the date set forth in their respective acknowledgments.

Raa ¥ Rues

AddressioX 1458
WLOSEAL . a). 1,

CORPORATE 1-9
STATE OF X
X
COUNTY OF X
The foregoing instrument was acknowledged before me this day
of » 1969, by who is
of a
(State)

corporation, for and on behalf of said corporation.

My Commission Expires: Notary Public
INDIVIDUAL

STATE OF __ N g\ : X
' X

comzty oF S AJeS X

T
The foregoing instrument was acknowledged before me this as‘ -~ day
of __MAre ¢t , 1969, by CDEATT &. ToudELs
’_:)//é/-,,_L N S /{(’A'Al’/
My Commission Expires: ﬁgtary Public

_L_;L/’/ /d] 272




CONSENT AND RATIFICATION
BLACK RIVER UNIT AGREEMENT
EMBRACING LANDS IN EDDY COUNTY NEW MEXICO

The undersigned (whether one or more) hereby acknowledge receipt of a
copy of the Unit Agreement for the Development and Operation of the BLACK
RIVER UNIT AREA embracing lands situated in Eddy County, New Mexico, which
said Agreement is dated the 15th day of January, 1969, and acknowledge that
they have read the same and are familiar with the terms and conditions thereof.
The undersigned also being the owners of the leasehold, royalty or other
interests in the lands or minerals embraced in said Unit Avea, as indicated
on the schedule attached to the said Unit Agreement as EXHIBIT "B", do hereby
commit all of their said interests to the Black River Unit Agreement and do
hereby consent thereto and ratify all of the terms and provisions thereof,
exactly the same as if the undersigned had executed the original of said Unit
Agreement or a counterpart thereof.

IN WITNESS WHEREOF, this instrument is executied by the undersigned as

of the date set forth in their respective ac ledgments.

ﬁ/z/é/ /Pl

Address: 295 W, Wacker Drive 5:7 ;97%41)

Cnicago, Iltinois 63500

CORPORATE 19
STATE OF )3
COUNTY OF
The foregoing instrument was acknowledged before me this _day
of , 1969, by who is
of a

. (State)
corporation, for and on behalf of said corporation.

My Commission Expires: Notary Public

INDIVIDUAL

STATE OF Jjlinois

g 3=

The foregoing instrument was acknowledged before me this _ 6th day
of March 1969, by JOSEPH HOMAN & ALICE HOMAL, his wife

3

5&.@)”@ o M yaklear

My Commission Expires: Notary Public
Dec. 4, 1972
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CONSENT AND RATIFICATION
BLACK RIVER UNIT AGREEMENT
EMBRACTING LANDS IN EDDY COUNTY. NEW MEXICO

The undersigned (whether one or wore) hercby acknowledge receipt of a

copy of the Unit Agreement for the Development and Operation of the BLACK

RIVER UNIT AREA embracing lands situated in Eddy County, New Mexico, which

said Agreement is dated the 15th day of January, 1969, and acknowledge that
they have read the same and are familiar with the terms and conditions thereof.
The undersigned also being the owners of the leasehold, royalty or other
interests in the lands or minerals embraced in said Unit Area, as indicated

on the schedule attached to the said Unit Agreement as EXHIBIT "B", do hereby

commit all of their said interests to the Black River Unit Agreement and do

hereby consent thereto and ratify all of the terms and provisions thereof,

exactly the same as if the undersigned had executed the original of said Unit

Agreement or a counterpart thereof.
IN WITNESS WHEREOF, this instrument is executed by the undersigned as

e set forth in their respective acknowledgments.

of the

s

e _
/. Address: 2 Broadway ocadway
New York, N.Y. 10004 New York, N.,Y. 10004
CORPORATE 2 (

STATE OF X
X
COUNTY OF X

The foregoing instrument was acknowledged before me this day

of , 1969, by who is

of

~{State)

corporation, for and on behalf of said corporation.

My Commission Expires: Notary Public

INDIVIDUAL

STATE OF //eu/ /c/\/ﬁ/,
COUNTY OF //&J /M/é § &

The foregoing instrument was acknowledged before me this 747~ day

of Fbviecue, , 1969, by/;f/jwcgu,oﬁwlél/ﬁz///fwd

. . s . \{
My Commission Expires: Notary Public 6€i’TTR J. PITULA

NOTARTY P\,ZL;? State of New Yok
vo. 41-8222673
Qualis .1 ia Quecns Cou"t?
Cert. 122 in New Yori County
Comnission Expizes Ilarch 59, 1570




CONSENT AND RATIFICATION
BLACK RIVER UNIT AGREEMENT
EMBRACING LANDS IN EDDY COUNTY. NEW MEXICO

The undersigned (whether one or more) bereby acknowledge receipt of a

copy of the Unit Agreement for the Development and Operation of the BLACK

RIVER UNIT AREA embracing lands situated in Eddy County, New Mexico, which
said Agreement is dated the 15th day of January, 1969, and acknowledge that
they have read the sawe and are familiar with the terms and conditions thereof.
The undersigned also being the owners of the leasehold, royalty or other
interests in the lands or winerals embraced in said Unit Area, as indicated
5 on the schedule attached to the said Unit Agreement as EXHIBIT '"B", do hereby
! commit all of their said interests to the Black River Unit Agreement and do
hereby consent thereto and ratify all of the terms and provisions thereof,
exactly the same as if the undersigned had executed the original of said Unit
Agreement or a counterpart thereof.

IN WITNESS WHEREOF, this instrument is executed by the undersigned as
of the date set forth in their respective acknowledgments.

POST OFFICE BOX 1618

Address: LA JOLLA, CALIFORNIA 92037
l <
CORPORATE 21
STATE OF X
X
COUNTY OF
The foregoing instrument was acknowledged before me this day
of , 1969, by who is
of
(State)

corporation, for and on behalf of said corporatiocon.

My Commission Expires: Notary Public
INDIVIDUAL
- 7 7L ‘
/ , . X
COUNTY OF freze, bigec X
A
! The foregoing instrument was acknowledged before me this iiggif{ day
of 'W}/M il [/j N 1969, by ){//,Lau’-. f/\/l_.»([ /7 [/ (q’./ 2. -
i A Pop e
My Commission Expires: Notary Public
. f e SR R R AT
. COMM. Exp.tay 13, 197 SP., BC,,'C%E’(E LCIS H. 141ZE
46 1, Yee O NS Bl L 0. * ATcr LiEL T
anhee S, Suite 202, ta t3'ta, Capir. 62037 ety ERO

SN A O A

CAlL CIFGO 'ZO',‘T.’TY'




CONSENT AND RATIFICATION
BLACK RIVER UNIT AGREEMENT
EMBRACING LANDS IN EDDY COUNTY NEW MEXICO

The undersigned (whether one or more) hereby acknowledge receipt of a
copy of the Unit Agreement for the Development and Operation of the BLACK
RIVER UNIT AREA embracing lands situated in Eddy County, New Mexico, which
said Agreement is dated the 15th day of January, 1969, and acknowledge that
they have read the same and are familiar with the terms and conditions thereof,
The undersigned also being the owners of the leasehold, royalty or other
interests in the lands or minerals embraced in said Unit Area, as indicated
on the schedule attached to the said Unit Agreement as EXHIBIT '"B", do hereby
commit all of their said interests to the Black River Unit Agreement and do
hereby consent thereto and ratify all of the terms and provisions thereor,
exactly the same as if the undersigned had executed the original of said Unit
Agreement or a counterpart thereof.

IN WITNESS WHEREQF, this imstrument is executed by the undersigned as

of the date set forth in their respective acknowledgments.

M% 37 /L_/;W g cpt &G \[/é:'c erz—
Address:o?’ﬂé? [[/WMNL#\C[U' QQ& /?_VL(/M,/;?/LUK?JLU’

Llantea, BAD Wianiw, 844D,

v {
CORPORATE B 272
STATE OF X
COUNTY OF %
The foregoing instrument was acknowledged before me this day
of , 1969, by who is
of : a
(State)

corporation, for and on behalf of said corporation.

My Commission Expires: Notary Public
/ i INDIVIDUAL
STATE OF{~ /L 72 X

<

COUNTY qg /’Zﬂf%%{ §
/%7T foregoing instrument was °c ow dged before me t : v
Z[d(zéz,é' ~ ., 1969, by/_,@u/j & c[,{a/ co/d/ L A0
) %// / ////////
Z%T??‘ lSS C¢P1res Notary Public 5%7/




CONSENT AND RATIFICATION
BLACK RIVER UNIT AGREEMENT
EMBRACING LANDS IN EDDY COUNTY NEW MEXICOQ

The undersigned (whether one or more} hereby acknowledge receipt of a
copy of the Unit Agrcement for the Developument and Operation of the BLACK
RIVER UNIT AREA embracing lands situated in Eddy County, New Mexico, which
said Agreement is dated the 15th day of January, 1969, and acknowledge that
they have read the same and are familiar with the terms and conditions thereof.
The undersigned alsc being the owners of the leasehold, royalty or other
interests in the lands or minerals embraced in said Unit Area, as indicated
on the schedule attached to the said Unit Agreement as EXHIBIT 'B", do hereby
commit all of their said interests to the Black River Unit Agreement and do
hereby consent thereto and ratify all of the terms and provisions thereof,
exactly the same as if the undersigned had executed the original of said Unit
Agreement or a counterpart thereof.

IN WITNESS WHEREQOF, this instrument is executed by the undersigned as
of the date set forth in their respective acknowledgments.

//»»/ /I/ - )f/jull AC/’L l/u/({(/ ( . aa; ol LGQ

~

k - o f
v 7, e Il AS i
Address: 3¢3 Cepans /7)9,5. 955 (o liea LI Eaic i
. a : . Lo /'v’ i » 3 -
/?lu- Evuedsi  fo f 1Y ’j /{‘,{1;,-//‘_ [ tidol. Al ﬁ/z,/;ec oy
’ 7
( i,
§
14
CORPORATE 2 3
STATE OF |
X
COUNTY OF X
The foregoing instrument was acknowledged before we this day
of , 1969, by who is
of a
(State)

corporation, for and on behalf of said corporation.

My Commission Expires: Notary Public

INDIVIDUAL

STATE OF H ‘n Y(//L (¢
counry o [V AW e t(

izg‘f egoing instrument was acknowledged before me this day
h L2

L %o Pan?

. . o " /‘
of 1969, by Lora S Y Psicipad & Ve,
//Lf\&i/ % /,/
My Commission Expires: Nofary Public
. , v“ >
a0 )
org



CONSENT AND RATIFICATION
BLACK RIVER UNIT AGREEMENT
EMBRACING LANDS IN EDDY COUNTY NEW MEXICO

The undersigned (whether one or more) hereby acknowledge receipt of a
copy of the Unit Agreement for the Development and Operation of the BLACK
RIVER UNIT AREA embracing lands situated in Eddy County, New Mexico, which
said Agreement is dated the 1l5th day of January, 1969, and acknowledge that
they have read the same and are familiar with the terms and conditions thereof.
The undersigned also being the owners of the leasehold, royalty or other
interests in the lands or minerals embraced in said Unit Area, as indicated
on the schedule attached to the said Unit Agreement as EXHIBIT "B'", do hereby
commit all of their said interests to the Black River Unit Agreement and do
hereby consent thereto and ratify all of the terms and provisions thereof,
exactly the same as if the undersigned had executed the original of said Unit
Agreement or a counterpart thereof.

IN WITNESS WHEREQF, this instrument is executed by the undersigned as

of the date set forth in their respective acknowledgments. L

________ / ) ,72’//,
(- (,M(L) (x. gs\(((u . /' e ng /Qéjgifézt
Address: 3c 3y Kool Gl 3059 !\m/ (Low |
(l\\t( \/X Q(a,(z (L e \1./ <l<u(
\J

CORPORATE 24
STATE OF J.
COUNTY OF A

The foregoing instrument was acknowledged before me this day
of » 1969, by who is

of a

. (State)
corporation, for and on behalf of said corporation.

My Commission Expires: Notary Public

INDIVIDUAL

noor
STATE OF [L\.cka&t\

tan Raa Pl

 COBNTY-OF

The fzreg01n° instrument was acknowledged bHefore me this 3 \Q( . day

of (\—\\_\,\— , 1969, by ¢ ( A /( 7’ ///0 /,A /«/_
) A .
Lo Cow . 5 gt .

My Commission Expires: Notary Public

& - fl- s




CONSENT AND RATIFICATION

BLACK RIVER UNIT AGREEMENT

EMBRACING LANDS IN EDDY COUNTY NEW MEXICO

The undersigned (whether one or more) hereby acknowledge receipt of a

copy of the Unit Agreement for the Development and Operation of the BLACK

RIVER UNIT AREA embracing lands situated in Eddy County, New Mexico, which

said Agreement is dated the 15th day of January, 1969, and acknowledge that

they have read the same and are familiar with the terms and conditions thereof.

; The undersigned also being the owners of the leasehold, royaity or other
interests in the lands or minerals ewmbraced in said Unit Area, as indicated
on the schedule attached to the said Unit Agreement as EXHIBIT "B'", do hereby
commit all of their said interests to the Black River Unit Agreement and do
hereby consent thereto and ratify all of the terms and provisions thereof,

exactly the same as if the undersigned had executed the original of said Unit

Agreement or a counterpart thereof.
IN WITNESS WHEREOF, this instrument is executed by the undersigned as

of the date set forth in their respective acknowledgments.

= - ‘
- “ - ; — Vo - 7
o fe v . , 7 - L
@f—(ﬁ- 5 e Ll i A
ddress:
P. O. Box 1571 - Qakland, Calif. 94604 P. O. Box 1571 - Qakland, Calif. 94604
._l
CORPORATE 25
STATE OF X
" X
COUNTY OF 1
The foregoing instrument was acknowledged before me this day
of , 1969, by who is
of a
(State)

corporatisn, for and on behalf of said corporation.

My Commission Expires: Notary Public
!
é INDIVIDUAL

STATE OF (alifornia X
1 COUNTY OF _p1ameda §

The foregoing instrument was acknowledged before me this _18th day

of March 1969, by Otto G.Green and Creta M.Creen,his wife

3

; Laid e SR,

My Commission Expires: ;7§otary Public

Clecg /o) (822 S
7 co L A S




CONSENT AND RATIFICATION
BLACK RIVER UNIT AGREEMENT
EMBRACING LANDS IN EDDY COUNTY . NEW MEXICO

The undersigned (whether one or more) hereby acknowledge receipt of a
copy of the Unit Agreement for the Development and Operation of the BLACK
RIVER UNIT AREA ecwbracing lands situated in Eddy County, New Mexico, which
said Agreement is dated the 15th day of January, 1969, and acknowledge that
Lthey have read the same,and,axq familiar with the terms and condit4ons thereof.
The undersigned also being the owners of the leasehold, royalty or other
interests in the lands or minerals embraced in said Unit Area, as indicated
on the schedule attached to the said Unit Agreement as EXHIBIT "B", do hereby
commit all of their said interests to the Black River Unit Agreewent and do
hereby consent thereto and ratify all of the terms and provisions thereof,
exactly the same as if the undersigned had executed the original of said Unit
Agreement or a counterpart thereof.

IN WITNESS WHEREOF, this instrument is executed by the undersigned as

vledgments.,
//" '
iQ ,;‘11 ¢

of the date set forth in their respective ackno

g Fiedd g0 A L gt L A S
! ’f = = o ’
Address: ‘ ‘
&
CORPORATE 29
STATE OF X
X
COUNTY OF X
The foregoing instrument was acknowledged before me this day
of , 1969, by who is
of a

] (State)
corporation, for and on behalf of said corporation.

My Conmission Expires: Notary Public
INDIVIDUAL
STATE OF TEXAS X
X
COUNTY OF __ MIDLAND X
The foregoing instrument was acknowledged before me this _1l4th  day
of February , 1969, by Paul R. Wright and Charles A. Wright
gt T
- } r 7 £
C/><2L¢4214§f‘\‘/§;>LKEZZ%4AK:G€!
My Commission Expires: Notary Publdc ! 4

June 1, 1969
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CONSENT AND RATIFICATION
BLACK RIVER UNIT AGREEMENT
EMBRACING LANDS IN EDDY COUNTY NEW MEXICO

The undersigned (whether one or more) hereby acknowledge receipt of a
copy of the Unit Agrcement for the Development and Operation of the BLACK
RIVER UNIT AREA embracing lands situated in Eddy County, New Mexico, which
said Agreement is dated the 15th day of January, 1969, and acknowledge that
they have read the same and are familiar with the terms and conditions thereof.
The undersigned also being the owners of the 1easehold, royalty or cther
interests in the lands or minerals embraced in said Unit Area, as indicated
on the schedule attached to the said Unit Agreement as EXHIBIT "B", do hcreby
commit all of their said interests to the Black River Unit Agreement and do
hereby consent thereto and ratify all of the terms and provisions thereof,
exactly the same as if the undersigned had executed the original of said Unit
Agreement or a counterpart thereof.

IN WITNESS WHEREOF, this instrument is executed by the undersigned as

of the date set f 1, in their respective ?ikgizledgments.
W e — g Se. QQun

G. W '
Addréss: EMW&E&D;‘ ]uanitg Allen

-Mesquite, Texas 75149

CORPORATE ' 30
STATE OF X
X
COUNTY OF X
The foregoing instrument was acknowledged before me this day
of , 1969, by who is
of a

(State)

corporation, for and on behalf of said corporation.

