CASE 5933: YATES PETROLEUM CORPORATION
FOR COMPULSORY POOLING, EDDY COUNTY,
NEW MEXICO
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1 MR, STAMETS: We will call next Case 5933.

2 MS., TESCHENDORF: Case 5933, application of Yates
3 |Petroleum Corporation for compulsory pooling, Eddy County,

4 [[New Mexico.

5[ : MR, LOSEE: A. J. Losee appearing on behalf of the

6 lapplicant and I have two witnesses, the same witnesses that

7 |were sworn in Case 5932.

8 MR. STAMETS: The recerd will show that they were
— g 9 lpreviously sworn and are sworn in this case.
® =, | ‘
X _g 10 ' :
§gﬂ 1 SCOTT WILSON
- §:§ 12 [called as a witness, having been first duly sworn, was examinedj j
&SA N
o R0
E‘:,{g 13 land testified as follows:
=8 2 : |
g S3
B 15 , DIRECT EXAMINATION
< 4
Q
i 8 16 || BY MR. LOSEE:

17 Q Mr. Wilson, you are the same Scott Wilson that

- 18 | testified in the previous Case 59327

’ 19 A Yes, sir.
20/ 0 Would you briefly state what's the purpose of this
2t ||application in this 59337
2 A Compulsory pooling of the M. C. Parrish, Jr. trust
25 interest and the Arthur Oiivares individual intere»;r‘a;» -under
24 || the Hunter "FL" Morrow weli compléted in the west half of

26 || Section 15, 17 South, 26 East.
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Q That well is already on production, is it not?
I A Yes, sir.

’ 0 What parties and what interests do they hold in the
proration unit that you are proposing to forégrpgql? |
A ~The Parrish Trust interest owns a one point one
seven one eight seven five percent interest and Arthur OQOlivare

owns a point three one two five percent interest.
Q, Okay. Have you been able to locafe Mr. Olivares
A No, sir, we have been - -unsuccessful. He acquired
his property under the estate of a friend and I've made all

possible contacts to my knowledge, five telephone calls, two

been unsuccessful in any attempts to find him.

Q ‘Do you know which portion of the tract his interest
ﬁunder?
A Offhand I don't believe I do.

¢~ I'll see if I can help you.

B I can probably tell you, I think I've got it in my

notes here.

0 Is he under the same tract as the Parrish?
A No, he's not.
0 Okay, his interest is really a third of one percent,

it's really a little less than that, is it not?
A Yes, it is, his interest is actually only one acre

out of a three hundred and twenty acre proration unit.

S

letters to addresses at which he was formerly located and have:

H-

i
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0 Okay, let's go ahead to the next question. Have
you been able to contact the M. C. Parrish, Jr. Trust?
" A Yes, we contacted them and at one time had
presumably negotiated a deal for one hundred dollars an acre
and a quarter royalty for a thirty-day lease and it was
executed and sent back to us with the shut-in royalty clause
amended to include a hundred dollar’per acre per annum shut-in
royaity pro?ision which was unacceptable to us'and sent back
and we since have been unable to negotiate a lease.

0 Okay. You don't have a joint operating agreement

on this well, do you?

A No, sir.

0 In the Case 5932 you testified as to what charges
were being made, what is the charge for a drilling‘well?

A Fifteen hundred doliars.

0. Per month?

Per month.

>

0 - And a producing well?
A Two hundred and ten dollars per month.
Q In your opinion are those reasonable charges and

customarily made for Morrow wells in the area of the Hunter

“FL"?
A Yes, sir.
MR. STAMETS: Now that he has given his opinion

you will have to qualify him.
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Q (Mr. Losee continuing.) Okay, Mr. Wilson, where did
you attend college and what degrees?

A A Bachélor of Business Administration from the
University of New Mexico with a major in accounting and a

second Bachelor of Business Administration from the University

of Texas with a major in petroleum land management.

Q What year on the second one?
A The second one, I graduated in 1973.
0 Since you graduated from school what has been your

occupation?
A Landman.
0 For what companies?

A I worked for Tenneco Oil Company for two and a half

| years and Yates Petroleum for a year and a half.

0 Where was yoﬁr work with Tenneco?

A Bakersfield, California.

0. And in what fields,as landman?

A As a landman.

0 And then 'rith Yates Petroleum Corporation for the

past year and a half in the same capacity?

A Yes, sir.

Q And operating in southeastern New Mexice?
A Yes, sir.

o Have you attended any landman seminars?

A Yes, sir, one seminar on basic land management and
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t lanother on o0il and gas contracts.
2 Q. Where was the basic land management seminar and who
— ’ 3 |lgave it?

4 A It was the Institute for Continuing Education put on

5 [by the University of Oklahoma, actually on their facilities

- suat Norman, Oklahoma.

7 0 And how long waS»ihat seminar?
8 A One week.
- 9 0 What was the other semirnar and whko gave it and what

10 [fperiod?

$ o ,

§ “ 1} B It was AAPL sponsored, as a matter of fact bothwqfw
- -2 2 § ‘ - . . . )

§ § 12 ithem were and the second one was in Denver, Colorado for one

$3g

) 13 lweek.

~ 8¢ |

g E 14 , MR. LOSEE: Are Mr, Wilson's qualifications as a

»

o

15 |iandman acceptable?

|
sid morrish reporting service
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16 . MR. STAMETS: He certainly appears to be a well

“17 jqualified landman.

— 18 MR. LOéEE: I appreciate the qualifications because
19 {I'm going to ask him the risk factor.

gj MR, STAMETS: However, I think we do need to determin
B . 21 {|whether or not the drilling charges and the production charges
22 |are within the scope of his expertise with his employer, Yates
23 fPetroleun Corporation.

24 ( Q (Mr. Losee continuing.) Is part of your responsibi

. 25 las an employee of Yates Petrocleum Corporation to prepare joint
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operating agreements with Yates as an operator?

