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COMPULSORY POOLING, EDDY COUNTY,
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IN THE MATTER OF THE APPLICATION W }{']

OF MORRIS R. ANTWEIL FOR COMPULSORY W OMAY +2 1977 iy

POOLING OF HIS WELL TO BE DRILLED IN 3 e b

'SECTION 10, TOWNSHIP 22 SOUTH, o 34 CONSERVATION COMM.
RANGE 26 EAST, EDDY COUNTY, NEW MEXICO santa Fo

APPLICATTION

' COMES NOW Morris R. Antweil, as provided by Section

,63-31—4, New Mexico Statutes, 1953,'as amendéd, applies to the

0il Conservation Commission of New Mexico for an order pooling

all the mineral interests in and under the E/2 of Section 10,

Township 22 South, Range 26 East, N.M.P.M.,'Eddy County, New

Mexico, from the surface to the base of the Morrow formation, and

in éupport thereof Abplicant would show:

1. Applicant is the owner of the right to drill and develop
part of the following described acreage: E/2 of Section 10,
Township 22 South, Range 26 East, N.M.P.M., Eddy éounty, New
Mexico and plans a well to the Morrow formation at a standard
location‘thereon.

2. Applicant hés obtained voluntary agreement for pooling
from the surface to the base of the Morrow formation-from some
owners of mineral rights under the subject leasehold but 2.666
acres are presently unleased and 40 acres leased to Superior 0il
Company has not yet been pooled.

3. Applicant requests that it be designated operator of the
pooled unit regquested above. |

4. For reasons stated in Paragraph 2 above, applicant has .
been unable to obtain agreemént for the pooling of unpooled
interests indicated in séid Paragraph 2, and in order to avoid
the drilling of unnecessary wells to protect correlative rights,
and to prevent waste, the Commission should pool all interests in

the spacing or proration unit as a unit.
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5. The risk and expénse of drilling and completing the well e
is great and if'any owners of any other possible interests in the
E/2 Section 10 do not choose to pay their share of the cost of
drilling and completion, applicant should be allowed a reasonable
charge for the supervision'and a charge for the risk involved in
addition to.recovery of the actua; cost of drilling and cdmpleting
the well.

WHEREFORE, Applicant respegtfuliy requests that the Commission
set'this matter for heafing befqre the Commission's dulyvappointed

examiner on May 25, 1977, and that after notice and hearing as

required by law the Commission enter its order pooling all interests
from the surface te the base of the Mdrrow formatioﬁ underlying the
E/2 of Secqioﬁ 10, Township 22 South, Raqge 26 East, N.M.P.M., B
‘Eddy County, New Mexico, and designating applicant operator of the
pooléd.unié, together with provision for apmlicant to recover his
costs out of production including a risk factor’to be-determined by
the Comnission and with provisions for the paymeht of operating

costs and costs of supervision out.of production to be allbcatéd

among the owners as their interests may be determined and for

further orders as may be proper in the premises.

Respectfully submitted,

MORRIS R. ANTWEIL

: By
e T : % DONALD G. STEVENS

P.O. Box 1797
Santa Fe, New Mexico 87501

ATTORNEY FOR APPLICANT
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BEFORE THE

GIL CONSERVATION COMMISSION OF NEW MEXICO

IN THE MATTER OF THE APPLICATION

OF MORRIS R. ANTWEIL FOR COMPULSORY
POOLING OF HIS WELL TO BE DRILLED IN

_ SECTION 10, TOWNSHIP 22 SOUTH,

RANGE 26 EAST, EDDY COUNTY, NEW MEXICO

APPLICATION

COMES NOW Morris R. Antweil, as provided by Section
65-31-4, New Mexico Statutes, 1953, as amended, applies to the
0il Conservation Commission of New Mexico for an order pooling
all the ﬁineral interests in and under the E/2 of Section 10,
-Téwnship 22 South, Range 26 East, N.M.P.M., Eddy Cbunty,rNeW
Mexico, from the surface to the base of the Morrow formation, and
in support thereof Applicant would show:

1. Applicant is the owner of the right to drill and develop
part of the following described acreage: E/2 of Section 10,
Township 22 South, Range 26 East, N.M.P.M., Eddy County, New
Mexico and plans a well to the Morrow formation at a standard
location thereon.

2. Applicant has obtained voluntary agreemeﬂt for pbpling
from the surface to the base of the Morrow formation from‘soﬁe‘
owners of mineral rights under the subject leasehold but 2.666
acres are presently unleased and 40 acres leased to Superior 0il
Coﬁpany has not yet been pooled.

3. Applicant requests that it be designated operator of the
pooled unit requested above.

4. For reasons stated in Paragraph 2 abhove, applicant has
been unable to obtain agreement for the pooling of unpooled
interests indicated in said Paragraph 2, and in order to avoid
the drilling of unnecessary Wells to protect correléfive rights,
and to prevent waste, the Commission should pool all interests in

the spacing or proration unit as a unit.
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5. The risk and expense of drilling and completing the well
is great and if any owners orf any other possible interests in the
E/2 Section 10 do not choose to pay their share of the cost of
drilling and completion, applicant should be allowed a reasonable
charge for the supervision and a charge for the risk involved in "
addition to recovery of the actual cost of drilling and completing.
the well.

WHEREFORE, Applicant'respectfuliy requests thaf the Commission
set this matter for hearing before the Commission's &uly appointed
examiner on May 25, 1977, and that after notice and hearing as
réquired by law the Commission enter its order pooling all interests
from the surface to the base of the Morrow formation underlying the
E/2 of Section 10, Township 22 South, Range 26 East, N.M.P.M.,

Eddy County, New Mexico, and designating applicant coperator of the
pooled unit, together with pro&iSion for applicant to recover his
costs out of production including a risk factor to be determined by
the Commission and with provisions for the paymeht of operating
costs and costs of supervision out.of production to be.aliocated
among the owners as their interests may be determined and for

further orders as may be proper in the premises.

Respectfﬁlly submitted,

MORRIS R. ANTWEIL

w7

DONALD G. STEVENS
P.O. Box 1797
Santa Fe, New Mexico 87501

ATTORNEY FOR APPLICANT




BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE. NO, 5930
Order No. R=5458

APPLICATION OF MORRIS R. ANTWEIL
FOR COMPULSORY POOLING, EDDY
COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 a.m. on May 25, 1877,
at Santa Fe, New Mexico, before Examiner Richard L. Stamets.,

NOW, on this | day of June, 1977, the Commission, a
quorum being present, having considered the testimony, the
record, and the recommendations of the Examiner, and being
fully advised in the premises,

FINDS ¢

(1) That due public notice having been given as required
by law, the Commission has jurisdiction of this cause and the
subject matter thereof.

(2) That the applicant, Morris R. Antwell, seeks an
order pooling all mineral interests in the Wolfcamp and
Pennsylivanian formations underlying the E/2 of Section 10,
To:?ship 22 South, Range 26 East, NMPM, Eddy County, New
Mexico.

(3) That the applicant has the right to drill and proposes
to drill a well at a standard location for the E/2 of said
Section 10.

{4) That there are interest owners in the proposed pro:atioJ
unit who have not agreed to pool their interests.

+{5) That to avoid the drilling of unnecessary wells, to
protect correlative rights, aad to afford to the owner of each
interest in said unit the opportunity to recover or receive
without unnecessary expense his just and fair share of the gas
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in said pool, the subject application should be approved by
pooling all mineral interests, whatever they may be, within
said unit,

(6) That the applicant should be designated the operator

of the subject well and unit.