My Commission Expires: Notary Public

INDIVIDUAL

STATE OF __ Texas X
X
COUNTY OF _ Dallas X

The foregoing instrument was acknowledged before me this 222 — day

of Art b/ , 1369, by JuanitaAten—
A/}W’

Mg Commission Expires: Notary Public

et [SGC Y
—




CONSENT AND RATIFICATION
BLACK RIVER UNIT AGREEMENT
EMBRACING LANDS IN EDDY COUNTY NEW MEXICO

The undersigned (whether one or more) hereby acknowledge receipt of a
copy of the Unit Agreement for the Development and Operation of the BLACK
RIVER UNIT AREA embracing lands situated in Eddy County, New Mexico, which
said Agreement is dated the 15th day of January, 1969, and acknowledge that
they have read the same and are familiar with the terms and conditions thereof.
The undersigned also being the owners of the leasehold, royalty or other
interests in the lands or minerals embraced in said Unit Area, as indicated
on the schedule attached to the said Unit Agreewent as EXHIBIT '"B", do hereby
comuit all of their said interests to the Black River Unit Agreement and do
hereby consent thereto and ratify all of the terms and provisions thereof,
exactly the same as 1if the undersigned had executed the original of said Unit
Agreement or a counterpart thereof.

IN WITNESS WHEREOF, this instrument is executed by the undersigned as

of the date set forth in their respective acknowledgments.

&zL____ﬁ2;;Zaggﬁ_QEZEEgzziiéiiﬁéiiT

DEE ARROTT
Address: P.0. Box 1231
Roawell, iliew Mexico £8201
CORPORATE
STATE OF X
X
COUNTY OF X
The foregoing instrument was acknowledged before me this __day
of , 1969, by who is
of a
. (State)
corporation, for and on behalf of said corporation.
My Commission Expires: Notary Public
INDIVIDUAL

STATE OF New "exico X

: X
COUNTY OF Chaves X

The foregoing instrument was acknowledged before me this 22nd day
of April , 1969, by Dee Azrott A
¢ {
/JEQ?Zz/CZ//?’ ] (?(z/csz;

My Commission Expires: ¢ Notary Public
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CONSENT AND RATIPICATTON
BLACK RIVER UNIT AGRELEMENT
EMBRACING LANDS IN EDDY COUNTY NEW MEXICO

The undersigned (whether one or more) hereby acknowledge receipt of a

copy of the Unit Agreement for the Development and Operation of the BLACK
RIVER UNIT AREA embracing lands situated in Eddy County, New Mexico, which
said Agreement is dated the 15th day of January, 1969, and acknowledge that
they have read the same and are familiar with the terms and conditions thereof,
The undersigned also being the owners of the leaschold, royalty or other
interests in the lands or winerals embraced in said Unit Area, as.indicated
on the schedule attached to the said Unit Agreement as EXHIBIT "B'", do hereby
commit all of their said interests to the Black River Unit Agreement and do
; hereby consent thereto and ratify all of the terwms and provisions thereof,
exactly the same as if the undersigned had executed the original of said lnit
Agreement or a counterpart thereof.

IN WITNESS WHEREOF, this instrument is executed by the‘undersigned as

of the date set forth in their respective ackrowledgments.

CENTRAL SQUTHWEST OIL/CORPORATION

Address: P, O, Box 2107

Roswell, New Mexico 88201
F -t
CORPORATE ' 31
STATE OF _ NEW MEXICO X
I SS.
COUNTY OF CHAVES X
The foregoing instrument was acknowledged before me this _ 2nd, day
of April , 1969, by Thomas Allen who is
President of Central Southwest Qil CQx:ponaIion._fi New Mexico
tate :

corporation, for and on behalf of said corporation.

é/g;z:
é My Commission Expires: Notary Public

MY COMMISSION EXFIRES JULY 28, 1971

INDIVIDUAL
STATE OF X
COUNTY OF §
The foregoing instrument was acknowledged before me this day
of , 1969, by

My Commission Expires: Notary Public




CONSENT AND RATIFICATION
BLACK RIVER UNIT AGREEMENT
EMBRACING LANDS IN EDDY COUNTY NEW MEXICO

The undersigned (whether one or more) hereby acknowledge receipt of a

copy of the Unit Agreement for the Development and Opevation of the BLACK

RIVER UNIT AREA ewbracing lands situated in Eddy County, New Mexico, which
said Agreement is dated the 15th day of January, 1969, and acknowledge that
they have read the same and are familiar with the terms and conditions thereof,
The unaersigned also being the owners of the leasehold, royalty or other
interests in the lands or minerals embraced in said Unit Area, as indicated

; : on the schedule attached to the said Unit Agreement as EXHIBIT "B", do hereby

| commit all of their said interests to the Black River Unit Agreement and do

i hereby consent thereto and ratify all of the terms and provisions thereof,

j exactly the same as if the undersigned had executed the original of said Unit

Agreement or a counterpart thereof.

IN WITNESS WHEREOF, this instrument is executed by the undersigned as

of the date set forth in their respective acknowledgments.

Yoo 4K A\
7 ssol mortl v s

Addre 150

Midland, Texas 78701

-
<o
~T

CORPORATE
STATE OF X
COUNTY OF
The foregoing instrument was acknowledged before me this day
of » 1969, by who is
of a

(State)
corporation, for and on behalf of said corporation.

My Commission Expires: Notary Public
INDIVIDUAL

STATE OF TEXAS X
X

COUNTY OF MIDLAND X

The foregoing instrument was acknowledged before me this __20th day
of February =, 1969, by A, W.Rutter, Jr.,and wife, Virginia S, Rutter,

/f L C- (A// /{Og/ ??_{i/’f'}‘_:'
F7

My Commission Expires: Notary Public “ 7

6/1/69




CONSENT AND RATIFICATION
BLACK RIVER UNIT AGPEEMENT
EMBRACING LANDS IN EDDY COUNTY, NEW MEXICO

The undersigned (whether cone or more) hereby acknowledge receipt of a

copy of the Unit Agreement for the Development and Operation of the BLACK

RIVER UNIT AREA embracing lands situated in Eddy County, New Mexico, which
said Agreement is dated the 15th day of January, 1969, and acknowledge that
they have read the same and are familiar with the terms and conditions thereof,
| The undersigned also being the owners of the leasehold, royalty or other
| interests in the lands or minerals embraced in said Unit Area, as indicated
on the schedule attached to the said Unit Agreement as EXHIBIT '"B', do hereby
commit all of their said interests to the Black River Unit Agreement and do
hereby consent thereto and ratify all of the terwms and provisions thereof,
! exactly the same as if the undersigned had executed the original of said Unit
Agreement or a counterpart thereof.
IN WITHESS WHEREOF, this instrument is executed by the undersigned as

of the date set forth in their respective acknowledgments

S /
r/ﬁ// 17 (e /WM/
//Iess éét/if{ﬁ/J E/// 4/ C)//Lj/ ;/ r])%ifzéffﬁ/aL44égza/
(e Ll ey DT, A
A AL s Al A ALy St )

CORPORATE 3 7
STATE OF X
X
COUNTY OF X
The foregoing instrument was acknowledged before me this day
of , 1969, by who is
of a

(State)

corporation, for and on behalf of said corporation.

My Commission Expires: Notary Public
INDIVIDUAL
STATE OF X
X
COUNTY OF 524 %f/ X

the foregoing 1nstrument was

of Toope el , 1969, by

——

: zf%z Yt T 2/77/
D

My Commicssion Expires: _¥Gtary Public

/- -2 O

knowledged before me thls‘égf ~ day 4555? ,
t’/;{ij




CONSENT AND RATIFICATION

BLACK RIVER UNIT AGREEMENT
EMBRACING LANDS IN EDDY COUNTY, NEW MEXICO

The undersigned (whether one or more) hereby acknowledge receipt of a
copy of the Unit Agreement for the Development and Operation of the BLACK
RIVER UNIT AREA embracing lands situated in Eddy County, New Mexico, which
said Agreement is dated the 15th day of January, 1963, and acknowledge that
they have read the same and ave familiar with the terms and conditions thereof,
The undersigned also being the owners of the leasehold, royalty or other
interests in the lands or minerals embraced in said Unit Area, as indicated
on the schedule attached to the said Unit Agreement as EXHIBIT 'B", do hereby
commit ail of their said interests to the Black River Unit Agreement and do
hereby consent thereto and ratify all of the terms and provisions thereof,
exactly the same as if the undersigned had executed the original of said Unit
Agreement or a counterpart thereof.

IN WITNESS WHEREOF, this instrument is executed by the undersigned as

of the date set forth in their respective acknowledgments.

Address: < 7 s o <
L ’ :v X /} -
__-L) -(\‘L /“/."//_'\I 1\ /o o f‘ /__/ /
CORPCRATE 3 7
STATE OF X
X
COUNTY OF X
The foregoing instrument was acknowledged before me this day
of , 1969, by who 1is
of a
(State)

corporation, for and on behalf of said corporation.

My Commission Expires: Notary Pubiic

INDIVIDUAL

STATE O

COUNTY OF &Qﬂ I ,

The fcregoing lnstrument was aiﬁﬁowledged before me this 2237£k: day

Of\—"q \\{X‘VA“"\V‘ » 1969 by Q« \\4" . K g : ﬁ/% QJ{ Gk /‘/
(_“ S
f> DTXT\“ cr)r»'rx— 2 AN
My Commission Expires: Notary Public )

%}'\,_\;Jl BT e e




CONSENT AND RATIFICATION
BLACK RIVER UNIT AGREEMENT
EMBRACING LANDS IN EDDY COUNTY, NEW MEXICO

The undersigned {whether one or more) hereby acknowledge receipt of a
copy of the Unit Agreement for the Developwent and Operation of the BLACK
RIVER UNIT AREA embracing lands situated in Eddy County, New Mexico, which
said Agreement is dated the 15th day of January, 1969, and acknowledge that
they have read the same and are fawmiliar with the terms and conditions thereof.
The undersigned also being the owners of the leasehold, royalty or other
interests in the lands or minerals embraced in said Unit Area, as indicated
on the schedule attached to the said Unit Agreement as EXHIBIT "B'", do hereby
commit all of their said interests to the Black River Unit Agreement and do
hereby consent thereto and ratify all of the terms and provisions thereof,
exactly the same as if the undersigned had executed the original of said Unit
Agreement or a counterpart thereof.

IN WITNESS WHEREQOF, this instrument is executed by the undersigned as

of the date set forth in their respective acknowledgments.

( {327 e/(&?a; 777/04/«VL %&MMLé_

Address: L 0') /M‘ 0/ (Q,o—neo L -
'y Lo bad. 2/ 2Ny les 5539 0 ' 2.

CORPORATE : 3 r+
STATE OF X
X
COUNTY OF X
The foregoing instrument was acknowledged before me this day
of , 1969, by who is
of
. (State)
corporation, for and on behalf of said corporation.
My Commission Expires: Notary Public
INDIVIDUAL
STATE OF _[\s. . Ih s ¢ I
COUNTY OF 6& &'A I
¢ [L
The foregoing instrument was acknowledged before me this , y
of {%D\GJ&QJx) » 1969, by (E4g; u,(l Tﬁlx((zk e d ji(,xa’ P h\L(x:
L[ adeae . “{Qacm(ALL .
My Commission Expires: Notary Public \3

(€ }m;( (O, g2

s\



CONSENT AND RATIFICATION
BLACK RIVER UNIT AGREEMENT
EMBRACING LANDS IN EDDY COUNTY, NEW MEXICO

The undersigned (whether one or more) hereby acknowledge rececipt of a
copy of the Unit Agreement for the Development and Operation of the BLACK
RIVER UNIT AREA embracing lands situated in Eddy County, New Mexico, which
said Agreement is dated the 15th day of January, 1969, and acknowledge that
they have read the same and are fawiliar with the terms and conditions thereof.
The undersigned also being the owners of the leasehold, royalty or other
interests in the lands or minerals embraced in said Unit Area, as indicated
6n the schedule attached to the said Unit Agreement as EXHIBIT '"B", do hereby
commit all of their said interests to the Black River Unit Agreement and do
hereby consent thereto and ratify all of the terws and provisiéns thereof,
exactly the same as if the undersigned had executed the original of said Unit
Agreement or a counterpart thereof.

IN WITNESS WHEREOF, this instrument is executed by the undersigned as

of the date set forth in their respective acknowledgments.

/[/[/4'6/& gpea Lo IWASeq T dadiag O T
- - 7 7 ) } i 7 }
naaress: 0% 3 0 17T T R 1417

Vo ) P o y
Al llqins ﬁ/ij@fzwm L L [ m% Yheul,
/ E

CORPORATE ¥ 9
STATE OF X
X
COUNTY OF X

Tha foregoing instrument was acknowledged before me this day
of , 1969, by who is
of . a
(State)

corporation, for and on behalf of said corpcration.

My Commission Expires: Notary Public
INDIVIDUAL
STATE OF Arizona X
C . X
COUNTY OF _ ZOCOMlro X

The foregoing instrument was acknowledged before me this Plgt day
of March , 1969, by [

A _leyes
&

(/2 AL g“—‘ -';’ I's (z_//(—
My Commission Expires: Notary Public

Harch 2, 1973




CERTIFICATE OF APPROVAL

COMMISSIONER OF PUBLIC LANDS, STATE OF NEW MEXICO
BLACK RIVER UNIT

EOUY COUMTY, NEW MEXICO

There having been presented to the undersigned Commissioner of Public
Lands of the State of New Mexico for examination, the attached Agreement
for the development and operation of acreage whicl is described within
the attached Agreement, dated January 15, i , which said
Agreement has been executed by parties owning and holding oil and gas
leases and royalty interests in and under the property described, and up-
on examination of said Agreement, the Commissioner finds:

(a) That such agreement will tend to promote the conservation
of oil and gas and the better utilization of reservoir
energy in said area.

(b) That under the proposed agreement, the State of New Mexico
will receive its fair share of the recoverable oil or gas
in place under its lands in the area.

(¢) That each beneficiary Institution of the State of New
Mexico will receive its fair and equitable share of the
recoverable oil and gas under its lands within the area.

(d) That such agreement is in otner respects for the best
interests of the state, with respect to state lands.

NOW, THEREFORE,!by virtue of the authority conferred upon me under
Sections 7-11-39, 7-11-40, 7-11-41, 7-11-47, and 7-11-48, New Mexico
Statutes Annotaited, 1953 Compilation, I, the undersigned Commissioner
of Public Lands of the State of New Mexico, do hereby consent to and
approve the said Agreement, however, such consent and approval being
limited and restricted to such lands within the Unit Area, which are
effectively committed to the Unit Agreement as of this date, and, further,
that leases insofar as the lands covered thereby committed to this Unit
Agreement shall be and the same are hereby amended to conform with the terms
of such Unit Agreement, and said leases shall remain in full force and ef-
fect in accordance with the terms and conditions of said Agreement. This

approval is subject to all of the provisions and requirements of the afore-
said statutes.

IN WITNESS WHERE his Certificate of Approxﬁd is executed, with s g}
affixed, this Tk, day of , 19 5

0G-26




BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING ~
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR

THE PURPOSE OF CONSIDERING:

' CASE No. 4080
Order No., R~3715

APPLICATION OF MONSENTO COMPANY
FOR APPROVAL OF THE BLACK RIVER

‘UNIT AGREEMENT, EDDY COUNTY, NEW

MEXICO.

ORDER OF “HE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 a.m. on March 26, 1969,
at Santa Fe, New Mexico, before Exawiner Elvis A. Utz.

NOW, on this__ 1St day of April, 1969, the Commission, a
quorum being present, having considered the testimony, the record,
and the recommencdations of the Examiner, and being fully advised
in the premises,

FINDS:

(1) That due public notice having been given as required by
law, the Commission has jurisdiction of this cause and the subject
matter thereof,

(2) That the applicant, Monsanto Company, seeks approval of
the Black River Unit Agreement covering 14,961.23 acres, more or
less, of State, Federal, 'and Fee lands described as follows:

EDDY COUNTY, NEW MEXICO
TCWNSHIP 25 SOUTH, RANGE 23 EAST, NMPM
Section 34: S/2 and NE/4
Sections 35 and 36: All

TOWNSHIP 25 SOUTH, RANGE 24 FAST, NMPM
Section 31l: All
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CASE No. 4080
Ordexr No. R=3715

TOWNSHIP 26 SOUTI; RANGE 23 EAST, NMPM
Sections 1 through 5: All

Section 6: E/2 and SW/4

Sections 7 through 16: All

TOWNSHIP 26 SOUTH, RANGE 24 EAST, NMPM
Sections 6 ana 7: All
Section 18: All

(3) That approval of the proposed unit agreement should
promote the prevention of waste and the protection of correlative .
rights within the unit area.

IT IS THEREFORE ORDERED:

(1) That the Black River Unit Agreement is hereby approved.

(2) That the plan contained in said unit agreement for the
development anrd operation of the unit area is hereby approved in
principle as a proper conservation measure; provided, however,
that notwithstanding any cf the provisions contained in said unit
agreement, this approval shall not be considered as waiving or
relinguishing, in any manner, any right, duty, or obligation which
is now, or may hereafter be, vested in the Commission to supervise
and control operations for the exploration and development of any
lands committed to the unit and production of o0il or gas therefrom.

(3) That the unit operator shall file with the Commission

an executed original or executed counterpart of the unit agreement

within 30 days after the effective date thereof; that in the event
of subsequent joinder by any party or expansion or contraction of
the unit area, the unit operator shall file with the Commission
within 30 days thereafter counterparts of the unit agreement
reflecting the subscription of those interests having joined or
ratified.

