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MR. NUTTER: We will call Case Number 5918.

MS. TESCHENDORY: ‘Case 5918, application of Marbob
Energy Corporation for an unorthodox oil well location, Eddy
County, New Mexico. | |

MR. CARR: Méy it please the Examiner, I'm William F.

Carr, Catron, Catron and Sawtell, Santa Fe, appearing foxr Marbol

Energy Corporation and I have one witness to be sworn.

(THEREUPON, the witness was duly sworn.)
"JOHN GRAY
called as a witness, having been first duly sworn, was examinedg

and testified as follows:

DIRECT EXAMINATION

BY MR. CARR:

Q. wWill you’state your name and placevof residence?

A Jéhn Gray, Artesia, New Mexico.

¢ Mi.lGray, by whom are you employed and in what
position? :

A I'm President of Marbob Energy Corporation, 1

0 Have you evér testified before the 0il Commission and
had your credentials accepted and made a matter of record?z

A No.
G Would you briefly summarize for the Examiner your

past work experience?
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1 A Yes, I have been self-experienced in the oil fields
2 | for the last twenty-five to thirty years in drilling and
3 |production.

: : 4 0. Are you familiar with the application of Marbob

5 |[Energy Corporation in this case?

| 6 A. Yes, I am.
, 7 0 And with the NG Phillips Well No. 10?
8 A Yes,
~ g 9‘ MR. CARR: Are Mr. Gray's qualificationé acceptable?
-gté_’ 10' MR. NUTTER: VYes, they are.
— V5 . 3 4
iégg " 0. (Mr. ,Carr continuing.) »What does Marbob’Energy Corpo
- §§§§ 12 | ticn seek with the application in this case?
Ss
ﬁggg 13 A Well, we would like to turn this injection well back
‘u: i Efﬁ .14 jinto a producing well. It won't take any water.
— gcg 15 Q And yb'u ‘are talking about the NG Phillips Well No. 10]
§ 16 A Right.
“ 17 | 0. And it is located in Unit G of Section 27, 17 South,

18 J| Range 28 East?

19 A Right.
20 Q Would you give the Examiner a brief hi:étory of this
21 || well?
- 22 A Well, this well was drilled primarily for an injectio

: 23 ‘well on an unorthodox location and it has never taken water
- i

24 || since it was drilled to speak of, it won't take but two barrels

2% || of water a day now and it is of no value to us whatsoever the
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way it is.

We own all of the offset acreage around it and we
would just like to put it back on production and produce it and
see if it will make a justifiable producer. We feel that it

will probably give up some oil.

0. Now, Mr. Gray, do you plan to attempt to produce

this well through the perforations through which you are now

A ﬁell, it shows our acreage surrounding this well,
the No. 10 well setting in the corner and we own the outside
acreage all the way around it and you will note that we have
drilled ——’there are several other wells in there but this
well is in the Premier.

0.  You are talking about the NG Phillips State No. 10
Well which is located --

A Thirteen twenty-five and twenty-six forty-five.

o} Thirteen twenty-~five from the east and twenty-six

lforty—five from the south? B

A Right.

Q wWhat do the red dots on this plat indicate?

A They all indicate our wells and acreage.

injecting water?
A Yes.
” 0. Mr. Gray, would you refer to what has been marked

as Applicant's Exhibit-Number One in this case and explain

40 the EXaminer what it shows?

If your application is approved what pool would this

T . A N
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iwell be completed in?

A. I believe it would be in the Artesia Queen Grayburg.

Q Do you know what the spacing requirements are for
that pool?

A Forty acres.
N 0 Have you indicated who owns the adjoihing tracts?

A Well, we own all of the adjoining tracts around it.

0. What is the status of the royalty and overriding
roYalty4ownership in these four tracts which surround the well -
in’question?

A It's all the same.

0 Have you notified any offset owners?

A No. )

0 ~ Has there been any need’to?
| A No, because we own evérythihg around it.

