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EXHIBIT *B* — T
L- S
SAMPLE CALCULATION SHOWING THE TIME REQUIRED | § |
TO PAYIOUT ALL DRILLING AND OPERATING COSTS ' 1" 1z 7z
OF 4 10,000' WELL ARD A 7000' WELL WITH AN ;
ALLOWABLE OF 45 B/D_IN LEA COUNTY, REW HEXICO ;
| * l 74 s 73 7
: |
. _ ! e e e
Bstimated cost of drilling and completing, equipping to- . ! : ; .
flow, and installing tank battery for & 10,000 well-—-§270,000 —_— - ' -
. . SN : S
Estimated operating cost (flowirg) £120/m0. ‘ 3
Daily allowable . :maee 45 B/D : - - ) i ;
1’.’ | / % 5] . ; 30' \2’_/ u!i 27 Mt:ls FY _21
AN :  foman |pohe708
donthly Revenue &s followsi LN N ' Moo Yeso 520
+2/00 ° . 2251 masd 250,
5 k14 H - { R j
45 x 80.4 x 0.875 x 0.95 x 1.02 = $1180/mo. ’ )
Lese operating expenses = /mo - )
Net Profit = 5104071::’0. 7
_t e 7 2
Payout Tine (undiscounted) = £270,000 = 259 months = 21.8 yra. ; /
' 1040 '
: ) %
: | ~ : 1 ; / <
7 2 7 & 9 70 77 / Mw;g 3"::?“
. ¢ YA fiiamson
g / Sa204
: J\Zd 4
Estimated cost of drilling and coapleting, equipping to Z ‘ 4
flow, and installing tenk battery for a 7000' well-——$130,000 l S
Payout Time (undiscounted) = ﬂ%g.zggg = 128 months = 10:4 yra.
Payout Tize (discounted at 5% per year) = 14.5 yrs. CONTINENTAL O/L ¢O.
J | MILNESAND BLOCK
2 7 -
’ o | ‘ - ROOSEVELT CO.. N. M.
Confours on Core Drilli Marker ~A"
) Confeur Interval/ = 25 feet.
April 1945
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