(4) That this order shall become effective upon the approval
oif said unit agreement by the Commissionexr of Public Lands for the
State of New Mexico and the Director of the United States Geologi-
cal Survey; that this order shall terminate ipso facto upon the
termination of said unit agreement; and that the last unit opera-
tor shall notify the Commission immediately in writing of such
termination. ’

Y rmmm m e in ia e mea . 4 Am A B - e St mo———— i T o s Ak oA
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CASE No. 4080
Order No. R=3715
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L

{5} That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem neces-

sary.
v
DONE at Santa Pe, New Mexico, on fhe day and year hereinabove
designated. .
| STATE OF NEW MEXICO
11 OIL CONSERVATION COMMISSION
1 ‘ , .
|
i
3 DAVID F. CARGO, Chairman -
|
| ALEX J. ARMIJO, Member
' A. L. 20RTER, Jr. mbex
SEA L R, « MembeXxr & Secretary
esx/
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UNIT AGREEMENT
FOR THE DEVELOPMENT AND OPERATION OF THE

BLACK RIVER UNIT AREA, EDDY COUNTY, NEW MEXICO

NO.

THIS AGREEMENT entered into as of the 15th day of January, 1969, by
and between the parties subscribing, ratifying, or consenting hereto, and

herein referred to as the ''parties herecto',
P

WITNESSETH:

WHEREAS, the parties hereto are *“he cwners of working, royalty, or
other o0il and gas interests in the unit area subject to this agreement; and
WHEREAS, the Mineral Leasing Act of February 25, 1920, 41 Stat. 437,

as amended, 30 U.S.C, Secs. 181 et seq., authorizes Federal lessees and their

representatives to unite with each other, or jointly or separately with others,

in collectively adopiing and operating a cooperative or unit plan of develop-
ment or operation of any oil or gas pool, field, or like area, or any part
thereof for the purpose of wmore properly conserving the natural resources
thereof whenever determined and certified by the Secretary of the Interior to
be necessary or advisable in the public interest; and

WHEREAS, the Commissioner of Public Lands of the State of New Mexico
is authorized by an Act of the Legislature (Sec. 7-11-39 N.M. Statutes 1953
Annotated) to consent to or approve this agreement on behalf of the State of
New Mexico, insofar as it covers and includes lands and mineral interests of
the State of New Mexico; and

WHEREAS, the 0il Conservation Commission of the State of New Mexico
is authorized by an Act of the Legislature (Article 3, Chapter 65, Vol. 9,
Part 2, 1953 Statutes), to approve this agreement and the conservation pro-
visions hereof; and

WHEREAS, the parties hereto hold sufficient interests in the BLACK
RIVER UNIT AREA covering the land hereinafter described to give reasonably
effective control of operations therein; and

WHEREAS, it is the purpose of the parties hereto to conserve natural
resources, prevent waste, and secure other benefits obtainable through devel-
opment and operation of the area subject to this agreement under the terms,

conditions and limitations herein set forth;




NOW, THEREFORE, in consideration of the premises and the promises
herein contained, the parties hereto commit to this agreement their respective
interests in the below defined unit area, and agree severally among themselves
as follows:

1. ENABLING ACT AND REGULATIONS: The Mineral Leasing Act of

February 25, 1920, as amended, supra, and all valid pertinent regulations, in-
cluding operating and unit plan regulations, heretofore issued thereunder or
valid, pertinent and reasonable regulations hereafter issued thereunder are
accepted and made a part of this agreement as to Federal lands, provided such
regulations are not inconsistent with the terms of this agreement; and as to
State of New Mexico and privately owned lands, the oil and gas operating reg-
ulations in effect as of the effective date hereof governing drilling and
producing operations, not inconsistent with the terms hereof or the laws of
the State of New Mexico are hereby accepted and made a part of this agreement.
2. UNIT AREA: The following described land is hereby designated
and recognized as constituting the unit area:
Township 25 South, Range 23 East, N,M.P, M.
Section 34 - S% and NE%
Section 35 - All
Section 36 - All
Township 25 South, Range 24 East, N.M.P.M,
Section 31 - All

Township 26 South, Range 23 East, N.M.P.M.
Section 1 - All

Section 2 - All
Section 3 - All
Section 4 - All
Section 5 - All
Section 6 - E% and SW%
Section 7 - All
Section 8 - All
Section 9 - Ail

Section 10 - All
Section 11 - All
Section 12 - All
Section 13 - All
Section 14 - All
Section 15 - All
Section 16 - All
Township 26 South, Range 24 East, N.M.P.M.
Section 6 - All
Section 7 - All
Section 18 - All

Containing 14,961.23 acres, more or less.
EXHIBIT "A" attached hereto is a map showing the unit area and

the boundaries and identity of tracts and leases in said area to the extent

known to the Unit Operator. EXHIBIT '"B'" attached hereto is a schedule




showing to the extent known to the Unit Operator the acreage, percentage and
kind of ownership of oil and gas interests in all land in the unit area.
However, nothing herein or in said schedule or wap shall be construed as a
representation by any party hereto as to the ownership of any interest other
than such interest or interests as are shown in said wap or schedule as owned

by such party.. Exhiibits "A" and "B" shall be revised by the Unit Operator

. N N

* » ~ » » -
whenever changes in the unit area render such revision necessary, or when

requasted by the 0il1 and Gas Supervisor, hereinafter referred to as "Super-
visor"”, or when requested by the Commissioner of Public Lands of the State of
New Mexico, hereinafter referred to as '"Commissioner', and not less than
seven copies of the revised exhibits shall be filed with the Supervisor, and
two copies thereof shall be filed with the Commissioner, and one copy with
the New Mexico 0il Conservation Commission, hereinafter referred to as
"Commission".

The above described unit area shall, when practicable, be expanded to
include therein any additional tract or tracts regarded as reasonably neces-
sary or advisable for the purposes of this agreement, or snall be contracted
to exclude lands not within any participating area whenever such expansion
or contraction is necessary or advisable to conform with the purposes of this
agreement. Such expansion or contraction shall be effected in the following
manner:

(a) Unit Operator, on its own motion or on demand of the Direc-
tor of the Geological Survey, hereinafter referred to as '"Director', or on de-
mand of the Commissioner, after preliminary concurrence by the Director, shall
prepare a notice of proposed expansion or contraction describing the contem-
plated changes in the boundaries of the unit area, the reasons therefor, and
the proposed effective date thereof, preferably the first dav of a wonth sub-
sequent to the date of notice.

(b) Said notice shall be delivered to the Supervisor, the Com-
missioner and the Commission and copies thereof mailed to the last known ad-
dress of each working interest owner, lessee and lessor whose interests are
affected, advising that 30 days will be allowed for submission to the Unit
Operator of any objections.

(c) Upon expiration of the 30-day period provided in the pre-




ceding item (b) hercof, Unit Operator shall file with the Supervisor, the
Commissioner and the Commission evidence of mailing of the notice of ecxpan-
sion or contraction and a copy of any objections thcrecto which have bean
filed with the Unit Operator, together with an application in sufficient
number, for approval of such expansion or contraction and with appropriate
joinders.

(d) After due consideration of all pertinent information, the
expansion or contraction shall, upon approval by the Supervisor, the Commis-
sioner and the Commission, become effective as of the date prescribed in the
notice thereof.

(e) All legal subdivisions of lands (i.e. 40 acres by Govern-
wment survey or its nearest lot or tract equivalent in instances of irregular
surveys; however, unusually large lots or tracts shall be considered in
multiples of 40 acres, or the nearest aliquot equivalent thereof), no parts
of which are entitled to be in a participating area on or before the fifth
anniversary of the effective date of the first initial participating area
established under this unit agreeuwent, shall be eliminated automatically from
this agreement, effective as of said fifth anniversary. Such lands shall no
longer be subject to this agreement, unless diligent drilling operations are
in progress on unitized lands not entitled to participation on said fifth
anniversary, in which event all such lands shall remain subject hereto for
so long as such drilling operations are continued diligently, with not more
thar 90 days time elapsing between the completion of one such well and the
commencement of the next such well. The time allowed for the commencement
of the wells required by this section 2(e) shall expire 30 days after the ex-
piration of any period of tiwe during which drilling operations are prevented
by a matter beyond the reasonable control of unit operator as set forth in
the section hereof entitled "Unavoidable Delay”. Determination of creditable
"Unavoidable Delay'" time shall be made by unit operator and subject to ap-
proval of the Supervisor and Commissioner. All legal subdivisions of lands
not entitled to be in a participating area within 10 years after the effective
date of the first initial participating area approved under this agreement

shall be automatically eliminated from this agreement as of said tenth anni-

versary. All lands proved productive by diligent drilling operations after
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the aforesaid S-year period shall become participating in the same manner as
during said 5-year period. However, when such diligent drilling operations

cease, all nonparticipating lands shall be automatically eliminated effective

as of the 91st day thereafter. The unit operator shall within 90 days after
the effective date of any elimination hereunder, describe the area so elimi-
nated to the satisfaction of the Supervisor and Commissioner and promptly
' notify all parties in interest. The Supervisor and Commissioner may modify
the drilling requirements of this section by granting reasonable extensions
of time when such action is warranted; however, such extensions of time shall
s be limited to a single extension.
‘ If conditions warrant extension of the 10-year period spec-
5 ified in this subsection 2(e), a single extension of not to exceed 2 years may
i
( be accomplished by consent of the owners of 90 percent of working interests in
1 the current nonparticipating unitized lands and the owners of 60 percent of
basic royalty interests (exclusive of the basic royalty interests of the
United States) of the nonparticipating unitized lands with approval of the
Director and Commissioner, provided such extension application is submitted
to the Director and Commissioner not later than 60 days prior to the expira-
tion of said 10-year period.

Any expansion of the unit area pursuant to this section

which embraces lands theretofore eliminated pursuant to this subsection 2(e)

shall not be considered automatic commitment or recommitment of such lands.

3. UNITIZED LAND AND UNITIZED SUBSTANCES: All land committed to

this agreement shall constitute land referred to herein as "unitized land' or
"land subject to this agreement”. All oil and gas in any and all formations
of the unitized land arc unitized under the terms of this agreement and herein
are called "unitized substances'.

4. UNIT OPERATOR: Monsanto Company with offices at Midland, Texas,

is hereby designated as Unit Operator and by signature hereto as Unit Operator
commits to this agreement all interests in unitized substances vested in it
and agrees and consents to accept the duties and obligations of Unit Operator
for the discovery, development and production of unitized substances as here-
in provided. Whenever reference is made herein to the Unit Operator, such

reference means the Unit Operator acting in that capacity and not as owner of




an interest in unitized substances, and tbe term "working interest owner"
when used herein shall include or refer to Unit Operator as the owner of a
working interest when such an interest is owned by it.

5. RESIGNATION OR REMOVAL OF UNIT OPERATOR: Unit Operator shall

have the right to resign at any time prior to the establishment of a partici-
pating area or areas hereunder, but such resignation shall not beccme effective
so0 as to release Unit Operator from the duties and obligations of Unit Operator
and terminate Unit Operator's rights as such for a period of six months after
notice of intention to resign has been served by Unit Operator on all working
interest owners and the Supervisor, the Commissioner and Cowmission and until
all wells then drilled hereunder are placed in a satisfactory condition for
suspension or abandonment, whichever is required by the Supervisor as to
Federal lands and by the Commission as to State and privately owned lands,
unless a new unit operator shall have been selected and approved and shall

have taken over and assumed the duties and obligations of Unit Operator prior
to the expiration of said period.

Unit Operator shall have the right to resign in like manner and
subject to like limitations, as above provided, at any time a participating
area established hereunder is in existence, but in all instances of resigna-
tion or removal, until a successor unit operator is selected and approved as
hereinafter provided, the working interest owners shall be jointly responsible
for performance of the duties of unit operator, and shall not later than 30
days before such resignation or removal beccme effective appoint a common
agent to represent them in any action to be taken hereunder.

The resignation of Unit Operator shall not release Unit Operator
from any liability for any default by it hereunder occurring prior to the ef-
fective date of its resignation.

The Unit Operator may, upon default or failure in the performance
of its duties or obligations hereunder, be subject to removal by the same per-
centage vote of the owners of working interests determined in like manner as
herein provided for the selection of a new Unit Operator. Such removal shall
be effective upon notice thereof to the Supervisor and the Commissioner.

The resignation or removal of Unit Operator under this agreement

shall not terminate its right, title or interest as the owner of a working




interest or other interest in unitized substances, but upon thc resignation
or removal of Unit Operator becoming effective, such Unit Operator shall de-
liver possession of all equipment, materials and appurtepances used in con-
ducting the unit operations and owned by the working interest owners to the
new duly qualified successor Unit Operator or to the owners thereof if no
such new Unit Operator is elected, to be used for the purpose of conducting
unit operations hereunder, Nothing herein shall be construed as authorizing
removal of any material, equipment and appurtenances neceded for the preser-
vation of any wells.

6. SUCCESSOR UNIT OPERATOR: Whenever the Unit Operator shall

tender his or its resignation as Unit Operator or shall be remcved as herein-
above provided, or a change of Unit Operator is negotiated by working interest
owners, the owners of the working interests in the participating area or areas
according to their respective acreage interests in such participating area or
areas, or, until a participating area shall have been established, the owners
of the working interests according to their respective acreage interests in
all unitized land, shall by majority vote select a successor Unit Operator.
Provided, that, if a majority but less than 75 percent of the working in-
terests qualified to vote are owned by one party to this agreement, a concur-
ring vote of one or more additional working interest owners shall be required
to select a new operator. Such selection shall not become effective until:

(a) a Unit Operator so selectad shall accept in writing the
duties and responsibilities of Unit Operator, and

(b) the selection shall have been filed with the Supervisor
and approved by the Commissioner. If no successor Unit Operator is selected
and qualified as herein provided, the Director and Commissioner at their
election may declare this unit agreement terminated.

7. ACCOUNTING PROVISTONS AND UNIT OPERATING AGREEMENT: If the

Unit Operator is not the sole owner of working interests, costs and expenses
incurred by Unit Operator in conducting unit operations hereunder shall be
paid and apportioned among and borne by the owners of working interests, all
in accordance with the agreement or agreements entered intc by and between
the Unit Operator and the owners of working interests, whether one or more,

separately or collectively. Any agreement or agreements entered into between




the working interest owners and the Unit Operator as provided in this scction,

whether one or more, are hercin referved to as the '"unit operating agrecment",
Such unit operating agrecment shall also provide the manner in which the
working interest owners shall be entitled to receive their respective propor-
tionate and allocated share of the benefits accruing hereto in conformity
with their underlying operating agreements, leases or other independent con-
tracts, and such other rights and obligations as between Unit Operator and

the working interest owners as may be agreed upon by Unit Operator and the
working interest owners; however, no such unit operating agreement shall be
deemed either to wodify any of the terms and conditions of this unit agree-
ment or to relieve the Unit Operator of any right or obligation established
under this unit agreement, and in case of any inconsistency or conflict be-
tween the unit agreement and the unit operating agreement this unit agreement
shall prevail. Three (3) true copies of any unit operating agreement executed
pursuant to this section should be filed with the Supervisor and one (1) true
copy with the Commissioner, prior to approval of this unit agreement by the
Director.

8. RIGHTS AND OBLIGATIONS OF UNIT OPERATOR: Except as otherwise

specifically provided herein, the exclusive right, privilege and duty of exer-
cising any and all rights of the parties hereto which are necessary or conve-
nient for prospecting for, producing, storing, allocating and distributing the
unitized substances are hereby delegated to and shall be exercised by the Unit
Operator as herein provided. Acceptable evidence of title to said rights

shall be deposited with said Unit Operator and, together with this agreement,
shall constitute and define the rights, privileges and obligations of Unit
Operator. Nothing herein, however, shall be construed to transfer title to

any land or to any lease or operating agreement, it being understood that under
this agreement the Unit Operator, in its capacity as Unit Operator, shall exer-
cise the rights of possession and use vested in the parties hereto only for the
purposes herein specified.

9. DRILLING TO DISCOVERY: Within six months after the effective

date hereof, the Unit Operator shall tegin to drill an adequate test well at
a location approved by the Supervisor, if on Federal land, or by the Commis-

sioner if on State land, unless on such effective date a well is being drilled
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conformably with the terms hereof, and thereafter continue such drilling dili-
gently until the Morrow formation has been tested or until at a lesser depth
unitized substances shail be discovered which can be produced in paying quan-

tities (to-wit: quantities sufficient to repay the costs of drilling and pro-

l ducing operations, with a reasonable profit) or the Unit Operator shall at
any time establish to the satisfaction of the Supervisor if located on Federal
lands, the Commissicner if located on State lands, or the Commission if lo-
; cated on fee lands, that further drilling of said well would be unwarranted or
impracticable; provided, however, that Unit Operator shall not in any event be
required to drill said well to a depth in excess of 7,900 feet. Until the dis-
; covery of a deposit of unitized substances capable of being produced in paying

quantities, the Unit Operator shall continue drilling diligently one well at a

time, allowing not more than six months between the completion of one well and

the beginning of the next well, until a well capable of producing unitized sub-

stances in paying quantities is completed to the satisfaction of the Supervisor
if on Federal lands, or the Coumissioner if on State lands, or until it is rea-
sonably proved that the unitized land is incapable of producing unitized sub-
stances in paying quantities in the formations drilled hereunder. Nothing in
this section shall be deemed to limit the right of the Unit Operator to resign
as provided in Section 5 hereof, or as requiring Unit Operator to commence orx
continue any drilling during the period pending such resignation becoming ef-
fective in order to comply with the requirements of this section. The Super-
visor and Commissioner wmay modify the drilling requirements of this section by

granting reasonable extensions of time when, in their opinion, such action is

warranted,

Upon failure to cowmence any well provided for in this section
within the time allowed, including any extension of time granted by the Super-
visor and Commissioner, this agreement will automatically terminate; upon
failure to continue drilling diligently any well commenced hereunder, the

Supervisor and Comwmissioner may, after 15 days notice to the Unit Operator,

j declare this unit agreement terminated.

