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Examiner Hearing - Wednesday - May 25, 1977 Docket No. 17-77

CASE 5888: {Continued from April 20, 1977 Examiner Hearing)

Application of Dalport 011l Corporation for an unorthodox gas well location, Lea County, New Mexico.
T _ Applicant, in the above-styled cause, seeks approval for the unorthodox location of its A. L.
) . Christmas Well No. 3 to de drilled 330 feet from the South line and 2310 feet from the East line
‘ of Section 25, Township 22 South, Range 36 East, Jalmat Gas Pool, Lea County, New Mexico.

i CASE 5910: (Continued from April 20, 1977 Examiner Hearing)

Application of Yates Petroleum Corporation for gas pool creations and downhole commingling,

Eddy County, New Mexico. Applicant, in the sbove-styled cause, seeks the creation of three
Permsylvanian gas pools in Townships 17 and 18 South, Ranges 24, 25, and 26 Easi, Eddy County,
New Mexico, including the Richard Knob- and East Eagle Creek-lower Penn Gas Pools with provisions
in each for commingling Strawn, Atoka, and Morrow production in the wellbores of wells drilled
therein, and the Eagle Creek Permo-Penn Gas Pool with provision for commingling Wolfcamp, Cisco,
Canyon, and Strawn production in the wellbores of wells drilled therein.

CASE 5915: {Contimued from May 11, 1977 Examiner Hearing)

Application of C. ¥. Tralner for directional drilling, Lea County, New Mexico. Applicant, in
the above-styled cause, seeks approval for the directional drilling of his Boyd Well No. 1,

the surface location of which would be 830 feet from the South line and 2130 feet from the Wesi
1ine of Section 13, Township 20 South, Range 32 East, Lea County, New Mexico. Applicant
proposes to vertically drill said well to a depth of from 5100 feet to 7900 feet and to then
directionally driil {:%a southerly direction, bottoming said well in the Morrow formation at a
true vertical depth of approximately 13,500 feet within 200 feet of the. center of Unit F of
Section 24, Township 20 South, Range 32 East. The N/2 of said Section 24 would be dedicated
to the well. :

CASE 5917: (Comtimued from May 11, 1977 Examiner Hearing)

Application of Banagan Petroleum Corporation for an unorthodox gas well location, Eddy County,
New Mexico. Applicant, in the above-siyled cause, seeks approval for the unorthodox location
of Its Round Mountain Well No. 1, 1o be located 2310 feet:from the North line and 660 feet from
the East line of Section 34, Township 21 South, Range 25 East, Catclaw Draw-Morrow Gas Pool,
Eddy County, New Mexico, all of said Section 34 to be dedicated to the well. ’
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LOSEE & CARSON, PAy " om COMA.
. A.J.LOSEE : 300 AMERICAN HOME BUILDING . CONSERY N AREA CODE 508
"JOEL M.CARSON P.O. DRAWER 239 (ORI gonto f€ 746-3s08
; CHAD DICKERSON ARTESIA, NEW MEXICO 88210

18 April 1977

Ms. Lynn Teschendorf, Attorney

New Mexico 0Oil Conservation Commission
P. 0. Box 871

_Santa Fe, New Mexico 87501

Re: Application of Yates Petroleum Corporation
for Downhole Commingling, Case No. 5910

. Dear Ms. Teschendorf:

This will confirm our telephone conversation of this date

in which we requested a continuance of the examiner hearing

for the alove case from April 20 to May 25, 1977.

Thank you in advance for your attention to this request.
Very truly yours,




- . Examiner fering - Wednesday - April 20, 1977 .+ Docket No. 13-77
_ B _

CASE 5905: (This Ca.ae' will be continued to the May 11, 1977, Examiner Hearing)

Application of Palmer 0l & Gas Company for compulsory pooling, San Juan County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the
Mesaverde and Dakota formations underlying the W/2 SE/4 and the E/2 SW/, of Section 3, and the
NW/i of Section 10, and all ainersl interests in the Pictured Cliffs and Fruitland formations
underlying the NW/, of Section 10, all in Township 31 North, Range 7 West, San Juan County;
New Mexico, to be dedicated to A well 10 be drilled 1800 feet from the North line and 850 feet
from the West line of said Section 10. Also to be considered will be the cost of drilling arnd
completing said well and the allocation of the cost thereof, as well ag actual operating costs
and charges for supervision. Also to be considered wiil be the designation of applicant as
operator of the well and a charge for risk involved in drilling‘said well.

CASE 5906: (This Case will be ccntinued to the May 11, 1977, Examiner Rearing)

Application of Palmer 0il & Gas Company for compulsory pooling, San Juan County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the
Mesaverde and Dekota formeticns underlying the W/2 SW/4 of Section 2, the E/2 SE/4 of Secticn
3, and the NE/. ot Section 10, all in Township 31 North, Range 7 West, San Juan County, New
Mexico, to be dedicated to a well to be drilled 1525 feet from the North lire and 1850 feet
from the East line of said Section 10. Also to be considered will be the cost of drilling and
completing sald well and the allocation of the cost thereof, as well ‘as actual operating costs
and charges for supervision. Also to be considered will be. the designation of applicant as
operator of the well and a charge for risk involved in drilling ssid well.

'CASE 5907: Application of Dome Petroleum Corporation for a special depth bracket ulo'able, McKinley
County, New Mexico. "Applicant, ir the above-styled cause, seeks the establishment of a special
depth b*aeket allowable of 750 dbarrels of oil per dsy for the Papers Wash-Entrads Cil Pool,
McKindey County, New Mexico.
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CASE o Application of Dome Petroleum Corporation for a special depth bracket allo'able, MzKinley County;

.~ Mew Mexico. Applicant, in the sbove-styled cause, Seeks the establiskment of a special depth
bracket allowable of 750 barrels of oil per day for the Ojo Encino-Ewtrada 011 Pool, McKinley
County, New Mexico.

S . CASE 5909: Application of Dome Petroleum Corporation for pool creetion and special depth bracket allowable,
2 L Sen Juan County, New Mexico. Applicent, in the above-styled cause, seeks the creation of the
Snake Fyes-Entrada 0il Pocl in Section 20, Township 21 North, Range 8 West, San Juan County,
-~ JNew Mexico, and the establishment of a special depth bracket allowable of 750 barrels of coil
- per day for said pool.

CASE 5010: Application of Yates Petroleuwn Corporation for gas pool creations and downhole commirgling,
Eddy County, New Mexico. Applicant, in the above-styled cause, seeks the creation of three
vanian gas pools in Townships 17 and 18 South, Ranges 24, 25, and 26 East, Eddy County, .
Kew Mexico, including the Richard Knob- and East Eagle Creek-Lower Perm Geas Pools with provisioms -
in each for commingling Strawn, Atoka, snd Morrow production in the wellbores of welis drilled
therein, and the Eagle Creek Permo-Pern Gas Pool with provision for commingling Wolfcamp, Cisco,
" ’Cargon, and Strawn production in the wellbores of wells drilled therein.

w, ‘ , CASE 58983 (cmumfmmle 1977, Examiner Hearing)

Application of Chace 011 Company for downhole commingling, Rio Arriba county, New Mexico.
Applicant, in the above-styled cause, seeks approval for the downhole commingling of Ballard-
Pictured C1iffs and South Lindrith Gallup-Dekota production in ihe wellbore of its Jicarilla
70 Well No. 3 located in Unit C of Section 33, Township 24 North, Range 4 West, Rio Arriba
County, Kew Mexico. In the alternmative, applicant seeks authority to cormingle said produc-
tion at the surface without prior measurement and waiver of the gas-oil ratio test requirement.
. CASE 5911: Appliesti~n of Odessa Natural Gas Company for special pool rules, Rio Arriba County, New Mexico.

: Applicant, in the above-styled cause, seeks the sdoption of special pool rules for the Chacon-
Dakota 0il Pool, Rio Arriba County, New Mexico, to provide for 160-acre spacing for oil wells

end for reclassiﬁeetionotrells frmoiltogaaandthe removal of such gas wells to the -
Basin-Dakota Pool. .




BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE RO. 5910
Order No. R-5460

APPLICATION OF YATES PETROLEUM
CORPORATION FOR GAS POOL CREATION
AND DOWNHOLE COMMINGLING, EDDY
COUNTY, NEW MEXICO.

ORDER OF THE COMMISSTON
BY THE COMMISSION: |

This cause came on for hearing at 9 a.m. on May 25, 1977, at
Santa Pe, New Mexico, before Examiner Richard L. Stamets.

" ROM, on this day of Junc, 1977, the Commission, a
quorum being present, having considered the testimony, the recoxd,
‘and the recommendations of tlie Examiner, and being fully adviged
in the premises,

FIRDS:

'(1) That due public notice having beéi::‘given as required by
law, the Commission has jurisdiction of this cause and the s&jset
matter thereof.

(2) That the applicant, Yates Petroleum Corporation, seeks
the creation of three Pennsylvanian gas pools in Townships 17 and
18 South, Ranges 24, 25, and 26 Bast, Eddy County, New Mexico, .
including the Richard Knob-lower Pennsylvanian and Bast Eagle
Creek-lLowar Pennsylvanian Gas Pools with provisions in each for
commingling Strawn, Atoka, and Morrow production in the wellbores
of wells drilled therein, and the Eagle Creek Permo-Pennsylvarnian
Gas Pool with provision for commingling Wolfcamp, Cisco, Canyom,
and Strawn production in the ullbom of wells dr:lll-é thmia

{3) That the appiication should be amended to provide !or
the creation of four gas pools tc be designated the Eagle Craak
Permo-Pennsylvanian Gas Pool, the Eagle Creek-Strawn Gas Pool, the

Bast Eagle Creek Atoka-Morrow Gas Pool, and the Richard Knob Ntoka-
Morrow Gas Pool, tobedescribedanddefiuduutontmmt‘

"A' attached to this order.