A Yes, sir, I can‘almost say exclusively here in recent
times tﬂe Past year. My experience_has been centercd solely
around putting drilling deals together and preparing operating
agreements in which there is always an accountiné brocedure

attached which designates overhead rates and as a matter of

fact, current overhead rates which we are now using are eightee

hundred and seventy-eight dollars for a drilling well and two
séventy-eight for a producing well so this is under what we
are now getting.

0 Is part.of that responsibility, Mr. Wilson, to“a;gqﬂr

A - Yes, sir.

0 Are the rates you propose fifteen hundred and two

A I think it's very reasonable.

0 Are they actually less than what charges are being

A I would say they are a little under, yes, sir.

Qu Would you consider a reasonable risk factor for

A Yes, sir.
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1 MR. LOSEE: Okay, I have no further aquestions of
2 iMr. Wilson.
3
4 CROSS EXAMINATION
5 |BY- MR. STAMETS:
6 Q. Mr., Wilson, you indicated that this particular
7 lwell had been drilled already?
8 . A Yes,
3 9 103 When did this drilling occur; approximately?
. l; .
-g 8 10 A Approximately the first of April, 1976.
2 .
3 , : ; g '
955" n o) Has the well been connected?
i’g es, sir, it has.
§5ig | |
§§3 0 When was it connected?
Q-:é ' .
%Ei A  December, 1976.
$d
838
% % 0 Okay and what is it producing?
8 MR. LOSEE: We are going to let Mr. Mahfood testify

fas to the condition of‘the‘ﬁell. He will give ycu some
iproduction curves. |

MR. STAMETS: Okay, we can go ahead and do that,

y | however, we’will get back to the question of the risk factor
and when the well was drilled and how much risk has been
ltaken by the operator in drilling the well before obtaining
i all of the interest. |

MR. LOSEE: Off the regord.

(THEREUPON, '‘a discussion was held off the record.)
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MR. LOSEE: There is one question, though, that I
haven't asked you. Do you have the actual cost, has your
accounting department furnished you Qith the cost of drilling
this Hunter "FL"? »

MR; WILSON: No, sir.

MR. LOSEE: The Exhibit One is an AFE on this well
and what was the estimated cost of'complefihg the well?

MR. WILSON: Three hundred and fiftylthousand
déllars.

-MR. LOSEE: Okay, I think that's all.

(THEREUPON, the witness was excused.)

MR. STAMETS: Just one thing, I wanted to know if

vou will furnish us with a plat on both of these wells showing:

| the acreage?

MR. LOSEE: Yes, and still off the record.

(THEREUPON, a discussion was held off the record.)

EDDIE MAHFOCD

| called as a witness, having been first duly sworn, was examine

!:and testified as follows:

DIRECT EXAMINATION

| BY MR. LOSEE:

" b E
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0. You are the same Eddie Mahfood who testified in
5932, are you not?

A Yes, sir. )

0. Would you turn to Exhibt Two which is the log on

the Hunter "FL" and explain what is important by this log.

A This is a compensated neutron-formation density log
which shows a gamma ray reading of fifty to.seventy API units.
That is a rather shaley sand and it would be quite a problem
ngettigg good returns from it. |

0 Okay, Exhibit Three is a copy of the four-point test

flon the well, what does this test reflect?

A Again this is a New Mexico type test which will

include different flow bearing rates for one hour and the
indicated capacity of one point eight two millioniper day.

¢ Exhibit Four is the p;essure:and production curve
on this well?

A That is correct. We see a rapid decline in productio
pretfy well on'an eight hundred MCF per day and it decliﬁed |
rapidly and it went on line in mid December and by the first
ﬂof April it was down to thr=ze hundred MCF a day and today it
is not booking six hundred line pressure. |

Q Is the cumulative production on this well about

fifty-seven million?

A That is correct.

Qo Do you think this well will return to Yates the
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cost of drilling it? ' _i
A No, sir. f

0 Will the approval of this application avoid the ' ;
drilling of unnecessary wells? ) }
A Yes, I think so. E

0. Were Exhibits One through Four prepared by you or -

under your supervision?

A . Yes, sir.

MR. LOSEE: I move their introducticn.

MR. STAMETS: They will be admitted into evidence.

(THEREUPON;’Applicant Exhibits One through - B

Four were admitted into evidence.)

MR. LOSEE: I have no further questions of Mr. Mahfod]

CROSS EXAMINATION

{ BY MR. STAMETS:
0. Did you ask Mr. Mahfood if this well was going to-
| pay out?

A Yes, he asked me and I said,

HNO. "

0 What are you all getting for gas out there?

A This one I imagine is a dollar forty-two. The

: landman says a dollar forty-four.

Q Mr. Mahfood, in starting the well before you have

| everybody signed up, do you feel like you have accepted a

certain aﬁount of risk in drilling the well and getting your
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well from production?

13

ilwill take the case under advisement.

money back?

A Yes, I would agree with this.

Q. That risk might be half?
A Mr. Exaininer, I have not had a lesson in that phase
of exploration. I'm ignorant on the matter.
0. -~ Nonetheless it appears that yvou will have considerakl

risk involved in ever recovering enough money to pay for this

A Yes, sir.
MR. STAMETS: Any other questions of the witness?

He may be excused.
(THEREUPON, the ﬁifness was_excused.)

MR. STAMETS: Anything further in this case? We
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REPORTER'S CERTIFICATE

I, SIDNEY F,. MORRIéH,_a Certified Shorthand Reporter,
do hereby certify that the foregoing/and attached Traqscript
of Hearing before the New Mexico 0il Conservation Commission
was reported by me, and the same is a true and correct fecord
of the said proceedings to the best of my knowledge, skill and

ability.

.ify that the foresoing =
nopreby certlly o aiees 1
.3 of ihe proscHtlng
et Yool __— 3

e YHo. 24
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE NO. 5933
Order No. R-5446

APPLICATION OF YATES PETROLEUM

CORPORATION FOR COMPULSORY i
POOLING, EDDY COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 a.m. on May 25, 1977
at Santa Fe, New Mexico, before Examiner Richard L. Stamets.