10. PLAN OF FURTHER DEVELOPMENT AND OPERATION: Within six months

after completion of a well capable of producing unitized substances in paying
quantities, the Unit Operator shall submit for the approval cf the Supervisor

: and the Commissioner an acceptable plan of development and operation for the
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unitized land which, when approved by the Supervisor and the Commissioner,
shall constitute the further drilling and operating obligations of the Unit
Operator under this agreement for the period specified herein. Therecafter,
from time to time before the expiration of any existing plan, the Unit Operator
shall submit for the approval of the Supervisor, Commissioner, and the Commis-
sion a plan for an additional specified period for the development and opera-
tion of the unitized land.

Any plan submitted pursuant to this section shall provide for the
exploration of the unitized area and for the diligent drilling necessary for
determination of the area or areas thereof capable of producing unitized sub-
stances in paying quantities in each and every productive formation and shall
be as complete and adequate as the Supervisor and the Commissioner way deter-
mine to be necessary for timely development and proper conservation of the oil
and gas resources of the unitized area and shall:

(a) specify the number and location of wells to be drilled and
the proposed order and time for such drilling; and

(b) to the cxtent practicable, specify the operating practices
regarded as necessary and advisable for proper conservation of natural resources.

Separate plans may be submitted for separate productive zones, sub-
ject to the approval of the Supervisor, Cowmissioner, and the Commission.

Plans shall be modified or supplemented when necessary to meet
charged conditions or to protect the interests of all parties to this agreement.
Reasonable diligence shall be exercised in complying with the obligations of the
approved plan of development. The Supervisor and Commissioner are authorized to
grant a reasonable extension of the six month period herein prescribed for sub-
mission of an initial plan of development where such action is justified because
of unusual conditions or circumstances. After completion hereunder of a well
capable of producing unitized substances in paying quantities, no further wells,
except such as may be necessary to afford protection against operations not un-
der this agreement or such as may be specifically approved by the Supervisor and
the Commissioner shall be drilled except in accordance with a plan of develop-
ment approved as herein provided.

i1. PARTICIPATION AFTER DISCOVERY: Upon completion of a well capable

of producing unitized substances in paying quantities, the Unit Operator shall,

within the month of such completion, if practicable, or as soon thereafter as
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requived by the Supervisor or the Commissioner submit for approval by the Su-
pervisor, Commissioney, and the Commission, a schedule, based on subdivisions

of the publiq‘land survey or aliquot parts theveof, of all unitized land then
regarded as reasonably proved to be productive of unitized substances in pay-
ing quantities; all lands in said schedule on approval of the Supervisor,
Commissioner, and the Cowmmission to constitute a participating avea, effective
as of the date of completion of such well or the effective date of the unit
agreement, whichever is later. The acreages of both Federal and non-Federal
lands shall be based upon appropriate computations from the courses and dis-
tances shown on the last approved public land survey as of the effective date

of each initial participating area. Said schedule shall also set forth the
percentage of unitized substances to be allocated as herein provided to each
unitized tract in the participating area so established, and shall govern the
allocation of production from and after the date the participating area becomes
effective. A separate participating area shall be established in like manner
for each separate pool or deposit of unitized substances or for any group thereof
produced as a single pool or zone, and any two or wore participating areas so es-
tablished may be combined into one with the consent of the owners of all working
interests in the lands within the participating areas so to be combined, on ap-
proval of the Director, Commissioner, and the Coumission. The participating area
or areas So established shall be revised from time to time, subject to like ap-
proval, whenever such action appears proper as a result of further drilling oper-
ations or otherwise, to include additional land then regarded as reasonably
proved to be productive in paying quantities, or to exclude land then regarded as
reasonably proved not to be productive in paying quantities and the schedule of
allocation percentages shall be revised accordingly. The effective cate of any
revision shall be the first of the month in which is obtained the knowledge or
information on which such revision is predicated; provided, however, that a

more appropriate effective date may be used if justified by the Unit Operator

and apprcved by the Supervisor, Commissioner, and the Commission. No land shall
be excluded from a participating area on account of depletion of the unitized
substances.

1t is the intent of this section that a participating area shall

represent the area known or reasonably estimated to be productive in paying
quantities; but, regardless of any revision of the participating area, nothing
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herein contained shall be construed as requiring any retroactive adjustment
for production obtained prior to the effective date of the revision of the par-
ticipating area.

In the absence of agrcement at any time between the Unit Operator
and the Supervisor, Commissioner, and the Coumission as to the proper definition
or re-definiticn of a participating area, or until a participating area has, or
ar®as’ have] been &Stablished *ad Provided herein’, the portion of all payments
affected thereby way be impounded in a imanner mutually acceptable to the owners
of working interests, the Supervisor and the Commissioner. Royalties due the
United States and the State of New Mexico, which shall be determined by the Su-
pervisor for Federal land and the Commissioner for State land and the amount
thereof shall be deposited, as directed by the Supervisor and the Commissioner
respectively, to be held as unearned money until a participating area is finally
approved and then applied as earned or returned in accordance with a determina-
tion of the sum due as Federal and State royalty on the basis of such approved
participating area.

Whenever it is determined, subject to the approval of the Supervi-
sor a3s to wells drilled on Federal land, the Commissioner as to wells drilled on
State land, and the Commission as to wells drilled on fee land, that a well
drilled under this agreement is not capable of production in paying quantities
and inclusion of the land on which it is situated in a participating area is un-
warranted, production from such well shall, for the purposes of settlement among
all parties other than working interest owners, be allocated to the spacing unit
on which the well is located, unless such spacing is within the participating
area established for the pool or deposit from which such production is obtained.
Settlement for working interest benefits from such a well shall be made as pro-
vided in the unit operating agreement.

12, ALLOCATION OF PRODUCTION: All unitized substances produced from

each participating area established under this agreement, except any part thereof
used in conformity with good operating practices within the unitized area for
drilling, operating, camp and other production or development purposes, for re-
pressuring or recycling in accordance with a plan of development approved by

the Supervisor, Commissioner, and Commission, or unavoidably lost, shall be
deemed to be produced equally on an acreage basis from the several tracts of

unitized land of the participating area established for such production and,

-12-




- **

for the purpose of determining any benefits accruing under this agreewent,
cach such tract of unitized land shall have allocated to it such percentage of
said production as the number of acres of such tract included in said partici-
pating area bears to the total acres of unitized land in said participating

area, except that allocation of production hereunder for purposes other than

for settlement of the royalty, overriding royalty, or payment out of production
obligations of the respective working interest owners, shall be on the basis
prescribed in the unit operating agreement whether in conformity with the basis
of allocation herein set forth or otherwise. It is hereby agreed that produc-
tion of unitized substances from a participating area shall be allocated as

f provided herein regardless of whether any wells are drilled on any particular
part or tract of said participating area. If any gas produced from one partic-
ipating area is used for repressuring or recycling purposes in another partici-
pating area, the first gas withdrawn from such last mentioned participating

d area for sale during the life of this agreement shall be considered to be the
gas so transferred until an amount equal to that transferred shall be so pro-
duced for sale and such gas shall be allocated to the participating area from
which initially produced as constituted at the time of such final production.

13. DEVELOPMENT OR OPERATION OF NON-PARTICTPATING LAND OR FORMATIONS:

Any party hereto owning or controlling the working interest in any unitized
land having thereon a regular well location may, with the approval of the Super-
visor as to Federal land, the Coummissioner as to State land, or the Commission

as to privately owned land, at such party's sole risk, cost and expense, drill

a well fo test any formation for which a participating area has not been estab-
lished or to test any formation for which a participating area has been estab-
lished if such location is not within said participating area, unless within

90 days of receipt of notice from said party of his intention to drill the well
the Unit Operator elects and commences to drill such a well in like manner as
other wells are drilled by the Unit Operator under thi. agreement.

If any well drilled as aforesaid by a working interest owner re-

sults in production such that the land upon which it is situated may properly
be included in a participating area, such participating area shall be estab-

lished or enlarged as provided in this agreement and the well shall thereafter

be operated by the Unit Operator in accordance with the terms of this agree-

ment and the unit operating agreement.
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If any well drilled as aforesaid by a working interest owner ob-
tains production in quantities insufficient to justify the inclusion in a par-
ticipating area of the land upon which such well is situated, such well may be

operated and produced by the party drilling the sawme subject to the conserva-

tion requirements of this agreement. The royalties in amount or value of pro-
duction from any such well shall be paid as specified in the underlying lease
and agreements affected.

. ’ 14. ROYALTY SETTLEMENT: The United States and any State and all

royalty owners whe, under existing contracts, are entitled to take in kind a
share of the substances now unitized hereunder produced from any tract, shall
hereafter be entitled to the right to take in kind their share of the unitized
substances allocated to such tract, and Unit Operator, or in the case of the

operation of a well by a working interest owner as herein in special cases pro-

{ vided for, such working interest owner, shall make deliveries of such royalcy
l share taken in kind in conformity with the applicable contracts, laws and reg-
ulations. Settlement for royalty interest not taken in kind shall be made by
working interest owners responsible therefor under existing contracts, laws
and regulations on or before the last day of each month for unitized substances
produced during the preceding calendar month; provided, however, that nothing
herein contained shall operate to relieve the lessees of any land from their
respective lease obligations for the payment of any royalties due under their
leases.

If gas obtained from lands not subject to this agreement is intro-

duced into any participating area hereunder, for use in repressuring, stimula-

tion of production, or increasing ultimate recovery, which shall be in conform-
ity with a plan first approved by the Supervisor and the Commissioner, a like
amount of gas, after settlement as herein provided for any gas transferred from
any other participating area and with due allowance for loss or depletion from

any cause, may be withdrawn from the formation into which the gas was introduced,

royalty free as to dry gas, but not as to the products extracted therefrom; pro-
vided that such withdrawal shall be at such time as may be provided in the plan
of operations or as may otherwise be consented to by the Supervisor, the Com-

missioner, and the Commission as conforming to good petroleum engineering




practice; and provided further tha® such right of withdrawal shall terminate

on the termination of this unit agreement.

Royalty due the United States shall be computed as provided in
the operating regulations and paid in value or delivered in kind as to all
unitized substances on the basis of the amounts thereof allocated to unitized
Federal land as provided herein at the rates specified in the respective
Federal leases, or at such lower rate or rates as may be authorized by law or
regulation; provided, that for leases on which the royalty rate depends on
the daily average produciion per well, said average production shall be de-
termined in accordance with the operating regulations as though each partici-
pating area were a single consolidated lease.

Royalty due on account of State lands shall be computed and paid

on the basis of all unitized substances allocated to such lanas.

15. RENTAL SETTLEMENT: Rental or winimum royalties due on leases

committed herceto shall be paid by working interest owners responsible therefor
under existing contracts, laws and regulations, provided that nothing herein
contained shall operate to relieve the lessees of any land from their respec-
tive lease obligations for the payment of any rental or minimum royalty in
lieu thereof due under their leases. Rental or minimum royalty for lands of
the United States subject to this agreement shall be paid at the rate speci-
fied in the respective leases from the United States unless such rental or
minimum royalty is waived, suspended or reduced by law or by approval of the
Secretary or his duly authorized representative.

Rentals on State of New Mexico lands subject to this agreement
shall be paid at the rates specified in the respective leases.

With respect to any lease on other than Federal or State land
containing provisions which would terminate such lease unless drilling opera-
tions were within the time therein specified commenced upon the land covered

thereby or rentals paid for the privilege of deferring such drilling opera-

tions, the rentals required thereby shall, notwithstanding any other provisions

of this agreement, be deemed to accrue and become payable during the term
thereof as extended by this agreement and until the required drilling opera-
tions are commenced upon the land covered thereby or some portion of such
land is included within a participating area.

16. CONSERVATION: Operations hereunder and production of unitized

substances shall be conducted to provide for the most economical and efficient
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recovery of said substances without waste, as defined by or pursuant to State
or Federal law or regulation.

17. DRAINAGE: The Unit Operator shall take such wmeasures as the
Supervisor and Commissioner deem appropriate and adegquate to prevent drainage
of unitized substances from unitized land by wells on land not subject to
this agreement, or, with prior consent of the Director and the Commissioner,
pursuant to applicable regulations pay a fair and reasonable cowpensatory
royalty, as determined by the Supervisor as to Federal lands and by the Com-
missioner as to Sicate lands.

18. LEASES AND CONTRACTS CONFORMED AND EXTENDED: The terms, condi-

tions and provisions of all leases, subleases and other contracts relating to
exploration, drilling, development or operation for oil or gas on lands con-
mitted to this agreement are hereby expressly modified and amended to the ex-
tent necessary to make the same conform to the provisions hereof, but other-
wise to remain in full force and effect; and the parties hereto hereby con-
sent that the Secretary as to Federal lz2ases and the Cowmissioner as to State
leases shall and each by his approval hereof, or by the approval hereof by
his duly authorized representative, does hereby establish, alter, change, or
revoke the drilling, produscing, rental, wminimum royalty and royalty require-
ments of Federal and State leases committed hereto and the regulations in
respect thereto to conform said requirements to the provisions of this agree-

ment, and, without limiting the generality of the foregoing, all leases, sub-

leases and contracts are particularly modified in accordance with the following:
(a) The development and operation of lands subject to this agree-

ment under the terws hereof shall be deemed full perforwance of all obligations

for development and operation with respect to each and every separately owned
tract subject to this agreement, regardless of whether there is any develop-
ment of any particular tract of the unit area.

(b) Drilling and producing operations performed hereunder upon
any tract of unitized land will be accepted and deemed to be performed upon
and for the benefit of each and every tract of unitized land, and no lease
shall be deemed to expire by reason of failure to drill or produce wells sit-

uated on the land therein embraced.

(c) Suspension of drilling or producing operations on all unitized
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land pursuant to direction or consent of the Secretary and the Commissioner,
or their duly authorized representatives, shall be deemed to constitute such
suspension pursuant to such direction or consent as to cach and every tract
of unitized land. A suspension of drilling or producing operations on speci-
fied lands shall be applicable only to such lands.

(@) Each lease, sublease or contract relating to the explora-
tion, drilling, developuwent or operation for cil or gas of lands other than
those of the United States or State of New Mexico committed to this agreement,
which, by its terms might expire prior to the termination of this agreement,
is hereby extended beyond any such term so provided therein so that it shall
be continued in full force and effect for and during the term of this agree-
ment .

(e) Any Federal lease for a fixed term of twenty (20) years or
any renewal thereof or any part of such lease which is made subject to this
agreement shall continue in force beyond the term provided therein until the
termination hereof. Any other Federal lease committed hereto shall continue
in force beyond the term so provided therein or by law as to the land coum-
mitted so long as such lease remains subject hereto, provided that production
is had in paying quantities under this unit agreement prior to the expiration
date of the terw of such lease, or in the event actual drilling operations
are commenced on unitized land, in accordance with the provisions of this
agreement, prior to the end of the primary term of such lease and are being
diligently prosecuted at that time, such lease shall be extended for two years
and so long thereafter as oil or gas is produced in paying quantities in ac-
cordance with the provisions of the Mineral Leasing Act Revision of 19260,

(£) Each sublease or contract relating to the operation and
development of unitized substances from lands of the United States committed
to this agreement, which by its terwms would expire prior to the time at which
the underlying lease, as extended by the immediately preceding paragraph, will
expire, is hereby extended beyond any such term so provided therein so that it
shall be continued in full force and effect for and during the term of the
underlying lease as such term is herein extended.

(2) Any lease embracing lands of the State of New Mexico which

is made subject to this agreement shall continue in force beyond the term pro-
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vided therein as to the lands committed hereto until the termination hercof,
subject to the provisions of subsection (e) of Section 2 and subsection (i)
of this Section 18.

(h) The segregation of any Federal lease committed to this
agreement is governed by the following provisions in the fourth paragraph of
Sec. 17(j)} of the Mineral Leasing Act, as amended by the Act of September 2,
1960 (74 Stat. 781-784): "Any (Federal) lease heretofore or hereafter com-
mitted to any such (unit) plan embracing lands that are in part within and in
part outside of the area covered by any such plan shall be segregated into
separate leases as to the lands committed and the lands not committed as of

the effective date of unitization: Provided, however, that any such lease as

to the non-unitized portion shall continue in force and effect for the term
thereof but for not less than two years from the date of such segregation and
so long thereafter as oil or gas is produced in paying gquantities'.

(i) Any lease embracing lands of the State of New Mexico having
only a portion of its lands committed hereto, shall be segregated as to the
portion committed and the portion not coumitted, and the provisions of such
lease shall apply separately to such segregated portions commencing as of the
effective date hereof; provided, however, notwithstanding any of the provi-
sions of this agreement Zo the contrary any lease embracing lands of the State
of New Mexico having only a portion of its lands committed hereto shall con-
tinue in full force and effect beyond the term provided therein as to all
lands embraced in such lease, if o0il or gas is discovered and is capable of
being produced in paying quantities from some part of the lands embraced in
such lease at the expiration of the secondary term of such lease; or if, at
the expiration of the secondary term, the Lessee or the Unit Operator is then
engaged in bona fide d%illing or reworking operations on some part of the
lands embraced in such lease, the same, as to all lands embraced therein,
shall remain in full force and effect so long as such operations are being
diligently prosecuted, and if they result in the production of oil or gas,
said lease shall continue in full force and effect as to all of the lands em-
braced therein, so long thereafter as oil or gas in paying quantities is being

produced from any portion of said lands.

() Any lease, other than a Federal or State lease, having
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only a portion of its lands committed hercto shall be segregated as to the
portion committed and the portion not committed, and the provisions of such
leasc shall apply separately to such segregated portions commencing as of the
effective date hercof. TIn the event any‘such lease provides for a luwp-sum
rental payment, such payment shall be prorated between the portions so segre-
gated in proportion to the acreage of the respective tracts.