(4) That Permo-Pennsylvanian zones, Strawn zones, and Atoka~
Morrcw zones within the vicinity of said pools often cannot be
1 commercially developed as single or dual completions because said
zones aio not highly productive or decline rapidly when placed om
production.
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Order No. R-5460

(5) That the establishment of an administrative procedure
whereby production from any or all of the four pools set out in
Finding No. 3 above may be commingled within the wellbore of a
producing well therein should permit otherwise uneconomical wells
and/or zones to be produced, thareby prevanting waste.

(6) That such an administra*ive procedure should provide for
approval by the Commission District Supervisor, safeguards to
prevent crossflow between pools, prevention of placement of fluids
on fluid-sensitive zones, and the protection of interest owners
under each proration or spacing unit. _

(7) That the Commission District Supervisor should npprovo
any downhole commingling in said pools existing on the date of
entry of this order, without formal application, if in his
opinion such approval will not result in waste.

(8) That the proposed pool creations and adminisirative
procedure will prevent waste and will not violate eorrelativo :
rights.

(9) That the application should be approved.

I? IS THEREFORE ORDERED:

(1) That effective July 1, 1977, four gas pools are hereby
created in Eiddy County, New Mexico, said pools being designated
the Eagle Creek Permo-Pennsylvanian Gas Pool, the Eagle Creek-
Strawn Gas Pool, the East Eagle Creek Atoka-Morrow Gas Pool, and
the Richard Knob Atoka-Morrow Gas Pool, and said pools being
defined and described and having vertical limits as set out on
Exhibit "A" attached ¢o this order.

(2) That limited special rules and regulations are hereby
adopted for each of said pools to provide for an administrative
procedn:e for downhole coumingling as follows:

SPECIAL RULZS AND REGULM'IONS FOR THE EAGLE CREEK PBRI'”-
PENNSYLVANIAN GAS POOL, THE EAGLE CREEK-STRAWN GAS POOL,
THBBASTBAGLECREBKATOKB-NRROWGASP@LMDTHBW
KIOBATOKA-DDMGBSPOOL

ROLE 1. The District Snpervisor of the Commission's district
office at Artesia shall have the authority to approve the comming-
Mng within the wellbore of gas produced from two or more of the
pocls covered by these special rules where the following facts
exist and the following conditions are met:

(a) That the commingling is necessary to permit a
zone or zones to he produced which would not
otherwise be economically producible.
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Order No. R-5460

(b)

(ec)

(4)

(e)

That there will be no crosasflow between ihe
zones to be commingled.

That any zone which is producing from fluid-
sensitive sands, which may be subject to damage
from water or other produced liquids, is protected
from contact from such liquids produced from
other zones in the well.

The fluids from each zone are compatible with
the fluids from the other(s), and combining the
fluids will not result in the formation of
precipitates which might damage any of the
reservoirs.

That ownership of the zones to be eonlingled
'is cosmon (including working interest, royalty,
and overriding royalty).

RULE 2.

To obtain approval for downhole conninglinq.

operator of the well shall submit the following to the
of the Commission's dAistrict office at Artesia:

Suporviaor

(a)
(b)

(d)
(e)

(£)

(g}

(h)

Name and address of the operator.

Lease name, well number, well location, and
names of the pools to be commingled.

A plat of the area showing the acreage dedicated
to the well and the ownership of all offsetting
leases. .

A mechanical log oflthc well.

A diagrammatic sketch of the well showing casing,
tubing, cement tops, perforations;.and any ,
downhole equipment:

Pressures and production for each zone to be
commingled as determined from 4drill stem tests
or potential tescs following completion.

A formula for the allocation of production to
sach of ths commingled zones and a description
of the factors or data used in determining
such formula.

A description of the fluid charactaristics of each
zone showing that the fluids will not be incompatible
in the well-bore.
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(1) A statement that all offset operators and, in
the case of a well on Federal land, the United
States Geological Survey, have been notified in
wiiting of the proposed commingling.

RULE 3. The District Supervisor may approve the proposed
downhole commingling in the absence of a valid objection within
20 days after the receipt of the application if, in his opinion,
there iz no disqualifying disparity of bottomhole pressures or
other reservoir characteristics, waste will not result thereby,
and correlative rights will not be violated. The 20-day walting
period may be dispensed with upon receipt of waivers of objection
from all parties mentioned in Rule 2, paragraph (i).

RULE 4. Upon such approval, the well shall be operated in
accordance with the provisions of the administrative order which’
authorized, the commingling, and allocation of the cosmingled
prodnction from the well to each of the producing zones shall be
in accordance with the allocation formula set forth in the order.

RULE 5.. The Secretary-Director may rescind authority to
commingle production in the well-bore and require both zones to
be produced separately, if, in his opinion, waste or reservoir
damage is resulting thereby, or if any change of conditions

render the installation no longer eligible for downhole eo-ing].i&

under the provisions of Rule 1, paragraphs (a) through (4d).

RULE 76. The District ‘Supervisor may wa.tve the filing
requirements of Rule 2(c), (d), (é¢), (£f), (h), and (i} above for '

any well completed with two or more of the subject zones commingl -F

before May 25, 1977, and if an application for approval of the
same is filed with the District Supervilor on or before Septembe.r
1, 1977.

IT IS FURTHER ORDERED:

(1) That jurisdiction of this cause is retained for the '

entry of such further orders as the Commission may deem necessary.
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DONE at Santa Fe,
hereinabove designated.

jx/

New Mexico, on the day and year

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSIOR

T




EXHIBIT "A"

CASE NO. 5910 Order No. R-5460

Eagle Creek Permo-Pennsylvanian Gas Pool

Horizontal Limits:

TOWNSHIP 17 SOUTH, RANGE 24 EAST, NMPM

Sectlon 25t ALL

TOWNSHIP 17 SOUTH, RANGE 25 EAST, NMPM

Section 24:

Section 25: W/2

Sections 26 and 27: §S/2
Sections 29 and 30: All
Sections 32 through 35: All

TOWMMSHIP 18 SOUTH, RANGE 25 EAST, NMPM

Section 4 through 7: AIlY
Section 8: N/2

Vertical Limits: Permo-Pennsylvanian formation

Discovery well: Yates Petroleum Corporation Pedarzl OR Lease
Well No. 1 in Unit M of Section 29, Tovnship 17 South, Range

25 Bast, NMPM, RAddy County, Hew Mexico:.

completed in the Parmo

Pennsyivanian formation on September 24, 1973, through perfora-

tions from 6,999 feet to 7,174 feat.

ﬁaglc Creek—-Strawn Gas Pool

Horizontal Limits:

TOWNSHIP 17 SOUTH, RANGE 24 EAST, NMPM

Section 25: All

TOWNSEIP 17 BOUTH, RANGE 25 EAST, NMPM

Section 21: 8/2
Sections 25 through 27: S/2
Sections 28 thkrough 30: All
Sections 32 and 33: All
Sections 34 and 35: N/2
Section 36: All

TOMNSHIP 17 SOUTH, RANGE 26 MLMV

Bectlon 30: S/2
Section 31: All

TOWNSHIP 18 SOUTK, RANGE 25 BAST, NMPM

Section 4: ALl

TOWNSHIP 18 SOUTH, RANGE 26 EAST, NMPM

on 6: W/2

Vertical Limits: Straun formation
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Discovery Well: Yates Petroleum Corporation State CY Lease Well

No. 1 in Unit K of Section 32, Township 17 South, Range 25 Bast,

NMPM, Eddy County, New Mexico, completed in the Strawn formation
on January 31, 1974, through pexforations from 7782 feet to 7786

feet.

East Eagle Creek Atoka-Morrow Gas Pool

Horizontal Limits:

TOWNSHIP 17 SOUTH, RANGE 25 EAST, NMPM
Section 24 and 25: A1l
Section 36: N/2

TOHNSBIP_}? SOUTH, RANGE 26 EAST, NMPM
SectIon 30: 8/2
Section 31: All

PTOWNSHIP 18 SOUTH, RANGE 26 EAST, NMPM
Section 5: W/2
Section 6: E/2

Vertical Limits: Atoka and Morrow formations

Discovery Well: Yates Petroleum Corporation ARCO EC State
Lease Well Ro. 1 in Unit B of Section 36, Township 17 South,
Range 25 East, NMPM, Eddy County, New Mexico, completed in

the Atoka-Morrow formation on May 1, 1975, through perforations
from 8,338 feet to 8,365 feet.

‘Richard Knob Atoka-Morrow Gas Pool

HBorizontal Limigs:

TOWNSHIP 17 30UTH, RANGE 25 EAST, NMPM
Section 29: w/2
Section 32: All

TOWNSHIP 18 SOUTH, RANGE 25 EAST, NMPM
Section 4: 8/2
Section S5: All
Section 6: 8/2
Section 8: ‘'N/2

Vertical Limits: Atoka and Morrow formations

‘Discovery Well: Yates Petrolewm Corporation Federal éR lease

Well Fo. 1 in Unit M of Section 29, Towmship 17 South, Range

28 Bast, NMPM, Bddy County, New Mexicc, completed in the Atoka-
Morrow formation on September 25, 1973, through perforations
from 7,944 feet to 7,964 feet.




BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE- 2IL CONSERVATION

COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING: ,
b& CASE NO. 5910
Order No. R~-5460

APPLICATION OF YATES PETROLEUM
CORPORATION FOR GAS PQOL CREATION
AND DOWNHOLE COMMINGLING, EDDY
COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearihg at 9 a.m. on May 25, 1977,
at Santa Fe, New Mexico, before Examiner Richard L. Stamets.

NOW, on this ~ -day of June, 1977, the Commiséion, a
quorum being present, having considered the testimony, the record,
and the recommendations of the Examiner, and being fully advised
in the premises,

FINDS:

(1) That due public notice having been given as required by
law, the Commission has jurisdiction of this cause and the subject
matter thereof.

(2) That the applicant, Yates Petroleum Corporation, seeks
the creation of three Pennsylvanian gas pools in Townships 17 and

18 South, Ranges 24, 25, and 26 East, Eddy Cqunty, New Mexico,
Loswer- Penn sulvtaan.

including the Richard Knob-nand East Eagle Creek-Lower Peﬂn:,hnuﬁan

Gas Pools with provisions ‘in each for commingling Strawn, Atoka,
and”Morrow prodﬁction in the«wéllbores of wells drilled thereih,
and the Eagle Creek@Permo-PenSZQQEnﬁzgi with provision for
éommingling Wolfcamp, Cisco, Canyon, and Strawn production in

tire wellbores of wells drilled therein.

ot Ngd wiun sl
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.

(3) That the application should be amended to provide for thL
creation of four gas pools to be designated the Eagle Creek Permo=
Pennsylvanian Gas Pool, the Eagle Creek-Strawn Gas Pool, the East
Eagle Creek Atoka-Morrow Gas Pool, and the Richard Knob Atoka-

Morrow Gas Pool, to be described and defined as set out on

Exhibit "A" attached to this order.

T .
(4) That @ Permo=Pennsylvanian zone{ ¥ Strawn zone, and

s w o
&= Atoka-Morrow zone with' the vic(:_:'gg;',_j;x_,gf{.{éaid pools often cannot
be commercially developed as single or dual completions because

said zones are not highly productive or decline rapidiy when

placed on production.

{5) That the establishment of an admlnlstratlve procedure
whereby produﬂtlon from any or all of the four pools set onf in

Finding No. 3 above may be rommlngled within the wellbore of a

producing well thereln should permit otherwise uneconomical wells

and/or zones to be produced’tuereby preventing waste.

(6) That such an administrative procedure should provide for}

approval by the Commission District Supervisor, safeguards to

prevent crossflow between pools, prevention of placement of

luids .on fluide-sensitive zones, and protection interest owners

under each waie pnn'éé‘- @ Or Specing sens 9’

(7) That the Commission District Supervisor should‘approve

any downhole commingling in said pools existing on the date of

entry of this order, without formal application, if in his

opinion such approval will not result in waste.

(8) That the proposed pool creations and administrative
procedure will prevent waste and will not violate correlative

rights.
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(9) That the application should be approved.

IT IS THEREFORE ORDERED:

(1) That effective July 1, 1977, four gas pools are hereby
created in Eddy County, New Mexico, said pools being designated
the Eagle Creek Permo-Pennsylvaniah Gas Pool, the Eagle Creek=
Strawn Gas Pool, ﬁhe East Fagle Creek Atoka-Morrow Gas Pool, and
the Richard Knob Atoka-Morrow Gas Pool, and said pools beihg
defined and described and having yertical limits as set out on
Exhibit fA” attached to this order.

(2) That limited special ruies and regulations are hereby
adopted for each of said pools to provide for an adminiétrative
procedure for downhole commingling as follows:

SPECIAL RULES AND REGULATIONS ;FOR THE EAGLE CREEK

PERMO-PENNSYLVANIAN GAS POOL, THE EAGLE CREEK-STRAWN
GAS POOL, THE EAST EAGLE CREEK ATOKA-MORROW GAS PNOL

AND THE RICHARD KNOB ATOKA-MORROW GAS POOL l,,/
hsfre
RULE 1. The Distric¢t Supervisor of the Commission's.office
applere Yie

at Arte51a shall have the authority to grane-an—excepttan—to

commingling within the wellbore of gas preoduciii from two or more
of the pools covered by these special rules where the following‘fﬁ
exist and the following conditions are met:
(a) That the commingling is necessary to pérmit
| a zone or zones to be produced which would

not otnerwise be economically producible.

(b) That there will be mak no crossflow between the
zones to be ccmmingled.
£iid-
(c) That a X zone which is produblnq from‘senSLtlve
sandskubject to damage from water or other ,’nd’«ul

11qu1ds'1s protected from contact from such

liquids produced from other zones in the well.
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(d) The fluids frém each zone are compatible with
"the fluids from the other(s), and combining the
fluids will not result in the formation of
precipitates which might damage any of the
reservoirs.

(e) That ownership of the zones to be commingled

l is common (including working interest, royalty,

and overriding royalty).

RULE 2. To obtain approval for downhole commingling, the

operator of the well shall submit the following to the Supervisor
of the‘Commission's district office at Artesia:

(a) Name and address of the operator.

{b) Lease name, well number, well location, and

names of the §obls to ke commingled.

(c) ‘A plat of the area showing tgwnagglcated
i Yo Vhe we//
-»oreage and the ownershlp of all offsettlnq T
leases.

(d) A mechanical log of the well.

{e) A dxagxzxmakie diagrammatic sketch of the well

5ﬁowing casing, tubing, cement tops, perforations,
and any downhole equiément. o

(£) Préssures,and productibn for each zone to be
commingled as determined from drill stem test § -

poVeutra/

or sane tests following completion.

(g) A fo;mulavfor the allocation of production to
each of the commingled zones and a description
of the factors or data used in determining>

such formula.
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(h) A description of thé fluid characteristics of

incompatible in the well-bore.

(1) A statement that all offset operators and, in
the case of a well on Federal land, the United
States Geological Survey, have been notified in
writing of the proposed commingling.‘

RULE 3. - The District Superviscr may app:'ove the proposed
downhole commingling in the absence of a valid ocjection within
20 days after the receipt of the application if,>in his opinion,
there is no disqualifying disparity of bottomhole pressures or

other reservoir characteristics, waste will not result thereby,

and correlative rights will not be violated. The 20-day waiting'
period may be dispensed with upon receipt of wawxxx waivers of
objection from all parties mentioned in Rule 2, paragraph (i).
RUZE 4. Upon such approval, the well shall be operated in
accordancekwith/the provisions of tﬁé,aaministrative order which
authorized the commingling, and‘allocatich of the commingled
production from the well to each of the producing zones shall Be}
in accorqénce with the allocation formula set forth in the order .}
id;xbggggm??ss;::‘éecretary-Director may rescind authority to
commingle production in the we;l-bore and require both zones to
be‘prodtced separately, if, in his opinion,‘waste or reservoir
damagé is résulting thereby, or if any change of conditions
rendér the installation no longer eligible for downholé
commingling under the provisions of Rule 1, paragraphs (a) through

(d) .
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RULE 6. The District Supervisor may waive the filing

regquirements of Rule 2 (c),(d),(e),(£),(h), and (i) above for

any well completed with two or more of the subject zones commingieh

in the well bore if such commingling had been accomplished on
or before May 25, 1977, and if an application for approval of
the same is filed with the District Supervisor on or before
September 1, 1977.

IT IS FURTHER ORDERED:

dh That jurisdiction of this cause is retained for the
‘entry of such further orders as the Commission may deem necessary.{
DONE at Santa Fe, New Mexico, on the day and year hereinabove

designated.




EXHIBIT "“A"

CASE NO. 5910 ORDER NO. R-
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Eagle Creek Permo~Pennsylvanian Gas Pool

Horizontal Limits:

TOWNSHIP 17 SOUTH, RANGE 24 pAST, N.M.P.M.
Section 25: All

TOWNSHIP 17 SOUTH, RANGZ 25 EAST, N.M.P.M.
Section 24: All

Section 25: W/2

Sectiong 26 and 27: §S/2

Sectiong29 and 30: All

Sections 32 through 35: All

TOWNSHIP 18 SOUTH, RANGE 25 EAST, N.M.P.M.
Section 4 through 7: ALl
Section §: N/2

Vertical Limits: Permo-Pennsylvanian formation

Discovery Well: Yates Petroleum Corporation Federal CR Lease
Well No. 1 in Unit M of Section 29, Township 17 South, Range 25
East, N.M.P.M., Eddy County, New Mexico, completed in the
Permo Pennsylvanian formation on Septerber 24, 1973, through
per forations from 6,999 feet to 7, 174 feet.

Eagle Creek-Strawn Gas Pool

Horizontal Limits:

TOWNSHIP 17 SOUTH, RANGE 24 EAST, N.M.P.M,
Section 25: All

TOWNSHIP 17 SOUTH, RANGE 25 EAST, N.M.P.M.
Section 21: §S5/2 ‘ -
Sections25 through 27: /2

fections28 through 30: All

Sectiong32 and 33: All

Sections34 and 35: N/2

Section 36: All.

TOWNSHIP 17 SOUTH, RANGE 26 EAST, N.M.P.M.
Section 30: S/2 ‘
Section 31: All

EOWNSHIP 18 SOUTH, RANGE 25 EAST, N.M.P.M..
Section 4: All

TOWNSHIP 18 SOUTH, RANGE 26 EAST, N.M.P.M,
Sect1on 6: W/2

Vertical Limits: Strawn formation
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perforations from 8,338 feet to 8, 365 feet.

fi*bn415V25>
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Discovery Well: Da#&d—Easken.l!duas_S-Eeéerai—{ﬁxuu}4miLl
No. 1 in Unit f Section® Township l’ South, Range 2§
East, N.M.P.M,, Eddy ggunty, New Mexico, completed in the
Strawn formation on 21, 1974, through perforations

ron #5725 —feet—te—8241i—feok.
O Baas prE ALY Vo PO8% eV

East Eagle Creek Atoka-Morrow Gas Pool.