Q. If the Commission would grant the application of
Marbok Energy Corporation; in your opinion would you recover
oil from the NG Phillips State Well No. 10 in producing
quantities? . '

A We feel that we will.

0 Would:the approval of this applicatién be in the
interest of conservation and the prevention of waste?

A vDefinitely so.

o In your opinion would approval of this application

protect correlative rights?
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A, Right.

Q. Do you have anything further you would like to add
to your testimony?

A No, I think that pretty well covers it.

0. Mr. Gray, Exhibit One is the Form C-102 which was

filed with the Commission at the time this well was driiled,

is that correct?

A That's correct.
Q. And you have added to this the location of various
wells?

A Right.
0 Have you reviewed this and do you know from your own
knowledge that the informatioﬁ pértrayed hereon is correct?
.4 Yes, it is.

MR. CARR: At this time wé would offer Applicant's
rbxhibit Qhe.
MR. NUTTER: Marbob Exhibit One will be admitted
into evidence.
(THEREUPON, Marbob Exhibit One was
admitted into evidence.)

MR. CARR: I have no further questions.

CROSS EXAMINATION -

Y MR. NUTTER:

Q Mr.béray, are you actually conducting a waterflood

it o 3 A

Lovi Bt
oy

T

A
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- 1 operation in this vicinity at the present time?
2 ‘ A Actually, yes.
- 3I 0. Which wells Aon Exhibit Number One would be the
' ‘ 4|l injection wells?
B 5 A The only other injection well would be our No. 4 Well

L -~ 6 || which I believe is down in Unit letter I, in the corner over

7 || there.
N 8 0.  Okay, there are two wells there?
_— _ § 9/ 7 ’ A Right. |
2
%é 10 0 In that forty?
B $ gzg n A That offset well there is a Seven Rivers weil.
_ §§§§ 12 0 So which is the injection well?
2‘5?;5 is A The one to the east.
) R o '
E.Eié 14 q The easternmost?
: ;eg 15 A Right. And that will be the only injection well
N § 16 || 1eft. We have drilled some Seven Rivers wells in here and
17 || these other dots on ten acre spapings, this will be producing
— ig | out of the fremier at about twenty-two hundred.
Y . 19 0 The Premier is part of the Queen, isn't it?
: 20| A Yes.
i 27 13 How many of these wells are Queen wells then?
- 2 A Five.
; 23 | 0. 'C01_11d you identify those, please?
2 A I believe we have one that would be the east offset

25 | to this injection well.

PR Lo - R T et A
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1 0. That would be right near that No. 5?
B 2 A Yes, it would be the No. 5 Well which will be a direc
Pu \ ‘ - 3 ffsouth offset from the No. 10 Well. And then. jump on across

4 |down into the southeast corner, down at the bottom will be tho
5 |[No. 3 Well which is a Premier Well and then the next forty

| - 6 [[south of the No. 5 would be a Premier Well and everything else

7 |has been plugged back to the Seven Rivers or was drilled to the

g |Seven Rivers only.

9 Q I see. So in effect then this will be kind of an

gk .
Y 10 jedge well as far as the Premier is concerned?
B
B §E~ 1 A Well, there have been Premier wells on to the west of
i
12 jus.
—_— &.gg
2: § 13 41 I mean now?
8%
B % gé’é 14 A Yes.
- sd 4
o® » :
E ; 15 0. It will be the northwest most well in the Premier
- 3
8 16 [ £arther south?
- 17 A Yes, sir.
- 18 e And these other wells you indicatad were Premier
- 19 jwells?
) 20 A Yes, sir.
) 21 Q And it will be the only Premier well on that forty
™ 2 flacre tract I believe too, won't it?
23 A Yes, sir.
24 Q The others are Seven Rivers wells?
- 2 A Right.
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MR. NUTTER: Are there any further questions of

the witness? He may be excused.

(THEREUPON, the witness was excused.)