19. COVENANTS RUN WITH LAND. The covenants herein shall be con-

strued to be covenants running with the land with respect to the interest of
the parties hereto and their successors in interest until this agreement ter-
minates, and any grant, transfer, or conveyance of interest in land or leases
subject hereto shall be and hereby is conditioned upon the assumption of all
privileges and obligations hereunder by the grantee, transferee or other suc-
cessor in interest. No assignment or transfer of any working interest, roy-
alty, or other interest subject hereto shall be binding upon the Unit Operator
until the first day of the calendar month after Unit Operator is furnished
with the original, photostatic or certified copy of the instrument of transfer.

20. EFFECTIVE DATE AND TERM: This agreement shall become effective

upon approval by the Secretary and the Commissicner or their duly authorized
represe.tatives as of the date of approval by the Secretary and shall termi-
nate five (5) years from said effective date unless:

(a) such date of expiration is extended by the Director and the
Commissioner, or

(b) it is reasonably deterwmined prior to the expiration of the
fixed term or any extension thereof that the unitized land is incapable of
production of unitized substances in paying quantities in the formations tested
hereunder and after notice of intention to terminate the agreement on such
ground is given by the Unit Operator to all parties in interest at their last
known addresses, the agreement is terminated with the approval of the Super-
visor and Commissionar, or

(c) a valuable discovery of unitized substances has been wmade
or accepted on unitized land during said initial term or any extension Lhereof,
in which event the agreement shall remain in effect for such term and so long
as unitized substances can be produced in quantities sufficient to pay for the

cost of producing same from wells on unitized land within any participating




arca estahlished hereunder and, should production cease, so long thercafter
as diligent operations are in progress for the restoration of production or
discovery of new production and so long thereafter as the unitized substances
so discovered can be produced as aforesaid, or
(d) it is terwinated as heretofore provided in this agveement.
This agreement may be terminated at any time by not less than
75 per centum, on an acreage basis, of the owners of working interests signa-
tory hereto, with the approval of the Supervisor and Commissioner; notice of
any such approval to be given by the Unit Operator to all parties hereto.

21. RATE OF PROSPECTING, DEVELOPMENT AND PRODUCTION: The Director

is hereby vested with authority to alter or modify from tiwme to time in his
discretion the quantity and rate of production under this agreement when such
quantity and rate is not fixed pursuant to Federal or State law or does not
conform to any statewide voluntary conservation or allocation program, which
is established, recognized and generally adhered to by the majority of opera-
tors in such state, such authority being hereby limited to alteration or mod-
ification in the public interest, the purpose thereof and the public interest
to be served thereby to be stated in the order of alteration or modification.
Without regard to the foregoing, the Director is also hereby vested with
authority to alter or modify from time to time in his discretion the rate of
prospecting and development and the quantity and rate of production under this
agreement when such alteration or modification is in the interest of attaining
the conservation objectives stated in this agreement and is not in violation
of any applicable Federal or State law; provided, further, that no such alter-
ation or modification shall be effective as to any land cf the State of New
Mexico, as to the rate of prospecting and developing in the absence of the
specific written approval thereof by the Commissioner and as to any lands of
the State of New Mexico or privately owned lands subject to this agreement as
to the quantity and rate of production in the absence of specific written
approval thereof by the Commission.

Powers in this section vested in the Director shall only be exer-
cised after notice to Unit Operator and opportunity for hearing to be held not
less than 15 days from notice.

22, CONFLICT OF SUPERVISION: Neither the Unit Operator nor the
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working interest owners nor any of them shall be subject to any forfeiture,
termination or expiration of any rights hereunder or undevy any leases or con-
tracts subject hercto, or to any penalty or liability on account of delay or
failure in whole or in part to comply with any applicable provision thereof to
the extent that the Unit Operator, working interest owners or any of them are
hindered, delayed or prevented from complying therewith by reason of failure
of the Unit Operator to obtain in the exercise of due diligence, the concur-
ren’® cf proper representa®hives of the United States and proper representatives
of the State of New Mexico in and about any wmatters or things concerning which
it is required herein that such concurrence be obtained. The parties hereto,
including the Commission, agree that all powers and authority vested in the
Commission in and by any provisions of this agreement are vested in the Com-
mission and shall be exercised by it pursuant to the provisions of the laws of
the State of New Mexico and subject in any case to appeal or judicial review
as may now or hereafter be provided by the laws of the State of New Mexico.

23. APPEARANCES: Unit Operator shall, after notice to other parties
affected, have the right to appear for and on behalf of any and all interests
affected hereby before the Department of the Interior, the Commissioner of
Public Lands of the State of New Mexico and the New Mexico 0il Conservation
Commission and to appeal from orders issued under the regulations of said De~-
partment, the Commission or Commissioner or to apply for relief from any of
said regulations or in any proceedings relative to operations before the De-
partment of the Interior, the Commissioner, or Commission, or any other legally
constituted authority; provided, however, that any other interested party
shall alsoc have the right at his own expense to be heard in any such proceed-
ing,

24, NOTICES: All notices, demands or statements required hereunder
to be given or rendered to the parties hereto shall be deemed fully given if
given in writing and personally delivered to the party or sent by postpaid
registered or certified mail, addressed to such party or parties at their
respective addresses set forth in connection with the signature hereto or to
th= ratification or consent hereof or to such other address as any such party
may have furnished in writing to party sending the notice, demand or statement.

25. NO WAIVER OF CERTAIN RIGHTS: Nothing in this agreement contained
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shall be construed as a waiver by any party hercto of the right to assert

any legal or counstitutional right or defense as to the validity or invalidity
of any law of the state wherein said unitized lands are located, ov of the
United States, or regulations issued thercunder in any way affecting such
party, or as a wai?er by any such party of any right beyond his or its author-
ity to waive.

26. UNAVOIDABLE DELAY: All obligations under this agreement re-

quiring the Unit Operator to commence or continue drilling or to operate on

or produce unitized substances from any of the lands covered by this agree-

ment shall be suspended while, but only so long as, the Unit Operator despite
the exercise of due care and diligence is prewvented from complying with such
obligations, in whole or in part, by strikes, acts of God, Federal, State or
municipal law or agencies, unavoidable accidents, uncontrollable delays in
transportation, inability to obtain necessary materials in open market, or

other matters beyond the reasonable control of the Unit Operator whether similar
to matters herein enumerated or not.

27. NONDISCRIMINATION: In connection wita the performance of work

under this agreement, the operator agrees to comply with all of the provisions
of Section 202 (1) to (7) inclusive, of Executive Order 11246, as amended
(30 F.R. 12319), which are hereby incorporated by reference in this agreement.

28. LOSS OF TITLE: In the event title to any tract of unitized land

shall fail and the true owner cannot be induced to join in this unit agreement,
such tract shall be autowatically regarded as not committed hereto and there
shall be such readjustment of future costs and benefits as may be required on
account of the loss of such title. In the event of a dispute as to title as
to any royalty, working interest, or other interests subject thereto, paywent
or delivery on account thereof may be withheld without liability for interest
until the dispute is finally settled; provided that, as to Federal and State
lard or leases, no payments of funds due the United States or the State of
New Mexico sﬁould be withheld, but such funds of the United States shall be
deposited as directed by the Supervisor and such funds of the State of New
Mexico shall be deposited as directed by the Commissioner to be held as un-
earned money pending final settlement of the title dispute, and then applied

as earned or returned in accordance with such final settlement.




Unit Opcrator as such is relieved from any responsibility for
any defect or failure of any title herecunder.

29, NON-JOINDER AND SUBSEQUENT JOINDER: If the owner of any sub-~

stantial interest in a tract within the unit area fails or refuses to subscribe
or consent to this agreement, the owner of the working interest in that tract
may withdraw said tract from this agreement by written notice to the Director,
the Commissioner, and the Unit Operator prior to the approval of this agree-
ment by the Director and Coummissioner. Any oil or gas interests in lands
within the unit area not committed hereto prior to submission of this agreement
for final approval may thereafter be committed hereto by the owner or owners
thereof subscribing or consenting to this agreement and, if the interest is a
working interest, by the owner of such interest also subscribing to the unit
operating agreement. After operations are commenced hereunder, the right of
subsequent joinder, as provided in this section, by a working interest owner
is subject to such requirements or approvals, if any, pertaining to such
joinder as may be provided for in the unit operating agreement. After final
approval hereof joinder by a non-working interest owner must be consented to
in writing by the working interest owner committed hereto and responsible for
the payment of any benefits that wmay accrue hereunder in behalf of such non-
working interest. A non-working interest may not be committed teo this unit
agreement unless the corresponding working interest is committed hereto.
Joinder to the unit agreement by a working interest owner, at any time, must
be accompanied by appropriate joinder to the unit operating agreement, if
more than one committed working interest owner is involved, in order for the
interest to be regarded as committed to this unit agreement. Except as may
otherwise herein be provided, subsequent joinders to this agreement shall be
effective as cf the first day of the month following the filing with the Super-
visor and the Commissioner of duly executed counterparts of all or any papers
necessary to establish effective commitment of any tract to this agreement
unless objection to such joinder is duly made within 60 days by the Supervisor,
previded, however, that as to State land all subsequent joinders must be ap-
proved by the Commissioner.

30. COUNTERPARTS: This agreement may be executed in any number of

counterparts, no one of which needs to be executed by all parties, or may be
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ratified or consented to by separate instrument in writing specifically refer-
ring hercto, and shall be binding upon all those parties who have executed
such a counterpart, ratification, or copsent hereto with the same force and
cffect as if all such parties had signed the same document and regardless of

whether or not it is executed by all other parties owning or claiming an

interest in the lands within the above described unit area.

31. NO PARTNERSHIP: It is expressly agreed that the relationship

of the parties hereto is that of independent contractors and nothing in this
agreement contained, express or implied, nor any operations conducted hereunder,
shall create or be deemed to have created a partnership or association between

the parties hereto or any of them.

IN WITNESS WHEREOF, the parties hereto have caused this agreement to be

exectted and have set opposite their respective names the date of execution.

MONSANTO COMPANY,

ATTEST: By

Address:

Date:

UNIT OPERATOR AND
WORKING INTEREST OWNER

WORKING INTEREST OWNERS

ATTEST:

By

Address:

ATTEST: BEARD OIL COMPANY,

By

Address:




Date:

ATTEST:

Date:

ATTEST:

Date:

ATTEST:

Date:

ATTEST:

Date:

ATTEST:

Date:

Date:

Date:
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BRUCE ANDERSON

Address:

GULF OIL CORPORATION,

By

Address:

SUN OIL COMPANY,

By

Address:

HUMBLE OIL & REFINING COMPANY,

By

Address:

CITIES SERVICE OIL COMPANY,

By

Address:

CABOT CORPORATION,

By

Address:

CHARLES N. ALLEN

Address:

PERRY A, POOLE

Address:




STATE OF TEXAS
SS

= 2l

COUNTY OF HARRIS

The foregoing instrument was acknowledged before me this _

day of » 1969, by

ATTORNEY-IN-FACT of MONSANTO COMPANY, a Delaware Corporation, on behalf of

said corporation.

Notary Public

’ My Commission Expires:
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EXHIBIT "B"

SCHEDULE SHOWING ALL LANDS AND OWNERSHIP

BLACK RIVER UNIT,

WITHAIN THE UNIT AREA
EDDY COUNTY, NEW MEXICO

Lease Serial # Basic
Tract and Expiration Royalty & Lessee of Record Overriding Royalty Working Interest Ownership
No. Description Acres Date Percentage and Percentage and Percentage and Percentage
FEDERAL LANDS
1. T-26-S, R-24-E 502.46 NM-034274 U.S.A. CRA, Inc. 50%  Bruce Anderson 2% CRA, Inc. 507%
N.M.P.M. 9/30/70 All Beard 0il Co. 50% Beard 0il Co. 50%
Section 6:
Lots 7,8,9,10
13,14,15,16,
17,18,19
2. T-26-S, R-24-E 47.38 NM-034274-A U.S.4. Bruce Anderson None Bruce Anderson All
N.M.P.M. 9/30/70 A1l
Section 6:
Lot 20
3. T-26-S, R-23-E 1,142.67 NM-034277 U.S.A. Gulf 0Oil Corporation Ed. C. Donochue $750 Gulf 0il Corporation All
N.M.P.M. 9/30/70 All per acre
Section 1l: out of
Lots 1,7,8,9,10 5%
11,12, Sk Si;
Section 12:
All
4. T-26-S, R-23-E 42.62 NM-034277-A U.s.A Monsanto Company Ed. C. Donohue $§750 Monsento Company All
N.M.P.M, 9/30/70 All per acre
Section 1: out of
Lot 2 5%
5. T-26-5, R-23-E 520.00 NM-039566 U.S.A. Beard 0il Co. None Beard Cil Co. All
N.M.P.M. 8/31/70 A1l
Section 1l:
NEY SWX
Section 13:
Sk

Section 14:
SE%




Lease Serial # Basic
Tract and Expiration  Royalty & Lessee of Recor’ Overriding Royalty Working Interest Ownership
No, Description Acres Date Percentage and Percentage and Percentage and Percentage

6. T-26-8, R-23-E 520.00 NM-039566-4 U.S.A. Sun 0il Company Eugenia Bate 3% Sun 0il Co. All
N.M.P.M. 8/31/70 All
Section 11:

Sk sWk
Section 13:

NW% NEX

Sk NE%, MW}
Section 14:

NE%

7. T-26-S, R-23-Z 40.00  NM-039566-B U.S.4A. Bruce Anderson Bruce Anderson All
N.M,P.M., 8/31/70 All
Section 11:

NW Swk

8. T-26-S, R-23-E 40.00 NM-039566-C U.S.A, Monsanto Company Eugenia Bate 3% Monsanto Cowpany All
N.M.P.M. 8/31/70 All
Section 13: ’

NE%¥ NEX
&

9. T-26-S, R-23-E 160.00 NM-045191 U.S.A. Stephen C. Helbing Sonemex, Inc. and ) 3% Stephen C. Helbing All
N. M.P.M. 9/1/69 All Vola /. Horst ) (Optioned to Humble
Section 11: 0il & Refining Co.)

SEXx
10. T-25-8, R-23-F 480.00 NM-071316 U.S.A. Gulf 0il Corporation Ed. B. Benjamin, Jr. Gulf Oil Corporation All
N.M.P.M. 4/1/70 All W. Mente Benjamin
Section 34: $300 per
EX, SW acre out of
3%

11. T~26-S, R-23-E 640.00  NM-072780 U.S.A. Gulf 0il Corporation S. Howard and ) $300 per Gulf Oil Corporation  All
N.M.P.M. 5/1/71 All H. R. Corder )acre out of
Section 8: 3%

All




Lease Serial # Basic
Tract and Expiration  Royalty & Lessee of Record Overriding Royalty Working Interest Ownership
NO. Description Acres Date Percentage and Percentage and Percentage and Percentage
12. T-26-S, R-23-E 658.28 NM-0162557 U.S.A. Humble 0il & Refining Co. Chas. C. Langdon 3% Humble 0il & All
N.M.P.M. 8/1/71 All Refining Co.
Section 1:
Lots 3,4,5,6
Section 3:
SE%
Section 10:
S%
13. T-26-S, R-23-E 1,088.80 NM-0234258 U.8.A. Gulf 0il Corporation A. W. Rutter 3% Gulf O0il Corporation  All
N.M.P.M. 3/1/72 All
Section 11:
Lots 1,2,3,4, NW%
Section 1l4:
Wi
Section 15:
EX, E% SW%, SWX% swik
14. T-26-5, R-23-E 200.00  NM-0411920 U.S.A. Monsanto Company W. H. Brown 5% Monsanto Company All
N.M.P.M. 8/1/73 All
Section 15:
NW%, NW% SWk
15. T-26-5, R-24-E 733.31  NM-0456320-A U.S.A. Monsanto Company Edward Poitevent §750 Monsanto Company All
N.M.P.M. 11/1/73 All per acre
Section 7: out of
Lots 5 thru 20 5%
(A11)
16. T-25-S, R-24-E 640.64  NM-0456508-A U.S5.A. Monsanto Company Evelyn Lawwill 3% Monsanto Company All
N.M.P.M. 11/1/73 All Erving Wolf 2%
Section 18:
Lots 1,2,3,4,
E% Wh, E% (All)
17. T-26-5, R-23-E 320.00 NM-0503055 U.S.A. Monsanto Cowpany John L. O'Brien 5% Monsanto Company All
N.M.P.M. . 5/1/75 All

Section 3: NWX%
Section 10: NWk

B 2]

-




Lease Serial # Basic
Tract and Expiration Royalty & Lessee of Record Overriding Royalty Working Interest Ownership
No. Description Acres Date Percentage and Percentage and Percentage and Perxcentage
18, T-25-S, R-24-E 480,20  NM-0524814 U.S.A. Cities Service 0il Co. Harry P. Smith 3% Cities Service 0il All
N.M.P.M. 5/1/74 All Yvvona A. Stephens 2% Company
Section 31:
Lots 3,4, EX%,
EY SWk
19. T-26-S, R-23-E 480.00 NM-0558669 U.S.A. Cabot Corporation Joseph Homan 3% Cabot Corporation All
N.M.P.M. 1/1/76 All Yvvona A. Stephens 2%
Section 3:
NE%, SWx
Section 10:
NE%
20, T-26-S, R-23-E 600.48  NM-3599 U.S.A. Monsanto Company G. F. Muller $750 Monsanto Company All
N.M.P.M. 11/1/77 All per acre
Section 7: out of
Lots 1,2,3,4, 5%
SE% NE%, W5 EX,
E% Wy, E% SE%
21. T-25-S, R-23-E 600.00  NM-4590 U.S.A. Monsanto Company Howard G. Olsen 5% Monsanto Company All
N.M.P.M. 3/1/78 All
Section 35:
NW% NE%,
N NW%,
Sk Nk, S%
22. T-26-S, R-23-E 50.54  NM-4591 U.S.A. Humble 0il & Refining Co. Pauline F. Stevens 3% Humble O0il & All
N.M.P.M. 3/1/78 All Refining Co.
Section 4: Lot 13
23. T-26-S, R-23-E 714,92  NM-4592 U.S.A. Monsanto Company John H. Vagelos 5% Monsanto Company All
N.M.P.M. 3/1/78 All

Section 5:
Lots 1 thru 12, incl.
SEX% SwX
Sk SE%




Lease Serial # Basic

Tract and Expiration  Royalty & Lessee of Record Overriding Royalty Working Interest Ownership
No. Description Acres Date Percentage and Percentage and Percentage and Percentage
24, T-26-S, R-23-E 40.00  NM-4593 U.S.A. Humble 0il & Refining Co. Chas. H. Ledbetter 3% Humble 0il & All
N.M.P.M. 3/1/78 All Refining Co.
Section 6:
SEY SWX
25. T-26-S, R-23-E 40.00 NM-4594 U.S.A. Humble 0il & Refining Co. Otto G. Green 3% Humhle 0il & All
Section 7: 3/1/78 All Refining Co.
NE% NEX%
26. T-25-S, R-23-E 40.00 NM=5472 U.S.A. Chas. N. Allen None Chas. N. Allen All
N.M.P.M. 5/1/78 All
Section 35:

NE%: NE%

27. T-26-S, R-23-E 0.32  NM-5473 U.S.A. Perry A. Poole None Perry A. Poole All
N.M.P.M. 5/1/78 All
Section 4: Lot 7

28. T-26-S, R-23-E 706.38  NM-5473-A U.S.A. Monsanto Company Perry A. Poole 5% Monsanto Company All
N.M.P.M. 5/1/78 All :

Section 4:
Lots 1,2,3,4,5,

6,8,9,10,11,
12,14,15,16
29. T-26-S, R-23-E 40.00 NM-5474 U.S.A. Monsanto Company Paula R. Wright 5% Monsanto Company All
N.M.P.M. 5/1/78 All
Section 5:
SW% SWk
30. T~26-S, R-23-E 119.73  NM-5475 U.S.A. Monsanto Company G. W. Allen 5% Monsanto Company All
N.M.P.M. 5/1/78 All
Section 6:
Lots 3,4,

NE% SW
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Tract

No .