Horizontal Limits:

TOWNSHIP 17 SOUTH, RANGE 25 EAST, N.M.P.M,
Section 24 and 25: Aall
Section 36: N/2

TOWNSHIP 17 SOUTH, RANGE 26 EAST, N.M.P.M.
Section 30: $/2
Section 31: All

TOWNSHIP 18 SOUTH, RANGE 26 EAST, N.M.P.M.
Section 5: W/2
Section 6: E/2

Vertical Limits: Atoka and Morrow formations

Discovery Well: Yates Petroleum Corporation ARCO EC State
Lease Well No. 1 in Unit B of Section @®rownship 17 South,
Range 25 East, N.M.P. M., Eddy County, New Mexico, completed
in the Atoka-Morrow formatinn on May 1, 1975, through

<

Richard Knob Atoka~-Morrow Gas Pool

Horizontal Limits:

Tdﬁusaxé 17 SOUTH, RANGE 25 EAST; N.M.P .M,
Section 29: W/2
Section 32: All

TOWNSHIP 18 SCUTH, RANGE 25 EAST, N.M.P.M.
Section 5: All
Section 6: S/2
‘Section 8: N/2

Vertical Limits: Atoka and Morrow formations

Discovery Well: Yates Petroleum Corporation Federal CR Lease
Well No. 1 in Unit M of Section 29, Township 17 South, Range 25
East, N.M.P. M., Eddy 'County,. New Mexico, completed in the :
Atoka-Morrow formation on September 25 1973, through perforations
from 7,944 feet to 7,964 feet.
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277 3% OIL CONSERVATION COMMISSION . .
(RN | STATE OF NEW MEXICO | :
RS e P. 0. BOX 2088 - SANTA FE
8250
. ' DIRECTOR LAND COMMISSIONER STATE GEOLOGIST
JOE D. RAMEY PHIL R. LUCERO EMERY C. ARNOLD
Jurie 15, 1977
Re: CASE NO. 5910
‘Mr. A. J. Losee ORDER NO. R=3460
; Losee & Carson
i Attorneys at Law ]
Axrtesia, New Mexico 88210 PP
Yates Petroleum Corporation
Dear Sir:
Enclosed herewith are two copies of the above-referenced
Commission order recently entered in the subject case.
sYours very truly,
JDR/fd
Copy of order also sent to:
Hobbs OCC X
Artesia 0CC__ X
Aztec OCC
Other




3. P, YATES
PRESIDENT
MARTIN YATES, I

VICE PRESIDENT
JOHN A. YATES
PETROLELN Vi Pecsicext
¢ LORPORATION % e e
YATES BUILDING — 207 BOUTH 4YH ST,

ARTESIA, NEW MEXICO - 88210

May 31, 1977

N.M.O.C.C.

Box 2860

Santa Fe, New Mexico 87501
ATTN: Mr. Richard Stamets

RE: Case 5910, Creation of
. New Pools

Dear Richard,

The discovery well for Richard Knob Lower Penn was
Federal CR #1 in Unit M Section 29-T17S-R25E, for East
Eagle Creek Lower Penn was Arco EC State #l1 in Unit B
Section 25-T17S-R25E, for Eagle Creek Strawn was State CY -
#1 in Unit F Section 32-T17S5-R25E, and for fagle <reek
Perimo~-Penn the discovery well was Federal CR #l1 in
Unit M Section 2$-T17S-R25g, all in Bddy County, New
Mexico.

Yours truly,

v

YATES PETROLEUM CORPORATION

Bddie M. Mahfond
Engineer

BEMM/pt
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Page 2

MR. STAMETS: We will call next Case 5910.

MS. TESCHENDORF: Case 5910, application of Yates
Petroléum Corporatioﬁ for gas pool creations and ddwnhole
commingling, Eddy County, New Mexico.

The applicant requested that we continue this case

to the May 25th hearing.

MR. STAMETS: Case 5910 will be continued to May 25th

. S —
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REPORTER'S CERTIFICATE

2 1, SIDNEY F. MORRISH, a Certified Shorthand Reporter,

3 jJao hereby certify that the foregoing and attached Transcript

4 jof Hearing before the New Mexico 0il Conservation Commission

5 was reported by me, and the same is a true and correct record
6 |of the said proceedings to the best of my knowledge, skill and

/55'0/— >iiﬁéé@/

Siany F. :riish, C.S.R.

reperting service
Wﬂ!ﬂm 87501

mc'.i.mﬁ.

** | Ill.'
L Selkeeel

I do hereby certify that the foregoing is
a1 complete record of the proceedings in

the Exaniner hesring of Case Noﬁ/é

19__2}_.',
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| BEFORE THE
— : ) NEW MEXICO OIL CONSERVATION COMMISSION
: Santa Fe, New Mexico .
May 25, 1977

EXAMINER HEARING

§ IN THE MATTER OF:

Application of Yates Petroleum Corpora-
tion for gas pool creations and dcwn-
hole commingling, Eddy County,

New Mexico.

BEFORE: Richard L. Stamets, Examiner

7z

Mexico 87501

Service
New

TRANSCRIPT OF HEARING

APPEARANTCES

For the New Mexico 0il Lynn Teschendorf, Esq.
“Conservation Commission: Legal Counsel. for the Commission
) State Lard Office Building

Santa Fe, New Mexico

For the Applicant: A. J. Losee, Esq.
a : LOSEE & CARSON, P.A.
Attorneys at Law
300 American Home Bulldzng
'Artesia, New Mexice




Mexico 87301
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3 || EDDIE MAHFOOD

4 | Direct Examination by Mr. Losee ' 3

6 § Cross Examination by Mr. Stamets 19

EXHIBIT INDEX

10

Offered Admits

1 |Applicant Exhibit one, Map : 4 19

12 §Applicant Exhibit Two, Map 5 19

13 |Applicant Exhibit Three, Map 5 19

Applicant Exhibit Four, Prod. & Pressure curve 6

Applicant Exhibit Five, Logs 1 19"
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1 MR. STAMETS: The hearing will please come to order.

~

We will call at this time‘Case 5910,

~ ) 3 MS. TESCHENDORF: Case 5910, application of Yates
4 |Petroleum Corporation for gas pool creétions and downhole
b jcommingling, Eddy County, New Mexico.

MR. LOSEE: A. J. Losee appearing on behalf of the

:applicant. I have one witness, Mr. Mahfood.

MR. STAMETS: Mr. Mahfood has been previously sworn

fand will remain sworn in this case.

vied

10

|

New Mexico 37501

) o M EDDIE MAKFOQOD
&
- FHi: p
. 352
T ,§§§ 13
- 43’3 | DIRECT EXAMINATION
a 8 16 JBY MR. LOSEE: | o

Q Mr. Ma food, will you briefly explain the purpose

jof this application in Case 59102

19% A Yes, we have‘a large number of wells of low capacityf
. fpool. We need to create a pool for thém or more than one pool 3
f“ 22‘-sd we need special conditions for commingling these very
' : . '
- 3 pr zones to make a fairly ceqmercial well.
4 2 B Q Some special pool rules which permit administzatiée
‘.- ' 26 japproval _‘of the commingling?
N y*‘. :
-




1 A Yes, sir.

2 Q In the area referred to in the application which is

3 | Townships 17 and 18 South, Ranges 24, 25 and 26 East, Eddy

4 | County, New Mexico, you propose the creation of four pools, |

5 do you notx? ;

6 A Yes, sir.
7 0 And would you give the names of the pools and the
8 § affected zones?

9 A We need to create a Permo-Penn and we would create

10 | the Strawn and we would have the Richéid Knob—Lowér Penn and
11 § the East Eagle Creek-Lower Penn. |

2| o Okd, , would you please refer to what ‘has been marked
13 Jas Applicant's Exhibit One, which is a map of the area you
‘14 fhave been discussing, and denoted Permo-Penn and éxplaih wha

16 § zones you propose to have covered in this pool?

16 A The zones proposed are the Canyon, the Cisco and

17 § the Woifcamp.
18 Q And the proposed pool boundaries aie outlined in
19 § xed on this exhibit?

A In green, with a green crayon.

2 .

2 1) And Yates presently has weils ‘cormpleted in all three %}
22 | of these zones? k’

23 A Right and by these wells are the zones that they

24 j are completed in. 1In Section 35 of 17, 24 we have the Federal 3
26 | "CF" No. 1 which is a Wolfcamp completion and in Secti§n 25 we §




v\,

o ‘14
= : |
- 5 5
3 16
i 17
- 18
- 19
. 20
! 21
- 2
"“ R
J 23
M el
-
s‘ ‘ 8
i
-

10

11

New Mexico 87501

12

Service

12

Genavel Coure Rej
122,

LI
i g
(308) 98282
]

Page 5

‘have Upper Wolfcamp, I mean Wolfcamp and Upper Penn, I'm sorry

and this was also a dual completion in the Strawn. Not a dual
completion but commingled completion in the Strawﬁ and w;
need speciél cosideration there for that commingling. 1In
Section 29 of 17, 25 we have the Federal "CR" which is a dual
completion in the Upper Penn and in the Atoka. We have in
Section 32 --

Q Mr. Mahfood, rather than going throuéh each well
why don't we wait until you discuss the specific wells later
on in your testimony and you can refer back to this map ghén.