NOW, on this _ 8th day of June, 1977, the Commission, a
quorum being present, having considered the testimony, the record,
and the recommendations of the Examiner, and being fully
advised in the premises,

FPIRDS:

(i) That due public notice having been given as required
by law, the Commission has jurisdiction of this cause and the
subject matter thereof.

{(2) That the applicant, Yates Petroleum Corporation, seeks
an order pooling all mineral interests in the Morrow formation
underlying the W/2 of Saction 15, Township 17 South, Range 26
East, NMPM, Eddy County; New Mexico.

(3) That the applicant has the right to drill and has
drilled its Hunter "FL" Well No. 1 at a standard location in
Unit F of said Section 15.

(4) That there are interest owners in the proposed
proration unit who have not agreed to pool their interests.

{5) That to avoid the drilling of unnecessary wells, to
protect correlative rights, and to afford to the owner of each
interest in said unit the opportunity to recover or receives
without unnecessary expense his just and fair share of the gas
in said pool, the subject application should be approved by
pnoling all mineral interests, whatever they may be, within said
unit.

(6)' That the applicant should be designated the operator
of the subject well and unit.
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{7) That any non-consenting working interest owner should
be afforded the opportunity to pay his share of estimated well
costs to the operator in lieu of paying his share of reasonable
well costs out of production.

(8) That any non-consenting working interest owner that

| does not pay his share of estimated well costs should have

withheld from production his share of the reasonable well costs
plus an additional 100 percent thereof as a reasonable charge
for the risk involved in the drilling of the well.

{9) That any non-consenting interest owner shonld,bé
afforded the opportunity to object to the actual well costs but
that ac*“-‘ well costs should be adopted as the reasonable well

(10) That following determination of reasonable well costs,
any non-consenting working interest owner that has paid his
share of estimated costs should pay to the operator any amount
that reasonable well costs exceed estimated well costs and
should receive from the operator any amount that paid estimated
well costs exceed reasonable well costs.

(11) That $1500.00 per month while drilling and $210.00 per
month while producing should be fixed as reasonable charges for
supervision (combined fixed rates); that the operator should be
authorized to withhold from production the proportionate share
of such supervision charges attributable to each non-consenting
working interest, and in addition thereto, the operator should
be authorized to withhold from production the proportionate share
of actual expenditures reguired for operating the subject well,
not in excess of what are reasonable, attributable to each non-
consenting working interest.

(12) That all proceeds from production from the subject
well which are not disbursed for any reason should be placed
in escrow to be paid to the true owner thereof upon demand and
proof of ownership.

IT IS THEREFORE ORDERED:

(1) That all mineral interests, whatever they may be, in
the Morrow formation underlying the W/2 of Section 15, Township
17 South, Range 26 East, NMPM, Eddy County, New Mexico, are
hereby pooled to form a standard 320-acre gas spacing and
proration unit to be dedicated toc the Yates Petroleum Corporation
Hunter "PL" Well No. 1 at a standard location in Unit P of
said Section 15.

{2) That Yates Petroleum Corporation is hereby designated

the operator of the subject well and unit,
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(3) That within 30 days after the effective date of this
order, the operator shall furnish the Commission and each known
working interest owner in the subject unit an itemized schedule

of estimated well costs.

(4) That within 30 days from the date the schedule of-
estimated well costs is furnished to him, any non-consenting
working interest owner shall have the right to pay his share
of estimated well costs to the operator in lieu of paying his

: share of reasonable well costs out of production, and that any

such owner who pays his share of estimated well costs as
provided above shall remain liable for operating costs but shall
not be liable for risk charges.

{8} -That the operator shall furnish the Commission and
each known working interest owner an itemized schedule of actual
well costs within 90 days following completion of the well; that
if no objection to the actual well costs is received by the
Commission and the Commission has not objected within 45 days
following receipt of said schedule, the actual well costs shall
be the reasonable well costs; provided however, that if there
is an objection to actual well costs within said 45-day period
the Commission will determine reasonable well costs after public
notice and hearing.

(6) That within 60 days focllowing determination of reason-
able well costa, any non-consenting working interest owner that
has paid his share of estimated costs in advance as provided
above shall pay to the operator his pro rata share of the amount
that reasonable well costs exceed estimated well costs and shall
receive from the operator his pro rata share of the amount that
eatimated well costs exceed reasonable well costs.

(7) That the operator is hereby authorized to withhold
the following costs and charges from production:

(A) The pro rata share of reasonable well costs
attributable to each non-consenting working
intersst owner who has not paid his share of
estimated well costs within 30 days from the
date the schedule of estimated well costs is
furnished to him.

(B) As a charge for the risk involved in the
drilling of the well, 100 percent of the
pPro rata share of reasonable well costs
attributable to each non-consenting working
interest owner who has not paid his share
of estimated well costs within 30 days
from the date the schedule of estimated
well costs is furnished to him.
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i out of production shall be withheld only from the working
¢ interests share of production, and no costs or charges shall
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' charges withheld from production to the parties who advanced

5 month while producing are hereby fixed as reasonable charges for
© supervision (combined fixed rates); that the operator is hereby
i authorized to withhold from production the proportionate share

| agent within 90 days from the date of this order.

(8) That the operator shall distribute said costs and

the well costs.

(9) That $1500.00 per month while drilling and $210.00 per

of such supervision charges: attributable to each non-consenting
working interest; and in addition thereto, the operator is hereby
authorized to withhold from production the proportionate share

of actual expenditures required for operating such well, not in
excess of what are reasonable, attributable to each non-consenting
working 1nterest.

(10) That any unsevered mineral interest shall be considered
a seven-eighths (7/8) working interest and a one~eighth (1/8)
royalty interest for the purpose of allocating costs and charges
under the terms of this order.

(11) That any well costs or charges which are to be paid

be withheld from production attributable to royalty interests.

{12) That all proceeds from production from the subject well
which are not disbursed for any reason shall be placed in escrow
in E4dy County, New Mexico, to be paid to the true owner thereof
upon demand and proof of ownership: that the operator shall
notify the Commission of the name and address of said escrow

(13) ‘That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem necessary.

DONE at Santa Pe, New Mexico, on the day and year hereiii-
i above designated.