31.

32.

Lease Seria
and Expira
Date

dmmonwwnwop Acres

T-26-5, R-23-E
N.M.P.M.
Section 9:

Ny, N; 8%

sk SWx

SEX% SEX

T-26-5, R-24-E
N.M.P.M
gection 6:

Lots w,ovwwvww

TATE OF NEW MEXICO LANDS

STATE OF NEW MRS

33.

T-26-5, r-23-E
N.M.P.M.
Section 2. All

T-24-S, R-23-E
NJM,P.M.
section 16: A1l
T-25-5, r-23-E
N.M.P.M.

gection 36 All

T-26-5, R-23-E
N.M.P.M.
Section 9:
y SWXx
SWx SEX,

560 .00

181.90

640 .00

$40.00

640 .00

80.00

NM-5476
5/1/78

ZZthHm
7/1/78

0G-6029
10/20/69

0G-6030
10/20/69

1-805-2
4/16/78

L-806-1
4/16/78

1 #

tion

U.S.A.
ALl

State
All

State
All

State
All

State
All

Lessee of Record
and Percentage

Monsanto Company

Monsanto Company

Gulf 0il Corporat

Overriding Royalty

and Percenta

2 Tracts

IM‘\‘\\“L‘l\

ion

Gulf 0il Corporatior

Monsanto Company

Monsanto Company

4 Tracts,

the Unit

tate
Area.

\\\\\\\\\\\\\\\\\\\\\\

Working Interest Ownership
and Percentad e

e

John N. Walter $100 Monsanto Cowpany All
per acre
out of 1/2
(o) £ H.Q\o
Central gouthwest
oil Corp- 4x%%
yirginia S- Rutter 6%% Monsanto Company All
None Gulf 0il Coxporation All
None Gulf 0il oonoonmnwoa All
None Monsanto Coumpany All
None Monsanto Company All

w Mexico Tands,

2,000.00 Acres, 13.:% of




GOYERNOR
DAVID F. CARGO

O1L CONSERVATION COMMISSION CHAIRMAN
LAND COMMISSIONER
STATE OF NEwW MEXICO ALEX J. ARMIJO

MEMBER
P. O. BOX 2088 - SANTA FE

87501

STATE GEOLOGIST
A. L. PORTER, JR.
SECRETARY - DIRECTOR

April 1, 1969

: 4080
Mx. Clarence Hinkle Re: g;’gi}‘g; 371E
Hinkle, Bondurant & Christy R c
Attorneys at Law Applicant:

post Office Box 10

santo Compan
Roswell, New Mexico 88201 Mon pany

g Dear Sir:

Enclosed herewith are two copies of the above-referenced Commis-
sion order recently entered in the subject case.

Very truly yours,

A Y.

A. L. PORTER, Jr.
Secretary-Director

ALP/ir

Copv of order also sent to:
Hobbs occ__ ¥

Artesia OCC X

Aztec OCC

Other Unit Division - State Land Office







Lease Serial #
Tract and Expiration
No. Description Acres Date

Basic
Royalty & Lessee of Record
Percentage and Percentage

Overriding Royalty
and Percentage

Working Interest Ownership
and Percentage

PATEXTED (FEE) LAKNDS

37. T-25-S, R-24-E 480.60 Fee
Section 31: 5/9/70
Lots 1,2,
E: NWY

T-26-S, R-23-E
Section 6: EX%

32 Tracts Federal Lands

4. J. Mayes Gulf 0il Corporation
All

None

Gulf Oil Corporation  All

1 Tract, Patented (FEE) Lands, 480.60 Acres, 3.2% of the Unit Area

RECAPITULATION

12,480.63 Acres

83.4% of the Unit Area

4 Tracts State of New Mexico Land 2,000.00 Acres 13.4% of the Unit Area
1 Tract Patented (FEE) Lands 480.60 Acres 3.2% of the Unit Area
37 Tracts 14,961.23 Acres 100% of the Unit Area




Dozket No. 9-69

DOCKET: EXAMINER HEARING - WEDNESDAY - MARCH 26, 1969

9 A.M. - OIL CONSERVAZIGON COMMISSION (ONFEKENIE KCOM,

STATE LAND OFFICE BUILDING - SANTA FE, NEW MEXICO

The following cases will be heard before Elvis A. Utz, Examiner, or
Daniel S. Nutter, Alternate Examiner:

CASE 4078:

CASE 4079:

CASE 3975:

Application of J. Gregory Merrion for downhole ¢ommingling,
Rio Arriba County, New Mexic¢o. Applicant, in the above-
styled cause, seeks authority to commingle production from
the Devils Fork-Gallup Pocl and ar undesignated Mesaverde
oil pool in the well-bore of his NCRA State Well No. 3
located in Unit L of Sectaion 16, Township 24 North, Range
6 West, Rio Arriba County, New Mexico.

Application of Robert B. Holt for the creation of a new pool,
assignment of a discovery allewable, and the promulgation of
special pool rules, Lea County, New Mexico. Applicant, in

the above-styled cause, seeks the creation of a new Middle
Pennsylvanian oil pool for his Aztec State Well No. 2 located
in Unit A of Section 26, Township 13 South, Range 32 East,

Lea County, New Mexico, and for the assignment of an oil
discovery allowable in the amount of approximately 48,715
barrels to said well. Applicant further seeks the promulgation
of special pool rules for said pool, including a provision for
160-acre proration units and the assignmen: of 80-acre allow-
ables.

(Reopened)

CASE 4080:

In the matter of Case No. 3975 being recopened pursuant to the
provisions of Order No. R-3618, which order established 80-acre
spacing units for the East Bluitt-San Andres Ppol, Rcosevelt
County, New Mexico, for a period of approximately two months,
All interested parties may appear and present evidence as to
whether the subject area is indeed a separate ccmmon source of
supply or an extensicn of the Bluitt-San Andres Gas Pool.
Further, in the event said East Bluitt-San Andres Pool is

found to be an extension of said Bluitt-San Andres Gas FPool,
the Commission will consider the amendment of the Special

Rules and Regulations governing the Bluitt-San Andres Gas Pool
to provide for the classification of ©0il and gas wells, spacing
and well location requirements for oil and gas wells, and an
allocation formula for withdrawals from the gas cap and cil
rim,

Application of Monsanto Company for a unit agreement, Eddy
County, New Mexico, Applicant, 1in the above-cstyled cause,
seeks approval of the Black River Unit Area comprising
14,961.23 acres, more or less, of State, rederal and Fee lands
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Docket No., 9-69
Examiner Hearing - Marx~. /6, =869
CASE 4080 - Continued

L 3 .

CASE 4081:

CASE 4082:

CASE 4083:

CASE 4084:

CASE 4085:

in Townships 25 and f6 &outhn
Eddy <cunly, New Maxizo,

- ® s S - ¥
Applicaticn of Curtiz denkamer for 2 unit agreement, Eddy
County, New Mexicc. Appiizsntt. in the above-~styled cause,
seeks approval of the Brushy Draw Deep Unit idrvea compris-
ing 9,672.53 arres, move or less, of State and federal
lands in Tcwneship 26 Scutrn, Eanges 29 and 30 East, Eddy
County, New Mexiaa,

Applicaticn <f Sam D, Arges for salt water disposcal, Lea
County, No 7 Mexice. Applzoant, in ths zbove-styled cause,
seeks auvnority to injest preduced salt water into the
Yates-Seven Rivers formation in the open-hole interval
from approximately 3358 to 3495 feet in his Arnott Ramsey
"A" Well Ne¢. 3, leozated 660 fest from the North and West
lines c«f Section 2, Townthip 25 South, Range 36 East,
Jalmat Yates Saven Rivers Peol, Lzs County, New Mexico.

Applizaticn of Guli ¢il Zorporation for downhole com-
mingling, Lea County, New Mexico., Applizant, in the
above-styled cause, seexs authovity to commingle produc—
tion from tone Penrcese fkelly Fool and the Paddock Pool

in the well-bere of ites Eunizz Xing Well No. 7 lecated in
Unit G cf Secticon 28, Township 21 South, Range 37 East,
Lea County, New Mexico, with th=2 provision that no more
than cne aliliowable will be produced from said well.

Applicaticn ¢f Jlen ¥, Featherstone for the ¢reation of a
new pcol and for special pool rules, Lea County, New Mexico.
Applicant, in the above-styled ctazse, sesks the greation of

s

for has Cabot State Well No. 1 located
in the NE/4 NW/4 of S=2:ztion 29, Township 15 South:, Range 32
East, Lee cunty, New M2xico, and for the promulgation of
special rules therefor including a provision for 160-acre
spacing and proration units and the assignment of 80-acre
allowables.

a new Wolf=zmp ¢il pood

Applicaticn
water dispo:s

2

£ Tamarack Petrclsum Corporation, inc. for salt
11, Lea County, New Mexiwo. Applicz2nt, in the
above-ctyled zaure, seske autnority to dispess of proeduced
salt water into th2 Quzen fIsrmuation in the perfcorated interval
from apyhstm Le?w 5248 feet to 5043 feet in its Tabot 23
State Well No., o 2tzd 1n nit ¢ of Secticon ¢35, Township 19

South, Rauge A5 Sasn, Fzuxl-Gu=z=2n Focol, Lea County, New Mexico.

ny
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CASE 4086:

Examiner Hearing - Mar :h 26, 1969

CASE 4087:

CASE 4088:

CASE 4071:

CASE 4089:

9-69

Application ¢f Hanson 011 Jompany for a dual completion and
salt water disposal, Lea Uwunty, New Mexico. Applicant, in
the above-styled cause,. ceek¢ authizity to dually complete its
CSA Federal Well No, 1 lc¢oated in Unit 1o of Section 29, Town-
ship 26 South, Range 37 East. Scarbor-ugh Yates-Seven Rivers
Pool, Lea Ccunty, New Mexi~:, in s=uach 3 manner 4s to permit
producticn cf oil from the Yates formation and the disposal of
produced salt water into the Seven Rivers formation through
parallel strings <¢f tubing.

Application of Solar 01! Company for a dual completion, Lea
County, New Mexico. Applicant., in the above-styled <ause,
seeks approval for the dusl completion f{vonventional}) of its
McCallister Well No. ! Icuaatad in Lnit ¢ of Section 7, Town-
ship 22 South, Range 38 East, l.ea County, New Mexico, to
produce o0il from undesignated Drinkard and Abo oil pools
through parallel strings of tubing,

(Continued from the Marith 19, 1969, Regular Hearing)
Application of T. J. Sivley for a dual ccmpletion and salt
water disposal, Lea County, New Mexico. Applicant, in the
above-styled cause, seeks authority to dually complete his
Federal Silver Well No. 4 lacated in the SW/4 SE/4 of Section
28, Township 20 Scuth, Range 34 East, Lynch Yates-Seven Rivers
Pool, in surth a manner as to permit production of o0il from
the Yates-Seven Rivers formations and the disposal of pro-
duced salt water into the I.ower Seven Rivers formation.

Application of Paul M. sershon, Jr., for compulsory pooling,
Eddy County, New Mexic>. Applicant, in the abowve-styled cause,
seeks an order pooling 3ll mineral intevests 1n the Upper
Pennsylvanian formation underlying Section 21, Township 22
South, Range 23 East, Eddy County, New Mexico., Said acreage
to be dedicated to a well to bs drilled at an unorthodox gas
well location 990 feet from the Nerth and East lines of said
Section 21, and within cne mile of the indian Basin-Upper
Pennsylvanian Gas F»ool. Alsa t¢ be aonsidered will be the
costs of drilling ssid well, a charge for the risk involved,
a provision for the zllouation of astual operating costs, and
the establishment of charges for zupervision of said well.

Application of Paul M. Mershon, Zr., for an unorthcedox gas

well lccation, Eddy Tounty, New Mexico., Applicant, in the
above-styled cause, s2eks an exseption to the special rules

and regulations governing the Indian Basin-Upper Pennsylvanian
Gas Pocl tc permit the driliing of z weli at an unocrthodox gas
well location 990 fe=t frum tie North and EBast lines of Section
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Docket No.

9~69

Examiner Hearing - March 26, 1969

CASE 4090:

CASE 4091:

21, Township 2z South, Range 23 East, Indian Basin-
Upper Pennsylvanian Gas Pool, Eddy County, New Mexico.

Application of Getty 0Oil Company for an exception to Commission
Order No. R-111-A, Lea County, New Mexico. Applicant, in the
above~atyled cause, seeks an exception to the potash-ocil area
casing and cementing rules as set forth in Commission Order

No. R-111-A. Applicant proposes to re~enter and deepen approx-
imately 3500 feet in the Yates formation four wells located

in Sections 19 and 30 of Township 20 South, Range 34 East,

Lea County, New Mexico, in such a manner as to eliminate the
necessity of running the salt protection string provided the
production string would be cemented to the surface.

Application of Union Oil Company of California for a dual
completion and salt water disposal, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks authority to
dually complete its Elliott Federal Well No. 1 located in Unit
O of Section 27, Township 11 South, Range 38 East, Lea County,
New Mexico, in ‘such a manner as to permit the production of
oil from the Field Ranch-Wolfcamp Pool and the disposal of
produced salt water into the San Andres, Glorieta, Blinebry,
Tubb and Abo formations in the open-hole interval from approx-
imately 4458 feet to 8050 feet.
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SYUART D.SHANOR
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0il1l Conservation Commission

Box 2088
Santa Fe, New Mexico 87501

Gentlemen:

We enclose herewith in triplicate application
of Monsanto Company for approval of the Black River Unit
Agreement, Eddy County, New Mexico, together with 3 copies
of the proposed unit agreement.

You will note that we have requested that this
matter be set down for hearing at the last examiner's
hearing in March.

Yours very truly,

HINKLE, BONDURANT & CHRISTY

CEH:cs
Enc.
cc: Monsanto Company

DOCKET ;1. 15,
Date T/ :




BEFORE THE OIL CONSERVATION COMMISSION e

STATE OF NEW MEXICO

APPLICATION OF MONSANTO COMPANY FOR
APPROVAL OF UNIT AGREEMENT FOR THE
DEVELOPMENT AND OPERATION OF THE
BLACK RIVER UNIT AREA EMBRACING
14,961.23 ACRES IN TOWNSHIPS 25 AND
26 SOUTH, RANGES 23 AND 24 EAST, .
EDDY COUNTY, NEW MEXICO

T~

e N S N N S N S

0il Conservation Commission
Box 2088
Santa Fe, New Mexico 87501

Comes Monsanto Company of Midland, Texas, acting by and

: through the undersigned attorneys, and files herewith 3 copies
, of the proposed Unit Agreement for the Development and Operation
of the Black River Unit Area, Eddy County, New Mexico, and respect-
fully requests that said unit agreement be approved, and in support
thereof respectfully shows:

1. That the proposed unit agreement embraces the following
described land situated in Eddy County, New Mexico, to-wit:

Township 25 South, Range 23 East
Sec. 34 - S%, NEL Sec., - 36 - All
Sec. 35 - All

Township 25 South, Range 24 East
Sec. 31 - Ail

Township 26 South, Range 23 East

Sec. 1 - All Sec. 9 - All
Sec. 2 - All Sec. 10 - All
Sec. 3 - All Sec., 11 - All
Sec. 4 - All Sec. 12 - All
Sec. 5 - All Sec. 13 - All
Sec. 6 - E%, SW% Sec. 14 - All
Sec. 7 - All Sec. 15 - All
Sec. 8 - All Sec. 16 - All




Township 26 South, Range 24 East
Sec. 6 - All
Sec. 7 - All
Sec. 18 -~ All
containing 14,961.23 acres, more or less.