Let's refer to the map that is marked Exhibit Two
entitled "Eaéle Creek-Strawn" and ask if that map contﬁins
thé boundary of the proposed Strawn Pool?

A That is correct.

Q0  Does that include all of the Strawn wélls in,thev,

area?
A In this area, yes.
0 In the five townships that we meniionedg
A That is correct.

Not the five, the three?

Q

A Yes, sir.
Q And the boundary is colored in purplé on that map?
A

Yes.

0 Okay, turn to what has been marked as Exhibit Three

explain what pools you propose to create ﬁy that map?

e i 7S IO MG C et e e ~ o
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$35 Calle

2';’2]2 . Mexioo 87501

1 A On the left side of the map in pink we have the

2 fRichard Knob-Lower Penn. In solid color would be the Morrow

3 land the Atoka. We have hatchured lines there for Strawn
4 fcompletions. ,
5 Q Mr. Mahfood, you do not intend, though, to have the

6 fStrawn as part of the Richard Knob-Lower Penn, do you? ;

7 A Well this would depend on the order{ we might overloo iv
8 fthis. |

9§ ‘Q But as I understand it you do wish to overlook it?

10 | A Yes, at this time. ' ’;?
11: kg All right, then wﬁét is your 6thervpool?

12 A On the right side in solid color purple is the

13‘Eag1e Creek—ﬁbwer Penn.

143 1] And you would propose to have what zones in thét»
15-pool? ‘g
ts: A The Morrow and the Atoka.

111 Q And all four of these poolé are in the same area 2v "
18 { in part overlay the other pools, is that correct? 5
gg‘ A That is correct. ' f'éi
2of 0 Okay) let's, Withouthd;$carding the maps, let me ; %%

ask you to refer to the series of production curves and préss¢_:
curves and you can refer back to the maps there which reflect 4

| of the wells in this pool. They are marked colleﬁﬁfﬁely as

Exhibit Four and‘wou;& you pick out fer mz=-a f;éical Canyon

well with its pressure curve and its production curve?
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' 1 A The Federal "CR" No. 1 in Section 29, 17 South, |
2]l 25 East is a typical Canyon coAmpletion. The pressure of ‘the
3 Canyon is outlined in yellow and the production capacity, the
daily production, rather, is in the black. And we show the

5 || output on the line as four hundred and forty MCF per day and

- 6| it has déclined to approximately three hundred and ten MCF

7 I pexr day.
8 o And what has the pressure gone from?
- 3 ol A This is at a pressure of approximately seventy-five
®
’ ‘E 8 10 | pounds.
- 8 - .
' g;rw 1 Q From an initial pressure of what?
. s _ |
- i%‘g 12 A From an initial pressure of sixteen hundred pounds.
- 533 13 e Okay, would you then point to a typical Cisco well? §
L 82 . '
i g;ﬁ.g 14 A The Sowers "FB" No. 1 im Section 34, of 17, 25 would
R § » | .
i k4 L. %
4 3 § 16 § be a typical Cisco completion. We see again the pressure
- 8 16 declline , the initial pressure, flowing pressure of eleven
. g
17 | hundred pounds declined to two hundred and twenty-five pounds ‘,C"
_ 18 | in three months and the initial production when we put this.
- : 19 § thing on the line at.six hundred MCF per day and deli'.ne:‘_" 3 ‘
, 20 | approximately two hundred and sixty MCF per day after a two :
| - 51 | hundred and twenty-five pound pressure. j
- 2 Q Would you give us a typical Wolfcamp production
e ‘ ‘ R 3
fo 23 | curve? j &
- . }
- 24 A The Mona "EW" in Section 27, 17 South, 25 East is
- 26 | a typical Wolfcamp completion. Again we see an initial
‘1? .
‘;

N AN AL DI 4o o L i i e S e e Bed £ e ORI S
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1 Iflowing pressure of eighteen hundred and fifty pounds aeclining
2 fto the present pressure of a hundred and seventy-five pounds.
3 |We see the initial rate of five hundred and forty MCF a day and

o

5 0 Would you turn to a well that is a typical Strawn

and it's delivering three hundred and fifty MCF per day.

. 8 |[completion?

A The Federal "GC" No. 1 in Section 32 of 17 South,
25 East is a typical Strawn completion with an‘initial pressure;
of, a flowing pressure of fifteen fifty, decreasing to four
hundred and seventy-five pounds ané in less than three months.

10

1

i Mexico 87501
212

§

The initial rate of three hundred and ninety MCF per day decrs

1§>ing to eighty MCF per day in this pericd.

rt Reporting

13 Q Would you turn to a well that is a typical 2Atoka

Phone (305) 982

14 Jcompletiony’ = : ., .

[

Genarel

828 Calls Mujia, No. 122, Ssnin Fe

A The Federal "CR" No. 1 is a dual completion in

I B .
sid morrish reporting service

L

i3 §Section 29, 17 South, 25 East. This is typical Atoka productii

17 }The well went on line at a flowing pressure of niheteen hunétg
and fifty pounds and in two and a half months decreased to
18 } four hundred pounds flowing pressure. The initial production

rate-was one point one million and today it is averaging

g

approximatel&kféﬁr“MCFrper day.

i

Q Okay, to a typical Morrow completion, if yourﬁéuia?w

L

A The Federal "EF" No. 1 in Section 6, 18 South,

2 8 N % B

25 East is a typical Morrow production in this area. It ﬁan&,

on line with an initial flowing pressure of eighteen hundred

.4

Ul




~ ' , , Page _ 9
: g 'land fifty pounds and has decreased to seventy-five pounds and [ |
» 2 lwith the initial rate of approximately two hundred and eighty
— 3 |MCF per day and is delivering one hundred and thirty-five

4 | MCF per day.

5 0 Okay, now, Mr. Mahfood, you have testified as to :

- 6 i our typical and they are not very good gas zones, are there

7 | some gas zones in some of these wells that are better than

8 § wvhat you have referred to?

— 3 ° A Yes, we have Some that are exceptional to these.
o

- 7' ; 10 0 Are there any particular exceptions to what you have

: . ia 1M1 given us in f.he Canyon, Ciscoféhd\ Woifcami:?
- g‘g‘g 12 A fes, the Patterson is an exception in the Strawn 2
- ;-gg _ 13 ] zone. | ,if' ,—;
%J iié 14 Q@  But, Mr. Mahfood, are there any exceptions in the 3
- g ; Cisco, lthe Canyon and the Wolfcamp, any materially better

- ‘§ 16 | wells? | :
B 7 A Nb, in the Ciséb, the Canyon and the Wplfcamp it
_ ‘ 18- |} varies,; there are sonie exéeptions‘; to\»'the Wolfcamé’, no, we .

- 18 I have no exceptional wells in these f.at the present time. We

: 20 I might in the Wolfcamp at a later time but at this time we &m

. 71 | have any éxceptional wells. :

5 2 Q None of these that are drilled are materially

“ 23 | better than what 'you gave?

- 2 A That's right. |

- % Q. Now, in the Strawn you mentioned the Patterson "EL"

iy . ’ :
i 4
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f No. 1 as being a better well, why don't you turn to thét
;production curve and give us the flow rate on it?
A This well went on line at roughly seven hﬁndred
ﬁMCF a day and the initial flowing pressure was twenty-four
‘hundred pounds and it declined and today it is delivering at
;a line pressure of six hundred and fifty pounds and approxi-
;mately eight hundred MCF a day.
! Q So it has held up really?

A It has held up very well as one exception to the
other Strawn wells in the area. '

Q Okay, now, haveryou'got any exception ‘to the -- are

| there any better Atoka wells than the Federal "CR" No. 1?

[N NS S| ; g
rparing om
Sants Mexico 87501

RESRD

A No, I don't think there is.

@ .. What about the Morrow?

. v
sid mwerish

825 Calle

A Yes, the Jackson "GM" is an exceptional well in therf

16 | Morrow. " It's in Section 24, 17 South, 25 East, the west half.

9 We pﬁt this well on the line at six hundred and seveﬁty MCF

é‘q | 181 per day, the flowing pressure of twenty-three hundred pounds
é - ' 19 j and this well is gradually cleaning itself up a little bettetr.
? 2 ‘ 20 JAfter two and a half months that is still flowing at two » ’
f)ﬂ :}1i thouséndvpéﬁhas and roughly seven hundred MCF per day and we
-' 22 §have opened up the well now and the pressure has dropped to
= 23 | five hundred and fifty pounds which is the line pressure and
-
= 24  we are delivering one point eight million per day from this
- 28 | well. ;
. _
|
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Phone (308) 982

825 Calle Mdjls, No. 12

10

11 3

12

13§

14

jdeclined to roughly six hundred pounds and the delivery is

,éthere, the Morrow and the Strawn. In order not to commingle
{ the two zones we set a blanking plug on the Morrow and here i

f an example of why we should be commingling this Morrow zone as.

Page. 11 ;

Q Okay, what about the Alderman "EN" is that a better |

!Morrow well?
A The Alderman "EN" is not a good Morrow well. It

iwent on line at two and a half million a day with a flowing

T

pressure around twenty-two hundred pounds. The pressure has

still two point seven five million.

1] Okay, and the rest of this exhibit which is producti-'“;
and pressure curves on other wells in these four proposed ppola 
are not differént, as I understand it, from those fiveAwells
you initiailytreferred,to as typical?

A That is correct. ,

Q Will you turn to what has been marked as Exhibit Piwe
i being a collection of logs fiom certain wells in the field ;nﬂ

explain by logs and well-naﬁes the type of zones encountered?