(7)  That any non—-consenting working interest owner should
be afforded the opportunity to pay his share of estimated well
costs to the operator in lieu of paying his share of reasonable
well costs out of production. ;

(8) That any non-consenting working interest Owner that
does not pay his share of estimated well costs should have
withheld from production his share of the reasonable well
costs plus an additional 200 percent thereof as a reasonable
charge for the risk involved in the drilling of the well,

(9) That any non-consenting interest owner should be
afforded the opportunity to object to the actual well costs
but that actual well costs should be adopted as the reasonable
well costs in the absence of such objection.

(10) That following determination of reasonable well costs,
any non-consenting working interest owner that has paid his
share of estimated costs should pay to the operator any
amount that reasonable well costs exceed estimated well .
costs and should receive from the operator any amount that
paid estimated well costs exceed reasonable well costs,

(11) That $1500.00 per month while drilling and $225.00
per month while producing should be fixed as reasonable
charges for supervision (combined fixed rates); that the
operator should be authorized to withhold from production
the proportionate share of such supervision charges attributable
to each non-consenting working interest, and in addition thereto,
the operator should be authorized to withhold from production
the proportionate share of actual expenditures required for
operating the subject well, not in excess of what are reasonable,
attributable to each non-consenting working interest.

(12) That all proceeds from production from the subject
well which are not disbursed for any reason should be placed
in escrow to be paid to the true wwner thereof upon demand
and proof of ownership.
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{13} That upon the failure of the cperator of said pooled
unit to commence drilling of the well to which said unit is
dedicatad on or before September 15, 1977, the order pooling
said unit should become null and void and of no effect
whatsoever. .

IT IS THEREFORE ORDEREDS

1) That all mineral interests, whatever they may be,
in the Wolfcamp and Pennsylvanian formations underlying the E/2
of Section 10, Township 22 South, Range 26 East, NMPM, Eddy
County, New Mexico, are hereby pooled to form a standard
320-acre gas spacing and proration unit to be dedicated to a
well to be drilled at a standard location in Unit H of said
Section 10.

PROVIDED HOWEVER, that the operator of said unit shall
commence the drilling of said well on or before the 1l5th day
of September, 1977, and shall thersafter continue the drilling
of said well with due diligence to a depth sufficient to test
the Wolfcamp and Pennsylvanian formations;

PROVIDED FURTHER, that in the event said operator does not
commence the d4r ng of said well on or before the 15th day
of September, 1977, Order (1) of this order shall be null
and void and of no effect whatsoever; unless said operator
obtains a tirme extension from the Commission for good cause
shown, ,

PROVIDED FURTHER, that should said well not be drilled to
completion, or nment, within 120 days after commencement
thereof, said operator shall appear before the Commission and
show cause why Order (1) of this order should not be rescinded.

(2) That Morris R. Antweil is hsreby designated the
operator of the subject well and unit,

(3) That after the effective date of this order and
within 30 days prior to commencing said well, the operator
shall furnish the Commission and each known working interest
ovn:t in the subject unit an itemized schedule of estimated
well costs,

(4) That within 30 days from the date the schedule of
estimated well costs is furnished to him, any non-consenting
working interest owner shall have the right to pay his share
of estimated well costs to the operator in lieu of paying his

Py
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share of reasonable well costs out of production, and that any
such owner who pays his share of estimated well costs as
provided above shall remzin liable for operating costs but
shall not be liable for risk charges.,

{(5) That the operator shall furnish the Commission and:
each known working interest owner an itemized schedule of
actual well costs within 90 days following completion of the
wall; that if no objection to the actual well costs is
received by the Commission and the Commission has not objected
within 45 days following receipt of said schedule, the actual

‘well costs shall be the reasonable well costs; provided

however, that if there is an objection to actual well costs
within said 45-day period the Commission will determine
reasonable well costs after public nctice and hesaring.

{(6) That within 60 days following determination of reason-
able well costs, any non-consenting working interest owner that
has paid his share of estimated costs in advance as provided
above shall pay to the operator his pro rata share of the
amount that reasonable well costs exceed estimated well costs
and shall receive from the operator his pro rata share of the
amount that estimated well costs exceed reasonable well costs,

(7)‘ That the operator is hereby authorized to withhbld
the following costs and charges from productions

(A) The pro rata share of reasonable well costs
attributable to each non-consenting working
interest owner who has not paid his share of
estimated well costs within 30 days frem the
date the schedule of estimated well costs is
furnished to hinm.

(B) As a charge for the risk involved in the
drilling of the well, 200 percent of the
pro rata share of reasonable well costs
zttributable to each non-consenting working
interest owner who has not paid his share of
estimated well costs within 30 days from the
date the schedule of estimated well costs is
furnished to him.

(8) That the operator shall distribute said costs and

charges withheld from production to the parties who advanced
the well costs,

(9) That $1500.00 per month while drilling and $225,00
per month while producing are hereby fixed as reasonable
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- be withheld from production attributable to royalty interests.
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charges for supervisicn (criibined fixed rates); that the
operator is hereby authorized to withhold from prxoduction the
proportionate share of such supervision charges attributable
to each non-consenting working interest, and in addition
thereto, the operator is hereby authorized to withhold
from production the proportionate share of actual expenditures
required for operating such well, not in excess of what are
reasonable, attributable to each non-consenting working
interest,

(10) That any unsevered mineral interest shall be considerei
a seven-eighths (7/8) working interest and a one-eighth (1/8)
royalty interest for the purpose of allocating costs and
charges undex the terms of this order.

(11) That any well costs or charges which are to be paid
out of production shall be withheld only from the working
interests share of production, and no costs or charges shall

(12) That all, proceeds from production from the subject
well which are not disbursed for any reason shall be placed in
escrow in Fddy County, New Mexico, to be paid to the true owner
thereof upon demand and proof of ownership; that the operator
shall notify the Commission of the name and address of said
escrow agent within 90 days from the date of this order.

(13) That jurisdiction of this cause is retained for:the
entry of such further orders as the Commission may deem
necessary.

| DONE at Santa Fe, New Mexico, on the day and year hereinabove
designated,

STATE OF NEW MEXICO

OIL consznvg« COMMI z

PHIL R. LUCERO, Chairma

dr/
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- BEFORE THE ,
NEW MEXICO OIL CONSERVATION COMMISSION
Santa Fe, New Mexico
May 25, 1977

EXAMINER HEARING
IN THE MATTER OF:

CASE
5930

Application of Morris R. Antweil for
compulsory pooling, Eddy County,
New Mexico.
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BEFORE: Richard L. Stamets, Examiner i

TRANSCRIPT OF HEARING

APPEARANCES

For the New Mexico 0il Lynn Teschendorf, Esq.

Conservation Commissicn: Legal Counsel for the Commission

State Land Office Building
Santa Fe, New Mexico
For the Applicant: Donald G. Stevens, Esq.
Attorney at Law ,
214 0l1d Santa Fe Trail
Santa Fe, New Mexico

i




~—

porting Service
825 Calle Mejin, No. 122, Sants Fe, New Mexico 87501
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§ Applicant's Exhibit Five, Map

INDEX
R. M. WILLIAMS

Direct Examination by Mr. Stevens

Cross Examination by Mr. Stamets

EXHIBIT INDEX

Page 2

Offered Admitt

Applicant's Exhibit One, Forms C-101, 102 . 4 . B

;Applicant‘s Exhibit Two, Tabulation
| Applicant's Exhibit Three, Tabulation

éApplicant's Exhibit Four, AFE

4 8
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{ BY MR. STEVENS:

Tresidence and your relationship with the applicant in this

i case, please?

Page 3

MR. STAMETS: We will call next Case 5930.
MS. TESCHENDORF: Case 5930, application of Morris R.