MR. NUTTER: Do you have anything further, Mr. Carr?

MR. CARR: Nothing further, Mr. Examiner.

MR.‘NUTTER: Does anyone have anything they wish to
offer in Case Number 59182 We:will take the case under

advisement.

14 |

16 |

17}

® ® 8 R
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- REPORTER'S CERTIFICATE

I, SIDNEY F. MORRISH, a Certified Shorthand Reporter,

do hereby certify that the foregoing and attached Transcript

— Iof Hearing before the New Mexico 0il Conservation Commission
5

was reported by me, and the same is a true and correct record

of the said proceedings to the best of my knowledge, skill and

- ability.
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OIL CONSERVATION COMMISSION

" & STATE OF NEW MEX1ICO
Cad” P. 0. BOX 2088 - SANTA FE
87501

oW

DIRECTOR LAND COMMISSIONER STATE GEOLOGIST
JOE D. RAMEY | BULRJLUGEE)  EMERY C. ARNOLD
Re: CASE NO. 3918

Mr., William F. Carr
Catron, Catron & Sawtell
Attorneys at Law

DA Pam 700
£ Ve DVH OO

Santa Fe, New Mexico

— RS
ORDER NO.

>Applicéht:

Marbob Energy Corporation

Dear Sir:

Enclosed herewith are two copies of the above-referenced
Comnission order recently entered in the subject case.

urs very truly,

Director

/

JDR/ fd

Copy of order also sent to:

Hobbs 0OCC x
Artesia OCC
Aztec OCC

Other




BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING

CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE NO. 5918
Order No. R-5454

| APPLICATION CF MARBOB ENERGY CORPORATION

FOR AN UNORTHODOX OIL WELL LOCATION,
EDDY COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION

BY TAE COMMISSION:

‘This cause came on for hearing at 9 a.m. on May 11, 1977,
at Santa Fe, New Mexico, before Examiner Daniel 8. Nutter.

NOW, on this 8th day of June, 1977, the Commission, a
quorum being present, having considered the testimony, the racord,
and the recommendations of the Examiner, and being fully advised
in the premises,

FINDS:

(1) That due public notice having been given as required
by law, the Commission has jurisdiction of this cause and the
subject mattaer thereof.

(2) That the appiicant, Marbob Enexgy Corporation, seeks
approval of an unorthodox o0il well location for its NG Phillips
State Well Xo. 10 2645 feet from the South line and 1325 feet
from the Rast line of Section 27, Township 17 South, Range 28
Bast, NMPM, Artesia Queen-Grayburg-San Andres Pool, Eddy Courty,
New Mexico.

(3) That the SW/4 NE/4 of said Section 27 is to be
dedicated to the well.

(4) That a well a:t saiqd unorthodox location will better
enable applicant to complete an efficient secondary recovery
production pattern.

(3) That no offset operator objected to the proposed
unorthodox location.




-2~
Case No. 5918
Order No. R-5454

: {6) That approval of the subject application will afford
i the applicant the opportunity to produce its just and equitable
+ ghare of the oil in the subject pool, will prevent the economic
i loss caused by the drilling of unnecessary wells, avoid the

¢ augmentation of risk arising from the drilling of an excessive
{ number of wells, and will otherwise prevent waste and protec:
correlative rights.

IT IS THEREFORE ORDERED:

(1) That an unorthodox oil well location for the Queen-
Grayburg-San Andres formation is hereby approved for the Marbob
Energy Corporation NG Phillips State Well No. 10, located at a
point 2645 feet from the South line and 1325 feet from the East
line of Section 27, Township 17 South, Range 28 East, NMPM,
Artesia Queen-Grayburg-San Andres Pool, Eddy County, New Mexico.

{2) That the SW/4 NE/4 of said Section 27 shall be '
dedicated to the above-described well. _

(3) That jurisdiction of this cause is retained for the

DONE at Santa Fe, New Mexico, on the day and year herein-
above designated.