A The Federal "GC" is the first one. We see two zones"

_

it is showing depletion just while we are testing it. The Strj
 wasyactua11y a better well than the Morrow and to take advan-
f tage of the good prices at the moment we produced the Strawn.

o Okay, now, you don't have the test re#ult on this |

log, do you?

A No, I do not.
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-~ Q But it is your recollection that the Morrow was
:depleting while you were testing it?
- A That is correct.
Q Okay. Turn to your next log which according to my

I notes is the Federal "DR" and explain those three zones in

:that well?

A We have three zones perforated and completed in

this well. We have the Strawn which potentialed for less

| than a hundred MCF per day. We perforated the Canyon and

commingled the two and we still had roughly a hundred MCF per
day. We came over and perforated the Cisco and commingled
all three and we have seven hundred forty MCF per day from
all three zones.

0  Now, as I understand it, that well is not on the
line at this time?

A This is true.

Q The third ‘log in this group of exhibits is the

! Gossett "EU" No. 1.

A In this we have Strawn and Wolfcamp zones completed,'

| in this well. Again we have the Strawn separéted with a

| blanking plugﬁand we have petmission for a dual completion

in this well but at the moment we have not put the Strawn
on and perhaps it would have been better to commingle them
both because that Strawn is not a very good well, from the

logs you can see from looking at ten percent or less porosity

R e, koA AR AP
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t #and less than five feet of porosity in each of the zones.
2 0. Mr. Mahfood, what is the additional cost incurred
- 3 fin dually completing one of these typical wells over singly
4 icompleting and comingling from the various zones?
5 A We are looking at approximately tv}enty thousand

- 8 [dollars or possibly thirty thousand.

0 Roughly what is that made up of?

A Of pipe and surface equipment.
- g Q What is the big surface equipment?
2
= % é : A The heater is the biggest item there,  You are leoocking
.J v i;s at f[ifteen thousand do}lars for an extra heater but it’is not
- ggﬁ onlyran ecomomic problem but also two heaters will consume
" §§é§ ftwice as much ‘heating capacity, twice as much fuel.
‘. g}fa Q Okay, turn to the next log in my list, it is the
L™ 33 .
. : npyn
‘_ _ % ; Caskey EV". | ..
=t ] A | Well, we have the Strawn and the Atoka perforated |
‘. together, céiiﬁ;n/ingled in the same zone. When we comple/ted the
( - | Atoka ve only had half a million on a one or two hour test.
~ perforated the Strawn and we got four point four million from’
| _ a11 three zones, all three perforated zones, the two zones
i . of Strawn and the Ateka. Today this is producing, I believe,
"' l six or seven MCF per day, half a million MCF per day.
- o After being on the line ‘how long?
- A Approxi;nately two and a half months.
“ Q Practically all of these wells heve been on two to
- ‘

R R I 7 e e SR |
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fThe Strawn was just a four-foot zone with an average of about

- Page 14
1 jthree months? ;
- 2 A That is correct. T i
” -~ 3 Q Okay, your next log is your State "CY" No. l. Explai} i
o a|lbriefly what is shown by that log? !
5 A kThis was a dual completion but I have just shown it i
6 [[all Penn on the log here, the Strawn andfthe Atoka perforagionsi ;
i F
|

fsix percent porosity and we weren't sure that we would get é
l very much production:frcm it so we put it with the Atoka to

10 f take advantage of it. Actually‘atﬁthe time of coniletion the

Maexico 87501

1} :key personnel did not know that it was the Strawn and separaté

Service
Nsw

212

12

a5

from the Atoka.

13 Q Okay, Pal "DG" No. 1 is the next well, explain what

Phone (505) 98

14 | is shown by that log?

General Cosirt Re
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15 § A The Pal "DG" is showing the Upper Penn perforations |

R
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16 | in wkich one zone is the Wolfcamp and the other two zones are

17 in the Cisco. I found that when the study was made we were

| considering a reef structﬁre and not the identity of the

| different zones.

MR. STAMETS: While we are right here on this log,

| Mr. Mahtfood, in ycur opinion does this shoﬁ that this reef
ébank is a continuous structure across the time line andfwould '
not be practical to try and separate the Wolfcamp and the
 Cisco in this pool? |

A In this particular log it looks like it is all one

e
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carbonate to me.

Page 15
2 MR. STAMETS: So this is what vou would be referring !
. i

- ’ 3||to in your Eagle Creek-Permo-Penn Pool?

4 A Yes, sir. !

5 MR. STAMETS: Thank you. |

{

— 8" Q (Mr. Losee continuing.) Before you leave that well, !

7 lthis is a dual well, is it not, and actually you have it

f
7 !
8 jdually completed and although that portion of your log only E

— g thas the Permo-Penn?
é A That -is correct. | 3
Ai EEE 0 What is this well now down to?
éh 1_§§§ A This well is down to three hundred MCF per day.
ii; g;% 0 Okay, your last log is the Armstrong "S" No. 1?
. | ;:: gg%«é A | Yes, the Armstrong "CT" No. 1, we call the Armst':rong-
k_ - g Faskens-—l. Fasken passed this well up as being unecon@icél
"'“ ) 8 .'to produce, we took it over and perforated all of the péssible

fdelivery zones. We perforated several Atoka zones and one or

ltwo Moi. 'w -~-ues. I'm not sure just where the difference is

|between the Morrow and the Atoka but this well has been on
jline-now for two or three years. As I recall it is some two
éhundred and thirty-seven million cubic feet of gas frdm'it{
0 What is it now making? |

A It is now making seventeen MCF per day;

) Mr. Mahfood, as part of this application you sugges

| to the Examiner that provision be made in these special pool

R R o e e R
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f rules for administrative approval for the commingling between
2 fthese four pools.

3 A Yes, sir.

4 Q. Which really from a zone standpoint are made up of |
b fthe Permo-Penn and the Strawn and the Lower Penn?

- . 8 A That is correct.

7 ol Would you care to state to the Examiner what should

8 {be the conditions for administrative approval of such an

f application to commingle between these pools?

A ‘Well, we would submit a plat, we would submit a

Servige

i pressure data we might have and our criteria would be if a

porting

825 Calle Mejis, No. 122, Santa Fe, Noew Moxico 87501

f zone when we first perforated one individual zone or an

Phone (505) 982-9212
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?commingled with one or more zones that will bring the
;déliverability'up to a point that would attract a pipeline
connection.

0 Now, fou don't mean whether the well can be,ﬁWhat
j you are reélly saying ié whether any particular zone‘in the
:well is uneconomical or that zone by itseif will not attract
 a pipeline, is that correct? o
A Yes, sir.

1) And that means that also there is not a so-called

o i, st i R R . e
e i Yy G A SN e
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|

16 |

18 |

19 |

Ir economical zone within the same pool?

12 |

13

16 |
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Page 17

A Yes, sir.
MR. STAMETS: Okay, I would like to clarify that.
Let's Suppose that in the Atoka-Morrow it would be a well
sufficient to attract a pipeline connection but in the Strawn
that zone alone would not be sufficient, would you propose
in that case to comminéle those two?
A Yes, 1 sure would.
MR. STAMETS: Okay, thank you.

Q (Mr. Losee continuing;) Okay, now, what other
criteria would be'involved, other than the economics of
producing it?

A Well, good engineering, we consider that the Morrow
and the Pennsylvanian sand would be sensitive to ﬁater
production so we have peen settiﬁg a standing valve above
ﬁhe Morrow completions and sometimes above the Strawn
completions. This would prevent aﬁy fluids from above
invading the Lower_PennsylVénian sands.

d Whatiother criteria?

A Naturally we are concerned that there should be
no cross flow from one zone to the other.

0  And your pressure data would give the factors for

the Commission to make that determination?

A Yas.

0 Now, Mr. Mahfood, why don't you recommend to the

e
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! lcommission rather than whether the zone is economical a volume

2 lof gas or actually the calculated absolute open flow of the ‘»
- 3 lwell or the zone when you complete it, why don't you recommend

4 [[that asva standard?

. |
5 A Because the full capacity of a well is not indicative ]

- 8 lof the reserve in that well. I have seen some wells with a -
7 |four and a half million potential going off within two

8 lmonths, in about two months it's not delivering to the line
9 tanyrore.

10 Q Well, you are talking about particularly in’the

1t Jarea of thése three pools, are you not?

Service

Fe, New Mexico 87501

ting

A Well, yes, that's true and in this particular area

;here I'1l have to stop and think about some of these -~ well,

Phone (505) 982-9212

Ethere are some weils here that are just flat declined to a

General Court Re;
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very low capacity. We have, let's see, the Artesian "EQ". The}

i
sid morrish reporting service
por|
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»‘is one well that came on fairly strong and‘today it's deliver-

ing less than a hundred MCF per day. That's probably the ;

worst case we have. That is in Section 24, 17, 25, east half.
Q Okay, now, I belive it's, although not in the area

| of these three pools, but this morning you testified about

:two,MorrOW\completions, one in the Cemetery Morrow a couple cof

miles or six or eight miles from this and the well went on,
{ you can correct me if I'm wrong, at four point eight calcu-
| lated absolute open'floﬁ and it was down in two and a half

émonths to less than a2 half a million?
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A I'm already confused, on which well now?
0 The Moore.
A.  Four point eight.
0 The Moore "FQ", what's it making now, do you iecall?/
A The Moore is presently delivering one point one |

five million.
0. Okay, it hasn't fallen as badly?
A No, but it hggyfg;lgn rather rapidly. It is the
Hunter well that has dropped and is no longer delivering to
a line.
0. Anéd it was --
A I believe it was four point eight miilion potential.
0 Is that not sometimes very typical of these small
zoned or thin zonad pays out in the Pennsylvanian &rea?
A I believe so because they have had4quite a few with
this experience.
0 Were Exhibits One through Five ptépared by you or
undeir your supervision? .
A Yes, they were.
MR. 'LOSEE: I move their introduction.
MR. STAMETS: These exhibits will be admitted.
(THEREUPON, Applicant's Exhibits One through
Fivé were admitted into evidence.)