Antweil for compulsory pooling, Eddy County, New Mexico.

|

MR. STEVENS: Mr. Examinér, I'm Don Stevens,_attorney

in Santa Fe, representing the applicant in this case and I have

one witness to be sworn.

(THEREUPON, the witness was duly sworn.)

R. M. WILLIAMS

called as a witness, having been first duly sworn, was examined

and testified as follows:

DIRECT EXAMINATION

0 Would you state your name, your occupation, your

A R. M. Williams, Engineer for Morris R.vAntweil and I
live in Hobbs, New Mexico.
Q Have you previdusly testified before this Commission
and had your qualifications accepted by the Commission?
A Yes, I have.
MR. STEVENS: Mr. Examiner; are the witness' quali-
fications acceptable?

MR. STAMETS: They are.

N Y T I TR N G
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13

| working interest ownership?

| confusion as to what Inexco held working interest to and that

%seven ééxes,and has agreed to join us in the drilling of éhe
| proposed well in that forty acres, being the northwest quarter

} of the northeast guarter. There are thirteen point three threef

Page 4

0. (Mr. Stevens continuing.) Would you briefly state-
what the applicant seeks in this case, Mr. Williams?
A We seek to pool the east half of Section 16, Township

22 South, ‘Range 26 East, Eddy County, New Mexico and have’Morrii

R. Antweil designated as the operator and establish the risk

factor.
0. Referring to what has been marked as Exhibit One
would yvou explain it, please? r‘i
A Exhibit One consists of three pages, it is the C-101

and 102 which has been filed for the No. 1 Mesa Arriba Well to f|

be drilled on the proposed pool unit.

0  On the third page of that exhibit do you list the

A Yes, working interest ownership was shown on the bac j

of the C-102. At the time that was filed there was some -

has been clarified and corrected as expiained in Exhibit Two.

0 Would you describe for the Commission Exhibit Two,
please?
A Exhibit Two is a tabulation of the acreage situation §

in the three hundred and twernty acre proposed gas spacing pro- }

ration unit. Inexco 0il Company has twenty-six point six




1] acres of unleased minerals.

2 The Superior Oil Company has forty acres and has
3| come to an agreement to farm that acreage ocut to Antweil and
4 § Mesa. That a’greement hasn't been executed as yet.

5 Antwéil and Mesa have a hundred and sixty acres of

—_ 6 || working interest leases and will join in the drilling of the

7 i well.

8 , There_: are eighty acres, the west half of the south-
9 | east quarter which is an unissued Federal lease at this time.
10 | The lease was drawn on a formal lease drawing, drawn by Mr.

11 § William Fisk. We have an agreement with Mr. Fisk to purchase

No. 122, Santa Fe, New Mexico 87501

[
t
%
o2
£ 82 . -
- S.i § 12 || that lease when issued. The Bureau of Land Management indica
» - P
s v
2§ .§, 13 | that the lease should be issued within approximately two weeks
- o~ 8 . ‘ , ’
Eg £ 14 | and it will be purchased by Antweil and Mesa and joined in the
- Bs§ -
- ‘ = 15 Well.
< 3 |
3 16 | There is a summary of the lease acreage ownership
b 17 |l assuming the consummation of the Superior farmout and the
o 18 purchase of the Federal lease frdm-Mr. Fisk indicates that
19 || Mesa-Antwelil will have two hundred and eighty acres of the
- 20 i proposed unit, Inexco twenty-six point six seven acres of
. 21 the,,_,' thirteen point three three acres unleased minerals.

0 Referring to what has been marked@ as Exhibit Number

Three, would you explain it, please?

A Exhibit Number Three is a tabulation of the owners

25 f of the unleased minerals in the northwest quarter of the north-§
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Ieast quarter. Mrs, Afmstrong, Al;ha M. Armstrong, and her two

2 || sons, Stewart and John, their last known address was out here o

3 | DeVargas Street in Santa Fe but the landmen who attempted to

4 || lease this are not able to locate these mineral interest

5 || owners.
- "8l 0. . Referring to what has been marked as Exhibit Number

e . ;
7 || Four would you explain that; please? }

8 A Exhibit Four is our AFE cost estimate. for the proposef
' i
- s 9 || well in the total amount of four hundred and eighty thousand ,!
v . :
[ g
- -]
.g 8 10 f dollars for a completed Morrow Gas producer.
- o . :
' - = _ ,
L3 1 Q On the basis of your experience in the area is this
“z= S : :
o N
- §§:§ 12 § a reasonable cost for such a well?-
%&.ig |
R 8¢
Eﬁé o Referring to what has been marked as Exhibit Number
'(“, - 6% - ’
: — - 5 Five would you explain it, please?
. = ,
8 A Exhibit Five is a map of the area surrounding the

| proposed pool unit. The three hund;ed and tﬁenty acres that
is requested to be pooled is outlined infréd; The proposéd

| location is shown by a red dot. Morrow gas producers in the
| area are shown with blue dots. Dry Morrow tests are shown witl
the orahge'dots. I would point out that there liave been four
gdry Morrow tests drilled in the immediate areaiand‘thé
:producing wells in the area, particularly the offsetting

| Morrow producing well, is a limited producing capacity. . The

well is currently producing approximately four hundred MCF per
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initial connection to the pipeline.

day.
0 Are you aware of the commercial viability of other
wells in the area whéther marginal or prolific or some other

classification?

A Yes, the closest well to the proposed location of
the quaiity that we would hope fo get would be down in
Section 24 of 22, 26, the Grace Gopogo Well and that the other

wells in the area are producing a million MCF a day or lees on

0 Based'upon your knowledge of the area and your study

of the area, do you-have a recormendation to this Commission
as to the risk factor which should be allocated to this well? 7\1

A ~ We request a risk factor of two hundred percent‘in
view of the risk of Mérrow gas development inlthe immediate
area.

0 To your knowledge has two hundred percent been
granted to other wells in the immediate area divilling to the
Morrow formatién?

A Yes, it has.

Q@ - Do you have a recommendation to the Commission for
an administrative overhead if this application is approved?

A Our recent operéting aéreements have been providing

fifteen hundred dollars per month overhead for a drilling well §
and two hundred and twenty-five dollars per month overhead for»

a producing well.
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B u 0. Based upon your knowledge of oi:her charges in the

2 larea is that charge, in your opinion, reasonable?

_ 3 A Yes, this is in line with the industry at this time.

4 Q. ‘Does Morris R. Antweil wish to be designated as

el A Yes, sir.
7 0 Were Exhibits One through Five prepared by you or

g [under your direction?

§ loperator of this well if this application is approved?
|
!
I

i = 9 A Yes, they were.
it -
o~
o i
8 8 10 MR. STEVENS: Mr. Examiner we would like to offer ;
- 23 . ' - -
2 5;” 11 |into evidence Exhibits One through Five. i
5?‘5& 12 MR. STAMETS: These exhibits will be admitted. :
- i
S o~ : H
%‘gfg i3 (THEREUPON, Applicant's Exhibits One i
~ .
. o~ & ‘ . _
:Eggé 14 through Five were admitted into evidence.)
£ 3
. 8% | ‘
- E =z 15 MR. STEVENS: I have no further questions on direct. §°
% 3 | :
- g 18
R 17 CROSS EXAMINATION
. 48 [ BY MR. sTAMETS:
- 19 Q Mr. Williams, what type of attempts have been made '

20 § to reach the Armstrongs?