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

R

PHIL R. LUCERO, Chairman

SEAL v

| 3x/

entry of such further orders as the Commission may deem necessary.

‘
y
!
P




Docket No, 15-77

- .

q Dockets Hos. 17-77 and 18-77 are tentatively set for hearing on May 25 and June 8,.1977. Applications for
hearirg muist be filed at least 22 days in advance of hearing date.

DOCKET: _COMIISSION KEARING - THURSDAY - MAY 5, 1977

OIL CONSERVATION CQAMISSION - 9 A.M. - MORGAN HALL
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

CASE 5912: 1In the matter of the hearing called by the 0il Conservation Commission on its own motion to con-

- sider the establishment of categories of plugging bonds, includirg blanket bonds not exceedirg
$50,000, and one-well bonds in amounts determined sufficient to reasonably pay the cost of
plugeing the wells covered by each bond. Also to be considered will be the exclusion from
future bond forms of provisions conditioning performance on recompense for damages to livestock,
range, water, crops or tangible improvements. Also to-be considered will be the emendment of.
Rule 101 of Cormmission Rules and Regulations concerning the above provisions.

Docket No. 16-77
DOCKET: EXAMINER HEARING - WEDNESDAY - MAY 11, 1977

9 A.M. - OIL CONSERVATION CCOXMISSION CONFERENCE ROCM
- ‘ STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following cases will te heard before Daniel S, Nutter, Examiner, or Richard L. Stamets, Alterrate Examiner:

- ALYOWABLE: (1) Consideration of the allowable production of gas for June, 1977, from seventeen’ prorated
pools in Lea, Eddy, Chaves, and Roosevelt Counties, New Mexico. . . i

(2) Consideration of the allowsble production of gas for June, 1977, from four prorated pools ’
in San Juan, Rio Arriba, and Sandoval Counties, New Mexico. - 3

CASE 5913: In the matter of the hearing called by the 0il Conservation Commission on its own motion to
permit Kent Shannon, American Employers' Insurance Company, and all other interested parties to
appear and show cause wihy the following wells in Chaves County, New Mexico, should not be
Pplugged and abandoned in accordance with a Commission-approved plugging program:

Hi lonesome Well No. 1, loeated in Unit D of Seetion 32, Township 8 South, Range 27 East;
El Paso Well No. 1, located fn Unit M of Section 36, Township 10 South, Range 26 East; and
] - Karma Well No. 1, located in Unit O of Section 16, Township 10 South, Range 27 East.

CASE 5914: Application of Atlantic Richfield Company for an unorthodox oil well location, Lea County, New
Mexico. Applicant, in the above-styled cause, seeks approval for the unorthodox location of:its

i - ‘ Wimberly WN Well No. 11, to be ' located 990 feet from the North line and 1490 feet from the West

line of Section 24, Township 25 South, Range 37 Eest, Justis-Fusselman:Pocl, Lee County, New Mexico,

! CASE 5915: Apphcation of C. W. Trainer for directional drilling, Lea County, New Mexico. Applicant, in the
! above-styled cause, seeks approval for the directional’drilling of his Boyd ¥ell No. 1, the sur-
face location of which would be 830 fzet from the South line and 2130 feet [rom the West line of
Section 13, Township 20 South, Range 32 East, Lea County, New Mexico. Applicant proposes to
vertically drill said well to a depth of from 5100 feet to 7900 feet and to then directionally
drill in a southerly direction, bottoming said well in the Morrow formation at & true verticel
depth of approximately 13,500 feet within 200 feet of the center of Unit F of Seetion 24, Town-
ship 20 South, Range 32 East. The N/2 of said Section 24 would be dedicated to the well.