" CROSS EXAMINATION

BY MR. STAMETS:
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1 Q. I'11 start at the beginning here and work my way
2 {down to the end. On your first plat, Exhibit Number One,

3 |lwhich would be the Permo~Penn Pool?

4 A Yes, sir.

5 0 I would like to identify what acreage should be in

8 that pool. It would appear to me that you would have the east
7 fhalf of Section 24, 17" 25 in the pool? Just to make everything
match up, we would have to put the west half of Section 24 in

8
9 Ithere' as well.

10 A Okay.

1 0 Now, Section 4 of 18, 25, why is that acreage in

12 § there? |

13 A It"s a new completion, Mr. Examiner, it's going to
14 hbe in the Upper Penn. |
T 18 ‘ Q- Okay, what acreagé is dedicated to that well?

16 | A The south half.

17 Q Okay, then to sort of fill in it would be necessary
18 | to go ahead and take in the north half as well?

19 A Yes, sir.

2 | 0 Now, in Section 7 of 18, 25, why do yéu have

21 || the west half shown as in the pool?

2 A We have a location staked in that west half and we
23 | anticipate to make a Permo-Penn completion. We have not been

24 § drilling yet, though, Mr. Examiner.

0 But this is on this general Permo-Penn trend that is

AL e -4:;,;-;.-'.‘,)3""34“
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jnorth half of Section 35 of 17, 24, what typelcf completion’

lis that?

| rather call it a Wolfcamp completion.

productive over a quite a bit of the area?

A Yes.,

0. Okay, in Section 6, the north half, is that a similar
situation? |

A A similar situation in that the location has been

approved for drilling.
0.  Okay, how about Sectidn 312
A No, we don't have any location approved there yet. i: =
guess that could be deleted, it's on ﬁhe trend though.™ |
0 Section 30, the south half, well, all of Section 30? f
A The reason I suggest all of Section 30, we don't
know when we drill there whether we will go horizontal or
vertical.
o It is necessary to take in at least part of Section
30 to reach the well that is in the north half of Séction 252 -
A That is cerrect.

o 7 Now, what about the well that is located in the

A It is completed in the limestone and there is some

confusion as to whether that is basal Abo or Wolfcamp. I wouldj

MR. STAMETS: Go off the record a minute.
(THEREUPON, a discussion was held

off the record.)

i s A
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MR. STAMETS: Okay, 9o back on the record.

~N

I A I suggest thatrwe onit the north half of Section 35,
3|17, 24 until we resolve what zone that well is completed in.
4 Q (Mr. Stamets continuing.) Okay, thank you. Now,

g || mOove on to Exhibit Number Two, this is the Eagle Creek-Strawn

- - g || reservoir. 1Is there any necessity to take in the east half of

-7 f Section 31 of 17, 267
8 A Yes, those wells are layed down, they are horizontal |
9 | three twenties. The Strawn is in the lower half section.

10 o How about the north half of Section 25 of 17, 25?

Mexico 87501

Service

A Actually we have no Strawn completions in that entiref
| section. The entire section could be omitted I presume.

0 Okay, well, it doesn't appear to be a major probiem

Now
Phone (5035) 9‘2-.9'212

 at least.

General Court Reporting
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A Mr. Examiner, I have not examined those logs to see

S T
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if there is any Strawn pay in the Jackson well but it is
I possible.

Q Okay, what about the south half of Section 34, 17,

25, is there any Strawn completion in there?

A The Sowers "FB"\ﬁell had four feet of Strawn pay in
it Which because of this queétion of commingling we did not
pipe on, we figured it was not commercial by itself. For that {.;
23 j| time, féu know, when we could commingle it»We would go ahead
:and run pipe on it.

MR. LOSEE: Is it standing up or laying down?

RPN

s h
PR
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! A The proration unit is vertical. Section 4, that is
2 lanother new well. It is cased all the way to the Morrow and

- 3 ldoes have Strawn pay in it.

4 ) (Mr. Stamets continuing.) That's Section 4, 18,
5 || 25?2
- 6 A That is correct. We have not perforated the Strawn

7 jlor the Morrow.
8 Q But they are both present?

9 A They are both present and cased.

0~ And finally the two Atoka-Morrow pools, taking the

§Richard Knob first, how about the north half of Section 29,
lis that an Atoka-Mor row?

A We have vertical. Here again this had -- well, we

Phone (505) 982-9212

. General Court Reporting Service
825 Calle Mejia, No. 122, Santa Fe, New Mexico 87501
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| for the samé reason that they were both too marginal.

o In other words those are plugged off below the
Upper Penn or Pefmo—Penn production?

A Yes.

Q Okay, well, in that case woald there be aﬁy necessity}
tc include that east half?

A No, we could omit that east half.

Q. Okay.

A But, well, we need to tie it to the south half of

i Section 21.
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Page 24
1 0. That well is completed only in the Strawn?
) 2 A That's correct.
_ 3 0. So that would not be in this Atoka-Morrow Pool that
4 |we were just talking about?
- 5 A That is correct, okay,; I beg your pardon.
- 6 0 Now, looking at the easternmost pool, you have two
7 |wells in Section 24, both of those are Morrow so that takes
B 8 | the whole section? » ’
- 9 A Yes, sir, and Section 25 also.
; 0. And how about the west half of Section 6 of 18, 26,

10 §

n is there anything completed in the Atoka-Morrow there?

s
2
8 o
t.4
g §x
L
5 Fr |
_ ai:g 12 | A No, sir, that can be omitted. I guess we should
R Ty H - N
Qa ; : .
" g §,;§, 13 linclude the east half, however, to connect the west half of
o
:Egié 14 | Section 5.
- g3y ‘ : _,
_ 9 ; , 15 [} Okay, and the same thing would be true of Section 26
e &8 : : : :
- 8 16 fand 35 of 17, 252
- 17 A Yes, sir, those can be omitted.
_ 18 Q Okay. Now, as to the administrative procedure =-- one§“5
- 1g | more question on the pools, the advertisement here was for
- 20 || the creation of three pools and I presume that later studies
) 21 lindicated to you that we need to create four pools?
e 22 | A Yes' Sir.
; B 23} o I presuime you would like to amend your application
24 | for the creation of four pools?

A _Yes, sir.
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! 0 Do you know which wells are the discovery wells for

2 |lthose pools and if you don't could you furnish me with those
- 3 [lin é, few days?

4 A I sure will.
5 0 Thai: will be a help. Now, as far as this administra- |
- 6 [tive approval procedure is concerned, would it simplify

7 |matters if that could be done by the district supervisor?

8 'l A It certainly would.
—- g ] Q. And if he did not agree that this was a matter, you
2
% ‘3’ 10 jknow, that would result in more conservation of natural gas
- 3222 11 jand was something that could cat\:lse reseryoir damage and he did
- §§§§ 12 Inot approve of it then you could go ahead and bring it up
! 2%?;3 13 fto a hearing. |
_ &8¢
: " 'E gié 14 A Yes, sir.
? g 3%
- g ; 15 0 Now, when you are drilling these wells and you test
: § 16 ﬂthese individual zones, I presume they are tested separately,
. 17 hc;w do you do that, with straddie packers or exactly how are
- 18 [you able to tell what the Strawn makes and then go on down and
. 19 | test the Atoka and Morrow?
; : ; | ,20‘ A Well, when we are drilling, on the recommendation of
}i} 21 geologists, we might run a drill stem test. >However, if it ‘
‘ T 22 f looks real good the geologist doesn't call a test, we go ahead
_ 23 /and run casing and perforéte and test this on individual zones. ‘
; L 0. - On completion then how would you test these various
- % { zones to detefmine what their pressures were and what their

PRI A 1 et s e




potentials were?

? A. Okay, we will usually start at the bottom and perforage

- 3| the bottom zone and then we will flow it on a half inch choke

all

or a three-quarter inch choke at a relatively low pressure, I

5 | would say a hundred pounds or less and if it sustains flow the

— 8 | you know, you can determine from the flow rate whether it's

7 || economical or not but if the pressure falls off while you are

8 | testing it then you know right ‘away it's an uneconomical zone

_ g 9 | or perhaps it might flow at the.rate, a very low rate, and
| g g _ again, I guess anything less than a million a day would be a
- i |
ggég | low rate.
- §:§ Q Then what would your procedure be after you had
S §§§ étested the lower zone?
_ ’ %gié A Put the blanking plug on top of that packer or a
| n ; g i standing valve, depending if you are going to>coxﬁmir;;ie it and .
) ) ) 3 | we go up to the next zone ahd perforate the next zone and test

| it. If it is in the same zone we will have commingled
production, we have cumulative prod};ci_:ion then from both zones
and if the total rate from both zonés is 1less than a million |
it might be considerad uneconomiééi for pipeline cox;inection

and we will go up to the néxt zone.

0 So in every case you would be able to tell the
I district supervisor what pressure you encountered in the
‘formations and you would be able to give him an indication of

| the productive capacity of these separate formations?

eSO 7 e
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1 A Yes, sir, we can come up with some reasonable
2 numbers.
_ 3 Q. And I presume you would also be able to recommend

4 lsome allocation of production of the commingled streams on

6 A Yes, sir, this is difficult but I think we could

|
!
[
|
65 [the individual pools? ‘
|
7 | come up with something reasonable. ]

I

}

B 0. And you would proceed to install a standing valve

g between any sensitive zone and any zone above that which

might cause problems because of liquid production?