. 21 A The ;andman for Inexco Oil Company when they originaly '
- 22 | leased the other acreage in that forty acre quarter-quarter u
: 23 § section attempted to locate them and when we proposed to drilil |

- 24 | the well they made another attempt to locate the 4Ams€fé§1‘g B |
- 25

family. They were able to find out that the one son has
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23 | the possibility and he said that he didn't think he could find"

Page 9

worked for the Federal government and has retired but ﬁe is
not drawing his pension as yet so I think that if he is at
that age there is a possibility that his mother is deceased
now and that there would be further probates or clearing of

that ownership and in conjunction with that then I inquired of

our landman, Don Blackmore, and he said, yes, he knew of
1the family. He had attempted to lécate them one timg before
concerning some other land in the area and was unable to
locate them at that time.

Q. How long ago was that?

A He indicated it was four or five years ago.
Q. And to your knowledge Whén was the last-attempt

t by Inexco to contact the Armstrongs?

A Within the last two or three weeks they have attempt;i
to locate them;

o Why did Inexco make this attempt and not Antweil?

A Since it was in the forty acres that they basically

| had the other acreage in they asked if they could try to
locate those>peop1e and £ill out their forty acres and we said |

that would be fine with us and we let them attempt to locate

them and we wouldn't try to beat them to the leases. When

: they were unable to locate them I inquired of our landman of

{ them.

o] Did Inexco furnish you any proof of their attempts
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witness? He may be excused.

| " (THEREUPON, the witness was excused.)

will take the case under advisement.

Page 10

to make these contacts?

A No, they didn't. I visited with their landhan in
Houston, Sam Reeds, and he indicated that they had a contract
landman working on it in Carlsbad, ran the records on it in
Carlsbad and worked on them there.

Q. For purposes of the record I think»it would be well
to have those attempts verified or certified copies of any
letters that they may havé sent out and specifically what
attempts were made because I believe fhe statute does ‘indicate
that the applicant must'have made an attempt to obtain volunta
Eommunitizatibn before the Commission can enter an order for
forced pooling in a particular area so if you could furnish

that from Inexco to your office I believe that would complete

A We'll get that from Inexco.

MR. STAMETS: Okay, any other questions of the

MR. STAMETS: Anything further in this case? We
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REPORTER'S CERTIFICATE

I, SIDNEY F. MORRISH, a Certified Shorthand Reporter,
do hereby ceréify that the foregoing and attached Transcript
6f Hearing béfore the New Mexico 0il Conservation Commission
was reported by me, and the same is a true and correct record
of the said proceedings to the best of my knowledge, skill and

ability.




Morris R Antweil o S
Q1. OPERATOR e s
P.O.Box 2010 .

Honess, NEw MeEXxICco 88240

June 21, 1977 é;{

New Mexico 0il Conservation Commission
P. 0. Box 2088

Santa Fe, New Mexico 87501
ATTENTION: Mr. J. D. Ramey

REFERENCE: Case No. 5930
Order No. R-5458

Gentjiemen:

The captioned order, issued 14 June, 1977
has pooled the E/2 of Section 10-T22S-R26E,
Eddy County, New Mexico, to form a standard
320-acre gas spacing and proration unit to be

dedicated to the Antweil No. 1 Mesa Arriba,.

Enclosed is a copy of our AFE Cost Estimate
for the propodosed well as required by provision (3)
of said order. The unleased mineral owners effected
by said order cannot be furnished a copy of the cost
estimate since we have no known address for these
persons. Please notify us if anything further is
required in this regard.

Respectfully,
MORRIS R. ANTWEIL
R. M. Williams

RMW:crm
Enclosure




AFE COST ESTIMATE e
NO. 1 MESA. ARRIBA | :
E/2 SEC. 10-22-26

ITEM | | ~ TANGIBLE  _INTANGIBLE  _ TOTAL
COST TO DRILL 11,600-FOOT .TEST ’

Roads, Location & Damages - $ $ 15,000 $ 15,000
Footage Drilling-11,600' @ $11.65/ft. . 135,140 135,140
~Daywork Operations-4 days @ $2900/day 11,600 11,600
: -~ Mud & Water 25,000 25,000
= ‘ Surface Casing-300' 13-3/8" ‘
= | @ $15.50/Ft. . 4,650 | 4,650
g ' Cement & Service-13-3/8" Casing 2,200 - 2,200 .
Intermediate Casing-2700' 9-5/8" . - ' : <
@ $9.50/ft. 25,650 25,650 .
Cement & Service--9-5/8" Casing ’ 7,500 A 7,500
Dril1l Stem Test Service-2 DST's - 2,000 - 2,000
Logging Service _ _ - 17,100 17,100
Rental Tools & Equ1pment ‘ ' i 4,000 4,000
Wellhead ‘& Connections o 3,000 S © 3,000
Supervision & Expense 2,500 2,500
Transportation & Misc. Labor Ly 4,000 4,000
Contingencies A ' ' 25,660 25,660
COST TO CASING POINT $ 33,300 $ 251,700 $ 285,000

COMPLETION COSTS

Production Casing-11; 600" 5- 1/2“ : B
- @ $6.90/ft. $ 80,040 $ $ 80,040
Cement & Service-5-1/2" Casing _ o 6,000 6,000
Daywork-1 day @ $2800/day 2,800 2,800
Well Service Unit-10 days B : 7,000 7,000
Perforating Service , 5,000 5,000
Tubing-11,400"' 2-3/8" N-80 o ’ :
@ $2.50/ft. 28,500 28,500
Rental Tools ‘& Equipment 4,000 4,000
Acid Treatment 7,000 7,000
Wellhead & Connections ‘ 8,000 ‘ 8,000
Separator-Treater Unit 20,000 20,000
Supervision & Expenses , : 3,500 3,500
i Transportation & Misc. Labor ' 5,000 - 5,000
. Contingencies 4 18,160 18,160
COMPLETION COST : $136,540 $ 58,460 $ 195,000
TOTAL AFE COST ~ $169,840 ${ 310,160 $ 480,000
APPROVAL :
By

Date




.7  OIL CONSERVATION COMMISSION

b, e & ~ STATE OF NEW MEXICO
T . P. 0. BOX 2088 - SANTA FE
87501

DIRECTOR LAND COMMISSIONER STATE GEOLOGIST
JOE D. RAMEY PHIL R. LUCERO : . EMERY C. ARNOLD
. ’ June 15, 1977
. Re: CASE NO. 5930
-Mr. Donald G. Stevens ORDER NO. R=5458

Attorney at T.aw
Post Office Box 1797 »
Santa Fe, New Mexico Applicant:

Morris R. Antweil

Dear Sir:

. L Enclosed herewith are two copies of the above-referenced
- ~  Commission order recently entered in the subject case.

JDR/£d

Copy of order also sent to:

Hobbs OCC x
Artesia OCC x
Aztec 0OCC

Other




*  Docket No, 17-77

Dockets Nos. 18-77 and 21-77 are tentatively set for hearing on Junc 8 and June 22, 1977, Applications for
hearing rust be filed at leust 22 days in advence of hearing date.

DOCKET: FXAMINER HEARING - WEDNESDAY - MAY 25, 1977

9 AM. - OIL CCHSERVATION CQ.OMISSION CONFERENCE ROCM
TATE LAND CFFICE BUILDING, SANTA FE, NEVW MEXICO

The folloring cases will be heand before Richard L. Starets, Examiner, or Daniel S. Nutter, Alternate Examiner:

CASE 5925: Application of Amoco Production Company for compulsory pcoling, San Juar County, New Mexico.
- Applicant, in the above-styled cause, seek$ an order pooling ell mineral interests in the

Pletured Cliffs formation underlying the NW/4 of Secticn 5, Towmship 31 North, Range 10 West,
San Juan County, lew Mexico, to be dedicated to a well to be drilled at a standard location
thereon. Also to be considered will be the cost of drilling and completing said well and the
allocaticn of the cost thereof, as well as actual operating costs and charges for supervision.
Also to bo considered will be the designation of applicant as operator of the well and a charge
for risk involved in drilling said well. .