That the above described lands consist of 12,480.63 acres, or 83.4%,
of Federal lands; 2,000 acres, or 13.4%, of lands of the State of

v

New Mexico; and 480.60 acres, or 3.2%, of fee or privately owned
lands. Il

2. That the proposed unit area has heretofore, on November
29, 1968, been designated by the Acting Director of the United
States Geological Survey as an area logically suitable for develop-
ment under a unit plan of operation under and pursuant to the Mineral
Leasing Act as amended. Said area has also been informally approved
by the Commissioner of Public Lands of the State of New Mexico.

3. That the proposed unit area embraces all or substantially
all of the geological structure or anomaly and will, in the opinion
of applicant, give effective control of the pocl or field in the event
of the discovery or o0il or gas in paying quantities.

4, That Monsanto Company is designated as the unit operator
under the terms of the unit agreement and the proposed unit agreement
provides for the drilling of an initial test well to be located upon
the unit area to a depth sufficient to test the Morrow formation of
Pennsylvanian age, but the operator is not required to drill said
well to a depth in excess of 7,900 feet. All oil and gas in all for-
mations of the unitized area are unitized under the terms of the
unit agreement and the form of unit agreement is substantially the
same form as has heretofore been approved by the United States Geo-
logical Survey, the Commissioner of Public Lands and the Commission
where Federal, State and fee lands are involved. The form of unit
agreement has heretofore been approved by the United States Geological
Survey and the Commissioner of Public Lands.

5. Applicant believes that in the event unitized substances
are discovered on the unit area said unit agreement will be in the
interest of conservation and the prevention of waste and will tend
to promote the greatest ultimate recovery of unitized substances,
as well as protect the correlative rights of all lease, mineral and
royalty owners.




6. Applicant requests th
hearing at tha last examiner's he

Res

N

at this matter be set down for
aring in March.

pectfully submitted,

Metber of the Firm of
HINKLE, BONDURANT & CHRISTY
Box 10

Roswell, New Mexico 88201
Attorneys for Applicant




BEFORE THE OlL CONSERVATION COMMISSIONM

STATE OF NFR! MEXICO

APPLICATION GF MONSANTIO COMPANY FOR
APPROVAL OF UNIT AGREEMENT FOR THE
DEVELOPMENT AND OPERATION OF THE
BLACK RIVER UNIT AREA EMBRACING
14,961.23 ACRES IN TOWNSHIPS 25 AND
26 SOUTH, RANGES 23 AWD 24 EAST,,
EDDY COUNTY, NEW MEXICO

e’ N’ ot N N N Nt "nat
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Oil Conservation Commisgion
Box 2088
3aata Fe, New Mexico 37501

Comesg Monsanto Company of Midland, Texas, actiang by and
through the undersigned attorneys, and files herewith 3 copies
of the proposed Unit Agreement for the Development and Operation
of the Black River Unit Area, Eddy County, New Mexico, and respect-
fully requests that said unit agreement be approved, and in support
thereof respectfully shows:

1. That the proposed unit agreement 2mbraces the following
described land situated in Eddy County, New Mexico, to-wit:

Township 25 3outh, Range 23 East
Sec. 34 - Sk, NE% Sec, - 36 - All
Sec. 35 - All

Townghip 25 South, Range 24 East
Sec. 31 - All

Townsnip 26 South, Range 23 East

Sec. 1 - All Sec. 9 - All
Sec., 2 -~ All Sec, 10 -~ All
Sec. 3 - All Sec. 11 - All
Sec. 4 - All Sec. 12 -~ All
Sec, 5 - All Sec. 13 - All
Sec., & ~ Ek%, SWy Sec, 14 - All
Sec. 7 - All Sec. 15 - All
Sec. 8 - All Sec. 16 - All




e
ppmnaaamaeTAY
A AN

Townghip 26 South, Range 24 East
Sec. 6. - All
Sec. 7 - All
Sec, 18 - All
containing 14,961.23 acres, more oxr less.

That the above described lands consist of 12,480.63 acres, or 83.4%,
of Federal landg; 2,000 acres, or 13.4%, of lsnds of the State of

New Mexico; and 480.60 acres, or 3.2%, of fee or privately owned
lands.

2. That the proposed unit area has heretofore, on November
29, 1968, been designated by the Acting Director of the United
States Geological Survey as an area logically suitable ifor develop-
ment under a unit plan of operation under &nd pursuant to the Mineral
Leasing Act ag amended. Said area has also been informally approved
by the Commisgioner of Public Lands of the State of New Mexico.

3. That the proposed unit area embraces all or substantially
all of the geological structure or anomaly and will, ia the opinion
of applicant, give effective control of the pocl or field in the event
of the digscovery or oil or gas in paying quantities.

4. That Monsanto Company is designated ag the unilt operator
under the terms of the unit agreement and the proposed unit agreement
provides for the drilling of an {nitial test well to be located upon
the unit area to a depth sufficieat to test the Morrow formation of
Pennsylvanian age, put the operator is not required to drill said
well to a depthh in excess of 7,900 feet. All oil and gas in all for-
mations of the unitized area are unitized under the terms of the
unit agreement and the form of unit agreement is subgtantially the
seme form as has heretofore been approved by the United States Geo-
logical Survey, the Commissioner of Public Lands and the Conmission
where Federal, State and fee lands are involved. 'The form of unit
agreement has heretofore been approved by the United States Geological
Survey and the Coummisgsioner of Public Lands.

5. Applicant believes that in the event unitized substances
are discovered on the unit area said unit agreement will be in the
interest of conservation and the prevention of waste and will tend
to promote the greatest ultimate recovery of unitized substances,

as well as protect the correlative rights of all lesge, uineral and
royalty owners.




6. Applicant requests that this matter be set down for
hearing at the last examiner's hearing in March,

Respectfully gubmitted,

,,

snber of the/
HINKLE, BONDURANT & CHRISTY
Box 10
Roswell, New Mexico 8201
Attorneys for Applicant




BEFORE THE OIL CONSERVATION COMMISSION

STATE OF NEW MEXICO

APPLICATION OF MONSANTO COMPANY FOR
APPROVAL OF UNIT AGREEMENT FOR THE
DEVELOPMENT AND OPERATION OF THE
BLACK RIVER UNIT AREA EMBRACING
14,961.22 ACRES IN TOWNSHIPS 25 AND
26 SOUTH, RANGES 23 AMND 24 EAST,,
EDDY COUNTY, NEW MEXICO
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0{1l Conservation Commission
Box 2088
Santa Fe, New Mexico 37501

Comes Monsanto Company of Midland, Texas, acting by and
through the undersigned attorneys, and files herewith 3 copies
of the proposed Unit Agreement for the Development and Operation
of the Black River Unit Area, Eddy County, New Mexico, and respect-
fully requests that said unit agreement be approved, and in support
thereof respectfully shows:

1. That the proposed unit agreement embraces the following
described land situated in Eddy County, New Mexico, to-wit:



Township 26 South, Range 24 East
Sec, 6 - All
Sec, 7 - All
sec, L8 - ALl
containing 14,961.23 acres, wmore or less.

That the above described lands consist of 12,480,63 acres, or 83.,4%,
of Federal lands; 2,000 acres, or 13.4%, of lands of the State of

New Mexico; and 430.60 acres, or 3.2%, of fee or privately owned
lands. ‘

2, That the proposed unit area has heretofore, on Novembex
29, 1963, beea Jesignated by the Acting Director of the United
States Geological Survey as an area logically suitable for develop-
ment under a unit plan of operation under and purguant to the Mineral
lL.easing Act as amended. Saild area has also been informally approved
by the Commissioner of Public Lands of the State of New Mexico,

3. That the proposed unit area embraces all or substantially
all of the geological structure or anomaly and will, in the cpinion
of applicant, give effective coatrol of the pool or field in the event
of the discovery or oil or gas in paying quantities.

4. That Monsanto Company is designated as the unit operator
under the terms of the unit agreement and the proposed unit agreement
provides for the drilling of an initisl test well to be located upon
the unit area to a depth sufficient to test the Morrow formation of
Pennsylvanian age, but the operator is not required to drill said
well to a depth in excess of 7,900 feet. All oil and gas in all for-
mations of the unitized area are unitized under the terms of the
unit agreement and the form of unit agreement 1s substantially the
same form as has heretofore been approved by the United States Geo-
logical Survey, the Commigsioner of Public Lands and the Commission
where Federal, State and fee lands are involved. The form of unit
agreement has heretofore been approved by the United States Geological
Survey and the Commissioner of Public Lands.

5. Applicant believes that in the event unitized substances
are discovered on the unit area said unit agreement will be in the
interest of conservation and the prevention of waste and will tend
to promote the greategt ultimate recovery of unitized substances,

as well as protect the correlative rights of all lease, mineral and
royalty owners.

-2




6. Applicant requests that this matter be set down for
hearing at Lhe last examiner'’s hearing in March.

Respectfully submitted,

Me : —
HINKLE, BONDURANT & CHRISTY
Box 10

1 Roswell, New Mexico 38201

: Attorneys for Applicant
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Lease Serial # Basic
Tract and Expiration Royalty & Lessee of Record Overriding Royalty Working Interest Ownership
No. Description Acres Date Percentage and Perceatage and Percentage and Percentage

PATENTED (FEE) LANDS

37. T-25-8, R-24-E 480.60  Fee A, J. Mayes Gulf O0il Corporation None Gulf 0ii Corporation All
Section 31: 5/9/70 All
Lots 1,2,
E% MW

1 Tract, Patented (FEE) Lands, 480.60 Acres, 3.2% of the Unit Area

RECAPITULATTI O N

32 Tracts Federal Lands 12,480.63 Acres 83.4% of the Unit Area
4 Tracts State of New Mexico Land 2,000.00 Acres 13.4% of the Unit Area :
1 Tract Patented (FEE) Lands 480.60 Acres 3.2% of the Unit Area w

37 Tracts 14,961.23 Acres 100%  of the Unit Area




LEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

s CASE No. 4080
s ‘ Y N e —
{ N Order No. R-_[0 /A0

PLICATION OF _MONSANTO COMPANY - ,‘
FOR APPROVAL OF THE _ BLACK RIVER S
UNIT AGREEMENT, _EDDY _ , COUNTY, NEW MEXICO. . R

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 ®*zisck a.m. on

March 26 , 1962 , at Santa Fe, New Mexico, before Examiner
Elvis A. Utz

NOW, on this day of ) , 1969 , the Commission,
a quorum being present, having considered the testimony, the record,
and the recommendations of the Examiner, and being fully advised
in the premises,

FINDS:
(1) That due public notice having been given as required by

law, the Commission has jurisdiction ¢f this causz and the subject
matter thereof.

(2) That the applicant, Monsanto Company ,
seeks approval of the Black River Unit Agreement
P
covering _14,961,23 acres, more or less, of Federal, lands
and Fee /

described as follows:

EDVY ”C"NTY OTW MFXICO

- A ey

1 \11,.1\

Township 25 South Ranne 23 EastugL o
Sec. 34 - Sk%, NE% - Sees - se——-ALLL)
Secs 35 AN

Township 25 South, Range 24 Hast ymem
Sec. 31 - All

Township 26 South, Range 23 East AMAM

Secs, 1 +&é&+5R»S:AJI See.- -9 = ALl
Sev—2—="A&T See; 10 - All-
SevT T3 =" AT1 Sec. 11 - 211
Secy &= AYL See« 12 -~ All
Sees - =KL Sec, 13 - All
\\\-Sec. 6 - E%, sig Secs 14 = All
Secs. 7 #ﬁk 1o k1! Secw 15 - All
Sec. &G— seos- 16 -~ All
Towmealy 24 Gk, Fampe 24 Cant, 4047

Scr. & Al 7 '?/l/
Sec . 18 : R/




(3) That approval of the proposed unit agreement should
promote the prevention of waste and the protection of correlative
rights within the unit area.

IT IS THEREFORE ORDERED:

(1) That the Black River Unit Agreement
is hereby approved.

(2) That the plan contained in said unit agreement for the
development and operation of the unit area is hereby approved in
principle as a proper conservation measure; provided, however,
that notwithstanding any of the provisions contained in said unit
agreement, this approval shall not be considered as waiving or
relinguishing, in any manner, any right, duty, or obligation which
is now, or may hereafter be, vested in the Commission to supervise
and control operations for the exploration and developmen: of any
lands committed to the unit and production of o0il or gas therefrom.

(3) That the unit operator shall file with the Commission
an executed original or executed counterpart of the unit agreement
within 30 days after the effective date thereof; that in the event
of subsequent joinder by any party or expansion or contraction of
the unit area, the unit operator shall file with the Commission
within 30 days thereafter counterparts of the unit agreement
reflecting the subscription of those interests having joined or
ratified.

(4) That this order shall becoms effective upon the approval
of said unit agreement by the Commissioner of Public Lands for the
State of New Mexico and the Director of the United States Geologi-
cal Survey; that this order shall terminate ipso facto upon the
termination of said unit agreement; and that the last unit opera-
tor shall notify the Commission immediately in writing of such
termination.

(5) That jurisdiction of this cause is retaired for the

entry of such further corders as the Commission may deem necessary.

. DONE at Santa Fe, New Mexico, on the day and year herein-
above designated.




| W—
(= &
[= &)
=
'
— %
[« =)
—
| —
[ =]
[ &
==}

DEPOSITIONS, HEARINGS, STATE MENTS. EXPERT TESTIMONY, DAILY COPY, CONVENTIONS

SPECIALIZING IN:

1120 SIMMS BLDG. ® P. O, BOX 1092 ® PHONE 143-64691 ® ALBUQUERQUE, NEW MEXICO

BEFORE THE
NEW MEXICO OIL CONSERVATION COMMISSION
Santa Fe, New Mexico
March 26, 1969

EXAMINER HEARING
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IN THE MATTER OF:

Application of Monsanto
Company for a unit agree-
ment, Eddy County, New
Mexico.

Case No. 4080

L N . O R N

——— e o — — — ———————— ————— " o — T —— - —

BEFORE: Elvis A. Utz, Examiner

TRAMSCRIPT OF HEARING
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MR, UTZ: Case No. 4080.
MR. HATCH: Case 4080, application ©f Monsanto
Company for a unit agreement, Eddy County, New Mexico.

MR. HINKL.LE: Clarencs Hinkle, Hinkle, Bondurant,

- »

and Christy, appearing on behalf of Monsanto Company. We

have one witness, and I believe five exhibits.
(Whereupon, Applicant's Exhibits
Numbers 1 through 5, inclusive,
were marked for identification.)

(Witness sworn.}

RICHARD D. JONS

called as a witness by the Applicant, having been first duly
sworn, was examined and testified as follows.

DIRECT EXAMINATION

BY MR. HINKLE:
Q Will you state your name, your residence, and by
whom employed?
). My name is Richard D. Jonsy; I live in Midland,
and I am employed by Monsanto Company as a District Geologist.
Q Have you previously testified before the Commission?
A Yes, sir.
Q Are your qualifications as a petroleum geologist
a matter of ruecord with the Commission?

A Yes.




Q Are you fumiliar with the application of Monsanto
Company in this case?

A Yes, sir.,

Q What does Monsanto seek to accomplish by this
application?

A Approval of the Black River Unit Agreement embracing
14,961 acres in Townships 25 South, 26 South, Ranges 23 and
24 East, Eddy County, New Mexico.

Q Have you prepared or has there been prepared under
your direction a certain exhibit for introduction in this case?

A Yes, sir,

Q Refer to Monsanto's Exhibit Number 1 and explain
what this is and what it shows.

A Exhibit Number 1 is a plat showing the proposed
Black River Unit arca. The area consists of 12,480 acres,
or 83.4 per cent of federal lands:; 2,000 acres, or 1l3.4 per
cent of state lands; and 480 zcres, or 3.2 per cent of fee
or privately-owned lands.

This exhibit also shows the loci.tion of the proporad

test well, as far as the own~»ship of all the acreage within
the unit area.

Q Now, refer to Exhibit 2, and explain to the

Commission what that is and what it shcws.
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A Yas,
Q What waells are they?
A The Gulf, located in Section 17, 26 South, 23 Easat,

and in 26 South, 24 East; the Low Slaughter Draw Unit located
in Section 16; the Superior Federal Unit located in Section 123
and the Delaware Apache Lehman No. 1, located in Section 28,

25 South, 24 East; in Section 28, the Ciltlies Sarvice govern-~
ment welly; and in 25 South, 25 East, the Gulf No, 1 Kelly
State,

Q What do the irreqular lines show? There are two
of them indicated here that go north and scuth.

A The wiggly line on the west side shows ocur estimated
updip limit of our Strawn porosity. The one on the east
represents our down-type, or basinward limit of our Strawn
permeability and porosity.

Q Is this further shown by vour cross-section exhibit?

A Yes, and also by the subsequent exhibit,

Q Now, refer %o Exhibit Number 3, and explain that
to the Commission.

A Exhibit Number 3 is a structural cross-section
showing the structure of the general area. You will note oﬂ
the well, on the left hand side of this section, the Gulf Unit

has a dolamite facies. The remaining wells on the cross-section




show a tight limestone facies of (he Strawn, starting to the
east, And it also shows the major fault, which bounds the
crogs—-saction on the north,

Q Your cross—section, Exhibit Number 2, would indicate
& rather steep structure in this area, is that true?

A Yes, slr, it is a rather steep structure, and it
is a large anticlinal feature as exhibited on Exhibit Number 2.
Our proposed location and proposed unit is structurally high
to the Gulf Unit No. 1, which drill stem tested the only
porosity of the Strawn in this area, and they recovered gas
cut drilling fluid and sulphur water,

Q Now, your location is such that you are of the
opinion that it would be in the dolamite section?

A Yes, sir,

Q Of the Stxrawn?

A These wiggly lines on this map, the area within those
two lines, is our dolamite facles as we have depicted from
isopach maps, which will be shown subsequently.