A That is correct.

ting Ssrvice
‘9'2':;' Mexico 87501

122, Santa F
ne (505) 982-

MR. STAMETS: Any questions of the witness? He may

| be excused.

Pho

(THEREUPON, the witness was excused.)

Genersl Court Re,

825 Calle Majis, No.

MR. STAMETS: Is there anything further in this case?

sid morrish reporting service
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IWe will take the case under advisement.

MR. LOSEE: Thank you.
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pockets Mos. 31-81 and 32-81 are tentatively set for October 7, and October 21, 1981.
must be €iled at least 22 days in advance of hearing date, :

Docket No,

29-81

Applications for hearing

DOCKET: ENAMINER HEARING - WEDMESDAY -SFPTEMBER 23, 1981

9 A.M. -~ OIL CONSERVATION DIVISION CONFERENCE ROOM
STATE LAND OFFICE BUIILDING, SANTA FE, NEW MEXICO

CASE _ 7353:

334 :

-]
o

CASE

"CASE _ 7355:

CASE _ 73%6:

CASE 7357:

CASE 7343:

CASE  7358:

e A Pt At

The following cases will be heard before Richard L. Stamets, Examiner or Daniel S. Nutter, Alternate Examiner:

Appl;c tion of Doyle Hartman for directional dn.l].an and an unorthodox location, Lea County, New Mexico.

Application of Texaco, Inc., for the amendment of Division Order No. R-5530, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks the arendment of Order No. R-5530, which authorized its
Central Vacuum Unit Area Pressure Maintenace Project, to increase the total project area allowable,
or as an alternative, to reclassify the project as a waterflood project.

Applxcatxon of Csrona Oil Company, for a pxlot steam—enhanced oil recovery project, Guadalupe County,
New Mexico.

Applxcant, in the above-styled cause, seeks authorxty to institute a gxloc steam-enhanced oil recovery
project in the Santa Rosa formation by using two existing wells and three additional wells to be
drilled to complete a five spot pattern located in the NE/4 tW/4 of Section-17, Township 11 North,
Range 26 East.

ni, in the above-styled cause, seeks authority to drill his Bates Well No. 3, the surface lccation
of which is 1635 feet from the South line and 1210 feet from the West line of Section 20, Township 25
South, Range 37 East, in such a manner as to bottom it at a depth of 3500 feet in the Jalmat Gas Pool

at an unorthodox location 2310 feet from the South line and 1650 feet from the West line of Section 20.
The SW/4 of said Section 20 would be dedicated to the well.

Apphcatxon of 5 & I 0il Company for compulsory pooling, San Juan County, New Mexico.

Apgplicant, in ‘the above-styled cause, seeks an order pooling all mineral interests in the W/2 SW/4
of Section 12, Township 29 North, Range 15 West, Cha Cha-Gallup 0il Pool, to be dedicated to a well
to be drilled at a2 standard location thereon. Also to be considered will be the cost of drilling
and completing said well and the allocation of the cost thereof as well as actual operating costs
and charges for supervision, designation of applicant as cperator of the well, and a charge for risk
involved in drilling said well.

Application of Union Qil Company of California for compulsory. pooling, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Atoka and
Morrow formations underlying the W/2 of Section 16, Township 22 South, Range 33 East, to be dedicated
to a well to be drilled at a standard location thereon. Also to be considered will be the cost of
drilling and completing said well and the allocation of the cost thereof as well as actual operating
costs and charges for supervision, designation of applicant as operator of the well, and a charge for
risk involved in drilling said well.

{Continued from September 9, 1981, Examiner Hearing)

Application of Caribou Pour Corners, Inc. for compulsory pooling, San Juan County, New Mexico.
Applicant, in the above-styled cause; seeks an order pooling all mineral interests in the Cha
Cha Gallup 0il Pool underlying the E/2 WM of Section 18, Township 29 North, Range i4 West,

to be dedicated to a well to be drilled at a standard location therzon. Also to be considered
will be the cost of drilling and completing said well and the allocation of the cost thereof as
well as operating costs and charges for supervision, designation of applicant as operator of the i
well, and a charge for risk involved in drilling said well. 3

Application of John Yuronka for compulsory pooling, Lea. County, Néw Mexico. .

Applicant, in the above-styled cause, seeks an order .pooling all ‘mineral interests in the Lauqley
Mattix Pool underlying the SW/4 of Section 6, Township 23 South, Range 37 East, to form four 40-
acre-iracts, each to be dedicated to a well to be drilled at a.standard location thereon. Also

to be considered will be the cost of drilling and completing said wells and the allocation of the
cost thereof as well as actual operating costs and charges for supervision, designation of applicant
as operator of the wells, ard a charge for risk involved in drilling said wells.

Lo
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Examiner Heiring - Wednesday - September 03, 1781

‘ ’ CASE 73591 Application of Eneray Reserves roup for creation of a new gas pool and an unorthodox lccation,
Roosevelt Cuunty, Now Mexico.

Applicant, in the aboves-styled cause, seeks creation of ‘a new Cisco gas pool for its Mxller Com
f . Well No. 1, located in Unit M of Sectien 12, Townshap o South, Range 33 East,

applicant further seeks approval of an unorthodox location for its Miller "AY Well No. 1-Y, to be
drilled 1600 feet from the Scuth line and 1720 feet Yrim the East line of Secticn li of the same
township. he S/0 ¢f said Section 11 to be Jdedicated to the well.,

CASE  7235: (Continued from Septerber 9, 1981, Examiner Heiring)

Application of Bass Enterprises Production Company for corpulsory paoling, Lea County, New Mexico.
applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Lovington
Penn Pool underlying the N/2 NE/4 of Section 13, Township 16 South, Range 36 East, to be dedicated
to a w~ell to be drilled at a standard location thereon. Also to be considered will be the cest

of drilling and completing said well and the allocation of the cost thereof as well as actual
operating costs and charges for supervision, designation of applicant as operator of the well,-

and a charge for risk involved in drilling said well.

CASE _ 7360: Applxcatxon of L. J. Buck for salt water disposal, Lea County, New Mexico.
Applicant, in the above-styled cause seeks authority to dispose of prcduced salt water into the
Seven szers formation in the interval from 3221 feet to 3250 feet in his Monco Well No. 2 in

CASE 7352: (Continued from Séptember 9, 1981 Examiner Hearing)
. Appiication of Yates Petroleum Corporation for designation of.a tight formation, Eddy County, New Mexico.
Applicant, in the above-styled cause, pursuant to Section 107 of the Natural Gas Policy Act 18-CFR
Section 271.701-705, seeks the designation as a tight formation of the Pezm-Penn and formation
underlyxng all of the following townships:

Township 17 South, Ranges 24 thru
26 East;

18 South, 24 and 25 East:
19 South, 23 thru 25 East;
20 South, 21 thru 24 East;

204 South, 21 and 22 East;

21 South, 21 and 22 East;

Also Sections 1 thru 12 in
22 South, 21 and 22 East,

All of the above containing a total of 315,000 acres more or less.

CASE 7329: (Readvertised)

Applicatuon of Loco Hills Water Disposal Company for an except-on +2-Order Ro. R-3221, Eddy County,
New Mexico

Applicant, in the above—styled cause, seeks an exceptxon to Order No. R-3221 to permit the cosmercial
disposal of produced brine into several unlined surface pits located in the N/2 SW/4 SW/4 of Section
16, Township 17 South, Range 30 East.




e .

P i __ Docket No. 30-81

~

Dockets Nos, 31-H1 and 32-81 are tentatively set for October 7, and October 21,>1981. Applications for hearing
must be faled at Jeast J2 days in aavance ot hearing date, : .

DOCKET:  COWMISSTON HEARING - TUHIDAY - SETTEMBER 29, 19H1

9 A.M. - OIL CONSERVATION DIVISICN - MOR AN HALL
STATE LAND OFFICE BUILDING, 3ANTA FE, NBW MEXICO

CASE  711¢: (DT NCVO)
Application of Socuthland Revalry Company for designation of a tight formation, San Juan Ceounty, New Mexico,
Applicant, in the akcove-styled cause, sceks the designaticn of the Duakota frrmaticn underlying portions
of Township 31 and 30 North, Ranges 10, 11, 12, and 13 west, containing 93,500 acres, more or less,
as 3 tight formation pursvant to Section 107 of the Natural Gas Policy Act and 18 CFR Section 271.701-705.

Upon application of Consolidated 0il & Gas, Inc., this case will be heard De Novo pursuant to the
provisions of Rule 1220.

CASE 7361: Application ¢f Southland Royalty Company for designation of a tight formution, San Juan County, New Mexico.
Applicant, in the above-styled cause, seeks the designation of the Dakota formation underlying all or
portions of Township 31 North, Ranges 10 and 11 West, and Township 32 North, Ranges 10, 11, 12, and 13
West, containing 92,871 acres more or less, as a tight formation pursuant to Section 107 of the Natural
Gas Policy Act and 18 CFR Section 271, 701-705.

CASE _7362: Application of R. A. Mendenhall Associates, Ltd., for compulsory pooling, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Delaware
Mountain Group formation underlying the NW/4 SE/4 of Section 10, Township 22 South, Range 27 East,
to be dedicated fo a well to be drilled at a standard location thereon. Also to be considered will be
the cost of driliing and completing said well and the allocation of the cost thereof as well as actual
operating costs and charges for supervision, designation of applicant as operator of the well, and
a charge for risk involved in drilling said well.
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