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

|

JO—

|

A T O i;l
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Exemirer Heurlng - Wednesday - May 25, 1977 . ‘ Docket No. 27-%

CASE 5932: Application of Yates Petroleum Corporation for compulsory pooling, Fady County, New Mexico.
Applicant, in the above-styled cause, secks an order pooling all mineral interests in the
Morrow formation underlying the N/2 of Section 19, Township 20 South, Range 25 East, Eddy .
County, New Mexico, to be dedicated to it's Moore "FQ" Well No. 1 located in Unit F of said ‘
Section 19. Also to be considered will be the cost of drilling end completing sald well and
the allocaticn of the cost thereof, as well as actual operating costs and charges for supervision. 3
Also to be considered will be the designation of applicant as operator of the well and a charge
for risk involved in drilling sald well. . . ) 1

.-~"CASE 5933: Application of Yates Peiroleum Corporation for compulsory pooling, Eddy Ccunty, New Mexico.

T Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Morrow
formation underlying the W/2 of Section 15, Township 17 South, Range 26 East, Eddy County, New
Mexico, to be dedicated to it's Hunter "FL" Well No. 1 lccated in Unit F of said Section 15.
Also to be considered will be the cost of drilling and completing said well and the alkcation
of the cost thereof as well as actual operating costs and charges for supervision. Also to be
considered will be the designation of applicant as operator of the well and a charge for risk
invelved in drilling said well.

]

CASE 5934: Application of HNG 0il Company for an unorthodox gas well location, Eddy County, New Mexico. }
Applicant, in the above-styled cause, seeks approval for the unorthodox location of its El Paso
Federal 29 VWell No. 1 {10 be located 2427 feet from the North line and 904 feet from the West line
of Section 29, Tovmship 24 South, Range 27 East, Eddy County, New Mexico, the W/2 of said Section
29 to be dedicated to ithe well.

CASE 5935: Application of Union Texas Petroleum for a non-standard proration unit and simulteneous dedication,
lea County, New Mexico. Applicant, in the above-styled cause, seeks approval for a 320-acre non-
standard gas proration unit comprising the E/2 W/2 and W/2 E/2 of Section 7, Township 20 Scuth,
Range 37 East, Ewiont Gas Pool, Lea County, New Mexico, to be simultaneously dedicated to - -
applicant's Britt Well Nos. 3 and 12 lccated at urorthodox locations in Units G and C of said -
Section 7, respectively.

CASE 5536: appiication of E1 Paso Natural Gas Company for a dual completion and an unorthodox gas well
location, Rio:Arriba County, New Mexico. Applicant, in the above~siyled cause, seeks approval .
for the dual completion of its San Juan 27-4 Unit Well No. 109 to be located at an unorthodox
location 990 feet from the South line and 1840 feet from the East line of Section 23, Township
27 North, Range 4 West, Rio ‘Arriba County, New Mexico, to produce gas from the Tapacito—Plctured
C11ffs and Blanco-Mesaverde Pools.

CASE 5937: Application of Sun 0il Company for downhole commingling, Lea County,  New Mexico. Applicant,
in the above-styled cause, seeks approval for the downhole commingling of Lusk-Morrow, East Lusk-
Wolfcamp and East Lusk-Bone Springs production in the wellbore of its Shearn Federal Well Ko. 1,
located in Unit L of Section 15, Township 19 South, Range 32 Easi, Lea County, New Mexico.

CASE 5938: Application of V-F Petroleum, Inc., for an unorthodox oil well location, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the unorthodox location of its Landreth
State Well No. 1 to be drilled 230 feet from the South line and 1100 feet from the West line of
Section 15, Township 10 South; Reande 24 Facit, South Crossvosds-Devonian Fool, Lea County, New
Mexico, the S/2 SW/4 of said Sectlon 15 to be dedicated to the well.

CASE 5939: Application of CLK Petroleum, Inc., for compulsory pooling and an unorthodox location, Eddy County,
New Mexico. Apphcant in the rbove-styled cause, seeks an order pooling all mineral interests
in the Pennsylvanian formation underlying the W/2 of Section 7, Township 22 South, Range 27 Eazst,
South Carlsbad Field, Eddy County, New lexico, to be dedicated to it's Carlsbad Well No. 7 to
be located ai an unorthodox location 760 feet frow the South line and 690 feet from the West
1line of said Section 7. Also to be cons:.dered will be the cost of driiling and completing said
well and the allocation of the cost thereof as well as actual operating costs and charges for
supervision. Also to be considered will be the designation of applicant as operator of the
well and a charge for risk involved in drilling said well.

CASE 5940: Application of C&K Petroleum, Inc., for compulsory pooling and an unorthodox location, Lea County,
New Mexico. Applicant, in the above-styled cause, seeks an order pooling 211 mineral interests
in the Pennsylvanian formation underlying the S§/2 of Section 6, Township 19 South. Range 32 Fast,
Lea County, New Mexico, to be dedicated to it's Federal Well No. 6 to be located nt an unorthodox
location 600 feet from the South line arnd 27"~ fr ¢ from the West line of said Section 6. Also
to be considered will be the cost of drillj:_ . id completing said well and the allc~ation of the
cost thereof as well as sciual operati.g costs and charges for supervision. Also to be considered
will be the designation of applicant as operator of the well and a charge for risk involved in
drilling said well.
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LAW OFFiCcES

. | LOSEE & CARSON, . v v #alli{ i)
AJ.iosee 300 AMERICAN HOME BUILDING 1: P *
JOEL M.CARSON / P.O.DRAWER 239 ¢t e
CHAD DICKERSON ARTESIA, NEW MEXICO a8210 S:‘( APR 21 1977
. ST .
: 'L COMSERVATION COMM.
19 April 1977 ' Santo Fe

Ms. Lynn Teschendorf, Attorney

New Mexico 0Oil Conservation
Commission

P. 0. Box 8271. : Co

Santa Fe, New Mexico 87501

Dear Ms. Teschendorf:

Enclosed for filing, pleass find two applications, each in
triplicate, of Yates Petroleum Corporation for compulsory
pooling, Eddy County, New Mexico. One application covers
‘the Moore "FQ" No. 1 Well and the other covers the Hunter
"FL" No. 1 Well. It is my understanding that these cases
will be set for hearing before an examiner on May 25, 1977.