CASE 5916: Applicetion of Marathon Oil Company for downhole commingling, Lea County, New Mexico. Applicant,
in the above-styled cause, seeks spproval for the downhole commingling of North Vacuum-Abo,
Vacuum-¥olfcamp and Vacuum Upper-Pennsylvanian production in the wellbore of its McCallister
State Well No. 7 located in Unit N of Section 25, Township 17 South, Range 34 East, Lea County,
New Mexico.

CASE 5917: Application of Hanagan Pet. Corp. for an uncrthodox gas well lodation, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the unorthodox location of its Round
Mountain Well No. 1, to be located 2310 feet from the North line and 660 feet from the East line
of Section 34, Township 21 South, Range 25 East, Catclaw Draw-Morrow Gas Pool, Eddy County, New
. ‘Mexico, all of said Section 34 to be dedicated to the well.
j,.“CKSE/ﬂ)l : Application of Marbob Energy Corporation for en unorthodox oil well location, Eddy County, New
\ Mexico. Applicant, in the above-styled cause, seeks approval for the unorthodox location of its
NG Phillips State Well No. 10 located 2645 feet from thz South line and 1325 feet from the East
line of Section 27, Tovmship 17 South, Range 28 Fast, Artesia Queen—-Grayburg—San Andres Pool,
Eddy County, New Mexico.

b
4
'
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MarbOb Ener Cor .. ornc::-ne.-saoz
By -orpS M BV I
P. O. BOX 304 3‘ i -I 746-4877

ARTESIA, NEW MEXICO 88210 f{(' APR -G 1977 Ji{
% S N fi__
April 5, 1977  nn CONSERVATION COMAA
- i Tty Fe

New Mexico 0il Conservation Commission
P. 0. Box 2088
Santa Fe, N. M. 87501

iﬁﬂ, ' Re: N G Phillips St. #10

L ) Unit G, Sec. 27, 175, 28E.
Eddy County, N. M.
Artesia Queen G B S A
Penroc Phillips Flood

Dear Mr. Stamets: . 4

Marbob Energy Corporation has an unorthodox water injection well as
described gbove. This injection well has only taken 29,000 barrels of
/ water in & period of six years and is not sufficiently taking water to be
of any benefit.

We feel there is a possibility that we can put this well on production
as a producer in the Premier Sand formation through the perforatiomns at
2007-2022 and recover oil from it.in paying quantities.

Due to the fact that we own the adjoining four forty acres surrounding -
Unit G and all the overriding royalties and working interest in the four §
forty's are ‘the same we respectfully request the commission to approve this
proposal to change this injection well to a producing well. We are enclosing
a plat showing the location of our Phillips # 10 and the owners of the other
units in this section. The offset operator in Section 26 is Depco.

We would appreciate the Commission setting up a hearing to review this

application.

; ‘ Sincerely yours,
A

i

| iy v )

! John R. Gray,

President

{

§ JRG: dh

: Enclosure

£
S
]




. - Nl(

WELL t.OCATION AND ACREAGE DEDICATION

I

A-) dratances musl be from the outer bounduriecs of the Secliont S W

R "ﬁ‘ 1:3, 23!“‘&
XICO OIL CONSITRVATION COMMIS _ lh : o .m,

tedes Cel28
qlive |65

APR « 6 1977

1SNy

{

I

Qrosatar

PENROC OIL CORPORATION

Leuse

ST /1/6‘?/51//

| Sonsgreen "3:(5&)40

2 e

Umt Letter Section

&g o

‘Township

Range Counly

2L

t&/ L)

Actual i‘octage Location of Well:

')/,(/j foct fremn the é‘a L(/L/

/7S

line and

/5,2_ﬁ: feet from the fﬂ < % linn

1
i
i
!
1

Ground Lpved Hlov, Producing Formiation

£SD

Grayburg (Water Injectibn)

ool

Artesia, Queen, GB, SA

Deaicated Acreage;

Licees

1. Qutline the acrcage dedicated to the subject well by colored pencil or hachure marks on the plat below.

2. 1f more than one lease is dedicated to the well, outline each and identify the ownership thereol (both as to working

interest and royalty).
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CERTIFICATION

| hereby certify thot the information con-
toined herein Is true ond complete 10 the
best of my knowledge and beliel.