CASE 5926: Application of Amoco Production Company for compulsory pooling, San Juan County, New Mexico.
Applicant, in the sbove-styled cause, seeks an order pooling ali mineral interests in the -
Pictured Cliffs formation underlying the SE/4 of Section é, Township 31 North, Range 10 West,
San Juan County, New Mexico, to be dedicated to a well to be drilled at & standard location
thereon. Also to be considered will be the cost of drilling and completing said well and the
allocation of the cost thereof, as well as actual operatirg costs and charges for supervision.
Also to be considered will be the desigratlon of applicant as operatoL of the well end a charge
for risk involved in drilling said well.

CASE 5927: Applicatxon of Amoco Production Company for compulsory pooling, San Juan County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Pictured
Cliffs formation underlying the NW/4 of Section 4, Township 31 North, Range 10 West, San Juan
County, New Mexico, to be dedicated to a well to be drilled at a standard location thereon.
“Also to be considered will be the cost of drilling and completing e3id well and the allocaticn
of the cost thereof, as well as actual operating costs and charges for supervision. Also to
be considered will-be the designation of applicant as operator of the well and a charge for
risk involved in drilling said well.

CASE 5928: Application of Amoco Production Company for compulsory pooling, San Juar County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the
Pictured CMiff3 formation underlying the NE/4 of Section 6, Township:31 North, Range-10 West,
San Juan County, Mew Mexipo, to be dedicated to a well to be drilled at a standard location

" thereon. Also to be considered will be the cost of drilling and completing said well and the

allocation of the cost thereof, as well as actual operating costs and charges for supervision.
Also to be considered will be the designation of applicant as operator of the well and a charge
for risk involved in drilling said well.

CASE 5929: Application of Dome Petroleum Corporation for assignment of a discovery allowable, San Juan
County, New Mexico. Applicant, in the above-styled cause, seevs the assignment of approximately
28,020 barrels of oil discovery allowable to its Santa Fe and Pacific Railroad Well No, 20-1
located in Unit G of Section 20, Township 21 North, Range 8 West, San Juan County, New Mexico,
being the discovery well for the Snake Eyes-Entrada Pocl in said Section 20.

: Application of Morris R. Antweil for compulsory pocling, Eddy County, New Mexico. Applicant,
in the above-siyled causec, seeks an order pooling all mineral interestis 'in the Wolfcamp and
Pennsylvanian formations underiying the E/2 of Section 10, Township 22 South, Range 26 East,
‘Eddy County, New Mexico, to be dedicated to a well to be drilled at a standard location thereon.
Also to bd considered will be the costd drilling'and completing said well and the allocation
of .the cost thereof, as well as actual operating costs and chirges for supervision. Also to

be considered will be the designation of applicant as operator of ithe well and & charge for
risk involved in drilling said well.

CASE 5231: Application of Morris R. Antweil for compulsory pooling, Eddy County, New Mexico. Applicant,
in the above-styled cause, seeks an order pooling all mineral interests in the Wolfcamp and
Pennsylvarian formations underlying the N/2 of Section 29, Township 18 South, Renge 25 East,
£ddy County, New lexico, to be dedicated to a well to be drilled at a standard location thereon.
Also to be considered will be the cost of drilling and completing said well and the allocation
of the cost thereof, as well as actual operating costs and ‘charges for supervision. Also to
be considered will be the designation ¢f applicant as operator of the well and a charge for
risk involved in drilling saigd well.
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MAorris R Antmetl

O1L. OPERATOR
P.O.Box 2010 . vy

Howneas, New MpXI1co 88240 s

June 3, 1977 " L R

New Mexico 0il Conservation
Commission

Box 2088

Santa Fe, New Mexico 87501

ATTENTION: Mr. R. L. Stamets

REFERENCE: Case 5930
Gentlemen:

- -Enclosed are copies of letters from Inexco

0il Company and from their landman, Carl A.
Schellinger, regarding their efforts to locate

the owners of the unleased minerals, as requested by
the examiner in the captioned case.

Inexco refers to the fact that a New Mexico
landman had also been unable to locate the Armstrongs
when leasing for the Hanagans. We have discussed
this with Donald E. Blackmar, the landman involved,
and he has verified that he was unable to locate
these owners.

I trust that this will prove to be sufficient
to your consideration of this matter, and that an
Order on the case will be forthcoming.

Respectfully,
MORRIS R. ANTWEIL

P bl & 3927\

R. M. Williams /ﬁ}
RMW: crm o [ 1
Enclosure o , {‘ﬁ\ N
o

R e e LD T T




INEXCO OlL COMPANY
June 1, 1977

Mr. R. M. Williams

Morris Antweil, 0il Operator
P. 0. Box 2010

Hobbs, New Mexico 88240

Re: Proposed Morrow Gas
Unit, E€ Section 10,
T22S - R26E, NMPM
Eddy County, N.M.

Dear Mr. Williams:

Th1s morning we received the letter from Mr. Carl Sche]ltnger our petroleum
landman of Roswell, New Mexico, who we employed to again attempt to locate the
unleased mineral interest as to an undivided 13.33 net acres under the 40 acre
gross acre tract described as the NWy NEY Section 10, T22S - R26E.

Inexco 0i1 Company is the owner of an 011 and gas ‘leasehold estate covering an
undivided 2/3 interest under the said 40 acre aros) trdact or 26.67 net mineral .
acres under lease.

The Inexco files indicate its leases came to it through Hanagan and Hanagan of
Roswell, New Mexico. This local New Mexico company had also been unable to

locate the owners of the undivided 1/3 minerai interest under the said 40 gross
acre tract

The Inexco files reflect the unleased mineral ownership, under'Nw% NE%, Section 10,
225 ~ 26E, to be as follows:

ATta M. Armstrong /2 X 1/3 or 1/6
Stuart M. Armstrong 1/4 X 1/3 or 1/12
-John W. Armstrong " 1/84 X 1/3 or 1/12

Total ’ 1/3 X-40

Qur records are based on record checks of the Eddy County, N.M. records by two
separate petroleum landmen.

i Inexco has agreed to join in the drilling of the proposed E2 Section 10 unit well
to be operated by your company per AFE for its 26.67 net mineral acre lease inter-
est»comm1tted to the unit.

o e e

1100 MILAM BUILDING - SUITE 1900 - HOUSTON, TEXAS 77'1)? 213 237-3300




Page 2 it
June 1, 1977 I
Mr. R. M. Williams

If you need anything further, please advise me.

Yours very-truly,

INEXCO OIL CpyPANY.”) |
7&’7{4@/ A enta, }Lw
Sam S. Reeves, J

Area Landman

SSRJR/s1s




GARL A- SCHELL'NGER ‘ BUS. (5053 6€23-2328

RES. 150%) 623-2329

'Lo/zav.hss - Licensed BRroker

May 27, 1977

Inexco 0i1 Company
1100 Milam Building - Suite 1900
Houston, Texas 77002

Attn: Mr. Sam 5. Reeves Jr.

Re: Mineral Interest - Alta M. Armstrong
“Township 22 South, Range 26 East, N.M.P.M.
Section 10:. NWiNEY
Containing 40.00 acres, more or less,
Eddy Founty, New Mexico

Dear Mr Reeves

As requested we_reviewed 'rhe Eddy Ceu_n_tv records and note

that it appears a 1/3 mineral interest is owned by Alta M. Armstrong
(1/6), Stuart M. Armstrong (1/12) and John W. Armstrong Jr. (1/12),
under the above descr1bed land. The interest is unleased.