T : " “Very truly yours,

- . LOSEE & CARSON, P.A.

C e

AJL:jw
Enclosurgs

cc w/gnclosures: Mr. Jack W. McCaw

R

i}
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AULHORITY 1POR_MEXPHNDLUTUR
Yates Petroleum Corporation

: ) LI 3
Bstimated Cost to Drill, . Hunter "KL" #L1 Con
Complete & lgquip, 8700 1980/N 1940/w. Scc 15-16-26 .
Morrow 'lest Kennedy lFarms, 1¥idy Co., NM

: Dry Hole . Completion
Staking Permit & Legal Fees - $ 500 $ 500
Location, Right-of-Way & Sur face Damages $ 5,500 $ 6,700
Drilling: Footage, 8700' @ $10.80 $ 94,000 $ 94,000
bDaywork, 5 days @ $2880 $ 14,400 $ 14,400
Water, Mud & Additives, Pit Lining $ 20,000 $ 21,000
Cementing, Tools & Services $ 9,200 $ 13,200
Electric logs & Perforating $ 10,000 $ 13,000
Mud logging Unit $ 4,000 $ 4,000
Drill Stem Testing $§ 2,100 $ 3,100
Tool Rentals, Trucking, Weldlng $ 2,500 $ 3,300
Supervision & Overhead $ 2,800 $ 3,500.
Completion Unit, 9 days @ $600 $ - $ 5,400
Stimulation S - $ 13,500
Contengency $ 9,000 $ 12,400
TOTAL INTANGIBLES -$175,000 $208,000
Xmas Tree ( ' $ 1,100 $ 7,500
Casing: 13 3/8" 48#, 460' @ $16.09 $ 7.400 $ 7,400
8 5/8" 243, 1400*' @ $8.07 $-11,300 $ 11,300
75 L/27 15.5-17#, 8700° @ $5.70 s - $ 49,600
Tubing: 2 7/8" 6.5# K-~55, 8500' @ $2.92 $ - $ 24,800
Packer & Special Equipment $ - $ 1,600
Contingency ) $ 1,200 $ 8,800
: TOTAL TANGIBLZS . $ 20,000 $111,000
i Tanks, 2-210 bbl Welded w/otalr & Walkway $ - $ 6,800
: Heater- 3eparator & Flowlines $ - ‘ $ 16,700
i Trucking, Fences, Misc. Valves & Flttlngs $ - $ 3,700
g Construction Costs & Misc. $ - $ 3,800
P TOTAL LEASE EQUIPMaNT $ - $ 31,000
: TOTAL TO DRILL, COMPLETE & 2QUIP $195,000 $350, 000
. § Approval of this -AFE constitutes approval of the Operator’'s option to

charge the joint account with tubular goods from Operator's warehouse f .
stock at the rates stated above, unless the Non-Operator gives notification '
on this form of his intent to furnish his proportionate share in kind.

§ Approved

YATES PETROLEUM CORPORATION -~ 71.875

'5;:2QZ~£/Z14 Z;ﬂﬂéé/:44/, Date- :2»'127"794

e

YATES DRILLING CORPORAJION - 9.375 BEFOREi:'AwﬂmaﬁcTAans
‘ ~ * OIL CONSERVATION COMMISSION
By Date  __  EustrwvO,
ABO PETROLEUM CORPORATION - 9.375 CASENO.__ F993
. N ’ C ] Submittad e
By . ) . Date ! piopn. o

MYCO INDUSTRIES, INC. - 9.375

By ‘ ‘ Date
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—t r 7' MEXICO OIL CONSERVATION COMA  ON Foim C-122
MULTIPOINT ~ND ONE POINT BACK PRESSURE TES, FOR GAS WELL Kevined 9-1:68
Type Teut ‘Test Date
E¢J tnitial 7 Annual (O special | 4-23-76
Company Counection .
Yates Petroleum Corp,
Pool ) . Formution ’ Unit
Kennedy Farms Morrow
Completlon Date Total Lepth Plug Hack TO Elevation ["atm or Lease Mlams:
4-6-176 - 8460 3362 KB Hunter "FL" Com
Csq. Stze V1, 8 Sel At Petlorations: . Well No,
4% 11.6 4,000 From8382 To 8394 !
Thq. Eiz0 wt, d Set At Petlotations: Unit Sec. Twpn - He,
2-3/86 4.7 1.995] 8324 From To- F 15 178 26E
 Tyre Woll — Singie -~ Rtndenhead — G.G. of G.O. Mulliple Packer Sel At Counly ]
Single 8324 Eddy
Froducing Thiu Reservolr Temp. *F ‘] Mean Annual Temp. *F | Baro. Press, ~ Fz' State
tubin ® 140 62 . 13,2 | __New Mexico
L H Gg % CO, % N 2 % HaS Psover Meter Run RETEN
8388 8388 0.620 0.116 0.390 Nil _ 3 " lorifice
. FLOW DATA TUBING DATA CASING DATA ! Durotion
ho. Frover x Oritice Preas. Dift. Temp. Press. Temp. Press, Temp. ot
xs“‘:: Size Pasadige B hy *F p.5.1.q. *F p.8.1.q. oF Flow
] 2567 :
.13 X 1.000 295 5.5 79 2474 75 1l hr.
2. _ 1 300 |19 | 921 2340 | 75 . 1 hr.
13- 300 39 90 2186 75 1 hr.
a 307 68 85 197 75 1 khr.
p , —
7777777 ~ RATE OF FLOW CALCUL ATIONS
. saure Flow Temp, ’ Gravity Super w
: Coeflicient —\/k,-—*"-;_ Pressur Factor Foctor Comptess. Rate of Flo
{24 Hour) Fo Ft. Fq Factor, Fpv O, Mcrd
‘ 11 4,801 41.17 308.2 . .9822 .1.270 1,024 _ 252
2 75.08 313.2 . . 9706 1.270 1.022 454
3 110.52 313.2 .9723 1.270 1.023 670
4 147.55° 320.2 .9768 1.270 1.023 - 899
S
HND 5 Temp. *R ’ z Gas Liquid Hydrocarbon Ratio TS TM Mci/bbl. ‘
o A.P.I. Gravity of Liquid Hydrocarbons Deg.
1. .46 53¢ 1.50 .953 Spectfic Gravity Separatos Gas___0.620 _ XXXXXXXXX
2. .46 532 l, 54 .85 Specific Gravity Flowing Fluid XXXXX -
3.1 .46 550 1,53 2956 | critical Presawe - .678 PSLAL o PSLA.
4. .47 545 1.52 L 955 Critical Temperature 359 R ) R
15. ) L
F_3269.2 &2 10.688
ol r.o o "2 2.017
——=p-]---" -437a4_2! 9886 4 |
- 12 12077 ol 8864 i g
- _12794.2 7808 _ 1 —
S A 05352l 6427 2 4 b h PR e : ——— e d
_.-, '_'__—;_ _5 "_-:___- “'_ '“"_':'—L'A’-}:'—T.'_ :’."_‘"Z s . A.‘ .‘fl‘_’- "’-—. 2 — : . : -% — .1'.3
R A T SEre 1632