-z -
Name / o /,, 1
el 24 r"’!/- 2o ; :alh

){sltlon

President

Company

PENROC OIL CORPORA/

11/8/7%

1 hersby certify thot the well locotion
shown on ks plot was plotted from field
notes of octual surveys mode by me or
under my supervision, end thet the some
is true ond correct 1o the bast of my
knowledge ond belief.

| PERMANENT FILE COPY

Date Surveyed

A/jlfmng‘ / 9 / ?7/

R fessional Enqgl
d/orl.mdmor

43—(5:&1% A,:_/

0 330 680 ‘90 . 1320 1880 1080. 231C 26

40 2000 1 800 1000 300Q

Y Cortificate No,
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BEFORE THE OIL CONSERVATION COMMISSION -
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING

" CALLED BY THE OIL CONSERVATION

H

COMMISSION OF NEW MEXICO FOR

. THE PURPOSE OF CONSIDERING:

1

i
i
i
i

|
i

. CASE No__ 5918
&\ /!
: 4 Order No. k- 5¢5Y

L

" APPLICATION OF MARBOB ENERGY CORPORATION

"\ FOR AN UNORTHODOX Oir, WELL LOCATION, \ |
. _ EDDY COUNTY, NEW MEXICO. (
o | ORDER OF THE COMMISSION '

n BY THE COMMISSION:

This cause came on for hearing at 9 a.m. on _May 11 s 1977
at Santa fFe, New Mexico, before Examiner Daniel S. Nutter .

NOW, on this day of- May ’ » 1977 , the Comission,

| i a quorum bemg present, having considered the test1mny, the record, and

the recomendatmns of the Examiner, and being fully advised in the pramses,
rmns '

(1) That due public notice having been given as required by law, the
Commission has jurisdiction of this cause and the subject matter thereof.

(2) That the apphcant, " Marbob Enerqgy Corbbrati.on s seeks 3
oil - for its NG Phillips State Well No. 1p

, approval of an unorthodox gax well location/ 2645 feet from the Sauth

line and _1325 feet from the _East _1line of Section _27 , Township
17 South , Range 28 East s NMPM, to—test=ihe

Andres
formedion, _ Artesia Queen-Gravburg-san/ Pool,

(3) That thej%Jz_z/‘/E 4

well.

(4) That a well atg;;nd unortho ox 'Iocatmn will better enable
applicant 2

Eddy County, New M?ICO.
f said Section 27 is to be dedicated to the

fm
(5) That no offset operator obJected to the proposed unorthodox

location.
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(6) That approval of the subject application wﬂl'aff'ord the applicant
the opportunity to produce its just and equita’ble share of tlgxemoil1n the
l subject pool, will prevent the economic loss caused by-the drilling of
unnecessary wells, avoid the augmentation of risk arising from the drilling
s of an excessive number of wells, and will othef‘wise prevent waste and protect

!

correlative rights .

NG Phillips State Well No. 10,
formation is hereby approved for /acmetkboche located at a point 2545

feet from the South 1ine and __1325 feet from the _ East
1ine of Section __27 » Township _17 South » Range 28 Eag; 4
NMPM, Artesia Queen-Grayburg-San Andres . Pool, Eddy ) Cdﬁlty:
New Mexico. o .

(2) That the{:@ﬂgéof said Section _27 shall be dedicated to
the above-described well.

(3) That jurisdiction of this cause is retained for the entry of such
further orders as the Co&mi‘ssion may deem necessary.

;n* DONE at Santa Fe, New Mexico. on the day and year hereinabove designated.
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IT IS THEREFORE ORDERED: ‘ ' ’
Mazfst € ' %
%& [ northodox oil well location for thtf n- ﬁu.,‘«-»q Saw Al &
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