The ]ast available address (Santa Fe, New Mex1co) for the
parties is.on an 1nserument dated March 4, 1953 We have investi-
gated the address and have been unable to locate the Armstrongs. We
checked the Santa Fe voter registration records, tax rolls, gas com-
pany records and the police department with no success.

We were able to find that Alta M. Armstrong*1s deceased.
and that Stuart M. Armstrong lived in Washington, D.C. in 1953. We
have been unsuccessful -in locating him there to date.

Should we have some response to the inquires that remain
outstanding we will let you know.

G

- Carl A Sche111nger

CAS:gjh

~’.ﬁ-”/ ..(‘ [

. /‘

40z SECURITY NATIONAL BANK BUILDING - PAST DFFICE 8OX 447 — hOSWELL. NEW MEXICO 88201 ——




WO, OF COPIES RECEIVED

DISTRIBUTION ] NEW MEXICO OIL CONSERVAfION COMMISSION Form C-101
Revised 1-1-65

SANTA FE
SA. Indicate Type of Leane

FILE
‘ ' STATE D ree E]

U.S.G.S. .
LAND OFFICE '3, State Ol & Gas Lease No.

—— = - -

, _APPLICATION F()RPERMI'II TO DRILL, DEEPEN, O.R PLUG BACK _ ' \\\\\\\\\\\\\\\ ‘

Unit Aqreement Name -

l1a. Type of Work

“  DRILL DEEPEN’ ack [] 777
b. Type of Well El N D . PLUG BACK D B. Farm or Lease Name |
. - ) . :
e we X1 otutn , Syeme (1 MOt e Mesa Arriba
9. Well No:

2. Name of Operator
1

Morris R. Antweil
10. Field and Popl, or Wildcat

3. Address of Operator

Box 2010, Fobbs, New Mexico 88240 : Undesignated

;‘!\ ' - 4. Locatlon of Qeu UNIT LETTYER H . LOCATED 1980 ' FEEY FROM THE V North LINE \
e % 660 Fast 22-5 ' \

INE OF SEC.

i\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\ Bl

\\\\\\\\\\\\\\\\\\\\\\\\\\\\‘\\\\\ Proposed Depth ormcuon
\\\ \\\ 11L500' Horrow Ratarg
kow whether DF, RT, - Kind & Status Plug. Bond | 21B. Qr!ll!nq Contrdctor 22. Approx. Date Work will staxt
3i79' &R Blanket ~ Moranco ‘ : _15 June, 1977
3. - . - R
2 PROPOSED CASING AND CEMENT PROGRAM *
SIZE OF HOLE SIZE OF CASING | WEIGHT PER FOOT | SETTING DEPTH |SACKS OF CEMENT ) EST. fOP
17=1/2* 13-.3/gn _4p8 300! . 300 e, Cire-
i2-1/4" 9-5/8" 363 2700" 1200 ex - Circ
8-3/4" 5-1/2" 174 11600" 600 sx. 9500

BOP Programs . A
1 - 10" x 1500 Series double Shaffer BOP

1 - 10" x 1500 Series Hydril

Acreage dedicated to proposed well is not committed to a gas sales

contract. | BEFORE EXAMINER STAMETS
OIL CONSERVATION COMMIZSION.

exHisTNo, [
CASENO. £F2p
Submitted by App/
IN ABOVE SPACE DESCRIBE PROPOSED PROGRAM: IF PROPOSAL 15 TO DEEPEN OR PLUG BACK, GQVE H@cﬂfﬁggﬁ;!éuoougw}zpn 709 £0 NEW PR

TIVE ZO0ME. CIVE BLOWOUT PREVENTER PROGRAM, [F ANY.

1 hereby certify thet the information above is true snd complete to the best of my knowledge and beller. ~~ ~ 7~ T o ———

Signed _ KZ/ WM Agent _ Duc_20_May

(This space for State Use)

APPROV‘ED BY TITLE DATE " °
CONDITIONS OF APPROVAL, IF ANY: N E
Case No. 5930 |
Exhibit 1
3 Pages

I R A




T E— L

NEW MEXICO OIL CONSER VA TSk £ wwiss i, tiea -

. WELL LOCATION AND ACREAGE DED { 27:0N PLAT Superiodes toiu

Dtte lpve Ve e N

Al Jisisrn oo musl tw from Mie waier Sor daiies e Sel tiom

. MorrlsR. Antwell _© | Mesa Arriba |7y
e Ry e ImmIT Tt Tt R e
Ho 400 | 2Sth . | 26Fest | Eddy
j 1980 f ;N-' 11 e Norrh . e ana .-@_;_ o {oapry o e Eos' e B . . '11
R SN a Uty Poas o s - T Ten ATt Tteen Stpacizees -—~ '{

—r

3179.2 © Mg_r_g_qg‘ ' 1 Unde.signated> SN _320._--____,_.

i «reriine the ac reage dedicated to the subject well v colored iencil or hn'l‘un rlarlm on lh‘ plul helow,

* 1 oware than uvne lrase .s dedicated ta the well, outhine eath aad Wdentiis he ownership thereof (bmh ag v \\--l'\i‘-:g
it rest and rovaliv) : PR

31 e than ane lease of different smarership s dedivated to e welt Vave b cyrerests of 4! owners beep N

Jarted v conmunitization. unitizatian, fofvepoanng. e

Yeo X o i a:,swér 1= “vexlT vpe of ~snsolidation —FGICQ POOli'lg _ﬁearing_ascuo 5930

. H answer 15 “*acl’ list the owners and tract drmnplxnrs which hove ar -de.‘\ fusey o n-snh-l sted 81 S reverar wnde
“tkis form if necessan ) Sce Reverse Cide. : . : : e
: ’ No allowable will be assigned to'the well uniil ali interests have been ronsaindate 'b\ CoRuRIni ssalio, Uiz attea..
- P forced- pounng. ar otherwiselar until a non-standard pnit, eliminating suc Koine tests, has been approved b the Uammis-
~100. d i
i Oy - — e ———.—‘ - _ - -
: . , 1 e ) CERTIF:C2TION
‘ ‘ - Tract R ~ Tract B )
i 1 l\ére.by cevt-fy rho* She cmtorrmiction oo
p : ! - ) ’ - t ' toined herein is tiue ora tumplete 1c v e
. ‘ e 3 : best of my kacwledge onc teiief
o : - ¥
3 E o ;‘ l‘
P : T ! N
e - - e o I e e e )T -
I : : Tract c : o R M. _Williems ... _
. : IR TEER
; : : + Agent - e
. N . A - f -1 - .
o sel” of v . g
_ ; ; . ,&o:ri__s__ Antweld
i - ! Tymee :
. (S 1
. ) b .
i . : A
20 may, 1977 ..
| — i_ — . .
e : Tract D * Tract E B
i . .. ! 1 her~dy certify shot the et facotonr
.i__ :____ e e - Lo e T < i N shown an this plor w3 plotted frorm eld
T BEFORE EXAM{NER STAAETS - ._ _’ o - . A . nores of octual survers mode by me or
| OIL CONSERVATION COMMISSION, 1. 7+ = o | e svrereracan, and shar he came
; , ST, ; 15 true ond corecr 1o the besr ol my
. 5 H ! -
ke | ————_‘____._EXHIBIT NO._____ e tnoa fedoe ond bt"cl
~ — 1 TASENOX — — = — = - BRI
Submitted by : ~ P R S —
; 1. i
Hearing Date N E— : : - 'Mcy 10 1977
ey e i i, e~y TTRTTER TTLILISE
] 3 s
' 1
PR pea e e -y — -
3 el L 2 327 a8’ [ 4 3] 28 Jea 2 L% L Yl *%u 0