e e C - e v e =

s A_:_V;. Jj (_"DF" RHC Jlu ﬁ#_vu\h‘ﬂ' ‘A)N'{m’ "‘T’F;I— m"t‘_ecf_&bﬂ____é‘_fﬁu__

we‘, wm Conducted By: Calcuiated a;: Checked By:
| P UWeaves Eddie Mahfood
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" (
Tw 308 T TRANSWESTERN PIPELINE COMPANY -
| WELL TEST REPORT Dote: 4 T E
Type Test: [ ]lnitial (] state (drw . . $1a. No.
Operator N [»;7(_7,.. Lease - 3 _C‘ - é L___ Well No. **/ ZE-; o
Location _ /S = /7S - o?é't- County T “__ Pipeline Conn.
Field Reservoir /)Yc‘ /r e/ Per{orations
Csg. Size f£ 2 " Tbg. Size i 2" . Packer @ 93 a‘/ TD §4 60 f1. Producing Through: Csg. [) Tby. 1~
Date Well Dote on Date on 24 hour Test Dote St ending 24 hour Test
online —__ Preflow—__________ FWHP (Beginning) , “ FWHP (Ending)
Time _ Average Preflow rate 24 Hr. Test Rote __ lnst. Rote
Date Shut in Length of Shut In : Shut In
Press. Taken M._ Time J_Qa‘___{f Shu'9 In _ﬁ___é___ Csg. Press., psig. — . - . Thg. Press., psig: _9-_._‘_.7___
Gos Gravity API| Gravity Dehy. Prover Meter -3 7] Orifice , 22 Type
(Gm)(Gg)________ of Liquid @ 60° oo Capacity Size Run Size Size / Taps
e a’ETliAfE: W.H. PRESSURE DATA METER OR PROVER DATA | .. REMARKS
M
PATE |REan| hms. | OFTC { AR [ TR | A% | TRES | Dirr| Tewe. | Ml | e T e e o
(%Y G
&30 ek, PEA 3520 3e0 | ¢ | 72° | 260 75¢ P .
£6:45 | 7 244 eo 16 | 723 | 3%0 75 #lag
1{:8c 24 81 Bes | & | 76 [ 290 75 - /-
Es 331 a4y 749 e 1 6 | 76 logn | 75— o
FRETS) L 26t 2¢o | /9 | &3°| Sie T3¢ 2/ 4
pir 45| 2t 2380 2ec | /S 1 lsie 5" A
jAte A Q3L | B /8 1 G0 |STo 75
1213 2964 | . la3vn Qe /8 9 Sk 75
14: 8¢ ] RRA63 Beolgi | qR° |1 760 | ~ 75° gl .
(2:45 | B 2230 200 (42 1 G2 | 7ic 75 W/¥i
1100 2205 e |49 1G] 760 25
JEs 221 2i K¢ 300 [ 24| g3 [752 75
VEET . { 2087 3051 7| geliosd ~ 75° ot
Jds | g8 7 2027 35| 7¢ | ££ 1 oxd 7 &xrvi
R:eo g9y 241701 88 L ooe VA
2. 45 __|2522 RT3 3¢5 16%5 | 85 17600 75
8‘1& Ly )% B(m‘ 2 212" . ) /
,(( -hD |
So| 22y No_ Yluid] peestens J
8] 3O69R ' : ¢
I 3692 |
A_1 3ito ;
3 | 3igc ]
01 3isq] . —
v8 2186 § Vuindd vl :
12 | 3262] iKqne. Word T £330 . ' -

j V1/i¥a
YESTED BY: J . 4 I/ -"—’/ i G _____ WITNESSED BY: ___ M O'L”L— PAGE OF




Wian See 1 $-172¢-RA4E, Ke.m'mozﬁ.! Fﬁ.{w:: Md*(‘(‘o«)

NOVEMHBER DECEMBER : JANUARY FEBRUARY MARCH APRIL MAY
S 10 1S 20 23 5 10 t3 20 25 5 10 13 20 25 5 10 1S 20 28 5 10 15 20 25 5 10 13 20 283 8 10 13 20 28
iy 3ot B EH R E [SREN Con S B S S T B O B 3] S ISH TS Sliif ieifiasihlt 5 N R T
' B

i
1

BRI P
A

s 5 10 18 20 25 s 10 15 20 25 s Jp 15 20 2% 5 1 Py 20 23 S 30 s 20 23
: NOVEMBER DECEMBER HANUARY " FHBRUARY . v
oveiil




e R A T A e

SV o Vb R W MR £ YT

207 SOUTH FOURTH STREET
ARTESIA, NEW MEXICO .88210

TELEPHONE 746 -33838

May 26, 1977

New Mexico 0i1 Conservation
Commission

P.0. Box 871

Santa Fe, New Mexico 87501

Attention: Richard L. Stamets

Dear Mr. Stamets:

Per your request, enclosed are plats illustrating the interest we have requested

to be force pooied in Cases 5932 and 5933.