Q Do you have any further comment with respect to
Exhibit Number 372

A I would like to point out the Ralph Low No. 1
Slaughter Draw Unit is in the tight basinal facies, but this

well 8id test gas to the surface in non~commercial quantities,
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We do have good gas show in this prospscctive interval, and
we hope to got gtructurally high and into the productive and

cormmer 2ial reservoir,

o Now, refer to Exhibit Number 4, and explain what
this shows,

A Exhibit Mumber 4 is the gross Strawn isopach map.
If you will refer to Exihibit Number 3, you will see the
Lower 3trawn designated on that crosa~amection.

Q This Exhibit Hunber 4 indicates that your proposed
unit area adjoins the Carishad Caverns National Fark?

A That {ig *rue,

g That would be the north bhoundarxy?

A This is the north Loundary. The Carlsbad National
Park cannot br leased, or we would have included that in our
unit.

Q Now, refer to Exhibit Number 5, and explain this
to the Commission,

A Exhibit Nuni>er 5 is an isopach map of our Strawn
dolamite. Only one well has penetrated this dclamite, and

that is the Culf Unit No. 1i.

Q That is located in what section?

A IL.ogcated in Section 17, 26 South, 23 East. And

based on our gross Strawn isopach, we feel that the central




portion of that isopach will be in a dnlanite facies, The

rocks wast of our porous trend are tight limestones, and

dolamites, and they do not carry reservoir properties. The
wells on the east side of our porous trend are tight lime-
ntones and shales of basinal facies.

Q Do you have any further comments with respect to

Exhibit Number 57

|

| A No, sir.

Q How, are ycu familiar with the proposed formal

unit agreement, copies of which have heen filed with the

application? /
A Yes, sir.
Q Is this agreement suvbstantially the same form as

has heretofore keen approved by the Commission, by the
Commigsioner of Public Lands, and by the U.5.G.S., where

federal and state fee lands are involved?

A Yes, sir.

Q Iz Monsanto designated as the uni% operator in this
agreement?

A Yes, that's correct.

Q Does the unit agreement make provisions for the

drilling of an initial test well?

A Yes, sir, it does.
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Q And 1t 1g to ve located at the location which you

already testifiod ¢57?

i\ ‘Y.'Q’J' f_ii.l.‘ j.n Section 30

97

And is ahown by the plat?

A Yes, sir,
2 vihat is the proposcd daepih of the test well?
A We propose to drill the iunitial taest to the Morrow,

and wa 2xpect that 9,700 feet will he sufficient to test --
7,900 feet will be sufficisnt to test the Morrow.

) What other probabla oil-producing formation or
gas—-producing formations will you penetrata in drilling to the
Morrow?

A We feel that only the Strawn and the Morrow offer
econamic potentiale in this area. The Morrow sands are present
in the area, We have not attempted to map them, because of
the low well density and the difficulty in making accurate
maps on that horizon. But the Cities Service government well
located in Section 2%, 28 South, 24 East, was completed
npposite the Morrow Sandstone for a very nominal well of a
little over 300,000 Mcf per dGay.

Q Has this area been heretofore designated by the
J.5.G.,5. for unitization?

A Yes, 8ir.
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N And also Hy the Commiggioner of Public Lands?

A vas, atr.

R ifasg the form of unit agreemant been approved by

the U.5.G,.S., and Yy tha Comainioner?

A Yes, gir.
») Soes the unit agreament provide z dafinite time

. » . b > = - v &

for the céﬁﬁeﬁceme;t’of tha test wall?

A Zes, gir, we muat commence a well within six months
after approval. However, we ankicipate ztarting thisz well
next month, providing wa roacolve all of the approval necessary.

Q What ig the sgstatus of approval by the working
interest owners in the uanit?

A All of the working intasrast ownars in the unit,
proposed unit, have agreed to participats, and the operating

agreemant is being circulated for their signatures.

2 As well as the unit agreemant?
A Yos, 3ir.
Q Have you slaoc contactad or ars you in the process

of contacting the royalty cwners and the overwriting royalty
owners for thelr signature?

A Yes,

Q And you feel you will get a commitment €rom them?

A Yes, sir.

e
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Q And in the ovent the nnlt agreement ig approved
and a discovery s wade In the injtial test well, in your
opinion, will thoe amit agreement pravent waste, and be in

the interest of conscrvation?

A Yes,
Q V111 it tond to protect corralative rights?
A Yes, sir.

MR, HINKLE; e would like to offer Applicant's
Exhibits 1 through 5 ia ~vidence,

MR, UTZ: Without ahjection, Bxhibits 1 through 5
will ke entered into the revord of thig casa,

MR, HINKIE: That is all of the direct testimony.

C7035 BXAMINARION

BY MR, UT#:

Q Mr, Jcns, is this being communitized from the
surface to the base, also?
A Yes, 1t is.
KR, UTZ: Are there any othor guestions of ths
witness? You may be excused., Are there any statements?

The case will be taken unéer advisement.
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MR. UTZ: Case No. 4080.

MR. HATCH: Case 4080, application of Monsanto
Company for a unit agreement, Eddy County, New Mexico.

MR. HINKLE: Clarence Hinkle, Hinkle, Bondurant,
and Christy, appearing on behalf of Monsanto Company. We

have one witness, and I believe five exhibits.

(Whereupon, Applicant's Exhibits
Numbers 1 through 5, inclusive,
were marked for identification.)

(Witness sworn.)

RICHARD D, JONS

called as a witness by the Applicant, having been first duly
sworn, was examined and testified as follows.

DIRECT EXAMINATION

BY MR, HINKLE:

Q Will you state your name, your residence, and by

whonm enmployed?

A My name is Richard D. Jons; I live in Midland,

and I am employed by Monsanto Company as a District Geologist.

Q Have you previousiy testified before ths Commission?
A Yes, sir.
Q Are your qualifications as a petroleum geologist

a matter of record with the Commission?

A Yes.
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Q Are you familiar with the application of Monsanto
Company in this case?
A Yes, sir.
o] What does Monsanto seek to accomplish by this
application?
A Approval of the Black River Unit Agreement embracing

14,961 acres in Townships 25 South, 26 South, Ranges 23 and
24 East, Eddy County, New Mexico.

Q Have you prepared or has there been prepared under
your direction a certain exhibit for introduction in this case?

A Yes, sir.

Q Refer to Monsanto's Exhibit Number 1 and explain
what this is and what it shows,

A Exhibit Number 1 is a plat showing the proposed
Black River Unit area. The area consists of 12,480 acres,
or 83.4 per cent of federal lands; 2,000 acres, or 13.4 per
cent of state lands; and 480 acres, or 3.2 per cent ot fee
or privately-owned lands.

This exhibit also shows the location of the proposed
test well, as far as the ownership of all the acreage within
the unit area.

Q Now, rafer to Exhibit 2, and explain to the

Commission what that is and what it shows.




A Exhibit 2 is a structural map on top of the primary
objective, the Lower Strawn carbonate. This exhibit shows
a large southeast plunging anticline, bounded on the northeast
by a fault, whicn is expressed in the surface by the Huapache
monocline. The fault has a displacement of 1,800 to 3,500
feet of displacement.

Exhibit 2, and I will point it out, will be a
cross-section, and it is designated on Exhibit Number 2.

Exhibit 3 is the cross-section showing the topography
and structure of this feature.

Q Is the Huapache fault as shown on Exhibit 2, a
prominent feature and well-delineated?

A Yes, sir, it is. It is expressed on the surface,
and it has been penetrated by one well, the Humble well in the
Huapache unit. 1In the southeast corner of this area, there
is evidence of the fault there by a large displacement between
two very close wells.

Q What information did you use in preparing Exhibit
Number 22

A We used the surface expression of the fault trend,
and projected through the area. And we also utilized subsurface
well information.

Q Are those wells shown on Exhibit 2?
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A Yes.

Q What wells are they?

A The Gulf, located in Section 17, 26 South, 23 East,

and in 26 South, 24 East; the Low Slaughtar Draw Unit located

in Section 16; the Superior Federal Unit located in Section 12;

and the Delaware Apache Lehman No. 1, located in Section 28,

25 South, 24 East; in Section 28, the Cities Service govern-

ment well; and in 25 South,

25 East, the Gulf No, 1 Kelly

State.

Q What do the irregular lines show? There are two

of them indicated here that go north and south.

A The wiggly line on the west side shows our estimated

updip limit of our Strawn porosity. The one on the east

represents our down-type, or basinward limit of our Strawn

permeability and porosity.

Q Is this further shown by your cross-section exhibit?
A Yes, and also by the subsequent exhibit.
Q Now,

refer to Exhipit Number 3, and explain that

to the Commission..

A Exhibit Number 3 is a structural cross-section

showing the structure cof the general area. You will note on

‘the well, on the left hand side of this section, the Gulf Unit
has a dolamite facies. The remaining wells on the cross-section.




show a tight limestone facies of the Strawn, starting to the
east., And it also shows the major fault, which bounas the
cross-section on the north.

Q Your cross-—section, Exhibit Number 3, would indicate
a rather steep structure in this area, is that true?

v o e -

A Yes, sir, it is a rather steep structure, and it
is a large anticlinal feature as exhibited on Exhibit Number 2.
Our proposed location and proposed unit is structurally high
to the Gulf Unit Neo., 1, which drill stem tested the only
porosity of the Strawn in this area, and they recovered gas
cut drilling fiuid and sulphur water.

Q Now, your location is such that you are of the
opinion that it would be in the dolamite section?

A Yes, sir.

0 Of the Strawn?

A These wiggly liines on this map. the area within those
two lines, is our dolamite facies as we have depicted from
isopach maps, which will be shown subsequently.

Q Do you have any further comment with respect to
Exhibit Number 32

A I would like to point out the Ralph Low No. 1

Slaughter Draw Unit is in the tight basinal facies, but this

well did test gas to the surface in non-commercial gquantities.




We do have good gas show in this prospective interval, and
we hope to get structurally high and into the productive and
cormercial reservoir,

0 Now, refer to Exhibit Number 4, and explain what
this shows.

A Exhibit Number 4 is the gross Strawn isopach map.
If you will refer to Exhibit Number 3, you will see the

Lower Strawn designated on that cross-section.

Q This Exhibit Number 4 indicates that your proposed

unit area wdjoins the Carlsbad Caverns National Park?

A That is true.
Q That would be the north boundary?
A This is the north bounaary. The Carlsbad National

Park cannot be leased, or we would have included that in our

unit.

Q Now, refer to Exhibit Number 5, and explain this
to the Commission.

2 Exhibit Number 5 is an isopach map of our Strawn
dolamite. Only one well has penetrated this dolamite, and
that is the Gulf Unit No. 1.

Q That is located in what section?

A Located in Section 17, 26 South, 23 East. And

based on our gross Strawn isopach, we feel that the central



|
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portion of that isopach will be in a dolamite facies. The
rocks west of our porous trend are tight limestones, and
dolamites, and they do not carry reservoir properties. The
wells on the east side of our porous trend are tight lime-
stones and shales of basinal facies.

Q Do you have any further comments with respect to
Exhibit Number 57

A No, sir.

Q Now, are you familiar with the proposed formal

unit agreement, copies of which have been filed with the

application?
A Yes, sir.
Q Is this agreement substantially the same form as

has heretofore been approved by the Commission, by the
Commissioner of Public Lands, and by the U.S5.G.S., where

federal and state fee lands are involvad?

A Yes, sir.

Q Is Monsanto designated as the unit operator in this
agreement?

A Yes, that's correct.

Q Does the unit agreement make provisions for the

drilling of an initial test well?

A Yes, sir, it does.




Q And it is to be located at the location which you

already testified to?

A Yes, sir, in Section 3.
Q And is shown by the plat?
A Yes, sir.

Q wWhat is the proposed depth of the test well?

A We propose to drill the initial test to the Morrow,

and we expect that 92,700 feet will be sufficient to test -~

7,900 feet will be sutficient to test the Morrow.

Q What other probable oil-producing formation or
gas-producing formations will you penetrate in drilling to the

Morrow?

A We feel that only the Strawn and the Morrow offer

economic potentials in this area. The Morrow sands are present

in the area. We have not attempted to map them, kbecause ot

the low well density and the difficulty in making accurate

maps on that horizon. But the Cities Service government well

located in Section 28, 25 South, 24 East, was completed
opposite the Morrow Sandstone for a very nominal well of a

little over 300,000 Mcf per day.

Q Has this area been heretofore designated by the

U.5.G.S. for unitization?

A Yes, sir.
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Q And also by the Commissioner of Public Lands?
A Yes, sir.
Q Has the form of unit agreement been approved by

the U.S$.G6.S., and by the Commissioner?

A Yes, sir,

Q Does the unit agreement provide a definite time
for the commencement of the test well?

A Yes, sir, we must commence a well within six months
after approval. However, we anticipate starting this well
next month, providing we receive all of the approval necessary.

Q What is the status of approval by the working
interest owners in the unit?

A All of the working interest owners in the unit,
proposed unit, have agreed to participate, and the operating

agreement is being circulated for their signatures.

Q As well as the unit agreement?
A Yes, sir.
Q Have you alsc contacted or are you in the process

of contacting the royalty owners and tne overwriting royalty
owners for their signature?
A Yes.

Q And you feel you will get a commitment from them?

A Yes, sir.
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Q And in the event the unit agreement is approved
and a discovery is made in the initial test well, in your
opinion, will tne unit agreement prevent waste, and be in

the interest of conservation?

§ A Yes,
Q Will it tend to protect correlative rights?
A Yes, sir.

MR. HINKLE: We would like to offer Applicant's
Exhibits 1 through 5 in evidence.

MR, UTZ: Without objection, Exhibits 1 through 5
will be entered into the record of this case.

MR. HINKLE: Thet is all of the direct testimony.

CROSS EXAMINATION

BY MR, UTZ:

Q Mr. Jons, is this being communitized from the
surface to the base, also?
A Yes, it is.

MR. UTZ: Are tnere any other questions of the

witness? You may be excused. Are there any statements?

The case will be taken under advisement.
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BEFORE THE OIL CONSERVATION COMMIESION
OF THE STATE OF NEW MEXICO

' IN THE MATTER CF THE HEARING

., CALLED BY THE OIL CONSERVATION
 COMMISSION OF NEW MEXICO FOR

~ THE PURPOSE OF CONSIDERING:

CASE No. 4080
Order No, R-3715

. APPLICATION OF MONSANTO COMPANY
' FOR APPROVAL OF THE BLACK RIVER
| UNIT AGREEMENT, EDDY COUNTY, NEV
. MEXICO.

ORDER OF THE COMMISSION

| BY COMMISSION:

i

b

é; This cause came on for hearing at 9 a.m. on March 26, 1969,
igat Santa Fe, New Mexico, before Examiner Elvig A. Utz,

1 NOW, on this__1lst  day of April, 1969, the Comaission, a
;{quorum being present, having considered the testimony, the record,
‘and the recommendations of the Examiner, and being fully advised
%in the premises,

FINDS :

| (1) That due public notice having been given as required by
i law, the Commission has jurisdiction of this cause and the subject

imatter thereof.

1
i
{
}
i
|
i
{
i

1
]
H

(2) That the applicant, Monsanto Company, seeks approval of
g}the Black River Unit Agraement covering 14,961.23 acres, more or
|| less, of State, Federal, and Fee lands described as follows:

it EDDY COUNTY, NEW MEXICO

2 TOWNSHIP 25 SOUTH, RANGE 23 EAST, NMPM
T Section 343 S/2 and NE/4

G Sections 35 and 363 All

TOWNSHIP 25 SOUTH, RANGE 23 EAST, NMPM
Section 31: All




Ra

-2-
'+ CASE No. 4080
i Order No. R-3715

TUNNSHIP 26 SOUTH, RANGE 23 EAST, NMPM

Sections 1 throu'h %: All
: Section 53 E/2 and Sw/4
} . . . - e . \ Sections 7 through lu: ALl

; . TOWNSHIF 26 SOUTH, RANGE 24 EAST, NMPM
: 4 Sections 6 and 7: All
Section 18: All

(3) That approval of the proposed unit agreement should
. promote the prevention of waste and the protection ¢f correlative
rights within the unit area,.

% IT IS THEREFORE ORDERED:
; ﬁ (1) That the Black River Unit Agreement is hereby approved.

i (2) That the plan contained in said unit agreement for the

- development and operation of the unit area is hereby approved in

principle ae a proper conservation measure; provided, however,

| that notwithstanding any of the provisions contained in said unit

. agreement, this approval shall not be considered as waiving or

.| relinquishing, in any manner, any right, duty, or obligation which

is now, or may hereafter be, vested in the Commission to supervise

- and control operations for the exploration and development of any
lands committed to the unit and production of 0il or gas therefrom.

H {3) That the unit operator shall file with the Commission

. an executed original or executed counterpart of the unit agreement
within 30 days after the effective date thereof; that in the event
of subsequent joinder by any party or expansion or contraction of
the unit area, the unit operator shall file with the Commission
within 30 daye thereafter counterparts of the unit agreement

reflecting the subscription of those interests having joined or
ratified.

. {(4) That this order shall become effective upon the approval
;i of said unit agreement by the Commissioner of Public Lands fcr the
. State of New Mexico and the Director of the United States Geologi-
i cal Survey; that this order shall terminate ipso facto upon the

. termination of said unit agreement; and that the last unit opera-

Eétor shall notify the Commission immediately in writing of such
;. termination.
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(5) That jurisdiction of this cause is retained for the
entry of such further ordere as the Commission may deem neces-

DONE at Santa Fe, Naw Mexico, on the day and year hereinabove
| designated. ‘

STATE OF NEW MEXICO

| i ij;gr\ (:7qmon COMMISSION
, |

/%fw#vL |

A. L. PORTER, Jr., Member & Secretary