‘ADRVING INTEREST OWNERSHIP -

Tract A - NW/4 NE/4
Inexco 0i)l Company 37.334 Acres
Unlez2sed Minerals 2,566 Acres

Sract B3 - £/2 NE/4 |
Alan J. Antweil & Mcsa , R
Petroleum Co, 80.000 Acres

Trac t C -~ SW/d LL/% Lo : N
Superior Cil Corpany - : 40,000 Qceres
Feroout to hntwelil & Mesw Pendlng :

“roct D = W/2 SEf¢ . - .- Ce .
Unissued Federal Lcasc 80,000 Acres
Intweil & Mcsa have an agreement .

with william Ficke, lessce, to
purchase leasc vhen {ssued,

Tract E - E/2 SE/4
" Alan J. Antweil & .
Mesa Petroleum Co, " 830.000 Acres

[~ BEFORE EXAMINER STAMETS
OIL CONSERVATICN COMMISSION

' EXHIBIT NO.__
CASENO.
Submiited by
Hecripg Date




MORRIS R. ANTWEIL
Case No. 5930
Exhibit 2

Proposed Gas Spacing and Proration Unit
E/2 Section 10-T22S-R26E, Eddy County, New Mexico

"C

NW/4 NE/4 - 1Inexco Cil Company 26.67 acres “

Unleased Minerals 13.33 acres 'L
SW/4 NE/4 - Superior 0il Company 40.00 acres oc,p"
. Agreement to Farmout to Antweil - -

and Mesa ,
E/2 NE/4 - Alan J. AntWeil & Mesa 80.00 acres J
A : Petroleum Co. _ . Jd"‘

E/2 SE/4 - Alan J. Antweil & Mesa

Petroleum Co. 80.00 acres
W/2 SE/4 - Unissued Federal Lease - - 80.00 acres/
) o Antweil & Mesa have an agreement ¥

with William Fiske, lessee, to ',0“ & é

purchase lease when issued. as’” }UL" o

s
] F“M l’
Summary of Acreage "mbh

Antweil & Mesa . 280.00 acres
Inexco 0il Company 26.67 acres
Unleased Minerals 13.33 acres

320.00 acres

"’——_ﬂ.‘dd’*ﬁ—ﬂfwfﬁfSié&i%ré;

"BEFORE EXAMINE 3

OlL CONSERVATION COMMISSION
EXHIBIT NO._Z__

(7
d%No._ 57 3(/) —

Submitied ':#‘Iﬁf//#— ~
Hedring Date ’2;2_{_22—

==




MORRIS R. ANTWEIL

Case No. 5930

Exhibit 3
Unleased Mineral Owners - NW/4 NE/ 4
Alta M. Armstrong | 8.33 acres
Stuart M. Armstrong 2.50 acres

John W. Armstrong, Jr. 2.50 acres

13.33 acres

Last known address for Alta M. “Armstrong is: 106 East DeVargas
Santa Fe, New Mexico

Landmen attemptlng to lease this acreage have been unable to
contact the Armstrongs.

ANNE AMETS
BEFORE EXA’\f N £R ST (
oiL CONSE?\V;-\ TJON COMMISSION

EXPEolT NO.

CA ENO 452 5)
Submlﬂed by 2 ﬁl’ 25

Hearing Date
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AFE COST ESTIMATE
NO. 1 MESA. ARRIBA
E/2 SEC. 10-22-26

-

ITEM | o .- __TANGIBLE.  _INTANGIBLE . _TOTAL

_ COST TO DRILL 11 600-F“OT~TEST'4_.'

V Roads Locat1on & Damages ' B - S : $ _15,680;'1‘.$ 15,000

Footage Drilling-11,600' @ $11. 65/ft. . - 135,140 135,140
gaﬁwors Operations- -4 ~days @ $2900/day ' 11,600 11,600

ud & Water - ' - 25,000 : 25,000 -
Surface Casing-300' 13-3/8" - V : .

@ $15.50/ft. - 4,650 4,650

Cement & Service-13-3/8": Ca51ng o 2,200 : 2,200 .
- Intermediate .Casing-2700' 9- 5/8" . ‘ R o
: @ $9.50/ft. ) - , 25,650 . - 25,650
. Cement & Service--9- 5/8" Cas1ng- S ' - 7,500 . - 7,500
i Drill Stem Test Service-2. DST' o - 2,000 °~ 2,000
! Llogging Service o o : - 17,700 - 17,100
| Rental Tools & Equipment : : o R 4,000 , 4,000
! Wellhead & Connections ’ : 3,000 ~ - o . 3,000
' Supervision ‘& Expense .- L o+ 2,500 2,500
i  Transportation & Misc. labor ) L . 4;000 4,000
{ Contingencies ) o T """"25,660 25,660
COST TO CASING POINT ’ $ 33,300 $ 251,700 - $ 285,000
COMPLETION COSTS
Product1on Cas1ng 11, 600' 5 ]/2" . o ,

- @ $6.90/Ft. - . - S $ 80,040 $ $ 80,040
Cement & Service- 5-1/2" Casing _ o 6,000 6,000
Daywork-1-day @ $2800/day 2,800 2,800
Well Service Unit-10 days . 5 - o 7,000 - 7,000
Perforating Service ' - : » ) .. 55,0000 5,000
Tubing-11,400° 2-3/8" N- 80 : ] . . : ‘ S T
- @ $2.50/Ft. _ . 28,50 - . : 28,500
Renta] Tools . & Equ1pment : : S 4,000 T 4,000
Acid Treatment . . v ‘ o : 7,000 . . 7,000 . .
Wellhead & Connectlons o ' ‘ 8,000 ‘ . ¢ 8,000 3
Separator—Treater Unit - S . 20,000 L 20,000 ~ 3
Supervision & Expenses - . ¢ . ’ : . 3,500 .- 3,500
Transportation & M1sc. Labor s N : ~ 5,000 L. 5,000
Cont.ngenc1es R ' WLEE — . 18,160 -~ 18,160

o e — ,
o lNERS|AMET e gl
', COMPLETION COST ofggﬁgeg\(/i%ox\xcc..Ml\Sldes‘sm $ 58,460 -~ $ 195,000
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

v | o
IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION

COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE NO. 5930

i : APPLICATION OF MORRIS R. ANTWEIL FOR Order No. R-§Y54
; . COMPULSORY POOLING, EDDY COUNTY, - -
i ' NEW MEXICO. 6:7{23
§ e . I 4
A o <f:::§ésgbtz’
R |
! | ORDER OF THE COMMISSION

BY THE COMMISSION:

" at Santa Fe, New Mexico, before Examiner Richard L. Stamets

This cause came on for hearing at 9 a.m. on ¥ 25 , 197 é

NOW, on this day of » 1977, the Commission, ,
a quorum being present, having considered the testimony, the record,
and the recommendations of the Examiner, and being fully advised
in the premises, ' :

FINDS:

(1) That due public notice having been given as required by
law, the Commission has jurisdiction of this cause and the subject
matter thereof.

(2) That the applicant, Morris R. Antweil . ’

seeks an order pooling all mineral interests in the Wolfcamp

and Pennsylvanian formations underlying the E/2
of Section 10 , Township 22 South , Range 26 East ,
NMPM, ) B : ) . Eddy County, New

Mexico.
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(3)  That the applicant has the right to drill and proposes

o drill a well at a standard location. @M@Arha
Sﬂlld lk" ,o . B 1
(4) That there are interest owners in the proposed proration .