Should you need additional information, please contact me.

vm
Enclosures

[V
10U

S very truly, -

Jack W. McCaw
Land Department

Lottt 6. Wloro

By

: Scott E. Wilson

S. P. YATES
PRESIDENT
MARTIN YATES. Il

VicE PRESIDENT
JOMN A. YATES

Vick PRESIDENT
8. W. HARPER

SEC. - TRRAS.

S
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BEFORE THE OIL CONSERVATION COMMISSICN

OF THE STATE OF NEW MEXTICO

IN THE MATTER OF THE APPLICATION

OF YATES PETROLEUM CORPORATION : '
FOR COMPULSORY POOLING, EDDY : case no. S %23
COUNTY, NEW MEXICO : P

APPLICATION

COMES Yates Petroleum Corporation by its attorneys,
and in support hereof respectfully states:

1. Applicant had the right to drill and has drilled
and completed its Hunter "FL" No. 1 Well in the Morrow formation

as a gas well, located at a point 1,580 feet from the North

line and 1,980 feet from the West line of Section 15, Township
17 Scuth, Range 26 Eést, N.M.P.M., Eddy County, New Mexico.

2. Applicant has dedicated the W/2 of said Section
15 to-its said Hunter "FL" No. 1 Well, and there are interest
owners in the proration unit who have not agreed to pool their
interesté.

3. Applicant should be designated the operator of
the well and the proration unit.

4. That to avoid the drilling of unnecessary wells,
to protect correlative rights and to afford to the owner of
each interest in said unit the opportunity to recover or re-
ceive without unnecessary expense, his just and fair share of
the gas in said unit, all mineral interests, whatever they may
be, from the surface through the Morrow formation underlying

the W/2 of said Section 15 should be pooled.

T T




F — ! - | " Q“ S 933

5. That any -non-consenting working interest owner
that does not pay his share of estimated well costs should

have withheld from production his share of the reascnable well

costs, plus an additional 200% thereof as a reasonable charge

for the risk involved in the drilling of the well.

6. Applicant,should be authorized to withhold from

production- the propdrtibnéte share of a reasonable supervision

charge for drilling and producing wells attributable to
each non-consenting working interest owner.
WHEREFORE, applicant prays that:

A. This applicatidn be set for hearing before an

E i examiner and that notice of said hearing be given as required

by law.

B. Upon hearing the Commission enter its order pool-

% ing all mineral interests, whatever they may be, from the surface
through the Morrow formation underlying the W/2 of said Section
15, Township 17 South, Range 26 East, N.M.P.M., Eddy County,

New Mexico, to form a 320-acre spacing unit dedicatgd to appli-

cant's Hunter "FL" No. 1 Well.

€. And for such other relief as may be just in the

premises.

YATES PETROLEUM CORPORATION

LOSEE & CARSON, P.A.
P. 0. Drawer 239
Artesia, New Mexico 88210

Attorneys for Applicant
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DRAFT

BEFORE THE OIL CONSERVATION COMMISSION
O THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CCNSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE NO. 0933

Order No. R- ¥4 .
APPLICATION OF YATES PETROLEUM CORPORATION S ‘

FOR COMPULSORY POOLING, EDDY COUNTY,
NEW MEXICO. -

£

s

ey

2 | 4//\\£:fj2>t,r'

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 a.m. on May 25 R 1§T7

at Santa Fe, New Mexico, before Examiner Richard L. Stamets T

B L L *

NOW, on this day of ¢ 1977, the Commission,
a quorum being present, having considered the testimony, the record,

and the recommendations of the Examiner, and being fully advised
in the premises, :

FINDS:

(1) That due public notice having been given as required by
law, the Commission has jurisdiction of this cause and the subject
matter thereof. , h

(2) That the applicant, Yates Petroleum Corporation P

seeks an order pooling all mineral interests in the

Morrow formation : underlying the W/2
of Section 15 , Township 17 South . Range 26 East ¢

NMPM, L————\ _—— N..— \__.._ , _Eddy County, New

Mexico.




. _2-
| Case No,.
Order No. R-

’ - ' A‘J c/ra‘///
3) That the applicant has the,ri o dril. d_ psepases
( itsdHunter Rg‘L" Well No. 1‘@32&!’&&‘%;&%‘ P'%f said
CoATTYY /XNISKK Section 15. ,

(4) That there are interest owners in the proposed proration -
i unit who have not agreed to pool their interests.
(5) That to avoid the drilling of unnecessary wells, to

protect correlative rights, and to afford to the owner of each

interest in said unit the opportunity to recover or receive
without unnecessary expense his just;and‘fair share orf thé gas
in said pool, the subject application should be approved by A
pooling all mineral interests, whatever the may be, within said
unit. / |

(6) That the applicant should be designated the operator

of the subiect well and unit.
(7) That any non-consenting workingfinterest owner 'should ;
' ' E
% be afforded the opportunity to pay his share of estimated well i
; ) i

: costs to the operator in lieu of paying his share of ‘reasonable

3 well costs out of production.
; (8) That any non-consenting working interest owner that
: ' does not pay his share of estimated well costs should have

withheld from productionlziiJghare of the reasonable well costs

plus an additional 1@0&' thereof as a reasonable charge for the

bl s

risk involved in the drilling of the well.