AR o oy —
- .

unit who have not agreed to pool their interests.

(5) That to avoid the drilling of unnecessary wells; to

protect correlative rights, and to afford to the owner of each
interest in séid unit the opportunity to recover or receive
without unnecessary expense his just énd fair share of thé gas
in said pool, the subject application should be approved by
pooling ali-mineral interests;rwhatever the may be, within éaid_<
i unit.
(6) That the applicant should be designated'thé operator
of the subject well and unit. o
(7) That any non—conseﬁzing working'intereétvowner should

be afforded the opportunity to pay his share of estimatedfﬁell

‘i costs to the operator in lieu of paying his share of reasonable

é well costs out of production.
(8) That any non-consenting working interest owner that
does not pay his share of estimated well costs shouid have

. withheld from production his share of the reasonable well costs

plus an additional 2_0_0 17,4 thereof as a reasonable Vcharge' for the
i risk involved in the drilling of the well.

i . (9) That any non-consenting interest owner should be
afforded the opportunity to object to the actual well costs but
that actual well costs should be adopted as the reasonable well
j costs in the absence of such objection.
| (L0) That following determination of reasonable well costs,
any non-consenting working interegt owner that has paid his
share of estimated costs should pay to the operator any amount

that reasonable well costs exceed estimated well costs and

should receive from the operator any amount that paid estimated

i well costs exceed reasonable well costs.
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0 A .
(11) That’lgb”' per month™ should be fixed a54ﬂ reason-

able chargus for supervision (combined fixed rates); that the
foperator should be authorized to withhold from production the

: eproportionate share of such supervision chargeséttéibutable to
Leach non-consentiné working interest, and in addition therecto,
"the operator should be authorized to withhold from production
ﬁthe proportionate share of actual expenditﬁres reguired for

”operatlng the subject well, not in excess of what are reasonable,

i
;attr1butable to each non-consenting working 1nterest.A

i (12) That all proceeds from productlon from the subject

{0
i
i
i
N
well whlch are not disbursed for any reacson should be ‘placed

1n escrow to be paid to the true owner thereof upon demand and .

‘ . 'proof of ownership.

(13) That upon the failure of the operator of said pooled

i
I

Hunlt to commence drilling of the well to. which said unlt»ls

s
:;gdedlcated on or before &«-l er /5_, /277 , the order

3pooling said unit should become null and void and of no effect

- whatsoever.

IT IS THEREFORE ORDERED:

PR

(1) That all mineral interests, whatever they may be,

i

| Pennsylvanian
- in the Wolfcamp and / : formatiors underlying the E/2
?of Section 10 , Township 22 South, Range 26 East ’

. L _
E NMPM, ;\// _\__, TN

are hereby pooled to form a standard 52(2 acre gas spacing

and proration unit to be dedicated to a well to be drllled
: .at a standard location thﬂ::an. o Um /?/Jace/%

f PROVIDED HOWEVER, that the operator of said unit shall

§ %commenCe the drilling of said well on or before the A6V aay of

I ‘ 1922 and shall thereafter continue the drilling.

of said well w1th due diligence to a depth suff1c1ent to test the

’i_ﬂ&g_‘.p” J_Pnns,//@“ formatlomf

H
? PROVIDED FURTHER, that in the event said operator does not

commence the drllllng of said well on or beforc the /@qu{ _fS5VH day of

L /[

Y Wm‘ver .19 Z:Z ‘Order (1) of this order shall be null

and void and of no cffect whatsoever; unless said operator obtaings

“a time extension f[rom the Commission for good cause showi.

, Eddy County, New Mexicoé
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PROVIDED FURTIER, that should said well not be drilled to

:completion, or abandonment, within 120 days after commeéncenment
thereof, said operator shall appear before the Commission and
-show cause why Order (1) of this order should not be rescinded.

{2) That Morris R. Antweil is hereby designated

the operator of the subject well and unit.

a (3) That after the effective date of this order and within

i.’30 days prior to commencing said well, the operator shall furnish

‘the Commission and each known working interest owner in the subject:
iy . . .
it .

‘unit an itemized schedule of estimated well costs.
(4) That within 30 days from the date the schedule of

;estimated well costs is furnished to him, any noh4consenting
;working interest owner shall have the right to pay his share
l

of estlmated well costs to the operator in lleu of paying his

‘~)share of reasonable well costs out of productlon, and that any
'such owner who pays his share of estimated well costs as‘pro~

(gvidéd above shall remain liable for operating costs but shall

‘not be liable for risk charges.

(5) That the operator shall furnish the Commission and each ?
gknowh working interest ownér an itemized schedule of actual well |
?costs within 90 days following completion of the well; that if
no objection to the actual well costs is received by the Com-
mission and the Commission has not objected within 45 days
following receipt of said schedule, the actual well casfs shall
?be the reasonable well costs, provided however, that if there

5

‘lS an objection to actual well costs within sa1d 4J-day period

Lthe Commission will determine reasonable well costs after-public
;notice and hearing.

i © " (6) That within 60 days following determination of reason-
Table well costs, any non-consenting worklng interest owner that

hae paid his share of estimated costs in advance as prov1ded
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estimated well costs exceed reasonable well costs.
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above shall pay to the operator his pro rata share of the amount " !
that reasonable well costs exceed estimated well costs and shall

receive from the operator his pro rata share of the amount that

(7) That the operator is hereby authorized to withhold '
the»following costs and charges from prodﬁétion:
| (&) The pro rata share of reasonable well costs
attributable to each non-consenfing working
interest owner who haé not paid his share of

estimated well costs within 38 days from the

date the schedule of estimated well costs is ' §

furnished to him.

B
(B) As a charge for the risk involved in the §~ﬁ

dril'ling of the well, ZM z ‘of the pro rata
share of reasonable well costs attributable
to each nop—consentihq working interest %
owner who has not paid his share of estimated
well costs within 30 days from the date the
schedule of estimated well costs is furnished
to him.

(8). That the operator shall distribute said costs and

chargeéﬁg}thheld from production to the parties who advanced

‘ e ool : W wd e
the well coﬁsts. MJ,\'//’}%Mg )'szv‘ﬂamﬁ - Id/
(9) That’/_&"_.__ per month”é® hereby fixed as } tfeasonable

chargeg for supervision (combined fixed rates); that the operator
is hereby authorized to withhold from production the proportionate

share of such supervision charge«attributaﬁle to. each non-

B el T e SRRt

consenting working interest, and in-addition thereto, the operator

.

is hereby authorized to withhold from production the proportionate!

share of actual expenditures required for operating such well,

not in excess of what are reasonable, attributable to each non-

o s Ay
!
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(10) That any unsevercd mineral interest shall be considered
a seven—-eighths (7/8) working interest ahd a one-eighth (1/8)

royalty interest for the purpose of allocating costs and charges

under the terms of this order.

(11) That any well costs orrcharges which are to be paid

out of production shall be withheld only from the working

interests share of production, and no costs

be withheld from produdtion attributable to

(12) That all proceeds from prodﬁction

L 7

s .
1-wh

'-lo

escrow in Eddy County,'Ngw Mexico, to be
thereof upon demand and proof of ownership;

shall notify the Commission of the name and

escrow agent within 90 days‘from the date of this order.

ch "are not disbursed for any reason

or charges shall

v

royalty interests.

from the subject

shall be placed in :
paid to the true oﬁnér?
that the operator

address of said

s S e o KR AP <7 a8

(13) That jurisdiction of this cause is retained for the

entry of such further orders as the Commission may deem necessary.

DONE at Santa Fe,rNew Mexico, on the day and yéar hereinabdverf

designated.

T