(9) That any non-consentiﬁg interest owner should be

e

f afforded the opportunity to object to the actual well costs but

that actual well costs should be adopted as the reasonable well

T

costs in the absence of such objection.

e et o ey e i 1 €At o1

(10) That following determination of reasonable well costs,

any non-consenting working interest owner that has paid his

share of estimated costs should pay to the operator any amount
that reasonable well costs exceed estimated well costs and
should receive from the operaéor any amount that paid estimated

; well costs exceed reasonable well costs.
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{11) ‘“That A57h200 per nonth”should be fixed as § reason-

S g - able chargesfor supervision (combined fixed rates); that the

' operator should be authorized to withhold from production the

‘proportionate share of such supervision chargq‘attributable to
B

“each non- conscntlng work;ng interest, and in addltlon thereto,
;the operator should be authorized to withhold from production

fthe proportionate share of actual expenditures required for
]‘ =7 -
. operating the subject well, not in excess of what are reasonable,

l

iattributable to each non-consenting working interest.

i ] (12) ‘That all proceeds from production from the subject

K 'well which are not disbursed for any reason should be placed
‘i

in escrow to be paid to the true owner thereof upon demand and

i t.
©proof of ownership.
I '

SRR A, o v
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IT IS THEREFORE ORDERED:

(1) That all mineral interests, whatever they may be,

’ L
&in the Morrow ' formation underlying the W/2
iof Section 15  Township 17 South , Range 26 East ,

. "NMPM, A"\ — , Eddy County, New Mexico,

are hereby pooled to form a standard .320 ~ acre gas spacing
oL/

and proration unit to be dedlcatgd 10 EXKS

Hunter 'FL' Well No. ;plnca:ed in Unit F of said Section 15.

i

AR PRE AN N N

; PABV{DED HOWEVER, that the operator of said unit s

icommence the

i
i

.

rilling of said well on or before t

19 , and shall thercaftge”continue the drilling

lof said well with du

i.l

“ PROVIDED FFURTHER, at Mn the event said cperator does not

"commence thﬁ/ﬂ;}&ffga of said‘}k{E on or before the day of; l

_‘(/(V , 19 , Order ) of this ordcr shall bc null

vold and of no c¢ffect whatasoever;

diligence to pth sufficient to test the

formation; ;

mmless said operator obtains |

i time oxtension Lrom the Commission forzgood cause shown,
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~h30-iaya-iiiimhﬁﬂ-.nn-nu-ng-uea-uuii the operator shall furnish

’% ’ (6) That within 60 days following determination of recason-

...4_
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PROVIDED FURTHER, that

“complelion, or abandonme
‘thereof,

show cause

(2) That Yates Petroleum Corporation jg hereby designated

:
ithe operatcr of the subject well and unit. .
!y ﬂu. 30&

ﬂ (3) ThatAafter the effective date of this order Jaiderbispirie.

’the Commission and each known worklng 1nterest owner in the subject;
?unlt an itemized schedule of estlmated well costs.
é> - (4) That w1th1n 30 days from Lhe date the schedule of
iestlmated well costs is furnished to him, any ‘non-consenting
}worklng ‘interest owner shall have the right to pay his share
§°f estimated well costs to the operator in lieu of paying his
i

share of reasonable well costs out of production, and that any
quch owner who pays his share of estimated well costs as pro-

it .-
;vided above shall remain liable for operating costs but shall

-not be liable for risk charges.
5 (5) That the operator shall furnish the Commission and each |

Vi

%known working interest owner an itemized schedule of actual well
a

2

ﬁeosts within 90 days following completion of the well; that if
#no objection to the actual well costs is received by the Com-
mission and the Commission has not objected within 45 days
'follbwing receipt‘of said schedule, the actual well costs shall
”be the reasonable well costs; provided however, that if there

!
l'J.s an objection to actual well costs within said 45-day period
k

;the Commission will determine reasonable well costs after public
; |

‘notice and hearing.

ﬂable well costs, any non-consenting working interest owner that
t

ghas paid his share of estimated costs in advance as provided
il
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above shall pay to the operator his pro rata share of the amount
‘that reasonable well costs exceed estimated well costs and shall
! receive from the operator his pro rata share of the amount that

estimated well costs exceed reasonable well costs. i

(7) That the operator is hereby authorized to withhold

the féllowing costs and chargeéffrom production:

(A) The pro rata share of reasonable well costs

attributable to each non-consenting working

e I

interest owner who has not paid his share of

i , . estimated well coste within 30 days—from the

o date the schedule‘of estimafed well costs is :

| ~ furnished to him. ,

(B) As a charge for the risk inVii:igﬁig_:he
drilling of»tﬁe well, 4@2&! of the pro rata

share of reasonable well costs attributable

RN Ao R R B R 2SRRI e e e s

S

to each non-consenting working interest

owner who has not paid his share of estimated :

TEETRE 4o N

well costs within 30 days from the date the

LR

schedule of estimated well costs is furnished
to him.

(8) That the operator shall distribute éaid costs and ;

REERE LR H e 1

charges withheld from productionZ}o the parties who advanced 5
A _

whe dr L7k X 2fo.00 per o

. " the well costs. M 71)4.74 FN% Q1.
: (9) That4cu7zz per month hereby fixed as @ reasonable

chargesfor supervision (combined fixed rates); that the operator

R

is hereby authorized to withhold from production the prbportionate

o Goat (TP AR N

; share of such supervision chargesattributable to each non-

]

consenting working interest, and in»addition thereto, the operatoré
; is hereby authorized to withhold from production the proportionate§
share of actual expenditures required for operating such well, g
not in excess of what are reasonable, attributable to ecach non- ;

consenting working interest. o e o ;

catmsrer crmemmie Wy 1e e
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(10) That any unseveredﬁmineral interest shall be considered
a seven-eighths (7/8) working interest and a one-eighth (1/8)
royalty interest fér the purpose of allocating costs and charges’
under the terms of this order. |
(11) That any well costs or charges which are to be paid
ouﬁ of production shall be withheld only from the working
interests share of production, and nd costs or charges shéll
be withheld from production attributable to royalty interests.
(12) That all proceeds firom production from the subject

well which are not disbursed for any reason shall be placed in

[ R R S PEIRRE Y R

R R e

£

escrow in EJdAY  county, New Mexico, to be paid to the true owner!

thereof ﬁpon demand and proof of ownership; that the operator
shall notify the Commission of the name and address of said
escrow agent within 90 days fromathe date of this order.
- (13) That jurisdiction 6f this cause is retained for the
entry of such further orders as the Commission may deem necessary.
DONE at Santa Fe, New Mexico, on the day and year hereinabove

designated.
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